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INTERSTATE   COMMERCE  COMMISSION 
REPORTS. 


FmANOB  Docket  No.  929. 
IN  THE  MATTER  OF  THE  APPUOATION  OP  THE  BOSTON 
&  MAINE  EAILHOAD  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  MEET  MATURING  INDEBTEDNESS. 


SiAmUudMay  19, 13S0.    Leaded  May  tj,  1910. 


Appliotiim  gnnted  in  put  and  losn  of  $5,000,000  approved. 

J.  B.  Hvtti$  tor  applicant. 

Rbfobt  of  the  OoHtiisaioN. 
DtnaiON  4,  GoinusaiONXBS  Meteb,  Daniels,  and  Eastman. 
Bi  DtviBiON  4: 

The  BoBtQD  &  Maine  Railroad,  a  carrier  by  railroad  subject  to  the 
interatate  commerce  act,  has  made  application  to  the  Interstate 
Commerce  Coimnission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  tJu  transportation  act,  1920. 
In  its  api^eation,  the  cairiw  sets  forth: 

1.  That  the  amount  of  the  loan  desired  ia  $8,848,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  from  the 
making  thereof. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  is  to  be 
appbed  are  as  ftdlows: 

Under  a  consolidation  and  reorganization  which  was  consunmiated 
on  December  1,  1919,  the  Jiltchburg  Railroad  Company,  the  Boston 
&  Lowell  Railroad  Corporation,  the  Connecticut  River  Railroad  Com- 
pany, the  Concord  &  Montreal  Railroad,  the  lowell  &  Andover  Rail- 
road Company,  the  Manchester  &  Lawrence  Railroad,  and  the  Kenne- 
bnnk  &  Kennebnnkport  Railroad  were  consolidated  with  the  Boston 
&  Maine  Railroad,  and  the  outstanding  bonds  of  these  companies 
became,  to  all  intents  and  purposes,  the  bonds  of  the  Boston  &  Maine 
Railroad,  and  during  the  current  year  bonds  or  notes  of  the  Concord 
&  Montreal  Railroad,  the  Fitchburg  Railroad  Company,  and  the 
Boston  &  Lowell  Raihoad  Corporation  mature  upon  the  following 
dates  and  in  the  f<^owing  amounts: 
<6344"- 
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tacoao 

MO,  000 

a,Ms,oao 

The  loan  is  for  the  purpose  of  pajing  th£Be  obligations  as  thej  fall 
due. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirementfl  of  ite  obligations  in  that  regard. 

5.  That  the  character  and  value  of  the  security  oSerejJ  are  bonds 
secured  by  a  general  mortgage  upon  all  of  applicant's  property  and 
franchises  subject  to  prior  mortgages  upon  portions  of  said  property 
amounting  to  S8,338,000,  this  security  being  the  same  security  upon 
which  the  bonds  already  acceptod  by  the  government  to  the  amount 
of  $27,879,000  depend. 

6.  That  the  public  convenience  and  necessity  will  be  served  by  the 
use  of  this  loan  for  the  purpose  of  refunding  maturities  in  the  amount 
of  $8,843,000,  as  detailed  above,  in  the  following  circumstances: 

To  the  extent  of  $5,500,000,  due  June  1, 1920,  the  amount  falling  due  ia  secured  by  a 
tint  mortgage  which  is  ahead  of  the  general  mortgage  on  approximately  200  miles  of 
main  line  of  its  railroad.  Aside  from  the  possible' serious  eSect  of  foreclosure  proceed- 
ings covering  200  milos  of  an  essential  part  of  the  qmtvm,  tbe  laihina  to  meet  these  obli- 
gations might  resuh  in  a  receivership.  R^tardless  of  the  aouodneee  of  the  preasnt 
financial  structure  of  the  Boston  &  Maine  or  of  its  prospective  earning  power  under 
reasonable  rates,  such  a  proceeding  would  have  the  inevitable  effect  of  postponing 
bx  several  years  the  restoration  of  the  credit  of  (he  system.  The  physical  pnqterty  of 
the  Boston  A  Maine  is  now  inadequate  to  meet  the  d^DUUids  upon  it,  but  ovmi  if 
tbe  property  were  entirely  adequate  at  the  present  time  it  Is  well  reoognlEad  that  die 
efficiency  ol  a  system  cannot  b»  maintained  withbut  putting  a  subetantial  amount 
of  new  coital  into  it  aimuaJIy.  The  indefiiiite  postponement  of  restoration  of  (Vedit 
which  would  follow  failure  to  meet  these  maturing  obligations  would  make  it  practi- 
cally impossible  to  obtain  any  new  capital  for  some  time  to  come,  and  for  this  reason 
the  respondent  would  be  unable  to  give  adequate  service  to  ibo  public. 

The  application  sets  forth  such  further  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  otber  facts 
relating  to  the  propriety  and  expedtepcy  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry  and  required  to  be 
shown  in  the  application. 

65T.aC. 
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The  Commission  on  May  19,  1920,  afforded  the  applicant,  through 
its  executive,  legal,  financial,  and  statistical  representatives,  an 
informal  hearing  with  respect  to  its  application. 

The  milea^  owned  and  operated,  as  shown  in  the  following  table, 
includes  46.80  miles  of  electric  railway  and  2.74  miles  of  sidings  thereof: 

Line  owned l,76L39milet. 

Line  open  t«d: 

Pint  mmin  tnck 2, 304. 65  toilei. 

Other  nwin  tncka 609. 68  milea. 

Yud  tnck  and  sidings 1, 386. 29  miles. 

Totol  track  operated 4, 300. 62  milei. 

The  princ^sl  lines  and  termini  of  the  road  operated  are  Boston, 
Mass.,  to  Portluid,  Me.  (eastern  route) ;  Boston,  Mass.,  to  Portland, 
Me.  (western  route);  Jewett,  Me.,  to  Intervale,  N.  H.;  North  Cam- 
bridge, Mass.,  to  Northampton,  Mass.;  Worcesterj  Mass.,  to  Portland, 
Me.;  Boston,  Mass.,  to  Rotterdam  and  Troy,  M.  Y.;  South  Ash- 
bumham,  Mass.,  to  Bellows  Falls,  Vt.;  Boston,  Mass.,  to  WoodsviUe 
and  Grovetou,  N.  H.;  Sprii^eld,  Mass.,  to  Brattleboro,  Vt.;  Con- 
cord, N.  H.,  to  White  River  Junction,  Vt.;  Coocord,  N.  H.,  to  Clare- 
mont  Junction,  N.  H.;  and  White  River  Junction,  Vt.,  to  Canada 
Line  and  to  Sherbrooke,  Quebec. 

The  character  of  the  traffic  handled  by  the  Boston  &  Maine  is 
indicated  by  the  following  analysis  of  its  rul-line  transportation 
revenues  for  the  year  1919. 

Fni^tievenne 943,303,090:84         61. 3  per  cent 

Passenger  revenue 81,798,847.01         30. 8  per  cent 

Mail  revenue 506, 405. 25  . 7  per  cent. 

Express  revenue 2,870,930.01  4     percent 

Milk  revenue 1, 256. 636. 01  1. 8  per  cent 

Switching  revenue : 646, 784. 86  . 9  per  cent 

All  Other  revenue 322,12L12  .5  per  cent 

Total 70,703,814.10       100     percent 

The  character  of  its  freight  traffic  is  indicated  by  an  analysis  of 
tonnage  for  the  year  1919. 

Producta  of  agriculture 3, 413, 229  tons.  12.  9  per  cent. 

Products  of  aaimals 1, 359, 133  tmu.  5. 1  per  cent 

Products  of  mines 6, 629, 221  tone.         25     percent 

Products  of  forests 3,857,228  tons.         14. 6  per  cent 

Manufactures 5, 775, 845  tone.         21. 7  per  cent 

Miacellaneous  (carload) 3, 229, 517  tons.  12. 2  per  cent. 

Miscellaneous  (lees  than  carload) 2, 261, 720  tons.  8. 5  per  cent 

Total 26,515,893  tons.        100     percent 

For  the  years  ended  June  30,  1910  to  1916,  inclusive,  and  for  the 
years  ended  December  31,  19Hi  and  1917,  the  amounts  of  net  income 
or  deficits,  after  deducting  fixed  charges,  were  as  follows,  the  difference 

esi-cc. 
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between  the  figures  for  1911,  1912,  and  1913  and  those  stated  in  the 
applicatJoQ  being  due  to  correction  authorizing  charge  to  unextin- 
guished premium  on  outstanding  fimded  debt: 

Yeu  ending  Juns  30, 1910 42, 850, 621. 70  net  income. 

Tear  ending  June  30,  1911 370,713.90  net  income. 

Year  ending  June  30, 1912 1, 313, 973. 20  net  income. 

Year  ending  June  30, 1913 145, 009. 73  net  income. 

Year  ending  June  30,  1914 1,970.903. 4J  A:fieit. 

Year  ending  June  30, 1915 tB6,S6$.  ST  deficit. 

Year  ending  June  30,  1913 4, 147, 695. 22  net  income. 

Year  ending  Dec.  81,  1918 4, 878, 928. 17  net  income. 

Year  ending  Dec.  31,  1917 S34,t76.66  deficU. 

It  should  be  noted  that  in  the  reorganization  which  waa  consum- 
mated on  December  1,  1919,  nearly  $40,000,000  of  guaranteed  stock 
of  leased  lines  was  converted  into  preferred  stock  of  the  Boston  & 
Maine,  thus  greatly  reducing  the  total  of  its  fixed  chaises. 

For  Uie  year  ended  December  31,  191S,  there  was  a  net  income 
including  estimated  standard  return  and  after  deducting  fixed 
charges,  of  $257,900.19,  and  for  the  year  ended  December  31,  1919, 
there  was  a  net  income,  including  standard  return  of  $9,382,527.01, 
with  adjustment  of  $118,121.86  on  account  of  1918  being  over- 
estimated, of  $2,657,522.62. 

The  combined  federal  and  corporate  income  accounts  for  the 
years  ended  December  31,  1918  and  1919,  and  for  the  months  of 
January  and  February,  1920,  show  the  following  resulte,  deficits  being 
indicated  by  italic: 


d^mTibis. 

D«?»i,  ms. 

'•B'- 

F.wr, 

n«_b. 

S7,B».n 

"SSI 

M,US.e4 
1,086,71(1.17 
1,U1,17B,11 

S,UT,m.7l 

SMS,  Ml.  M 

u.ors.att.it 

Iiicom*  HVtM  to  IlDUnf  Ud  Otbtf  rtMTT. 

.^fr-r."^.!".-:!".-?.'- 

e.08a.im.9i 

m»s9.« 

i,»aa,m.n 

Because  of  the  abnormal  conditions  which  prevailed  during  fed- 
eral control,  the  results  of  that  period  can  not  be  accepted  as  cri- 
teria in  the  present  inquiry.  The  general  balance  sheet  as  of  Feb- 
ruary 29,  1920,  shows: 

Investment  in  road  and  equipment 1192, 586, 869. 05 

Impravementa  on  leased  railmty  property 5, 097, 503. 56 

Total  inveatmenta 207,264,004.14 

Capital  itock 85,644,391.84 

Long-term  debt 108,748,122.84 

«ii.c.a 
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By  the  terms  of  the  oonsolidated  mortfiage  of  December  1,  1919, 
the  suthorized  tot&l  issue  of  bonds  under  that  indenture  at  any 
one  time  ootstanding,  includit^  bonds  at  that  time  reserved  for 
refunding  certain  usdeiiying  bonds  (under  the  proTi^ons  of  section 
5  of  article  4  of  the  indenture),  ia  limited  to  a  principal  amount 
which,  when  added  to  the  aggr^ate  principal  amount  of  all  the 
preexisting  bonds  secured  by  the  mortga^  and  then  outstanding, 
shall  not  exceed  twice  the  aggr^ate  ftex  valne  of  the  capital  stock 
of  the  railroad  at  the  time  paid  in  and  outstanding;  but  bonds  issued 
Uiereunder  and  held  by  the  corporate  trustee  for  tile  purpose  of 
being  exchanged  for  oUier  than  outstanding  bonds  secured  by  the 
indenture,  and  bonds  secured  thereby  for  the  payment  or  retirement 
of  which  cash  to  the  full  amount  due  thereon  has  been  deposited  with 
and  at  that  time  is  held  by  the  corporate  trustee,  shall  not  be  taken 
into  account  in  applying  this  limitation;  but  when  bonds  hare  been 
duly  issued  under  the  indenture  and  are  outstanding,  neither  the 
bonds  nor  the  lien  or  security  thereof  shall  be  in  anywise  affected  or 
impaired  by  any  reduction  in  the  amount  of  the  outstanding  capital 
stock.  The  bonds  of  the  Concord  &  Montreal  Rulroad  maturing 
June  1,  1920,  in  the  amount  of  $5,500^000,  as  above  set  forth  are  not 
secured  by  the  said  consolidated  mortgage  of  December  1,  1919,  but 
by  the  provisions  of  section  5  of  article  4  of  the  indenture,  bonds  to 
the  piincipal  amount  of  $8,338,000  "are  reserved  to  be  issued  from 
time  to  time  for  the  purpose  of  purchasing,  paying,  retiring,  or  refund- 
ing, at  or  after  maturity "  certain  underlying  bonds  aggregating  the 
amount  last  stated  and  including  the  15,500,000  of  bonds  of  the  Con- 
cord &  Montreal  Rulroad  referred  to.  The  sud  Concord  &  Mon- 
treal Railroad  bonds  are  secured  by  a  mortgage  which  itself  consti- 
tutes a  first  lien  on  about  200  miles  of  road.  The  security  for  these 
Concord  &  Montreal  Railroad  bonds  is  rated  as  very  high.  The 
general-mortgage  bonds  of  the  company  which  it  offers  are  not  as 
desirable,  dollar  for  dollar,  as  security  for  the  loan  as  the  Concord  & 
Montreal  first-mortgage  4  per  cent  bonds,  the  payment  of  which  con- 
stitutes the  principal  purpose  of  the  loan.  The  mortgage  of  Decem- 
ber 1,  1919,  provides  as  a  particular  covenant  of  the  railroad,  in  sec- 
tion 4  of  article  7,  that  the  railroad  will  pay  when  due  the  principal 
of  alt  outstanding  bonds  not  held  by  the  corporate  trustee  pursuant 
to  the  provisions  of  section  5  of  article  4  which  are  or  may  be  secured 
by  a  lien  prior  to  the  lien  of  the  indenture  of  December  1,  1919,  upon 
any  property  subject  thereto,  with  the  proceeds  of  bonds  issued  under 
said  indenture  or  otherwise.  If  such  outstanding  underlying  bonds 
are  paid  with  the  proceeds  of  bonds  reserved  under  sud  section  6  of 
article  4,  thw  by  the  provisions  of  said  section  the  underlying  bonds 
received  by  the  corporate  trustee  shall  be  held  by  it,  without  extin- 
esLca 
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guifiluuent  or  impunQcmt  of  ti»  obligatdon  tihereoa  or  of  Uie  lA'^rt- 
g^e  or  other  lien  aecuring  such  uuderlfing  hoods,  as  additional 
Becurity  undfir  the  indenture  and  upon  the  truata  therein  declared. 

The  bonds  issued  under  the  indenture  oi  December  1,  1919,  and 
now  outstuiding  are  ail  held  by  the  United  States  as  a  result  of 
operations  and  advances  arising  out  of  federal  control,  and  it  is  to 
the  interest  of  the  government  to  dispose  of  the  bonds  and  mortgf^e 
of  the  Concord  &  Mjontreal  Railroad  as  contemplated  in  the  general 
mortgage  of  Decenber  1,  1319;  first,  because  t^  the  additional 
security  thus  afforded  for  the  bcmda  now  held  by  the  United  States, 
and,  secondly,  because  such  disposition  will  increase  the  security 
and  solability  of  bonds  under  the  general  mortage  of  December  1, 
1919,  to  be  sold  to  the  public  and  should  go  far  toward  the  rehabili- 
tation of  the  credit  and  financial  ability  of  the  applicant  which  it  is 
the  purpose  of  the  present  loan  to  advance.  And  the  Ck>minisaion 
finds  that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  bonds  offered  as  security  are  such  as  to 
furnish  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  of  15,000,000  which  is  recommended,  within  the  time  fixed 
therefor,  which  is  two  years,  and  to  laeet  ita  other  obligations  in 
connection  with  such  loan. 

Upon  a  consideration  of  the  physical,  income,  and  capitalizatiooi 
factors  affecting  the  application  and  of  all  the  pertinent  facts  and 
circumstances  relating  to  the  same,  and  especially  in  view  of  the 
lai^  loans  heretofore  made  by  the  government  to  this  and  other 
New  England  hues,  the  Commission  finds  that  the  transportation 
needs  of  the  pubhc  do  not  require  the  extension  of  aid  by  the  United 
States  to  the  full  amount  of  the  loan  sought,  but  that  a  considerable 
amount  of  the  money  necessary  to  meet  the  maturities  in  question 
should  he  raised  by  the  Boston  &  Maine  RaUroad  by  the  issue  and 
disposition  at  not  less  than  par  of  its  6  per  cent  bonds  with  term  of 
not  less  than  10  years  under  the  indenture  of  December  1,  1919, 
or  that  the  maturii^  obligations  should  be  converted  into  such 
bonds  at  par.  The  Commission  finds,  however,  that  because  of  the 
proximity  of  the  maturity  of  the  greater  part  of  the  underlying 
securities  referred  to,  the  making  of  a  loan  of  $5,000,000  for  two 
years  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public,  and  so  recommends. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  1  for  a  Loan  under  Section  210  of  the  TransportcUvm 
Act,  19W. 

The  Interstate  Commeroe  Commiasion  aooordiogly  certifies  to  the 
Secretary  of  the  Treasury: 

OB  I.  c.  a 
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1.  Its  findings  of  fact:  (a)  That  the  making  of  *  lo&n  of  $5,000,000 
to  the  Boston  &  Maine  Railroad  under  section  210  of  the  transporta- 
tion act,  1920,  is  necessary  to  enable  said  Boston  &  Maine  Rajlroad 
properly  to  meet  the  transportation  needs  of  the  public;  {h)  that 
the  prospective  earning  power  of  said  Boston  &  Maine  Railroad  and 
the  Telae  of  tbe  security  offered  by  it  are  such  as  to  furnish  reason- 
able asauraDce  of  ita  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  which  ia  two  years,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

2.  And  ita  recominendations :  (p)  That  the  loan  be  made  in  the 
amount  of  (5,000,000;  (6)  that  the  time  from  the  making  thereof 
wittun  which  the  loan  is  to  be  repaid  be  two  years,  (c)  That  the 
character  of  the  security  which  is  to  be  offered  therefor  be  the  two-year 
6  per  cent  bonds,  at  par,  of  the  Boston  &  Maine  Railroad,  issued 
under  its  trust  indenture  of  December  1, 1919;  and  (d)  that  as  a  con- 
dition of  the  loan  the  Boat<m  &  Maine  RiUbNiad  be  required  to  finance 
the  remainder,  S3,S43,000t.  <^  its  1920  maturities,  amounting  in  total 
to  $8,843,000,  by  the  issue  of  bonds  under  said  indenture  of  Decem- 
ber 1,  1919,  bearing  not  more  than  6  per  cent  interest,  with  term  of 
not  less  than  10  years,  and  to  be  sold  or  exchanged  at  not  less 
than  par. 

Done  at  Washington,  D.  C,  this  21st  day  of  May,  1920. 
MLGC. 
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PiNANOB  Docket  No.  1016. 

IN  TEIE  MATTER  OF  THE  APPLICATION  OF  THE  SALT 
LAKE  &  UTAH  RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  MEETING  MATURING 
INDEBTEDNESS,  AND  IN  PROVIDINQ  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 

S\timiUid  May  SO,  1910.    Decidtd  May  14, 1910. 


Application  granted  in  put  and  loan  of  $64,600  approved. 
W.  G.  Orem  aod  Boss  Beaaon  for  ftppUoaat. 

RbpoBT  or  THE  COHHISSlOIf. 

Division  4,  Cohmissionebs  Mbyeb,  Daniels,  and  Easthait. 
By  Division  4; 

The  Salt  Lake  &  Utah  Railroad  Company,  a  carrier  by  raih-oad 
subject  to  the  interstate  commerce  act,  has  made  application  to  th« 
Interstate  Commerce  Commission  for  a  loan  from  ibe  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920. 

In  said  application  the  carrier  sets  forth: 

1.  That  the  amomit  of  the  loan  desired  is  {300,000. 

2.  That  the  term  for  which  it  is  desired  is  fire  years  with  option 
to  the  applicant  of  paying  all  or  part  of  the  loan  prior  to  maturity. 

3.  That  the  purpose  for  which  the  loan  is  desired  is  to  purchase 
new  equipment  and  motive  power,  to  make  additions  and  better^ 
ments,  and  to  pay  part  of  the  floating  debt. 

In  support  of  its  present  and  prospective  ability  to  repay  the 
loan  and  meet  the  requirements  of  ita  obligations  in  this  regard,  the 
applicant  has  filed  statements  of  its  physical  situation,  income 
accounts,  and  capitalization,  and  states  that  the  public  convenience 
and  necessity  wiU  be  served  by  the  loan,  by  enabling  it  properly  to 
handle  the  sugar-beet  crop  and  other  local  traffic  along  its  lines, 
which  without  ihe  new  equipment  asked  for  it  will  be  unable  to 
handle;  also  that  if  the  loan  is  granted  the  applicant  will  be  able 
properly  to  handle  its  interchange  business. 

The  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
ownership,  capitalization,  indebtedness,  contract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  together  with  such  otiier 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
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applied  for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry.  The 
application  Was  supplemented  by  a  brief  on  behalf  of  the  company 
fQed  by  its  traffic  manager,  and  by  his  affidavit  respecting  certain 
inquiries  as  to  which  the  Cominission  directed  further  investigation. 
It  appears  that  the  Salt  Lake  &  Utab  Railroad  Company  when 
first  put  in  operation  in  1914  did  largely  a  jtassengor  business,  but 
that  its  freight  business  has  been  and  is  of  growing  importance. 
Its  traffic  manager  states'  that  the  road  was  constructed  for  a 
freight  line,  and  that  while  the  freight  business  and  passenger  busi- 
ness are  now  of  about  equal  importance,  the  freight  business  will 
eventually  be  the  greater, 

The  company  operates  76.75  miles  of  line,  of  which  75.14  miles 
are  owned  and  0.61  mile  leased.  Th6  total  mileage  of  track  operated 
is  92.94  miles. 

The  main  line  of  the  company  extends  froni  Salt  Lake  City,  Utah,' 
to  Payson,  Utah,  and  there  is  a  branch  line  commencing  5.8  miles 
south  of  Salt  Lake  City  and  extending  to  Magna,  Utah. 

A  comparison  of  tiie  road's  mileage  and  cost  of  road  and  equip- 
ment accounts,  with  its  capitalization,  shows  that  its  book  invest- 
ment is  nearly  $100,000  per  mile  of  line  owned.  This  seems  some- 
what high,  but  is  explained  as  due  to  the  ownership  of  valuable 
terminal  properties  in  Salt  Lake  City.  It  appears,  however,  from 
investigation  made  in  this  Tttepect,  that  the  principal  part  of  the 
terminal  property  in  Salt  Lake  Gty  is  owned  by  the  Salt  Lake 
Terminal  Company,  the  stock  of  which  is  owned  jointly  by  the 
applicant  and  the  Bamberger  Electric  Railway  Company. 

The  application  shows  that  the  Intemrban  Construction  Company 
owns  90  per  cent  of  the  cottunon  stock  and  all  of  the  preferred  stock 
of  tbe  Salt  Lake  &  Utah  Railroad  Company.  It  does  not  appear  at 
what  rate  the  construction  company  took  the  stock.  The  traffic 
manager  explains  that  the  construction  company  was  formed  and 
built  the  road  in  order  to  properly  capitalize  and  take  care  of  interest 
during  construction. 

The  company's  balance  sheet  as  of  March  31,  1920,  submitted  with 
its  applicaUon,  shows: 

Capit&[  stock,  conunoB $3,000,000 

CapiUl  gtock,  preferred  ouUtanding 2,025,400 

TbtaJWock 5,025,400 

Bond*  ooUrtanding. 1,360,100 

Hotee  outrtanding ...■ 472,400 

Total  bond*  iDdnotM 1,822,600 

The  bonds  outstanding  represent  a  total  book  liability,  -  as  per 
balance  sheet,  of  $9,980,000,  of  which  the  amotmt  of  18,629,900  is 
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shown  as  held  by  the  carrier,  leaving  the  amount  of  (1,350,100  outr- 
standiug  as  indicated.  This  entry  on  the  balance  sheet  seems  to 
be  in  «Tor  and  is  explained  as  representing  an  effort  to  enter  on 
the  balance  sheet  the  total  amount  of  bonds  authorized  under  the 
trust  indenture  by  which  the  bonds  are  secured.  This  trust  indenture 
of  April  1,  1914,  with  the  Continental  &  Commercial  Trust  &  Savings 
Bank,  as  trustee,  shows  that  the  a^r^ate  principal  amount  of  all 
the  bonds  which  may  be  issued  and  outstaudlng  under  the  indenture 
shall  not  exceed  $10,000,000.  The  difference  of  $20,000  between 
the  book  liability  shown  on  the  balance  sheet  and  the  amount  author- 
ized in  the  trust  indenture  b  explained  as  sinking-fund  retirements. 
These  sinking-fund  retirements  are  provided  for  by  section  2  of 
article  III  of  the  trust  indenture. 

The  amount  entered  as  receiver's  certificates  on  the  copy  of  balance 
sheet  filed  with  the  application,  $472,400,  represents  in  fact  notes  of 
the  company  secured  by  an  indenture  of  August  1,  191S,  entered  into 
with  the  Northern  Trust  Company,  aa  trustee. 

In  view  of  the  relatively  large  proportion  of  the  capital  stock  as 
compared  with  the  total  capitalization,  it  appears  that  regardless  of 
the  apparently  high  figures  for  road  and  equipment  per  mile,  and 
regardless  of  the  ownership  of  90  per  cent  of  the  common  stock  and  * 
all  of  the  preferred  stock  by  the  construction  company,  the  security 
of  the  bonds  offered  as  collateral  for  the  present  loan  is  good.  The 
bonds  are  not  listed  on  any  exchange,  hut,  aa  will  be  noted  by  schedule 
F  of  the  verified  application,  are  quoted  by  bankers  to  the  pubUc  at 
$95  per  $100  of  par  value.  The  salability  of  these  bonds  under  normal 
conditions  can  not  be  determined  upon  the  basis  of  available  informa* 
tion,  but  the  applicant's  representative  states  that  up  to  1916  they  sold 
at  par  or  above.  Under  present  financial  conditions  there  is  no  sale 
for  the  bonds,  hut  there  seems  to  be  no  reason  why  the  bonds  should 
not  be  high  in  both  security  and  salability  when  normal  conditions 
«re  restored.  The  income  accounts  submitted  by  the  applicant  in- 
dicate an  ability  to  pay,  with  considerable  margin,  the  interest  on  the 
obligation  proposed. 

The  Conunission  therefore  £nds  that  the  prospective  earning  power 
of  the  applicant  and  the  character  and  value  of  the  security  offered 
are  such  as  to  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan.  The  Commission  is  of 
opinion  that  the  time  fixed  for  the  loan  should  be  two  years  and  that 
t^e  security  offered,  in  addition  to  the  two-year  notes  of  the  company, 
should  be  the  pledge  of  the  company's  &st-mortgage  bonds  at  the 
ratio  of  1)  to  1. 

«Lao. 
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In  view  of  the  limited  appropriation  and  the  genwal  necesutiee  oi 
the  carriers  of  the  country,  the  Commission  is  of  the  opinion  that  an 
advance  by  the  United  States  toward  Uie  payment  of  the  floating 
debt  is  not  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public,  and  the  Commission  is  not  convinced 
that  the  exp«iditureB  proposed  for  additional  yard  tracks  and  sidii^ 
or  for  shops  are  of  su(^  nature,  ^en  considered  in  connection  with 
the  general  transportation  needs  of  the  country,  as  to  justify  a  loan 
for  those  purposee.  The  Commission  is,  however,  of  the  opinion 
that  a  loan  of  $64,600  to  enable  the  applicant  to  meet  the  first  payment 
of  (57,988  and  discount  of  (6,626.40  on  equipment  notes  for  equipment 
amounting  to  $271,540  is  necessary. 

An  appropriate  certificate  will  issue. 


Certific(Ue  No.  t  for  a  Loan  under  Section  SIO  of  ike  TranapojiaHon 
Act,  1920. 

The  Interstate  Commerce  Commission  accordingly  certifies  to  the 
Secretary  of  the  Treasury: 

1.  Ite  findings  of  fact:  (a)  That  the  making  of  a  loan  of  $64,600 
by  the  United  States  to  the  Salt  Lake  &  Utah  Railroad  Company 
is  necessary  to  enable  the  applicant  properly  to  meet  the  transports^ 
tion  needs  of  the  public;  and  (6)  that  t^e  prospective  eaining  power 
of  the  said  Salt  Lake  &  Utah  Railroad  Company  and  the  character 
and  value  of  the  security  offered  by  it  are  such  as  to  furnish  reasonable 
assurance  of  the  apphcant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  which  is  two  years,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan. 

2.  And  its  recommendaUons:  (a)  That  the  loan  he  made  in  the 
amount  of  $64,600;  (6)  that  the  time  from  the  making  thereof  within 
which  the  loan  is  to  be  repaid  be  two  years;  (e)  that  the  character  of 
the  security  which  is  to  be  offered  be  the  notes  of  the  Salt  Lake  & 
Utah  Railroad  Company  further  secured  by  the  deposit  as  collateral 
of  the  first-mortgage  bonds  of  the  S(dt  Lake  &  Utah  Railroad  Company 
issued  under  the  trust  indenture  of  April  1,  1914,  Continental  & 
Commeroial  Trust  &  Savings  Bank,  trustee,  at  the  ratio  of  !(  to  1; 
and  (d)  that  the  terms  and  conditions  of  the  loan  be  fixed  by  the  Secre- 
tary of  the  Treasury  in  aooordance  with  the  foregoing  certified  rec- 
ommendations. 

Done  at  Washington,  D.  C,  this  24th  day  of  May,  1920. 
esLca 
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FiNANCB  Docket  No.  2. 

ANNOUNCEMENT  OF  PRINCIPLES  TO  BE  OBSERVED  IN 

RECOMMENDING  LOANS  FROM  THE  REVOLVING  FUND. 


JwMt,19tO. 


To  All  Conoehnbd: 

The  Commission  having  on  May  29,  1920,  afforded  opportunity  to 
all  who  wished  to  be  heard  in  regard  to  the  gen«-al  principles  which 
should  control  its  action  in  recommending  to  the  Secretary  of  the 
Treasury  loans  from  the  revolving  fund  of  $300,000,000  created  by 
section  210  of  the  transportiation  act,  1920,  makes  the  following 
announcement : 

BQDIPUENT. 

It  is  essential  that  a  substantial  portion  of  the  fund  be  put  to  work 
at  once  to  aid  in  acquiring  new  equipment.  The  appropriation  for 
this  purpose  will  be  fixed  for  the  present  at  $125,000,000,  to  be  dis- 
tributed substantially  as  follows:  To  aid  in  acquisition  of  freight 
cars,  $75,000,000;  to  aid  in  acquisition  of  locomotives,  $50,000,000. 

Cars. — Since  freight  cars  are  interchanged  and  enter  into  general 
use,  subserving  the  general  transportation  needs  of  the  public  re- 
gardless of  ownership,  the  Commission  will  endeavor  to  apporlaon 
the  $75,000,000  in  such  manner  as  will  bring  about  the  acquisition  of 
the  largest  number  of  cars.  The  National  Association  of  Owners  of 
Railroad  Securities  has  urged  the  organization  for  Uiis  purpose  of  a 
national  equipment  corpOTation.  There  are  strong  considerations 
in  favor  of  such  a  project,  and,  by  a  recent  amendment  to  section  210,  . 
Congress  has  authorized  loans  from  the  revolving  fund  to  such  a 
corporation. 

The  Commission  can  not  undertake  the  formation  of  an  equipment 
corporation  or  corporations,  but  upon  presentation  of  a  definite,  well- 
matured,  and  workable  plan  capable  of  application  in  the  immediate 
future,  it  will  give  preferred  consideration  to  applications  for  loans  to 
or  for  the  purpose  of  such  a  corporation.  The  Commission  believes 
that  it  is  both  desirable  and  practicable  to  devise  such  a  plan  in  the 
case  of  refrigerator  equipment,  and  particulu4y  commends  this 
matter  to  the  attention  of  the  railroad  executives. 

The  $75,000,000  apportioned  for  freight  cars  will  be  used  primarily 
to  aid  in  the  acquisition  of  20,000  refrigerator  cars.  The  allotment 
for  refrigerator  cars  will  be  made  first  to  those  carriers  or  companies 
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whidi  offer  the  Iftigest  proportional  oontributiona  to  meet  the  ad- 
vances of  the  gOTemmeat,  and  will  be  contiaued  in  the  order  of  pro- 
portions of  carrier  contributionfl  until  the  total  of  20,000  refrigerator 
cars  is  prorided  for  or  the  applications  are  exhauatdd.  Other  things 
b^ng  equal,  preference  will  be  ^ven  to  loons  to  or  for  the  purpose  of 
equipmwtt  corporations  supplying  the  needa  ci  a  number  of  lines. 

After  providing  allotments  for  refrigerator  cars,  allotments  for 
otJier  freight  cars  will  be  made  in  a  similar  manner  and  witb  similar 
preferences.  Where  carriers,  however,  offer,  free  of  prior  liens, 
mimii^  gear,  parts  of  care,  or  types  of  care  which  by  oonstniotion 
reconstruction,  or  reenforcement  may  be  converted  into  modem  and 
effitnent  equipment  at  an  earlier  date  than  is  possible  by  new  con- 
struction, preference  wUl  be  given  to  carriers  making  such  offer  over 
others  tendering  the  same  or  substantially  the  same  proportional 
contributions  to  meet  the  loans. 

Locomotives. — ^The  (50,000,000  for  locomotives  will  be  used  first 
to  aid  in  acquiring  freight  and  awitcbing  .locomotives  and  will  not 
be  employed  for  passenger  locomotives  until  and  unless  appUcationa 
for  freight  and  switching  locomotives  are  met.  It  will  be  the  rule 
to  require  applicante  themselves  to  contribute  at  least  50  per  cent 
of  the  cost  of  the  locomotives.  Other  things  being  equal,  prefer- 
ence will  be  given  to  applications  for  loans  to  or  for  the  purpose  of 
equipment  corporations. 

If  the  demand  should  be  in  excess  of  the  allotment,  with  the  pos- 
sible exception  of  equipment  corporations,  applications  for  less 
than  25  locomotives  will  first  be  filled,  25  locomutives  will  be  ap- 
plied in  order  to  ih.e  remaining  applications  beginning  with  the 
lowest,  and  the  remainder  will  be  used  to  complete  the  applications 
so  far  as  possible  in  order  beginning  with  the  lowest.  This  will  be 
done  for  the  purpose  of  securing  distribution  of  locomotives  through- 
out the  coimtry. 

Applications  for  loans  to  or  for  equipment  corporations  sought 
in  whole  or  in  part  to  meet  motive-power  needs  of  short  lines  will 
be  considered  in  this  connection. 

The  Commission  will  give  consideration  to  the  applications  of  any 
carriere  unable  to  finance  as  much  as  50  per  cent  of  the  coat  of  freight 
or  switching  locomotives,  and  for  good  cause  shown  will  advance 
the  necessary  amounts  before  recommending  loans  for  the  acquisi- 
tion of  passenger  locomotives. 

ADDITIONS   AND  BETTERMENTS. 

l^e  appropriation  for  loana  to  aid  in  additicns  and  betterments 
which  will  promote  the  moTeaneut  of  cms  will  be  fixed  for  the  pres- 
ent at  $73,000,000. 
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Loans  for  this  purpose  will  not  be  reconunended  except  upon 
satisfactory  evidence  that  the  additions  and  betterments  will  re- 
Ueve  congestion  or  otherwise  enable  existing  equipment  to  do  more 
work.  Ths  Association  of  Railway  Executives  has  stated  to  the 
Commission  that  its  conmiittee  proposes  to  examine  the  applica- 
tions of  the  various  companies  and  recommend  for  favorable  con- 
sideration the  most  pressing  of  such  additions  and  betterments. 
The  Commission  will  expect  such  reconuuendationa  reflecting  the 
beet  judgment  of  the  executives  in  the  interest  of  the  entire  coun- 
tiy,  and  will  be  guided  in  its  action  by  an  endeavor  to  so  use  the  fund 
that  the  best  net  results  may  be  secured  in  the  movement  of  freight. 

No  loans  for  this  purpose  will  be  recommended  without  satis- 
factory assurance  that  the  govflrmneot  funds  will  be  met  by  such 
contributions  from  the  carriers  as  it  is  within  their  power  to  furnish. 

UATURrriES. 

The  appropriation  for  this  purpose  will  for  the  present  be  fixed 
at  150,000,000. 

The  Commission  will  deal  separately  with  companies  seeking 
loans  to  meet  maturities,  with  due  regard  to  the  principles  an- 
noimced  in  the  following  quotation  from  a  re[>ort  of  the  committee 
of  the  Association  of  Railway  Executives: 

In  the  judgment  of  your  comnuttee, every  effcat  should  be  made  by  exteorion  or 
refunding  whenever  possible,  to  take  caie  ot  aJl  1920  maturities,  and  to  avoid  callit^ 
upon  the  revolving  fund  except  in  extreme  cases  to  protect  the  solvency  of  companies. 

It  will  be  the  policy  of  the  Commission  not  to  recommend  loans  in 
cases  where  applicants  have  not  clearly  exhausted  every  effort  to 
take  care  of  maturities  by  extension,  by  refunding,  and  by  every 
other  means;  and  all  appUcations  for  loans  to  meet  maturities  should 
set  forth  as  definitely  as  possible  by  whom  and  in  what  amounts  the 
maturing  obligations  ore  held  and  what  steps  have  been  taken  to 
extend,  refund,  or  otherwise  provide  for  them.  The  Commission  will 
emphasize  the  necessity  for  self-help  in  all  cases  and  will  expect 
applicants  to  assume  their  fair  share  of  the  burden, 

SHORT  UNBS. 

The  appropriation  for  loans  to  short-line  railroads  will  be  fixed  for 
the  present  at  $12,000,000. 

The  Short  Line  Railroad  Association  should  submit,  in  accordance 
with  the  forgoing  principles,  its  recommendations,  both  with  respect 
to  member  roads  and  with  respect  to  nonmember  lines,  for  the 
distribution  of  this  allobnent  for  ahtnt-line  railroads,  tentatively 
fixed  at  112,000,000. 

ULca 
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No  loans  vUl,  be  reconuneDded  for  any  purpoee  except  upon  eri- 
dence  that  the  prospeotire  earning  power  of  t^e  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fiunish 
reaaonable  anurance  of  the  q>plicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
OMinection  with  such  loan. 

The  Commission  is  of  the  opinion  that  the  eontributiona  of  private 
capital  to  meet  the  loans  of  the  government  should  be  obtained  at 
reasonable  interest  -charges,  llieee  funds  will  be  invested,  not  alone 
for  the  purpose  of  securing  direct  returns  but  for  the  purpose  of 
gaining  the  indirect  benefits  which  will  accrue  if  carriers  are  «iabled 
better  to  meet  the  txaosportation  needs  of  the  ooimtry.  It  should  be 
possible  to  obtain  these  contributions  in  part  from  the  shippers  of 
the  country  who  are  suffering  from  inadequate  transportation.  A 
proper  spirit  of  cooperation  should  make  it  possible  to  secure  private 
funds  at  rates  not  in  excess  of  the  rate  which  the  government  itself 
accepts.. 

NEW  OB  JUMUIDED  APPLICATIONS. 

Many  of  the  applicataons  which  have  been  filed  with  the  Commis- 
sion are  at  variance  with  the  needs  which  the  applicants  have  indi- 
cated to  the  Association  of  Railway  Executives,  and  applicants  have 
frequently  failed  to  grasp  the  two  prerequisites  which  the  law  affixes 
to  a  recommendation  for  a  loan  under  section  210,  to  wit:  (1)  A 
finding  by  t^e  Commission  that  the  making  in  whole  or  in  part  of  the 
proposed  loan  by  the  government  is  necessary  to  enable  the  appUcant 
properiy  to  meet  the  transportation  needs  of  the  public,  and  (2)  a 
finding  by  the  Comnossiim  that  the  prospective  earning  power  of 
the  applicant  and  the  character  and  value  of  the  security  offered  are 
such  aa  to  fumiA  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  otho- 
obligations  in  connection  with  such  loan. 

Many  appUcations  also  were  filed  or  wit^eld  whfle  amendments 
to  the  transportation  act  were  pending.  It  is  evident  that  a  fair 
and  oconprehensive  administration  of  the  act  reqtures  ^at  ail  appli- 
cations be  amended  or  filed  in  tiie  light  ot  the  principles  above  set 
forth  and  of  tiie  knowledge  now  available  as  to  the  purposes  and 
limits  of  the  law.  Opporttiniiy  will  therefore  be  afforded  to  amend 
and  supplement  applications  abeady  on  file  and  to  file  new  applioa- 
tktna  so  that  all  necessary  information  may  be  supplied  to  enable  the 
Conuni38i<Hi  to  pass  upon  the  pro{»riety  and  expediency  of  recom- 
mmdii^  the  lotias, 

Wher^  applitsations  hav^  been  filed  in'  accordance  with  the  Com- 
mission's order  of  April  23,  1920,  amendments  may  be  made  in  sum- 
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mary  form,  referring  to  previoi^s  ^^plic&tioa  and  to  this  circulftr,  and 
setting  forth  the  amount  of  the  loan  now  desired,  Uie  term  for  which 
it  is  desired,  the  purposes  of  the  loan,  and  the  uses  m  which  it  will 
be  applied  within  the  principles  ahove  announced,  the  present  and 
pro9pectiTe  ability  of  the  applicant  to  repay  the  loan  and  meet  tbe 
requirements  of  its  obligations  in  that  regard,  the  character  and 
Talue  of  the  security  Offered,  and  the  extent  to  which  the  public 
convenience  and  necessity  will  be  served.  ITie  amendments  should 
be  verified  and  should  show  authority  from  the  board  of  directors 
S3  provided  in  original  fbnn. 

T^e  original  amendment  or  new  application  ahoold  be  accompanied 
by  11  additional  copies,  and,  ercept  in  cases  of  maturitiea,  one 
additional  copy  should  be  forwarded  to  the  Association  of  Railway 
Executives,  61  Broadway,  New  York,  where  recommendations  are 
to  be  made  by  that  body,  and  one  additional  copy  of  shortt-line 
amendments  or  new  applications  should  be  forwarded  to  the  American 
Short  Line  Railroad  Association,  706-713  Union  Trust  Buildii^, 
Washington,  D.  C. 

Amendments  and  new  applications  should  particularly  show — 

1.  In  case  of  equipment  loans,  (a)  the  kind  and  number  of  units 
and  cost  per  unit  and  total  cost,  (&)  the  contribution  to  be  made 
by  the  carrier  to  meet  total  cost  and  how  such  contribution  will  be 
financed,  (c)  whether  it  is  proposed  to  employ  the  loan  to  secure 
cars  to  be  placed  under  control  ot  a  refrigerator-car  company  or 
oiher  equipment  corporation,  or  to  secure  cacs  for  tndiridufd  equip- 
ment of  the  applicant. 

2.  In  case  of  loans  for  addhuxis  and  bettwments,  {a)  why  appli- 
cant  is  unable  itaelf  to  finance  the  project,  (b)  what  ^orts  applicant 
has  made  to  do  the  work  without  government  aid,  (c)  how  and  to 
what  extent  proposed  additions  and  betterments  will  facilitate  the 
movement  of  cars,  (,d)  the  plan  and  details  of  cost  of  tba  work  pro- 
posed, and  (e)  the  proportion  of  total  cost  whieli  will  be  financed 
by  the  applicant. 

8.  In  case  of  loans  for  maturities,  (a)  what  efforta  carrier  has  made 
to  finance  the  maturities  by  extension,  refunding,  or  other  nkeans, 
ib)  as  far  as  possible  by  whom  and  in  what  amoonts  the  maturii^  ob- 
ligations are  held  and  the  reasons  the  holders  give  for  failare  or  refusal 
to  extend  or  refund,  (<)  how  much  of  the  burden  of  financing  the 
maturities  applicant  i»opases  to  itself  assume  and  how,  (d)  why 
applicant's  regular  bankers  have  been  unable  to  come  to  its  assist- 
ance, («)  wliether  the  aid  of  oUier  bankers  has  been  solicited  or 
public  bids  invit«d,  and  (/)  whether  there  is  on  applicant's  boani 
of  directors  any  member  who  is  an  officer,  director,  or  representative', 
of  any  bank,  bankaia,  or  trust  company,  stating  big  name  and  posi- 
tion. 

«.i.p.a 
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The  time  for  filing  applications  and  amendments  for  consideration 
in  the  first  general  plui  of  distribution  is  extended  to  June  9,  1920. 
At  the  hearing  on  May  29,  1920,  the  representatives  of  the  Associa- 
tion ci  Railway  Executives  indicated  tbat  the  aasociation  wonld 
submit  recoDUnondations  as  to  the  amonnta  to  be  apportioned  to  the 
several  roads  out  of  the  appropriation  for  each  general  purpose 
upon  statement  by  the  Commission  of  rules  of  apportionment.  It 
is  desired  that  such  recommendations  be  furnished  so  that  the 
gmeral  distribution  may  commence  not  later  than  June  26,  1920. 
In  the  meantime,  however,  the  Commission  will  continue  to  act 
npon  such  individual  applications  as,  in  its  judgment,  require  im- 
mediate attention. 
M344°- 
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Finance  Docket  No.  5. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN PACIFIC  COMPANY  FOR  AUTHORITY  TO  CONTINUE 
ISSUE  OF  COMMON  CAPITAL  STOCK  IN  EXCHANGE  FOR 
CONVERTTBLB  BONDS. 


Svbmitttd  June  6,  JMO.    Decidtd  Jtmt  lt,'i 


Authority  granted  u  of  June  28,  1920,  to  inue  common  capital  stock  in  ndiange  tat 
and  i^aiort  (be  mirrender  and  cancellation  of  an  equal  amount  in  pai  value  of 
6  per  cent  20-year  convertible  gold  bonds  in  accordance  with  the  ttmrn  ot  a  cer- 
tain tniat  indenture  dated  Juno  1 ,  1914. 
A.  D.  McDonalA  for  applicant. 

Repobt  and  Obdkb  or  the  Cohkission. 
Division  4,  ComnfisioNEBB  Meyek,  Daniels,  Eastman,  and 

PoTTEB. 

Bt  Division  4; 

It  appeartTig,  Tliat  the  Southem  Pacific  Company  has  petitioned 
this  Commission  for  authority  under  section  20a  of  the  interstata 
commeice  act  to  continue  the  issue  of  its  common  capital  stock  in 
ezchan^  for  and  against  the  surrender  and  cancellation  of  an  equal 
amount  in  par  value  of  its  5  per  cent  20-year  convertible  gold  bonds, 
in  accordance  with  the  terms  of  the  indenture  dated  June  I,  1914, 
under  which  said  bonds  were  issued;  and  full  investigation  of  the 
matters  and  facts  therein  involved  having  been  had;  and  it  appear- 
ing that  under  the  terms  of  said  indenture  the  entire  bond  issue 
thereunder  will  become  due  and  payable  on  default  of  said  exchange 
on  demand;  and  it  further  appearing  ihikt  copy  of  said  petition  has 
been  filed  with  the  governor  of  each  state  in  which  said  carrier 
operates,  as  provided  in  the  aforesaid  section;  and  the  Commission, 
after  due  consideration  of  all  the  evidence  submitted,  being  of  the 
opinion  that  said  petition  should  be  allowed: 

It  U  ordered,  That  the  Southem  Pacific  Company  be,  and  it  is 
hveby,  authorized  to  continue,  in  accordance  wiUi  and  pursuant  to 
the  Uinaa  of  a  certain  indenture  of  date  June  1,  1914,  between  peti- 
tioner and  die  Central  Trust  Company  of  New  York,  a  true  copy  of 
which  is  on  file  in  this  proceeding,  the  issue  of  ita  common  capital 
stock  out  of  the  remaining  duly  authorized  and  unissued  shares  of 
the  £50,000  shares  of  the  afxregata  par  value  (rf  $55,000,000  reserved 
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for  the  pnrpose  under  the  aforesaid  indeoture,  Id  ezohange  for  and 
against  the  surrender  and  cancellation  of  an  equal  amount  in  par 
value,  at  therate  of  $100  per  share,  of  its  5  per  cent  20-year  con- 
vertible gold  bonds  due  and  payable  June  1,  1934,  issued  under 
aforesfud  indenture,  on,  or  at  any  time  before,  June  1,  1924,  but 
not  later;  or,  if  before  that  date,  all  but  not  part  of  said  bonds  at 
the  time  outstanding  are  called  for  redemption,  then  prior  to  30 
days  before  the  redemption  date. 

It  i$  further  ordered,  That  all  of  said  common  capital  stock  not 
issued  by  midnight  of  June  1,  1924,  as  provided  in  said  indenture, 
shall  be  issued  or  otherwise  disposed  of  only  on  order  from  this 
Commission. 

And  it  is  further  ordered,  That  this  order  take  effect  on  the  28th 
day  of  June,  A.  D.  1920,  and  continue  in  force  until  otherwise  ordered 
or  amended  by  this  Commission. 
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FiNANCB  Docket  No,  920. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ARANSAS 
HARBOR  TERMINAL  RAILWAY  FOR  A  LOAN  FROM  THE 
UNITED  STATES. 


SiiAmUUd  Jaw  It,  1910.    Decided  Junt  tt,  19tO. 


Application  granted  in  part  and  loan  of  1136,000  approved. 
J.  D.  Wheeler  for  applicant. 

U.  S.  Pawkett  for  San  Antonio  Freight  Bureau  and  southwest 
Texas  shipping  interests. 

Report  of  the  Cohuission. 
DmsiON  4,  CouHissioNEBS  MsTEB,  Daniels,  and  Eastman. 
Bt  Division  4: 

The  Aransas  Harbor  Terminal  Rulwaj,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  has  made  application  to  the 
Interstate  Commerce  Commission  for  a  loan  from  the  United  States 
in  accordance  with  section  210  of  t^e  transportation  act,  1920,  as 
amended. 
In  sud  application  the  carrier  sete  forth: 

1.  That  the  amount  of  the  loan  desired  is  $39S,999.24. 

2.  That  the  tenn  of  the  loan  desired  is  five  years,  with  the  option 
of  applying  not  less  than  $100,000  at  the  end  of  any  year  during  iha 
loan  period. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  is  to  be 
applied  are  as  follows : 

To  enable  the  applicant  to  reconstruct  its  road  between  Aransas 
Pass,  Tex.,  and  Port  Aransas,  Tex.,  which  was  so  badly  damaged  by 
tJie  hurricane  of  September  14,  1919,  as  to  make  it  necessary  to  vir- 
tually reconstruct  its  main  tine.  A  summary  of  the  cost  of  recon- 
struction is  given  as  follows: 

Repain  to  exiating  trestlei f76,226.02 

Construction  of  new  trestles 223, 512.  H 

Railroad  on  embankment  at  east  end  of  main  line  including  industry 
tiackB  and  yards  on  Harbor  Island 30, 2eL  76 

Subtotal 329,999.34 

WLca 


Digilzed  by  Google 


UOJlS  to  ASXSSAS  HAEBOB  TEBMIITAL  BT.  21 

OontiiwenciM,  16  per  cent. |49, 499. 90 

Engiiie  uid  crew  uid  floating  equipment  necex^y  in  this  constmction 

work»tW0perd»yfor200d»ye 12,00a00 

Engineering 2,  600l  00 

Immnce 6,  OOft  00 

Total 398,999.24 

4.  That  the  preeeot  and  prospective  ability  of  the  applicant  to 
repay  the  loao  and  meet  the  requirementa  of  its  obligations  in  that 
regard  ia  as  shown  in  the  application,  and  particularly  in  a  printed 
argument  of  applicant  before  the  Interstate  Commerce  Commission, 
which  is,  briefly,  ttiat  the  prospect  is  that  the  traffic  hauled  by  appli- 
out  through  the  port  will  rapidly  increase,  and  that  annual  earnings 
of  (400,000  are  in  sight,  with  tlOO,000  additional  as  soon  as  coast- 
wise steamship  service  is  inaugurated  between  New  York  and  Port 
Aransas. 

5.  That  the  security  offered  is  a  first  lien  on  all  property  of  every 
character  whatsoever  now  owned  by  the  applicant  or  to  be  acquired 
by  it  during  the  loan  period  and  until  the  loan  is  paid  in  full  with 
delivery  to  the  United  States  by  the  bondholders  of  all  of  the  first- 
mortgage  bonds  which  lia.ve  been  issued  by  the  applicant  under  the 
laws  of  Texas  and  based  upon  the  valuation  fixed  by  the  Railroad 
Commission  of  Texas,  tc^ether  with  waiver  on  the  part  of  the  bond- 
holders of  their  lien  on  the  property.  Such  further  action  will  be 
taken  by  the  applicant,  the  trustee,  and  the  bondholders  as  may  be 
deemed  necessary  by  the  United  States  to  create  in  favor  of  the 
United  States  a  first  lien  secured  by  first  mortgage  on  all  property 
now  owned  or  hereafter  to  be  acquired  by  the  applicant.  As  to  the 
adequacy  of  the  security,  reference  is  inade  to  the  printed  argument 
of  applicant  mentioned  in  section  4  above. 

6.  That  the  public  convenience  and  necessity  will  be  served  by  the 
use  of  this  loan  for  the  purpose  of  reconstructing  applicant's  road  is 
emphasized  in. answer  to  question  7  of  the  form  of  application. 

The  application  sets  forth  such  further  facts  and  details  as  the  Com- 
misfflon  required  with  respect  to  the  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and  earn- 
ing power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  applicant  to  make  good  the  obligation  as  the  Commission 
deemed  pertinent  to  the  inquiry  and  required  to  be  shown  in  the 
application. 

A  hearing  was  afforded  applicimt  on  May  29,  1920,  in  connection 
witii  the  general  hearing  in  I^ncipUa  to  be  Observed  tn  Recommend- 
ing Leant,  65  I.  C.  C. ,  12,  at  which  arguments  were  offered  in  favor 
irfthe  application  by  J.  D.  Wheeler,  of  Aransas  Pass,  Tex.,  applicant's 
vice  president,  appearing  for  the  Aransas  Harbor  Terminal  Kailway, 
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and  U.  S.  Pawkett,  of  San  Antonio,  Tex.,  appearing  for  tite  Smn 
Antonio  Freight  Burean  ancHtoUt^west  Texas  stupping  interests. 

The  company  owns  and  operates  10.47  miles  of  first  track  and  10.62 
miles  of  yard  track  and  sidings,  the  principal  termini  heing  Aransaa 
Pass  and  Port  Aransas. 

The  character  of  the  traf&c  handled  by  the  Aransas  Harbor  Termi- 
nal Railway  is  indicated  by  the  following  analysis  of  its  rul4ine 
transportation  revenues  for  the  year  1918  (l&test  available) : 

Freight  revenue 164,993.27  97.2  per  cent. 

PuBenger  revenue 1, 762. 26  2. 6  per  cent. 

Switching  revenue 128. 00  . 2  per  cent 

Total 66,883.63  100     pw  cant. 

The  character  of  its  freight  traffic  is  indicated  by  an  analysis  of 
tonnt^  for  the  year  1918  (latest  available) : 

Producta  of  mlDM 88,697  tons.  9C.  3  per  cent. 

Products  of  forests ". 1,347  tons.  1.4  per  cent 

Manutwturea 2, 739  tons.  3     per  cent 

All  other  treigfat 288  tons.  .3 percent 

Total 92,971tonji.  100     percent 

The  equipment  of  applicant  on  December  31,  1919,  consisted  of 
two  steam  locomotives,  one  flat  car,  one  passenger  coach,  and  one 
company-service  cw, 

For  the  years  ended  June  30,  1913  to  1916,  inclusive,  and  for  the 
years  ended  December  31,  1916  to  1919,  inclusive,  the  amounta  of 
net  income,  or  net  deficit,  after  deducting  fixed  chaises,  were— 

Year  ended  June  30, 1B13 f5,S94.t7  net  deficit. 

Year  ended  June  30, 1914 27,578.80  net  income. 

Year  ended  June  30, 1915 10,892.32  net  income 

Year  ended  June  30,  1916 7,226.26  net  income. 

Year  ended  Dec.  31, 1916 15,tS8.84  net  deficit. 

Year  ended  Dec.  31, 1917 t0,tt8.80  net  defidL 

YearendedDec.  31, 1B18 7,608.81  net  deficit. 

Year  ended  Dec.  31,  1919 19, 967.  St  net  defidL 

For  the  three  months  ending  on  March  31,  1920,  the  net  defidt 
was  S16,860.94. 
The  general  balance  sheet  as  of  March  31,  1920,  shows: 

Investment  in  road  and  equipment $446,666.17 

Other  aaeeta 143,062.79 

Liabilities: 

Capital  stock 100,  OOa  00 

Funded  debt  unmatured 294, 000. 00 

Loana  and  bills  payable 211, 164. 26 

Interest  matured  unpaid 68,060.00 

Accrued  depreciation  (n  equipment. 6, 220. 36 

Otlier  liabiUtiea 16,632.86 

Profit  and  lose— Debit  balance 96,878.60 
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Upon  conndflration  of  tiu  oiiginal  &pplicatioii  and  of  all  the 
evidence  adduced  in  support  thereof,  it  was  the  judgment  of  the  Com- 
misstou  that,  in  view  of  ^e  email  amount  available  out  of  the  revolv- 
ing fond  for  such  purposes  when  compared  with  the  transportataon 
needs  of  the  country  as  a  whole,  and  in  accordance  with  the  principle 
of  self-help  estabU^ed  by  Uie  Commission  for  the  administration  of 
the  fund  and  because  of  the  deficits  in  Ofterating  resulte  shown  by 
applicant  and  the  doubt  concerning  the  engineering  possibilities  of  the 
project,  the  full  amount  of  the  loan  sought  ought  not  to  be  granted;  and 
that  no  part  of  the  aid  applied  for  should  be  extended  until  and  unless 
the  owners  and  security  holders  of  the  applicant,  and  the  people  of 
the  sections  to  be  benefited  who  spoke  in  applicant's  behftlf,  should 
exemplify  thek"  needs  and  t^eir  faith  in  the  remedies  proposed  by 
taking  their  respective  shares  of  the  risk  and  financial  burden.  This 
decision  was  made  known  to  the  represen  tatives  of  the  company  and  of 
the  shipping  interests  involved,  at  the  hearing  on  May  29,  1920,  and 
although  those  representatives  were  at  that  time  unable  to  say  what 
could  be  accomplished  in  thisr^ard,  leave  to  amend  the  application  was 
requested  and  granted  and  an  amended  application  has  been  filed. 

In  its  supplemental  application  the  carrier  indicates  that  if  the 
United  States  will  advance  one-half  of  the  amount  necessary  to  re- 
construct the  line,  or  $200,000  out  of  a  total  of  about  $400,000,  tbe 
applicant  will  be  able  to  raise  the  remainder.  In  conference  with  die 
representatives  of  the  shippers  and  of  the  carrier,  it  has  appeared  that 
the  plans  contemplate  equal  contribuUons  by  the  railroad  and  by 
the  shipping  interests.  It  is  the  judgment  of  the  Commission  that 
the  shipping  interests  and  the  owners  of  the  property  should  sevM'ally 
contribute  amounts,  respectively,  equal  to  tbe  amount  to  be  contrib- 
uted by  the  Uiuted  States,  and  it  appears  from  conferences  with  the 
representatives  of  these  interests  that  such  arrangements  can  prob- 
ably be  made.  The  Commission  further  finds  that  if  the  United 
States  is  ^ven  a  first  lien  upon  all  the  properties,  rights,  and  fran- 
chises of  the  carrier  in  preference  not  only  to  all  existing  security 
holders  and  mdebtedness,  but  also  to  the  contributions  to  be  made  by 
the  carrier  and  by  the  shipping  interests  as  is  now  proposed,  the  pros- 
pective earning  pow'er  of  Uie  applicant  and  the  character  and  value 
of  the  security  offered  are  such  as  to  furnish  reasonable  a-ssurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  tame  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan. 

Tbe  Commisfflon  further  finds  that  the  making  of  the  proposed 
loan  to  the  extent  of  $135,000  is  necessary  to  enable  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public.  And  it  is  ac- 
cordingly ordered  that  the  following  certificate  be,  and  the  same  is 
hereby,  made  to  the  Secretary  of  the  Treasury. 
SB  I. CO. 
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CerUficaie  No.  S  far  a  Zoon  unier  SeeHon  £10  qfihs  Tronaportatitm 
Act,  W£0,  as  Amended. 

The  loterstata  Commerce  Commission  certifies  to  Uie  Secretary 
of  the  Treasury: 

1.  Its  findinjgs  of  fact:  (a)  That  the  making  of  a  loan  of  $135,000 
by  the  United  States  to  the  Aransas  Harbor  Terminal  Railway  is 
necessary  to  enable  the  applicant  properly  to  meet  the  ta'ansportation 
needs  of  the  public;  (b)  that  the  expenditures  for  addiUons  and 
betterments  proposed  are  more  than  equal  to  the  loan;  (c)  that 
the  prospective  earning  power  of  the  said  Aransas  Harbor  Terminal 
Railway  and  the  character  and  value  of  the  security  offered  by  it 
ate  such  as  to  furnish  reasonable  assurance  of  the  apphcant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  which  is  outlined 
in-paragraph  (&)  of  section  2  following. 

2.  And  its  recommendations:  (a)  That  the  loan  be  made  in  iJie 
amount  of  $135,000;  (()  that  the  time  from  the  making  thereof 
within  which  the  loan  is  to  be  repaid  be  15  years,  in  12  payments  of 
$10,000  each,  due  at  the  end  of  the  third  to  the  fourteenth  years  of 
the  term,  inclusive,  and  in  1  payment  of  $15,000,  due  at  the  end  of 
the  fifteenth  year  of  the  term,  with  option  to  the  carrier  to  repay 
any  installment  at  any  time  before  due;  (e)  that  the  character  of 
the  security  which  is  to  be  offered  be  the  notes  of  the  applicant, 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annuaUy  to  the  Secretary  of  the  Treasury,  and  secured  as  to  principal 
and  interest  by  (1)  a  first  lien  on  the  railroad  and  property  of 
every  character  now  owned  by  apphcant  or  hereafter  acquired  by  it; 

(2)  a  first  lien  on  rolling  stock,  fioating  equipment,  and  equipment 
of  every  character  now  owned  or  hereafter  acquired  by  applicant; 

(3)  a  first  lien  on  all  rents,  issues,  profits,  and  income  of  or  in  respect 
to  all  property  now  owned  or  hereafter  acquired  by  applicant, 
includii^  income  earned,  income  to  be  earned,  and  income  to  which 
applicant  may  either  now  or  hereafter  be  entitled;  (4)  a  first  lien 
upon  all  the  franchises,  rights,  and  privil^j^  of  applicant  now  held 
or  hereafter  acquired;  (6)  a  first  lien  upcm  all  real  and  personal 
property  and  rights  of  property  now  held  or  hereafter  acquired  by 
applicant;  (6)  the  pledge  and  delivery  for  further  security  to  die 
United  States  by  the  stockholders  and  bondholders,  by  the  company, 
and  by  the  trustees,  of  all  the  capital  stock,  bonds,  notes,  and  other 
evidences  of  interest  in  or  indebtedness  of  the  applicant  which  have 
been  issued  or  authorized,  together  with  a  waiver  on  the  part  of  the 
bondholders  and  trustees  in  favor  of  the  United  States  of  any  lien 
now  existing  on  any  of  the  property,  equipment,  income,  or  frao- 
ohises  of  the  company,  such  further  action  to  be  taken  by  the  appli- 
cant, trustees,  and  bondholders  as  may  be  necessary  to  create  and 
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protect  all  of  the  foregoiI^;  liens,  righto,  and  eecurities  in  favor  of  the 
United  States;  and  (d)  that  the  tenna  and  conditions  of  the  loan  be 
fixed  by  the  Secretary  of  the  Treasury  in  accordance  with  the  foregoing 
oerUfied  reconunendations,  and  that  in  the  event  of  default  in  the 
due  and  punctual  payment  of  any  installment  of  interest  and  prin- 
cipal, provision  be  made  for  the  right  of  the  United  States  to  enter 
and  hold  the  premises  and  collect  uid  receive  all  tolls,  earnings, 
income,  rents,  issues,  and  profits,  and,  in  its  discretion,  to  sail  the 
property  and  appurtenances  and  to  apply  the  purchase  price  to  the 
satisfaction  of  principal,  interest,  and  costs. 

No  payment  shall  be  made  by  the  United  States  on  the  loan  until 
a  total  of  (270,000  shall  have  been  subscribed  and  paid  in  for  the 
project  by  the  security  holders  and  shipping  interests,  and  the 
certificate  of  the  deposit  of  such  funds  in  trust  for  the  project  shall 
be  furnished  the  Secretary  of  the  Treasury  of  the  United  States, 
whereupon  the  Secretary  of  the  Treasury  of  the  United  States  shall 
deposit,  or  cause  to  be  deposited,  with  a  depositary  of  the  United 
States  the  sum  of  $136,000,  subject  to  the  order  of  the  appUcant, 
from  time  to  time,  in  the  amount  of  one-third  of  estimates  prepared 
and  certified  to  by  the  chief  engineer  of  the  applicant  for  tabor  and 
materials  actually  incorporated  in  the  work  and  for  which  payment 
is  then  due,  and  accompanied  also  by  a  receipt  covering  the  payments 
of  the  other  two-thirds  of  each  estimate  out  of  the  trust  funds. 

Immediately  after  the  completion  of  the  project  a  completion 
report  of  the  project  shall  be  made  to  the  Secretary  of  the  Treasury 
of  the  United  States  and  any  part  of  the  said  (135,000  then  remaining 
shall  be  at  once  appUed  to  tJie  repayment  of  the  loan  from  the  United 
States. 

All  estimates  shall  be  subject  to  check  in  the  maimer  that  seems 
expedient  before  acceptance  and  approval.  The  liens  of  the  United 
States  shall  be,  and  shall  be  kept,  superior  to  any  liens  created  in 
respect  of  such  contributions  by  others,  as  well  ss  superior  to  all 
other  Uena  and  claims,  and  no  repayments  shall  be  made  on  account 
of  auch  contributions  or  on  account  of  any  funded  debt  until  the 
amount  of  the  loan  from  the  United  States  is  liquidated  and  paid  in 
full. 

Done  at  Washington,  D.  C,  this  22d  day  of  June,  1920. 
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Finance  Doohet  No.  931. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA, CLINCHFIELD  &  OHIO  RAILWAY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  OB- 
LIGATIONS AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND 'BETTERMENTS. 


Btibmitled  Jum  IS,  1920.    Deoided  June  S6,  19S0. 


AppUcatlOD  granted  Id  part  and  a  loan  of  |3/)00,000  approved. 
N.  S.  Meldrum  for  applicant. 

Report  of  the  Cohhission. 
DmaioN  4,  CoHuisuoNERs  Metxr,  Daniels,  and  Eastman. 

Bt  Division  4 : 

The  Carolina,  Clinchfield  &  Ohio  Railway,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  on  May  29,  ld20,  made  ap- 
plication to  the  Interstate  Commerce  Commission  for  a  loan  from 
the  United  States  to  meet  maturing  indebtedness  and  for  other 
purposes,  in  accordance  with  section  210  of  the  transportation  act, 
1920,  as  amended,  and  on  June  18,  1920,  the  applicant  amended  the 
application. 

In  said  application  the  carrier  sets  forth: 

1.  That  the  amount  of  the  loan  desired  was  $5,000,000. 

2.  That  the  term  for  which  the  loan  was  desired  was  five  years, 
and  that  the  applicant  desired  the  loan  of  the  full  amount  for  the 
full  period,  but  with  provision  that  the  loan  might  be  paid  off  be- 
fore maturity,  in  the  event  of  financial  conditions  favoring  the 
financing  thereof  through  channels  other  than  the  United  States. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  would 
be  applied  wer6  the  payment  of  short^time  notes  and  acceptances 
in  the  amount  of  $4,124,000,  and  the  payment  of  equipment-trust 
obligations  maturing  in  the  years  1920  and  1921,  and  interest  on 
equipment-trust  obligations  during  those  years,  amounting  in  the 
aggregate  to  $2,037,500.  Applicant  would  also  be  required  to  make 
expenditures  of  $93,000  for  additional  equipment  during  1920,  and 
additional  facilities  in  the  nature  of  betterments  to  way  and  struc- 
tures requiring  during  1920  an  estimated  expenditure  of  approxi- 
mately $600,000. 

«6i.aa 

DiqitizedbvCoOt^lc    ■ 


UUJS  TO  OABOUHA,  OUSOHJnXU)  A  OHIO  BT.  27 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  was  $10,000,000  of  consolidated-mort- 
gage bonds  of  Um  Carolina,  CUnchSeld  A  Ohio  Bailvay,  oat  of  a 
total  authorized  issue  of  $80,000,000,  the  remaining  $20,000,000  to  be 
neerved  to  retire  as  they  mature  other  existing  obligations;  this 
mmtgage  to  be  submitted  in  usual  form,  containing  provisions  satis- 
factory to  the  Interstate  Commerce  Commission,  and  to  cover  all 
of  the  property  of  the  applicant. 

6.  That  the  public  convenience  and  necessity  -would  be  served  by 
the  extension  of  the  loan  in  that  applicant  had  maturing  obligations 
which,  if  not  met,  would  be  the  basis  of  proceedings  which  would 
prevent  the  respondent  from  operating  its  railway,  and  that  there 
was  cause  to  apprehend  that  funds  to  pay  said  obligations  could  not 
be  obtained  on  reasonable  terms. 

The  application  included  statements  showing  in  detail  other  facts 
required  by  the  Commission  with  respect  to  the  physical  situation, 
ownership,  capitalizatitm,  indebtedness,  contract  obligations,  oper- 
ation, and  earning  power  of  t^  applicant,  together  with  such  other 
facts  relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry  and  required 
to  be  shown  in  the  application. 

On  June  18, 1920,  the  applicant  filed  its  supplemental  application, 
showing : 

(a)  Efforts  which  the  carrier  had  made  to  finance  its  maturities 
by  extension,  refunding,  or  other  means,  in  respect  of  which  it  was 
set  forth  that  the  maturities  which  applicant  must  immediately  pre- 
pare itself  to  take  care  of  consist  of  $2,000,000  of  10-year  notes  ma- 
turing July  1, 1820;  $1,300,000  of  Elkhom  extension  first-mortgage  6 
per  cent  notes,  the  payment  of  which  was  extended  until  January  1, 
1922,  on  condition  that  applicant  place  them  with  another  holder 
not  later  than  July  1  1920;  and  short-time  notes  and  acceptances 
referred  to  in  the  original  application,  making  an  aggregate  of 
upward  of  $7,000,000.  That  the  notes  and  acceptances  are  held  by 
muiy  institutions,  and  have  been  placed  from  time  to  time  to  obtain 
funds  with  which  to  retire  similar  short-time  obligations;  that  the 
applicant  has  been  continually  in  touch  with  financial  institutions 
holding  said  obligations,  and  has  endeavored  to  have  them  carried, 
and  has  hod  them  carried  down  to  the  present  time,  but  that  finan- 
cial conditions  are  such  at  the  present  time  that  it  is  no  longer  pos- 
sible, as  applicant  is  advised  and  believes,  to  continue  to  place  audi 
short-time  obligations. 
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(b)  That  ander  existing  cooditions  the  holdsFB  of  said  maturing 
obligations  are  not  able  and  willing  to  handle  and  carry  these  and 
similar  obligations. 

(e)  That  applicant  is  of  the  opinion  that  if  fends  can  be  obtained 
from  the  United  States  government,  through  the  Commission,  in 
the  amount  of  $2,000,000,  applicant  will,  with  the  aid  of  its  stock- 
holders  be  able  to  handle  and  take  care  of  for  a  reasonable  time, 
and  perhaps  permanently,  its  additional  maturing  obligations. 

And  further  ampli^lng  its  original  applicatitm  applicant  showed 
that  the  total  revenue  tonnage  carried  during  the  years  1917t  1918, 
and  1819,  respectively,  was  as  follows : 

1917 4,028,602  tons. 

1918 4,222,070  tons. 

1919 6,872,079  tons. 

and  the  tonnage  now  moving  and  all  other  prospects  indicate  that 
the  continuance  of  the  average  increase  shown  during  the  years  1917, 
1918,  and  1919  may  be  conservatively  relied  upon. 

An  informal  hearing  was  afforded  the  representatives  of  the  appli- 
cant, and  after  hearing  and  investigation  it  appears  tiiat  there  is 
no  doubt  that  the  Carolina,  Clinchfield  &  Ohio  Railway  fills  an  im- 
portant transportation  need  in  tho  territory  which  it  serves.  It  is 
an  important  coal-originating  line,  supplying  the  markets  of  the 
southeast.  The  loan  is  recommended  by  the  Association  of  Rait- 
way  Executives,  as  set  forth  in  a  letter  dated  June  19,  1920,  from 
A.  P.  Thom,  general  counsel  of  that  association.  The  railway,  in  its 
amended  application,  offers  to  exemplify  its  exprussed  belief  in  the 
property  by  itself  taking  care  of  obligations  amounting  to  approxi- 
mately $5,000,000,  provided  tho  United  States  advances  the  loan  of 
$2,000,000  requested.  It  also  appears  that  the  assistance  requostod 
of  the  government  is  reasonably  necessary  to  enable  the  applicant 
to  finance  its  obligations  at  this  time. 

The  Commission  therefore  finds  that  the  making  of  the  proposed 
loan  to  the  extent  of  $2,000,000  by  the  United  States  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

At  the  hearing  before  the  Commission  upon  its  supplemental  appli- 
cation, applicant  offered,  in  lieu  of  the  consolidated-mortage  bonds 
offered  in  its  original  application,  the  extension  of  $2,000,000  of 
10-year  notes,  maturing  by  extensitxi  July  1,  1920,  as  security  £or  .a 
loan  of  the  same  amount.  These  notes  are  part  of  the  issue  known  as 
Carolina,  Clinchfield  &  Ohio  10-year  5  per  cflnt  notes,  with  original 
maturity  of  July  1, 1919,  extended  to  July  1, 1920.  The  total  amount 
of  these  notes  originally  issued  and  provided  for  in  the  mortgage 
dated  July  1,  1909,  to  the  Equitable  Trust  Company  of  Nerw  York, 
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trastee,  vm  $6,000,000,  but  in  July,  1913,  $3,000,000  of  these  notes 
were  retired  in  a  readjustmant  of  tlie  finances  of  the  Cumberland- 
Corporation,  and  in  September,  1913,  the  remaining  $2,000,000  were 
giv«i  the  privilege  of  conversion  into  preferred  stock  of  the  railway 
at  par. 

By  section  8  of  article  I  of  the  mortgage,  dated  July  1, 1909,  made 
to  secure  the  10-year  6  per  cent  mortgage  gold  notes  of  a  total  author- 
ized issue  of  $5,000,000,  prorision  was  made  for  the  redemption,  in 
certain  circumstances,  of  all  or  any  of  the  said  notes,  at  the  option 
of  the  railway,  and  it  was  provided  that  all  notes  redeemed  should 
immediately  be  delivered  to  and  be  cancried  by  the  trustee,  and  no 
notes  should  be  issued  in  substitution  therefor.  But  by  an  agree- 
ment dated  the  SOtb  day  of  June,  1919,  between  the  Carolina,  Clinch- 
field  &  Ohio  Railway  and  Blair  &  Company,  and  such  persons,  tirms, 
and  corporations  as  were  tben  or  might  become  owners  of  the  10-year 
6  per  cent  mortgage  gold  notes  of  the  railway,  and  as  mi^t  become 
parties  to  the  agreement  in  the  mumer  therein  provided,  Blair  A 
Company  agreed  to  acquire  all  of  the  outstanding  notes,  amounting 
in  the  aggregate  to  $3,000,000,  and  to  extend  tlie  time  for  payment 
thereof  one  year,  under  the  conditions  of  tiie  ea:tension  contract,  and 
Blair  &  Company  further  agreed  to  consmt,  and  did  consent,  to  the 
issuance  of  an  additional  $8,000,000  of  notes  under  said  mortgage,  so 
that  tiie  total  amount  of  said  notes  outstanding  at  any  one  time  should 
not  exceed  $5,000,000,  said  notes  to  be  secured  by  and  to  be  subject  to 
the  terms  of  and  to  have  all  the  benefits  of  said  mortgage,  and  to 
be  in  the  form  prescribed  therein,  except  that  they  ^oiild  bear 
interest  at'  (he  rate  of  6  per  cent  per  annum,  and  should  be  dated 
July  1, 1919,  and  should  be  due  one  year  after  the  date  thereof.  And 
in  said  agreement  with  Blair  &  Company  it  was  provided  that  the 
mortgage  securing  the  said  notes  as  aforesaid  should  continue  and 
remain  a  lien  securing  the  payment  of  the  principal  and  interest  of 
all  of  said  notes,  and  the  principal  amount  at  any  one  time  outstand- 
ing to  be  limited  to  the  principal  amount  of  $6,000,000  and  the  lien 
in  priority  of  the  mortgage  as  security  of  said  notes,  and  all  the  con- 
ditions and  provisions  thereof  and  all  the  rights  and  powers  of  the 
trustee  thereunder,  and  of  any  holder  or  holders  of  said  notes  under 
the  same,  in  case  of  any  default  by  the  maker  thereof  in  the  payment 
of  the  principal  and  interest  on  the  notes,  or  in  any  other  case,  should 
continue  and  remain  unimpaired  and  unchanged,  except  as  to  the  time 
of  payment  of  principal  and  rate  of  interest,  as  provided  in  said 
agreement,  and  it  was  further  provided  that  in  the  event  said  agree- 
ment or  the  certificate  of  extension  annexed  to  said  notes  in  accord- 
ance therewith  being  considered  or  being  held  to  in  any  way  impair 
or  prejudice  the  rights,  securities,  or  privileges  of  said  mortgage  or 
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said  notes,  the  agreement  and  the  certific&tea  of  eztennon  and  conp<»i 
sheets  which  should  have  been  attached  to  aaid  notes  should,  at  the 
election  of  the  note  bolder,  be  and  become  null  and  void  and  of  no 
force  and  effect  And  in  said  agreement  with  Blair  &  Company,  the 
railway  covenanted  and  agreed  that  the  said  notes  should  constitute, 
and  would  as  extended  or  issued,  constitute  valid,  legal,  and  binding 
negotiable  obligations  for  the  payment  of  which  die  railway  is  liable. 
And  that  the  mortgage  securing  the  same  constitutes  and  shonld 
continue  to  constitute  a  valid,  binding,  existing,  and  subsisting  lien, 
as  by  said  mortgage  provided. 

The  Commission  Is  of  the  opinion  that  the  $2^000,000  of  said  notes, 
extended  as  proposed  by  applicant,  will  not  of  themselves  constitute 
the  reasonable  protection  to  the  United  States  required  by  section 
210  of  Uie  transportation  act,  1920,  as  amended,  by  secti(Hi  5  of  the 
.  sundry  civil  appropriations  act  of  June  5,  1920,  but  tiiat  if  the  out- 
standing amount  of  said  notes  is  raised  to  $5,000,000,  as  provided  in 
the  agreement  with  Blair  &  Company,  and  the  entire  amount  of 
$6,000,000  is  properly  extended  and  secured  under  the  mortgage  of 
July  1,  1909,  the  deposit  of  aaid  $9,000,000  of  notes,  properly  ex- 
tended, as  collateral  for  the  notes  of  the  railway  be  given  for  the 
loan  of  $2,000,000  proposed  in  the  supplemental  application,  will 
afford  sufficient  security.  This  security  and  the  doing  of  all  things 
necessary  to  effect  the  same  are  offered  by  the  applicant,  -and  the 
applicant  has  made  a  satisfactory  showing  of  its  prospective  eun- 
ing  power.  And  the  Commission  accordingly  finds  that  the  pnwpec- 
tive  earning  power  of  the  applicant  and  the  character  and  value  of 
the  security  offered  are  such  as  to  furnish  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  its  other  obligations  in  connection  with  such  loan. 

And,  pursuant  to  said  findings,  the  Commission  makes  the  following 
certificate  to  the  Secretary  of  the  Treasury. 


Oertificatg  No.  ^fora  Loan  under  Section  210  of  the  TranaporioMon 
Act,  J9S0,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings  of  fact: 

(a)  That  the  making  of  a  loan  to  the  extent  of  $2,000,000  by  the 
United  States  to  the  Carolina,  Clinchfield  &  Ohio  Railway  is  neces- 
sary to  enable  the  said  Carolina,  Clinchfield  &  Ohio  Railway,  herein- 
after referred  to  as  the  applicant,  properly  to  meet  the  transportation 
needs  of  the  public. 

(6)  That  the  prospective  earning  power  of  the  applicant,  and  the 
character  and  value  of  the  security  offered,  are  such  as  to  furnish 
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reasonable  aiBuruice  of  the  applicant's  ability  to  r^ay  the  loan 
within  the  time  fixed  thOTefor,  and  to  meet  its  other  obligations  in  con- 
nection with  such  loan. 

And  the  Interstate  Commerce  Commission  further  certifies  to  the 
Secretary  of  the  Treasury: 

(c)  That  the  amount  of  the  loan  whieh  is  to  be  made  is  $2,000,000. 

(d)  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  10  years,  with  the  option  to  the  applicant  to  repay 
any  part  of  said  loan  at  any  time  before  maturity. 

(e)  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity  to  be  given  for  repayment,  are  as  follows ;  (1)  The  outstanding 
10-year  S  per  cent  mortgage  gold  notes  secured  by  mortgage  dated 
July  1,  1909,  of  the  Carolina,  CUnchfield  &  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  and  extended  hy 
agreement  of  June  80, 1919,  between  the  Carolina,  Clinchfield  &  Ohio 
Bailway  and  Blair  &  Company,  and  the  note  holders,  for  one  year, 
with  interest  at  6  per  cent,  shall  be  increased  to  the  full  amount  origi- 
nally authorized  by  said  mortgage  of  July  1, 1909,  and  by  said  agree- 
ment of  June  30, 1919,  with  Blair  &  Company  and  the  note  holders, 
to  wit,  iSfiOQjOOO,  and  the  applicant  shall  make,  and  secure  the  making 
of,  all  contracts  and  the  recording  of  same,  and  the  doing  of  all  things 
necessary,  in  the  opinion  of  the  Interstate  Commerce  Commission, 
to  validly  increase  the  outstanding  issue  of  said  notes  to  the  full 
amount  of  $5,000,000,  to  extend  the  said  notes  until  July  1, 1930,  with 
interest  at  6  per  cent  per  annum,  to  preserve  for  the  benefit  of  the 
holders  of  said  notes  as  extended  the  full  lien  of  the  mortgage  dated 
July  1,  1909,  from  the  Carolina,  Clinchfield  &  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  to  secure  the  10- 
year  6  per  cent  mortgage  gold  notes  of  a  total  authorized  issue  of 
$5,000,000,  to  make  proper  record  thereof,  and  to  give  proper  notice 
thereof  to  all  concerned.  (2)  Said  $6,000,000  of  notes  to  be  properly 
extended  to  July  1, 1930,  at  6  per  cent,  and  secured  hy  the  lien  of  the 
said  mortgage  of  July  1, 1909,  from  the  Carolina,  Clinchfield  &  Ohio 
Railway  to  the  Equitable  Trust  Company  of  New  York,  trustee,  are 
to  be  deposited  with  the  Secretary  of  the  Treasury  as  collateral  secur- 
ity for  obligations  in  the  aggregate  principal  amount  of  $2,000,000 
to  be  entered  into  by  the  applicant  in  such  form  as  may  be  prescribed 
by  the  Secretary  of  the  Treasury,  and  the  loan  to  the  applicant  shall 
bear  interest  at  the  rate  of  6  per  oent  per  annum,  payable  semi- 
annually to  the  Secretary  of  the  Treasury.  (3)  The  loan  shall  not 
be  made  to  the  applicant  until  applicant  shall  have  furniBhed,  in 
form  satisfactory  to  the  Interstate  Commwce  Commission,  evidence 
of  its  effective  undertaking  to  finance  and  meet — 
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Blkhom  exteosloD  flnt-mortgRKO  ^  P«r  cent  notes,  tbe  paymeat  of 
whlcb  waa  extended  until  Januair  !■  1922,  on  condition,  as  stated 
In  the  application,  tbat  applicant  place  them  with  another  holder 

not  later  than  July  1. 1920 Jl,800,000 

Short-time  notes  and  acceptances  In  the  anionnt  of 4,124,000 

ESqaipment-trnst  obllgatlona  maturing  In  the  years  1920  and  1921, 
and  interest  on  equlpment-tmst  obligations  during  these  years, 

amounting  In  the  aggregate  to 2,O87W0 

Other  obligations  now  dne  or  maturing  In  the  years  1920  and  1921, 
amounting  in  the  aggregate,  with  the  obllmitione  In  this  paragraph 

previously  meDtloned,  to  more  than $7,000^000 

b;  the  issue  and  sale  to  its  shareholders  or  others  of  its  income  de- 
bentures in  an  amoimt  not  less  than  $6,000,000  (out  of  an  authorized 
issue  of  $6,000,000),  bearing  not  more  than  6  per  cent  interest  per 
annum,  and  sold  at  not  less  than  par,  the  undertaking  of  the  appli- 
cant in  this  regard  to  be  underwritten  by  Blair  &  Company,  Incor- 
I>orated,  which  Blair  &  Company,  Incorporated,  shall  undertake 
to  dispose  of  or  purchase  said  debentures  at  par,  and  at  not  exceed- 
ing 6  per  cent  interest  per  annum,  and  without  other  cost  to  the  appli- 
cant, as  floating  indebtedness  and  other  obligations  shall  mature  or 
become  due.  Proceeds  of  said  $6,000,000  of  debentures  are  not  to  be 
used  for  or  applied  to  any  other  purpose  than  the  payment  of  the 
aforesaid  obligations  due  or  maturing  In  the  years  1920  and  1921. 
It  is  understood  and  agreed  tbat  said  $1,800,000  of  Elkhom  extension 
first-mortgage  6  per  cent  notes  may  be  paid  and  placed  in  the  treas- 
ury of  applicant  and  when  bo  paid  and  retired  may  be  reissued  in 
accordance  with  law,  with  distinct  notice  of  and  in  subordination 
to  the  lien  of  the  full  $6,000,000  of  10-year  6  per  cent  mortgage  gold 
notes  to  be  deposited  by  the  applicant  as  security  for  the  loan  applied 
for,  notice  to  this  effect  to  be  indorsed  on  the  notes  before  their 
reissue.  (4)  The  applicant  to  undertake  and  agree  that,  with  the 
exception  of  the  obligations  now  due  or  maturing  in  the  years  1930 
and  1921  above  prorided  for,  no  payments  of  any  funded  debt  now 
existing  or  hereafter  created  shall  he  made  by  it  until  the  present 
loan  is  repaid  in  full  and  all  obligations  in  connection  therewith  are 
fulfilled,  except  that  maturing  car-trust  obligations  may  be  met  out 
of  net  earnings  or  by  the  issue  of  obligations  maturing  after  July  1, 
1931,  and  except  that  $6,000,000  of  ElUiom  extansion  first-mortgage 
6  per  cent  bonds  may  be  met  out  of  net  earnings  or  refunded  by  obli- 
gations maturing  after  July  1,  19S1.  The  undertaking  and  condi- 
tion provided  in  this  paragraph  to  be  eridenced  by  such  contract  or 
contracts  entered  into  by  applicant,  either  as  part  of  a  collateral-tmst 
agreement  or  separately,  as  may,  in  the  opinion  of  the  Interstate 
Commerce  Commission,  be  sufficient  (6)  The  term  of  the  above- 
mentioned  debentures  to  be  not  lees  than  15  years,  and  it  to  be 
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distliMtfy  prorided  that  do  p«rt  of  ths  principal  of  said  debentareB 
shall  be  paid  until  the  loan  made  by  the  United  States  ie  repaid  in 
full  and  all  obligations  in  connection  therewith  are  fulfilled,  and  no 
part  of  the  interest  on  said  debentures  is  to  be  repaid  while  as;  in- 
terest due  on  the  loan  from  the  United  States  remains  unpaid,  pro- 
vided, however,  that  such  debentures  may  be  retired  or  converted 
by  the  issue  of  applicant's  capital  stock. 

if)  That  the  prospectire  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered  and  required, 
fonuah,  in  the  opinion  of  the  Commission,  reasonable  assurance  of 
the  applicant's  ability  to  repay  tiie  loan  within  the  time  fixed  there- 
for, and  reasonable  protection  to  the  United  States,  and 

{g)  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  pnrpoaee. 

Done  at  Washington,  D.  C,  this  26th  day  of  June,  1920. 


Supplement  to  Certificate  No.  4  for  a  Loan  under  Section  HO  of  the 
Transportation  Act,  1920,  as  Amended. 

To  THE  Secretary  of  the  TVieasdbt: 

Referring  to  its  original  certificate  No.  4  herein  of  June  06,  1920, 
and  supplementing  said  certificate,  the  Interstate  Commerce  Com- 
mission now  further  certifies  as  follows : 

1.  That  the  applicant  has  increased  to  the  full  amount  originally 
authorized  by  its  mortgage  of  July  1,  1909,  to  the  Ek^uitable  Trust 
Company  of  New  York,  trustee,  its  10-year  5  per  cent  mortgage 
gold  notes  secured  by  said  mortgage,  so  that  there  is  now  outstanding 
$5,000,000  principal  amount  of  said  notes. 

2.  That  the  applicant  has  made  and  secured  the  making  of  all  con- 
tracts and  the  recording  of  same,  and  the  doing  of  all  things  neces- 
sary, in  the  opinion  of  the  Interstate  Commerce  Commission,  to 
validly  increase  the  outstanding  issue  of  said  notes  to  the  full  amount 
of  $5,000,000,  to  extend  the  said  notes  until  July  1,  1930,  with  inter- 
est at  6  per  cent  per  annum,  to  preserve  for  the  benefit  of  the  holders 
of  said  notes  as  extended  the  full  lien  of  the  mortgage  dated  July 
1,  1909,  from  the  Carolina,  Clinchfield  A  Ohio  Railway  to  the 
Equitable  Trust  Company  of  New  York,  trustee,  to  secure  the  10- 
year  5  per  cent  mortgage  gold  notes  of  a  total  authorized  issue  of 
$5,000,000,  to  make  proper  record  thereof,  and  to  give  proper  notice 
thereof  to  all  concerned. 

8.  That  it  will  be  satisfactory  to  the  Interstate  Commerce  Commis- 
sion to  accept  $5,000,000  of  10-year  5  per  cent  mortgage  gold  notes 
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to  be  deposited  by'tbe  applicant  as  security  for  its  10-year  note  to 
the  United  States  of  America  in  the  following  form : 

(a)  Two  million  dollars  principal  amount  of  said  notes  in  dilu- 
tive form  in  denominations  of  $1,000  each,  with  certificates  of  exten- 
sion to  July  1,  1920,  attached. 

(b)  Three  million  dollars  principal  amount  of  said  notes  in  the 
form  of  one  temporary  note  exchangeable  for  notes  in  definitive 
form  of  denominations  of  $1,000  eadi,  when  the  same  can  he  pre- 
pared, which  temporary  note  shall  be  dated  July  1,  ldl9,  and  due 
July  1,  1920,  and  ^all  bear  interest  at  the  rate  of  6  per  cent  per 
annum,  and  that  it  will  be  also  satisfactory  to  the  Interstate  Com- 
merce Commission  for  the  purpose  of  extending  ai\  of  the  said  notos 
to  July  1, 1930,  with  interest  at  the  rate  of  6  per  cent  per  fumam ;  that 
the  Secretary  of  the  Treasury  hereafter  present  the  same,  or  cause 
the  same  to  be  presented  to  the  Equitable  Trust  Company  of  New 
York,  trustee,  under  said  mortgage,  to  have  affixed  thereto  further 
certificates  of  extension  evidencing  the  extension  to  July  1,  1930; 
and  that  it  will  also  be  satisfactory  to  the  Interstate  Commerce  Com- 
mission to  exchange  the  said  $3,000,000  temporary  note  for  notes  in 
definitive  form  when  the  same  shall  be  ready  for  delivery. 

4.  llie  applicant  has  furnished  in  form  satisfactory  to  the  Interstate 
Commerce  Commisuon  evidence  of  its  effective  undertaking  to  finance 
and  meet  the  several  obligations  set  forth  in  subdivision  numbered  (3) 
of  the  said  original  certificate  No.  4  by  the  issue  and  sole  to  its  share- 
holders or  others  of  its  income  debentures  in  amount  not  less  than 
$5,000,000  (out  of  an  authorized  issue  of  $6,000,000)  bearing  interest 
at  6  per  cent  per  annum  and  to  be  sold  at  not  less  than  par,  the  under- 
taking of  the  applicant  in  this  regard  having  been  underwritten  by 
Blair  &  Company,  Incorporated,  which  Blair  &  Company,  Incor- 
porated, have  undertaken  to  diqiose  of  or  purchase  said  debentures 
at  par,  and  at  not  exceeding  6  per  cent  per  annum  interest,  and  with- 
out further  cost  to  the  applicant  as  fioating  indebtedness  and  other 
obligations  of  the  applicant  shall  mature  or  become  due.  The  term 
of  the  above-mentioned  debentures  being  15  years  and  it  being  dis- 
tinctly provided  that  no  part  of  the  principal  of  said  debentures 
shall  be  paid  until  the  loan  made  by  the  United  States  is  repaid 
in  full  and  all  obligations  in  connection  therewith  are  fulfilled,  and 
that  no  part  of  the  interest  on  said  debentures  is  to  be  paid  while  any 
interest  due  on  the  loan  from  the  United  States  remains  unpaid,  but 
the  applicant  shall  have  the  privilege  of  retiring  said  debentures  or 
converting  them  by  an  issue  of  the  applicant's  capital  stock. 

5.  The  applicant  has  undertaken  and  agreed,  in  a  form  satisfac- 
tory to  the  Interstate  Commerce  Commission,  that  the  proceeds  of 
said  $5,000,000  of  debentures  are  not  to  be  used  for  or  applied  to  any 
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other  purpose  than  the  payment  of  the  aforesaid  obligations  of  the 
applicant  due  or  maturing  in  the  years  1920  and  1921,  and  that  if 
the  applicant  shall  reissue  the  total  or  any  part  of  said  $1^00,000 
of  Elkhom  extension  first-mortgage  5  per  cent  notes  said  reissue 
will  be  with  distinct  notice  of  and  in  subordination  to  the  lien  of 
the  full  $5,000,000  of  10-year  5  per  cent  mortgage  gold  notee  depos- 
ited by  the  applicant  as  security  for  the  loan  applied  for,  and  that 
notice  to  this  f^ect  will  be  indorsed  on  the  notes  before  their  reissue. 

6.  The  applicant  has  further  undertaken  and  agreed  in  a  form 
satisfactory  to  the  Interstate  Commerce  Commission  that,  with  the 
exception  of  the  obligations  now  due  or  maturing  in  the  years  1920 
and  1921  above  provided  for,  no  payment  of  any  funded  debt  now 
existing  or  hereafter  created  shall  be  made  by  it  until  the  present 
loan  is  repaid  in  full  and  all  obligations  in  connection  therewith  are 
fulfilled,  except  that  maturing  car-trust  obligations  may  be  met  out 
of  net  earnings  or  by  the  issue  of  obligations  maturing  after  July  1, 
1921,  and  except  that  $6,000,000  of  Elkhom  extension  fitst-mortgage 
5  per  cent  bonds  may  be  met  out  of  net  earnings  or  refunded  by 
obligations  maturing  after  July  1, 1921. 

Done  at  Washington,  D.  C,  this  1st  day  of  July,  1920. 
66 1.0.  a 


Digilzed  by  Google 


IKTEBSTATE  COUUEBGE  COMMISSION  BEFOSTS. 


Finance  Dockett  No.  3. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  KANSAS 
CITY,  MEXICO  &  ORIENT  RAILROAD  COMPANY,  ITS 
RECEIVER,  AND  THE  KANSAS  CITY,  MEXICO  &  ORI- 
ENT RAILWAY  COMPANY  OF  TEXAS,  FOR  A  LOAN. 


BubnUtted  June  a,  ISZO.    Decided  July  1.  1920. 


1.  B7  section  210  of  tbe  traaBportatlon  act,  1920,  as  amended,  two  findings  aie 

neceasaiT  prereqalsttes  to  a  recommendatloD  that  a  loan  be  made,  to  wit: 
(a)  A  finding  tliat  the  making,  in  whole  or  In  part,  of  the  proposed  loan 
by  tbe  United  States  ts  neceasary  to  enable  the  applicant  properly  to 
naeet  tbe  transportation  needs  of  the  public,  and  (b)  a  finding  that  tbe 
prospective  earning  power  of  the  applicant  and  tbe  character  and  value 
of  the  securltj  ofCered  are  auch  as  to  fnmlab  reasonable  assurance  of  tbe 
applicant's  ability  to  repay  the  loan  wltbin  the  time  fixed  therefor,  end 
to  meet  its  other  obligations  In  connection  with  such  loan. 

2.  Tbe  Commission  Is  unable  upon  the  record  to  make  either  of  these  findings. 

Application  denied. 

W.  L,  Aldwell,  S.  P.  AlUaon,  Alexander  CoUins,  F.  M.  Conner, 
A.  DeBemardi,  E.  F.  EdU^  Clifford  Histed,  G.  W.  Gates,  John  F. 
Robinson,  W,  P.  Rooney,  George  B.  Sheppard,  and  R,  Theis  for 
applicants. 

James  Cornell  for  Texas  towns  and  patrons,  and  the  Del  Rio 
extension;  Elam,  Dudley  for  Barnhart,  Irion  county,  and  Ozona, 
Crockett  county,  Tex.;  W.  E,  Eolmea  for  Wichita  Board  of  Com- 
merce; S.  E.  McKnight  for  Sonora,  Sutton  county,  Tex.;  G.  W. 
WaltkaU  for  Crowell  Commercial  Club;  and  O.  W.  WiUiamt  for 
citizens  of  Pecos  county,  Tex. 

Report  of  tbe  CoHuisaioN. 
Division  4,  Comhissionebs  Metbb,  Danibu,  and  Eastman. 
By  Division  4: 

The  Kansas  City,  Mexico  &  Orient  Railroad  Company,  and  Wil- 
liam T.  Kemper,  its  receiver,  and  the  Kansas  City,  Mexico  &  Orient 
Railway  Company  of  Texas  jointly  applied  on  May  17,  1920,  for  a 
loan  to  them  from  the  United  States  in  the  amount  of  $2,500,000, 
claimed  to  be  necessary  to  enable  them  properly  to  serve  the  public 
during  the  transition  period  immediately  following  the  termination 
of  federal  control,  as  provided  in  section  210  of  the  transportation 
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act,  1920.  These  two  companies  together  own  a  line  of  railroad, 
hereinafter  called  the  Orient,  extending  from  Wichita,  E^ans.,  to 
Alpine,  Tix.  Ultimately,  if  present  plans  are  carried  out,  it  will 
form  part  of  a  transcontinental  line  from  Kansas  City,  Mo.,  to 
Topolobampo,  Mexico,  on  the  Gulf  of  California.  A  part  of  the  line 
in  Mexico  has  already  been  constructed  by  an  affiliated  corporation. 
The  loan  vas  asked  for  a  period  of  Eve  years.  The  indicated  uses 
to  which  it  would  be  applied  were  to  pay  and  discharge  outstanding 
receiver's  certificates  in  the  amount  of  $1,420,000  and  to  enable  the 
companies  to  meet  tlieir  fixed  charges  and  operating  expenses  after 
September  1,  19B0,  and  until  expected  increased  rates  are  reflected 
in  th^r  earnings  and  they  regain  bunness  alleged  to  have  been 
diverted  from  them  dnring  the  period  of  federal  control.  It  was 
stated  in  this  original  application  that  no  portion  of  the  requested 
loan  would  be  used  for  additions  and  betterments.  As  security  for 
the  loan,  applicants  offer  to  give  receiver's  certificates  of  the  Kansas 
City,  Mexico  &  Orient  Bailroad  Company  to  be  duly  authorized  by 
the  United  States  district  court  having  jurisdiction  of  the  case,  and 
bearing  the  indorsement,  if  desired,  of  the  Kansas  City,  Mexico  % 
Orient  Railway  Company  of  Texas.  It  was  promised  that  informa- 
tion in  regard  to  the  security  would  later  be  supplied  in  detail,  but 
this  has  not  been  done. 

In  response  to  our  requirement  that  applicants  state  accurately 
and  in  detail  the  transportation  needs  which  they  would  be  unable 
to  meet  and  the  service  for  the  public  which  they  could  not  perform 
if  the  requested  loan  were  not  granted,  they  indicate  that  it  might  bo 
neceesary  to  discontinue  service  if  the  application  were  denied. 
While  a  anall  portion  of  the  mileage  in  Kansas  and  Oklahoma  is 
paralleled  by  other  lines,  they  point  out  that  in  Texas  the  Orient 
toaversee  a  large  otherwise  unoccupied  territory,  all  of  which  is 
devoted  to  diversified  fanning  and  cattle  raising,  including  the  rais- 
ing of  grain  of  all  kinds,  broom  com,  alfalfa,  cotton,  kaffir,  cattle, 
horses,  sheep,  goats,  etc. ;  that  there  are  109  towns  and  villages,  a 
number  of  which  are  county  seate,  located  along  the  line,  83  of  which 
it  serves  exclusively;  and  that,  in  addition,  approximately  25  inland 
towns  are  dependent  upon  ^e  Orient  for  their  transportation.  Then 
followed,  in  the  original  application,  this  statement: 

It  Witt  be  impoaslble  for  these  rallroade  to  conttnoe  In  operatiOD  after  Sep- 
tember 1st  unlttB  this  reqDesled  loan  Is  graDtcd.  (Further  detail  will  im 
anppUed  In  subsefueot  sUtunent) 

The  same  statement,  with  the  exception  of  the  parenUietical  prom- 
ise to  supply  further  detail,  appears  in  the  amended  and  supple- 
mental application ;  but  no  information  has  been  furnished,  either  in 
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the  applications  or  at  the  heuing,  u  to  tlie  reasons  which  will  ma^ 
it  impossible  for  the  Orient  to  continue  in  operation  after  S^tatnber 
1, 1920,  if  the  requested  loan  is  not  granted. 

By  tJieir  amended  and  supplemental  application  filed  at  the  hear- 
ing on  June  8,  1920,  the  companies  and  the  receiver  increase  the 
amount  requested  from  $2,500,000  to  $8,500,000  and  stated  the  pur- 
poses and  proposed  uses  of  the  loan  and  the  goveming  considerations 
as  follows: 

(a)  The  purposes  of  the  loan  and  the  uses  to  which  it  is  to  be  ap- 
plied are  as  follows:  (1)  To  pay  and  discharge  outstanding  receiver's 
certificates  in  the  principal  amount  of  $1,420,000  due  December  1, 
1920,  for  the  purpose  of  clearing  title  to  the  property ;  (2)  to  provide 
a  working  capital  to  meet  fixed  charges  and  operating  expenses  after 
Septembn*  1,  1920,  before  the  expected  increased  frei^t  rates  will 
be  reflected  in  earnings  and  during  the  period  in  which  the  cmn- 
panies  will  undoubtedly  sustain  a  deficit  while  they  are  regaining 
their  business  diverted  from  them  during  the  period  of  federal  con- 
trol; also  to  provide  for  certain  additions  and  betterments  stated 
in  paragraph  (c)  hereafter ;  (S)  the  remainder  of  the  loan, 
$1,000,000,  is  to  be  used  in  completing  the  laying  of  the  track  upon 
the  completed  grade  from  Del  Kio  Junction,  about  8  miles  south  of 
San  Angelo,  Tex.,  to  Sonora,  Tex.,  a  distance  of  about  61  miles,  and 
thereby  aford  an  outlet  to  a  large  and  rapidly  growing  food  and 
stock  raising  section  of  Texas,  the  completion  of  whit^  line,  without 
further  delay,  is  of  vital  importance  to  the  public  inters. 

(b)  The  considerations  which  govern  the  applicants  in  determin- 
ing the  amount  and  terms  of  the  loan  desired  are  the  necessity  of 
meeting  the  the  receiver's  certificates  outstanding  and  providing  for 
the  inevitable  d^cit  in  fixed  chai^^  and  operating  expenses  after 
September  1,  until  the  companies  can  get  back  their  business  lost 
during  federal  control,  and  once  more  regain  a  self-supporting  status. 
It  is  confidently  believed  that  with  the  aid  of  this  money  the  railroads 
can  be  oontimwd  in  operation  until  such  time  as  a  favorable  show- 
ing can  be  made,  when  they  can  be  financed  under  a  proper  plan  that 
will  attract  private  capital  The  Orient  railroad  system  at  this  time 
in  operation  in  the  United  Stipes  is  an  uncompleted  project,  it  being 
contemplated  that  it  will  ultimately  extend  fttmi  Kansas  City  to  the 
Pacific  const  at  Topolobampo,  a  distance  of  1,659  miles.  Of  this,  787 
miles  arc  completed  uid  in  operation  in  the  United  States  and  236.68 
miles  arc  completed  and  in  operation  in  Mexico.  The  completion 
of  the  line  to  Sonora,  above  outlined,  is  of  great  public  interest  in 
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affording  an  outlet  to  a  ]arge  and  rapidly  growing  food  and  stock 
raiBing  section  of  Texas  which  is  now  without  railroad  facilities. 

(c)  Out  of  the  fund  mentioned  in  (a)  (2)  hereof  the  companies 
will  spend,  within  the  nezt  two  years,  $170,000  for  the  following  ad- 
ditions and  betterments,  with  the  estimated  cost  thereof: 

ReUi7  five  miles  ct  rat] $8, 000 

AddlHonal  yard  tracks  and  sldttifB 25,000 

Station  and  aUtlon  laciUties 25.000 

New  fuel  station 5,000 

Improvementa  to  l<xx>motl\'eB 10,000 

Freight  cars 47,000 

Machinerr.  shop  tools,  etc 20,000 

Water-softening  plants 10, 000 

Baok  widening  and  ballast 25,000 

Total 170,000 

This  will  be  required  to  farnish  adequate  facilities  and  to  keep  the 
property  from  deterioration  and  from  becoming  obsolete. 

The  purposes  and  uses  of  the  loon  stated  in  the  amended  and  sup-' 
plemental  application  are  substantially  the  same  as  those  set  forth  in' 
the  original  application,  except  for  the  inclusion  of  ?1,000,000  to  be 
used  for  the  completion  of  the  Sonora  branch,  which  represents  the 
increase  of  the  second  request  over  the  first,  and  the  provision  of  the 
relatively  small  amount  of  $170,000  for  certain  additions  and  better- 
ments. As  to  the  greater  part  of  the  loan,  the  two  applications  agree 
in  showing  the  following  purposes  and  uses;  (1)  To  pay  and  dis- 
charge outstanding  receiver's  certificates  for  the  purpose  of  clearing 
title  to  the  property,  about  $1,500,000,  and  (2)  to  meet  fixed  chaises 
and  operating  expenses  aftw  September  1,  1920,  about  $1,000,000. 

The  considerations  indicated  as  governing  the  applicants  in  deter- 
mining the  amount  and  terms  of  the  loan  desired  are  alite  in  both 
cases,  except  that  in  the  amended  and  supplemental  application  the 
necessity  for  the  Sonora  extension  is  mentioned  and  the  alleged  loss 
or  diversion  of  businees  during  federal  control  is  emphasized.  No 
proof  was  submitted  either  with  the  applications  or  at  the  hearing  to 
support  the  allegation  of  loss  or  diversion  of  business,  and  it  is  not 
borne  out  by  the  traffic  statistics  of  the  companies,  which  f<»-  the 
period  from  July  7,  1914,  to  December  31,  1919,  show  the  following 
results  for  revenue  freight : 
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Great  interest  in  these  applications  was  manifested  by  the  com- 
munities served  by  the  Orient  lines.  This  interest  was  evidently 
the  result  of  a  widespread  fear  that  if  the  loan  should  not  be  granted 
operation  of  the  Orient  might  be  abandoned.  It  is  not  disputed 
that  the  Orient  system,  or  at  least  that  part  which  lies  within 
the  United  States,  is  of  essential  importance  in  meeting  the  trans- 
portation needs  of  the  public  in  the  territory  which  it  serves.  As 
the  law  now  stands,  it  could  not  be  abandoned  without  our  approval. 
Failure  to  discharge  outstanding  receiver's  certificates  and  thus 
"  clear  title  to  the  property  "  might  result  in  a  receiver's  sale,  but 
such  a  sale  might  well  prove  of  benefit  to  the  operation  of  the  prop- 
erty by  scaling  down  the  present  top-heavy  capitalization. 

Applicants  apparently  misconceive  the  purposes  of  the  revolv- 
ing fund  created  by  section  210  of  the  transportation  act,  1020,  and 
fail  to  appreciate  the  requirements  of  the  section  as  to  the  admin- 
istntion  of  the  fund.  With  the  exception  of  the  provision  for  the 
Sonora  branch  and  the  comparatively  small  allowance  for  addi- 
tions and  betterments,  included  in  the  supplemental  but  not  in  the 
original  application,  the  companies  have  clearly  had  in  mind  private 
advantage  rather  than  "  the  transportation  needs  of  the  public." 
The  operating  representative  of  the  Orient  stated  that  737  miles  of 
road  are  in  operation;  that  the  road  is  in  good  condition,  is  laid 
with  70-pound  and  75-pound  rail,  and  has  not  had  enough  service  to 
injure  the  rail;  that  the  bridges  are  safe  for  traffic  for  many  years 
to  come;  that  the  equipment  on  road  has  been  only  65  per  cent  of 
the  equipment  owned,  which  is  an  indication  of  ownership  in  excess 
of  use ;  that  the  road  is  well  equipped  with  working  tools,  ditchers, 
steam  shovels,  ballast  cars,  etc. ;  that  it  has  a  modem  locomotive  and 
car  shop  at  Wichita,  Kans.,  that  cost  more  than  $700,000  about  seven 
or  eight  years  ago,  and  could  not  be  reproduced  to-day  for  double 
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tbtt  amonnt ;  that  the  shop  is  in  good  workiog  condition  and  was 
utilized  throughout  federal  contrt^  not  only  to  msintBin  the  Orient 
equipment,  but  many  other  engines  of  other  roads;  that  the  terminal 
facilities  along  the  entire  line  are  excellent;  that  the  power  and 
equipment  are  ample  to  handle  twice  as  much  traffic  as  has  been  or 
is  being  bandied ;  end  that,  being  a  good  intennediate  line  of  nearly 
800  miles,  with  no  congested  terminals  and  with  sufficient  power, 
the  Orient  oonld  handle  businees  now  moTing  via  other  routes  and 
"thus  relieve  the  transportation  system  very  mateiially,  and  like- 
wise the  oar  situation."  It  is  evident  from  this  testimony  that  the 
Orient  does  not  require  a  loan  from  the  United  States  to  onable  it 
"  properly  to  meet  the  tranqiortation  needs  of  the  public." 

By  section  5  of  the  sundiy  civil  appropriation  act,  June  5,  1920, 
section  210  of  the  tranqwrtotiou  act,  1920,  was  amended  ao  as  to 
state,  inter  aHa,  the  purposes  for  which  loans  from  the  revolving 
ftmd  may  be  applied  for  and  recommended.  Those  purpoeeB  are 
(1)  to  meet  maturing  ind^tedness,  (2)  to  provide  equipment,  and 
(3)  to  provide  oUier  additions  and  betterments. 

On  June  7,  1920,  after  a  full  hearing,  we  announced  that  loans 
for  additions  and  betterments,  other  than  equipment,  would  not  be 
recommended  except  upon  satisfactory  evidence  Hiat  they  will  relieve 
congestion  and  enable  existing  equipment  to  do  more  work.  We  also 
announced  that  no  louia  for  this  purpose  would  be  recommended 
without  satisfactory  evidence  that  the  government  funds  would  be 
met  by  such  cfmiributions  from  the  carriers  as  it  might  be  within 
their  power  to  furnish.  Opportunity  was  afforded  to  file  new  or 
amended  and  supplemental  applications  in  accordance  with  the  prin- 
ciples announced,  and  it  was  provided  tliat  in  respect  of  auch  addi- 
tions and  betterments  such  further  Replications,  should  particularly 
show  (a)  why  applicant  is  unable  its^f  to  finance  the  project,  (b) 
what  efforts  applicant  has  made  to  do  the  work  without  government 
aidj  (c)  how  and  to  what  estent  the  proposed  additions  and  bet- 
terments will  facilitate  the  miovemeot  of  cars,  (d)  the  plan  and 
details  of  cost  of  the  work  proposed,  and  (e)  the  proportion  of 
total  cost  which  will  be  financed  by  the  applicant. 

The  representative  of  Texas  towns  and  patrons  who  appeared  par- 
ticularly in  behalf  of  the  Del  Rio  extension  stated  very  definitely 
what  the  community  proposed  to  contribute  or  had  offered  to  the 
railroad  company  in  aid  of  this  extension,  to  wit,  the  existing  graded 
right  of  way  and  $275,000  in  cash.  He,  as  well  as  other  spokesmen 
for  communities  along  the  Orient  lines,  expressed  the  willingness  of 
their  people  to  pay  such  increased  rates  as  might  be  necessary  to 
maintain  the  service.  This  spirit  of  cooperation  is  commendable 
and  entirely  in  consonance  with  the  principle  of  eelf-help  which  wa 
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have  emphasized  as  a  desirable  basis  for  the  admhustration  of  the 

revolving  fund.  No  similar  spirit  has  been  exhibited  by  those 
hnanciallj  interested  in  the  Orient.  The  statement  made  by  appli- 
cants that  the  American  investors  have  apparently  lost  further  in- 
terest in  the  project  and  have  refused  to  advance  further  funds  for 
the  protection  of  the  property  or  of  their  investment  is  not  conducive 
to  favorable  consideration  of  the  application.  And  especially  Is 
this  true  in  respect  of  the  piincipal  requests  for  $1^00,000  to  pay 
and  discharge  receiver's  certificates  for  the  purpose  of  clearing  title 
to  the  property  and  for  $1,000,000  to  meet  fixed  charges  and  operat- 
ing expenses  after  September  1,  1920.  The  Kansas  City,  Mexico  & 
Orient  Railroad  is  now  in  the  hands  Of  a  receiver.  It  is  obvious  that 
clearing  title  by  the  discharge  of  receiver's  certificates  and  the  pay- 
ment of  fixed  charges  would  be  of  great  benefit  to  the  security  hold* 
ers  who  "  have  refused  to  advance  any  further  funds  for  the  protection 
of  the  property  or  their  investment,"  but  it  is  not  apparent  that  the 
failure  to  do  these  things  should  or  would  prevent  the  proper  service 
to  the  public  which  the  roads  are  now  capable  of  giving.  The  vice 
president  and  general  solicitor  of  the  Orient  lines,  who  appeared 
for  the  applicants  at  the  hearing  on  June  8,  1920,  stated  that  with 
a  very  slight  accession  of  business  the  system  could  be  "  put  on  not 
only  a  self-supporting  basis,  but  on  one  that  will  be  gratifying,  in- 
deed." This  statement,  as  w^  as  the  testimony  of  the  operating 
representative  above  referred  to,  goes  to  show  that  the  Orient  does 
not  require,  in  addition  to  advances  under  section  209,  further  aid 
to  meet  the  transportation  needs  of  the  public 

Considering  in  order  the  purposes  for  which  a  loan  may  be  ap- 
plied for  or  recommended  under  the  law,  we  find: 

1.  That  the  loan  can  not  be  recommended  to  meet  maturing  in- 
debtedness; and  that  while  the  discharge  of  the  receiver's  certificates 
now  outstanding  might  serve  to  clear  title  to  the  property  and  thus 
benefit  the  security  holders,  who  are  unwilling  in  any  degree  to  pro- 
tect themselves,  such  action  would  not  enhance  the  transportation 
service  available  to  the  public  and  would  not  fall  within  the  pur- 
poses of  the  act. 

2.  That  the  company  now  owns  more  equipment  than  is  required 
by  the  transportation  needs  which  it  now  serves,  and  more  than  will 
be  required  by  any  increased  traffic  reasonably  to  be  expected  during 
the  transition  period  immediately  following  the  termination  of 
federal  control,  and  that  a  loan  can  not  be  recommended  on  this 
account. 

8.  That  no  necessity  for  a  loan  to  make  other  additions  and  better- 
ments on  the  existing  line  has  been  established ;  and  that  the  need 
for  the  proposed  expenditure  for  the  Del  Bio  extension,  the  extent 
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to  which  this  addition  vould  f  adlitate  the  movement  of  cars,  and  tho 
plan  and  details  of  cost  of  the  work  propoeed  have  not  been  suffi- 
ciently proved  to  enable  a  recommendation  in  this  regard. 

By  section  210  of  the  transportation  act,  1920,  as  amended,  two 
findings  are  necessary  prerequisites  to  a  recommendation  that  a  loan 
be  made:  (a)  A  finding  that  the  making  in  whole  or  in  part  of  the 
proposed  loan  by  the  United  States  is  necessary  to  enable  the  appli- 
cant prtqwrly  to  meet  the  transportation  needs  of  the  public ;  and 
(d)  a  finding  that  the  prospective  earning  power  of  the  applicant 
and  the  character  and  value  of  the  security  offered  are  such  as  to 
furnish  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  and  to  meet  its  other  obligations  in  connection  with  such  loan. 

We  are  unable,  upon  the  evidence  and  arguments  presented,  to 
make  either  of  these  findings. 

The  application  is  accordingly  denied,  and  an  appropriate  order 
will  be  entered.' 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investiga- 
tion  of  the  matters  and  things  invoired  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containing  its  findings  of  fact  and  conclusions  thereon,  which 
said  report  is  hereby  referred  to  and  made  a  part  hereof ; 

It  it  ordered.  That  the  said  application  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  926. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BAN- 
UOR  &  AROOSTOOK  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Sttbmltled  June  i8,  19i0.     Deoided  July  «,  19t9. 


Application  granted  and  loan  of  fSOOfiOO  approved. 

Percy  R.  ToAd  for  applicant. 

Report  of  the  Comhisbion, 
Division  4,  Commissioners  Meter,  DANiELa,  and  Eastman. 
Bt  DmsioN  4: 

The  Bangor  &  ArooEtook  Railroad  Company,  hereinafter  called 
the  applicant,  a  carrier  by  railroad  subject  to  the  interstate  com- 
merce act,  on  May  25,  1920,  made  application  to  the  Initerstate  Com- 
merce Commission  for  a  loan  from  the  Ueited  States  under  8ecGi<»i 
210  of  the  transportation  act,  1930,  in  order  to  obtain  funds  for 
necessary  additions  and  betterments  to  roadway  and  struotures  and 
for  new  equipment.  On  June  19,  1920,  the  carrier  filed  with  the 
Commission  an  amended  and  supplemental  application,  pursuant  to 
the  Commission's  announcement  of  June  7,  1920,  of  the  general  prin- 
ciples by  which  it  would  be  governed  in  administering  the  funds 
created  by  section  210  of  said  act. 

In  the  application,  as  amended  and  supplemented,  the  carrier 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $200,000. 

2.  That  the  term  for  which  it  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  are  as  follows : 

To  pay  one-half  the  cost  of  six  consolIdatlon-tTpe  locomotivea,  at 

$60,000  each  (total.  $360,000) $180,000 

To  purchase  one  air  compressor  aod  mlscellaneona  shop  machinery 10, 000 

To  construct  an  additional  passing  track  at  Masardls,  Me.estimated—        4, 600 

To  construct  a  coal-storage  plant  at  Oahfleld,  Me estimated—        B,  400 

Total 200.  OOO 

4.  That  the  use  to  which  the  loan  will  be  applied  ia  to  assist  the 
applicant  in  financing  the  projects  aforesaid. 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 
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6.  That  the  security  offered  is  such  amount  of  applicant's  mortgage 
bonds  as  may  be  found  reasonably  required,  as  foUom: 

CoDsoIIdated  refundinK  mortgage  4  per  cent  bonds f2, 341, 000 

St  John  River  extenalOD  flrst-mottgoge  5  per  cent  bonds 163, 000 

Wasbham  eitenslon  flrst-mortgaca  S  p4r  cent  bondB . 32, 000 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  without  the  increased  equipment  applicant  will 
be  absolutely  unable  to  promptly  and  properly  handle  the  heavy 
traffic  in  perishable  freight  which  must  be  moved  expeditiously 
within  a  very  limited  period,  and  tliat  the  other  expenditures  are 
equally  necessary  in  the  handling  of  this  traffic. 

Said  applications  were  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  oliligatjone,  operation,  and 
earning  power  of  the  applicant,  tt^tfaer  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  ot  the  aj^licant  to  make  good  the  obligation  as 
the  CoDunisaion  deemed  p^rtoneqt  to  the  inquiry. 

After  investigation,  :th8Coramiasi(Hi  finds  that  the  making  of  the 
loan  of  $200,000  bj  the  United  States,  as  requested,  for  the  purposes 
stated,  is  necessary  in.  order  to  liable  the  api^icimt  properly  to  mert 
public  transportation;  needs ;  Uiat  tdte  prospective  e&nung  power  of 
the  applicant  and  the  character  s«d  value  of  the  security  offered 
afford' reasonable  assurance  of  its  ability  to  repay  the. loan  within 
the  time  fixed  therefor,  and  to  meet  its.other  obligations  in  connection 
with  such  loan,  and  reasonable' protection  to,  the  United  States;  aiid 
that,  the  applicant  is  uaabje  to  provide  itetit  from  othu*  sources  with 
funds  necessary  for  such  purposes,  except  >at  excessive  rat«8  of 
interest. 

An  appropriate  certifioate  will  be  issued. 


Certificate  No,  5  for  a  Loan  under  Section  SIO  of  the  Transportation 
'  Act,  1920,  aa  4WiMi!tfrf. . 

The  Interstate  Commerce  Comdiission  certifies  to  tbe  Secretao^ 
of  the  Treaiuiy  its  findings  of  feotc 

1.  That  the  making  of  a  loan  of  $000,000  by  the  United  States  to 
the  Bangor  &-  ArooMoofa  Bailroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  providing  applicant  with 
equipment  aild  othev  additions  and  betterments  is  necessary  to  enable 
the  applicant  properly  t;o,mee4;  tbe  transportation  needs  of  the  public. 

2.  That  the  prospective  eamiag  power  of  the  applicant  and  the 
ohar&cter  and  valne  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurtmoe '  of :  the  ai^lioaot's  ability  to  repay  the  loan 
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within  the  time  fixed  therefor  and  to  meet  ita  other  obligmtions  in 
connection  with  such  loan. 

3.  That  the  amount  of  tbe  loan  which  is  to  be  made  is  $200,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  yeats,  insta]lm«it8  to  be  paid  as  hereinafter 
indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  securi^ 
to  be  given  for  repayment,  are  as  follows.  The  loui  is  to  be  divided 
into  two  parts,  to  wit: 

One  Dart  to  pay  BpproxlmaMy  one-half  the  cost  ot  six  consolidation* 

type  iDcomotiTefl  costing  approximately  $60;D00  each,  or  $360,000 tUO,  000 

One  part  to  pay  $20,000  on  account  of  additions  and  bettormeDts,  In- 
eluding  on«  afr  compressor  and  mtscellanooos  ah(q>  machinery  cost- 
tng  approximately  $10,000;  one  coal-storage  plant  at  Oakfleld,  Me., 
costing  aivroxmiately  $6,400;  and  an  additional  passing  track  at 

Masardis,  Me.,  costing  approximately  $4,600 20,000 

The  part  of  the  loan  to  pay  approximately  one-half  of  the  cost  of 
Biz  consolidation-type  locomotives  is  to  be  evidenced  by  applicant's 
15  notes  for  $12,000  each,  payable,  respectivdy,  in  1,  2,  3,  4,  6,  6,  7, 
8,  9, 10,  11,  12, 18, 14,  and  15  years  from  the  making  of  aaid  part  of 
the  loan,  with  interest  at  the  rate  of  6  per  cmt  per  annum,  payable 
semiannually.  These  notes  are  to  be  secured  by  a  second  lien  on  the 
equipment  subordinate  only  to  the  first  lien  on  the  same  equipment 
to  secure  equipment  notes  for  the  balance  of  the  purchase  price  to 
be  sold  or  offered  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  depositftd  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-tmst  indenture  or  sgreonent  of 
conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured;  title  to  the  locomotive  not  to  pass 
to  applicant,  nor  from  the  trustee  for  the  benefit  of  the  United 
States  untU  the  loan  from  the  United  States  has  been  paid  in  full 
and  applicant  has  fulfilled  all  its  obligations  in  regard  thereto.  This 
part  of  the  loan  from  the  United  States  to  be  further  secured  by  the 
pledge  of  the  following  amounts,  par  value,  of  bonds  now  held  in 
applicant's  treasury:  $30,000  of  Washburn  extension  first-mortgage 
5  per  cent  bonds ;  $165,000  of  St  John  Biver  extension  first-mortgage 
5  per  cent  bonds;  $165,000  of  consolidated  refunding  mortgage  4  per 
cent  bonds;  a  total  of  $360,000  par  value.  Said  b<md8  pledged  as 
collateral  security  are  to  be  released  proportd(mat«ly  as  installments 
are  paid. 

The  part  of  the  loan  to  pay  $20,000  on  account  of  other  additions 
and  betterments  is  to  be  evidenced  by  applicant's  fire  notce  for 
$4,000  each,  payable  r'eq>ed;iTely  in  one,  two,  three,  four,  and  five 
years  from  the  making  of  this  part  of  the  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  pay^e  senuannually.    These  notes 
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are  to  be  secured  by  the  pledge  as  collateral  security  of  $60,000  par 
value  of  consolidated  refunding  mortgage  4  per  cent  bonds  now  held 
in  applicant's  treasury.  Said  bonds  pledged  as  collateral  security 
are  to  be  released  proportionately  as  installments  are  paid. 

Applicant  shall  have  the  privilege  of  paying  any  or  all  instatl- 
menta  of  any  or  all  parts  of  the  loan,  with  accrued  interest,  at  any 
time  before  maturity. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States;  and, 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with,  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  at  Washington,  D.  C,  this  6th  day  of  July,  192a 
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Finance  Docket  No.  940, 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, BUBLINGTON  &  QUINCY  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  PROVIDE 
IN  PART  FOR  PURCHASE  OF  NEW  EQUIPMENT. 


Submitted  June  18,  19!0.    Decided  July  9,  1920. 


AppUcatlOD  granted  and  loan  of  ii,4Aefi25  wpmved. 
Hale  Holden  for  applicant. 

Report  or  the  Commission. 
Division  4:  CoHHisstoNERs  Meter,  Daniels,  and  Eastman. 
Bt  Divibion  4: 

The  Chicago,  Burlington  &  Quincy  Railroad  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  on  June  18,  1920, 
made  application  to  the  Interstate  Commerce  Commission  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  provide  itself  with  equipment. 
In  said  application  said  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $4,446,525- 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years,  with 
the  option  to  pay  off  all  or  part  at  an  earlier  date  if  applicant  so 
desires. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  the 
acquisition  of  the  following  equipment: 

Locomotives:  16  Santa  Fe  type,  15  beavy  mikado,  and  15  beavf 

switchers $1,472,775 

Freight  equipment :  500  stock  cars,  1,000  refrigerator  cars,  1,000  box 

cars,  and  1,000  gondola  cars 2,978,700 

Total .    4,446,525 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  the  aforesaid  equipment  in 
connection  with  expenditures  of  approximately  $10,394,025  to  be 
taken  care  of  by  applicant  Itself. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meeA 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  Chicago,  Burlington  &  Quincy 
general-mortga<^  4  per  cent  bonds,  due  March  1,  1958,  in  such 
amount  as  the  Commission  may  prescribe. 
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7.  That  the  extent  to.  nhieh  tite  puUie  ooavenienDe  uid  iracesin^ 
will  be  served  Ls:  "  Part  oi  the  now  eqti^HDcnt  which  it  is  intended 
to  purchweia  Qaeeswry  to  Eeplw  cqaipment  ctureiitly  nCirod.  Id 
additipD,  the  volume  of  traffic  baa  iBcr^atod  to  ertich  an  ext«it  tint 
it  will  be  impossible,  unless  ndditioaaJ  frtight  power  utd  equipment 
is  provided,  to  huuUe  sU  'trsffie  offered  and  rendec  prompt  and 
efficient  aervice." 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required' with  rtspeet  tothit  physical  situation,  iwjker- 
ship^  capitalization,  indiBbtediiessi  ecntraot  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
T^ating  to  the  pn>priety  and  expeditn<7  o£  the  granting  of  the  loan 
applied  for,  and  the  ability  of  tte  «pp]itcamit  to  moke  good  tliB  oU*- 
gaftions,  aa  the  Comtnisdon  deemed  pertinent  to  the  inquiry. 
~  After  investigation,  the  Commission  finds  thai  the  making  in 
whole  of  the  propwed  loan  by  the:  United  States  for  the  aforesaid 
purpose  is  necessary  in  order  to  enable  applicant  properly  to  meet 
the  transportation  needs.of  the  puUto;  that  tbe  prospective  earning 
.powerof  the  applicant  and  the  character  and  value  of  tba  security  of* 
iered  reasonable  aBSutanee  of  the  api^icant's  ability,  to  repay  lbs 
loan  within  the  tiAe  fixed  tberefor;  and  to  meet  iix  other  obH^ 
tions  in  connection  with  ewAi  loui;  and  reasonable  protection  to 
the  United  States;  and  that-ap|duHuit  is  unable  to  provide  itsrif  with 
funds  necessary  for  the  aforesaid  purpose  from  otiier  sources  except 
at  excessive  rates  of  interest  The  loan  of  $1,446,626  for  si}uipoMtnt 
is  recommended  in  viaw  of  the  fact  that  applicant  itself  proposes 
to  jGntifiee  and  expend  f(V  equipment  the  som  of  $10^64,oefi  in  ad- 
dition to  the  expenditure  to  b«  made  ant  bf  the  loan  in  this  regard 
made  by  the  United  States,  the  total  pmposed  flxprnditare  being 
$14,840,650.  Fiulhermore,  the  grastlng  «i  this  loan  is  an  expedi- 
tious way  of  increasing  the  equipment  in  the  service  of  the  commeroe 
of  the  nation. 

An  appr^riata  certificate  will  be  issued. 


Otrtifieate  No.  7  for  a  Loan  vndei-  Section  tlO  of  the  TrtmapoHoHon 
Act,  1B&),  at  A-mended. 

The  Interstat«  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  is  findings: 

1.  That  the  making  of  a  loan  of  $4,146,625  by  the  United  SUt» 
to  the  Chicago,  Burlington  &.  Qiiincy  Railroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  providing  applicant 
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with  equipment,  is  necessuy  to  eiiabt«  the  applicant  to'  properly 
^eet  the  transportation  needa  of  the  public. 

2.  That  the  pnnpectiTe  earning  power  of  tiie  applicant  and  the 
d»racter  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  aseursnoe  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  anonnt  of  the  Ibui  which  is  to  be  made  is  $4,446,525. 
'  4.  That  the  time  from. the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereafter  to  be 
indicated. 

6.  That  die  terms  and  conditions  of  the  loan,  inchiding  the  secnrity 
to  be  given  for  r^myment,  are  as  follows: 

The  loan  is  to  be  -evidenced  by  applicant's  15  notes  for  $396,485 
each,  aggregating  $4,446,525,  payable  respectively  in  1,  S,  8,  4,  5, 6, 7, 
6,  '9, 10, 11, 12, 18, 14,  and  15  years  froob  the  ma^ng  of  tlie  said  loan, 
with  interest  at  the  nte  of  6  per  cent  per  annum,  payable  semi- 
annually.  Theee  notes  are  to  be  secured  by  a  second  lien  on  the  equip- 
ment, subordinate  only  to  the  first  lien  on  t^e  said  equipment  to 
secure  the  equipmmt  notes  for  the  balance  of  the  purchase  price  to 
be  sold  or  offwed  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-trust  indenture  or  agreement 
of  conditional  sale  by  which  the  said  eqniiHnent  notes  to  be  sold  or 
offered  to  the  public  are  secured ;  title  to  Uie  equipment  not  to  pass 
to  the  ^iplicant  nor  from  the  tnibtee  for  the  benefit  of  the  United 
States  until  the  loan  fnnn  the  United  States  has  been  paid  in  full, 
and  applicant  has  fulfilled  all  ita  obligations  in  regard  thereto.  The 
loan  from  the  United  Statee  to  be  further  secured  by  the  pledge  of 
the  following  amount  par  valne  of  bonds  now  held  in  applicant's 
treasnry :  $5,928,700  Chicago,  Burlington  &  Quincy  general-mortgage 
4  per  cent  bonds,  due  March  1, 1958.  Said  bonds  pledged  as  collateral 
security  are  to  be  released  proportionately  as  installments  are  paid. 
Applicant  shall  have  the  option  of  paying  any  or  all  installments  of 
the  loan  with  accrued  interest  at  any  time  before  maturity. 

As  a  further  condition  precedent  to  the  making  of  the  loan,  it  shall 
be  provided  that  the  amount  to  he  financed  by  the  applicant  in  con- 
nection therewith  shall  be  so  financed  that  the  cost  to  the  applicant 
of  any  bans  secured  from  sources  other  than  the  United  States 
government  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
coat  discount,  attorneys'  fees,  and  any  and  all  other  expenses  in  con- 
tiection  therewith, 
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A.  Thilt  the  proapective  eamiog  power  o£  the  appBcant,  toge&er 
with  the  character  and  T&Iue  of  the. security  offend,  furnish,  in  the 
opinioii  of  the  Commiasion,  reasoiuble  asmruioe  of  Uie  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
«ble  protection  to  the  United  Stat^;-»nd 

7.  That  Uie  applicant,  in  the  opinion  of  the  CommiBnon,  is  ailable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources  except  at  excessire  rM«e  of  interest. 

Done  in  Washington,  D.  C.,  this  »th  dvf  of  July,  19S0. 


Finance  Dockbt  No.  WO. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HXI- 
NOIS  CENTBAI.  BAILEIOAD  COMPANY  FOS  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDlE  IN  PART 
FOR  PURCHASE  OP  NEW  EQUIPMENT. 


BubmiUed  July  8.  I»t0.    DeetMt  /«lv  $.  /MO. 


AppUation  granted  and  loan  of  $4,911,750  approved. 

3f.  P.  Blttuvelt  for  applicant, 

RcroBT  or  THE  CoHH  isno^. 
DmsiON  4,  CoHHiSBioireiifl  Metes,  DANizta,  and  Easthan. 
Bt  DinsioN  4 : 

The  Illinois  Central  Railroad.  Company,  a  carrier  by  railroad, 
subject  to  the  interstate  commerce  act,  on  May  8,  X920,  made  appli- 
cation to  the  Interstate  Commerce  Commission  for  a  loan  from  the 
United  States  in  accordance  with  section  210  of  the  transportation 
act,  1920,  to  provide  itself  with  eC|uipment,  and  on  June  18,  1920, 
the  carrier  amended  and  suppleblented  its  application  pursuant  to 
the  Commission's  announcement  of  June  7, 1920,  of  the  general  prin- 
ciples by  which  it  would  be  governed  in  administering  the  fund 
created  by  section  310  of  said  act. 

In  the  application  as  amended  4nd  supplemented  the  carrier  6t>ts 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $4,511,750. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years.  ' 

8.  That  the  purpose  of  the  loan  is'to  provide  in  part  for  the  pur- 
e  of  new  equipment  as  follows: 
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'-- -1„  $4, 8B0 'oOO 

— -■ .._^— ■-    l.te8.0» 

L_i — i    SiVtSiOtO 

One-half  eqwts  $%9ST,CO0l 
One-fourth  the  coat  of—  .     ,  , 

1,000  refrigerator  caw,  at  K«50  each '    4.650,000 

'  *»  flat  cars.  «  •2,210. oa«h ; -— __^ L i-'       *42,0« 

200  stock  cara.  at  J23B0  each -. ^--^v. ^,  :    SS&OOO 

fiO  caboose  cars,  at  $3,000  each ' J_l ,    16(^00O 

Total  «wt  of  frrffht  can —•- '—1-. :    e.Ofif.dOO 

One-foarth  eqlals ' $1,6^288.                                                           '•-■  "-''    • 
Total  of  fractional  parts 4, 611, 7B0 

i.  That  the  use  to  which  th«-4oaa  wilt-  be  applied  is  to  assist  tha 
applicant  in  financing  the  purchase  of  new  equipment,  the  total  cost 
of  which,  including  5fi  passenger-train  cars,  will  be  approximately 
$18,966,000. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
-die  requirements  of  its  obligatioBS  in  that  tv^rd.'  -     '    '     '     '     '  1 

.6.  That  the  security  offered  ia  tllinoifl  <?uitral  Batlroad  Cbthpany 
rAfiinding-mortgage  4  per  cent  gold  bonds  of  i96S.      ' '  ~       '       ' 

7.  That  the  public  convenience  and  necessity  win  be'servAd  ^f  ihe 
supplying  of  cars  and  locomotives  to  be  used  in  the  transporbitioii 
of  freight  and  passengers.  ' 

Said  application  was  accompanied  by  such  facta  and  details  as 
the  Commission  required  with  reelect  to  this  .j^yucal  situation, 
ownership,  capitalization,  indebtedness,  c<mtract  obligatiossr  opora- 
tion,  and  earning  power  of  the  applicant,  together  with  sucli  other 
facts  relating  to  the  t)ropti'etf  And  expediency  of  granting  the  loan 
applied  for,  and  the  ability  of  the  appUcant  to  malceigood  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry.       .    .  i  ,  ^{ 

After  hearing  and,  investigation,  the  Cemmissi^ofi  ^nda  fh^b  ithe 
making  in  whole  of  the  proposed  loan  by  the  United  States  for  tl^^ 
aforesaid  purposes  is  necessary  in  order  to  enable  the  applipan^ 
properly  to  meet  the  tritnsportation  needs  of  the  public;. tha,t;ljif 
prospective  earning  power  of  the  applicant,  and,  character  an^ 
value  of  the  security  offered,  afford  reasonable  assuranpe  of  the  applir 
cant's  ability  to  repay  the  loan  ^ithin  the  time  fixed  therefor  aqd  to 
meet  its  other  obligations  in  connection  with  such-  loan,  and  reason- 
able protection  to  the  United  States;  and  that  applicant.is  unable 
to  provide  itself  with  funds  necessary  for  aforesaid  purpose^  frpm 
other  sources  except  at  excessive  rates  of  interest.  Furthermore,  th« 
granting  of  this  loan  is  an  expeditious  way  of  increasing  the  equip- 
ment in  the  service  of  the  commerce  of  the  nation.  .  .    ,  ,- 

An  appropriate  certificate  will  be  issued.  ... 
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;  .Hue  'lotfrstate  Ccwunectn  Comnuqeioa  oertifiefl  to  tba  Secretavy  of 
t^  [Trea.qury  ito  fiofititi^: 

,,).  That  tU  toftkiiig  Qf  a  loss  of  $4^11,700  hj  tl)«  United  States 
to  the  Illinois  Central  Kailrood  Cotapaoy,  hereinaitor  referred  to 
aB,tb»  i^plicaoty  foe  the  puxpose  oi  proriding  tiui  applicant  with 
^qujpme^y  i$  naccssary  to  enaMe  the  applioaot  proparly  to  meet 
tta;^4q>ortatMn  neade  olf  the  publio. 

:  2.  lliat  the  proepeotiTe  earning  powor  of  the  applicant  and  the. 
character  and  value  of  tha  e»eurity  ofleted  ar*  auoh  as  to  fumieh: 
nasonab}*!  aisufaooa  of  the  appUoant's  ability  to  repay  the  loan 
^htlfiq  tha  time  fixed  thevaioE  and  to  meat  ita  othar  obligatioas  iq 
connecti^on  with  «ucb  loaa.  ,  ; 

3.  That  tha  amowit  9i  the  loan  viviib  is  to  be  made  is  $4^11.,T{)0. 

it  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereinafter  indi- 
cated. 

a.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

The  loan  b  to  be  evidenced  by  applicant's  15  notes  for  $300,780 
each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9, 10,  11, 12,  13,  14, 
and  15  years  from  the  making  of  said  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiaimually.  These  notes 
are  to  be  secured  by  a  second  lien  on  the  equipment,  subordinate 
only  to  the  first  lien  on  the  same  equipment  to  secure  equipment 
notes  for  the  balance  of  the  purchase  price  to  be  sold  or  offered  to 
the  public.  The  notes  given  to  the  United  Stetes  or  equipment 
notea  deposited  as  collateral  security  therefor  to  be  secured  by  the 
same  equipment-trust  indenture  or  agreement  of  conditional  sale  by 
which  the  said  equipment  notes  to  be  sold  or  offered  to  the  public 
are  secured;  title  to  the  equipment  not  to  pass  to  applicant,  nor 
from  the  trustee  for  the  benefit  of  the  United  States,  until  the  loan 
from  the  United  States  has  been  paid  in  full  and  applicant  has  ful- 
filled all  its  obligations  in  regard  thereto.  The  loan  from  the 
United  States  to  be  further  secured  by  the  pledge  of  $5,414,000,  par 
value,  of  Illinois  Central  Railroad  Company  refunding-mortgage 
4  per  cent  gold  bonds  of  1965;  said  bonds  pledged  as  collateral 
security  to  be  released  proportionately  as  instellmente  on  the  loan 
are  paid.  Applicant  shall  have  the  privilege  of  paying  any  or  all 
installments,  or  any  or  all  parts  of  the  loan,  with  accrued  interest, 
at  any  time  before  maturity. 
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As  a  further  condition  precedent  to  tbe  making  of  the  kwn,  it 
shall  be  provided  that  the  amount  to.  be  financed  by  the  applicant 
in  connection  therewith  shall  be  so  financed  that  the  cost  to  the 
applicant  of  any  loans  secured  from  sources  otber  than  the  United 
States  government  shall  not  exceed  7  per  cMit  per  annum,  includ- 
ing in  such  cost  discount,  attorneys'  feeSj-and  any  and  all  «tiier 
expenses  in  connection  therewith. 

6.  That  the  proq>ective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  ap^i- 
cant's  ability  to  repay  the  loan  within  the  time  fixed  therefor  and 
reasonable  protection  to  the  United  States. 

7.  I^at  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources  except  at  excessive  rates  of  interest. 

Dcme  at  Wasbingtrai,  D.  C,  this  »th  day  of  July,  1920. 

«Lca 
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FiNAKCa  Docket  No.  1016. 

IN  IHE  MATTER  OF  THE  APPLICATION  OF  THE  SALT 
LAKE  &  UTAH  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT  AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


8nbmU$^  Jmo  18,  1920.    DtttOei  July  J*,  19t9, 


AfvUcatloB  snurted  In  part  and  ioam  of  |S8B,M0  cpttraved. 
W.  C.  Orem  sod  Bou  Beaion  for  applicant. 

SUPFLKUENTAL  RePOBT  OF  THE  CoitHISSIOM. 

DiTiaioN  4,  Coicici8sioK£B8  Meteb,  Daniels,  and  EAanuM. 
Bt  DinmoNi; 

The  Salt  Lake  &  Utah  Railroad  Compan;,  a  carrier  by  railroad 
subject  to  the  iateratate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  made,  oa  May  7, 1920,  its  original  application  and  on  June 
18,  11^,  ita  amended  and  supplemental  application  to  the  Commis- 
sion, for  a  loan  from  the  United  States  in  accordance  with  section 
SIO  of  the  transportation  act,  1S90,  to  meet  its  maturing  indebtedness 
and  to  provide  itself  with  equipment  and  other  additions  and  better- 
ments. 

In  said  applications  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loui  desired  is  $300,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  five  years. 
8.  That  the  purposes  and  uses  of  the  loan  are : 

(a)  To  pB7  In  pAit  the  cost  of  new  equipment ..„_.. $64,600 

ih)  To  pay  In  part  the  coat  of  other  addltioca  and  betterment! E3, 4W 

(e)  To  pay  In  part  matnrltlea  held  by  banks,  IndlTlduals,  and  equlp- 

ment  companies 212.000 

Total »0,000 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay  the 
loan  and  meet  the  requirements  of  its  cjbligations. 

fi.  That  the  security  offered  is  the  first  and  only  mortgage  bonds  of 
the  applicant's  issue,  bearing  6  per  cent  interest,  in  the  ratio  of  ISSJ 
per  cent  of  bonds,  par  value,  to  100  per  cent  of  loan. 
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6.  That  the  loan  will  aid  the  applicant  in  providing  itself  witfa 
equipment,  adequate  shop  facilities,  and  additional  sidetracks  and 
interchange  tracks,  and  will  also  aid  the  applicant  in  reestablishing 
its  credit;  the  attainment  of  the  foregoing  ends  will  serve  the  con- 
venience and  necessity  of  the  public. 

The  applications  were  accompanied  by  such  :(acts  as  the  Commis- 
sion required  with  respect  to  the  physical  situation,  ownership,  capi- 
talization, indebjtedpess,  con^raiot  obligations,  operation,  and  ewning 
power  of  the  applicant,  together  with  such  other  facta  relating  to  tha 
propriety  and  expediency  of  grantiog  the  loan  applied  for,  and  th« 
abiUty  of  the  applicant  to  m&)f»  good  the  obligation,  as  the  Commis' 
Edoa  deemed  pertinent  to  the  inquiry. 

There  was  filed  with  the  Commission  on  July  12, 1920,  by  the  ap- 
plicant's representative  and  traffic  manager,  a  sworn  statement  of  tb« 
new  capital  requirements  of  the  applicant  for  1920,  and  pertinent 
facts  with  respect  thereto.  Sud  statem«it  is  attached  to  the  applica- 
tion and  sets  out,  amongodiw  tilings,  the  following: 
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The  OoBtuunioii,  in  rcspouM  to  tlie  origin^  spplicatioii,  isaoed, 
«n  May  M,  l&SO,  its  certificate  No.  2  to  t^  Semttary  of  the  Trass- 
ury  for  $64,600  to  aid  the  applicant  in  paying  part  of  the  cost  of  ita 
requirements  for  equipment  ae  above  set  out.  There  remains,  there- 
fore,  for  the  connderation  of  the  Commiasitm  the  request  of  the 
applioaoit  for  a  loan  of  $386,400  to  aid  the  applicant  in  paying  in 
part  (a)  the  coet  of  other  additions  and  bettermuita,  |S3,400,  and 
(b)  maturities,  $212,000,  as  above  stated. 

The  American  Short  Line  Railroad  Association,  on  June  24,  19S0, 
recommended  a  loan  of  $336,400  for  the  purposes  stated  in  the 
foregoing  paragraph,  for  the  term  of  15  years,  the  principal  to  be 
repaid  in  annual  installments,  and  collateral  security  to  be  released 
pn>  rata  as  annual  payments  are  made. 

After  informal  hearings  and  investigation,  the  Commission  finds 
(1)  that  the  making  by  the  United  States  of  a  loan  of  $985,400  to 
enable  the  applicant  to  pay  in  part  the  cost  of  the  additions  and 
betterments,  and  to  pay  in  part  the  short-term  maturiUes  herein- 
above  set  out,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  tranqtortation  needs  of  the  public;  and  (2)  that  the  prospective 
earning  power  of  the  applicant  and  the  character  and  value  of  the 
secuiity  offered  afford  reasondile  aesarsDC*  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro*- 
taction  to  the  United  States. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  9  for  a  Loen  under  Section  610  of  the  Tnmtpartaiion 
Act,  19£0,  M  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings ; 

(a)  That  the  making  of  a  loan  of  $235,400  by  the  United  States 
to  the  Salt  Lake  &  Utah  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  it  to  pay  the  cost  of 
the  additions  and  betterments  and  to  pay  in  part  the  short-term 
nuturities,  as  stated  in  the  accompanying  report,  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public. 

{h)  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  afford  reasonable  assur> 
ance  of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  <n  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States. 
esLCC. 
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(o)  That  the  aJDOont  of  the  loan  v\acb.  is  to  be  nudfr  is  $236,400. 

(dy  That  the  time,  from  the  making  thereof  vi^n  which  the 
loan  is  to  be  repaid  in  full  is  15  years. 

(«)  ThiU  the  terms  and  conditions  of  the  Joan,  including  the  se- 
curity to  be  given,  are  as  fallows:  The  loan  shall  be  eTidcnced  by 
the  s{^licaDt'a  notes  (15  in  number),  shall  be  for  the  amount  of 
principal,  imd'  shall  mature  1  to  15  years  from  date  thereof^  as 
follows : 

...  Fiioctpol.   HMlrttl. 

Note  No.    1 „.„ - W5.700       J821 

Note  No.     2 , IB,  TOO        1922 

Note  No.    3 : . , - 15,700        1628 

Note  No.    4 15,700        1824 

Note  No.    D 15,700       1925 

Note  No.    6 ., 115,700       1836 

Note-No.    7 .. 1B.70O       1B2T 

Note  No.    8 ,-- 15.  700        1938 

Note  No.    9 -_; . 1 IB,  TOO        1929 

Note  No.  10 . 15,700       1930 

Mote  No.  11 1 15,700       1931 

N»te  No.  12- ^— . 16.  TOO       W82 

Note  No.  13 15,700        193S 

Note  No.  14 15,700       1684 

Note  No.  16 16, 609       1985 

Said  Dotoi  shall  bear  interest  at  6  per  oent  per  annum,  payable  semi- 
annually. The  applicant  may  pay  off  at  any  time  all  or  any  number 
of  the  notes  with  accrued  interest  prior  to  maturity  thureof.  Said 
notes  shall  be  ooUateraJly  secured  by  the  pledge  of  the  first-mortgage 
bonds  of  the  applicant  in  the  ratio  of  183^  per  cent  of  bonds  par 
value  to  100  per  cent  of  loan. 

As  the  aforesaid  several  annual  payments  of  principal  and  accrued 
interest  are  made,  there  shall  be  released  and  surrendered  to  the 
applicant  the  requisite  pro  rata  of  the  aforesaid  collateral  security, 
the  understanding  being  that  the  par  value  of  the  aforesaid  collateral 
security  shall  always  be  not  less  than  188^  per  cent  of  the  loan 
outstanding. 

(/)  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  afford,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  Joan  within  the  time  fixed  therefor  and  reasonable 
protection  to  the  United  States,  and 

(g)  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purposes. 

I>one  at  Washington,  D.  C,  this  14th  day  of  July,  1920. 

9si.o.a 
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FtxANCK  Docket  No.  922. 

IN  THE  HA.TTEB  OF  THE  APPLICATION  OF  THE  AT- 
CHISQK,  TOPEKA  A  SANTA  FE  RAILWAY  GOUPANT 
FOB  A  LOAN  TO  AID  IN  PROVIDING  EQUIPMENT. 


B*bwttttea  Jutf  7,  1910.    Decided  Jvly  19,  ISW. 


AppUothMi  mnted  in  part  and  loon  of  |5,493,W0  approved. 
IT.  B.  Stony  for  applicant. 

Rbfovt  op  the  CoHHIBSlOir, 
Dinaioir  i,  Covhibsiohbbs  Mxtxb,  Danuu,  and  Ea9tm an. 
BrDtTUi0N4: 

Tha  Atchiaon,  Topeln  A  Santa  Fe  Railway  Company,  hcranafter 
oalled  the  applicant,  is  a  carrier  by  railroad  nibject  to  the  interetata 
cwnitteroa  act  On  May  SO,  1920,  it  made  application  to  the  Inter- 
fltaU  Commerce  Commission  for  a  loan  from  the  United  States  in 
acoardaoce  with  section  210  ol  the  tnuupoptatlon  act,  1920,  as 
amanded,  to  provide  itsdf  with  equipmuit,  and  on  June  21, 1920,  the , 
carrier  filed  with  the  Commissicai  an  amended  and  supplemental 
^^lication  pursuant  to  the  Commission's  aunounoement  of  June  7, 
1920,  of  the  general  principles  by  ^i^ch  it  would  be  governed  in 
administering  the  fund  created  by  section  210  of  said  act. 

In  tin  application  aa  amended  and  supplemented  the  earner  seta 
fottb: 
1.  That  the  amouBi  of  the  loan  desired  is  $10,POO/)00. 
S.  That  the  term  for  which  it  is  desired  ia  16  years. 
i.  That  the  porpose  of  the  loan  is  to  provide  in  part  for  the  pur- 
chase of  new  equipment  as  follows: 

2,000  nftlsentor  cmn,  at  $4,760  euk 111,  ST5,  COO 

000  goDdolSB.  at  (8,008  each 1,  SOI,  SOO 


4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  the 
applicant  in  financing  the  purchase  of  the  aforesaid  new  equipment. 

6.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

9.  'liuU.the  security  offered  is  such  amount  of  the  applicant's  com- 
mon and  prefbntd  capital  .stock  as  nu^  be  found  nasimahly  xe* 
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quired,  there  being  avaiUble  $17,011,000  par  value  of  the  former 
and  $7,286,500  par  value  of  the  latter. 

7.  That  with  its  present  equipment  fthe,  applicant  is  unable  to  meet 
the  demands  on  it  for  freight  transportation,  and  that  the  public 
cQHTeoienoe  and  necftssity  will' .be  sairdd  ly*  tH«!^^^iyin^'«r  tKtf 
aiotttsdiid  cars  and -l<>«omDtiTeB  to!b^  i»ed.id  Ihd'ttAAspdMKtUA  Of 
freight,  partiotilvly  perishable  fmight,  :iirhich  lot&tfmtiWm^  ibe 
refused. 

Said  application  was  accompanied  by  s^^^fact^i^. details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  fat^r^lyt- 
ing  to  the  propriety  and  expediency  of  grsntiti^  fhi  loan  applied 
for,  and  the  ability  of  the  applicant  to  malf;^.g|'}9d  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation  the  Commission  finds  that 'Ae  nAKiltfg  Ifl'part 
of  the  proposed  loan:  .  ^■„-},i*-i  y''. 

Cme-fDorth  the esHmoted  coat  of  2,SQ0  reft1genfor'crinjJ:J.^l'i-J.i'^9eBj^ 

OiM-foDTth  til?  estimated  cost  of  GOO  toaioiaM.-,-iL.^ ■.: -i_'-^:    ' -flbiloo 

Ooe-balf  tbe  eBtimated  cost  of  50  beavy  frcltfrt  loooq>o^eiUJ.-.4_  .9,M)v4C* 
,  Total _„, -_., ^f..„,-^_-^„*.  H.my9»- 

by  the  0nited  States  for  the  aforesaid  pui^oses'is  nec^ar^Wi^Met''- 
to  enable  tbe  applicant  properly  to  meet  the  tralnspdrtatii^'neiMlk 
of  the  put^;  that  th«  prospective  earning'  ^ot»*  *?  th*  kppHttSiit!,' 
and  character  and  value  of  the  secnrity  offeAd,  aff&fii  ttrtiiflnaHlif- 
assurance  of  the  applicant's  ability  to  repays  tbie  lo&nwithin  the  tim'e' 
fixed  therefor,  and  to  meet  its  other  obligatlcAifl  in  Mn&eetiOii  With 
satih  loan,  and  reasonable  protection  tothe  Uidted  Statesi,*-^^  tlmt 
the  applicant  is  unable  to  provide  itself  with  funds  necessary  tit- 
aforesaid  purposes  from  other  sonrcts  except  M  escesEnW  'rsttts  of 
interest.  Furthermore,  the  granting  «f  thiftleetite  dQ  -ik^Rious 
way  of  increasing  the  equipment  in  the  service'  of  tiM  cdftUBMrfceef 
the  nation.  '    ■        .'■    ■•    '  '     '  '■  ■ 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  8,  for  a  Loan  under  Section  SiO  of  the  Trantj^OTjtftifn 
Act,  19S0,  at  Amended.      „     ,    ...    -,,,.;;^,^|^ 

The  Interstate  Coounerce  Commiasion'  certiflcB  >to  ^hm  SMQBttdy-U 
the  Treasury  its  findings:  .,■..-.  ii-,i        ,  ..j 

1'.  That  the  making  of  a  loan  of  {S^eB^aOObythe-Uuited  Statca 
to  the  Atohison,  Tc^wka  •&  Santa  Ft  fiailmiy.Compai^yi^ieinafteD 
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JK^cisd  t9iaKtli«>^PVliauitffor  the  purpose,  of  providing  the,appH- 
oot  witb  e^uipipci^,  is  aeceMary  to  enable  tliQ  applicant  properly 
ti>ja^t.Uiel,ranBportBtioa:9eeds.af  .the  pubUc.  ! 
.  ■^'-DtAt.tba.pirvsi^tec^ye  es^uig  power  of  the  applicant  aod  the 
duncter  and  value  of  the  eeeuxity ;  oifferad  are  audi,  as  to  furiiieh 
inminible  a$sura«CA  of' dw.  applicant's  ability  to  r^»y  the  Ipan 
sithio  fba  tqne  fixed  therefoc  and  to  meet  its  other  obligations  in 
caDnectifii..;tfifA  such Hoan..    - 

3.  That  thv^n^tint-of -^)^  |p»i^  tshich  is  >tp  be  made  is  $5,493,6p{l. 

."L  lliit  the  time  from  the  making  thereof  Trithin  which  the  loan 
it  to  be  repaid  is  15  years,  installments  to  be  paid  as  hereinafter  in- 
dicated. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows: 

The  loan  is  to  be  evidenced  by  applicant's  15  notes,  each  for 
$366,240,  payable,  respectively,  in  1,  2,  3, 4,  5,  6,  7,  8,  9, 10, 11, 12,  13, 
14,  and  15  years  from  the  making  of  said  loan,  with  interest  at  the 
nte  of  6  per  cent  per  annum,  payable  semiannually.  These  notes  are 
to  be  secured  by  a  second  lien  on  the  equipment  subordinate  only  to 
the  first  lien  on  the  same  equipment  to  secure  equipment  notes  for 
the  balance  of  the  purchase  price  to  be  sold  or  offered  to  the  public. 
The  notes  given  to  the  United  States  or  equipment  notes  deposited 
u  collateral  security  therefor  to  be  secured  by  the  same  equipment- 
trust  indentures  or  agreement  of  conditional  sale  by  which  the  said 
equipment  notes  to  be  sold  or  offered  to  the  public  are  secured ;  title 
la  tbe  equipment  not  to  pass  to  the  applicant,  nor  from.the  trustee  for 
tbe  benefit  of  the  United  States,  until  the  loan  from  the  United  States 
1ms  been  paid  in  full  and  applicant  has  fulBUed  all  its  obligations  in 
r^rd  thereto.  The  loan  from  the  United  States  to  be  further 
secured  by  the  pledge  of  applicant's  capital  stock  as  follows :  Common 
Bteck  of  the  par  value  of  $5,500,000;  preferred  stock  of  the  par 
nine  of  $3,850,000;  making  a  total  par  value  of  $9,350,000;  said 
ctpital  stock  pledged  as  collateral  security  to  be  released  propor- 
tionately as  installments  on  the  loan  are  paid.  Applicant  shall  have 
tbe  privilege  of  paying  any  or  all  installments,  or  any  or  all  parts  of 
the  loan,  with  accrued  interest,  at  any  time  before  maturity.  As  fur- 
tlier  condition  precedent  to  the  making  of  the  loan  it  shall  be  provided 
^iit  the  amount  to  be  financed  by  the  applicant  in  connection  there- 
nth  shall  be  so  financed  that  the  cost  to  the  applicant  of  any  loans 
wnred  from  sources  other  than  the  United  States  government  shall 
nrt  exceed  7  per  cent  per  annum,  including  in  such  cost  discount, 
■ttomeys*  fees,  and  any  and  all  other  expenses  in  connection  there- 
with. 
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6.  That  the  prospective  earning  power  of  the  apptkuitf  togathv 
with  the  character  and  the  Talue  of  the  aecnrity  offered,  famiA,  b 
the  opinion  of  the  CommiBsion,  rei«on«bl«  assurane*  of  the  sppB- 
cant's  ability  to  repay  the  loan  within  the  time  fixed  tiwrefor  ud 
reasonable  protection  to  tjie  United  States. 

T.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  nnalils 
to  provide  itself  with  the  funds  necessaiT'  for  the  aforesaid  por^ 
poses  from  other  sources  except  at  excessive  rates  of  interest. 

Done  at  Washington,  D.  C,  this  X8th  day  of  July,  1990. 
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Finance  Dockpt  No.  10. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NOB- 
FOLK  &  WESTERN  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  CONTINUE  THE  ISSUE  OF  STOCK  IN 
EXCHANGE  FOR  CONVERTIBLE  BONDS. 


Submitted  Jvlp  It,  mo.     Decided  July  H,  1920. 


Authority  granted  aa  o(  Jun«  2S,  1S20,  for  the  issue  of  common  captt«l  stock  in 
exchange  for  snd  against  the  surrender  and  cancellation  of  aii  equal  amount 
In  par  value  of  convertible  gold  bonds  In  accordance  with  the  terms  of 
certain  indentures. 

E.  H,  Alden  for  applicant. 

Rbfobt  and  Order  or  thb  CoHHtaaiOH. 

DiVIStON  4,  COMMISBIOKBBS  MeTIB,  DaNIBU,  EabTMAN,  AND  POTTER. 

Bt  Division  4; 

It  appearing^  That  the  Norfolk  &  Westeni  Railway  Company  has 
petitioned  this  Commission  for  authority  under  section  20a  of  the 
interstate  commerce  act  to  continue  the  issue  of  it"  "nmrn^n  -onifoi 
stock  in  exchange  for  and  against  the  surrender  a 
an  equal  amount  in  par  value  of  (I)  its  convertibl 
cent  gold  bonds,  in  accordance  with  the  tenns  of  a 
March  1,  1912;  (2)  its  convertible  10-25-yBar4i  p< 
in  accordance  with  the  terms  of  an  indenture  date 
and  (3)  its  convertible  10-year  6  per  cent  gold  boi 
with  the  terms  of  an  indenture  dated  January.  25, 
these  bonds  were  issued;  and  full  investigation  o 
focts  therein  involved  having  been  had ;  and  it  apf 
the  terms  of  the  indentures  the  entire  bond  issui 
become  due  and  payable  on  default  of  said  exchange  on  demand;  and 
it  further  appearing  that  notice  of  said  petition  has  been  given 
to  and  copy  thereof  filed  with  the  governor  of  each  state  in  which 
the  carrier  operates,  as  provided  in  the  aforesaid  section;  and  the 
Commission,  after  due  consideration  of  all  the  evidence  submitted, 
being  of  the  opinion  that  said  petition  should  be  allowed : 

It  is  ordered,  That  the  Norfolk  &  Western  Railway  Company  be, 
and  it  is  hereby,  authorized  to  continue,  in  accordance  with,  and 
pursuant  to,  the  terms  of  three  certain  indentures  dated  March  1, 
1912,  March  25,  1913,  and  January  25,  1919,  respectively,  between 
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petitioner  and  the  Guaranty  Trust  Company  of  New  York,  trustee, 
true  copies  of  each  of  which  being  on  file  in  this  proceeding,  (1)  the 
issue  of  its  coounon  capital  stock  out  of  the  rema  ining  duly  authorized 
and  unissued  shares  of  the  133,000  shares  of  Uie  aggregate  par  value 
of  $13,300,000  reserved  for  the  purpose  under  the  aforesaid  inden- 
ture dal«d  March  1, 1912,  in  exchange  for  and  against  the  surrend^ 
and  canceDation  of  an  equal  amount  in  par  value  per  share,  at  the 
time  of  convemon,  of  its  convertible  10-20-year  '4  per  cent  gold  bonds 
due  and  payable  September  1, 19^  issued  under  the  indenture  dated 
March  1, 1912,  on  or  at  any  time  before  September  1,  1922,  but  not 
later;  (2)  the  issue  of  its  common  capital  stock  out  of  the  remaining 
duly  authorized  and  unissued  shares  of  the  183,530  shares  of  the 
aggregate  par  value  of  $18,353,000,  reserved  for  the  purpose  under 
the  aforesaid  indenture  dated  March  25,  1913,  in  exchange  for  and 
against  the  surrender  and  cancellation  of  an  equal  amount  in  par 
value  per  share,  at  the  time  of  conversion,  of  its  10-25-year  H  per 
cent  gold  bonds  due  and  payable  September  1, 1938,  issued  under  the 
indenture  dated  March  25, 1913,  on  or  at  any  time  before  September 
1,  1923,  but  not  later;  and  (3)  the  issue  of  its  common  capital  stock 
out  of  the  remaining  duly  authorized  ajid  unissued  shores  of  the 
179,450  shares  of  the  aggregate  par  value  of  $17,945,000,  reserved 
for  the  purpose  under  the  aforesaid  indenture  dated  January  25, 
1919,  in  exchange  for  and  against  the  surrender  and  cancellation  of 
an  equal  amount  in  par  value  per  share,  at  the  time  of  conversion,  of 
its  convertible  10-year  6  per  cent  gold  bonds  due  and  payable  Sep- 
tember 1,  1929,  issued  under  the  indenture  dated  January  25,  1919, 
on  or  at  any  time  before  September  1,  1929,  but  not  later. 

It  is  further  ordered^  That  all  of  said  common  capital  stock  re- 
served but  not  issued  by  (1)  midnight  of  September  1,  1922,  as  pro- 
vided in  the  indenture  dated  March  1,  1912;  (2)  midnight  of  Sep- 
tember 1,  1923,  as  provided  in  the  indenture  dated  March  25,  1913; 
and  (3)  midnight  of  September  1,  1929,  as  provided  in  the  in- 
denture dated  January  25, 1919,  shall  ^  issued  or  otherwise  disposed 
of  only  by  order  of  this  Commission. 

And  it  U  further  ordered.  That  this  order  take  effect  on  the  26th 
day  of  June,  1920,  and  continue  in  force  until  otherwise  ordered  or 
amended  by  this  Commission. 
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FlVANCB  DOCKBT  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  GUARANTEE  BONDS  OF  THE  OCEAN 
STEAMSHIP  COMPANY  OF  SAVANNAH. 


atAmttu*  jutt  a,  lato.   d«mm  juIv  jt,  iw. 


A.iithorlt7  irantcd  to  marantoe  parnwnt  of  $1,000,000  flrtt-mortgaEe  S  per  cent 
80-;eftr  sold  bonda,  Includlns  interast  Uwreon,  of  ttae  Otxta  Steanublp 
Compaoy  of  SaTamial]. 

A,  R.  Lawton  for  »pplicuit. 

Report  Aiat  Obdeb  of  the  Cohkibsiok 
DnrmoN  4,  CoHicMnoNEiis  Msm,  Damibi^  Eabtmah,  and  Poftbb. 
Bt  Division  4: 

Upon  consideration  of  the  record  and  of  the  evidence  sabmittod, 
and  full  iDTestigation  of  the  matters  and  things  therein  involved 
having  been  had,  and  it  appearing  that  notice  thereof,  together  with 
cop;  of  said  application  has  been  filed  with  the  governor  of  each 
state  in  which  the  Central  of  Georgia  Railway  Company  operates, 
as  provided  in  section  20a  of  the  interstate  commerce  act,  and  this 
Commission,  after  due  consideration,  being  of  the  opinion  that  the 
guaranty  of  the  bonds  and  interest  thereon  (a)  is  for  a  lawful  ob- 
ject, within  the  corporate  purposes  of  the  Cuitral  of  Georgia  Rail- 
way Company  and  compatible  with  the  public  iuterest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service,  and  {b)  is 
reasonably  necessary  and  appropriate  for  such  purpose : 

li  ia  ordered^  That  the  Central  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  unconditionally  the  due* 
and  punctual  payment  of  the  principal  sum  and  interest  thereon  of 
the  first-mortgage  5  per  cent  80-year  gold  bonda  of  the  Ocean  Steam- 
ship Company  of  Savannah,  due  July  1, 1920,  of  the  aggregate  face 
value  of  $1,000,000,  issued  under  a  first  mortgage  dated  July  1, 1890, 
of  which  the  Central  Union  Tnist  Company  of  New  York  is  trustee, 
and  guaranteed  by  the  Central  Railroad  &  Banking  Company  of 
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0«orgu,  predecesaor  of  the  Centrftl  of  G^eorgia  Railway  Compuiy, 
and  by  agreement  dated  June  30,  1920,  between  the  steamship  com- 
pany and  said  trust  company,  extended  for  a  period  of  five  years 
from  July  1,  1920,  to  July  1,  1925,  with  interest  payable  thereon 
semiannually  at  the  nte  of  7  per  cent  per  annum,  subject  to  the 
redemption  of  all.  of  said  bonds  on  any  interest  day  after  July  1, 
1922,  and  prior  to  July  1,  1925,  at  the  principal  amount  thereof  and 
accrued  interest  plus  a  premium  equal  to  one-half  of  1  per  cent  of 
the  principal  amount  for  each  six  months  between  the  redemption 
date  and  the  date  of  maturity. 

It  M  further  ordered,  That  the  authority  hereby  giveai  to  guar- 
antee said  bonds  and  interest  thereon  shiUl  apply  only  to  bonds  of 
said  issue  of  the  Ocean  Steamship  Company  of  Savannah  outstand- 
ing and  unredeemed  on  the  1st  day  of  July,  1920,  and  the  interest 
thereon  aocndng  during  said  penod. 

/(  it  further  ordered,  That  this  order  shall  take  effect  on  the  17th 
day  of  July,  1920,  and  continue  in  force  antil  oUin-wise  ordered  by 
the  CommiBsion. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  uiy  gnarsnty  or  oUigation  as  to  said  bonds,  or  the  interest 
thereon,  on  the  part  of  the  United  States. 
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FiNAvcB  DocKsr  No.  924. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
ATLANTA,  BIRMINGHAM  A  ATLANTIC  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MEETING  MATURING  INDEBTEDNESS  AND 
PROVIDING  EQUIPMENT. 

B*bmiUe4  July  5.  lOtO.    DeoiO^t  J»lv  10.  19t$. 

Appltcfltlon  Kranted  In  part  and  loan  of  1:200,000  approved. 
W.  G.  BrantUy  for  applicant. 

Report  or  the  Commissiok. 
Division  4,  CoMHiefiiONERB  Metek,  Danieu,  and  Easthan. 
Bt  Division  4 : 

The  Atlanta,  Birmingbam  &  AUantic  Railway  Company,  a  car- 
rier by  railroad,  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  made  on  June  15, 1920,  its  original,  and 
on  July  5,  1920,  its  amended  and  supplemental,  application  to  the 
Commission  for  &  loan  from  the  United  States,  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  to  meet  its 
maturing  indebtedness  and  to  provide  itself  with  equipment. 
In  said  application  the  applicant  sete  forth : 

1.  That  the  amount  of  the  loan  desired  is  $400,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  are  (a)  to  pay  in  part  a  short- 
term  loan  of  $475,000,  maturing  July  19,  1920,  s&id  part  payment 
amounting  to  $200,000,  and  (6)  to  make  initial  payment  on  a  pro- 
posed purchase  of  five  freight  locomotives,  total  cost  $400,000,  said 
initial  payment  amounting  to  $200,000. 

4.  That  the  use  to  which  the  loan  will  he  applied  is  to  enable  the 
applicant  to  pay  part  of  the  above-mentioned  maturity  and  ranew 
the  remainder  thereof,  and  to  aid  the  applicant  in  providing  itself 
with  five  freight  locomotives, 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations. 

6.  That  the  security  offered  is  the  first  and  refunding  mortgage 
gold  bonds  of  tiie  applicant's  issue,  and  a  second  lien  on  the  locomo- 
tives. ' 
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7.  That  the  public  conTenience  will  be  served  b;  the  making  of 
iht  loan  in  that  the  failure  of  the  applicant  to  pay  the  maturity 
in  part  would  threaten,  if  it  did  not  result  in,  the  insolvency  of  ibo 
applicant  and  in  addition  cause  the  sacrifice  of  the  securities  of  the 
applicant  pledged  as  collateral  security  for  the  maturity,  and  that 
the  locomotives  are  needed  to  move  promptly  the  traffic  that  is  being 
hauled  over  the  applicant's  railway,  and  the  acquisition  of  these 
locomotives  will  result  in  the  more  prompt  and  efficient  handling  of 
equipment,  thereby  adding  to  the  total  equipment  available  for  load- 
ing. 

The  application  was  accompanied  by  such  facts  as  the  Commis- 
mos  required  with  respect  to  the  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for,  and  the  ability  of  the  applicant  to  make  good  the  obliga^on, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

Attached  to  the  application  is  a  letter  dated  July  6, 1920,  addressed 
to  the  Commission  by  W.  6.  Bruitley,  special  counsel  of  the  appli- 
cant, in  which  it  is  stated  that  the  applicant  is  handling  a  large 
tonnage  of  fuel  coal  for  other  carriers  at  a  loss  under  inadequate 
rates,  and  that  if  the  rat«s  should  be  increased  by  the  Commission  bo 
as  to  permit  a  profit  on  tiiis  fuel-coal  traffic  the  additional  locomo- 
tives would  be  needed,  but  otherwise  not,  as  in  the  latter  event  the 
applicant  would  probably  seek  to  discontinue  handling  at  a  loss  fuel 
coal  for  other  carriers;  and  that  for  the  foregoing  reasons  the  appli- 
cant requests  deferred  consideration  by  the  Commission  of  that 
part  of  its  application  asking  for  a  loan  for  locomotives. 

AJso  attadied  to  the  application  is  a  letter  dated  June  15,  1920, 
addressed  by  the  National  Bank  of  Commerce,  New  York,  to  the 
president  of  the  applicant,  requesting  applicant  to  pay  at  maturity, 
July  19,  1920,  with  interest,  the  short-term  note  of  $478,000,  herein- 
above referred  to.  In  the  said  letter  it  is  stated  (a)  that  the  loan 
was  made  originally  in  September,  1917,  for  a  period  of  six  months, 
with  the  understanding  that  it  would  be  paid  at  its  maturity  from 
earnings  and  refunding  operations  then  in  contemplation;  (i)  that 
instead  of  the  loan  being  retired  in  accordance  with  the  understand- 
ing had  when  the  loan  was  made,  it  had  been  renewed  from  time 
to  time  until  it  had  taken  on  the  character  of  a  permanent  loan; 
(o)  that  the  bank  does  a  commercial  business  and  requires  its  funds 
for  making  loans  for  the  current  purposes  of  its  customers;  and 
(d)  that  the  bank  has  at  no  time  planned,  in  view  of  the  character 
of  its  buflineM,  to  make  pennanent  loana  or  loans  for  capital 
purposes. 
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Aim  ftOcompajifiDg  the  tpplicstioii  is  a  second  letter  dated  June 
86,  1920,  addrsssed  b;  tlie  aforesaid  bank  to  the  president  of  the 
applicant,  expressiDg  its  Trillingness,  in  event  of  payment  of  at  least 
$200,000  at  or  before  maturity,  to  renew  the  loan  for  the  remainder 
thereof — $275,000 — for  the  period  of  four  months,  and  to  surrender 
collateral  security  of  the  applicant  proportionate  to  the  total  of  said 
security  now  held  against  the  loan  of  $475,000.  It  is  shown  in  the 
application  that  the  collateral  security  pledged  for  the  loan  is  the 
applicant's  first  and  refunding  mortgage  gold  bonds  of  par  value 
of  $700,000. 

In  the  letter  dated  July  6,  1920,  hereinabove  referred  to,  the 
security  definitely  offered  for  the  loan  requested  is  the  first  and 
refunding  mortgage  gold  bonds  of  the  applicant's  issue,  par  value  of 
$295,000,  which  will  be  released  by  the  National  Bank  of  Commerce, 
New  York,  upon  payment  to  it  by  the  applicant  of  $200,000  in 
reduction  of  the  short-term  note  of  $475,000. 

In  a  letter  dated  July  13, 1920,  from  W.  G.  Brantley,  special  counsel 
for  the  applicant,  the  offer  of  additional  security  is  made,  namely, 
$400^000  par  value  of  15-year  5  per  c«nt  income  mortgage  gold  bonds 
of  the  applicant's  issue. 

After  informal  hearings  and  investigation,  the  Commission  finds: 

(a)  That  the  making  by  the  United  States  of  a  loan  of  $200,000  to 
enable  the  applicant  to  make  part  payment  of  $200,000  on  its  loan  of 
$476,000,  which  matures  at  the  National  Bank  of  Commerce,  New 
York,  on  July  19,  1920,  is  necessary  in  order  to  enable  the  applicant 
proporly  to  meet  the  transportation  needs  of  the  public. 

(b)  That  the  prospective  earning  power  alone  of  the  applicant  does 
not  afford  reasonable  assurance  of  the  applicant's  ability  to  meet  its 
obligaUons  io  connection  with  such  loan. 

(e)  That  the  prospective  earning  power  of  the  applicant  and  the 
chanuiter  and  value  of  the  security  offered  together  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  witiiin  the  time 
fixed  therefor  and  to  meet  its  other  obligations  in  connection  with 
such  loan  and  reasonable  protection  to  the  United  States. 

{d)  That  applicant  is  unable  to  provide  itself  from  other  sources 
with  funds  necessary  for  the  aforesaid  purpose. 

(«)  Tbe  applicant  having  requested,  for  reasons  hereinbefore 
stated,  that  action  on  its  application  for  a  loan  to  aid  it  in  providing 
itself  with  equipment  be  held  temporarily  in  abeyance,  the  Commis- 
aioQ  is  of  the  opinion,  for  the  reasons  given  by  the  applicant,  that  the 
lequKt  should  be  granted,  and  so  finds. 

An  appropriate  certificate  will  be  issued. 
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CerHfioat*  No.  11  for  a  Loan  under  Section  SIO  of  the  TrantportaUtm 
Act,  l&eo,  at  Amended. 

The  Interstate  Commerce  Commisaioii  certifies  to  the  Secretary  of 
the  Treasury: 

1.  That  the  making  of  a  loan  of  $200^  by  the  United  States  to  tha 
Atlanta,  Birmingham  &  Atlantic  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant 
to  pay  in  part  its  short-term  loan  held  by  the  National  Bank  of  Com- 
merce, New  York,  and  maturing  July  19, 1920,  is  necessary  to  enable 
the  applicant  properly  to  meet  Uie  transportation  needs  of  the  puUic. 

2.  That  the  prospective  earning  power  alone  of  the  applicant  does 
not  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  together  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  other  obligations  in  connection  with 
such  loan,  and  reasonable  protection  to  the  United  States. 

4.  That  the  amount  of  the  loan  which  is  to  be  made  is  $200,000. 

5.  That  the  time  from  the  making  thereof  within  which  the  loaa 
is  to  be  repaid  in  full  is  10  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given,  are  as  follows : 

(a)  Prior  to  the  making  of  the  loan  by  the  United  States,  the 
applicant  shall  finance  effectively,  for  a  term  of  not  less  than  one 
year,  at  an  annual  total  cost  to  itself  of  not  exceeding  7  per  cent,  the 
remainder,  $276,000,  of  the  shorl^term  note  of  $475,000,  held  by  ^e 
National  Bank  of  Commerce,  New  York,  and  maturing  July  19, 
1920 ;  said  financing  ^all  be  certified  to  have  been  accomplished  hj 
the  affidavit  of  an  executive  officer  of  the  applicant. 

(b)  The  loan  shall  be  evidenced  by  the  notes  of  tiie  applicant  (10 
in  number),  which  shall  be  for  the  amounts  of  principal,  and  shall 
niature  in  from  1  to  10  years  from  date  thereof,  as  follows: 

Note  No.    1 $20,000;  maturing  U21 

Note  No.    2 20,000;  maturing  Iflza 

Note  No.    8 20,000;  mataring  1828 

Note  No.    4 20.000;  maturing  1924 

Note  No.    5  _ 20,000;  maturing  1925 

Note  No.    6 20.000;  maturing  1926 

Note  No.    7 20,000;  maturing  1827 

Noto  No.    8 20, 000 ;  maturing  1028 

Note  No.    8 20.000;  maturing  1938 

Note  No.  10 20,000;  maturing  19S0 

Said  notes  shall  bear  interest  at  6  per  cent  per  annum,  and  inter- 
est shall  be  payable  semiannnally. 
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(o)  Aa  ooUatorml  aecasitj  for  the  loui,  the  appUcmnt  shall  deliver 
to  and  pledge  witii  the  Secrataiy  of  the  Treasury  tiie  following  bonds 
of  applicant's  issue:  (1)  First  and  refunding  mortgage  gold  bonds, 
dated  November  1,  1919,  due  November  1,  194E>,  in  the  par  value 
of  $SM/)00,  and  (2)  10-year  C  per  cent  income  mortgage  gold  bonds, 
dated  Kovember  1,  1915,  due  November  1,  1980,  in  the  par  value 
of  $400,000. 

(d)  The  applicant  may  pay  off  at  any  time  all  or  any  numbw  of 
the  notes,  with  accrued  interest,  prior  to  maturity  thereof. 

(«)  Ab  the  af<Hreaaid  payments  of  principal  and  aocrued  interest 
shall  be  made,  there  shall  be  released  and  surrendered  to  the  appli- 
cant a  proportionate  share  of  the  aforesaid  collateral  security.  The 
applicant  shall  agree,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  CcMnmission,  to 
depodt  with  him  such  additional  security  as  he  may  from  time  to 
time  reqnije,  and  shall  further  agree  that  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  sucb  loans  and  ad- 
vances. 

7.  That  the  prospective  earning  power,  alone,  of  the  applicant 
does  not  furnish,  in  the  opinion  of  the  Commission,  reasonable  as- 
surance of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  thereftH*,  and  reasonable  protection  to  the  United  States,  but, 

8.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States;  and 

9.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  imable 
to  provide  iteelf  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

D«ke  at  Washington,  D.  C,  this  19th  day  of  July,  1920. 
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Finance  Docket  No.  984 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 

NEW  EQUIPMENT. 


Submitted  Jvtv  7,  J9S0.    DeolOed  July  tl,  19E0. 


Application  sranted  and  loan  of  1815,000  approved. 
A.  B.  Lawton  for  applicant. 

Repobt  of  the  Cohhusiom. 
Division  4,  CoMMissioNEita  Met£b,  Daniels,  and  Eabtman. 
Bt  Division  4 : 

The  Central  of  Georgia  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  made  on  May  31,  1920,  its 
original,  and  on  June  16, 1920,  its  amended,  application  to  the  Com- 
mission for  a  loan  from  the  United  States,  in  accordance  with  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  to  provide  itself 
with  equipment. 
Id  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $816,000. 

2.  That  the  time  for  which  the  loan  is  desired  is  15  years. 
8.  That  the  purposes  of  the  loan  are  to  purchase — 


100  iteel-naderframe  stock  c 


0  steel-underframe  ventilated  box  cars 


200  steel-nnderframe  composite  gondolas 660,000 

T  monDtaia-type  freight  and  passenger  locomotives . 4TC,000 

Total  cost 2.  T85, 000 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  th« 
applicant  in  financing  the  purchase  of  the  above  equipment  as  fol- 
lows: 

One-fourth  the  cost  of — 

100  iteel-nnderframe  stock  cars tSOO.ODU 

600  Bteel-nnderframe  ventilated  t>ox  cars 1,000,000 

200  steel-nnderframe  composite  gondolas SOO.OOO 

Total  coat  of  frel^t  cars 2,810,000 

One-fonrth  equals _. 077,800 

One-balf  tbe  cott  of— 

7  mountaln-t^pe  freight  and  passenger  locomotives . .      470,000 

One-half  equals 287, 900 
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6.  That  the  present  and  prospectire  abilit;  of  the  applicant  to  re- 
pay the  loan  and  meet  the  requirements  of  its  (^ligations  in  that  re- 
gaxd  is  set  forth  in  the  statistical  tables  filed  with  its  application,  and 
the  additional  evidence  furnished  in  its  amended  application  of 
June  18,  1920. 

6.  That  as  to  security  offered  "Applicant  offers  as  security  a 
lien  on  the  new  equipment  second  only  to  a  first  lien  to  be  carried 
by  the  equipment  trust  for  a  portion  of  the  cost,  and  offers  to  re- 
pay the  amount  loaned  by  the  Commission  in  equal  semiannual  in- 
stallments wiUi  semiannual  interest  payments  on  the  whole  amount 
unpaid;  theee  installments  to  cover  the  same  period  of  time  and 
to  mature  at  the  same  time  as  the  installments  of  principal  and  in- 
terest to  be  due  under  the  equipment  trust,  estimated  at  30  semi- 
annual installments  extending  over  a  period  of  15  years." 

7.  That  the  public  convenience  and  necessity  will  bo  served  by 
the  loan  because  (a)  the  shortage  of  cars  on  applicant's  railroad 
is  a  daily  occurrence.  Increase  in  the  weight  of  trains  makes  neces- 
sary the  additioQ  of  seven  mountain-type  locomotives  to  the  three 
owned  by  the  applicant  The  applicant  is  not  adequately  supplied 
with  freight  cars.  Because  of  long  absence  from  home,  an  abnor- 
mally large  number  of  its  freight  cars  are  in  bad  order;  and  (b) 
continuing  increase  in  transportation  in  all  the  territory  served  by 
the  applicant,  and  the  prosperity  of  large  parts  of  the  territory  it 
serves  being  wholly  dependent  on  the  proper  handling  of  peak  loads 
of  the  Georgia  fruit  traffic. 

Said  applications  were  accompanied  by  such  facts  as  the  Com- 
mission required  with  respect  to  the  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  the  Commission  finds  that  the  making  in 
whole  by  the  United  States  of  the  proposed  loan  of  $815,000  for 
the  aforesaid  purpose  is  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  the  character  and 
value  of  the  security  offered  afford  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States ;  and  that  the  appli- 
cant is  unable  to  provide  itself  with  funds  necessary  for  aforesaid 
purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 
85 1,  c.  a 
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Certificate  No.  12  for  a  Loaa^  under  Section  BIO  of  the  Transportation 
Act,  1990,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $815,000  by  the  United  States  to 
the  Central  of  Georgia  Railway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  providing  the  applicant  with 
equipment,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  tiie  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumi^ 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  otlier  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $815,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  IS  years,  installments  to  be  paid  as  hereinafter 
indicated. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  payment,  are  as  follows:  The  loan  is  to  be  evidenced 
by  applicant's  30  notes,  of  even  date  witJi  the  making  of  the  loan, 
with  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually. These  notes  are  to  be  secured  by  a  second  lien  on  the 
equipment  subordinate  only  to  the  first  lien  on  the  same  equipment 
to  secure  equipment  note  for  the  balance  of  the  purchase  price  to 
be  sold  or  offered  to  the  public.  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
to  be  secured  by  the  same  equipment-trust  indenture  or  agreement  of 
conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured,  title  to  the  equipment  not  to  pass 
to  applicant,  nor  from  the  trustee  for  the  ben(^t  of  the  United 
States,  until  the  loan  from  the  United  States  has  been  paid  in  full 
and  applicant  had  fulfilled  all  its  obligations  in  regard  Uiereto.  The 
loan  from  the  United  States  to  be  furUier  secured  by  the  pledge  of 
(a)  bonds,  Ocean  Steamship  Company  of  Savannah,  $11,000;  (&) 
bonds,  United  States,  1917  first  Hber^  loan,  $65,200,  United  States 
1917  second  liber^  loan,  $54,450,  and  United  States  1918  fourth 
liberty  loan,  $100,000,  and  by  (c)  the  indorsement  of  the  gov- 
ernment notes,  or  of  the  equipment  notes  supporting  the  govern- 
ment notes,  by  the  Illinois  Central  Railroad  Company,  as  surety. 
(d)  The  amount  to  be  financed  by  the  applicant  in  connection  wititt 
the  loan  shall  be  so  financed  that  the  cost  to  the  applicant  of  any 
loans  secured  from  Bourcet  other  than  the  United  States  shall  not 
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exceed  7  per  c«nt  per  annuin,  including  in  such  cost  diecounts,  iittor- 
neys'  fees,  and  ao;  and  all  other  expenses  in  connection  therewith. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  6xed  therefor,  and  reason- 
able protection  to  the  United  Statea 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes  ^m 
other  sources. 

Done  at  Washington,  D.  C,  this  21st  day  of  July,  1920. 

65 1.  C.  C. 
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FiNANce  Docket  No.  17. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHI- 
SON, TOPEKA  A  SANTA  FE  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  CONTINUE  TO  ISSUE  STOCK  IN  EX- 
CHANGE FOR  CONVERTIBLE  BONDS. 

Bubmitted  July  Tt,  1920.    Decided  Julv  tS.  19B0. 

Antborlty  granted  as  of  JnDe  28,  1920,  to  lasue  common  capital  stock  In  ex> 
obaoge  for  and  against  tbe  surrender  and  cancellation  of  an  eqnal  unount 
in  par  value  of  SO-jear  4  per  cent  convertible  gold  bonds  in  accordance 
with  the  terms  of  a  certain  lndentur«  dated  June  1, 1910. 

S.  T.  Bledsoe  for  applicant. 

Report  and  Ordbb  of  the  Commibbion. 
Division  4,  Comhibsionebs  Meter,  Daniels,  Eastman,  and  Ponvs. 
Bt  Divibign  4 :  ■ 

It  appearing.  That  the  Atchison,  Topeka  and  Santa  Fe  Railway 
Company  has  petitioned  this  Commission  for  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  continue  the  issue  of  its 
common  capital  stock  in  an  additional  amount,  which  shall  not  exceed 
$9,243,000  par  value,  in  exchange  for  and  against  the  surrender  and 
cancellation  of  an  equal  amount  in  par  value  of  its  60-year  4  per 
cent  convertible  gold  bonds,  issue  of  1910,  in  accordance  with  the 
terms  of  an  indenture  dated  June  1,  1910,  under  which  said  bonds 
were  issued  \  and  full  investigation  of  the  matters  and  facts  therein 
involved  having  been  had ;  and  it  further  appearing  that  under  the 
terms  of  said  indenture  the  entire  bond  issue  thereunder  will  be- 
come due  and  payable  on  default  of  said  exchange  on  demand;  and 
it  further  appearing  that  notice  of  said  petition  has  been  given  to 
and  copy  thereof  filed  with  the  governor  of  each  state  in  which  said 
carrier  operates,  as  provided  in  aforesaid  section;  and  the  Commis- 
sion, after  due  consideration  of  all  the  evidence  submitted,  being  of 
the  opinion  that  said  petition  should  be  allowed : 

It  u  ordered.  That  the  Atchison,  Topeka  &  Santa  Fe  Railway  Cc«d- 
pany  be,  and  it  is  hereby,  authorized  to  continue,  in  accordance  with 
and  pursuant  to  the  terms  of  said  indenture  dated  June  1,  1910,  be- 
tween petitioner  and  the  Guaranty  Trust  Company  of  New  York, 
trufit«e,  a  true  copy  of  which  is  on  file  in  this  proceeding,  the  issue  of 
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its  eommon  capital  stock  in  an  additional  amount  not  exceeding 
98,Si8,000  par  value,  out  of  the  remaining  duly  authorized  and  an- 
issned  shares  of  the  136,860  shues,  of  the  aggregate  par  value  of 
H3,686,000,  reserved  for  the  purpose  under  the  aforesaid  indenture 
dated  June  1,  1910,  in  exchange  for  and  against  the  surrender  and 
cancellation  of  an  equal  amount  in  par  value  per  share  at  the  time 
of  conversion  of  its  SO-year  4  per  cent  convertible  gold  bonds,  issue 
of  1910,  at  any  time  before  Jiuie  1, 1923,  but  not  later,  or,  if  before 
that  date  said  bonds  at  the  time  outstanding  are  called  for  redemp- 
tion as  provided  in  said  indenture,  then  one  day  prior  to  the  redemp* 
tion  date. 

It  u  further  ordered.  That  all  of  said  common  capital  stock  re- 
served but  not  issued  by  midnight  of  May  81,  1928,  as  provided  in 
the  indenture  dated  June  1, 1910.  shall  be  issued  or  disposed  of  only 
on  order  from  this  Commissiim. 

And  it  is  further  ordered,  That  this  order  take  effect  on  the  28th 
day  of  June,  A.  T).  1920,  and  continue  in  force  until  otherwise  or- 
dered or  amended  by  the  Commission. 

65I.C.a 
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FnrANCT  DooER  No.  965. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GREAT 
NORTHERN  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  INDEBT- 
EDNESS AND  TO  PROVIDE  EQUIPMENT  AND  OTHER 
ADDITIONS  AND  BETTERMENTS. 


BubmittM  JwM  tj,  IStO.    DeoU«d  Julv  £8, 1920. 


ApplicatlOD  iTkDted  !■  part  and  loan  of  $njilQfiOO  appntvad. 

E.  C.  Lindlej/  for  applicuit 

Report  of  thb  Cohhissiom. 
Division  4:  Commisbionerb  Meter,  Daniels,  Eastman,  akd  Pottel 
Bt  Division  4: 

The  Great  Northern  Railway  Company,  a  carrier  by  railroad,  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  22,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  meet  ite  maturing 
indebtedness  and  to  provide  itself  with  equipment  and  oUier  addi- 
tions and  hetterment«;  and  on  June  ^1,  1920,  it  filed  with  the  Com- 
mission a  supplemental  application,  pursuant  to  the  Commission's 
annount^meut  of  June  7,  1920,  of  tiie  general  principles  by  which 
it  would  be  governed  in  administering  the  fund  created  by  said 
section  of  the  act. 

In  the  application,  as  supplemented,  the  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $28,000,000. 

2.  That  tJie  term  for  which  it  is  desired  is  15  years. 

3.  That  the  proposed  loan  is  to  provide  for  the  purchase  of  new 
equipment  and  other  additions  and  betterments  and  the  retirement 
of  maturing  obligations  as  follows: 

46  heaT7  mikado  locomotives,  at  f60,000  each (2, 760, 000 

1,000  TS-ton  ore  cars,  at  $2,550  each 2,6M,000 

StrenEtbeninK  €3tlBUiig  eqalpment 200,000 

Other  additions  and  bettermente 2,870,000 

Hataiitles  (3-rear  coUateral-trust  gold  not«a  matnrlns  Sept  1, 1020).  20, 000, 000 

Unltemlzed 130,000 

Total 28, 000, 000 

4.  'Hat  the  use  to  which  the  loan  will  be  applied  is  the  financing 
of  the  purchase  of  the  aforesaid  new  equipment,  the  making  of  the 
aforesaid  additions  and  betterments,  and  the  retirement  of  the  afore- 
said maturitie*.  45 1.  u.  a 
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9.  Its  pneMit  uid  proapsettre  ability  to  repay  th«  loan  and  meat 
thfl  reqniremente  of  its  tjhhgKtitam  in  that  regard. 

ft.  That  tha  nenrity  offered  is  such  portion  aa  is  neceasaiy,  bat  not 
exceeding  125  per  cent,  of  the  amonnt  loajied  of  the  applicanfa  first 
and  refunding  4|  per  cent  gold  bonds. 

7.  That  wiUiout  the  additional  equipment  to  be  bought  and  with- 
out the  other  additions  and  betterments  proposed  and  without  the 
maintenance  of  its  credit  by  the  prompt  reUrement  of  the  matarities 
referred  to,  the  applicant  will  be  unaUe  to  meet  the  demands  on  it 
for  freight  transportation,  and  to  the  extent  that  the  loan  will  fur- 
nish neoeeaary  aid  in  supplying  its  needs,  the  public  oonv^ence  and 
necessity  will  be  served. 

Said  Implication  was  accompanied  l^  such  facta  and  details  as  the 
Commission  required  with  raQ>ect  to  the  physical  situation,  owner- 
^p,  capitalisation,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  t<^ether  with  sach  other  facte  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  diligation  as 
the  Commission  deemed  pertinent  to  the  inqairy. 

The  Assodatioii  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  $lfi76fi00  for  the  purchase  of  freight 
and  switching  locomotives,  $637,000  for  the  purchase  of  freight-train 
cars,  and  $1,550,060  for  additions  and  betterments  to  promote  the 
movement  of  freight  cars. 

After  investigation,  the  Commission  finds  that  the  proposed  loan 
should  be  made  in  part,  as  follows : 


PonAaw  oTU  l»Tr  ituidard  mlbdo  looomMlvn 

PufDluu  ol  IfiM  TS-toD  tuvptr-bottom  stMl  an  can,  witk  <iiUGk.danv>iiit 

am™ 

ToUI  Ax  nnr  tqulpmrat 

Olbv  addttMu  BDd  bMtariBCDU: 

CottuMfarboastncaDplarcMatWUMAibfllant 

CarnultibaililnUwiUMDlNnthDikoto 

Addltfoul  Tird  tncki  it  AU<iU«h  Wis.,  ud  EUlTart,  Wufa.,  uid  oUur 
nlaoBnumitt  puttniud  lUtta  tncki  OMdad  to  nlhr*  can(Htloti 
*hlcb  dalsTi  tnllhi 

Addilloottl  or  lmpniT«d  water  nip|dr  tt  navto,  Hint.,  isd  mlwJIatituM 
potnti  wlwn  ntcMW fy  to  ndooo  M*r«  teddant  to  Inadeqaat*  wum 

Oiaptaddbics iiid  took  *t  WhltaBib,  iiont.,  anctiM  termiiul, utd  «■■» 
wbcro  wlwn  BgotaMy  to  fodlmta  Bm  holiJIlni  StB^Brn  or  otMr  nOhif 

Total  lor  ftddltiootudlwttwnHDti 

HMtnlni  Indabtodnns: 

Onot  Northtm  IUili»T  Ccmpaaj'a 

Tot»l  Kr  nutmltlB 

Total  lor  an  pnrpOM*. 

66 1,  c.  a 


t3,in,tm 

2,fn,0M 


we,  OOP 
iM,<)ao 


we,  ago 


80  INTEBSTATE  COUHBBCE  COHUISSION  KEPOBTB. 

The  toED  of  $16,000,000  to  aid  in  meeting  ntatuiing  indebtedness  is 
made  in  view  of  the  fact  that,  in  addition  to  the  indebtedness  of 
approximately  $20,000,000  falling  dne  in  1920,  the  applicant  will  be  re- 
quired to  finance  its  part  of  the  Great  Northern- Northern  Pacific  joiirt 
48,  maturing  July  1, 1921,  in  the  aggregate  sum  of  about  $214,000,000. 
The  loan  of  $16,000,000  recommended  in  this  respect  is  to  be  repaid 
in  one  year  from  the  time  of  the  making  thereof  and  not  later  than 
September  1,  1921,  and  will  therefore  be  available  to  meet  the 
demands  of  othor  carriers  for  loans  before  the  expiration  of  the 
period  provided  by  law  for  the  disbursement  of  the  revolTing  fund. 
The  mi^ng  of  this  loan  of  $16,000,000  for  the  purpose  and  period 
indicated  is  recommended  by  the  Association  of  Railway  BxecDti'vee. 

The  Commission  further  finds  that  the  loan  by  the  United  States 
for  the  aforesaid  purposes  ia  necessary  in  order  to  enable  the  appli- 
cant properly  to  meet  the  b-ansportation  needs  of  the  public ;  that 
the  prospective  earning  power  of  the  applicant  and  character  and 
value  of  the  security  offered  afford  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
to  meet  its  other  obligationB  in  connection  with  sik^  loan,  and  reason- 
able protection  to  the  United  States ;  and  that  the  applicant  is  unable 
to  provide  itself  with  funds  necessary  for  tiie  aforesaid  purpoeeB 
from  other  scmrces. 

An  appropriate  certificate  will  be  issued. 


CerHficaie  No.  IS  for  a  Loan  under  Section  £10  of  the  Traneportation 
Acty  19e0y  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $17,910,000  by  the  United  States 
to  tibe  Qreat  Northern  Bailway  Company,  hereinafter  referred  to  as 
the  applicant,  to  aid  in  meeting  its  maturing  indebtedness,  consist- 
ing  of  its  three-year  coUateral-toiist  notes  due  September  1,  1920, 
and  for  the  purpose  of  providing  it  with  equipment  and  other  addi- 
tions and  betterments,  is  necessary  to  enable  Ute  applicant  properly 
to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  securi^  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in  con- 
nection with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $17,910,000. 
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4.  That  the  time  frwQ  the  mnbing  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years,  installments  to  be  paid  as  hereinaAw 
indicated. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be'givea  for  payment,  are  as  follows.  The  loan  is  to  be  divided 
into  three  parts: 

(1)  One  part  to  Bid  Id  the  pnrchsBe  of  locomotives  and  cars $2, 010,  000 

ib)  One  part  to  Hid  In  atrengthenlng  existing  equipment,  CIOO.OOO; 

and  for  otber  addltiona  and  bettemiena,  (800,000 000, 000 

(0)  One  part  to  aid  In  meeting  maturing  Indebtedness 15,000,000 

Totol 17, 010, 000 

That  part  of  the  loan  to  aid  in  t^e  purchase  of  equipment  (item  a) 
is  to  be  evidenced  by  the  applicant's  fifteen  notes  for  $134,000 
each,  payable,  respectively,  in  1,  2,  a,  4,  6,  6,  7,  8,  9,  10,  11, 
12,  13,  14,  and  15  years  from  the  making  of  said  part  of  the  loan, 
with  intereet  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually. These  notes  are  to  be  secured  by  a  second  Hen  on  the 
equipment  subordinate  only  to  the  firrt  lien  on  the  same  equipment 
to  secure  equipment  notes  for  the  balance  of  purchase  price  to  be  sold 
or  offered  to  the  public.  The  notes  given  to  the  United  States  or 
equipment  notes  d^>08ited  as  collateral  security  therefor  shall  be  se- 
cured fay  the  same  equiiunent-tmst  indenture  or  agreement  of  con- 
ditional sale  by  which  the  said  equipment  notes  to  be  sold  or  offered 
to  the  public  are  secured.  Title  to  the  equipment  ^all  not  pass  to 
the  applicant,  nor  from  the  trustee  for  the  benefit  of  the  United 
States,  until  the  loan  from  the  Umted  States  has  been  paid  in  full 
and  applicant  has  fulfilled  all  its  obligations  in  regard  thereto. 

That  part  of  the  loan  to  aid  in  the  making  of  additions  and  better- 
ments (item  b)  is  to  evidenced  by  the  applicant's  four  notes  for 
$225,000  each,  payable  respectively  in  three,  four,  five,  4nd  six  years 
from  the  making  of  this  part  of  the  loan,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

That  part  of  the  loan  to  aid  in  meeting  maturing  inddstednea 
(item  c)  is  to  be  evidenced  by  the  applicant's  note  for  $15,000,000^ 
payable  not  more  than  one  year  from  the  making  of  this  part  of  the 
loan  and  not  later  than  September  1, 1921,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

All  of  said  loans  are  to  be  further  secured  by  the  pledge  as  collat- 
eral security  of  a  total  of  $22,387,000  par  value  of  Great  Xorthem 
Railway  Company  first  and  refunding  mortgage  50-yeaT  4}  per 
cent  bonds  due  July  1,  1961,  now  held  in  the  applicant's  treasury. 
The  bonds  pledged  as  collateral  security  shall  be  released  propor- 
tiooately  as  installmenta  are  paid. 
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The  applicant  shall  have  the  privilege  of  paying  any  or  all  install- 
ments or  any  or  all  parts  of  the  loan,  with  accrued  intereet,  at  any 
time  before  maturity. 

As  further  oonditions  precedent  to  the  making  of  the  loan^  th« 
applicant  shall  agree  (1)  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission,  to 
deposit  with  him  such  additional  security  as  he  may  from  time  to 
time  require,  and  shall  further  agree  that  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans  and  ad- 
vances; (2)  to  furnish  on  or  about  January  1  and  July  1,  1921,  the 
detailed  certificate,  under  oath  of  its  chief  engineer,  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  funds  provided 
by  this  loan  for  said  purposes.  In  event  any  part  of  this  loan  for 
additions  and  betterments  shall  not  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned  on  or  before  July  1, 
19S1,  the  Secretary  of  the  Treasury  may  declare  such  unexpended 
portion  due  and  payable  at  once;  (3)  that  the  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secured  from  sources  other  than 
the  United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith ;  (4)  that  no  part  of  said  loan 
for  additions  and  betterments  shall  be  used  for  purposes  which  under 
the  accounting  regulations  of  the  Commission  might  or  would  be 
chaigeabie  to  accounts  other  than  those  prescribed  in  the  present 
classification  of  investment  in  road  and  equipment  of  steam  roads; 
and  (6)  the  applicant  shall  apply  for  a  loan  in  respect  of  and  shall 
agree  to  construct  or  purchase  500  refrigerator  cars,  one-toarth  of 
the  cost  of  which  shall  be  financed  by  a  loan  from  the  United  States 
and  three- fourths  of  the  cost  of  which  shall  be  financed  by  the  ap< 
plicant. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  charad:er  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant^ 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
fnnn  other  sources,  except  at  excessive  rates  of  int«esL 

Done  at  Wa^ington.  D.  C,  this  28th  day  of  July,  1920. 

W1.C.C. 
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Finance  Dockbt  No.  16. 

IN  THE  MATTEB  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARYLAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  NOTES  AND  TO  ISSUE  AND  PLEDGE 
BONDS. 


8»bmitt«d  Jvly  U,  19tO.    DtcU^  /wly  »,  IBSO. 


Aiithorttj  smited  (1)  to  Ibsim  f5,800,000  of  tbreft-year  S  per  cent  Ewured  gold 
notes,  and  (2>  to  imae  $8,700,000  of  flnt  nnd  refandlng  mortsBge  5  por 
cent  bnnds  as  collntenl  Mcutitj'  for  nid  tbrec-rear  8  per  cent  wcarod 
pAd  Qotes  and  convertible  therefor. 

Lmprence  Greer  and  Louia  F.  TimmMtnan  iae  applicant. 
Report  ano  Ordbb  or  thk  Commission. 
Division  4,  CoKHissioNBitB  Mxtbb,  Danieu,  Eastman,  and  Pormt. 
Bt  DmaioN  4 : 

It  appearing.  That  the  Western  Maryland  Railway  Company  has 
applieil  to  thia  Omamiesion,  onder  section  20a  of  the  interstate 
cosunerce  act,  for  an  order  anthorizing  it  to  issue  its  three- 
year  6  per  oent  secured  gold  notes  in  a  principal  amount  of  $5,800,- 
000,  to  be  dated  August  1,  1920,  and  to  mature  on  August  1,  1923, 
■ad  also  for  an  ac^vt  autfaoriiing  it  to  issue  \ta  first  and  refunding 
5  per  cent  mortgage  bonds  in  a  principal  amount  of  $8,700,000,  dated 
July  1,  1917,  to  mature  July  1,  1967,  and  to  deposit  and  pledge  such 
first  and  refunding  mortgage  bonds  as  collateral  eecnrity  for  said 
$6,800,000  seoured  notas  under  a  trust  indenture  to  be  executed  by 
said  Westwn  Maryland  Bailiray  CcHnpany  to  Vtit>  Bankers  Trust 
C«mpany  (of  New  York),  to  be  dated  August  1,  1920;  and 

It  fvrther  appearing,  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  (me  of  its  execaiiTe  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
eadi  cAate  in  which  the  applicant  operates,  as  required  by  section  20a. 
and  that  no  objectkni  to  the  issue  by  the  ConunisBion  of  an  order 
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granting  the  application  has  been  offered  b;  the  railroad  dxnmts- 
sion,  public  service  or  utilities  commission,  or  other  appropriate 
state  authority  of  any  of  such  states;  and 

It  further  appearing^  That  full  investigation  of  the  mattOTB  and 
things  involved  in  this  proceeding  has  been  had ; 

Held,  That  the  proposed  issues  by  the  Western  Maryland  Railway 
Company  (a)  are  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriat«  for  and  consistent  with  the  proper  pertonnance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  {b)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 

It  is  therefore  ordered,  That  the  issue  by  the  applicant  of  $5,800,000 
of  three-year  8  per  cent  secured  gold  notes,  to  be  dated  August  1, 1920, 
and  maturing  on  August  1,  19ii3,  bearing  interert  at  the  rate  of  8 
per  cent  per  anniun,  payable  semiannually  on  the  1st  day  of  February 
and  of  August  in  each  year :  and  the  issue  of  $8,700,000  of  its  first 
and  refunding  mortgage  5  per  cent  bonds,  to  bear  date  July  1,  1917, 
maturing  July  1,  1967;  and  the  deposit  and  pledge  of  said  bonds 
under  aforesaid  trust  indenture  to  be  dated  August  1, 1920,  and  to  be 
execnted  by  applicant  to  the  Bankers  Trufit  €V>mpany  (of  New 
York) ,  as  collateral  security  for  the  three-year  8  per  cent  secured  gold 
notes,  all  of  which  is  more  fully  set  forth  in  said  application  as 
amended  and  supplemented,  and  in  said- trust  indentore,  a  true  copy 
of  which  is  on  Ble  in  this  proceeding,  be,  and  they  are  hereby, 
authorized  and  ^proved. 

It  u  further  ordered.  That  upon  the  advertisemeot  of  notice  as 
provided  in  the  trust  indenture,  the  applicant  diall  have  ttie  rig^t 
at  any  time  before  the  maturity  of  said  three-yesr  8  per  cent  seeatvd 
gold  notes  to  redeem  and  pay  off  all,  but  not  any  part,  of  said 
notes  then  outstanding,  by  the  paym«it  of  the  principal  amoant 
thereof,  together  with  accrued  interest  thereon  to  the  date  of  re- 
demption, and  at  any  time  prior  to  ti>e  maturity  of  the  tratos,  or  any 
of  them,  the  holders  thereof  may  have  the  option  to.  exchange  or 
convert  them  into  first  and  refunding  mortgage  bonds  at  the  rate 
of  $1^00,  face  value,  of  first  uid  refunding  mortgage  bonds,  with  all 
onmatured  coup<m8  thereunto  appertaining,  for  each  $780,  face  value, 
of  notes,  with  an  adjustment  of  accrued  interest  as  between  the 
notes  and  bonds  to  the  date  of  the  exchange  or  convemon. 

/*  is  further  ordered.  That  $800,000  par  value  of  said  three-year  8 
per  crat  secured  gold  notes,  or  the  proceeds  thereof,  shall  be  oaed 
for  the  purpose  of  retiring  a  like  amount  of  par  value  of  a  total  of 
$1,000,000  of  &e  first-mortgage  6  per  oeat  bonds  of  the  Coal  A  Tixm 
Bailway  Company  dated  August  i,  1900,  DHturing  August  1,  1990, 
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issued  under  e  mortgege  dated  July  3,  1900,  to  Uie  Mercantile  Trust 
ft  Deposit  CtHopan;  of  Baltimore,  as  trustee,  the  payment  of  the 
principal  and  interest  upon  the  last-mentioned  bonds  having  been 
assumed  by  applicant;  and  that  $0,000,000  par  value  of  said  notes, 
or  the  proceeds  thereof,  shall  be  used  for  the  purpose  of  retiring 
a  like  amount  of  par  value  of  three-year  8  per  cent  notes  of  the  appli- 
cant, dated  Kovember  I,  1917,  maturing  November  1,  1990,  issued 
under  a  certain  trast  indeidwn  dated  November  1,  1917,  to  tiie 
Bankers  Trnet  Conqtany  (of  Nevr  Yozk),  as  trustee. 

It  ia  further  ordered^  That  as  a  oondition  precedent  to  the  issue 
of  the  three-year  8  per  cent  secured  gold  notes  in  the  amount  of 
$5,800,000  the  applicant  shall  pay  in  cash  ^00,000  of  the  principal 
of  $1,000^  of  the  first-mortgage  5  per  cent  bonds  of  the  Coal  A 
Iron  Railway  Company  maturing  on  August  1,  1920,  together  with 
all  the  interest  accrued  and  payable  thereon  at  the  time  of  their 
retirement  And  as  a  further  condition,  the  applicant  carrier  shall 
also  pay  in  cash,  on  or  before  November  1, 1920,  the  interest  accrued 
at  the  tdme  of  retirement  of  the  $0,000,000  of  the  three-year  7  per  cent 
notes  maturing  November  1,  1920. 

It  it  further  ordered,  That  this  order  shall  take  effect  on  the  29th 
day  of  July,  1920,  and  continue  in  force  until  otherwise  ordered  by 
this  CtHnmiseion. 

And  it  is  fwrther  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  three-year  8  per  cent 
secured  gtdd  notes  and  said  first  and  refunding  mortgage  bonds,  or 
interest  thereon,  on  the  part  of  the  United  States. 

flSI.G.G 
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Finance  Dockct  No.  1086. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  WEST- 
ERN  MARYLAND  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING 
MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Buhmittei  Julv  it,  t9iO.    Deetied  July  t9,  liiiO. 


AppllcatloD  granted  la  part  and  loan  of  |300,000  apprOTed. 
M.  C.  By«Ta  for  applicant. 

Refobt  of  the  Couuisbion. 
DiTiBiON  4,  C0MMIS8IONEBS  Metxb,  Daniels,  and  Eastman. 
Bt  Division  4: 

The  Western  Maryland  Railway  Company,  a  carrier  by  railroad, 
subject  to  tbe  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  and  on  June  Ifi,  1920, 
amended  and  supplemented  its  said  application,  pursuant  to  the 
Commission's  announcement  of  June  7,  1920,  of  the  general  prin- 
ciples by  which  it  would  be  governed  in  administering  the  fund 
created  by  said  section  of  the  said  act.  The  application  was  farther 
amended  and  supplemeoled  July  1  and  22,  1920. 

In  the  application,  as  amended  and  supplemented,  the  carrier  sets 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $1,672,800. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  pur- 
chasing new  equipment,  providing  itself  with  additions  and  better- 
ments, and  in  meeting  maturities. 

4.  That  the  uses  to  which  the  loan  will  be  applied  are  those  indi- 
cated by  the  purposes  hereinbefore  stated. 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  for  the  various  amounts  loaned  is  as 
follows:  For  the  amount  loaned  for  equipment,  a  aeoond  lien  upon 
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(ba  eqnipment  and  applicant's  first  and  refunding  mortgage  bonds; 
for  additions  and  betterments,  first  and  refunding  mortgage  bonds ; 
for  maturities,  the  face  amoimt  of  applicant's  three-year  6  per  cent 
secured  notes  for  the  amount  loaned. 

7.  ITie  extent  to  which  the  public  convenience  and  necessity  will 
be  served  by  the  loan. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
ind  earning  power  of  the  applicant,  together  with  such  other  facts 
niating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  ^  Commis^on  finds  that  the  making  in  part 
of  the  proposed  loan — $300,000  to  assist  the  applicant  in  providing, 
to  the  extent  of  $800,000,  principal  amount,  for  the  retirement  of 
tl^,000,  principal  amount,  first-mortgage  5  per  cent  bonds  of  the 
Coal  &  Iron  Railway  Company,  due  August  1,  1920,  the  balance  of 
tbe  amount  required,  to  enable  such  retirement  of  $1,000,000,  prin- 
cipal amount  of  said  bonds,  to  be  payable  by  the  applicant  out  of 
its  cash  resources  by  the  United  States  for  the  aforesaid  purposes — is 
necessary  in  order  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public;  that  the  prospective  earning  power  of 
tlie  applicant,  and  the  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  tbe 
loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  unable  to  provide  itself  from  other 
soorces  with  funds  necessary  for  th.e  aforesaid  purposes. 

The  applicant's  remaining  requirements  for  equipment  and  addi- 
tims  and  betterments,  as  set  forth  in  its  application,  will  have  de- 
ferrad  consideration. 
An  appropriate  certificate  will  be  issued. 


Certifieate  No.  H  for  a  Loan  under  Section  HO  of  the  TrantportaUon 
Act,  19W,  aa  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $800,000  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to 
uthe  applicant,  for  the  purpose  of  assisting  the  applicant  in  meet- 
ing maturities,  is  necessary  to  enable  the  applicant  properly  to  meet 
'^  transportation  needs  of  the  public. 
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2.  That  the  prospectiTe  earning  power  of  the  applicant  and  tlM 
character  and  value  of  the  security  offered  are  such  as  to  furtuah 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  ita  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $300,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  is  three  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are :  The  loon  is  to  be  evidenced  by 
applicant's  note  for  $300,000,  maturing  in  three  years  from  the  date 
thereof.  The  said  note  shall  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  semiannually,  and  shall  be  secured  to  the  United 
States  by  pledge  of  the  following-named  securities,  $300,000,  princi- 
pal amount,  of  Western  Maryland  Railway  Company  three-year  8 
per  cent  secured  notes.  The  applicant  shall  agree,  on  demand  of 
the  Secretary  of  the  Treasury,  with  the  concurrence  of  the  Inter- 
state Commerce  Commission,  to  deposit  with  him  such  additional 
security  as  he  may  from  time  to  time  require,  and  shall  further 
agree  that  the  securities,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  said  applicant  to  the  United 
States,  shall  be  applicable  in  like  manner  to  secure  the  payment  of 
any  and  all  such  loans  and  advances. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
witJi  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  rea- 
sonable protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  witb  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  tliis  29tt)  day  of  July,  1920. 


Amended  Gertifioata  No.  I4  for  a  Loan  under  Section  SIO  of  tka 
Transportation  Act,  19£0,  as  Amended. 

The  Interstate  Commerce  Commissdon  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $800,000  by  the  United  Stotes  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to 
aa  the  applicant,  for  the  purpose  of  assisting  the  applicant  in  meet- 
ing maturities,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 
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2.  Thit  the  prospective  esnung  pow«r  of  the  applicant  and  Uie 
Aanetat  and  value  of  the  security  offered  are  such  as  to  furnish 
rwsuiable  assnrance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
cooiteedtHi  with  such  loan. 

5.  That  the  amount  of  the  loan  which  is  to  be  made  is  $300,000. 
4.  That  the  time  from  the  making  thereof  within  which  the  loan 

ii  to  be  repaid  is  three  years. 

&  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are  that  the  loan  is  to  be  evidenced 
iy  ^tplicant's  note  for  $300,000,  maturing  in  three  years  from  the 
date  thereof.  The  said  note  sht^  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  payable  semiannually,  and  shall  be  secured  to  the 
United  States  by  pledge  of  t^e  following-named  securities,  $300,000, 
principal  amount,  of  Western  Maryland  Bailway  Company  three- 
Tear  8  per  cent  secured  notes.  The  applicant  shall  agree,  on  demand 
of  the  Secretary  of  the  Treasury,  with  the  concurrence  of  the  Inter- 
Aite  Commerce  Commission,  to  deposit  with  him  such  additional 
aecori^  as  he  may  from  time  to  time  require,  and  shall  further  agree 
that  the  securities  pledged,  together  with  any  that  may  be  pledged 
)WFeaft«r,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  said  applicant  to  the  United 
States  for  lease  made  under  section  210  of  the  transportation  act, 
1820,  shall  be  applicable  in  like  manner  to  secure  the  payment  of  any 
ind  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  tiie  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
^tlity  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
■ble  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  CommiseioD,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
fnon  oihet  aonrcea. 

Done  at  Washington,  D.  C,  this  6th  day  of  August,  1920. 
« I.  c.  c. 
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FiHANCE  Docket  No.  919, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
AKBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  LOCOMOTIVES. 


Btibmltted  Jvip  IS,  1920.    Decided  Aufftut  3.  19tO. 


.    AppUcatlw)  gnuited  niMI  a  loan  of  $86,000  approved. 
Jfetoman  Erb  for  applicant. 

Refobt  of  the  Coumlbsion. 

Division  4,  Coumissionbss  Meter,  Daniels,  and  Eastmatt. 
Bt  Division  4: 

Th«  Ann  Arbor  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  July  13, 1920,  made  applicatioD  to  ^e  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  as  amended. 

In  said  application  said  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $35,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  applicant  in  acquiring 
three  switching  locomotives  by  loaning  it  80  per  cent  of  the  cost  of 
the  proposed  locomotives,  said  cost  being  approximately  $116,775. 

4.  Hiat  the  use  to  which  the  loan  will  be  applied  is  as  hereinbefore 
stated. 

6.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  a  second  lien  on  the  equipment  to  be 
acquired. 

7.  That  the  extent  to  which  the  public  convenience  and  necesnty 
will  be  served  by  the  loan  is  that  the  acquisition  of  these  locomotives 
will  enable  applicant  properly  to  insure  Uie  prompt  movonent  of  cars 
in  switching  at  terminals  and  division  points  which  can  not  be  done 
efficiently  with  its  present  equipment 

Said  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation,  own- 
ership, capitalization,  indebtedness,  contract  obligations,  operation, 
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■nd  Mtmag  pow«r  of  the  applictnt,  together  witb  saeh  otlier  faeti 
relatiiig  to  the  propriety  and  expediency  of  grantmg  the  loan  ap- 
plied for  and  the  ability  of  ths  applicant  to  make  good  the  obliga- 
tion aa  the  Commission  deemed  pertinent  to  the  inquiry. 

No  recfonmendation  was  made  by  the  AsBociation  of  Bailway 
Ezecatives  respecting  this  loan. 

The  applicant  proposes  through  arrangement  made  with  the 
American  Locomotive  Company  to  provide  an  equipment-trust  cov- 
ering 60  per  cent  of  tiie  coat  of  the  three  switching  locomotives  pro- 
poeed  in  the  loan,  for  which  it  will  issue  first-lien  equipment-trust 
notes  for  a  like  amount,  payable  in  S6  monthly  installments,  and  it 
further  proposes  to  make  a  cash  payment  of  20  per  cent  of  the 
cost  of  said  equipment. 

The  arerage  annual  net  income  of  applicant  for  the  four  years 
ending  December  SI,  1920,  was  approximately  $90,000.  If  the  freight 
and  passenger  traffic  earnings  bad  been  on  the  basis  of  the  recent 
rate  increases  granted  by  the  Interstate  Commerce  Conunission,  the 
average  annual  net  income  for  the  same  period  would  have  been 
$1,811,600,  this  giving  assurance  of  applicant's  ability  to  meet  its 
obligations  to  the  United  States  in  connection  with  this  loan. 

After  investigation  and  consideration  of  applicant's  proposal  and 
other  facts  at  hand,  Qas  CcHnmission  finds  that  the  making  of  the 
proposed  loan  in  the  amount  of  $86,000,  which  is  approximately  80 
per  cent  of  the  cost  of  three  switching  locomotives  costing  approxi- 
mately $116,776,  by  the  United  States  for  the  aforesaid  purposes 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transp(Mi:atioii  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obli^tions  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other  sources 
except  at  excessive  rate*  of  interest 

An  appropriate  ccrtifieate  will  be  issued. 


G^rtifieate  No.  15  for  a  Lean  uttdar  Section  SJO  of  the  Tranaportation 
Aeiy  1980,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  Th^  the  making  of  a  loan  of  $35,000  by  the  United  States  to 
the  Ann  Arbor  Bailroad, Company,  hereinafter  referred  to  as  the 
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applicant,  for  the  purpose  of  aiding  it  to  provide  iteelf  witii  thrm 
new  switching  locomotiTes,  is  necessary  to  enable  the  applicuit 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumiab 
reasonable  assurance  of  the  applicant's  ability  to  r^ay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  ¥{Ul,0O0. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
16  to  be  repaid,  is  five  years. 

6.  That  the  terras  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are :  The  loan  is  to  he  evidenced  by  ap- 
plicant's five  notes,  each  for  $7,000,  maturing  ia  frcna  one  to  five 
years  from  date  thereof,  as  follows ; 

Note  No.  ] ST.OOQ;  matuFlas  iWl, 

Note  No.  2 7,000;  maHulDs  1922. 

Note  No.  3 - — 7,000;  maturing  1823. 

Note  No.  *- - - 7,000;  nmturln*  1924. 

Note  No.  5 7,000;  nrntutng  ISSB. 

The  notes  shall  bear  interest  at  6  per  <»nt  per  annum,  payable  semi- 
annually, and  shall  be  secured  by  a  second  lien  on  the  equipmemt, 
subordinate  only  to  the  first  lien  on  the  said  equipment  to  secure 
the  equipment  notes  for  60  per  cent  of  the  parchase  price  which 
are  to  be  sold  or  offered  to  the  public  The  notes  given  to  the  United 
States  or  equipment  notes  deposited  as  collateral  security  therefor 
shall  be  secured  by  the  same  equipment-tmst  indenture  or  agreement 
of  conditional  sale  by  which  the  said  equipment  notes  to  be  sold  or 
offered  to  the  public  are  secured ;  title  to  the  equipment  not  to  pass 
to  the  applicant  nor  from  the  trustee  for  the  benefit  of  the  United 
States  until  the  loan  from  the  United  States  has  been  paid  in  fall  and 
applicant  has  fulfilled  all  its  obligations  in  regard  tiiereAo.  Aa  condi- 
tions precedent  to  the  making  of  the  loan,  it  shall  be  provided :  (a) 
That  titB  amount  of  said  first-lien  equipmeDt-trust  Bot«8  shall  not 
exceed  50  per  cent  of  the  cost  or  purdiase  price  of  said  equipment ; 
(b)  that  said  first-lien  equipment-tmst  notes  shall  be  repaid  in  three 
years,  in  S6  monthly  installments;  and  (c)  that  evidence  shall  be 
submitted  that  applicant  has  made  a  cash  contribution  of  20  per 
cent  of  the  cost  of  said  equipment  as  proposed  in  ita  application. 
The  applicant  shall  on  demand  of  the  Secretary  of  the  Treasury, 
with  ^e  concurrence  of  the  Interstate  Commerce  Commission,  do- 
posit  such  additional  security  as  may  be  from  time  to  time  required ; 
the  securities  pledged,  together  with  any  that  may  be  pledged  here- 
after, or  may  have  been  pledged  heretofore,  as  secnrity  for  this  loan 
or  any  other  obligation  of  the  applicant  to  the  United  States,  for 
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loans  nncler  section  210  of  th«  transportation  act,  1920,  as  amended. 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  sack  loans  and  advances.  Applicant  shall  hare  the  privilege  ol 
paying  any  of  all  installments  of  tlie  loan,  with  accrued  interest,  at 
any  time  before  maturity. 

6.  That  the  proiq)ectiTe  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  is  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
ble  protection  to  the  United  Statea 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  iteelf  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources,  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C.,  this  8d  day  of  August,  1920. 
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Finance  Docket  No.  80. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ASH- 
LAND COAL  &  IKON  RAH.WAY  COMPANY  FOR  ATJ- 
THORITY  TO  ISSUE  SHORT-TERM  NOTES  IN  REFUND 
OF  MATURING  NOTES. 


Submtttea  Atvwt  4,  JM0.    DtttMl  Aufftut  «,  1M0. 


Authority  granted  for  tha  Issoe  of  fonr-moath  6  per  cent  prmnlMorr  notM,  nggn- 
gating  $100,000,  for  the  pnrpose  of  refunding  certain  otlier  notes, 

John  F.  Eager  for  applicant 

Rbport  and  Order  of  the  Cohmibbion. 
DinsiGN  4,  CoHHissioNERs  MsTEB,  Daniels,  Easthan,  and  Pottes. 
Bt  Division  4 : 

It  appearing,  That  the  Ashland  Coal  &  Iron  Railway  Company,  a 
common  carrier  engaged  in  interstate  commerce,  has  applied  to  this 
Commission  under  section  20a  of  the  interstate  commerce  act  for  an 
order  authorizing  it  to  issue  certain  of  its  promissory  notes,  aggre- 
gating the  sum  of  $150,000,  and  maturing  in  less  than  two  years  from 
the  dates  thereof,  in  refund  of  the  following  short-term  notes  owing 
by  said  railroad  company : 


D.,.. 

Uttuilt;. 

Piff«. 

Amomt. 

IKSSiB::::::: 
iKSaS::::::: 
iiaSl™::::::: 

JiilT»,l«0 

Auvut  3,U90.... 

tffiSS;:: 

11:8 
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Aiiinrt»,lBa).... 
Nim>uber3S.lSa). 
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It  further  appearing,  Tliat  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commimon  preeciibed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  srt  forth  and  dtily  designated  for  that  pnrpose  by  the  car- 
rier; and 

It  further  appearing.  That  notice  of  the  filing  of  said  applicatioii 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  tha 
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state  of  Kentucky,  the  tmly  state  in  which  said  carrier  operates, 
and  that  no  objection  to  the  iseue  by  the  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  railroad  commis- 
sion, or  other  appropriate  authority  of  said  state;  and 

It  further  appearing,  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issues  by  the  Ashland  Coal  &  Iron 
iUulway  Company  (a)  are  for  a  lawful  object  within  its  corporate 
purposes,  and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance 
by  it  of  service  to  the  public  as  a  common  carrier,  and  which  will 
not  impair  its  ability  to  perform  that  service;  and  {b)  are  reason- 
ably necessary  and  appropriate  for  such  purpose. 

It  it  therefore  ordered^  That  the  Ashland  Coal  A  Iron  Bailway 
Company  be,  and  it  hereby  is,  authorized  to  issue  its  promissory 
note  or  not«8  up  to  a  principal  sum  of  $150,000  for  the  sole  purpose 
of  refunding  its  hereinbefore-mentioned  maturing  notes  in  amounts 
of  face  value  equal  to  the  face  value  of  not«s  to  be  issued  from 
time  to  time,  such  note  or  notes  to  run  for  not  more  than  four 
months  from  their  respective  dates  and  to  bear  interest  at  not  ex- 
ceeding 6  per  cent  per  annum,  provided  that  only  such  principal 
simi  of  such  note  or  notes  shall  be  issued  as  may  be  necessary  to 
refund  the  notes  as  they  mature  and  in  amounts  equivalent  to  the 
face  value  of  notes  to  be  refunded. 

//  is  further  ordered.  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  note  or 
notes,  or  interest  thereon,  on  the  part  of  the  United  Stetes. 

And  it  is  further  ordered,  That  this  order  shall  take  effect  on  thn 
3d  day  of  August,  A.  D.  1920,  and  continue  in  force  until  otherwise 
ordered  by  the  Commission. 

es  I.  c.  c. 
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Finance  Dooket  No.  950. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  PROVIDE  NEW  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


BubmitUd  JtHM  18.  IStO.    DetMed  A«OM*t  0, 19t». 


AppllcatloD  granted  In  part  and  loao  of  91,1116,400  amnvred. 
IF.  B.  WiUiama  for  applicant. 

Rkpobt  of  tbb  Commission. 
DmaoN  4,  Cohmissionjekb  Mbt>b,  Daniblb,  and  Eastman. 
Bt  DmsioN  4; 

The  Delaware  &  Hudson  Company,  a  carrier  by  railroad,  subject 
to  the  interstatA  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  June  19, 1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
flection  210  of  the  transportation  act,  1920,  as  amended,  pursuant 
to  the  Commission's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  goremed  in  administering  the  fund 
created  by  section  210  of  the  act. 
Id  the  application  the  carrier  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $3,475,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  yean. 

8.  That  the  purpose  of  the  loan  is  to  provide  itself  with  equip- 
ment and  additions  and  betterments  as  follows:  Equipment  purchase 
of  passenger-train  cars,  including  15  milk  cars,  at  estimated  cost  of 
$1,225,000;  additions  and  betterments  to  way  and  structures  at 
estimated  cost  of  $2,250,000;  total,  $3,475,000. 

4.  That  the  use  to  which  the  loan  will  be  applied  is  as  above  stated. 

6.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  ite  obligations  in  that  regard. 

6.  That  the  security  offered  ia  $3,473,000  of  ite  4  per  cent  first  and 
refunding  mortgage  bonds,  which  are  secured  by  mortgage  dated 
May  1,  1908,  and  maturing  in  1943,  and  stock  of  the  f<dlowing  cor- 
porations owned  by  the  applicant: 
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6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  a  saving  of  approximately  1,000 
cars  and  2  locomotives  would  be  had  and,  in  addition  thereto,  savings 
is  operation  costs  would  be  entailed,  and  the  efficiency  and  capacity  of 
the  railway  would  be  correspondingly  increased. 

Said  application  was  accompanied  by  such  facts  in  detail  as 
required  with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ibility  of  the  applicant  to  make  good  the  obligation  as  deemed  perti- 
nent to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  as  follows;  additions  and  betterments  to  promote  move- 
ment of  cars,  $2,260,000. 

After  investigation,  we  find  that  the  making  in  part  to  the  applicant 
of  the  proposed  loan  in  approximately  the  following  amounts  for 
kdditions  and  betterments  to  promote  movement  of  cars: 
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by  the  United  States  for  the  aforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public ;  that  the  prospective  earning  power  of  the  applicant,  and 
charactei'  and  value  of  the  security  offered,  afford  reasonable  assur- 
t&ee  of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonaUe  protection  to  the  United  Statfis ;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  aforo- 
9ud  purposes  from  other  tottrces. 

Further  consideration  will  be  given,  upon  separate  application,  to 
■  loan  to  the  applicant  tot  the  acquisition  of  15  milk  cars  on  con- 
dition that  the  applicant  undertake  to  finance  79  per  cent  of  the 
total  cost  thereof. 

An  appropriate  certificate  wiU  be  issued. 
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Certificate  No.  16  for  a  Loan  under  Section  BIO  of  the  TranaportaHon 
Act,  19X0,  at  Amended. 

The  Interstate  Commerce  Commisedon  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,125,000  by  the  United  States  to 
the  Delaware  &  Hudson  Company,  hereinafter  referred  to  as  the  ap- 
plicant, for  the  purpose  of  making  additions  and  betterroente  to  pro- 
mote the  movement  of  cars,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

S.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,125,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  ia 
to  be  repaid  is  15  years, 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  securitry 
io  be  given  for  repayment,  are : 

The  loan  shall  be  evidenced  by  the  applicant's  note  or  notes, 
aggregating  $1,125,000,  payable  16  years  from  the  date  of  the  making 
thereof,  with  interest  at  tie  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  shall  be  collaterally  secured  by  pledge  of  the  fol- 
lowing securities:  $1,700,000,  face  value,  of  the  applicant's  first  and 
refunding  mortgage  bonds  due  194S. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  deposit 
with  the  Secretary  of  the  Treasury  such  additional  security  as  he 
may  from  time  to  time  require ;  the  securities  pledged,  together  with 
any  that  may  be  pledged  hereafter,  or  may  have  been  pledged  here- 
tofore, as  security  for  this  loan  or  any  other  obligations  of  the  said 
applicant  to  the  United  States  for  loans  made  under  section  210  of 
the  tran^Kirtation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans  and  advances. 

The  securities  pledged  or  to  be  pledged  as  collateral  security  shall 
be  released  proportionately  as  installmente  are  paid. 

There  shall  be  filed  with  the  Secretory  of  the  Treasury  the  opinion 
of  counsel,  who  may  be  of  counsel  for  the  applicant,  in  respect  of  the 
security  taken,  which  opinion  shall  show  without  doubt  the  corpor^c 
power  to  issue,  give,  and  pledge  such  secuntiee,  the  proper  exercise 
of  said  corporate  power,  and  the  validity  of  the  securities  and  of  the 
.  pledge  thereof.    The  opinion  shall  cover  (a)  the  legality  of  organiia- 
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tioQ  and  corporate  power  to  issue,  give,  and  pledge  the  securities; 
(b)  the  legality  of  authorization  of  the  issue  and  pledge  of  the 
securities;  (c)  the  legality  of  the  issue  of  the  securities  and  of  the 
pledge  thereof;  and  (d)  the  validity  of  the  securities  and  of  the 
pledge. 

Applicant  shall  have  the  option  of  paying  any  or  all  infitallmenU 
of  Uie  loan,  with  accrued  interest,  at  any  time  before  maturity. 

Aa  a  further  condition  precedent  to  the  making  of  tiie  loan,  the 
amount  to  be  financed  by  the  applicant  in  connection  therewith  shall 
be  so  financed  that  the  cost  to  t^e  applicant  of  any  loans  secured 
from  sources  other  than  the  United  States  government  shall  not 
exceed  7  per  cent  per  annum,  including  in  such  cost  discount,  attor- 
neys' fees,  and  any  and  all  other  expenses  in  connection  therewith. 

The  expenditures  made  from  the  loan  shall  be  confined  to  such 
expenditures  as  are  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classification 
of  accounts  for  steam  roads  in  effect  at  the  time  the  expenditures  are 
made.  No  part  of  said  loan  shall  be  used  for  expenditures  chargeable 
to  operating  expenses  or  to  accounts  other  than  those  provided  for 
investment  in  road  and' equipment. 

The  applicant  shall  furnish  to  the  Commission  on  or  about  January 
1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its  chief 
engineer,  showing  the  character  and  cost  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  funds  provided  by  this 
loan  for  said  purposes.  In  event  any  part  of  this  loan  for  additions 
and  betterments  shall  not  have  been  expended  or  definitely  obligated 
for  the  purposes  for  which  loaned  on  or  before  July  1,  1921,  the 
Secretary  of  the  Treasury,  upon  recommendation  of  the  Commission, 
may  declare  such  part  due  and  payable  at  once. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  10th  day  of  August,  1920, 
eei.cc 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PRa 
VIDING  NEW  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 


Submittea  Avffttil  S,  19i0.    DecUed  Augutt  10,  I9S0. 


Application  granted  In  port  and  loan  of  5997,830  approved, 

S.  M.  Felton  for  applicant. 

Repoett  of  the  Coumissiox. 
DiviBioN  4,  Commissioners  Meter,  Daniew,  Eastman,  and  Pottek. 
Bt  Division  4 : 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  13, 1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportatioa  act,  1920,  and  on  June  23, 
1920,  applicant  amended  and  supplemented  its  application  pursuant 
to  the  Commission's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  governed  in  administering  the  fund 
created  by  section  210  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  carrier  sets 
forth : 

1.  That  the  amount  of  the  loan  desired  is  $804,500. 

2.  That  the  terra  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  is  to  provide  funds  for  the  pur- 
chase of  new  equipment  and  for  the  making  of  other  additions  and 
betterments  as  follows : 

Totnl  riiRt.  Rpq  netted. 

Frelgftt equipment  (new) $5.12.000        J2TO.O0O 

Express  and  mail  cars  (new) 170,000  ee,0(K) 

Additions  and  betterment!  to  existing  fralgbt  equipment.      477, 000  238,  SOO 

Additions  and  betterments  to  roadwaj-,  sHops,  and  freight 

and  passenger  stations 410.000         2OS.000 

Total— 1.609,000  80*,  500 

4.  That  the  use  to  which  the  loan  will  be  applied  is  financing  the 
purchase  of  the  new  equipment  and  the  making  of  the  other  addi- 
tions and  betterments  as  and  to  the  extent  aforesaid. 
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S.  Ite  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

€.  That  the  security  offered  is  the  applicant's  first-mortgage  60- 
year  4  per  cent  gold  bonds  of  such  amount  as,  in  the  judgment  of 
the  Commission,  will  furnish  adequate  value  to  protect  the  loan. 

7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
handle  all  traffic  offered  without  the  delays  or  congestions  which  are 
now  frequent. 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  the  submission  of  the  ajnended  application  the  applicant,  in 
its  telegram  of  June  24,  1920,  stated  that  the  total  estimated  cost  of 
rebuilding  the  equipment,  for  which  loan  had  been  requested,  is 
$S8S,660,  instead  of  $477,000,  as  previously  stated,  and  that  a  loan 
of  the  entire  amount,  $882,660,  is  desired.  In  a  tel^ram  of  July  20, 
1920,  applicant  added  to  the  items  for  which  loan  is  desired  the  cost 
of  rebuilding  30  ooal  cars,  estimated  at  $^0,000,  and  the  coat  of 
heavier  rail,  amounting  to  $500^)00.  It  requested  a  loan  for  the  full 
amount  of  those  added  items  and  withdrew  frinn  consideration  the 
request  for  aid  in  acquiring  passenger  equipment  and  improving 
freight  and  paseugar  stations.  As  revised  hy  these  telegrams,  the 
amounts  of  loan  desired  and  amounts  of  loan  recommended  by  the 
Association  of  Itailway  Executives  are  as  followB: 
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The  difference  between  the  total  of  loan  as  finally  requested  by  the 
applicant  and  as  recommended  by  the  Association  of  Railway  Execu- 
tives is  explained  by  the  absence  of  recommendation  by  the  railway 
executives  of  a  loan  of  $500,000  for  the  purchase  of  new  rail. 

After  investigation  the  Commission  tinds  that  the  making  of  a 
loan  to  the  applicant  for  the  purposes  and  in  the  amounts  herein 
below  stated. 
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ja  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  eandnff  power 
of  the  applicant,  and  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  appbcant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obligationa 
in  connection  with  such  loan,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  unable  to  provide  itself  with  funds 
necessary  for  aforesaid  purposes  from  other  sources  except  at  exces- 
sive rates  of  interest 

The  request  of  the  applicant  for  a  loan  of  $500,000  for  the  purchase 
of  new  rail  was  not  accompanied  by  information  as  to  the  extent  to 
which  the  loan  would  facilitato  the  movement  of  cars,  and  as  to  the 
plan  and  details  of  cost  of  the  work  proposed,  in  accordance  with  the 
Commission's  circular  of  June  7,  1920.  The  Association  of  Railway 
Executives  has  not  recommended  a  loan  to  the  applicant  for  the 
foregoing  purpose.  The  Commission  is  of  the  opinion,  therefore, 
that  consideration  of  the  applicant's  request  for  a  loan  for  the  pur- 
chase of  new  rail  should  be  deferred. 

An  appropriate  certificate  will  be  entered. 


Certificate  No.  17  for  a  Loan  under  Section  HO  of  the  Transportation 
Act,  1920,  aa  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $997^80  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  providing  it  with  equipment 
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and  other  ftddituHu  and  betterments,  ]a  mceasary  to  enable  the  ap- 
plicant properly  to  meet  the  tranaportation  needs  of  the  public. 

S.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  aa  to  furnish 
reasMiable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  me^  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  shaU  be  made  is  $997^830. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
shall  be  repaid  shall  be  16  yeara. 

5.  That  the  team  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  shall  be : 

The  loan  shall  be  evidenced  by  applicant's  ntrte  for  $997,880,  ma- 
turing in  15  years  from  the  date  thereof ;  said  notes  shall  bear  inter- 
est at  6  per  cent  per  annum,  payable  semiannually,  and  shall  be 
further  secured  to  the  United  States  by  the  pledge  of  the  applicant's 
first-mortgage  4  per  cent  gold  bonds,  due  September  1,  19&9,  in  the ' 
sum  of  $2,494,000. 

There  ^all  be  filed  with  the  Secretary  of  the  Treasury  the  opin-  - 
ion  of  counsel,  who  may  be  of  counsel  for  the  applicant,  in  respect 
to  the  security  taken,  whii^  opinion  shall  show  without  doubt  the 
corporate  power  to  issue,  give,  and  pledge  such  security,  the  proper 
exercise  of  said  corp(»ate  power,  and  the  validity  of  the  securities 
and  of  the  pledge  thereof.  The  opinion  shall  cover  (a)  the  legality- 
of  the  organization  and  corporate  power  to  issue,  give,  and  pledge 
the  securities;  (&)  the  legality  of  authorization  of  the  issue  and 
pledge  of  the  securities;  (o)  the  legality  of  the  is&ue  of  the  securl* 
ties  and  of  the  pledge  thereof;  and  (d)  the  validity  of  the  securities 
and  of  the  pledge  thereof. 

The  applicant  shall  have  the  privilege  of  paying  any  part  or  all 
of  the  loan,  with  accrued  interest,  at  any  time  before  maturity.  The 
bonds  pledged  as  collateral  security  shall  be  released  proportionately 
as  the  loan  is  paid. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit with  the  Secretary  of  the  Treasury  such  additional  security 
as  he  may  from  time  to  time  require,  and  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans  and 
advances. 
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The  applicant  shall  furnish  to  the  Commission  on  or  about  Jan- 
uary 1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its 
chief  engineer,  showing  tiie  character  and  cost  of  the  additions  and 
betterments  made  with  or  in  connection  with  the  fnnds  provided  by 
this  loan  for  said  purposes.  In  event  any  part  of  this  loan  for  addi* 
tions  and  betterments  shall  not  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned  on  or  before  July  1, 
1921,  the  Secretary  of  tiie  Treasury,  upon  recommendation  of  the 
Gommifision,  may  declare  such  part  due  and  payable  at  once. 

The  cost  to  the  applicant  of  any  loan  which  may  he  secured  from 
sources  other  than  the  United  States  for  use  in  connection  with 
this  loan  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
ooet  discount,  attorneys*  fees,  and  any  and  all  other  expenses  in 
connection  therewith. 

No  part  of  said  loan  for  additions  and  betterments  shall  be  used 
for  purposes  which,  under  the  accounting  regulations  of  the  Com- 
mission, might  or  would  be  chargeable  to  accounts  other  than  those 
prescribed  in  the  present  classification  of  investment  in  road  and 
equipment  of  steam  roads. 

As  a  further  conditioh  precedent  to  the  making  of  the  loan,  the 
board  of  directors  or  executive  committee  of  the  applicant  shall  by 
resolution  authorize  the  acceptance  of  the  loan  under  the  conditions 
herein  imposed,  and  the  applicant  shall  file  with  the  Secretary  of 
the  Treasury  a  duly  certified  copy  of  such  resolutions. 

6.  That  the  prospective  eaFoing  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assuruue  of  Uie  applicant^ 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purpose  from  other  sources  except  at  excessive  rates  of  interest. 

Done  in  Washington,  D.  C,  this  10th  day  of  August,  1920. 
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Finance  Docket  Wo.  1. 


IN  THE  MATTER  OF  LEASE  OF  THE  VALLEY  TERMINAL 
RAILWAY  PROPERTY. 


Subtnittea  July  a,  1920.    Decidfil  Augutt  IS,  1320. 


1.  Id  secttoD  S  of  the  Interstate  commerce  act  Oungress  ti^^^ded  a  complete 

scbem*  of  regulation  of  coatracts  or  other  arrangementa  wbereb;  one  com- 
moit  carrier  subject  to  tbe  act  mistat  sacare  control  of  another  such 
carrier,  either  by  consolidation  into  one  corporation,  or  in  some  manner 
not  Involving  such  consolidation,  or  by  entering  Into  an;  agreement  for 
the  pooling  of  freight  or  enrnlags  with  a  competing  railroad. 

2.  The  lease  submitted  bj  the  applicant  carriers,  by  which  the  Talley  Terminal 

Railway  leases  t«  the  8t.  Loots  Southwestern  Ballway  Company  all  the 
property  now  owned  or  hereafter  acquired  by  the  Valley  Terminal,  Is 
lawful  only  if,  and  to  the  extent  that.  It  Is  approved  by  us. 

3.  Said  lease  approved  for  a  period  of  two  years  from  March  1,  1920.    Provision 

for  Indefinite  continuance  of  the  lease  beyond  the  term  of  two  years 
until  terminated  by  mutual  agreement  of  the  parties  In  writing,  disap- 
proved. 

Daniel  Upthegrove  and  L.  0.  Whitnel  for  St.  Louis  Southwestern 
Railway  Company  and  Valley  Terminal  Railway. 

Repoht  of  tbb  Commission. 

OlViaiON  4,  COUHISSIONEBS  MCTEB,  DaNIEU,  AND  EaSTUAN. 

Bt  DivraioK  4 : 

The  St  Ixmis  Southwestern  Railway  Company,  hereinafter  termed 
the  Cotton  Belt,  and  the  Valley  Terminal  Railway,  hereinafter  called 
the  Valley  Terminal,  seek  authority  under  paragraph  (S)  of  section 
5  of  the  interstate  commerce  act  for  approval  by  ub  of  a  lease  to  the 
Cotton  Belt  of  all  the  property  now  owned  or  hereafter  acquired  by 
the  Valley  Terminal. 

The  Cotton  Belt  owns  a  line  extending  from  the  state  line  between 
Texas  and  Arkansas  at  Tezarkana,  where  it  connects  with  that  of  the 
St.  Louis  Southwestern  Railway  Company  of  Texas,  through  Ar- 
kansas and  Missouri  to  Illmo,  Mo.  At  that  point  its  line  connects 
with  the  tracks  of  the  Southern  Illinois  &  Missouri  Bridge  Com- 
pany, in  which  it  has  a  one-fifth  interest.  Its  trains  cross  to  Thebes, 
]'!!.,  on  the  east  bank  of  the  MiasisBippi,  on  the  tracks  of  tlie  bridge 
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company,  and  reach  Valley  Junction,  in  Sast  St.  Louis,  IlL,  over  the 
tracks  of  the  Missouri  Pacific  Railroad  Company  under  a  trackage 
agreement  permitting  it  to  operate  its  trains  over  that  line  fn»n  the 
connection  with  the  bridge  company's  tracks  at  Thebes  to  YaUey 
Jlinction,  a  distance  of  119.26  miles.  The  trackage  agreement  was 
made  on  September  8,  1804,  with  the  St.  Louis,  Iron  Mountain  & 
Southern  Railway  Company,  whose  property  was  secured  by  the 
Missouri  Pacific  as  a  result  of  foreclosure  proceedings ;  and  by  sup- 
plemental agreement,  dated  April  28,  190&,  the  duration  of  the  con- 
tract was  extended  for  a  term  of  60  years  from  September  8, 1904. 

The  Vall^  Terminal  was  organized  under  the  general  railroad 
laws  of  the  state  of  Illinois.  It  is  a  nonoperating  company  whose 
.  property  is  used  in  interstate  commerce.  Its  authorized  capital  stock 
of  $5,000,  which  is  fully  paid,  is  owned  by  the  Cotton  Belt,  except  for 
qualifying  shares  of  the  directors.  There  is  a  substantial  identity 
between  the  officers  of  the  Cotton  Belt  and  those  of  the  Valley  Termi- 
nal. The  Valley  Terminal  has  given  its  notes  for  $840,431.64  to  the 
Cotton  Belt  for  cash  advanced  by  the  latter  and  used  in  the  purchase 
and  construction  of  the  property  of  the  Valley  Terminal,  There  are 
no  other  securities  outstanding,  and  with  the  exception  of  a  few  un- 
determined items,  which  the  Cotton  Belt  assumes  under  the  lease,  the 
latter  road  is  the  only  creditor  of  the  Valley  Terminal. 

Subsequent  to  the  execution  of  the  trackage  agreement  with  the 
St.  Louis,  Iron  Mountain  &  Southern,  the  latter  constructed  yards 
and  terminals  about  7  miles  south  of  East  St.  Louis,  called  the  Dupo- 
Bixby  yards,  and  the  Cotton  Belt  acquired  the  right  to  joint  use  of 
said  yards.  As  the  business  of  the  two  roads  increased,  these  yards 
became  inadequate  for  such  use.  The  Iron  Mountain,  and  later  the 
Missouri  Pacific,  controlled  the  yards,  and  the  service  was  particu- 
larly unsatisfactory  to  the  Cotton  Belt.  This  was  explained  in  some 
detail  at  the  hearing,  but  it  is  sufficient  to  state  that  the  service  was 
considerably  delayed,  particularly  in  severe  weather,  that  great  diffi- 
culty was  experienced  in  repairing  bad-order  cars,  and  that  the  Cot- 
ton Belt  was  unable  to  utilize  its  cars  and  locomotives  as  effectively 
as  it  could  have  done  with  adequate  terminal  facilities. 

Accordingly,  the  Valley  Terminal  was  incorporated  on  July  24, 
1913,  for  the  purpose  of  acquiring  necessary  land  and  constructing 
yards,  terminals,  and  facilities  for  the  Cotton  Belt  at  East  St.  Louis, 
111.  Apparently  the  reason  for  the  orgamzation  of  a  separate  corpo- 
ration was  that  the  prc^rty  of  the  Cotton  Belt  was  covered  by  four 
mortgages,  each  of  which  contained  a  provision  making  its  terms 
apply  to  property  thereafter  acquired  by  that  road.  After  some  in- 
vestigation of  the  sites  available,  the  one  now  occupied  was  selected 
for  the  reasons,  among  others,  that  it  was  convenient  to  East  St. 
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Louis,  that  there  wu  room  to  switch  tnias  of  100  cars,  and  that 
there  vas  room  for  extension  of  the  termioal  facilities  should  it  be- 
come neceesary. 

The  Valley  Tenmnal  acquired  1S6.0&&  acres  of  ground  and  had,  by 
September  1,  1918,  completed  the  construction  on  the  land  so  ac- 
quired of  certain  tracks,  sidetracks,  spur  tracks,  and  other  tracks, 
and  a  station,  platform,  roundhouse,  vator  tank,  and  other  facilities 
necessary  for  a  well-equipped  terminaL  All  twdinary  repairs  to 
equipment  can  be  made  at  the  terminal. 

Upon  the  completion  of  the  terminal,  the  President,  on  September 
1,  1918,  through  the  Director  General  of  Bailroads,  took  over  the 
possession,  use,  and  control  of  all  of  the  property  of  the  Valley 
Tenninal  and  held  it  under  federal  contnd  until  March  1,  1920. 

The  stockholders  and  directors  of  the  Cotton  Belt  and  the  Valley 
Terminal  have  authorized  the  lease  and  it  was  executed  by  the  offi- 
cers of  the  lespective  companies  on  March  29,  1920.  It  wag  testified 
that  the  carriers  have  complied  with  the  requirements  of  the  states 
of  Illinois  and  Missouri  in  the  premises.  No  one  appeared  at  the 
hearing  to  oppose  the  approval  of  the  lease.  The  substance  of  the 
lease  is  indicated  in  the  margin.* 

Owing  to  the  necessity  for  giving  80  days*  notice  to  the  Missouri 
Pacific  that  it  would  no  longer  use  the  Dupo-Bizby  yards,  the  lease 
did  not  become  effective  until  April  1,  1920.  Since  that  time  the 
applicant  carriers  have  operated  under  the  terms  of  the  lease.  Evi- 
dence was  introduced  by  the  officers  in  charge  of  operaticm  on  the 
Cotton  Belt  which  showa  that  the  use  of  the  Valley  Terminal  yards 

>Tb*  lean  proTldv.  Id  ■nbitancc,  tli«t  In  conaldcratloo  o(  tbe  lum  ot  91,  aod  of  the 
ytrtojamaet  of  tbe  eoveautt  and  MtpUatlou  tbanlD  Mt  torUt,  tbe  VaUey  Tamlnal 
Ma  to  tbe  Cotton  B«1t  aU  of  Ita  propcrtj,  jarda,  and  tarmlnala  described  In  the  leane,  and, 
tlw,  aU  other  piopertT  wblcb  It  mar  heraafter  acQulre  or  conatrnct,  "  for  two  yeara  from 
ud  after  Uarcb  1.  1930,  and  thrreaner  nntll  thla  contract  iball  be  termlnsted  br  tbe 
Bntnal  asraemeBt.  In  wrlUna,  of  tbe  pactin  hanto  "  ;  tbat  the  Cotton  Belt  wilt  extend 
Oa  pkjment  of  an?  Indabtedneaa  Incurred  br  tbe  ValUy  Terminal  la  coDQCctloD  with  tbe 
(OnatmctloD  of  tbe  terminal  and  will  pay  the  Intareat  of  aald  lodcbtedoea*  when  due  ;  tbat 
tb*  Cotton  Belt  will  paj  all  ta»i  oB  tbe  proiwrtr  lea»ed,  aa  well  aa  all  aiuns  oeceaiacj 
to  keep  up  and  maintain  tbe  eorporat*  exlitesce  and  ertanlaatlon  of  the  Valley  Terminal ; 
that  tb«  O>ttoa  Belt  ahall.  at  Ita  own  coat,  opaiata  and  nalDtaln  wld  jwrdi  and  tcrmlnala 
aad  fnmtab  adeqnate  aerrlc*  to  tb>  pablte;  that  the  Cotton  Beit  iball  bare  the  rlgbt  to 
li  all  tatea  and  cbarsea  tor  acrTlcea  performed  is  the  operation  of  lald  yardi  and  ter~ 
Blaala,  ao  fat  aa  tbe  law  pennlta,  and  ahaU  recalTe  all  of  neb  eamlnn ;  tbat  the  VaU«7 
TcnatDal  nay,  wltk  tbe  wrlttra  conaent  of  tbe  Cotton  Belt,  craat  any  other  company 
•c  conponlM  the  rifht  ta  nae  said  yarda  and  termlnala,  bnt  In  such  rient  all  amonota 
paU  for  aneb  nae  atall  bcoim  t*  tba  Cottan  B*It :  that  tba  Cotton  Belt  ahall  protect  and 
ladnanlfy  the  Valley  Terminal  from  and  aBalnst  any  and  all  claims  for  damagei:  that 
thi  VaUay  Terminal  aball  acqolre  In  Ita  own  name  aach  lands  and  other  pniperty  and 
(oastrnct  sncb  additional  tru±a  and  sttnetnrea  aa  may  hereafter  be  toani  necaasary,  all  of 
wUeh  ibaU  be  tnclndcd  In  tbe  leaaa,  the  Cotton  Bait  to  provide  the  necesaary  tundH  and 
ti  pay  tbe  Intcrcat  required  to  be  paid  thereon;  and  tbat  apon  the  eftectlTO  date  of  the 
laat  tbe  Cotton  Btf  t  aball  raoetra  aU  et  Oa  corrent  aetata  of  the  Valley  Terminal  ind 
aM*m«  aU  of  tbe  enrrcnt  llaMl'Htf  at  said  company  except  ita  Indebtedneas  to  tba 
Cattoa  Bdt. 
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has  enabled  tbe  Cotton  Bdtto  perform  more -expeditious  and  ^- 
cient  service  for  the  publia 

The  station  of  the  Cotton  Belt  at  which  freight  to  or  from  St. 
Louis,  Mo.,  is  delivered  or  received  is  in  a  eeotion  known  as  north 
St.  Louis.  Ordinarily  the  movement  between  this  station  and  the 
Valley  Terminal  yards  is  performed  by  the  Terminal  Railroad  Aseo- 
ciatioD  of  St.  Louis  and  its  sabaidiary,  the  Wiggins  Ferry  Company. 
The  service  was  also  perfoiVoed  for  the  Cotton  Belt  by  these  ter- 
minal roads  when  the  former  tised  the  Dnpe-Bixby  yards.  Owing^ 
to  the  increased  facilities  at  the  ViUley  Terminal  yards  and  the 
fact  that  they  are  about  5  miles  nearer  to  East  St.  Louis,  cars  are 
ordinarily  delivered  to  oonnecting  lines  on  the  day  of  arrival  at  the 
yards,  as  against  an  average  of  three  days  to  move  through  tlie 
Dnpo-Bixby  yards.  Service  to  Dallas  and  Fort  Worth,  Tex.,  and 
other  points  in  the  southwest  is  not  only  more  expeditious  but  more 
regular  and  dependable.  The  withdrawal  of  the  Cotton  Belt  from 
the  Dupo-Bixby  yards  has  also  increased  the  facilities  available  to 
the  Missouri  Pacific, 

The  Valley  Terminal  owns  no  locomotives  or  cars.  It  was  con- 
structed to  provide  adequate  terminal  facilities  for  the  Cotter  Belt 
at  East  St.  Louis  and  is  in  no  way  a  parallel  or  competing  railroad. 
The  purpose  of  the  lease  is  tb  avoid  the  inconvenience  add  expense  of 
maintaining  a  separate  operating  fbrce  for  the  Valley  Terminal. 

The  prayer  of  the  application  is  that  we  determine  whether  or 
not  it  is  necessary  for  the  ai^licant»  to  secure  oar  approval  of  the 
lease  dated  March  29, 1920  i  and,  if  such  approval  is  necessary,  tiiat 
we  authorize  and  approve  such  lease. 

Paragraph  (1)  of  section  5  deals  with  the  pooling  of  freight  and 
the  division  of  aggregate  or  net  earnings  of  such  carriera  Under  the 
circumstances  there  described;  paragraph  (2)  deals  with  the  acqui- 
sition by  a  carrier  engaged  io  interstate  commerce  of  the  control 
of  another  such  carrier  "  either  under  a  lease  or  by  the  purchase 
of  stock  or  in  any  other  manner  not  involving  the  consolidation  of 
such  carriers  into  a  single  system  for  ownership  and  operation"; 
and  by  paragraph  (6)  it  is  made  lawful  for  two  or  more  such  car- 
riera to  "  consolidate  their  properties,  or  any  part  thereof,  into  one 
corporation  for  the  ownership,  management,  and  operation  of  the 
properties  theretofore  in  separate  ownership,  management,  and 
operation"  under  the  conditions  there  prescribed.  Paragraph  (8) 
relieves  the  carriers  affected  by  any  order  made  under  the  pre- 
ceding paragraphs  of  the  section  from  the  operation  of  the  "  anti- 
trust laws  "  in  so  far  as  may  be  necessary  to  enable  them  to  do  any- 
thing authorized  or  requind  by  any  onJer  made  onder  and  pur- 
suant to  such  provisions. 

66 1. 0.  a 


Digitized  by  Cotlt^lc 


LEABB  0?  TALLBT  TBKUINAL  BT.  109 

It  eemos  eridoit  that  OngieBs  hid  in  QUnd  ft  complete  acheme  of 
regulation  of  contracts  or  otiier  amngenenta  whereby  (me  common 
carrier  BubjetA  to  the  act  mi^b  secure  oonttol  of  another  such  car- 
rier, either  by  canfioUdatioQ  into  one  corporation,  or  in  some  man- 
ner not  involving  such  oonaolidation,  or  whereby  they  Blight  enter 
into  an  agreement  for  the  pooling  of  freight  or  earnings  with  a 
competing  railroad.  In  other  words,  Congress  intended  to  permit 
unified  operation,  evui  if  involving  the  elimination  of  competition, 
where  this  would  be  in  the  public  interest,  and  provided  lor  a 
modification  of  the  antitrust  laws  to  the  extent  necessary  to  effect 
this  purpose,  stating  certain  prerequisitea,  and  imposing  upon  us 
the  duty  of  determining,  after  beani^,  whether  or  not  the  condi- 
tions of  the  section  have  been  or  will  be  fulfilled  and  the  proposed 
arrangement  is  in  the  public  interest.  Without  now  passing  on  the 
question  as  to  whether  the  provisions  of  section  6  are  exclusive  or 
whether  in  cases  where  the  right  and  power  to  consolidate  or  lease 
existed  prior  to  the  passage  of  the  act  such  right  continues  and  it  is 
not  necessary  to  comply  with  section  5,  we  think  in  the  case  before 
us  it  is  proper  to  take  jurisdiction.  The  evidence  shows  that  at  the 
present  time  the  operation  of  the  property  of  the  Valley  Terminal  by 
the  Cotton  Belt  is  in  the  public  interest. 

On  the  other  hand,  while  the  specific  term  named  by  the  lease  is 
only  for  two  years  from  March  1,  1920,  the  lease  is  by  its  terms  to 
continue  in  effect  until  terminated  by  the  mutual  agreement  in 
writing  of  the  parties.  This  provision  introduces  an  element  of 
indefiniteness  beyond  the  period  of  two  years  which  renders  uncer- 
tain the  time  of  the  lease  which  may  be  relatively  long  or  short, 
dependent  upon  the  future  understanding  of  the  parties. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find  that 
the  acquisition  for  the  period  of  two  years  from  March  1,  1920,  by 
the  Cotton  Belt  of  control  of  the  Valley  Terminal  under  the  lease 
submitted  for  approval  will  be  in  the  public  interest,  and  authorize 
and  approve  such  acquisition.  We  do  not  approve  the  provision  for 
indefinite  continued  operation  after  the  two-year  period.  The  appli- 
cant carriers  should,  in  season  for  a  proper  consideration,  submit  a 
supplemental  application  for  such  supplemental  order  under  section 
5  as  is  deemed  necessary  or  appropriate  if  they  desire  to  extend  the 
term  of  the  lease  beyond  the  period  herein  approved. 

An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
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report  containing  its  findings  of  fact  and  coodosionB  thereon,  i^ich 
said  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  u  ordered,  Tlutt  the  acquisition  by  tbe  St.  Lonis  Southwestern 
Railway  Company  of  control  of  the  Valley  Tenninal  in  accordance 
with  the  provisions  of  the  lease  submitted  for  approval  by  the  Inter- 
state  Commerce  Commission  is  approved  for  a  period  of  two  years 
from  March  1, 1920. 

It  is  further  ordered.  That  copies  of  tiiis  report  and  order  be 
served  upon  the  applicant  carriers,  that  copies  be  sent  by  registered 
mail  to  tbe  governor  of  the  state  of  Illinois  and  to  the  Public  Utili- 
ties Commission  of  lUinois,  and  that  a  copy  be  deposited  in  the  office 
of  tbe  Commission's  secretary  at  Washington,  D.  0. 

esLca 


Digilzed  by  Google 


noxB  isstm  of  nobfolk  *  fobishouth  belt  unb  b.  b.   Ill 


Finance  Docket  No.  14. 

IN  THE  MATTES  OF  THE  APPLICATION  OF  THE  NOR- 
FOLK  &  PORTSMOUTH  BELT  LINE  RAILROAD  COM- 
PANY FOR  AUTHORITY  TO  ISSUE  A  NOTE. 


BvbmUted  Avgtut  11,  19tO.    DwMed  Aimvt  IS,  lOtO. 


Anthoritf  granted  for  Uie  Uaue,  as  of  Jn\y  IS,  1920,  of  s  ooe-rear  6  per  c&kt 
note  for  (160,000. 

Thomas  H.  WUcoai  for  applicant. 

Rbfobt  and  Ordeb  of  thb  Commibsion. 
Division  4,  CoumissionehS  Meteb,  Daniels,  Eastman,  and  Potteb. 
Bt  Division  4 : 

It  appearing.  That  the  Norfolk  &  Portsmouth  Belt  Line  Railroad 
Company,  a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, has  applied  to  this  Commission  under  section  20a  of  the  inter- 
state commerce  act  for  an  order  authorizing  it  to  issue  its  promissory 
note  for  $150,000,  to  be  dated  July  16,  1920,  and  to  mature  one  year 
from  the  date  thereof,  payable  to  the  Norfolk  National  Bank,  of 
Norfolk,  Va.,  or  order,  and  bearing  interest  at  the  rate  of  6  per  cent 
per  annum,  in  order  to  renew  a  note  issued  by  the  applicant  July  16, 
1917,  payable  three  years  thereafter  to  the  same  payee  in  the  same 
amount ;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  duly  designated  for  that  purpose  by  the 
carrier;  and 

It  further  appeanjig.  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  Virginia,  the  only  state  in  which  the  applicant  operates,  and 
that  no  objection  to  the  issue  by  this  Commission  of  an  order  grant- 
ing the  application  has  been  offered  by  the  State  Corporation  Com- 
mission or  other  appropriate  state  authority ;  and 

It  further  appearing.  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issue  by  the  Norfolk  it,  Portsmouth  Belt 
Line  Railroad  Company  (a)  is  for  a  lawful  object  within  its  corporate 
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purposes,  and  compatible  with  the  public  interest,  which  is  n 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (6)  ia  reasonably 
necessary  and  appropriate  for  such  purpose ;  and  (c)  that  the  prin- 
cipal amount  of  said  issue,  together  with  all  other  outstanding  notes 
of  a  maturity  of  two  years  or  less  aggregates  more  than  6  per  cent 
of  the  par  value  of  the  secnrities  of  said  Norfolk  A  Portsmouth  Belt 
Line  Kailroad  Company  outstanding  at  date  of  said  application. 

It  is  therefore  ordered,  That  the  applicant  be,  and  it  is  hereby,  au- 
thorized to  issue,  as  of  July  16, 1920,  its  promissory  note  for  a  princi- 
pal amount  of  $150,000,  to  be  dated  July  16, 1920,  and  to  mature  one 
year  from  the  date  thereof,  payable  to  the  Norfolk  Natioilal  Bank 
of  Norfolk,  Va.,  or  order,  and  bearing  interest  at  the  rate  of  6  per 
cent  per  annum,  all  of  which  is  more  fully  set  forth  in  said  applica- 
tion and  in  the  evidence  taken  at  the  hearing  aforementioned. 

It  is  further  ordened,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  noCe.  or 
interest  thereon  on  the  part  of  the  United  States. 
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Finance  Dockft  No.  989. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
MEETING  MATURING  INDEBTEDNESS  AND  IN  MAK- 
ING  ADDITIONS  AND  BETTERMENTS. 


SvbTitUted  June  ZB,  ISiO.    Decked  AMgutt  14,  IStO. 


AppUcatloD  sranted  In  part  and  loon  of  |S,000,000  approved. 

C.  6.  Austin,  jr.^  for  applicant. 

Rkfort  of  the  Cohhission. 
Division  4,  Couuissioners  Meteb,  Eastman,  and  Potter. 
Br  DiviaioN  4; 

The  Chicago  A  Western  Indiana  Railroad  Company,  hereinafter 
called  the  applicant,  is  a  carrier  by  railroad  subject  to  the  inter- 
state commerce  act.  On  May  19,  1920,  it  made  application  to  the 
Interstate  Conunerce  Commission  for  a  loan  from  ^e  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920,  to 
enable  it  to  meet  its  maturing  indebtedness,  and  to  provide  itself 
with  additions  and  betterments,  and  on  June  26,  1920,  filed  with  the 
Commission  an  amended  and  supplemental  application  pursuant  to 
the  Commission's  announcement  of  June  7,  1920,  of  the  general 
principles  by  which  it  would  be  governed  in  administering  the  fund 
created  by  said  section  of  the  act. 

In  the  application  as  amended  and  supplemented  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $18,000,000. 

2.  That  the  term  for  which  it  is  desired  is  16  years. 

3.  That  the  purposes  and  uses  of  the  loan  are  to  meet  its  maturing 
indebtedness  and  provide  additions  and  betterments  as  follows:  (a) 
To  pay-  applicant's  outstanding  collateral-trust  gold  notes  dated 
September  1,  1917,  due  September  1,  1920,  $16,000,000,  and  {b)  to 
pay  the  total  cost  of  additions,  imprbvements,  and  betterments  aggre- 
gating $2,000,000,  as  follovs: 

Additions  to  boiler  and  air-compressor  capacity  of  power  house  at 
Porty-elghth  street,  Cftlcago,  HI JieiS.OOO 

Betterments  on  wheel  IttheB  at  Flftj-flrst  street  coach  yard.  Obi- 
cago,Ill 11,000 
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Enlargement  of  capacity  of  boll»  washout  system  at  Forty-oluth 

street  ronndhouBe,  Chicago,  III $15,000 

Service  bnlldlnga  at  Forty-tiintb  street  ronndbonse  and  Fifty-flrat 

street  coach  yard,  Chicago,  III 30,000 

Locomotive  crane  for  use  at  Belt  railway  shops  at  clearing  yard 21.00n 

Installation  of  automatic  block  signal  on  passenger  tracks  between 

Fifteenth  and  Elghty-arst  streets,  Chicago,  111 , Idl.OOO 

Paym«it  to  Indiana  Hartwr  Belt  Railroad  Company  of  portion  of 
cost  of  enlargement  of  Interlocking  plant  at  crossing  of  Indiana 
Harbor  Belt  Hallway  Company  of  Chicago,  near  West  Plfty-flfth 

street,  Chicago,  lU 38,000 

Payment  to  city  of  Chicago  for  contract  obligation  for  proportion  of 

cost  of  new  Twelfth  street  viaduct,  Chicago,  111 155,0(10 

Miscellaneous  assessments  for  public  Improvements,  such  as  street 

paving,  sewers,  etc.  (two  years) 40,000 

Completion  of  elevated  yard  along  Canal  street  between  Twenty- 
third  and  Twenty-ninth  streets,  Chicago,  111 088, 000 

Construction  of  yard  In  vicinity  of  Chicago  drabiage  canal  for  nse  of 

Belt  Railway  Company  of  Chicago  in  handling  InduBtrlal  business.        300/MO 
Ulscellaneous  additions  and  betterments,  such  as  heavier  rail.  Im- 
proved track  materials,  sidings.  Industrial  connections,  etc 100,000 

Total  additions  and  betterments 2,000,000 

Total  loan  requested 18, 000, 000 

4.  The  pre^nt  and  proBpective  ability  of  the  applicant  to  i«pay 
the  loan  and  meet  the  requirements  of  its  (^ligations  in  that  regftrd. 
fi.  That  the  security  offered  is  applicant's  series-A  5  per  cent  first 
and  refunding  mortgage  bonds  in  the  amount  of  $^,250,000,  issaed 
nnder  its  first  and  refunding  mortgage,  dated  Sept«nber  2, 1912,  and 
supplements  thereto,  due  September  t,  1962. 

6.  Hiat  with  its  present  equipment  and  in  its  present  financial 
status  the  applicant  is  unable  to  meet  the  demands  on  it  for  freight 
tomsportation,  and  that  the  public  convenience  and  necessity  will 
be  served  by  providing  the  aforesaid  additions  and  betterments  which 
will  prevent  congestion  of  important  terminal  fttcilities  at  Chicago, 
111.,  and  by  paying  the  aforesaid  maturing  indebtedness  whidi  will 
prevent  receivership  for  applicant's  property. 

The  application  was  accompanied  by  such  facta  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  op«vtioD,  and 
earning  power  of  the  applicant,  together  with  such  otiier  favts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loans  applied 
for,  and  the  abilify  of  the  applicant  to  make  good  Hba  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  on  August  12,  1920,  by  its  general  counsel,  C^  G. 
Austin,  jr..  requested  that  consideration  of  a  loan  to  the  applicant  to 
aid  it  in  making  additions  and  betterments  be  deferred. 
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The  AssocistioQ  of  Bailway  Executiree  bae  reconunended  the  mak- 
ing of  a  loan  of  $8,000,000  to  the  applicant  to  aid  it  in  meeting  iti 
19S0  maturities. 

After  infonnal  hearings  and  inrestigation,  tiw  Commission  finds : 

1.  That  the  making  of  a  loan  of  $8,000,000  to  aid  the  applicant  in 
meeting  its  collateral-trust  gold  notes,  due  b;  extension  September  1, 
1920,  aggregating  $16,000,000,  by  the  United  States,  is  necessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transpwtation 
needs  of  tiie  public  Said  amount  of  $18,000^000  included  as  of  the 
date  of  application,  $680,000  of  notes  due  September  1,  1919,  and  not 
axtended. 

2.  That  the  prospaotive  earning  power  of  the  applicant,  and  char- 
acter and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  re^y  the  loan  within  the  time  fixed  there- . 
for,  and  to  meet  its  other  obligations  in  connection  wiUi  such  loan, 
and  reasonable  protection  to  the  United  States;  and 

3.  That  tJie  applicant  is  unable  to  provide  itself  from  other  sources 
with  funds  necessary  for  aforesaid  puxposes. 

A  certificate  will  be  issued  according^. 


( 'ertificat€  No.  IS  for  a  Loan,  under  Section  210  of  th*  Transportation 
Act,  19&},  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $8,000,000  by  the  United  Stetes 
to  the  Chicago  &  Western  Indiana  Railroad  Company,  hereinafter 
referred  to  as  the  applicant,  to  aid  it  in  meeting  its  collateral-trust 
gold  notes,  maturing  September  1,  1920,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loem  which  is  to  be  made  is  $8,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are  as  follows : 

The  loan  is  to  be  evidenced  by  applicant's  note  for  $8,000,000, 
payable  15  years  from  the  making  of  said  loan,  with  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually,  provided 
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that  if  the  funds  to  be  financed  by  ftpplicant  in  connection  here- 
with from  sources  oUier  than  the  loan  from  the  United  States  shall 
be  financed  for  a  term  of  less  than  IS  years,  the  term  of  the  loan 
from  the  United  States  shall  not  be  longer  than  that  from  ti» 
other  sources. 

The  loan  is  to  be  collaterally  secured  by  the  pledge  of  appli- 
cant's series-A  5  per  cent  first  and  refunding  mortgage  bonds  in  the 
amount  of  $10,500,000. 

The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit such  additional  security  as  may  be  from  time  to  time  re- 
quired; the  securities  pledged,  tc^ther  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  applicant  to  the  United  States, 
for  loans  under  section  210  of  the  transportation  act,  1920,  as 
amended,  shall  be  applicable  in  like  manner  to  secure  the  payment  of 
any  and  all  such  loans  and  advances. 

The  applicant  shall  have  the  privilege  of  paying  the  loan,  or  any 
part  thereof,  with  accrued  interest,  at  any  time  before  maturity. 

The  applicant  shall  finance  $8,000,000,  being  the  remainder  of  the 
aforesaid  maturities  from  other  sources  for  a  period  of  15  years  at 
a  total  cost  to  applicant  of  not  more  than  7}  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith,  except  such  as  may  result  from 
redemption  at  not  exceeding  105  under  sinking-fund  provision. 

There  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opinion 
of  counsel  (who  may  be  of  counsel  for  the  applicant)  in  respect  of 
the  security  taken,  which  opinion  shall  show  the  corporate  power  to 
issue,  give,  and  pledge  such  security,  the  proper  exercise  of  said  cor- 
porate power  and  the  validity  of  the  securities  and  of  the  pledge 
thereof.  The  opinion  shall  cover  (o)  the  legality  of  organisation 
and  corporate  power  to  issue,  give,  and  pledge  the  securities;  (6) 
the  legality  of  authorization  of  the  issue  and  pledge  of  the  securi- 
ties; (c)  the  legality  of  the  ii^sue  of  the  securities  and  of  the  pledge 
thereof;  and  {d)  the  validity  of  the  securities  and  of  the  pledge. 

6,  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able prot«ction  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purposes. 

Done  at  Washington,  D.  C.,  this  14th  of  August,  1920. 
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Finance  Docket  No.  20. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BUKGH  &  LAKE  ERIE  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  ISSUE  TWO  NOTES. 


Submitted  Juty  SO,  IStO.    Dtxiiei  AMt%M  1 


Antborltf  granted  for  the  iaane  of  two  OO-da;  6  per  ceat  promtssorr  notes  for 
1000,000  and  |426M)0,  respectlvel;,  Id  renewal  of  cntaln  otber  promle- 
aoi7  nolo. 

Reed,  Smith,  Shaw  <S  Beal  for  applicant. 

Report  and  Order  of  the  Cohhission. 
DtngioM  4,  CoMMiaaioNBRS  Mbtbr,  Dahiblb,  Easthan,  and  Potter. 
Bt  DmBiON  4 : 

It  appearinff,  That  the  Pittsburgh  &  Late  Erie  Railroad  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  has 
applied  to  this  CommiBsion  under  section  20b  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  issue  (1)  a  promiseory  note 
for  $600,000,  to  be  dated  July  19,  1920,  and  to  mature  October  18. 
19iK),  payable  to  the  Fanners  Loan  &  Trust  Company  (of  New  York) 
or  order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to 
be  secured  by  the  pledge  of  $500,000  of  4^  per  cent  fourth  liberty 
loan  bonds,  in  order  to  renew  for  the  seventh  time  a  note  issued  by 
the  applicant  October  24,  1918,  to  the  same  payee  and  covered  by 
the  same  security,  and  (2)  a  promissory  note  for  $425,000,  to  be 
dated  Jnly  22,  1920,  and  to  mature  October  20,  1920,  payable  to  tiie 
Union  Trust  Company  of  Pittsburgh  {of  Pittsburgh,  Pa.)  or  order, 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to  be  secured 
by  tjie  pledge  of  $600,000  of  H  per  cent  fourth  liberty  loan  bonds,  in 
order  to  renew  with  curtailment  for  the  seventh  time  a  note  for 
$500,000  issued  by  the  applicant  Oct<^r  24,  1918,  to  the  same  payee 
and  covered  by  the  same  securi^ ;  and 

It  further  appearinfff  That  said  application  was  made  in  sudi 
form  and  contained  such  nutters  as  the  Commission  prescribed  and 
that  it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  ezecntive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the 
carrier;  and 
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It  further  appearing.  That  notice  of  the  filing  of  said  appUcation 
has  been  given  to  and  a  cop;  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  operates,  and  that  no  objection  to  the 
issue  by  this  Commission  of  an  order  granting  the  application  has 
been  offered  by  any  state  authority ;  and 

It  fvrther  appei^-mg.  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  bad ; 

Beld,  That  the  proposed  issue  by  the  Pittsburgh  A  Lake  Erie 
Railroad  Company  (a)  is  for  a  lawful  object  vithio  its  corporate 
purposes,  and  compatible  with  the  public  interest  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (b)  is  reasonably 
necessary  and  appropriate  for  that  purpose;  and  (c)  that  the  prin- 
cipal amount  of  said  issue,  together  with  all  other  outstanding  notes 
of  a  maturity  of  two  years  or  less  aggregates  more  than  5  per 
cent  of  the  par  value  of  the  securities  of  the  Pittsburgh  &  hake  Erie 
Railroad  Company  outstanding  at  date  of  said  application. 

It  is  therefore  ordered.  That  the  issue  by  the  applicant  (1)  as  of 
Jnly  19,  1920,.  of  a  promissory  note  for  a  principal  amonnt  of 
$500,000,  to  be  dated  July  19,  1920,  and  to  mature  October  16,  1920. 
payable  to  the  Farmers  Loan  &  Trust  Company  (of  New  York)  or 
order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  and  to 
be  secured  by  the  pledge  of  $500,000  of  4^  per  cent  fourth  liberty 
loan  bonds,  and  (2)  as  of  July  22,  1920,  a  promissory  note  for 
$425,000,  to  be  dated  July  22,  1920,  and  to  mature  October  20,  1920, 
payable  to  the  Union  Trust  Company  of  Pittsburg  (of  Pittsburgh. 
Pa.)  or  order,  bearing  interest  at  the  rale  of  6  per  cent  per  annum 
and  to  be  secured  by  the  pledge  of  $600,000  of  4)  per  cent  fourth 
liberty  loan  bonds,  all  of  which  is  more  fully  set  forth  in  said  appli- 
cation as  amended  and  supplemented,  and  in  the  evidence  taken  at 
the  hearing  aforementioned,  be,  and  is  herrtiy,  authorized  and 
approved. 

It  is  further  ordered,  That  as  a  condition  precedent  to  the  isue 
of  the  two  promissory  notee  aforesaid,  aggregating  $925^000,  the 
Pittsburgh  St  Lake  Erie  Railroad  Company  diall  pay  in  cash  to  the 
Union  Trust  Company  of  Pittsburgh  (of  Pittsburi^,  Pa.)  the  sum 
of  $75,000  in  partial  curtailment  of  the  aforesaid  note  for  $500,000, 
issued  October  24,  1918,  which  fell  doe  as  renewed  for  the  sixth 
time  on  July  32, 1920. 

And  ii  it  further  ordered.  That  nothing  herein  shall  he  construed 
to  imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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FiSAMOB  Docket  No,  22. 

IN  THE  MATTEB  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH  &  LAKE  ERIE  RAILROAD  COMPANY  FOB 
AUTHORITY  TO  ISSUE  PROMISSORY  NOTES. 


Submittea  Jvlp.  SO,  1!H0.    Decided  Auguit  20,  1920. 


Aotliorlty  gr«nt«d  (1)  to  towie  a  «  per  cent  promismtr  note  (or  96%,O0O,  par- 
able one  year  after  date  to  tbe  Weatero  TranBlt  Oompanr,  to  be  secored 
b;  pledge  of  certain  bonds  and  to  be  given  in  renewal  ol  a  certain  promis- 
sory note;  and  (2)  to  Issue  unsecured  6  per  cent  promisaor;  notes  aggre- 
gatlDg  $1,500,000,  to  mature  six  months  ufter  dntr,  and  to  be  glveo  in 
renewal  of  certain  other  aotea. 

Reed,  Smithy  Shaw  «&  Beal  for  applicant. 

Rbfobt  and  Okder  or  tbe  Commissios. 
DivisioiT  4,  CoMMiasioNERs  Meteb,  Daniels,  Eastman,  and  Potteh. 
Br  Division  i :  , 

It  appearing.  That  the  Pittsburgh  &,  Lake  Erie  Railroad  Company, 
a  common  carrier  by  raiJroad  engaged  in  interstate  commerce,  has 
applied  to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  isiiue  (1)  a  promissory  note 
for  the  principal  amount  of  $025,000,  to  be  dated  August  1,  1920, 
and  to  mature  one  year  after  date,  payable  to  the  Western  Tranat 
Company,  a  corporation  organized  under  the  laws  of  New  York,  or 
order,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  to  be 
secured  by  pledge  of  $1,500,000  of  4^  per  cent  first  and  refunding 
mortgage  bonds,  series  A,  of  the  Monongahela  Railway  Company, 
maturing  January  1,  1967,  in  order  to  renew  a  promissory  note 
issued  by  the  applicant  August  1, 1919,  to  the  same  payee  and  covered 
by  pledge  of  the  same  f^ecurity  (both  hereinbefore  mentioned  in  con- 
nection with  this  application),  which  note,  dated  August  1,  1919, 
constituted  as  to  principal  amount,  the  residue  of  a  promissory  note 
for  $1,000,000  issued,  under  authority  of  resolutions  adopted  by  the 
board  of  directors  of  the  applicant  on  January  19, 1918,  to  secure  cash 
to  replace  that  theretofore  paid  for  additions  and  betterments  made 
to  property  of  the  applicant  in  1917,  and  to  pay  for  equipment 
ordered  by  it,  to  the  same  payee  and  covered  by  pledge  of  the  same 
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security  (both  hereinbefore  mentioiied  in  coimectioa  with  this  ap- 
lication),  as  renewed  from  time  to  time  and  curtailed  by  $375^)00; 
(2)  unsecured  promissory  notee  aggregating  $750,000,  and  cmnpris- 
ing  seven  notes  each  for  $100,000  and  one  note  for  ^0,000,  to  be  dated 
August  4, 1920,  and  to  mature  six  months  after  date,  bearing  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  to  the  order  of  the 
applicant  at  the  Unicm  Trust  Company  of  Pittsburgh  (of  Pitts- 
burgh, Pa.) ,  to  be  indorsed  by  the  applicant  and  given  in  renewal  and 
payment  of  notes  of  an  aggregate  principal  amount  of  $760,000 
issued  under  the  authority  of  resolutions  adopted  by  the  board  of 
directors  of  the  applicant  on  January  18,  1918,  to  secure  cash  to 
replace  that  theretofore  paid  for  additions  and  betterments  made  to 
property  of  tjae  applicant  in  1917,  and  for  equipment  ordered  by  it ; 
(S)  unsecured  promiEsory  notes  aggregating  $760,000,  and  compris- 
ing five  notes  each  for  $100,000,  four  notes  eadi  for  $60,000,  and  two 
notes  each  for  $25,000,  to  be  dated  August  26,  1920,  and  to  mature 
six  months  after  date,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Pl),  to  be  indorsed  by  the 
applicant  and  ^ven  in  renewal  and  payment  of  notes  of  an  aggre- 
gate amount  of  $760,000  issued  under  the  authority  of  resolutions 
adopted  by  the  board  of  directors  of  the  applicant  on  January  19, 
1918,  to  secure  cash  to  replace  that  theretofore  paid  for  additions  and 
betterments  made  to  property  of  the  applicant  in  1917,  and  for 
equipment  ordered  by  it;  and 

It  fvrther  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  . 
it  was  made  under  oath,  signed,  and  Hied  on  behalf  of  said  cahrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters  there- 
in set  forth  and  duly  designated  for  that  purpose  by  the  carrier;  and 

It  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  carrier  operates,  and  that  no  objection 
to  the  issue  by  this  Commission  of  an  order  granting  the  application 
has  been  offered  by  the  railroad  commission,  public  service  or  utility 
commission,  or  other  appropriate  state  authority  of  any  of  such 
states; 

And  it  further  appearing.  That  the  petition  has  been  duly  heard 
and  submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had ; 

Held,  That  the  proposed  issue  by  the  Pittsburgh  A  Lake  Erie  Bail- 
road  Company  (a)  is  for  a  lawful  object  within  its  corporate  pur* 
poses,  and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
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of  service  to  the  public  as  a  common  carrier,  and  which  will  not  im- 
pair its  ability  to  perform  that  service;  and  (&)  is  reasonably  neces- 
sary and  appropriate  for  such  purpose;  and  (c)  that  the  principal 
amount  of  said  issue,  together  with  all  other  outstanding  notes  of  a 
maturity  of  two  years  or  less,  aggregates  moi^  than  6  per  cent  of  the 
par  value  of  the  securities  of  the  Pittsburgh  &  Lake  Erie  Railroad 
Company  outstanding  at  date  of  said  application. 

It  ig  therefore  ordered,  That  the  issue  by  the  applicant,  (1)  as  ot 
August  1,  1920,  of  a  promissory  note  for  a  principal  amount  of 
$626,000,  to  be  dat«d  August  1,  1920,  and  to  mature  one  year  after 
date,  payable  to  the  Western  Transit  Company,  or  order,  bearing 
interest  at  tlie  rate  of  6  per  cent  per  annum,  to  be  secured  by  pledge 
of  $1,600,000,  of  4|  per  cent  first  and  refunding  mortgage  bonds, 
series  A  of  the  Monongahda  Railway  Company,  maturing  January 
1, 1967;  and  (2)  as  of  August  4, 1920,  of  unsecured  pnunissory  notes, 
aggregating  in  principal  amount  $760,000  and  comprising  seven  notes 
each  having  a  principal  amount  of  $100,000  and  one  note  having  a 
principal  amount  of  $50,000,  to  be  dated  August  4,  1920,  and  to  ma- 
ture six  months  after  date,  bearing  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Fa.),  to  he  indorsed  by  the 
applicant  and  given  in  renewal  and  payment  of  notes  of  an  aggregate 
principal  amount  of  $760,000;  and  (8)  of  prcHnissory  notes  aggre- 
gating in  principal  amount  $750,000,  and  comprising  five  notes  each 
having  a  principal  amoimt  of  $100,000,  four  notes  each  having  a  prin- 
cipal amount  of  $60,000,  and  two  notes  each  having  a  principal 
amount  of  $25,000,  to  be  dated  August  26,  1920,  and  to  mature  six 
months  after  date,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  payable  to  the  order  of  the  applicant  at  the  Union  Trust 
Company  of  Pittsburgh  (of  Pittsburgh,  Pa.),  to  be  indorsed  by  the 
applicant  and  given  in  renewal  and  payment  of  notes  of  an  aggre- 
gate principal  amount  of  $760,000,  all  of  which  is  more  fully  set 
fortli  in  said  application  as  amended  and  supplemented  and  in  the 
evidence  taken  at  the  hearing  aforesaid,  be,  and  it  is  hereby,  author- 
ized and  approved,  and 

It  w  further  ordered,  That  nothing  herein  shall  be  c<Histru6d  to 
imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 

osLca 


D,=;,lz...,C00gIC 


INTKBSIAIE  COUMEUCK  COUMISSION   KKPOBT& 


Finance  Docket  No,  S4. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LOU- 
ISIANA &  ARKANSAS  RAILWAY  COMPANY  FOK  AV 
THORITY  TO  ISSUE  EQUIPMENT-TRUST  NOTES. 


Sitbmitted  August  9,  1920.    Decided  Aupvtt  tO,  19tO. 


Anthorlt7  granted  for  tbe  Usne  of  eqalpment-tniK  notes  aKgr^otlse  $220,000. 
to  be  payable  ttarougb  h  period  ot  Qve  yean,  to  bear  interest  at  tbe  raU 
of  6  per  cent  per  annum,  and  to  be  issued  under  an  eqnlpment-troEi 
aereemeat  with  tbe  Qnaranty  Trust  Company  of  New  TorK. 
A.  L.  Burford  for  applicant. 

Rkport  and  Obdeb  of  the  Commission. 
Division  4,  Commissionbbs  Meter,  Daniels,  Eabtman,  and  Potteb. 
Bt  Divibion  4 : 

It  appeanng.  That  the  Louisiana  &  Arkansas  Railway  Companji 
a  commun  carrier  by  railroad  engaged  in  interstate  commerce,  has 
made  application  to  us  under  section  20a  of  the  interstate  conunOTce 
act  for  authority  to  issue  equipment-trust  notes  in  a  principal  amount 
aggregating  $220,000  under  an  equipment-trust  agreement  with  tbe 
Guaranty  Trust  Company  of  New  York,  trustee,  dated  March  13, 
1{>20,  said  notes  to  be  payable  through  a  period  of  five  years  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually, for  the  purpose  of  procuring  the  following-described 
equipment : 


Equipment, 

.„.,, 
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priot. 
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It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  it 
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wts  made  imder  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  encutive  officers  having  knowledge  of  the  matters  ther^ 
mt  forth  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  fi»thsr  appearing,  That  notice  of  the  61ing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governors  of  the 
states  of  Arkansas  and  Louisiana,  the  only  states  in  which  the  car- 
rier operates,  and  that  no  objection  to  the  issue  by  this  Conunission 
of  an  order  granting  the  application  has  been  offered  by  the  rail- 
road, public  service,  or  utUitiee  oommissioa,  or  other  proper  state 
authority  of  any  of  said  states;  and 

It  further  appearing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issue  of  equipment-trust  notes  (a)  is  for 
a  lawful  object  within  the  corporate  purposes  of  the  Louisiana  & 
Arkansas  Bailway  Company,  and  compatible  with  the  public  inter- 
est, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  servico; 
and  (6)  is  reasonably  necessary  and  appropriate  for  such  purpose: 

It  i»  therefore  ordered.  That  the  Louisiana  &  Arkansas  Railway 
Company  be,  and  it  is  hereby,  authorized  to.  issue  equipment-trust 
notes,  to  be  known  as  series  D  for  a  principal  amount  not  exceeding 
$180,000,  series  E  for  a  principal  amount  not  exceeding  $40,000,  and 
series  F  for  a  principal  amount  not  exceeding  $60,000,  aggregating 
a  principal  amount  not  exceeding  ^20,000,  maturing  aerially  in  ^m 
six  months  to  five  years  after  date,  and  bearing  interest  at  the  rate 
of  6  per  cent  per  annum,  payable  semiannually,  said  notes  to  be  used 
at  not  less  than  par  in  procurement  of  equipment  in  accordance  with 
a  certain  agreement,  dated  March  IS,  1920,  between  the  Guaranty 
Trust  Company  of  New  York,  trustee,  and  the  applicant,  a  copy  of 
which  agreement  has  been  61ed  with  the  record  herein,  and  said  notes 
with  coupons  attached  covering  the  semiannual  interest  to  be  issued 
in  the  form  set  forth  in  said  agreement,  which  form  of  note  and 
coupon  is  hereby  approved. 

/;  is  further  ordered,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest  thereon, 
on  the  part  of  the  United  States;  and 

It  M  further  ordered.  That  this  order  shall  take  effect  on  the  20th 
day  of  August,  A.  D.  1920,  and  continue  in  force  until  otherwise 
ordered  by  the  Commission. 
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Finance  Docket  No.  21. 

IN  THE  MATTER  OF  THE  APPLICATION  6P  THE  PITTS- 
BURGH &  WEST  VIRGINIA  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  ACQUIRE  CONTROL  OF  THE  WEST 
SIDE  BELT  RAILROAD  COMPANY. 


Bvbmtttetl  Augual  i,  19i0.    Zteotded  Augtut  tS,  I9t0. 

AcQDisltion  b;  tlie  Plttsbargh  &  West  Vlrglola  Ballwa;  Gompaoy  of  control 
of  tile  West  Side  Belt  Railroad  Company  b7  purchase  of  Ita  capital  ttock 
approved  and  aatborlzed. 

Arthur  H.  Fan  Bnmt  and  John  S.  Wendt  tor  applicant 
Repost  ans  Obdeb  or  the  CoMUisaioN. 
Division  4,  Commishioness  Eastican  and  Potteb. 
Bt  DivtBioN  4 : 

It  appearing,  That  the  Pittsburgh  &  West  Virginia  Railway  Com- 
pany, a  common  carrier  by  railroad  engaged  in  intersta^  commerce, 
haa  applied  to  this  Commission  under  section  5  of  the  interstate 
commerce  act  for  an  order  authorizing  it  to  acquire  21,300  shares, 
par  value  $1,065,000,  of  the  capital  stock  of  the  West  Side  Belt  Bail- 
road  Company,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  by  the  payment  of  $50,000  to  the  Pittsburgh  Terminal 
Railroad  &  Coal  Company,  a  Pennsylvania  corporation,  owning 
developed  coal-mine  lands  in  Allegheny  county,  Pa.,  and  engaged  in 
mining  coal,  and  the  present  owner  of  the  stock  aforesaid;  and 

It  further  appearing,  That  the  applicant  controls  the  Pittsburgh 
Terminal  Railroad  &  Coal  Company  through  ownership  of  the  entire 
capital  stock  outstanding,  and  that  the  said  Pittsburg  Terminal  Rail- 
road &  Coal  Company  owns  21,300  shares  of  the  total  outstanding 
capital  stock  of  21,600  shares,  of  which  the  remaining  300  shares  are 
owned  by  the  applicant;  that  the  Pittsburgh  Terminal  Railroad  & 
Coal  Company  entered  into  a  memorandum  of  agreement  with  the 
applicant  under  date  of  April  20,  1920,  whereby  it  covenanted  and 
agreed  to  aell  and  transfer  to  the  applicant  Uie  aforesaid  21,800 
^ares  of  capital  stock  of  the  West  Side  Belt  Railroad  Company 
owned  by  it  as  aforesaid  and  pledged  under  its  first  mortgage  dated 
July  1, 1902,  OD  all  its  proper^,  including  tlie  21,800  shares  of  stock 
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aforementioned,  to  the  Colonial  Trust  Company  (of  Pittsburg, 
Pa.)  as  trustee  for  sinking' fund  bonds  maturing  July  1,  1942,  for 
the  sum  of  $50,000,  out  of  which  sum  it  further  covenanted  and 
agreed  to  pay  all  costs,  expenses,  and  charges  necessary  and  proper 
to  effectuate  said  sale  and  transfer  and  to  turn  over  to  the  trustee 
of  said  first  mortgage,  the  said  Colonial  Trust  Company,  the  residue 
of  such  purchase  price  of  $50,000  after  the  payment  of  such  costa, 
expenses,  and  charges,  to  be  applied  by  the  said  trustee  under  said 
mortgage,  and  to  become  part  of  the  sinking  fund  provided  therein; 
and  that  the  holders  of  more  than  60  per  cent  in  value  of  the  Brst- 
mortgage  bonds  of  the  Pittsburgh  Terminal  Railroad  &  Coal  Com- 
pany have  approved  and  authorized  the  sale  of  the  aforesaid  stock 
in  conformity  with  provision  of  the  mortgage  named;  and 

jtt  further  appearing.  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  purchase  of  stock  by  the  Pittsburi^  & 
West  Virginia  Railway  Company  («)  will  not  involve  the  consoli- 
dation into  a  sin^e  system  for  ownership  and  operation  of  the  Pitts- 
burgh &  West  Virginia  Railway  Company  and  the  West  Side  Belt 
Railroad  Company,  and  (h)  will  be  in  the  public  interest. 

ft  a  therefore  ordered,  That  the  purchase  by  the  applicant  of  21,300 
shares  of  the  capital  stock  of  thc'West  Side  Belt  Railroad  Company, 
par  value  $1,065,000,  all  of  which  is  more  fully  set  forth  in  the  appli- 
cation as  amended  and  supplemented,  and  in  the  evidence  taken  at 
the  hearing  aforementioned,  be,  and  it  hereby  is,  authorized  and 
approved. 

It  is  further  ordered.  That  within  30  days  after  the  consummation 
of  the  sale  and  transfer  of  stock,  as  prayed  in  the  petition  and  as 
authorized  herein,  the  Pittsburgh  &  West  Virginia  Railway  Com- 
pany shall  cause  the  following  information  to  be  furnished  to  this 
Commission :  (1)  Certified  statement  of  the  stock  transfer,  giving  all 
pertinent  facts;  (3)  statement  of  all  costs,  expenses,  and  charges 
necessary  and  proper  to  effectuate  said  sale  and  transfer;  and  (3) 
amount  of  said  purchase  price  of  stock  paid  over  to  Colonial  Trust 
Company,  as  trustee  of  the  first  mortgage  under  sinking-fund  bonds 
of  the  Pittsburgh  Terminal  Railway  &  Coal  Company. 

It  it  further  ordered,  That  this  order  shall  take  effect  on  the  23d 
day  of  August,  1920,  and  continue  in  force  and  effect  until  otherwise 
ordered  by  the  Commission. 

It  is  further  ordered.  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  Or  obligation  to  any  of  the  persons  concerned 
in  the  transaction  authorized  by  this  order  on  the  part  of  the  United 
Statai. 
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Finance  Docket  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL VERMONT  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  REFUNDING-MORTGAGE  BONDS. 


SubmiUed  Julv  SS,  19m.    Dedded  Augutt  ZS,  1920. 


1.  Autbarltr  granted  bb  of  Jane  28,  1&20,  for  the  inne  of  $12,000,000  of 

refunding-mortgage  5  per  cent  gold  boatls,  dated  May  1, 1920,  to  mature 
May  1,  1930,  to  retire  a  like  amount  of  4  per  cent  flrst-mortgage  gold 
boDds,  due  May  1, 1920,  In  accordance  with  a  certain  trust  Indrature. 

2.  Consideration  of  the  Issue  of  the  remaining  $3,000,000  of  refundlng-mort- 

gage  5  per  cent  bonds  deferred. 

J.  W.  Redmond  and  Edward  C.  BaiU>/  for  appUcant. 
Bbport  of  the  Cokhihoion. 

DmSION   i,  COMMIHSIONBBS   EaSTMAN   AND    PoTTER. 

Br  Division  4: 

The  Central  Vermont  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  tlie  interstate  commerce  act  to  issue  $15,000,000  of  refund- 
ing-mortgage  gold  bonds,  to  be  dated  May  1, 1920,  to  mature  May  1. 
1930,  and  to  bear  interest  at  the  rate  of  5  per  cent  per  annum.  It 
is  proposed  that  $12,000,000  of  the  said  issue  will  be  used  for  the 
refunding,  par  for  par,  of  an  equal  amount  in  face  value  of  appli- 
cant's 4  per  cent  firBt-mortgage  gold  bonds,  which  matured  May  1, 
1920,  and  that  the  remaining  $3,000,000  will  be  used  "  to  pay  and 
discharge  applicant's  indebtedness  to  the  Grand  Trunk  Company. 
existing  at  the  date  hereof,  and  for  its  other  proper  corporate  pur- 
poses." These  bonds  are  to  be  guaranteed  by  the  Grand  Trunk 
Railway  Company  of  Canada,  hereinafter  called  the  Grand  Trunk, 
both  as  to  principal  and  interest. 

The  applicant  owns  or  controls  a  line  of  railroad,  with  ite  appur- 
tenances and  equipment,  extending  from  the  Canadian  boundary  line 
through  the  states  of  Yermont,  Massachusetts,  and  Connecticut  to 
New  London,  Conn.,  and  thence  a  line  of  boats  to  New  York,  N.  Y. 
A  majority  of  the  stock  of  the  applicant  is  owned  by  the  Grand 
Trunk,  which  has  been  taken  over  by  the  Canadian  gOTemment 
lie  applicant  has  always  been  conducted  as  a  separate  organissation. 
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Prior  to  Jane  28,  1S90,  the  tUCe  on  which  section  20e  became  ef- 
fective, the  applicant  had  obtained  aothorization  ior  the  proposed 
issue  from  the  Public  Serrioe  Ccmmisaion  of  the  state  of  VennoDt 
and  the  Department  of  Public  UtUitiee  of  the  commonwealth  of 
Massachusetts,  the  only  state  commissions  whose  approval  was  re- 
quired,  and  had  practically  completed  all  steps  necessary  therefor. 
The  mortgage  to  cover  the  proposed  $15,000,000  bond  issue  had  been 
executed,  the  bonds  signed  by  the  proper  officers  of  the  applicant, 
and  a  bondholders'  committee  had  been  authorized,  and  had,  in  fact, 
received  in  trust  for  the  ooaveraon  more  tJian  $10,000^000  of  the 
$12,000,000  which  matured  Slay  1,  1920,  as  before  stated.  Of  this 
$12,000,000,  there  were  outstanding  on  June  28,  1920,  $10,732,000, 
which  were  owned  by  some  8,000  bondholders;  there  were  pledged 
to  secure  obligations  of  the  applicant  $1,226,000,  and  there  were 
$42,000  held  in  the  applicant's  treasury.  The  remaining  $3,000,000 
of  the  proposed  issue  the  applicant  proposes  to  use  in  paying  its 
unsecured  debt  to  the  Grand  Trunk  and  for  additions  and  better- 
ments. 

At  the  hearing  on  July  23,  1020,  counsel  for  the  applicant  urged 
immediate  permission  to  refund  $12,000,000  of  bonds  which  fell  due 
May  1, 1920,  by  a  new  issue,  arrangements  for  which  had  practically 
been  completed,  and  that  the  question  of  permission  to  issue  the 
remaining  $8,000,000  of  the  new  issue  might  for  the  present  be  de- 
ferred. 

Evidence  submitted  disclosed  that  the  applicant's  earnings  were 
barely  sufficient  to  pay  interest  on  its  funded  debt  at  ibei  rate  of  4 
per  cent;  and  that  the  increased  interest  charges,  should  the  applica- 
tion be  approved,  would  be  approximately  $321,000.  On  behalf  of 
the  applicant,  considerable  importance  was  placed  on  the  guaran^ 
by  the  Grand  Trunk  as  to  principal  and  interest.  The  applicant 
submitted  tiiat  the  increased  revenue  from  rate  increases  authorized 
by  us,  togetiier  with  the  increased  tonnage  which  it  has  been  receiving 
since  the  first  of  this  year  and  would  continue  to  receive  from  die 
Grand  Trunk,  due  to  the  consolidation  of  the  railways  of  Canada, 
thereby  giving  it  access  to  some  18,000  miles  of  road  in  Canada,  will 
produce  sufficient  revenue  to  justify  the  issue  of  the  new  bonds  with 
interest  at  5  per  cent.  The  applicant  also  submitted  that  unless  the 
proposed  issue  be  allowed,  at  least  to  the  extent  of  $12,000,000  to 
refund  the  bonds  now  past  due,  a  receivership  might  result. 

Upon  consideration  of  the  record,  we  are  of  opinion  and  find  that 
the  proposed  issue  to  the  extent  of  $12,000,000  by  applicant  (a)  is 
for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
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as  a  common  carrier,  and  which  will  not  impair  its  abili^  to  perform 
that  service  and  (b)  ts  reasonably  oeeesear;  and  appropriate  for 
such  purpose.    Consideration  of  the  proposed  issue  to  the  otent  of 
the  remaining  $3,000,000  is  deferred. 
An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application,  and  tnTestigation 
of  the  matters  and  things  involved  therein  having  been  had,  and 
the  Baid  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  conclosiona  thereon,  which  said 
report  is  hereby  referred  to  and  made  a  part  hereof: 

//  ia  ordered,  That  the  issue  as  of  Ma;  1,  1920,  by  the  applicant, 
the  Central  Vermont  Railway  Company,  of  $12,000,000  principal 
amount  of  its  refunding-mortgage  gold  bonds,  to  be  dated  May  1, 
1820,  and  to  mature  on  May  1,  1980,  bearing  interest  at  the  rate  of 
5  per  cent  per  annum,  payable  semiannually  on  the  Ist  day  of  iMay 
and  of  November  in  each  year,  subject  to  and  in  accordance  with 
the  terms  and  conditions  of  a  certain  trust  indenture  dated  March 
15,  1920,  and  executed  by  applicant  to  the  New  York  Trust  Com- 
pany, a  New  York  corporation,  as  trustee,  all  of  which  is  more 
fully  set  forth  in  said  application  and  in  said  trust  indenture,  a 
true  copy  of  which  is  on  file  in  this  proceeding,  for  the  sole  pur- 
pose of  retiring,  face  value,  $11,958,000,  being  the  entire  amount  of 
the  applicant's  4  per  cent  first-mortgage  gold  bonds,  due  May  1, 
1920,  issued  under  a  certain  indenture  of  mortgage  and  deed  of 
trust  dated  May  1, 1899,  and  executed  by  the  applicant  to  the  Ameri- 
can Loan  &  Trust  Company,  now  the  American  Trust  Company,  a 
Massachusetts  corporation,  and  $42,000  of  said  bonds  now  in  the 
treasury  of  the  applicant,  be,  and  it  is  hereby,  authorized  and  ap- 
proved. 

It  ia  further  ordered,  That  the  applicant  shall  on  or  before  No- 
vember 1,  1920,  and  each  six  months  thereafter  until  all  of  said 
bonds  hereby  authorized  shall  have  been  issued  in  accordance  with 
this  order,  report  to  this  Commission  in  writing,  signed  by  its  presi- 
dent and  treasurer,  and  verified  by  their  oaths,  the  amount  of  bonds 
so  issued  and  the  disposition  of  the  'same. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  refunding-mortgage 
gold  bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  15. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THF 
NORFOLK  &  PORTSMOUTH  BELT  LINE  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  ISSUE  SHORT-TERM 
NOTE& 


£ti>6milted  August  18,  19»0.    Decided  Augmt  25,  1910. 


Asttaorltr  gnsted  for  ttie  Issue  of  two  6  per  cent  promUaory  notes  In  tbe 
aggregate  amonat  of  $S0,OOO. 

Thomas  B.  WUeoas  for  applicant. 

Report  and  O&deb  or  the  Cohhisbion. 
Division  4,  Cohhisbionbrs  Mbteb,  Danielb,  Eastman,  and  Ponxti. 
Bt  DmBioN  4 : 

It  appearing,  That  the  Norfolk  A  Portsmouth  Belt  Line  Railroad 
Company,  a  common  carrier  b;  railroad  engaged  in  interstate  com> 
merce,  has  made  application  to  this  Commission  under  section  20a 
of  the  interstate  commerce  act  for  authority  to  issue  one  promissory 
note  in  the  principal  amount  of  $35,000,  the  proceeds  to  be  used  for 
the  purpose  of  bulkheading  the  applicant's  property  and  dredging  in 
front  thereof,  at  Sewell's  Point,  Va.,  and  another  promissory  not«  in 
the  principal  amount  of  $15,000,  the  proceeds  thereof  to  be  used  in 
payment  for  rail  and  accessories  needed  for  maintaining  the  appli- 
cant's tracks  in  good  condition ; 

it  further  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  the  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  carrier ; 

It  further  appearing,  That  notice  of  the  filing  of  the  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
the  state  of  Virginia,  the  only  state  in  which  the  applicant  operates, 
and  that  no  objection  to  the  issue  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  State  Corporation 
Commission  of  Virginia,  or  ot^er  authority  of  said  state ; 

It  further  appearing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issue  of  notes  by  the  Norfolk  &  Ports- 
mouth Belt  -Line  Railroad  Company  (a)  is  for  a  lawful  object 
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within  its  corporate  purposes,  and  compatible  with  the  public  in- 
terest, which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serv- 
ive;  (6)  is  reasonably  necessary  and  appropriate  for  such  purpose; 
and  (e)  that  the  principal  amount  of  said  issue,  together  with  all 
other  outstanding  notes  of  a  maturity  of  two  years  or  less,  aggregate 
more  than  5  per  cent  of  the  par  value  of  the  securities  of  said  Nor- 
folk &  Portsmouth  Belt  Line  Railroad  Company  outstanding  at  the 
date  of  said  application. 

It  ia  therefore  ordered,  That  the  Norfolk  &  Portsmouth  Belt  Line 
Baiiroad  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  this  order,  one  promissory  note  in  the  principal  amount 
of  $35,000,  payable  to  the  order  of  the  Merchants  &  Farmers  Bank, 
of  Portsmouth,  Va.,  the  proceeds  of  said  promissory  note  to  be  used 
for  the  purpose  of  bulkheading  the  applicant's  property  and  dredg- 
ing in  front  thereof  at  Sewell's  Point,  Va.,  and  (2)  to  issue,  also  as 
of  the  date  of  this  order,  another  promissory  note  in  the  principal 
amount  of  $15,000,  payable  to  the  order  of  the  National  Bank  of 
Commerce  of  Norfolk,  Va.,  the  proceeds  of  said  promissory  note  to 
be  used  in  payment  for  rail  and  accessories  needed  for  maintaining 
applicant's  track  in  good  condition ;  each  of  said  promissory  notes 
to  be  payable  90  days  after  date,  with  the  privilege  of  renewing 
same  for  periods  of  90  days  each,  not  to  exceed  in  all  the  period  of 
one  year,  and  each  of  said  notes  to  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  said  notes  to  be  issued  in  the  form  of  notes  submitted  with 
the  application,  which  forms  of  notes  are  hereby  approved. 

It  ie  further  ordered.  That  the  authorization  herein  granted  is 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  the  proceeds  of  said  promissory  notes  herein  au- 
thorized to  be  issued  shall  not  be  used  for  any  other  purpose  than 
that  specified  in  said  application,  and  (2)  that  said  applicant,  Nor- 
folk &  Portsmouth  Belt  Line  Kailroad  Company,  shall  furnish  to  us 
periodical  statements  showing  all  pertinent  facts  in  connection  with 
the  expenditures  made  from  said  proceeds,  the  first  statement  to  be 
made  60  days  after  date  of  this  order  and  subsequent  statements  to 
be  made  every  60  days  thereafter  until  said  bulkheading  and  dredg- 
ing work  shall  have  been  completed  and  all  needed  rails  and  acces- 
sories shall  have  been  purchased,  or  until  all  proceeds  of  said  notes 
shall  have  been  expended  for  the  purposes  herein  authorized. 

And  it  is  further  ordered,  That  nothing  herein  shall  he  construed 
to  imply  any  guaranty  or  obligation  as  to  aaid  notes,  or  interest 
thereon,  on  tlie  part  of  the  United  States. 
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FlNANCB  DOOKOT  No.  83. 

IN  THE  MATTER  OF  THE  APPPLICATION  OF  THE  ERIE 
RAILROAD  <;OMPANY  FOR  AUTHORITY  TO  ENTER 
INTO  EXTENSION  CONTRACTS  WITH  HOLDERS  OF 
BONDS. 


SMtmUted  Attffutt  7, 19iO.    DeoUei  Avtritt  iS.  1320. 


Antborlty  gntnted  to  entar  iDto  contmcbi  wttfa  the  holders  of  certain  bonda 
Issued  by  predeceeaor  companies  of  the  applicant,  extending  the  dates  of 
maturities  of  said  bonda  for  periods  of  10  years. 

George  F.  BrovmeU  for  applicant. 

Report  and  Obdeb  of  the  Cohuission. 
DirmoiT  4,  Couhissioitesb  Mbtbr,  Dakisi^  EAsnuif,  and  Poitbb. 
By  Division  4 ; 

It  appearinff,  That  the  Erie  Rsilroad  Company,  a  common  car- 
rier by  railroad  engaged  in  intetstate  commerce,  has  made  applica- 
tion to  this  CommissioD  under  section  20a  of  the  interstate  commerce 
act  for  authority  to  enter  into  contracts  witii  the  holders  of  certain 
maturing  bonds  issued  by  predecessors  in  interest  of  said  Erie  Bail- 
road  Company,  for  the  extension  of  the  dat«s  of  maturity  of  snch 
bonds  for  the  period  of  10  years  from  their  present  maturity  dates, 
as  follows: 


Dnoflplbn  of  bond*. 


HMmltr  ludw  onS" 


N«ir  Yort  «  Srla 
ladCo. 

XiteBaawkrCo... 


merteuB  I  p«r 
toDdsdatadAnl- 


October  I,  t«3D. . 


tut  U,  1U7. 

ConiniLrtiMri  ■  mtttfige 
T  per  oant  bODdi  dsMl 
SapMmbttl.liTO. 

TlntoaoKiUd^^itMrt- 
M*  eoopoD  T  p<rMnt 
nmds  dttid  S^taiD- 


It  further  appeariTig,  That  the  application  was  made  in  such  form 
and  contained  such  matters  as  the  Conmiission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  haring  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  carrier;  and 
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/*  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governors  of  tho 
states  of  New  York,  New  Jersey,  Pennsylvania,  and  Ohio,  the  only 
states  in  which  the  carrier  operates,  and  that  no  objection  to  the 
issue  by  this  Commission  of  an  order  granting  the  application  has 
been  offered  by  the  railroad,  public  service,  or  utilities  commission, 
pr  other'  proper  state  authority  of  any  of  the  states  named ;  and 

It  further  appearvng^  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had: 

Held,  Tliat  the  proposed  contracts  for  the  extension  of  the  respec- 
tive dates  of  maturity  of  said  bonds  (o)  are  for  a  lawful  object  within 
the  corporate  purposes  of  the  Erie  Railroad  Company,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
-Ym"  and  consistent  with  the  proper  perfoimance  by  it  of  aervice  to  the 
public'  as  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perform  that  service;  and  (5)  are  reasonably  necessary  and  appro- 
priate for  such  purpose. 

It  is  therefore  orderedy  That  the  Erie  Railroad  Company  be,  and  it 
is  hereby,  authorized  to  enter  into  contracts  with  (Jie  holders  of  the 
following'deseribed  bonds  issued  by  predecessor  companies,  New 
York  &  Erie  Railroad  Company  fourth-mortgage  5  per  cent  bonds, 
dated  August  15,  1857,  and  maturing  October  1,  1920,  amount  out- 
Standing  $2,926,000,  par  value ;  Erie  Railway  Company  consolidated- 
mortgage  7  per  cent  bonds  dated  Sept^nber  1,  1870,  and  maturing 
September  1,  1920,  amount  outstanding  $16,891,000,  par  value;  and 
the  New  York,  Lake  Erie  &  Western  Railroad  Company  first  con- 
solidated mortgage  coupon  7  per  cent  bonds,  dated  September  1, 1878, 
and  maturing  September  1, 1920,  amount  outstanding  $3,699,500,  par 
value,  extending  the  dates  of  maturities  of  said  bonds  for  periods 
of  10  years,  upon  the  terms  and  conditions  as  fully  set  forth  in  the 
forms  of  proposed  contracts  submitted  with  the  application,  which 
forms  are  hereby  approved,  and  which  proposed  contracts  provide, 
in  part,  that  {a)  there  ^all  be  paid  the  sum  of  $142.50  to  the  holder 
of  each  $1,000  bond  of  the  New  York  &  Erie  Railroad  Company  upon 
the  extension  of  the  maturity  date  of  said  bond  to  October  1,  1930 ; 
and  {h)  there  shall  be  paid  the  sum  of  $10  to  the  holder  of  each 
$1,000  bond  of  the  Erie  Railway  Company  upon  the  extension  of  the 
maturity  date  of  said  bond  to  September  1, 1930;  and  (c)  there  shall 
be  paid  the  sum  of  $10  to  the  holder  of  each  $1,000  bond  of  the  Nevr 
York,  Lake  Erie  &  Western  Railroad  Company  upon  the  extension 
of  the  maturity  date  of  said  bond  to  September  1, 1930. 

It  is  further  ordered,  That  the  Erie  Railroad  Company  shall  pur- 
chase extended  bonds  in  order  to  pledge  the  same  for  loans  to  be 
made  by  the  Secretary  of  the  Treasury  pursuant  to  section  210  of  the 
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transportation  act,  1920,  as  amended,  at  a  price  not  in  excess  of  $990, 
plus  accrued  interest,  tor  each  $1,000  extended  Erie  Railway  Com- 
pany consolidated-mortgage  7  per  cent  bond;  $990,  plus  accrued 
intereet,  for  each  $1,000  extended  New  York,  Lake  Erie  &  Western 
Hailroad  Company  first  consolidated  mortgage  7  per  cent  coupon 
bond;  and  $857.60,  plus  accrued  interest,  for  each  $1,000  extended 
New  York  &  Erie  Railroad  Company  fourth-mortgage  5  per  cent 
bond. 

It  M  further  ordered,  Tliat  notiiing  herein  contained  sllall  restrict 
the  railroad  company  from  redeeming  for  cancellation  or  for  pledge 
under  the  requirements  of  presently  existing  mortgages  any  of  said 
bonds  at  the  redemption  prices  provided  for  in  the  extension  contracts 
extending  the  same. 

It  is  further  ordered.  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest  thereon, 
or  as  to  said  extension  contracts,  on  the  part  of  the  United  States. 

And  it  is  further  ordered,  Tliat  this  order  shall  take  eSFect  on  th« 
2fith  day  of  August,  1920. 
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FncANCB  Docket  No.  954. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ERIE 
RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  AID  IN  MEETING  MATURING  INDEBTED- 
NESS AND  IN  PROVIDING  EQUIPMENT  AND  OTHER 
ADDITIONS  AND  BETTERMENTS. 


BMbmitted  J.tvu«t  9,  IBZO.    Dtoidad  Aiigutt  U,  19t0, 

Application  Knnted  In  part  and  Ioad  ol  18,000,000  approved. 

Oeorge  F.  BrovmeU  for  applicant. 

Repost  of  thb  Commission. 
Division  4,  CoMMnsiONBiiB  Mxsis,  DANnu,  Eastman,  and  Fottbr. 
Bt  Ditibion  4 : 

The  Erie  Railroad  Company,  a  carrier  by  railroad  subject  to  the 
interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  May  28, 1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
SIO  of  the  transportation  act,  1920,  and  on  June  19,  June  26,  July 
IS,  and  August  9, 1920,  the  applicant  amended  and  supplemented  its 
application  pursuant  to  the  Commission's  announcement  of  June  7, 
1920,  of  the  general  principles  by  which  it  would  be  governed  in 
•dministering  the  fund  created  by  said  section  of  the  act 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $30,737,680. 

S.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  is  to  provide  new  equipment,  to 
reconstruct  existing  equipment,  to  make  necessary  additions  and  bet- 
terments to  roadway  and  structures,  and  to  meet  maturing  indebt- 
edness. 

4.  That  the  uses  to  which  the  loan  will  be  applied  are  as  shown  in 
the  following  statement : 
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5.  Its  present  and  prospective  tbUity  to  repay  the  loui  and  m«et 
the  reqoirementa  of  its  obligations  in  that  regard. 

0.  That  the  security  offered  is  as  follows:  (a)  For  additions  to 
roadway  and  structures,  applicant's  refunding  and  improTement 
mortgage  bonds;  (()  for  new  locomotives,  second  lien  under  an 
equipment-trust  agreement;  (o)  for  additions  and  betterments  to 
existing  equipment,  the  equipment  itself  or  the  applicant's  interest 
therein  as  represented  by  the  government's  loan;  (d)  for  $260,000 
requested  by  the  applicant  for  acquisition  of  1,000  all-steel  drop- 
bottom  gondola  cars  and  1,000  steel-frame  single-sheathed  box  cars, 
applicant's  refunding  and  improvement  mortgage  bonds;  and  («) 
for  maturities,  matured  bonds  as  extended,  or  the  applicant's  note, 
collaterally  secured  by  the  said  matured  bonds,  as  extended. 

7.  That  the  public  convenience  and  necessity  will  be  served  by  the 
loan  in  that  it  wilt  enable  the  applicant  to  provide  itself  with  addi- 
tional equipment  and  other  additions  and  betterments  which  will 
expedite  the  movement  of  trains,  and  also,  in  that  the  loan  will  assist 
the  applicant  in  meeting  its  nuiturities,  thereby  restoring  its  credit. 

Said  application  was  accompanied  by  such  facts  and  details  as  Uie 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loan  applied  for 
and  the  ability  of  the  applicant  to  make  good  the  obligation,  as  the 
Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  on  August  13,  1920,  by  its  vice  president  and  gen- 
eral counsel,  George  F.  Brownell,  requested  orally  that  consideration 
be  given  to  its  application  in  so  far  as  it  related  to  a  loan  to  aid  the 
applicant  in  meeting  its  1920  maturities,  without  waiting  for  con- 
sideration of  the  remaining  matters  contained  in  its  appUcation. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  of  $5,879,125  to  the  applicant  to  aid  it  in  meeting  its  matur- 
ing obligations. 

After  informal  hearings  and  investigation,  the  CommissitHi  finds 
that  the  making  in  part  of  the  proposed  loan  to  aid  the  applicant 
to  meet  its  1920  maturities — 
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by  the  United  States  for  the  ftforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public ;  that  the  prospective  eaniing  power  of  the  applicant,  and 
the  character  and  value  of  the  security  offered,  affonl  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  oUier  obligations  in  connection  with 
such  loan,  and  reasonable  protecticm  to  the  United  States ;  and  that 
the  applicant  is  unable  to  provide  itself  frton  other  sources  with 
funds  necessary  for  the  afor^aid  purposesL 
An  appropriate  certificate  will  be  issued. 


Amended  Certificate  No.  19  for  a  Loan  under  Section  SiO  of  the 
Transportation  Act,  ISSO,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $8,000,000  by  tite  United  States  to 
the  Erie  RaUroad  Company,  hereinafter  referred  to  as  the  applicant, 
for  the  purpose  of  aiding  the  applicant  to  meet  maturing  indebted- 
ness is  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public, 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 

S.  That  the  total  amount  of  the  loan  which  is  to  be  made  is 
$8,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  and  the  security 
therefor,  shall  be  as  follows :  The  loan  shall  be  made  in  one  install- 
ment of  $8,000,000.  The  note  or  notes  evidencing  the  loan  shall  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually, 
and  shall  be  collaterally  secured  by  the  pledge  of  the  following  as 
hereinafter  provided :  Erie  Railway  Company  consolidated-mortgage 
7  per  cent  bonds,  due  by  extension  September  1,  1930;  New  Yoi^, 
lake  J!)rie  &  Western  Railroad  Company  first  consolidated  mortgage 
coupon  7  per  cent  bonds  due  by  extension  September  1,  1930 ;  and 
Kew  York  &  Erie  Railroad  Company  fourth-mortgage  5  per  cent 
bonds  due  by  extension  October  1, 1930,  on  the  following  bases:  (a) 
Erie  Railway  Company  consolidated-mortgage  7  per  cent  bonds  due 
by  extension  September  1,  1930,  and  the  Mew  York,  Lake  Erie  & 
Western  Railroad  Company  first  consolidated  mortgage  coupon  7 
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per  oust  bonds  due  by  extension  September  1, 1930;  $1,000  par  value 
of  bonds  for  $1,000  of  loan.  (6)  New  York  &  Erie  Railroad  C<nn- 
pany  fourUi-mortgage  6  per  cent  bonds  due  %  extension  October  1, 
1930 ;  $1,000  par  value  of  bonds  for  $857^  of  loan.  The  bonds  so  to 
be  pledged  to  be  of  sueh  amounte  of  said  issnes,  respectively,  as  may 
be  tendered  by  the  apptieant.  Pending  the  pledge  of  the  extended 
bonds  as  hereinbefore  provided,  the  cash  constituting  the  loan  shall  be 
pledged  as  security  for  Uie  loan,  and  shall  be  released  to  the  appli- 
cant only  as  and  when  and  to  the  extent  the  said  applicant  pledges 
the  extended  bonds,  in  place  of  the  cash,  as  collateral  security  as 
hereinbefore  provided.  The  applicant  shall,  on  demand  of  the  Secre- 
tary of  the  Treasury,  with  the  concurrence  of  Uie  Interstate  Com- 
merce Commission,  depo»t  such  additional  security  as  may  be  from 
time  to  time  required ;  the  securities  pledged,  together  with  any  that 
may  be  pledged  hereafter  or  may  have  been  pledged  heretofore  as 
security  for  this  loan  or  any  other  obligation  of  the  applicant  to  the 
United  States  for  loans  under  section  210  of  the  transportation  act, 
1920,  as  an\ended,  shall  be  applicable  in  like  manner  to  secure  the 
payment  of  any  and  all  such  loans.  The  applicant  shall  have  the 
privilege  of  paying  all  or  any  part  of  the  loan  with  accrued  interest 
at  any  time  before  maturity.  The  securities  pledged  as  collateral 
security  shall  be  released  proportionately  as  parts  of  the  loan  are 
paid.  The  securities  to  be  extended  and  pledged  as  security  for  the 
loan  shall  be  extended  before  the  applicant  shall  have  become  the 
holder  thereof  and  before  they  are  pledged,  and  such  extension  shall 
be  accomplished  as  to  the  Brie  Railway  Company  consolidated-mort- 
gage 7  per  cent  bonds  by  agreement  executed  by  the  Erie  Railroad 
Company  in  temporary  form  attached  hereto,^  marked  **  Exhibit  A,** 
attached  to  each  bond,  for  which  engraved  permanent  agreement  in 
form  attached,  marked  "  Exhibit  B,"  will  be  substituted,  when  pre- 
pared, and  without  expense  to  the  holder,  and  such  extension  shall  be 
accomplished  as  to  the  New  York,  Lake  Erie  &  Western  Railroad 
Company  first  consolidated  mortgage  coupon  7  per  cent  bonds  by 
agreement  executed  by  the  Erie  Railroad  Company  in  temporary 
form  attached  hereto*  and  marked  "Exhibit  0,"  attached  to  each 
bond,  for  which  engraved  permanent  agreements  in  form  attached 
hereto,*  marked  "  Exhibit  D,"  will  be  substituted  when  prepared,  and 
without  expense  to  the  holder,  and  such  extension  shall  be  accom- 
plished as  to  the  New  York  A  Erie  Railroad  Company  fourth-mort- 
gage 5  per  cent  bond  by  agreement  executed  by  the  Erie  Railroad 
Company,  the  temporary  form  attached  hereto  and  marked  "Ex- 
hibit E,"  attached  to  each  bond,  for  which  engraved  permanent 
agreements  in  form  attached  hereto,  marked  "  Exhibit  F,"  will  be 
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substituted  wh«n  prepared  and  without  expense  to  .the  holder.  Bonds 
presented  for  pledge  shall  be  accompanied  by  a  statement  of  J.  P. 
Morgan  &  Compan;,  that  the  bonds  so  presented  have  been  extended 
while  held  by  them. 

6.  That  the  proBpective  earning  power  of  the  applicant,,  together 
with  the  character  and  ralue  of  Uie  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable,  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  a&resald  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  25th  day  of  August,  1920. 
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Finance  Dookst  No.  96S. 


IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  GREAT 
NORTHERN  RAHiWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Approvei  by  the  Commtition,  Divition  4,  Augutt  t5,  XSDO, 


DmiHOH  4,  Coumssiomu  Easthan  Aim  Potteb. 


Amended  Certificate  No.  13  for  a  Loan  under  Section  £10,  of  the 
Transportation  Act,  19S0,  as  Amended. 

The  Interstate  Commerce  CtHnmission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $17^10,000  by  the  United  States 
to  the  Great  Northern  Railway  Company,  hereinafter  referred  to  aa 
the  applicant,  to  aid  it  in  meeting  maturing  indebtedness  consisting 
of  its  three-year  collateral-trust  notes  due  September  1, 1920,  and  for 
the  purpose  of  providing  it  with  equipment  and  other  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

5.  That  the  prospective  earning  power  of  the  applicant  and  the 
diaracter  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  abiUty  to  repay  the  loan  within 
the  time  fixed  tiierefor  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

8.  Tbat  the  amount  of  the  loan  which  is  to  be  made  is  $17,910,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  16  years,  instellmente  to  be  paid  as  herein- 
after indicated. 

6.  That  the  terms  and  oonditions  of  the  loan,  including  the  security 
to  be  given  for  payment,  are  as  follows:  The  loan  is  to  be  divided 
into  three  parte: 
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(a)  One  part  to  aid  Id  the  purchase  of  locomotlTes  and  cara f2, 010,000 

(6)  One  part  to  pay  in  part: 

For  strengthening  exisdng  equipment 100,000 

And  other  addltiona  and  bettermenU — ; 800,000 

(c)  One  part  to  aid  In  meetins  maturing  indebtedDeaa 15,000,000 

Total 17,910.000 

That  part  of  the  loan  to  aid  is  the  purchase  of  equipment  (item 
a  hereof)  is  to  be  evidenced  by  the  applicant's  15  notes  for  $134,000 
each,  payable,  respectively,  in  1,  2,  3,  4,  5,  6,  7,  8,  9, 10, 11,  12,  13, 0.4, 
and  15  years  from  the  making  of  said  part  of  the  loan,  with  interest 
at  the  rate  of  6  per  cent  per  anniun,  payable  semiannually. 

The  applicant's  notes  evidencing  the  loan  from  the  United  States 
on  the  aforesaid  equipment  shall  bear  interest,  payable  semiannually, 
at  the  rate  of  6  per  cent  per  annum,  and  shall' be  secured  by  the 
pledge  of  applicant's  equipment  notes  or  car-trust  certificates  in  re- 
spect of  said  equipment,  which  equipment  notes  or  car-tru^t  certifi- 
cates shall  be  secured  by  a  second  lien  on  the  equipment,  subordinate 
only  to  the  first  lien  on  the  said  equipment  to  secure  the  applicant's 
equipment  notes  or  car-trust  <»rti£cates  (for  the  remaindeo'  of  the 
purchase  price)  to  be  sold  or  offered  to  the  public.  The  equipment 
notes  or  car-trust  certificates  pledged  as  coUatoral  security  for  the 
loan  from  the  United  States  on  the  aforesaid  equipment,  shall  be  se- 
cured by  the  same  equipment-trust  indenture  or  agreement  of  condi- 
tional  sale  by  which  the  equipment  notes  or  car-trust  certificates  (for 
the  remainder  of  the  purchase  price)  to  be  sold  or  offered  to  the  public 
are  secured,  and  under  which  tit^e  to  the  equipment  shall  not  pass  to 
the  applicant  nor  from  the  trustee  for  the  benefit  of  the  note  holdecs 
or  certificate  holders  until  the  notes  or  certificates  shall  have  been 
paid  in  full,  and  applicant  shall  have  fulfilled  all  its  obligatioiis  in 
regard  thereto. 

That  part  of  the  loan  to  aid  in  the  making  of  additions  and  bet- 
terments (item  b  hereof)  is  to  be  evidenced  by  the  applicant's  four 
notes  for  $225,000  each,  payable,  respectively,  in  three,  four,  five,  and 
six  years  from  the  making  of  this  part  of  the  loan,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually. 

That  part  of  the  loan  to  aid  in  meeting  maturing  indebtedness 
(item  c  hereof)  is  to  be  evidenced  by  the  applicant's  note  for 
$15,000,000,  payable  not  more  than  one  year  from  the  making  of  this 
part  of  the  loan  and  not  later  than  September  1, 1921,  with  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

All  of  said  loans  are  to  be  further  secured  by  the  pledge  as  col- 
lateral security  of  a  total  of  $22,387,000  par  value  of  Great  Northern 
Bailway  Company  first  and  refunding  mortgage  60-year  4^  per  cent 
gold  bonds  due  July  1, 1961.    The  applicant  may  use  for  this  pledge 
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Great  Northern  Bailwfty  Company  first  and  refonding  mortgage  SO- 
year  4^  per  «ent  gold  bonds  due  July  1,  1961,  pledged  with  the 
Bankers  Trust  C<mipsny,  New  Y<ak,  under  applicant's  collateral- 
trust  mortgage,  dated  Sept^nber  1,  1917,  maturing  September  1, 
1920,  securing  the  applicant's  maturities  of  $20,000,000,  due  Sep- 
f«mber  1, 1920,  to  aid  in  the  meeting  of  which  ^^lus  loan  to  the  extent 
of  $19,000,000  is  made,  when  and  if  said  first  and  refunding  mortgage 
SO-year  4^  per  cent  gold  bonds  shall  have  been  released  from  the 
pledge  and  lien  afbreeaid.  The  bonds  pledged  as  collateral  security 
shall  be  released  proportionately  as  installmento  are  paid. 

The  applicant  sh&ll  have  the  pririlege  of  paying  any  or  all  install- 
ments or  any  or  all  parts  of  the  loan,  with  accrued  interest,  at  any 
tine  before  maturity. 

As  further  conditions  precedent  to  the  making  of  the  loan,  the 
applieant  shall  agree  (1)  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  to 
deposit  with  him  such  additional  security  as  he  may  from  time  to 
time  require,  and  shall  further  agree  that  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  flection  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
Wks  manner  to  secure  the  payment  of  any  and  all  such  loans,  and 
(2)  that  if  the  Interstate  Commerce  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  perform  any  or  all  undertakings  which  it  has  agreed 
to  perform  nnder  the  terms  of  a  certain  agreement  entered  into 
between  said  applicant  and  mid  Interstate  Commerce  Commission, 
dated  the  27th  day  of  August,  1920,  the  whole  or  any  designated  part 
of  the  obligation  of  the  applicant  given  pursuant  to  this  certificate 
upon  recommendation  of  the  said  Interstate  Commerce  Commission, 
shall  mature  at  the  election  of  the  holder  thereof  by  presentation 
thereof  for  payment.  A  copy  of  said  agreonent  is  marked  "Exhibit 
A"  and  annexed  hereto. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinitm  of  the  Commissicai,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sonrces. 

Done  at  Washington,  D.  C,  this  27th  day  of  August,  1930. 
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Exhibit  A. — Agreement  made  and  entered  into  this  ^tix  day  of 
August,  A.  D.  1920,  by  and  between  Interstate  Commerce  Commia- 
sion  (hereinafter  called  the  "  Commission  "),  and  the  Great  N'orthem 
Bailway  Company,  a  Minnesota  corporation  (hereinafter  called  the 
"  Railway  Company  ") : 

Whzreas  the  Railway  Company  ha«  applied  to  the  Commission 
for  a  loan  of  $28,000^  from  the  United  States  under  and  in 
accordance  with  section  210  of  the  transportation  act,  1680,  as 
amended,  to  meet  its  nuturing  indebtednees  and  to  provide  itself 
with  equipment  and  other  additions  and  bettenneals;  and 

Whekeas  the  Commission  is  about  to  certify  to  tbe  Secretary  of 
the  Treasury  that  the  making  of  a  loan  of  $17,S10/)00  by  the  United 
States  to  the  Railway  Company  for  the  above  purposes  is  neGeasary 
to  enable  the  Railway  Company  to  properly  meet  the  transportation 
needs  of  t^e  public,  said  loan  to  be  divided  into  three  parta  as 
follows : 

(a)  One  part  to  aid  Id  tbe  purchaK  of  locomotives  and  cars $2,010,000 

(6)  One  part  to  pay  in  part: 

For  strengtbening  eziatlng  «qnlpinent_. _-..   flOO.OOO 

And-  other  additions  end  betterments 800,000       900^000 

(o)  One  part  to  aid  In  meeting  maturing  indebtedness , IB,000,000 

Total 17,910,000 

And  Whereas  the  Commission  as  a  prerequisite  to  the  issuance  of 
said  certificate  requires  the  Railway  Company  to  covenant  and  agree 
as  hereinafter  set  forth;  Now,  Tlierefore,  This  Agreement  Wit- 
neeseth: 

The  Railway  Company  as  a  condition  of  and  in  consideration  of 
a  loan  or  loans  to  the  Railway  Company  for  the  purposes  and 
amounts  as  hereinabove  in  the  recital  hereof  set  forth,  does  hereby 
covenant  and  agree: 

(1)  To  expend  on  or  before  July  1,  1921,  or  prior  to  said  date  to 
obligate  itself  to  expend,  that  part  of  the  loan  (or  an  amount  equiva- 
lent thereto  from  the  treasury  of  the  Railway  Company)  made  to 
aid  in  the  construction  and  installation  of  additions  and  betterments 
for  the  purposes  of  and  in  connection  with  the  oonstruction  and 
installation  of  additions  and  bettermente  for  whidi  said  part  of  said 
loan  is  made ;  and  to  furnish  the  Commission  on  or  about  January 
1,  1921,  and  on  or  about  July  1, 1921,  tiie  detailed  certificate,  under 
oath,  of  the  Railway  Company's  chief  engineer  of  the  additions  and 
betterments  made  with  or  in  oonneotion  with  the  funds  provided  by 
that  part  of  the  loan  for  said  purposes ;  also  to  expend  on  or  before 
July  1, 1921,  or  prior  to  said  date  to  obligate  itself  to  expend  upon 
or  in  connection  with  the  ccAstraotion  and  instaUation  of  said  addi- 
tions and  betterments  in  this  paragraph  (1)  referred  to,  a  sum  of 
mone^  raised  or  furnished  by  the  Railway  Company  from  other 
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sources  for  said  purposes,  equivalent  to  the  amount  loaned  the  Hall- 
way Company  to  aid  in  the  construction  and  installation  of  said 
additions  and  betterments. 

(2)  That  the  amount  to  be  financed  by  the  Bailway  Company  to 
connection  with  the  loan  shall  be  so  financed  that  the  cost  to  the 
Railway  Company  of  any  loans  secured  from  sources  oUier  than  the 
United  States  Government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith. 

(8)  That  no  part  of  said  loan  for  additions  and  betterments  shall 
be  used  for  purposes  which  under  the  accounting  regulations  of  the 
Commission  might  or  would  be  chargeable  to  accounts  other  than 
those  prescribed  in  the  present  classification  of  investment  in  road 
and  equipment  of  stesm  roads. 

(4)  That  in  the  event  the  Railway  Company  fails  or  refuses  well 
and  truly  to  perform  any  or  all  of  its  undertakings  herein  contained 
the  Commission  may  certify  to  the  Secretar^r  of  the  Treasury  that 
the  Railway  Company  has  ao  failed  or  refused  well  and  truly  to  per- 
form any  or  all  of  its  said  undertakings,  and  that  upon  receipt  by  thti 
Secretary  of  the  Treasury  of  any  suoh  Commission's  certificate  con- 
taining a  recommendation  that  the  loan  or  any  part  thereof  be  de- 
clared forthwith  due  and  payable  said  loan  or  any  part  thereof  at  the 
election  of  the  holder  or  holders  of  the  note  or  notes  evidencing  said 
loan  shall  forthwith  be  due  and  payable  upon  the  presentation  for 
payment  of  said  note  or  not«s. 

In  Witness  Whereof  the  Railway  Company  has  caused  its  cor- 
porate seal  to  be  hereunto  affixed  and  this  agreement  to  be  signed 
by  its  Vice  President  and  by  its  Assistant  Secretary. 

Gbeat  Nobthbbn  Railway  Compant. 
By  E.  T.  NicHMfl,  Vice  President. 

Attest: 

N.  Tebhttkx,  AtnsttBit  Secretary. 
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Finance  Docket  No  32. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  LOlTG 
ISLAND  RAILROAD  COMPANY  FOB  AUTHORITY  TO 
EXECUTE  AN  EQUIPMENT  TRUST  AND  TO  ISSUE 
UNSECURED  NOTES. 


Submitted  August  16, 19tO.    Dtctded  September  t,  19t9. 


Autboritf  granted  (1)  to  execute  and  deliver  an  agreement  dated  August  1, 1920, 
with  Harry  J.  Moore  and  JoBlah  B.  Bartow  u  vendors,  and  the  FldeHty 
Trust  Company,  of  Philadelphia,  Pa.,  and  WllUBin  P.  Oe«,  of  Merlon, 
Pa.,  as  trustees,  to  t>e  caUed  Long  Island  eqn^ment  tnst,  aeries  0,  and 
a  certain  agreement  of  lease  and  agreement  of  assignment  of  lease  wltb 
said  trustees  by  which  the  applicant  obligates  itself  to  pay  $1,668,000  of 
12-year  equipment-trust  certificates  and  attached  dividend  warrants  to  be 
Issued  thereunder  by  said  trnstees,  and  (2)  to  make  and  deliver  to  said 
trustees  unsecured  6  pet  cent  notes  aggr^ating  9410,279,  to  be  aivlled 
to  procurement  of  the  equipment  set  forth  in  Bald  lease. 

Joseph  F.  Keany  for  applicant. 

Report  av(d  Ordek  or  the  CoxHiagioN. 
Division  4,  Cohmibsionebb  Meter,  Daniels,  Eastman,  and  Potteb. 
Br  DiviaioN  4 ; 

It  appearing.  That  the  Long  Island  Railroad  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  has  applied  to 
this  Commission  under  section  20a  of  the  interstate  commerce  act  for 
an  order  authorizing  it  to  execute  and  deliver  a  certain  agreement 
dated  August  1,  1920,  with  Harry  J.  Moore  and  Josiah  B.  Bartow 
as  vendors,  and  the  Fidelity  Trust  Company,  of  Philadelphia,  Pa., 
and  William  P.  Gest,  of  Merion,  Pa.,  us  trustees,  and  a  certain  agree- 
ment of  lease  and  agreement  of  assignment  of  lease  witii  the  Fidelity 
Trust  Company,  of  Philadelphia,  Pa.,  and  William  P.  Gest,  of 
Merion,  Fa.,  trustees,  to  be  called  Long  Island  equipment  trust, 
series  C,  by  and  under  the  terms  of  which  the  Long  Island  Railroad 
Company  obligates  itself  to  pay  $1,688,000,  principal  amount,  of 
12-year  equipment-trust  certificates  and  attached  dividend  warrants 
to  be  issued  thereunder  by  the  trustees  aforesaid,  said  certificates  to 
be  known  as  Long  Island  equipment-trust  certificates,  series  C,  to 
mature  serially,  the  first  series  to  mature  August  1,  1921,  and  the 
remaining  series  on  the  Ist  day  of  August  of  each  year  thereafter, 
respectively,  to  and  including  August  1,  1932,  and  to  be  signed  and 
issued  by  ^e  trustees  aforesaid,  bearing  iotareet  at  the  rate  of  6  per 
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cent  per  innnm,  payable  semiannUBlly  <hi  the  1st  d&y  of  February 
and  of  August  in  each  year,  as  evidenced  by  Raid  attached  dividend 
warrants,  all  as  set  forth  in  said  agreement,  and  to  make  and  de- 
liver to  said  trustees  its  6  per  cent  unsecured  notes  of  the  principal 
amount  of  $419^79,  one-fifth  payable  yearly  during  five  years,  with 
the  privilege  of  deferring  the  first  and  second  payments  until  the 
third  year  at  face  value  and  accrued  interest,  said  equipment-trust 
certificates  and  said  notes  to  be  applied  by  the  trustees  aforesaid  in 
the  procurement  of  the  equipment  set  forth  in  the  lease  aforemen> 
tioned,  as  follows : 

20  MP-M-B  steel   motor  paesenger  cars,  numbered  1678  to  1607, 
UiclusiTe f636, 422 

50  T-54-A  steel  trailer  paBsenger  cats,  numbered  8S7  to  006,  Incluslre.  8611. 492 
80  P-64-C  steel  passenger  cars,  numbered  392  to  421,  inclusive 687, 865 

Total  estimated  coat 2,087,279 

/(  further  appearing,  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed  and 
that  it  was  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
one  of  its  executive  officers  having  knowledge  of  matters  therein  set 
forth  and  duly  designated  for  that  purpose  by  the  carrier;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to.  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  New  York,  the  only  state  in  which  the  applicant  carrier  oper- 
ates, and  that  no  objection  to  the  issuance  by  the  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  public  service 
commission  or  other  appropriate  state  authority  of  said  state ;  and 

ft  further  appearing.  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had : 

Held,  That  the  proposed  assumption  of  obligation  on  and  under 
the  equipment-trust  certificates  aforesaid  and  the  proposed  issue  of 
notes  by  the  Long  Island  Railroad  (a)  are  for  a  lawful  object  within 
its  corporate  purposes,  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (6)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered,  That  the  Long  Island  Bailroad  Company 
be,  and  it  is  hereby,  authorized  to  execute  and  deliver  a  certain  agres- 
ment  dated  August  1,  1920,  with  Harry  J.  Moore  and  Josiab  B, 
Bartow  as  vendors,  and  the  Fidelity  Trust  Company,  of  PhiladeJ- 
phia.  Pa.,  and  William  P.  Gest,  of  Merion,  Pa.,  as  trustees,  and  a 
certain  agreement  of  lease  and  agreement  of  assignment  of  lease 
with  the  Fidelity  Trust  Company  of  PhiUdelphia,  Pa^  and  W~.2ian 
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P.  Gest,  of  Merion,  Pa.,  trustees,  to  b«i  called  Long  Island  equipment 
trust,  senes  C,  by  and  under  the  terms  of  which  the  applicant  obli- 
gates iteelf  to  pay  $1,668,000,  principal  amount,  of  12-year  equip- 
ment-trust certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  the  trustees  aforesaid,  certificates  to  be  known  as 
Long  Island  equipment-trust  certificates,  series  C,  to  mature  serially, 
the  first  series  to  mature  August  1,  1921,  and  the  remaining  series  on 
the  1st  day  of  August  of  each  year  thereafter,  respectively,  to  and 
including  August  1, 1932,  and  to  be  signed  and  issued  by  the  trustees 
aforesaid,  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  February  and  of  August  in  each 
year,  as  evidenced  by  said  attached  dividend  warrants,  all  as  set  forth 
in  said  agreement,  and  that  the  form  of  the  aforesaid  agreement, 
agreement  of  lease,  and  agreement  of  assignment  of  lease  filed  in 
this  case  as  exhibit  A  are  hereby  approved,  and  the  applicant  is  far- 
ther authorized  to  indorse  on  each  of  said  certificates  its  guaranty 
for  the  prompt  payment  of  the  principal  thereof  and  interest  thereon. 

It  18  further  ordered,  That  upon  the  execution  and  the  delivery  of 
said  agreement,  agreement  of  lease,  and  agreement  of  assignment  of 
lease  herein  authorized  there  shall  be  filed  with  the  Commission 
verified  copies  of  the  same  in  the  forms  in  which  they  were  executed 
and  delivered,  together  with  an  affidavit  by  the  president  or  other 
executive  officer  of  the  company  stating  that  the  agreement,  agree- 
ment of  lease,  and  agreement  of  assignment  of  lease  as  executed 
and  delivered  are  the  same  as  herein  approved  by  the  Commission. 

It  is  further  ordered,  That  the  said  equipment-trust  certificates  of 
the  principal  amount  of  $1,668,000  shall  be  sold  at  not  less  than  their 
face  value  and  accrued  interest,  to  give  net  proceeds  of  at  least 
$1,668,000. 

It  ts  further  ordered.  That  the  Long  Island  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  make  and  deliver  to  said  trustees 
its  6  per  cent  unsecured  notes  of  the  face  value  of  $419,279,  one-fifth 
payable  yearly  from  date  thereof  during  five  years,  with  the  privilege 
of  deferring  the  first  and  second  payments  until  the  third  year,  at 
face  value  and  accrued  interest. 

It  is  further  ordered,  That  said  equipment-trust  certificates  and 
said  notes  herein  authorized,  of  the  total  face  value  of  $2,087^79  (or 
the  proceeds  thereof),  shall  be  applied  by  said  trustees  solely  and  ex- 
olufflvely  in  payment  for  the  equipment  set  forth  in  the  lease  herein- 
before approved,  as  follows : 
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20  HP-M-B  Bteel  motor  pasMDger  cars,  numbered  1678  to  1697  In- 

duBlve 1686,422 

50  T-64-A  Meel  trailer  pasnenger  cnrs,  numbered  8S7  to  906,  iDda- 

Blw 868.492 

S  to  421,  Inclusive 687,365 

2.087,278 

It  it  further  ordered.  That  if  the  said  certificates  of  $1,668,000, 
principal  amount,  and  the  not«a  of  a  total  face  value  of  $419^9 
herein  authorized  shall  be  sold  at  such  price  As  to  realize  net  proceeds 
of  more  than  $2,087,279,  no  portion  of  the  proceeds  of  such  sale  in 
excess  of  the  last  aforesaid  sum  shall  be  used  for  any  purpose  with- 
out the  further  order  of  the  Oommissioa. 

It  it  further  ordered.  That  none  of  liie  certificates  and  notes 
herein  authorized  shall  be  hypothecated  or  pledged  as  collateral  un- 
less any  such  pledge  or  hypothecation  shall  have  been  expressly 
approved  and  authorized  by  this  Commission. 

It  it  further  ordered,  That  the  Long  Island  Railroad  Company 
shall  for  each  six  months'  period  ending  June  30  and  December  31 
file,  not  more  than  30  days  from  the  end  of  such  period,  a  verified 
report  showing  (a)  what  certificates  and/or  notes  have  been  sold  or 
otherwise  disposed  of  during  such  period  in  accordance  with  the 
authority  contained  herein;  (&)  the  date  of  such  sale  or  disposition; 
(c)  to  whom  such  certificates  and/or  notes  were  sold ;  (rf)  what  pro- 
ceeds were  realized  from  such  sale;  (c)  any  other  terms  and  condi- 
tions of  such  sale ;  and  (/)  the  amount  expended  in  reasonable  detail 
of  the  proceeds  of  the  certificates  and/or  notes  herein  authorized  for 
the  purpose  specified  herein  during  such  period,  and  stating  to  what 
account  or  accounts  such  expenditures  have  been  charged;  and  con- 
tinue to  file  such  reports  until  all  of  said  certificates  and/or  notes 
shall  have  been  sold  or  disposed  of  and  the  proceeds  expended  In  ac- 
cordance with  the  authority  contained  herein;  and  if  during  any 
period  no  certificate  and/or  notes  were  sold  or  deposed  of  or  prooMds 
expended,  the  report  shall  set  forth  such  fact. 

/*  it  further  ordered.  That  the  applicant  shall  within  80  days  of 
the  service  of  this  order  advise  this  Commission  whether  or  not  it 
accepts  the  same  with  all  its  terms  and  conditions. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  equipment-trust  certifi- 
cates, or  interest  thereon,  or  as  to  said  notes  or  interest  thereon  on 
the  part  of  the  United  States. 
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FiNANCB   DOCKBT   No.    1023. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TEBMI- 
HAL  RAILROAD  ASSOCIATION  OF  ST.  LOUIS  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING MATURING  INDEBTEDNESS  AND  IN  MAKING  AD- 
DITIONS AND  BETTERMENTS. 


Bubmtlted  AuBMt  SI.  IHO.    Decided  Beptemlw  9.  19tO. 


Applicntfon  grsnted  la  part  and  loan  of  (SDe,fl2B  approved. 

C,  A.  Virmedge  for  applicant. 

Report  of  the  CoHHiseioN. 

Division  4,  Comhissiokers  Meter,  Danibu,  and  Eastman. 
By  Division  4 : 

The  Terminal  Rai)road  Association  of  St.  Louis,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  July  24,  1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
aoce  with  section  310  of  the  transportation  act,  1920,  as  amended. 

Id  said  application  the  applicant  sets  forth : 

1.  That  tJie  amount  of  the  loan  desired  is  $2,759,675. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  secur- 
ing additions  and  betterments  and  to  pay  maturing  indebtedness  as 
follows : 
Addldona  and  bctt«im«i)ta : 

Keconstructlon  of  upper  roadway,  Dada  bridge .      $66, 600 

ReneirliiK  Esds  bridge  wind  truBscB,  upper  deck 78,  900 

General  Motors  Company  yard 44,  bqq 

Completion  of  Dpper  WlgfilDa  yard 170,  OOO 

Chicago  &  Alton  vtadnct Hj,  ooo 

TentUatlng  flue  from  kitchen,  anion  station _._  3, 000 

ToUet  facilities  and  laTBtorlea,  nclon  station. —. ,_  7, 025 

Bqulpmeot  of  North  Market  street  car-repair  shops 2,SOO 
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Additions  and  bettermenta — Contlnned. 

Blow-oO   and    bot-w&ter    washing    vstema,    iTourteenth    street 

sbc^ . $S2, 000 

Additional  track  on  8t.  Loula  Terminal  Rallwar,  Weat  Belt 109, 290 

Brooklyn  abope  exteneton  and  blow-off  and  bot-water  washing 

systems 4M.700 

Grade  separations  ordered  by  dty  of  St.  Loula 200,000 

Total  additions  and  betterments 1. 248, 075 

Demand  maturities  at  6  per  cent  Interest : 

March  13,  lOia    Mississippi  Valley  Trust  Co 200,  OOO 

June  12,  1918.    Mississippi  Valley  Trust  Co 200,000 

November  iS,  1B19.    MercantUe  Trnat  Oo. t— r~  P^-  ** 

September  16,  1910.    Mercbants-Laclede  NaUonal  Bank 175.  OOO 

March  18,  1919.    Mercbants-Laclede  National  Bank 236, 000 

Total  maturities. 1, 511, 000 

4.  That  the  use  to  which  the  loan  will  be  applied  is  to  assist  appli- 
cant to  make  the  aforesaid  additions  and  betterments  and  to  meet 
the  aforesaid  maturing  indebtedness. 

5.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  $4,682,000  par  value  of  Terminal 
Railroad  Association  of  St.'Louis  general-mortgage  refunding  4  per 
cent  sinking-fund  gold  bonds  dated  January  1,  1903,  and  maturing 
January  1,  1953. 

7.  That  with  its  present  facilities  the  applicant  is  unable  to  meet 
the  demands  on  it  for  freight  transportation,  and  that  the  public 
convenience  and  necessity  will  be  served  by  the  making  of  the  afore- 
said additions  and  betterments  which  will  enable  the  a[^licanC  to 
handle  its  constantly  increasing  traffic,  and  by  the  loan  to  enable 
applicant  to  meet  its  maturing  indebtedness  and  prevent  default 
thereon,  resulting  in  a  receivership. 

The  application  was  accompanied  by  sttch  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  reldt- 
ing  to  the  propriety  and  expediency  of  granting  the  loan  applied  for 
and  the  ability  of  the  applicant  to  make  good  the  obligation  as  the 
Commission  deemed  pertinent  tp  the  inquiry. 

The  Association  of  Railway  Executives  has  approved  the  making 
of  a  loan  to  the  applicant  of  25  per  cent  of  maturing  indebtedness 
and  at  least  50  per  cent  of  additions  and  betterments  to  promote 
the  movement  of  freight-train  equipment. 

After  investigation  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan — 
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by  the  United  States  for  the  aforesaid  purposes  is  necessary  in  order 
to  enable  the  applicant  properly  to  meet  the  transportation  needs   ; 
of  the  public; 

That  the  prospective  earning  power  of  the  applicant  and  character 
and  value  of  the  security  offered  afford  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  therefor 
and  to  meet  its  other  obligations  in  connection  with  such  loan  and 
reasonable  protection  to  the  United  States ;  and 

That  the  applicant  is  unable  to  provide  itself  with  funds  neces- 
sary for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


CffrtifieaU  No.  HO  for  a  Loan  wider  Section  £10  of  the  Tranaportcaion 
Act,  J9B0,  as  Amended. 

The  Interstate  Commerce  Commission  oertifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $896,925  by  the  United  States  to 
the  Terminal  Railroad  Association  of  St.  Louis,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  aiding  applicant  to  make 
additions  and  betterments  and  meet  its  maturing  indebtedness,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the'  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $896,935. 
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4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  16  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  for  maturities  shall  be  for  $377,760,  maturing  five 
years  from  the  date  thereof.  Prior  to  the  making  of  the  loan  for 
maturities,  the  applicant  shall  finance  effectively,  for  a  term  of  not 
less  thaa  one  year,  at  an  annual  total  cost  to  itself  of  not  exceeding 
7  per  cent,  the  remainder  of  the  demand  notes  held  by  St.  Louis,  Mo., 
banks,  said  remainder  being  as  follows:  Mississippi  Valley  Trust 
Company,  $300,000;  Mercantile  Trust  Company,  $487,300;  Mer- 
chants-Laclede  National  Bank,  $345,750.  The  accomplishment  -  of 
said  financing  shall  be  certified  to  the  Commission  by  the  affidavit  of 
an  executive  officer  of  the  applicant.  The  loan  for  maturities  shftU 
be  collaterally  secured  by  the  following:  Terminal  Kailroad  Associ- 
ation of  St.  Louis  general-mortgage  refunding  4  per  cent  sinking- 
fund  gold  bonds,  dated  January  1,  1903,  and  maturing  January  1, 
1953,  in  the  par  value  of  $697,000.  Said  bonjls  are  of  the  denomina- 
tion of  $1,000  and  are  numbered  as  follows :  27564  to  28^60,  incltisive,  a 
total  of  697  bonds. 

(6)  The  loan  for  additions  and  betterments  shall  be  for  $519,176, 
maturing  15  years  from  the  date  thereof,  and  shall  be  collaterally 
secured  by  the  following:  TerminaL  Eailrosd  Association  of  St. 
Louis  general -mortgage  refunding  4  per  cent  sinking-fund  gold 
bonds,  dated  January  1,  1903,  and  maturing  January  1,  1953,  in  the 
par  value  of  $963,000.  Said  bonds  are  of  the  denomination  of  $1,000 
and  are  numbered  as  follows :  28201  to  28463,  inclusive,  and  24643  to 
24857,  inclusive,  and  28464  to  29008,  inclusive,  a  total  of  963  bonds. 

(<;)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security  as 
may  be  from  time  to  time  required;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States,  for  loans  made  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  Applicant  shall  have  the  privilege  of  paying  all  or  any  part 
of  the  loan  at  any  time  before  maturity. 

{e)  The  collateral  security  for  the  loan  shall  be  released  propor- 
tionately as  parts  of  the  loan  are  paid. 

(/)  In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  well  and  truly  to  comply  with 
any  one  or  more  of  the  terms  and  conditions  contained  in  the  fol- 
lowing subsections  1, 2,  and  3,  the  whole  or  any  part  of  the  loan,  as  the 
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Commission  may  designate,  shall  become  dne  and  payable.  (1)  The 
cost  to  the  applicant  of  any  loan  which  may  be  secured  from  sources 
other  than  the  United  States,  for  use  in  connection  with  this  loan, 
shall  not  exceed  7  per  cent  per  annum,  including  in  such  cost,  dis- 
counts, attorneys'  fees,  and  any  and  all  other  expenses.  (2)  The 
expenditures  made  from  the  loan  for  additions  and  betterments  shall 
be  confined  to  such  expenditures  as  may  be  chargeable  to  accounts 
for  investment  in  road  and  equipment  provided  in  the  Commission's 
accounting  classifications  of  steam  roads  in  effect  at  the  time  the  ex- 
penditures may  be  made.  (3)  The  applicant  shall  furnish  on  or 
about  January  1,  and  July  1, 1921,  the  detailed  certificates,  under  oath 
of  its  chief  engineer,  showing  the  character  and  cost  of  the  additions 
and  betterments  made  in  connection  with  the  loan  for  said  pur- 
poses. The  loans  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purpose  for  which  loaned,  or 
repaid  to  the  United  States,  on  or  before  July  1, 1921. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  9tb  day  of  September,  1920. 
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FlKANCB  DOCKXT  No.  42. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  RE- 
CEIVER OF  THE  PARIS  A  MOUNT  PLEASANT  RAIL- 
ROAD COMPANY  FOR  AUTHORITY  TO  ISSUE  RE- 
CEIVER'S CERTIFICATES. 


Submitted  Aufrusl  2j,  mO.    Decided  Septevnber  10,  1920. 


Authority  granted  for  Issue  of  receiver's  certiflcates  for  (100,000,  payable  one 
year  from  date  thereof,  with  Interest  at  the  rote  of  8  per  cent. 

Ben  B.  dun  for  applicMtt. 

Report  axd  Obdek  of  the  CouHtsaiON. 
Division  4,  Commissioners  MErea,  Daniels,  Eastman,  and  Potteb. 
Br  Division  4 : 

It  appearing.  That  R.  W.  Wortham,  receiver  of  the  Paris  &  Mount 
Pleasant  Railroad  Company,  a  common  carrier  by  railroad  engaged 
in  interstate  commeroe,  has  applied  to  this  Commis^on  under  section 
20a  of  the  interstate  commerce  act  for  an  order  authorizing  the  issue 
of  receiver's  certificates  in  the  amount  of  $100,000,  said  certificates 
to  be  payable  at  the  office  of  the  receiver  of  the  Paris  &  Mount  Pleas- 
ant Railroad  Company  one  year  from  date  thereof,  with  interest 
thereon  at  the  rate  of  8  per  cent  per  annum,  payable  semiannually,  in 
order  to  enable  said  receiver  to  place  the  line  of  railroad  of  said 
company  in  shape  for  safe  and  economical  operation  by  making  neces- 
sary repairs  to  the  roadway,  station  buildings,  and  equipment  of  the 
carrier;  and 

It  further  appearing,  That  said  R.  W.  Wortham,  receiver  of  the 
Faria  &  Mount  Pleasant  Railroad  Company,  has  heretofore,  by  order 
and  decree  of  the  district  court  of  Lamar  county,  Tex.,  sixth  judicial 
district,  been  authorized  and  empowered  to  issue  receiver's  certifi- 
cates of  indebtedness  to  an  amount  not  exceeding  $100,000; 

It  further  appearing,  That  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed,  and 
that  it  was  made  under  oath,  signed,  and  filed  by  said  receiver;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  the 
state  of  Texas,  the  only  state  in  which  the  applicant  carrier  operates, 
and  that  no.objection  to  the  issuance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  Railroad  Commis- 
aion  of  the  state  of  Texas,  and 

It  further  appearing,  That  full  investigation  of  the  matters  and 
things  involved  in  this  application  has  been  had: 

Held,  That  the  proposed  issue  by  R.  W.  Wortham,  receiver  of  the 
Paris  &  Mount  Pleasant  Railroad  Company,  (a)  is  for  a  lawful 
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object  within  its  corporate  purposes,  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serv- 
ice, and  (b)  is  reasonably  necessary  and  appropriate  for  such  pur- 
pose. 

It  is  therefore  ordered,  That  in  pursuance  of  and  in  accordance 
with  the  order  and  decree  of  court,  dated  July  30  and  entered  July 
31,  1920,  in  T.  D.  Wilson  and  R.  O.  Norria  v.  Parig  <&  Mount  Pleas- 
ant Railroad  Company,  No.  2699,  pending  in  the  district  court  of 
Lamar  county,  Tex,,  sixth  judicial  district,  said  B.  W.  Wortham, 
receiver  of  Paris  &.  Mount  Pleasant  Railroad  Company,  be,  and  he 
is  hereby,  authorized  to  issue,  in  his  capacity  as  receiver  of  said 
Paris  &  Mount  Pleasant  Bailroad  Company,  certificates  of  indebted- 
ness to  an  amount  not  to  exceed  $100,000,  said  certificates  to  be  dis- 
posed of  at  par,  to  be  payable  one  year  aft«r  date,  and  to  bear  in- 
terest at  the  rate  of  B  per  cent  per  annum,  payable  semiannually, 
and  to  be  in  the  form  set  forth  in  the  aforementioned  order  and 
decree,  a  certified  copy  of  which  order  has  been  filed  in  this  pro- 
ceeding, which  form  of  certificate  is  hereby  approved. 

/(  is  further  ordered,  That  the  proceeds  of  said  receiver's  certifi- 
cates shall  be  used,  as  set  forth  in  exhibit  F  accompanying  the 
application,  for  the  following  and  no  other  purposes : 

Account  No.  202,  Roadway  malDtenaace J15, 000 

Accoant  No,  208.  BrldKes,  trestles,  and  culTerta 10, 000 

Account  No.  212.  Ties 40.000 

Account  No.  2ia  Ballast 20,000 

Account  No,  227.  Station  and  offlee  buildinss 5,000 

Account  No.  308.  Steam  locomottvea— Repairs 8,500 

Account  No.  314.  Prelght-train  cars — Repaira 500 

Account  No,  317.  Passenger-trnlD   cars— Repairs 1,000 

Miscellaneous,  iDcludIng  repairs  to  telephone  lines,  water  and  fnel  sta- 
tions, etc 5,000 

and  that  said  R.  W.  Wortham,  receiver  of  the  Paris  and  Mount 
Pleasant  Railroad  Company,  shall  make  periodical  statements  to  this 
Commission  setting  forth  the  purposes  for  which  said  proceeds  have 
been  used,  the  first  statement  to  be  made  60  days  after  the  date  of 
this  order  and  subsequent  statements  to  be  made  every  60  days  there- 
after, until  such  necessary  repairs  to  the  roadway,  station  buildings, 
and  equipment  of  said  carrier  have  been  made  so  as  to  put  the  line 
into  shape  for  safe  and  economical  operation,  or  until  all  of  said 
proceeds  shall  have  been  expended. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  gwaranty  or  obligation  as  to  said  receiver's  certificates, 
or  interest  thereon,  on  the  part  of  the  United  States. 

65  Lac. 


D,=;,lz...,C00gIC 


OBBIIFICATES  OF  PABIS  A  MODNT  FLKASAHT  B.  B. 


FiKANCE  Docket  No.  939. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
MEETING  MATURING  INDEBTEDNESS  AND  IN  MAK- 
ING ADDITIONS  AND  BETTERMENTS. 


Approved  bv  the  CommUtton,  DMtion  i,  September  10,  t9f!0. 
Division  4,  Commissionebs  Daniels,  Eastman,  and  Potteb. 


Supplameni(U  Certificate  No.  18  for  a  Loan  under  Section,  SIO  of  the 
Tremaportation  Act,  19^0,  as  Amended. 


The  Interstate  Commerce  Commission,  on  the  14tb  day  of  August, 
1920,  issued  its  certificate  No.  18  approving  the  making  of  a  loan 
under  section  210  of  the  transportation  act,  1920,  as  amended,  to 
the  Chicago  &,  Western  Indiana  Railroad  Company,  hereinafter  re- 
ferred to  as  the  applicant. 

The  Interstate  Commerce  Commission  hereby  supplements  its  said 
certificate  No.  18  and  certifies  to  the  Secretary  of  the  Treasury  its 
further  findings  as  follows : 

1.  The  funds  to  be  financed  by  the  applicant,  in  connection  with 
the  loan,  from  sources  other  than  the  United  States  have  been 
financed  by  the  applicant  for  a  term  of  15  years.  The  term  of  the 
loan  shall  be  15  years. 

2.  The  loan  to  the  applicant  shall  be  collaterally  secured  by  the 
pledge  of  $10,600,000,  par  value,  Chicago  tfi:  Western  Indiana  Rail- 
road Company  series-A  first  and  refunding  mortgage  SO-year  5  per 
cent  gold  bonds,  due  September  2,  1962.  There  may  be  received  for 
this  pledge  Chicago  &  Western  Indiana  Railroad  Company  series-A 
first  and  refunding  mortgage  50-year  6  per  cent  gold  bonds  due  Sep- 
tember 2, 1962,  pledged  with  the  Bankers  Trust  Company,  New  York, 
under  applicant's  collateral-trust  indenture  dated  September  1,  1917, 
securing  applicant's  collateral-trust  gold  notes  of  $15,000,000  due  Sep- 
tember 1,  1918,  and  extended  to  September  1,  1920,  to  aid  in  the 
meeting  of  which  this  loan  to  the  extent  of  $8,000,000  is  made,  when 
and  if  said  first  and  refunding  mortgage  50-year  5  per  cent  gold 
bonds  shall  have  been  released  from  the  pledge  and  lien  aforesaid. 
Said  bonds  in  the  amount  specified   and    under  pledge  with  the 
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Bankers  Trust  Company  under  the  applicant's  collateral-trust  in- 
denture dated  September  1,  1917,  are  in  the  denominations  and 
numbers  as  follows:  One  bond  of  $5,000,000,  No.  16;  Ave  bonds  of 
$1,000,000  each,  Nos.  17,  18,  19,  20,  and  21,  respectively;  and  one 
bond  of  $500,000,  No.  22;  all  of  said  bonds  being  a  part  of  and  desig- 
nated as  series-A  bonds. 

S.  The  applicant  has  financed  $8,000,000,  being  the  remainder  of 
the  maturities,  to  aid  in  the  meeting  of  which  this  loan  is  made, 
at  a  total  cost  to  itself  of  not  more  than  7i  per  cent  per  annum,  in- 
cluding in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  therewith,  except  such  as  may  result  from 
redemption  of  bonds  at  not  exceeding  105  under  sinking-fund  pro- 

4.  Certificate  No.  18  contains,  in  paragraph  5,  the  condition  that 
there  shall  be  filed  with  the  Secretary  of  the  Treasury  the  opinion 
of  counsel  (who  may  be  of  counsel  for  the  applicant)  in  respect  of 
the  security  for  the  loan.  Such  opinion  by  C.  G.  Austin,  jr.,  general 
counsel  for  the  applicant,  has  been  filed  with  the  Commission.  Said 
opinion  shows  the  corporate  power  of  the  applicant  to  issue,  give, 
and  pledge  the  security  for  the  loan,  the  proper  exercise  of  said  cor- 
porate power  and  the  validity  of  the  security  and  of  the  pledge 
thereof,  and  is  satisfactory  to  the  Commission.  The  applicant  has 
complied  sufficiently  with  the  aforesaid  condition  of  paragraph  S 
of  certificate  No.  18.  The  duplicate  original  of  said  opinion,  marked 
"  Exhibit  A,"  is  attached  hereto,^ 

Done  in  Washington,  D.  C,  this  10th  day  of  September,  1920. 

'  Filed  wlUi  the  CommlHalon  bui  omitted  from  priDt«d  report 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PHOVID- 
ING  NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 

AppTOvei  bv  tM  Committion,  DMiivn  i,  Beptember  10, 19tO. 


Division  4,  Cohhusionebs  Danieu,  Eastman,  and  Potteb. 


Amended  Certificate  No.  17  for  a  Loan  under  Section  910  of  the 
Transportation  Act,  19£0,  at  Amended. 


The  Interstate  Conunerce  Comiaission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $997,830  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  providing  it  with  equipment 
and  other  additions  and  betterments,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  it«  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  shall  be  made  is  $897,830, 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
shall  be  repaid  in  full  shall  be  IS  y^rs. 

5.  That  the  terms  and  conditions^of  the  loan,  including  the  security 
to  be  given.for  repayment,  shall  be: 

(a)  The  loan  shall  be  for  $997,880,  matunng  in  16  years  from  the 
date  thereof. 

(b)  Said  loan  ^all  be  secured  to  the  United  States  by  the  pledge 
of  the  applicant's  first-mortgage  4  per  cent  gold  bonds,  due  Sep- 
tember  1, 19S9,  in  the  sum  of  $2,000,000. 

(e)  The  applicant  shall  have  the  privilege  of  paying  any  part  or 
all  of  the  loan  at  any  time  before  maturity.    The  bonds  pledged  as 
collateral  security  shall  be  released  proportionately  as  parts  of  the 
loan  are  paid. 
36I.C.C. 
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{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  CommiBsion, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loon  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(e)  In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  the 
following  subsections  (1),  (2),  and  (3),  the  whole  or  any  part  of 
the  loan,  as  the  Commission  may  designate,  shall  become  due  and 
payable:  (1)  The  cost  to  the  applicant  of  any  loan  which  may  be 
secured  from  sources  other  than  the  United  States  for  use  in  con- 
nection with  this  loan  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith.  (2)  No  part  of  said  loan  for  addi- 
tions and  betterments  shall  be  used  for  purposes  which,  under  the 
accounting  regulations  of  the  Commission,  might  or  would  be 
chargeable  to  accounts  other  than  those  prescribed  in  the  present 
classification  of  investment  in  road  and  equipment  of  steam  roads. 
(3)  The  applicant  shall  furnish  to  the  Commission  on  or  about 
January  1  and  July  1,  1921,  the  detoiled  certificates,  under  oath  of 
its  chief  engineer,  showing  the  character  and  cost  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  funds  pro- 
vided by  this  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for 
the  purposes  for  which  loaned,  or  repaid  to  the  United  States,  on 
or  before  July  1, 1921. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  fumirfi,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  10th  day  of  September,  1920. 
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Finance  Dockbt  No.  19. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PITTS- 
BURGH &  LAKE  ERIE  RAILROAD  COMPANY  FOB  AU- 
THORITY TO  EXECUTE  AN  EQUIPMENT  TRUST. 


Submitted  July  SO,  19tO.    Decided  September  11,  . 


AnUiorltr  granted  appllcaot  to  exeaite  and  deliver  an  agreement  dated  July 
15, 1920,  with  Jobn  Carstensen,  Mlltoo  S.  Barger,  aod  Harry  G.  SnelUng,  as 
Teodors,  and  the  Guaranty  Trust  Company  of  New  York,  aa  trustee,  to  be 
called  PlttsburKb  ft  Lake  Erie  Railroad  equipment  tmet  of  1B20,  and  a 
certain  agreement  of  leaae  with  the  Gaaranty  Trust  Company  of  New  York, 
by  which  agreement  the  applicant  obligates  Itself  to  pay  {2,400.000  of  ID- 
year  equipment-trust  eold  certificates  and  attached  dividend  warrants  to  be 
Issued  thereunder  by  aforesaid  trustee. 

Rsed,  Smith,  8hau>  <6  Beat  for  applicant. 

Report  and  Order  of  the  Coicuibbion, 
Division  4,  Couhissionebs  Meter,  Daniels,  Eastman,  and  Potter. 
Bt  DiviaioN  4 : 

It  appearing.  That  the  Fittfiburgh  &■  Lake  Erie  Railroad  Company, 
a  common  carrier  hy  railroad  engaged  in  interstate  commerce,  haa 
applied  to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  an  order  authorizing  it  to  execute  and  deliver  a  cer- 
tain agreement  dated  July  16,  1920,  with  John  Carstensen,  Milton  S. 
Barger,  and  Harry  G.  SnelUng,  as  vendors,  and  the  Guaranty  Trust 
Company  of  New  York,  as  trustee,  and  a  certain  agreement  of  lease 
with  the  Guaranty  Trust  Company  of  New  York,  as  trustee,  to  be 
called  Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920, 
by  and  under  the  terms  of  which  the  Pitt^urgh  &.  Lake  Erie  Rail- 
road Company  obligates  itself  to  pay  $2,400,000  of  15-year  equip- 
ment-trust certificates  and  attached  dividend  warrants  to  be  issued 
thereunder  by  the  trustee  aforesaid,  said  certificates  to  be  known  as 
the  Pittsburgh  &,  Lake  Erie  Railroad  equipment  trust  of  1920  7  per 
cent  equipment-trust  gold  certificates,  to  mature  serially,  the  first 
series  to  mature  July  15, 1921,  and  the  remaining  series  on  (he  15th 
day  of  July  of  each  year  thereafter,  respectively,  to  and  including 
July  15,  1935,  and  to  be  signed  and  issued  by  the  trustee  aforesaid, 

«6i.aa 


Digiized  by  Google 


160  INTEBSTA^TB  COMMEBCB   COUUIBSOIT  BEPOBTS. 

bearing  interest  at  the  rat«  of  7  per  cent  per  annum,  payable  semi- 
annually on  the  15th  day  of  January  and  July  in  each  year,  as  evi- 
denced by  said  attached  dividend  warrants,  all  as  set  forth  in  said 
agreement,  said  equipment-trust  certificates  to  be  applied  by  the 
trustee,  on  a  basis  of  97  per  cent  of  principal  amount  and  accrued 
interest,  in  the  procurement  of  the  equipment  set  forth  in  the  lease 
aforementioned,  as  follows ;  1,876  55-ton  all-steel  hopper  cars,  of  the 
total  estimated  cost  of  $3,508,300;  and. 

It  further  appearing^  Tliat  said  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed 
and  that  it  was  made  under  oath,  signed,  and  filed  on  behalf  of 
said  carrier  by  one  of  its  executive  officers  having  knowledge  of 
matters  therein  set  forth  and  duly  designated  for  that  purpose  by 
the  carrier ;  and 

It  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to  and  a  copy  thereof  filed  with  the  governor  of  each 
state  in  which  the  applicant  carrier  operates,  as  required  by  section 
20a,  and  that  no  objection  t«  the  issuance  by  this  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  railroad  com- 
missions, public  service  or  utility  commissions,  or  other  appropriate 
state  authorities  of  such  states;  and 

/*  further  appearing,  That  the  petition  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had: 

Held,  That  the  proposed  assumption  of  obligation  on  and  under 
the  equipment-trust  certificates  by  the  Pittsburgh  &  Lake  Erie  Sail- 
road  Company  {a)  is  for  a  lawful  object  within  its  corporate  pur- 
poses, and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (6)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

It  t»  therefore  ordered.  That  the  Pittsburgh  &  Lake  Erie  Kailroad 
Company  be,  and  it  is  hereby,  authorized  to  execute  and  deliver  a 
certain  agreement  dated  July  15,  1920,  with  John  Carstensen,  Milton 
S.  Barger,  and  Harry  G.  Snelling,  as  vendors,  and  the  Guaranty 
Trust  Company  of  New  York,  as  trustee,  and  a  certain  agreement  of 
lease  with  the  Guaranty  TniSt  Company  of  New  York,  to  be  called 
Pittsburgh  &  Lake  Erie  Railroad  equipment  trust  of  1920,  by  and 
under  the  terms  of  which  the  Pittsburgh  A  Lake  Erie  Railroad  Com- 
pany obligates  itself  to  pay  $2,400,000,  principal  amount,  of  16-year 
equipment-trust  gold  certificates  and  attached  dividend  warrants  to 
be  issued  thereunder  by  the  trustee,  said  certificates  to  be  known  as 
Pittsburgh  &.  Lake  Erie  Railroad  equipment  trust  of  1920  7  per  cent 
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equipment-trust  gold  certificates,  to  matui«  serially,  the  first  aeriea 
to  mature  July  16, 1921,  and  the  remaining  series  on  the  15th  day  of 
July  of  each  year  thereafter,  respectively,  to  and  including  July  16, 
1936,  and  to  be  signed  and  issued  by  the  trust«e,  bearing  interest  at 
the  rate  of  7  per  cent  per  annum,  payable  semiannually  on  the  15th 
days  of  January  and  July  in  each  year,  as  evidenced  by  said  attached 
dividend  warrants,  all  as  set  forth  in  said  agreement,  and  that  the 
form  of  the  aforesaid  agreement  and  agreement  of  lease  filed  in  this 
case  are  hereby  approved. 

It  it  further  ordered.  That  upon  the  execution  and  the  delivery  of 
said  agreement  and  agreement  of  lease  herein  authorized  there  ^all 
be  filed  with  this  CfHnmission  verified  copies  of  the  same  in  the  form 
in  which  they  were  executed  and  delivered,  together  with  an  affidavit 
by  the  president  or  other  executive  officer  of  the  applicant  stating 
that  the  agreement  and  agreement  of  lease  as  executed  and  delivered 
are  the  same  as  herein  approved  by  the  Commission. 

/t  is  further  ordered,  That  said  equipment-trust  certificates  of  the 
principal  amount  of  $2,400,000  shall  be  sold  at  not  less  than  97  per 
cent  of  their  face  value  and  accrued  interest  to  give  net  proceeds  of 
$2,328,000. 

It  is  further  ordered,  That  said  equipment-trust  certificates  herein 
authorized  of  the  total  face  value  of  $2,400,000  (or  iJie  proceeds 
thereof)  shall  be  applied  by  said  trustee  solely  and  exclusively  toward 
payment  for  the  equipment  set  forth  in  the  lease  hereinbefore  ap- 
proved, as  follows:  1,375  55-ton  all-steel  hopper  cars,  of  the  total 
estimated  cost  of  $3,508,800. 

It  is  further  ordered,  That  if  said  certificates  of  the  principal 
amount  of  $2,400,000  shall  be  sold  at  such  price  as  to  realize  net  pro- 
ceeds of  more  than  $2,328,000,  no  portion  of  the  proceeds  of  such  sale 
in  excess  of  the  last  aforementioned  sum  shall  be  used  for  any  pur- 
pose without  the  further  order  of  the  Commission. 

It  is  further  ordered,  That  none  of  said  certificates  herein  author- 
ized shall  be  hypothecated  or  pledged  as  collateral  unless  any  such 
pledge  or  hypothecation  shall  have  been  expressly  approved  and 
authorized  by  this  Commission. 

/*  it  further  ordered,  That  the  Pittsburgh  &  Lake  Erie  Railroad 
Company  shall  for  each  six-montba'  period  ending  June  30  and 
December  31  file  not  later  than  30  days  from  the  end  of  such  period 
a  verified  report  showing  (a)  what  certificates  have  been  sold  or 
otherwise  disposed  of  during  such  period  in  accordance  with  the 
authority  contained  herein ;  {b)  the  date  of  such  sale  or  disposition ; 
(c)  to  whom  such  certificates  were  sold;  (d)  what  proceeds  were 
realized  from  such  sale;  («)  any  other  terms  and  conditions  of  such 
sale ;  and  (/)  the  amount  expended  in  reasonable  detail  of  the  pro- 
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ceeds  of  the  certificates  herein  authorized  for  the  purpose  specified 
herein  during  such  period,  and  stating  to  what  account  or  accounts 
such  expenditures  have  been  charged;  and  continue  to  file  such 
reports  until  all  of  said  certificates  shall  have  been  sold  or  disposed 
of  and  the  proceeds  expended  in  accordance  with  the  authority  con- 
tained herein,  and  if  during  any  period  no  certificates  were  sold  or 
disposed  of  or  proceeds  expended  the  report  shall  set  forth  such  fact 

It  is  further  ordered,  That  the  applicant  shall  within  30  days  of 
the  service  of  this  order  advise  this  Commission  whether  or  not  it 
accepts  the  same  with  all  its  terms  and  conditions. 

Avd  it  ia  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  eqaipment-truat  cer- 
tificates, or  interest  thereon,  on  the  part  of  the  United  States. 

SUPPLEMENTAL  ORDER. 

(September  SO,  1920.) 

Upon  consideration  of  the  supplemental  application  of  the  Pitts- 
burgh &  Lake  Erie  Railroad  Company  filed  September  23,  1920,  in 
the  above-entitled  proceeding: 

It  ia  ordered.  That  the  order  of  this  Commission  made  in  this  pro- 
ceeding September  11,  1920,  be,  and  it  hereby  is,  amended  so  as  to 
provide  that  the  equipment-trust  certificates  to  be  issued  under  the 
agreement  establishing  the  Pittsburgh  &  Lake  Erie  Eailroad  equip- 
ment trust  of  1920  shall  bear  interest  at  the  rate  of  6^  per  cent  per 
annum  instead  of  7  per  cent,  and  that  they  may  be  sold  at  a  price 
which  will  net  the  applicant,  after  the  payment  of  expenses  and 
commissions,  not  less  than  an  average  of  95  per  cent  of  par  plus 
accrued  interest  thereon;  that  said  trust  agreement  and  said  certifi- 
cates shall  be  dated  October  1, 1920,  instead  of  July  15, 1920 ;  that  the 
interest  on  said  certificates  shall  be  payable  semiannually  on  April 
1  and  October  1,  instead  of  January  15  and  July  15;  that  said  cer- 
tificates shall  mature  serially  on  October  1  instead  of  July  15,  the  first 
series  to  mature  on  October  1,  1921 ;  and  that  the  forms  of  said 
certificates,  of  said  trust  agreement,  and  of  the  lease  of  equip- 
ment thereunder  shall  be  made  to  conform  to  the  changes  herein 
authorized. 

It  is  further  ordered.  That,  except  as  herein  amended,  the  said 
order  shall  remain  unchanged. 
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Finance  Docket  No.  1017. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SEA- 
BOARD AIR  LINE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING 
MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 

Sutmttted  JMv  It,  ISiO.    Deaided  September  II,  1920. 

AppllcaUon  granted  in  part  and  loan  of  $6,073,400  approved. 

8.  Daviat  Warfisld  and  Forney  Johnston  (or  applicant. 
Report  of  the  Cohm ission. 
DinsioN  4,  Commissioners  Daniels,  Eastman,  akd  Potter. 
Bt  Division  4 ; 

The  Seaboard  Air  Line  Railway  Company,  a  carrier  bj  railroad 
subject  to  the  interstate  comnierce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  22, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States,  in  accordance 
vith  the  prorisions  of  section  210  of  the  transportation  act,  1920, 
and  on  June  19,  July  6,  and  July  12, 1920,  amended  and  supplemented 
its  said  application,  pursuant  to  the  Commission's  announcement  of 
June  7, 1920,  of  the  general  principles  by  which  it  would  be  governed 
in  administering  the  fund  created  by  said  section  of  the  act 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $11,337,400. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  and  uses  of  the  loan  are  to  assist  the  appli- 
cant  in  the  acquisition  of  new  equipment  and  in  completing  the 
financing  of  equipment  heretofore  acquired,  in  providing  itself  with 
additions  and  betterments  to  roadway  and  equipment,  and  in  meet- 
ing maturing  obligations. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

5.  The  character  of  the  security  offered  in  connection  with  the 
loan  sought  is  the  applicant's  first  and  consolidated  series-A  6  per 
cent  bonds  of  1945. 
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6.  The  extent  to  which  the  public  convenience  and  necessity  will 
be  served. 

Said  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obligation 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant,  by  its  comptroller,  L.  R.  Powell,  jr.,  made  oral 
request  on  September  8,  1920,  that  the  amount  of  loan  requested 
for  refrigerator  equipment,  $241,400,  be  reduced  to  $199,400. 

After  investigation,  the  Commission  finds  that  the  making  in 
part  of  the  proposed  loan  in  the  amount  of  $6,073,400,  to  be  used 
in  the  manner  hereinafter  set  forth,  is  necessary  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public. 
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The  Commission  further  finds  that  the  prospective  earning  power 
of  the  applicant  and  the  character  and  value  of  the  security  offered 
afford  reasonable  assuranoe  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  afford  reasonable  protection  to  the 
United  States,  and  that  the  applicant  is  unable  to  provide  itself  from 
other  sources'with  the  funds  necessary  for  the  aforesaid  purposes. 

A  certificate  will  be  issued  accordingly. 


Certificate  No.  il  for  a  Loan  under  Section  tlO  of  the  Tranaporta- 
tion  Actf  J9S0f  as  Amended. 


The  Interstate  Commerce  Commission  certifies  to  Uie  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $6^73,400  by  the  United  States 
to  the  Seaboard  Air  Line  Railway  Company,  hereinafter  called  the 
applicant,  for  the  purpose  of  providing  said  applicant  with  refrig- 
erator cars  and  additions  and  betterments  and  to  assist  it  in  meeting 
its  maturing  obligations  is  necessary  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public. 

«s  I.  c.  C. 


LOAN  TO  SEABOARD  AIR  LIVE  BT.  165 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor  and  to  meet  its  ot^er  obli^tions  in  connec- 
tion therewith. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,073,400. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  shall  be  as  follows: 

(a)  The  loan  shall  be  made  within  90  days  from  the  date  of  this 
certificate,  in  five  installments  of  $1,214,680  each.  The  several  in- 
stallments of  loan  shall  be  repaid  in  from  11  to  15  years  from  the 
dates  thereof,  as  follows: 

Inrtollment  No.  1 »1, 214, 680        1931 

InataUment  No.  2_ 1,214,680        1932 

iDstallmeHt  No.  3 1,214,680        1988 

Installment  No.  4 1,214,680        1984 

InstaUment  No.  5 1.214.680       1935 

Upon  making  the  first  installment  of  the  loan,  $1,214,680,  there 
shall  be  pledged  as  collateral  security  for  the  entire  loan  $199,400, 
par  value,  paid-up  stock  of  the  Fruit  Growers'  Express  Company; 
$2,335,000,  par  value^  of  the  Seaboard  Air  Line  Kailway  Company 
6  per  cent  preferred  stock;  $1,500,000,  par  value,  of  the  Seaboard  Air 
Line  Railway  Company  common  stock;  and  $83,000,  par  value,  of 
the  Seaboard  Air  Line  Railway  Company  first  and  consolidated 
series-A  6  per  cent  bonds  maturing  1945.  ITpon  making  the  second, 
third,  and  fourth  installments  of  the  loan,  each  installment  being  for 
$1,214,680,  there  shall  be  pledged  in  each  case  as  collateral  security 
for  the  entire  loan  $1,823,000,  par  value,  of  the  Seaboard  Air  Line 
Railway  Company  first  and  consolidated  series-A  6  per  cent  bonds 
maturing  1945.  Upon  making  the  fifth  and  last  installment  of  the 
loan,  $1,214,680,  there  shall  be  pledged  as  collateral  security  for  the 
entire  loan  $1,819,000,  par  value,  of  the  Seaboard  Air  Line  Railway 
Company  first  and  consolidated  series-A  6  per  cent  bonds  maturing 
1945.  After  all  installments  of  the  loan  shall  have  been  made,  the 
security  for  the  entire  loan  will  be  as  follows ; 
Firat  iDstallment :  P"  '"im 

Fruit  Growers'  Bxpreaa  Companj  paid-up  stock (199,400 

Seaboard  Air  Line  Railway  Company  6  per  cent  preferred  stock.  2, 235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1, 500, 000 

Seaboard  Atr  Line  Railway  Company  first  and  consolidated  serips- 

A  6  per  cent  bonds,  maturing  1846 483,000 

S«c«nd  InBtallment: 

Seaboard  Air  Line  Railway  Companj  flnt  and  coniolldated  serles- 

A  6  per  cent  bond^  maturins  1945 1,823,000 
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Tbird  inBtallment :  Far  Talo*^ 

Seaboard  Air  Line  Railway  Company  first  and  consolidated 

serle»-A  8  per  cent  bonds,  matnring  19«i '1-  823,000 

Foarth  installment: 

Seaboard  Air  Line  Railway  Company  ilrtt  and  cansolidated 

eeries-A  6  per  cent  bonds,  maturing  1945 It  823, 000 

Firtb  installment: 

Seaboard   Air  Line  Railway  Company  flrst  and  consolidated 

seriee-A  «  per  cent  bonds,  maturing  1945 1,819,000 

Recapitnlation : 

Pruit  Growers'  Express  Company  stock ^SB,  400 

Seaboard  Air  Line  Railway  Company  «  per  cent  preferred  stock.    2. 236. 000 

Seaboard  Air  Une  Railway  Company  common  stock 1,600,000 

Seaboard  Air  Line  Railway  Company  flrst  and  consolidated 

serles-A  6  per  cent  bonds,  maturing  1945 T,  771, 000 

(6)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Commission,  deposit  such  addi- 
tional security  as  may  be  from  time  to  time  required;  the  Becuritieo 
pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States,  for  loans 
made  under  section  210  of  the  transportation  act,  1920,  ns  amended, 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  such  loans. 

(c)  The  collateral  security  shall  be  released  proportionately  as  in- 
stallments of  the  loan  are  paid. 

{d}  Applicant  shall  have  the  privilege  of  paying  any  part  or  all 
of  the  loan  before  maturity. 

(«)  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  the 
following  subsections  (1),  (2),  and  (8),  the  whole  or  any  part  of  the 
loan,  as  the  Commission  may  designate,  shall  become  due  and  pay- 
able. (1)  The  cost  to  the  applicant  of  any  loan  which  may  be 
secured  from  sources  other  than  the  United  States,  for  use  in  con- 
nection with  this  loan,  shall  not  exceed  7  per  cent  per  annnm,  in- 
cluding in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  othet- 
expenses,  except  that  to  effectively  accomplish  Uie  further  extension 
of  $1,000,000,  par  value,  of  applicant's  maturing  two-year  extended 
6  per  cent  notes,  aggregating  $4,000,000,  the  applicant  may  incur 
an  additional  expense  of  one-half  of  1  per  cent  of  said  $1,000,000  of 
notes ;  said  additional  expense  not  to  exceed  a  total  amount  of  $5,000, 
to  which  may  be  added  such  reasonable  sum,  not  to  exceed  a  total 
amount  of  $10,000,  as  may  be  necessary  for  printing,  advertising, 
distribution  of  circulars,  and  necessary  and  reasonable  trnstAes'  fees 
in  the  matter  of  an  extansion  trust  agreement  and  the  issue  of  exten- 
sion notes.    (2)  The  expenditures  made  from  the  loan  for  additions 
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and  bettermenta  shall  be  coDfined  to  such  expenditures  as  may  be 
chargeable  to  accounts  for  investment  in  road  and  equipment  pro- 
vided in  the  Commission's  accounting  classitications  for  steam 
roads  in  effect  at  the  time  the  expenditures  may  be  made.  (3)  The 
applicant  shall  furnish  the  Commission  on  January  1  and  July  I, 
1921,  detailed  certificates,  under  oath  of  its  chief  engineer,  of  addi- 
tions and  betterments  made  with  or  in  connection  with  the  loan,  for 
substantially  the  following  purposes  and  amounts: 

Ballast,  decking,  tmd  strengthenliiK  and  Hlllug  trestlee.. (68,790 

Ballasting    roadbt^ 75,  000 

RhII    renewals __ 228,  000 

Dredging : _     27,000 

Shop  niaclilnery  and  fudWtles __    53,375 

Onder  pit  and  fuel  faculties 10,000 

PaBslng  and  y.ard  tracks 27, 000 

MInw  bettermeDts  to  existing  equipment 60,000 

Additional    work   equipment 4o.  000 

Station    facilities 23.900 

Indnstrtal  tracks 82.101 

Miscellaneous  Items 49,874 

Total 750,000 

The  loan  for  additions  and  betterments  shall  have  been  expended 
or  definitely  obligated  for  the  purposes  for  which  loaned  or  repaid  to 
the  United  States  on  or  before  July  1, 1921. 

(/)  In  the  event  of  the  actual  or  threatened  insolvency  of  the 
applicant,  or  in  the  event  of  the  actual  or  threatened  failure  of  the 
applicant  or  its  successors  to  meet  the  interest  or  principal  when 
due  on  any  of  the  notes  or  other  forms  of  obligation  by  which  the 
loan  is  to  be  evidenced,  or  in  the  event  of  the  failure  of  the  applicant 
to  meet  any  of  its  other  obligations  in  connection  with  the  loan, 
or  in  the  event  of  actual  or  threatened  receivership  of  the  applicant, 
the  Secretary  of  the  Treasury,  with  the  concurrence  of  the  Inter- 
state Commerce  Commission,  may  declare  all  of  the  obligations  and 
accrued  interest  thereon  in  respect  of  the  loan  to  be  due  and  payable, 
and  the  principal  and  interest  of  the  said  obligations  shall  thereupon 
be  immediately  due  and  payable  to  the  United  States. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources,  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  11th  day  of  September,  1920. 
eci.cc. 
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Amended  Certificaie  jVo,  SI  for  a  Loan  under  Section  HO  of  tht 
Transporta^on  Act,  19iS0,  as  Amended. 

The  Interstate  Commerce  Commiasion  herel^  amends  its  certifi- 
cate No.  21  for  loan  under  section  210  of  the  transportation  act, 
1920,  as  amended,  and  certifies  to  the  Secretary  of  the  Treasury  ita 
findings: 

1.  That  the  making  of  a  loan  of  $6,073,400  by  the  United  States 
to  the  Seaboard  Air  Line  Railway  Company,  hereinafter  called  the 
applicant,  for  the  purpose  of  providing  said  applicant  vrith  re- 
frigerator cars  and  additions  and  betterments  and  to  assist  it  in 
meeting  its  maturing  obligations  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  therewith. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,073,400. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

a.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  shall  be  as  follows : 

(a)  The  loan  shall  be  made  within  90  days  from  the  date  of  this 
certificate,  in  five  installments  of  $1,214,680  each.  The  several  in- 
stallments of  loan  shall  be  repaid  in  from  11  to  15  years  from  the 
dates  thereof  as  follows : 

iDstnllment  No.  1 fl,214,e80        19S1 

Installment  No.  2 1.214,680        1932  ' 

Installment  No,  3 ^ 1,214.680        1983 

iDBtallraent  No.  4 _ 1,214,680        1984 

InstaUment  No.  5 1,214.680        1935 

Upon  making  the  first  installment  of  the  loan,  $1,214,680,  there  shall 
be  pledged  as  collateral  security  for  the  entire  loan  $199,400,  par 
value,  of  the  stock  of  the  Fruit  Growers'  Express  Company,  repre- 
sented by  certificates  which  shall  express  the  stock  represented 
Uiereby  to  the  paid-up  $2,23.1,000  par  value,  of  the  Seaboard  Air 
Line  Railway  Company  6  per  cent  preferred  stock ;  $1,500^)00,  par 
value,  of  the  Seaboard  Air  Line  Railway  Company  common  stock ; 
and  $483,000,  par  value,  of  the  Seaboard  Air  Line  Railway  Company 
first  and  consolidated  series-A  6  per  cent  bonds  maturing  1945. 
Upon  making  the  second,  third,  and  fourth  installments  of  the  loan, 
each  installment  being  for  $1,214,680,  there  shall  be  pledged  in  each 
case  as  additional  collateral  security  for  the  entire  loan  $1,823,000, 
par  value,  of  the  Seaboard  Air  Lkie  Railway  Company  first  and 
consolidated  series-A  6  per  cent  bonds  maturing  1946.  Upon  mak- 
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ing  the  fifth  and  last  instaUment  of  the  loan,  $1,214,680,  there  shall 
be  pledged  as  additional  collateral  security  for  the  entire  loan 
$1,819,000,  par  value,  of  the  Seaboard  Air  line  Railway  Company 
first  and  consolidated  series-A  6  per  cent  bonds  maturing  1945. 
After  all  installments  of  the  loan  shall  have  been  made,  the  security 
for  the  entire  loan  will  be  as  follows : 
First  InstaUment :  P»r  "i™. 

Fruit  Growers'  Express  Company  pald-np  stock $199, 400 

Seaboard  Atr  Line  Railway  Company  B  per  cent  preferred  stocic,  2, 235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1,500,000 

Seaboard   Air  Line  Railway  Company   first  and   consolidated 

serles-A  6  per  ceot  bonds,  matnrlne  194& 483,000 

Second  tnstallment : 

Seaboard   Air  Line  Railway   Company  first   and   consolidated 

serles-A  6  per  cent  twHids,  maturing  1946 1, 8S3, 000 

Third  Installment: 

Seaboard   Air   Line  Railway  Company   first  and  consolidated 

serles-A  6  per  cent  bonds,  maturing  1946 1.823.000 

Fourtb  Installment: 

Seaboard   Air  Line  Railway   Company   first   and  consolidated 

serles-A  6  per  cent  bonds,  maturing  1945 1.823,000 

Fifth  InstallmeDt : 

Seaboard  Air  Line   Railway   Company  first   and   consolidated 

series-A  6  per  cent  bonds,  maturing  1945 1,819.000 

BecapitolatloD : 

Pniit  OrowNv'  Express  Company  stock 199,400 

Seaboard  Air  Line  Railway  Company  S  per  cent  preferred  stock.  2, 235, 000 

Seaboard  Air  Line  Railway  Company  common  stock 1, 600, 000 

Seaboard   Air   Line  Railway  Company  first   and   consolidated 

series-A  9  per  cent  bonds,  maturing  1645 7.771,000 

(&)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
.  Treasury,  with  the  concurrence  of  the  Commission,  deposit  such 
additional  security  as  may  be  from  time  to  time  required;  the  securi- 
ties pledged,  together  with  any  that  may  be  pledged  hereafter,  or 
may  have  been  pledged  heretofore,  as  security  for  this  loan  or  any 
other  obligation  of  the  said  applicant  to  the  United  States,  for  loans 
made  under  section  210  of  the  transportation  act,  1020,  as  amended, 
shall  be  applicable  in  like  manner  to  secure  the  payment  of  any  and 
all  such  loans. 

(c)  The  collateral  security  shall  be  released  proportionately  as  in- 
stallments of  the  loan  are  paid. 

(d)  Applicant  shall  have  the  privilege  of  paying  any  part  or  all 
of  the  loan  before  maturity. 

(e)  In  the  event  the  Commission  shall  certify  to  the  Secretary 
of  the  Treasury  that  the  applicant  has  failed  well  and  truly  to  com- 
ply with  any  one  or  more  of  the  terms  and  conditions  contained  in 
the  following  subdivisions  (1),  (2),  and  (3),  the  whole  or  any  part 
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of  the  loan,  as  the  Commission  m&y  desigs&te,  shall,  at  the  option  of 
the  holder,  become  due  and  payable.  (1)  The  cost  to  the  applicant 
of  any  loan  which  may  be  secured  from  sources  other  than  the  United 
States,  for  use  in  connection  with  this  loan,  shall  not  exceed  7  per  cent 
per  annum,  including  in  such  cost  discounts,  attorneys'  fees,  and  any 
and  all  other  espenses,  except  that  to  effectively  accomplish  the  fur- 
ther extension  of  $1,000,000,  par  value,  of  applicant's  maturing  two- 
year  extended  6  per  cent  notes,  aggregating  $4,000,000,  the  applicant 
may  incur  an  additional  expense  of  one-half  of  1  per  cent  of  said 
$1,000,000  of  notes,  said  additional  expense  not  to  exceed  a  total 
amount  of  $5,000,  to  which  may  be  added  such  reasonable  sum,  not 
to  exceed  a  total  amount  of  $10,000,  as  may  be  necessary  for  printing 
and  advertising,  distribution  of  circulars,  and  necessary  and  reason- 
able trustees'  fees  in  the  matter  of  an  extension  trust  agreement  and 
the  issuance  of  extension  notes.  (2)  The  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tions for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (3)  The  applicant  shall  furnish  the  Conunission  on  January 
1  and  July  1,  1921,  detailed  certificates,  under  oath  of  its  chief  engi- 
neer, of  additions  and  betterments  made  with  or  in  connectLon  with 
the  loan  for  substantially  the  following  purposes  and  amounts : 

Ballast,  decking,  and  strengtbenlog  and  fllling  trestles $58,750 

Ballasting   roadbed _ _ 76,000 

Rail  renewals— _— 223,000 

Dredging _ 27.000 

Shop  machinery  and  facilities _.    53,375 

Cinder  pit  and  fuel  facilities 10,000 

Passing  and  yard  traeka 27,000 

Minor  bettemaentB  to  existing  equipment _._    00.000 

Additional  work  equipment 1 40,000 

Station    facilities 23,900 

Industrial    tracks „    92,101 

UlBCeltaneoDs  items 46,874 

Total 750.000 

The  loan  for  additions  and  betterments  shall  have  been  expended  or 
definitely  obligated  for  the  purposes  for  which  loaned,  or  repaid  to 
the  United  States,  on  or  before  July  1,  1921.  In  the  event  of  the 
failure  of  the  applicant  to  meet  the  interest  of  principal  when  due 
of  any  of  the  notes  or  other  forms  of  obligation  by  which  the  loan  is 
to  be  evidenced,  or  in  the  event  of  the  insolvency  of  the  applicant, 
or  in  the  event  of  the  appointment  of  a  receiver  of  the  applicant, 
or  of  its  property,  the  whole  or  any  part  of  the  obligation  or  obliga- 
tions of  the  applicant  given  pursuant  to  this  certificate,  with  accrued 
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interest  thereon,  shall  mature  at  the  election  of  the  holder  thereof 
upon  presentation  thereof  for  payment. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
ouit's  ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reaeonablfl  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  cforesaid  purposes. 

Done  in  Washington,  D.  C,  this  ISth  day  of  September,  1920. 
asLao. 
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Finance  Docket  No.  39. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL -RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  COLLATERAL-TRUST  BONDS  AND  RE- 
FUNDING AND  IMPROVEMENT  MORTGAGE  BONDS. 

Submitted  September  10, 19£0.    Decided  September  IS,  19tO. 

Authority  granted  (1)  to  Issue  $Z5,000,000  of  lO-jear  7  per  cent  collatenl-trost 
bonds,  to  be  dated  September  1,  1920,  If  coupon  bonds,  and  on  tiie  date 
of  Issue,  If  registered  bonds,  without  coupons,  to  mature  September  1,  1930, 
and  to  bear  Interest  at  the  rate  of  7  per  cent,  in  accordance  with  a  certain 
trust  agreement,  and  (2)  to  Issue  $25,000,000  of  refunding  and  improve- 
ment mortgage  bonds,  series  B,  coupon  and  registered,  to  be  dated  April  1, 
1920,  to  mature  October  1,  2013,  and  to  l>ear  interest  at  the  rate  of  6  per 
cent,  in  accordance  with  a  certain  mortgage  and  suppiementai  mortgage, 
to  be  pledged  as  part  of  the  security  for  above  10-year  7  per  cent  collaterai- 
trust  bonds ;  provided,  as  conditions  precedent,  that  $20,000,000  of  the  aiq>li- 
cant's  refunding  and  Improvement  mortgage  bonds,  series  A,  now  pledged 
as  collateral  security  for  the  applicant's  one-year  collateral-trust  notes 
due  September  16,  1920,  be  released  from  pledge  and  canceled  prior  to  or 
at  the  time  of  the  Issue  of  said  serles-B  bonds. 
Robert  J.  Cory  for  applicant. 

Lansing  P.  Reed  for  J.  P.  Morgan  &  Company,  and  Alfred  P. 
Thorn  for  Association  of  Railway  Executives. 

Repokt  of  the  Commission. 
Division  4,  Commibsionehs  Daniels,  Eastman,  and  Potter. 
By  Division  4 : 

The  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  to  issue 
$25,000,000  of  its  10-year  collateral-trust  gold  bonds  bearing  interest 
at  the  rate  of  7  per  cent  per  annum  and  due  September  1,  1930,  and 
to  issue  also  $25,000,000  of  its  series-B  refunding  and  improvement 
mortgage  bonds  bearing  interest  at  the  rate  of  6  per  cent  and  due 
October  1,  2013,  The  10-year  collateral-trust  bonds  are  to  be  sold 
to  the  public.  The  mortgage  bonds  are  to  be  pledged  as  security 
for  the  payment  of  the  collateral-trust  bonds  and  authority  is  sought 
to  issue  them  for  this  purpose  only.  The  applicant  was  unwilling;, 
in  view  of  the  prevailing  high  interest  rates,  to  offer  to  the  public 
-  an  issue  of  long-term  mortgage  bonds,  but  prefers  instead  to  issue 
bonds  which  may  be  retired  at  the  end  of  10  years,  using  the  mort- 
gage bonds  as  collateral.  As  additional  security,  the  applicant  pro- 
poses to  pledge  $3,750,000  par  value  of  the  first-preferred  stock  and 
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15,600,000  par  Taln«  of  the  secoad-preferred  stock  of  the  Re&dinf; 
Company,  dott  held  in  its.  treasury,  so  that  the  market  value  of  all 
the  eollat^al  may  approximate  126  per  cent  of  the  face  value  of  the 
coUateral-tniBt  bonds. 

The  proceeds  of  the  collateral-trust  bonds  are  to  be  used  in  part  to 
pay  $15,000^00  of  applicant's  one-year  6  per  cent  collateral-trust 
gold  notes  maturing  on  September  15,  1920,  which  are  secured  by 
$80,000^000  of  series-A  4t^  per  cent  refunding  and  improvement  mort- 
gage bonds.  Tbeae  notes  were  issued  to  pay  two-year  notes,  simi- 
lariy  secured,  which  matored  on  September  15, 1919,  the  latter  having 
been  issued  in  1917,  with  Uie  approval  of  various  state  railway  com- 
missions, to  reimburse  the  applicant's  treasury  for  expenditures  upon 
additions  and  improvementa  to  property  owned  or  leased  by  the  ap- 
[rficant.  Whoi  the  one-year  notes  are  paid,  the  series-A  mortgage 
bonds  are  to  be  canceled.  The  remaining  proceeds  of  the  collateral- 
trust  bonds  are  to  be  used  to  reimburse  the  treasury  for  the  pay- 
ment of  $130,000  of  Norwood  A  Montreal  mortgage  bonds  which 
matored  on  April  1,  1916,  for  the  payment  of  $875,000  of  Rome, 
Watortown  A  Ogdausburg  mortgage  bonds  which  matured  on  May 
1,  1918,  and  f(H-  expenditures  upon  additions  and  improvements 
aggregating  more  than  $7,000,000;  and  to  provide  fnnds  for  further 
additions  u>d  improvements  which  are  still  to  be  made.  Capital  ex- 
penditures provided  for  by  the  notes  issued  in  1917,  as  well  as  those 
which  are  to  be  provided  for  by  the  new  bonds,  are  listed  in  doteil 
in  verified  schedules  submitted  with  the  application. 

It  is  the  intention  of  the  applicant  when  its  treasury  has  thus  been 
reimbuised  to  arrange  for  the  payment  of  a  note  for  $6,000,000  which 
matures  on  November  17,  1920,  and  a  further  note  for  $3,000,000 
whid)  matures  on  January  2, 1931. 

Gtpies  of  the  application  were  sent,  as  required  by  section  20a  of 
the  interstate  commerce  act,  to  the  governors  of  all  states  in  which 
applicant  operates.  No  objection  to  the  granting  of  the  authority 
desired  was  offered  on  behalf  of  any  of  these  states  except  the  state 
of  Michigan.  Because  of  an  understanding  reached  between  the 
lathorities  of  that  stete  and  the  applicant,  this  objection  was  not 
pressed  before  us. 

It  developed  at  the  hearing  tliat  the  proposed  collateral-trust 
bcHids  had  been  sold  m  August  20, 1920,  subject  to  our  authorisation. 
While  the  law  does  not  prohibit  such  a  conditional  sale  in  advance 
of  approval  of  an  issue  of  securities,  carriers  should  realize  that  we 
shall  not  be  controlled  in  our  action  by  representetions  that  failure 
to  accord  approval  of  issues  conditionally  sold  will  result  in  dis- 
turbance or  disarrangement  of  plans  based  upon  anticipated 
approval. 
WI.C.O. 
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The  facte  in  regard  to  the  sale  are  briefly  tiiese.  It  waa  made 
without  competition.  Applicant  dealt  only  witli  J.  P.  Morgan  A 
Company  and  accepted  that  firm's  agreement  to  "endeavor  to  form 
a  syndicate  to  purchase  from  ourselves  and  associates  at  97  per  cent 
and  accrued  interest  and  offer  for  public  subscription  at  par  mod 
accrued  interest."  If  this  endeavor  proved  successful,  J.  P.  Morgan 
&  Company  agreed  to  buy  the  bonds  at  96.5259  per  cent  of  par  &nd 
accrued  interest,  or,  in  other  words,  upon  a  7.5  per  cent  basis.  The 
"  associates "  mentioned  in  the  agreement  were  eventually  the  Na- 
tional City  Company  and  the  First  Kational  Bank  of  Xew  York. 
The  evidence  shows  that  on  August  18,  1920,  J.  P.  Morgan  &  Com- 
pany, by  wire  and  letter,  invited  various  dealers  in  investment 
securities  throughout  the  country  to  become  members  of  the  syndi- 
cate, notifying  them  of  the  amounts  of  their  participation,  to  whit^ 
they  were  to  signify  their  assent  by  10  o'clock  on  the  morning  of 
August  20,  when  the  subscription  books  were  to  be  formally  opened. 
Out  of  428  dealers  to  whom  the  invitation  was  sent,  including  J.  P. 
Morgan  &  Company,  403  accepted.  The  subscription  books  were 
closed  within  two  hours  of  their  opening,  and  there  were  &,478  sab- 
Bcriptions,  at  par  and  accrued  interest,  totaling  $89,393,600,  an  over- 
subscription of  more  than  50  per  cent.  The  evidence  shows  that  the 
contract  of  conditional  sale  between  J.  P.  Morgan  &  Cconpany  and 
the  applicant  was  not  consummated  until  after  the  formation  of  the 
syndicate  on  August  20. 

The  entire  cost  to  the  applicant  of  marketing  the  issue  was  the 
difference  between  the  par  value  of  the  bonds  and  the  sale  price  to 
J.  P.  Morgan  &  Company,  this  difference  being  $Sfi8,52fi,  plus  small 
amounts  for  taxes,  legal  services,  and  the  engraving  of  the  certificates. 
J.  P.  Morgan  &.  Company  received  as  syndicate  manager  $118,525, 
which  was  divided  with  its  associates,  and  out  of  which  it  paid  cer- 
tain clerical  expenses,  but  none  of  the  other  expenses  of  the  syndicate. 
The  syndicate  members  who  placed  the  bonds  with  investors  received 
from  the  syndicate  for  such  services  a  commission  of  1.5  per  cent  on 
all  sales  within  the  amounts  allotted  to  them  and  a  commission  of 
2  per  cent  upon  sales  in  excess  of  the  allotments.  After  deducting 
these  commissions  and  tlio  expenses  of  the  syndicate,  the  portion  of 
the  $750,000  remaining  was  distributed  to  members  of  the  syndicate 
in  proportion  to  their  allotments.  This  profit  amounted  to  abont 
1.1  per  cent  Out  of  the  403  syndicate  members,  26  sold  no  bonds. 
The  distribution  of  the  $750,000  is  shown  in  the  following  table : 

Grmw  proBt  ot  S  per  cent 1760,000 

StraiKbt  selling  commission.  US  per  cent  <S37fi.O0(».  on  S20.00D.OOO._ 

Extra  aeUinB  commlwlou,  0^  per  cent  (»60,1S0),  on  $10,026,000- ^^.iw 

OroBB  profit  less  commlnslons . 824,870 

Legal  expenses,  adrertlsinK,  etc 80,000 

Net  profit,  «t  L09M8  per  cent  of  $25,000,000 274,870 
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It  appears  that  the  main  itema  of  expense  comprising  the  $60,0(t[) 
were  approximately  ^,000  for  advertimng  aad  $15,000  for  legal 


Conditions  arising  out  of  the  war  have  radically  changed  the  char- 
acter of  the  investment  market  Evidence  was  offered  to  the  effect 
that  owing  to  the  heavy  income  tax  the  tendency  of  large  individual 
buyers  is  to  purchase  tax-free  securities.  High  returns  promised  in 
competing  lines  of  investment  deter  some  investors  from  investing 
freely  in  railroad  securities.  Higher  margins  on  the  placement  of 
certain  competing  investments  also  incline  distributors  to  prefer  the 
placement  of  the  latter.  The  banks,  moreover,  find  it  necessary  to 
use  their  funds  chiefly  for  commercial  purposes.  To  a  much  greater 
extent  than  heretofore  railroad  securities  must,  therefore,  be  sold 
to  small  buyers,  and  this  makes  necessary  more  comprehensive  and 
expensive  machinery  of  distribution.  Applicant  testified  that  it  had 
no  means  of  effecting  snch  distribution  upon  it«  own  account,  and 
that  it  resorted  to  J.  P.  Morgan  &  Company  because  of  that  firm's 
prestige  and  experience  and  established  connections  with  investment 
houses  all  over  the  country.  In  other  words,  Morgan  &  Company 
acted  as  middleman  between  the  corporation  and  the  distribution 
machinery  necessary  to  place  so  large  an  issue  of  securities,  and  in 
the  opinion  of  the  applicant  the  issue  could  not  have  been  effected  in 
any  other  way.  Evidence  was  also  offered  by  representatives  of  in- 
vestment houses  as  to  the  greatly  enhanced  cost  at  the  present  time 
of  distributing  securities,  because  of  increased  salaries,  higher  rents, 
the  necessity  of  appealing  to  a  wider  field  of  investors,  and  other 
factors  entering  into  the  conduct  of  the  business. 

We  have  thought  it  necessary  to  set  forth  in  detail  the  circum- 
stances and  cost  attending  the  marketing  of  the  proposed  issue  be- 
cause the  assurance  of  reasonable  terms  afforded  by  competitive  bids 
was  not  present.  In  saying  this  we  realize  that,  under  the  conditions 
prevailing  in  the  financial  world,  applicant  probably  could  not  have 
obtained  the  advantage  of  open  competition;  but  this  fact  merely 
emphasizes  the  necessity  of  our  considering  in  this  and  all  similar 
cases  the  terms  of  sale  which  we  arc  asked  to  approve.  In  the  present 
instance,  in  view  of  the  small  financial  risk  and  the  apparent  ease  with 
which  the  subscriptions  were  obtained,  we  think  the  discount  at  which 
the  bonds  were  sold  was  liberal.  The  evidence,  however,  is  not  suffi- 
cient to  justify  a  conclusion  that  the  cost  of  floating  the  issue  was 
such  that  we  ought,  under  all  the  circumstances,  to  withhold  approval 
of  the  terms  and  conditions  set  forth  in  applicant's  petition. 

The  subject  matter  is  plainly  one  deserving  of  attention,  and  it  is 
desirable  that  carriers  intending  to  present  applications  for  the  ap- 
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proval  of  security  issues  should  appreciate  that  Uie  proposed  temn 
and  conditions  will  be  the  subject  of  our  careful  consideration. 

We  Bnd,  upon  consideration  of  the  record,  that  the  proposed  issues 
of  bonds  by  the  applicant  are  consistent  with  the  conditions  laid  down 
by  law  as  to  legality,  necessity,  and  propriety,  and  that  the  applica- 
tion should  be  granted. 

An  order  will  be  entered  accordingly. 

ORDER. 

It  appearing.  That  the  New  York  Central  Railroad  Company,  m, 
common  carrier  by  railroad  engaged  in  interstate  commerce,  has 
made  application  to  this  Commission  under  section  20a  of  the  inter- 
state commerce  act  for  authority  to  issue  (1)  $25,000,000  of  10-year 
7  per  cent  collateral-trust  gold  bonds,  under  a  trust  agreement  to  be 
dated  September  1,  1920,  and  (2)  $25,000,000  of  refunding  and  im- 
provement mortgage  bonds,  series  B,  under  the  refunding  and  im- 
provement mortgage  dated  October  1,  1913,  executed  and  delivered 
by  the  New  York  Centra]  &  Hudson  River  Railroad  Company  (s 
predecessor  of  the  applicant),  which  by  a  supplemental  mortgage, 
dated  June  15,  1915,  was  assumed  by  the  applicant,  uad  whereby  the 
lien  of  said  mortgage  of  October  1,  1913,  was  extended ;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with  the  governors  of  the 
states  of  New  York,  New  Jersey,  Massachusetts,  Pennsylvania,  Ohio, 
Indiana,  Illinois,  and  Michigan,  the  only  stetes  in  which  said  carrier 
operates,  and  that  no  objection  to  the  issue  by  this  Commission  of  an 
order  granting  the  application  has  been  offered  by  the  railroad,  pub- 
lic service  or  utilities  commissions,  or  other  proper  state  authorities 
of  the  stetes  of  New  York,  New  Jersey,  Massachusetts,  Pennsyl- 
vania, Ohio,  Indiana,  or  Illinois;  and  that  the  Michigan  Public 
Utilities  Commission  has  filed  answer  to  said  application,  malring 
such  representations  as  it  deemed  just  and  proper  for  preserving  and 
conserving  the  interests  of  the  people  of  the  state  of  Michigan ;  and 

It  further  appearing.  That  the  application  has  been  duly  heard 
and  submitted  and  full  investigation  of  the  matters  and  "things  in- 
volved in  this  proceeding  has  been  had : 

Held,  That  the  proposed  issues  of  said  bonds  by  the  New  York  Cen- 
tral Railroad  Company  (a)  are  for  a  lawful  object  within  its  corpo- 
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rate  purposes,  and  compatible  with  the  public  interest,  which  is 
necesnry  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  pablic  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (b) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

/t  is  therefore  ordered,  That  the  New  York  Central  Kailroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of 
September  1,  1920  (but,  if  registered  bonds,  without  coupons,  as  of 
the  date  of  issue),  $26,000,000  of  bonds  to  be  known  as  10-year  7  per 
cent  collateral-trust  gold  bonds,  to  be  issued  under  and  pursuant  to, 
and  to  be  secured  by,  a  trust  agreement  to  be  entered  into  between 
the  New  York  Central  Railroad  Company  and  the  Guaranty  Trust 
Company  of  New  York,  to  be  dated  September  1, 1920;  said  bonds  to 
bear  interest  at  the  rate  of  7  per  cent  per  annum,  payable  semian- 
nually, on  the  Ist  day  of  March  and  the  1st  day  of  September  of  each 
year,  and  the  principal  of  such  bonds  to  be  payable  September  1, 
1980;  and  said  bonds  to  be  redeemable  at  the  option  of  the  New  York 
Central  Railroad  Company  on  any  interest  day  at  105  per  cent  of 
par  value,  together  with  accrued  interest,  as  provided  in  the  trust 
agreement;  there  to  be  pledged  with  the  Guaranty  Trust  Company  of 
New  York,  as  trustee,  as  security  for  the  payment  of  the  aforemen- 
tioned bonds,  principal  and  interest,  $26,000,000  of  the  refunding  and 
improvement  mortgage  bonds,  series  B  (the  issue  of  which  by  the 
New  York  Central  Railroad  Company  is  hereinafter  authorized), 
together  with  75,000  shares  of  the  first-preferred  capital  stock  and 
110,000  shares  of  the  second-preferred  capital  stock  of  the  Reading 
Company,  a  Pennsylvania  corporation,  said  first-preferred  and  said 
second-preferred  stock  being  of  the  par  value  of  $50  per  share,  witJi 
authority  for  making  withdrawals  and  substitutions  of  pledged 
securities  as  In  said  trust  agreement  provided ;  said  10-;ear  bonds  to 
be  issued  as  coupon  and/or  registered  bonds  in  the  forms  for  such 
bonds  set  forth  in  the  copy  of  the  trust  agreement  of  September  1, 
1920,  filed  with  the  application,  which  forms  are  hereby  approved; 
said  10-year  bonds  to  be  sold  at  a  price  not  less  than  96.5  per  cent  of 
par,  and  accrued  interest,  and  the  proceeds  of  sale  to  be  used  as 
follows:  $506,000  thereof  to  be  used  to  reimburse  the  treasury  of  the 
applicant  for  payment  of  matured  prior  debt,  namely,  first-mortgage 
5  per  cent  bonds  of  the  Norwood  &  Montreal  Railroad  Company 
which  matured  April  1, 1916,  $180,000;  and  first-mortgage  5  per  cent 
bonds  of  the  Rome,  Watertown  &  Ogdensburg  Terminal  Railroad 
Company  which  matured  May  1,  1918,  $375,000;  not  exceeding  the 
sum  of  $16,000,000  in  payment  of  the  one-year  6  per  cent  collateral- 
trust  gold  notes  in  the  principal  amount  of  $15,000,000,  maturing 
September  15,  19S0,  which  notes  were  issued  by  the  New  York  Can- 
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be  released  from  such  pled^  and  canceled  by  the  New  York  Central 
Bailroad  Company ;  (2)  that  the  proceeds  of  said  lO-ye&r  7  per  cent 
oollateral-trost  gold  bonds  shall  not  be  used  for  any  purposes  other 
than  thoee  specified  in  said  application;  (8)  that  said  refunding 
and  improvement  mortgage  bonds,  series  B,  shall  not  be  used  for 
any  purpose  other  than  that  specified  in  said  application,  namely, 
as  security  for  aaid  10-year  7  per  cent  collateral-trust  gold  bonds; 
(4)  that  said  applicant  shall  furnish  to  this  Commission  periodical 
statements  showing  all  pertinent  facts  in  connection  with  the  use  of 
the  proceeds  of  said  10-year  7  per  cent  collateral-trust  gold  bonds, 
the  first  statement  to  me  made  60  days  after  the  date  of  this  ordw 
and  subsequent  statements  to  be  made  every  60  days  thereafter,  until 
all  of  said  proceeds  shall  have  been  used ;  and  (6)  that  said  applicant 
shall  make  report  to  this  Commission  of  the  deposit  and  pledge  of 
said  refunding  and  improvement  mortgage  bonds,  series  B,  within 
10  days  after  the  same  shall  have  been  deposited  with  the  Guaran^ 
Trust  Company  of  New  York  as  security  as  aforesaid,  and  that 
said  applicant  shall  make  report  to  this  Commission  of  the  release 
of  said  bonds  from  such  pledge  within  10  days  after  they  shall  have 
been  so  released. 

And  it  U  fwther  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  10-year  7  per  cent 
collateral-trust  gold  bonds  or  said  refunding  and  improvement 
mortgage  bonds,  series  B,  or  as  to  interest  thereon,  on  the  part  of 
the  United  States. 
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tral  Railroad  Ckimpsny  and  secured  by  a  trust  agreement  datad 
September  16, 1919,  between  said  railroad  comp&ny  and  the  Guaraoty 
TruBt  Company  of  Kew  York,  as  tmstee,  the  proceeds  of  said  notes 
having  been  used  to  take  up  and  pay  certain  two-year  5  per  cent  col- 
lateral-trust gold  notes  in  the  principal  amount  of  $15,000,000,  said 
two-year  notes  having  been  issued  in  connection  with  reimbursement 
of  the  treasury  of  the  applicant  for  expenditures  for  capital  purposes 
(a  list  of  which  expenditures  appears  in  schedule  A  accompanying 
the  application),  and  the  balance  of  the  proceeds  of  said  |S6,000,000 
10-year  7  per  cent  collateral-trust  gold  bonds  to  be  used  to  reimburse 
the  treasury  of  the  applicant  for  expenditures  made  for  capital  pur- 
poses {a  list  of  which  is  given  in  schedule  C  accompanying  the  appli- 
cation),  and  expenditures  to  be  made  for  capital  purposes  (a  list  of 
which  is  given  in  schedide  D  accompanying  the  application) ;  and 
(2)  to  issue,  as  of  the  date  of  April  1, 1920,  $25,000,000  of  refunding 
and  improvement  mortgage  bonds,  series  B,  said  bonds  to  be  issued 
under  and  pursuant  to,  and  to  be  secured  by,  the  refunding  and  im- 
provement mortgage  dat«d  October  1, 1913,  heretofore  executed  and 
delivered  by  the  New  York  Central  &  Hudson  Kiver  Kailroad  Com- 
pany (a  predecessor  of  the  New  York  Central  Railroad  Company) 
to  the  Guaranty  Trust  Company  of  New  York,  which  by  a  supple- 
mental mortgage  dated  June  15, 1915,  was  assumed  by  the  New  York 
Central  Railroad  Company,  and  whereby  the  lien  of  said  mortgage 
of  October  1, 1913,  was  extended ;  said  series-B  bonds  to  be  issued  as 
coupon  and/or  registered  bonds  and  to  bear  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually,  on  the  Ist  day  of  April 
and  the  Ist  day  of  October  in  each  year;  the  principal  thereof  to  be 
payable  October  1,  2013;  said  bonds  to  be  redeemable,  at  the  option 
of  the  New  York  Central  Railroad  Company,  on  any  interest  day,  at 
102.6  per  cent  of  par  value,  together  with  accrued  interest,  in  the 
manner  provided  in  said  mortgage;  said  series-B  bonds  to  be  de- 
posited, together  with  other  securities  as  hereinbefore  mentioned, 
with  the  Guaranty  Trust  Company  of  New  York,  trustee,  imder  the 
agreement  of  September  1,  1920,  as  security  for  the  issue  of 
$26,000,000  of  10-year  7  per  cent  collateral-trust  gold  bonds  herein- 
before authorized,  said  series-B  bonds  to  be  used  solely  as  such 
security  until  otherwise  ordered  by  this  Commission. 

It  ia  further  ordered,  That  the  authorizations  herein  granted  are 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  prior  to  or  contemporaneously  with  the  issue  of 
said  $25,000,000  of  refunding  and  improvement  mortgage  bonds, 
series  B,  the  $20,000,000  of  refunding  and  improvement  mortgage 
bonds,  series  A,  which  are  now  pledged  with  the  Guaranty  Trust 
Company  of  New  York  to  secure  $15,000,000  of  one-year  notes,  shall 

flS  I.  G.  G. 
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tVSAL.  SBTTLSMBNI  WITH  UTTLE  COTTONWOOD  CO. 


FnCANOB  DOCKBT  No.  166. 

IK  THE  MATTER  OF  FINAL-  SETTLEMENT  WITH  THE 
LITTLE  COTTONWOOD  TRANSPORTATION  COMPANY 
UNDER  SECTION  204  OF  THE  TRANSPORTATION  ACT, 


BmbmUtei  Jwly  B.  ino.    DtOUei  Beptemhor  IS,  mo. 


1.  The  Little  Cottonwood  Tninsportatlon  Conipanf  la  mibject  to  section  204 

of  tlie  truuportaUon  act,  1920. 

2.  Tbe  amonnt  payable  to  ttie  Little  Cktttonwood  Transportation  Company 

under  the  provlalonB  at  pa^'agrmphs  (f )  and  (g)  of  eectlon  204  Is  ascer- 
tained to  be  $3S,QT3.32,  from  which  there  Is  deductible  (6,922.70  as  due 
from  said  Little  Cottonwood  Tran^tortatlon  Company  to  the  President 
<«■  operator  of  the  tnnaportatlon  systems  ander  federal  costrol)  on 
acconnt  of  traffic  balauoes  aod  other  indebtedness.  CertlOcate  Isiued. 
John  B.  Pruyn  for  th«  carrier. 

Report  of  the  Cohuission, 
Division  1,  CouHiasioNBBs  Mkxex,  Daniels,  Eastman,  and  Potteb. 
Bt  Division  4 : 

The  Little  Cottonwood  Traosportatioo  Company,  a  corporation  of 
the  state  of  Maine,  hereioafter  termed  the  carrier,  is  a  steam  railroad 
company  which  during  the  federal-control  period  engaged  as  a  com- 
mon carrier  in  general  transportation,  operating  a  railroad  between 
Wasatch,  Utah,  and  the  silver,  copper,  and  lead  mines  located  in  the 
Little  Cottonwood  canyon,  Utah,  a  distance  of  approximately  S.S 
miles,  its  lines  connecting  at  Wasatch  with  the  Denver  &  Rio  Grande 
Railroad,  a  line  of  railway  or  system  of  transportation  under  federal 
control.  It  sustained  a  deficit  in  its  railway  operating  income  while 
under  private  operation  in  the  federal-control  period.  It  is  therefore 
a  carrier  within  the  meaning  of  paragraph  (a)  of  section  204  of  the 
transportation  act,  1920.    It  commenced  operations  on  April  1, 1918. 

The  carrier  is  subject  to  the  provisions  of  section  S04  from  the  . 
commencement  of  operations  on  April  1,  1918,  to  February  29, 1920, 
inclusive.  It  did  not  have  a  cooperative  contract  or  other  contract 
with  the  Director  General  for  any  portion  of  the  federal-control 
period.  The  return  of  the  carrier  under  our  circular  of  March  4, 
1920,  indicated  that  its  deficit  in  railway  operating  inctnne  for  the 
period  April  1,  1918,  to  February  29, 1920,  inclusive,  was  $39,073.53, 
but  our  examination  of  the  accounts  ^ows  the  correct  amount  for 
eci.aa 
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that  period  to  be  $89,078.88.  The  operated  nuletge  during  tba 
federal-control  period  was  8^  miles. 

We  find  a  net  amoant  of  $39,073.88  due  the  carrier  ander  said  sec- 
tion 204  in  reimbursement  of  deficits  during  federal  control,  froia 
which  there  is  deductible  an  amount  of  $6,922.70,  due  from  the  car- 
rier to  the  President,  as  operator  of  the  transportation  systems  under 
federal  control,  on  account  of  traffic  balances  and  other  indebtedness. 
The  carrier  has  expressed  its  willingness  to  accept  the  amount  thus 
determined  by  us  in  Snal  settlement  of  all  its  claims  against  the 
United  States  under  section  204. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  A~€6  for  Reimbwraement  of  Deficit  under  Federal 
Control,  Section  £04,  Trantportaiion  Act,  1S&). 

To  THE  ^CRBTABT  OF  THE  TrEASDBT  : 

Pursuant  to  section  204  of  the  transportation  aot,  1920,  the  Inter- 
state  Conmierce  ConunissioD  has  ascertained  from  annual  and  speciftl 
reports  made  to  it  by  the  Little  Cottonwood  Transportation  Com- 
pany, a  carrier  as  defined  in  section  204,  that  the  Little  Cot- 
tonwood Transportation  Company,  during  the  period  of  federal 
control,  taken  as  a  whole,  sustained  a  railway  operating  deficit, 
and  hereby  certifies  that  under  the  provisiona  of  paragraphs 
(f )  and  (g)  of  said  section  204  there  is  payable  to  the  said  Little 
Cottonwood  Transportation  Company  the  sum  of  $89,078.82. 

The  Conmiission  also  hereby  certifies  that  the  amount  due  from 
the  said  Little  Cottonwood  Transportation  Company  to  the  Presi- 
dent (as  operi^r  of  the  transportation  systems  under  federal  con- 
trol) on  account  of  traffic  balances  and  other  indebtedness  is  $6,922.70. 

Dated  this  16th  day  of  September,  1920. 

85 1.  G.  a 
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nOTEB  OF  ANN  ABBOB  B.   B. 


Finance  Docket  No.  51. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 

ARBOR  RAILROAD  COMPANY   FOR  AUTHORITY  TO 

ISSUE  NOTES  IN  PROCUREMENT  OF  LOCOMOTIVES. 


Submitted  aeptember  17, 19S0.    Deotdvi  September  tt,  IBSO. 


Authority  Branted  (or  Issue  of  twelve  6  per  cent  notes  Bggregatliig  |S2,2S0,  tbe 
proceeds  to  be  used  In  procurement  of  two  switching  locomotives. 

Atewander  L.  Smith  for  applicBnt. 

BSFORT  AND   OrDBB   OF  THB   C0HHI88ION. 

Division  4,  Comhissionebs  Metgb,  Danhu,  Eastman,  and  Potter. 

Bt  Division  4 : 

It  appearing,  That  the  Ann  Arbor  Railroad  Company,  a  oonunoD 
carrier  by  railroad  engaged  in  interstate  commerce,  has  made  appli- 
cation to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  authority  to  issue  a  series  of  12  notes  for  $6,190  each, 
aggregating  $62,280;  said  notes  to  be  numbered  from  1  to  12,  in- 
cluaive,  to  be  payable  quarterly  from  September  15,  1920,  to  Jane 
15,  1923,  and  to  bear  interest  at  6  per  cent  per  annum,  payable  semi- 
annually  and  as  said  ootee  mature,  said  notes  to  be  used  for  tbe 
purpose  of  procuring  two  22.5-inch  by  2S-inch  (080-203)  eight-wheel 
switching  locomotives  from  the  American  Locomotive  Works,  at  the 
price  of  $38^5  each;  a  total  of  $77,850,  $15,570  of  said  total  to  be 
covered  by  a  cash  payment  and  the  balance  to  be  covered  by  said  IS 
notes;  and 

It  fwrth£r  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters  tiiere- 
iu  set  forth ;  and  duly  designated  for  that  purpose  by  the  carrier ;  and 

It  fvrther  aippearvng.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governors  of  the 
states  of  Michigan  and  Ohio,  the  tmly  states  in  which  said  carrier 
operates,  as  required  by  said  section  20a,  and  that  no  objection  to  the 
issuance  by  this  Commission  of  an  order  granting  the  application 
has  been  offered  by  the  railroad,  public  service  or  utilities  commis- 
nons,  or  other  appropriate  authorities  of  said  states ;  and 

It  further  appearing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  bad: 
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Held,  That  th«  proposed  issue  of  said  eeriea  of  notes  by  th«  Ajin 
Arbor  Railroad  Company  (a)  is  for  a  lawful  object  within  its  cor- 
porate purposes,  and  compatible  with  the  public  interest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (b)  is 
reasonably  necessary  and  appropriate  for  such  purpose. 

It  ts  therefore  ordered,  That  the  Ann  Arbor  Bailroad  Company  be, 
and  is  hereby,  authorized  to  issue,  as  of  the  date  of  June  15,  1920,  12 
notes  in  the  sum  of  $5,190  each,  these  notes  to  be  numbered  from  1  to 
12,  inclusive,  and  the  principal  amounts  of  said  notes  respectively  to 
be  payable  on  September  15  and  December  15,  1920,  March  15,  June 
16,  September  16,  and  December  16, 1921,  March  15,  June  15,  Septem- 
ber 16,  and  December  15,  1922,  and  March  16  and  June  16,  1928, 
and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  and  as  the  notes  mature;  said  notes  to  be  issued  under 
and  pursuant  to  an  agreement  dated  June  16,  1920,  by  and  between 
the  American  Locomotive  Company,  the  applicant,  and  the  Empire 
Trust  Company,  said  Empire  Trust  Company  being  trustee  under 
a  certain  improvement  and  extension  mortgage  dated  May  1,  1911, 
made  by  the  railroad  company  to  the  Empire  Trust  Company,  as 
trustee,  to  secure  an  issue  of  $10,000,000  of  improvement  and  exten- 
sion mortgage  80-year  5  per  cent  gold  bondfi;  said  notes  to  be  used 
at  not  less  than  par  in  procurement  of  said  switching  locomotives 
in  accordance  with  the  terms  of  the  agreement  of  June  15,  1920, 
and  said  notes  to  be  in  the  form  submitted  with  the  application, 
which  form  is  hereby  approved. 

/t  is  further  ordered,  That  the  authorization  herein  granted  is 
conditioned  upon  the  faithful  performance  of  the  following  pro- 
visions: (1)  That  said  notes,  or  the  proceeds  thereof,  shall  not  be 
used  for  any  purposes  other  than  those  specified  in  the  application : 
and  (2)  that  the  applicant  shall  make  report  to  this  Commission 
of  the  issue  and  use  of  said  notes  or  proceeds  thereof,  as  herein 
authorized,  within  10  days  after  the  same  shall  have  been  so  issued 
and  used,  and  that  said  applicant  shall  make  report  to  this  Conmiis- 
■ion  of  the  payment  of  said  notes  within  10  days  after  the  said  notes 
are  respectively  paid. 

And  it  it  fvrther  ordered,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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FlNAMCB  DoCKJfT   No.   63. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  KANSAS  CITY,  MEXICO  &  ORIENT 
RAILROAD  COMPANY  FOB  AUTHORITY  TO  ISSUE 
RECEIVER'S  CERTIFICATES. 


Submitted  SflplembM-  19,  IBtO.    Decided  Beptmnber  t»,  IMO. 


Anttaorlt7  granted  to  luae  (1,000,000  of  receiver's  certmcatea  beartng  tnt«-Mt 
at  the  rate  of  6  per  cent  per  anDnm  and  matiirlaK  December  1.  1B20. 

Clifford  Hiated  for  applicant 

Repobt  and  Obdis  of  thb  ComuiBsioN. 

DiTIBION  4,  COMMISSIONEBS  MsTBR,  DaNIKLS,  EaSTMAN,  AMD  PoTTEB. 

BtDitision  4: 

It  appearing.  That  William  T.  Kemper,  nearer  of  the  Kansas 
City,  Mexico  &  Orient  Railroad  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  haa  made  application  to  this 
Commiseion  under  section  SOa  of  the  interstate  commerce  act  (or 
authority  to  sell  at  par  receiver's  certificates  fw  $1,000,000  with 
interest  at  6  per  cent  per  annum,  maturing  December  1,  1920,  in 
order  to  pay  for  coal  and  other  supplies  necessary  for  the  con- 
tinued operation  of  said  railroad ;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
the  receiver  duly  appointed  by  order  of  court  and  having  knowledge 
of  the  matters  therein  set  forth,  and  duly  designated  for  that  pur- 
pose by  the  court ;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  copies  thereof  filed  with,  the  governor  of  each 
of  the  states  in  which  said  carrier  operates,  and  that  no  objection  to 
the  issue  by  the  Commission  of  an  order  granting  the  application  ha« 
been  made  by  any  state  authority ;  and 

It  further  appearing.  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had ; 

Held,  That  the  proposed  issue  and  sale  of  said  receiver's  certificates 
at  par  by  the  receiver  of  the  Kansas  City,  Mexico  &,  Orient  Rail- 
road Company  (a)  are  for  a  lawful  object  within  the  corporate  pur- 
poses of  the  Kansas  City,  Mexico  ft  Orient  Railroad  Company,  and 
compatible  with  the  public  interest,  which  is  necessary  and  appro- 
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priate  for  and  consistent  with  the  proper  performance  by  it  of  serv- 
ice to  the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  (6)  are  reasonably  necessary  and 
appropriate  for  such  purpose. 

It  is  therefore  ordered^  That  William  T.  Kemper,  receiver  of  the 
Kansas  City,  Mexico  &  Orient  Bailroad  Company,  be,  and  he  is 
hereby,  authorized  to  issue,  negotiate,  and  sell  at  par  receiver's  cer- 
tificates in  a  principal  amount  of  $1,000,000,  in  pursuance  of  and  in 
accordance  with  the  order  and  decree  of  court,  made  and  entered  on 
September  9, 1920,  in  the  case  of  The  Trustees  Corporation,  Limited., 
and  Columbia  Trust  Company  v.  The  Kansas  City,  Mexico  f&  Orient 
Railroad  Company  et  al,,  consolidated  cause  No.  239'N,  pending 
in  the  district  court  of  the  United  States  for  the  district  of  Kansas, 
first  division ;  said  receiver's  ceriiificates  to  be  payable  December  1, 
1920,  and  to  bear  interest  at  the  rats  of  6  per  cent  per  annum,  and 
to  be  in  the  form  set  forth  in  the  aforementioned  order  and  decree, 
a  certified  copy  of  which  order  has  been  filed  in  this  proceeding, 
which  form  of  certificate  is  hereby  approved. 

It  is  further  ordered.  That  Hie  proceeds  of  said  receiver's  certifi- 
cates shall  be  used  for  the  purchase  of  cdal  and  other  supplies  neces- 
sary in  the  continued  operation  of  said  railroad  and  for  such  other 
purposes  only,  as  vn  set  fortli  in  said  application. 

It  is  further  ordered,  That  said  applicant  shall  make  report  to 
this  Commission  of  the  issue,  negotiation,  and  sale  of  said  receiver's 
certificates  within  10  days  aftm*  the  same  shall  have  been  so  issued, 
negotiated,  or  sold ;  and  that  said  applicant  shall  make  report  to  this 
Commission  of  the  redemption  or  payment  of  said  certificates  within 
10  days  after  the  same  shall  have  been  so  redeemed  or  paid. 
.  And  it  is  further  ordered,  That  nothing  heruu  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificates, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1023. 


IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  TER- 
MINAL  RAILROAD  ASSOCIATION  OF  ST.  LOUIS  FOB 
A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING MATURING  INDEBTEDNESS  AND  IN  MAKING 
ADDITIONS  AND  BETTERMENTS. 

Approved  by  the  Commianon,  Division  4,  September  23, 1920. 


DinsioK  4,  CoMiassioNEBS  Meteb,  Danieu,  and  Eastman. 


Amended  Certificate  No.  £0  for  a  Loan  under  Season  810  of  the 
Tranaportaiion  Act,  19B0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $896,925  by  the  United  States  to 
the  Terminal  Railroad  Association  of  St.  Louis,  hereinafter  referred 
to  as  the  applicant,  for  the  purposes  of  aiding  applicant  to  make 
additions  and  betterments  and  meet  its  maturing  indebtedness,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $896,926. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
it  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  for  maturities  shall  be  for  $377,760,  maturing  five 
years  from  the  date  thereof,  and  shall  be  collaterally  secured  by  the 
pledge  of  Terminal  Railroad  AssociatioD  of  St.  Louis  general- 
mortgage  refunding  4  per  cent  sinking-fund  gold  txmds,^  dated 
January  1, 1903,  and  maturing  January  1,  1953,  in  the  par  value  of 
$697,000.  Said  bonds  are  of  the  denomination  of  $1,000  and  are 
numbered  as  follows:  27664  to  28260,  inclosive,  a  total  of  697  bonds. 

(b)  The  loan  for  additions  and  betterments  shall  be  for  $619,175, 
maturing  15  years  from  the  date  thereof,  and  shall  be  collaterally 
secured  by  the  pledge  of  Terminal  Railroad  Association  of  St.  Louis 
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general-mortgage  refunding  4  per  cent  sinking-fund  gold  Ixmds, 
dated  January  1,  1903,  and  maturing  January  1,  1953,  in  the  par 
value  of  $963,000.  Said  bonds  are  of  the  denomination  of  $1,000, 
and  are  numbered  as  follows:  28261  to  28463,  isclusive;  24643  to 
248fi7,  inclusive ;  and  28464  to  S9008,  inclusive,  a  total  of  968  bonds. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  securify  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States,  for  loans  made  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

{d)  Applicant  shall  have  the  privilege  of  paying  all  or  any  part 
of  the  loan  at  any  time  before  maturity. 

(e)  The  collateral  security  for  the  loan  shall  be  released  pro- 
portionately as  parte  of  the  loan  are  paid. 

(/)  The  applicant  has  agreed,  in  an  instrument  in  writing,  dated 
the  23d  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discount,  tttomeyB*  fees,  and  any  and  all 
other  expenses  in  connection  therewith;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to 
such  expenditures  as  may  be  chargeable  to  accounts  for  investment 
in  road  and  equipm^t  provided  in  the  Commission's  accounting 
classification  for  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made;  (3)  the  applicant  shall  famish  the  Commission  on 
or  about  January  1,  and  July  1, 1921,  the  detailed  certificate,  under 
oath  of  its  chief  engineer,  showing  the  character  and  costs  of  the 
additions  and  betterments  made  with  or  in  connection  with  this  loan 
for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  tiie  United  States,  on  or  before  Novem- 
ber 1,  1921.  In  the  event  that  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall  at  the  option  of  the  holder,  become  due  and  payable. 
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6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  tiierefor,  and 
reasonable  protection  to  the  United  States, 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources,  -with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  23d  day  of  September,  1920. 
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Finance  Docket  No.  47. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WA- 
BASH RAILWAY  COMPANY  FOR  AUTHORITY  TO  EX- 
CHANGE CONVERTIBLE  PREFERRED  STOCK. 


Submitted  September  10,  1920.    Deoided  Beptember  25,  ISftO. 


Aatborltr  granted  for  tbe  ezdtange  of  $15,152^41.79  of  5  pa*  cent  convertible 
preferred  stock  B  for  (7,676,1^.89  of  6  per  cent  proflt-sbarlng  preferred 
stock  A  and  $7,576,120.89  Of  common  stock  at  tbe  rate  of  $00  of  preferred 
stock  A  and  $50  of  common  stock  for  each  $100  of  preferred  stock  B,  pur- 
suant to  the  provisions  of  tlie  apidicant's  certificate  of  Incorporation. 

Lawrence  Greer  for  applicant. 

Rbfokt  and  Ordeb  of  the  Cohhission. 
Division  4,  CoMMieaiONERB  Meter,  Daniei.s,  Eastman,,  and  Potteb. 
By  Division  4: 

It  appearing^  That  the  Wabash  Railway  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  has  applied  to  this 
Commission  under  section  20a  of  the  interstate  commerce  act  for 
authority  to  continue  to  convert  from  time  to  time  not  exceeding 
$15,132,241.79  of  its  5  per  cent  convertible  preferred  stock  B  into  not 
exceeding  $7,576,120.89  of  its  5  per  cent  profit-sharing  preferred 
stock  A  and  not  exceeding  $7,576,120.69  of  its  common  stock,  at  the 
rate  of  $50  of  preferred  stock  A  and  $50  of  common  stock  for  each 
$100  of  preferred  stock  B,  pursuant  to  the  provisions  of  its  certifi- 
cate of  incorporation,  and  for  that  purpose  to  continue  the  issuance 
of  its  preferred  stock  A  and  of  its  common  stock  in  the  amounts 
specified ;  and 

It  further  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth,  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

It  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governors  of 
the  states  of  Iowa,  Missouri,  Illinois,  Indiana,  Michigan,  and  Ohio, 
the  only  states  in  which  the  carrier  operates,  as  required  by  section 
20a,  and  that  no  objection  has  been  offered  by  the  railroad  commia- 
sion,  or  other  appropriate  authority  of  any  of  said  states ;  and 
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It  fvrther  appeasing,  That  fall  investigation  of  th.t  matters  and 
things  inTolved  in  this  proceeding  has  been  had : 

Bdd,  That  the  proposed  conversion  and  exchange  of  said  stocks 
by  the  Wabash  Railway  Company  (a)  are  for  a  lawful  object  within 
its  corporate  purpoaee,  and  compatible  with  ttie  pablio  interest, 
which  are  necessary  and  appropriate  for  and  consistent  witti  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (6)  are  reasonably  necessary  and  appropriate  for  such  purpose. 

It  is  therefore  ordered,  That  the  Wabash  Railway  Company  be, 
and  it  is  hereby,  authorized  to  continue,  in  accordance  with,  and  pur- 
suant to,  the  terms  of  its  certificate  of  incorporation  of  October  ^, 
1915,  a  true  copy  of  which  is  on  file  in  this  proceeding,  the  issue  of 
its  5  per  cent  profit-sharing  preferred  stock  A,  the  aggregate  amount 
to  be  issued  under  this  authority  not  to  exceed  $7,576,120.89,  and  of 
its  common  stock,  the  aggregate  amount  to  be  issued  under  this 
authority  not  to  exceed  $7,676,120.89,  and  the  exchange  of  said  pre- 
ferred stock  A  and  said  common  stock  for  its  6  per  cent  convertible 
preferred  stock  B,  now  outstuiding,  in  the  aggre^te  amount  of 
$15,162,241.79,  said  exchange  to  be  at  the  rate  of  $60  of  preferred 
stock  A  and  $50  of  common  stock  for  each  $100  of  preferred  stock  B. 

It  M  further  ordered,  That  the  applicant  shall,  on  or  before  De^ 
cember  81,  1920,  and  each  six  months  thereafter  i^itil  all  of  said  5 
per  cMit  convertible  preferred  stock  B  shall  have  been  exchanged 
for  5  per  cent  profit-sharing  preferred  stock  A  and  common  stoc^, 
as  herein  authorized,  report  to  this.  Commission  the  amount  of  stock  , 
so  exchanged,  eadi  report  to.be  signed  by  an  executive  officer  of  the 
applicant  having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  stock  on  the  part  of  ■ 
the  United  States. 
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Finance  Dookot  No.  970. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ILLI- 
NOIS CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDE  IN  PAKT 

FOE  PURCHASE  OF  NEW  EQUIPMENT. 


BnbmUUa  Avffust  H,  1920.    DetHded  Baptmnter  tS,  IStO. 


Upon  mppIemeuUI  application,  origlnBl  findine  modified  and  loan  of  $4,440,000 
aipproved. 
M.  P,  Blauvelt  for  applicant. 

SnPPLEUENTAL  ReFORT  Or  THE  C0HKI88ION. 

DinaiON  4,  CouuisaioNERs  Mbteb,  Danibls,  EAffrHAN,  anp  Pottbk. 
Bt  DmsioM  4: 

The  Illinois  Central  Railroad  Company,  a  carriw  by  railroad 
Bnbject  to  the  interstate  commerce  act,  hereinafter  referred  to  u 
the  applicant,  on  May  8,  1920,  made  application  to  the  Interatate 
Commerce  Commission  for  a  loan  from  the  United  States  in  ac- 
cordance with  section  210  of  the  transportation  act,  and  on  June 
18,  1920,  the  applicant  amended  and  anpplemented  the  application. 

The  aforesaid  amended  and  supplemental  application  was  made 
and  was  accompanied  fay  such  facts  as  the  Commission  required  and 
deemed  pertinent  to  the  inquiry,  in  accordance  with  paragraph  (a) 
of  section  210  of  the  transportation  act,  1920,  as  amended. 

In  response  to  the  aforesaid  amended  and  supplemental  applica- 
tion, the  Commission,  on  July  9,  1920,  by  its  certificate  No.  6,  to 
the  Secretary  of  the  Treasury,  certified  the  making  of  a  loan  to  tiie 
applicant  of  $4,511,700. 

The  applicant  on  August  24,  1920,  further  amended  the  aforesaid 
amended  and  supplemental  application. 

In  the  further  amended  application  of  August  24,  1920,  the  ap- 
plicant sets  forth: 

1.  That  the  amount  of  the  loan  now  desired  is  $4,440,000. 

S.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be  ap- 
plied are  to  pay  in  part  the  purchase  price  of  new  train  equipment. 

The  aforesaid  amended  application  of  August  24,  1920,  was  ac- 
companied by  such  facts  as  the  Commission  required  and  deemed 
pertinent  to  the  inquiry,  in  accordance  with  paragraph  (a)  of  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended. 
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After  utTcrfigitiop  uid  roeonsiderfttion,  the  Commision  fincts 
Ifaat  Iht)  making  of  a  loan  of  $4,440,000  b?  the  United  States  to  the 
applicant  for  the  aforesaid  purpose  is  oecessory  to  enable  the  ap- 
plicant properly  to  meet  the  transportation  needs  of  the  public- 
Hie  Commission  finds,  further,  that  the  prospectiTe  earning 
power  of  the  applicant,  and  the  character  and  value  of  the  Becurity 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  0nited  States;  and  that  the  applicant  is  unable  to  provide 
itself  from  other  sources  with  the  funds  necessary  for  the  aforesaid 
purposes. 

An  appropriate  certific&tf  will  be  issued,  and  certificate  Ko.  6, 
of  July  9, 1920,  will  be  canceled. 


Aviended  GerHfieate  IfO.  8fofa  Loanvnde^Seotton  610  of  the  Tran$- 
.    fortaAUn  Aei^  l^U}^  a»  Amended. 

The  Interstate  Commerce  Commissicai  further  certifies  to  tJie  Sec- 
ratary  of  the  Treasury  its  findings:  , 

1.  Iliat  the  making  of  a  loau  of  $4,440,000  by  the  United  States 
to  the  Illinois  Central  Railroad  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  additional  equipment,  is  necei^r;  to  enable  the  applicant 
pr(^>erly  to  meet  the  transportation  needs  of  the^  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
leasMiable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

5.  That  the  amount  of  the  loan  which  is  to  be  made  is  $4,440,000. 
4.  That  the  time  for  the  making  thereof  within  wt^ch  the  loan  shall 

be  repaid  in  full  is  15  years. 

6.  That  the  terms  and  conditions  of  the  loan;  including  the  smu- 
rity  to  be  given  for  repayment,  are : 

(a)  The  loan  should  be  repi^ahle  in  15  aqud  annual  installments 
of  $290,000  each,  maturing  consecutively  in  1  to  16  years  from  the 
date  thereof,  and  shall  be  secured  by  the  pledge  of  $5^14,000,  princi- 
pal amount,  of  applicaitf'a  refundingrmortgage  4  per  cei^  gold  bonds 
of  1955  in  the  following  amounts  and  denominations: 
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H  boDds,  numbered  1jO0  to  102,  Indnrivfl^  In  dentHBlnnUon  of 

$100,000  each . 15,400, 000 

1  bond,  numbered  18S 10,000 

4,000 
Total 1 B,  414, 000 

(h)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  paid. 

(c)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Comnuft- 
sion,  deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  beoi 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  Statos,  for  loans  made  under  sec- 
tion  210  of  the  transportation  act,  1920,  shall  Tm  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dat«d 
the  29th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shaU  not  exceed  7\  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  haa  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  <>f  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  Uie  security  offered,  furnish,  in  the 
opinion  of  the  Conmiission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  8tfa  day  of  October,  19S0. 
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Finance  Docket  Ko.  986. 


Df  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN  TO  PRO- 
VIDE EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS. 


eultmttted  Bept^mbwr  1,  IKO.    Decided  BtpttmHtw  tS,  19S0. 


ApplicatloD  granted  In  part  and  a  loan  of  $853,000  approved. 

Morria  McDonald  for  applicant. 

Refobt  of  thx  CoHMiaaioM. 
DinaiON  4,  CoHuisaioNEBB  Metbb,  Danlbls,  Eastman,  and  Pottbb. 
Bt  Ditibion  4 : 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  eub- 
ject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  S7, 1930,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  tranaportation  act,  1920,  and  on  June  26, 
1920,  and  August  9, 1920,  said  applicant  amended  and  supplemented 
the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth ; 

1.  That  the  amount  of  the  loan  desired  is  $1,530,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  acquire  new  equipment  and  to 
make  additions  and  betterments,  as  follows : 

Pnrdkase  of  equipment  at  an  estimated  coat  of $780, 280 

Additlona  and  bettermeat — 

To  existing  equipment 265,900 

To  way  and  structnres 570,965 

Total 1, 667. 145 

4  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  $1,800,000  par  value,  of  the  iq>pli- 
cant's  first  and  refunding  mortgage  6  p^r  cent  gold  bonds,  series  D, 
maturing  December  1,  1985. 

9.  niat  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  as  follows:  The  applicant  is  a  carrier 
serving  established  industries  and  engaged  in  a  diversified  traffic 
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of  importance  to  tiie  public;  the  acquisition  of  the  eqnipment  asked 
for  and  the  improvements  to  its  existing  equipment  and  way  and 
structures  will  enable  it  to  efficiently  handle  an  increasing  density 
of  traffic. 

The  application  was  accompanied  by  Buch  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  mf^  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Kailway  Executives  recommended  a  loan  to 
the  applicant  of  $866^62,  apportioned  as  follows: 

New  equipment: 

Purchase  of  freight-train  can - $68, 080 

Purchase  of  freight  and  awltcblng  locomotives 209.200 

Additions  and  betterments: 

To  existing  equipment 6B,900 

To  way  and  structures 683,  U2 

Total 886,202 

The  applicant  on  August  6, 1920,  amended  its  application,  increas- 
ing the  item  for  additions  and  betterments  to  existing  equipment  by 
the  additi(»i  of  an  item  of  110  rack  cars  to  be  rebuilt  at  a  eost  of 
$220,000. 

In  the  same  amendment  the  applicant  decreased  the  item  for  addi- 
tions and  betterments  to  way  and  structures  by  reducing  the  item  of 
rebuilding  Portland  Terminal  Company  shops  from  $&2,000  to 
$12,000.  These  items  are  not  included  in  the  recommendation  made 
by  the  Association  of  Kailway  Executives, 

After  investigation,  the  Commission  approves  ihn  making  of  a  loan 
for  die  following  purposes  and  in  approximately  the  following 
amounts: 
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We  find  that  s  loan  of  $663,000  by  the  United  St&t«s  is  necessary  in 
order  to  wable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public;  that  the  prospective  earning  power  of  the  appli- 
cant, and  character  and  value  of  the  security  offered,  afford  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States ;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  afore- 
said purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  £9  for  a  Loan  under  Section  SJO  of  the  Transportation 
■  Act,  19&),  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $698,000  by  the  United  States  to 
the  Maine  Central  Railroad  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  providing  it  with  equipment,  addi- 
tions and  betterments  to  existing  equipment,  and  additions  and 
betterments  to  way  and  structtires  to  promote  the  movement  of  cars, 
ja  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  &e  public. 
6SI.0.0: 
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2.  That  the  prospectiTe  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $653,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
shall  be  repaid,  is  19  years. 

a.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows ; 

(a)  The  loan  shall  mature  15  years  from  the  dat«  thereof,  and 
shall  be  collaterally  secured  by  the  pledge  of  the  applicant's  first  and 
refunding  mortgage  6  per  c«nt  gold  bonds,  series  D,  maturing  De- 
cember 1, 1935,  in  the  sum  of  $817,000.  The  bonds  are  of  the  denomi- 
nation of  $1,000,  and  are  numbered  16001  to  16817,  inclusive— 817 
bonds.  They  were  issued  under  the  first  and  refunding  mortgage, 
securing  20-year  gold  bonds  of  the  Maine  Central  Railroad  Company 
to  the  Union  Safe  Deposit  *  Trust  Company,  of  Portland,  Ma, 
trustee,  dated  December  1,  1913. 

(&)  Applicant  may  repay  any  part  or  all  of  the  loan  before  ma- 
turity. The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  paid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Conrniis- 
sion,  deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  shall  be  appli- 
cable in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  widt  the  loan  shall  be  so 
financed  that  the  cost  to  the  applicant  of  any  loans  secured  from 
sources  other  than  the  United  States  government  shall  not  exceed 
7  per  cent  per  annum,  including  in  sicfa  cost  discounts,  attorneys' 
fees,  and  any  and  all  other  expenses  in  connection  therewith. 
(2)  The  expenditures  made  from  the  loan  for  addititms  and  better- 
ments shall  be  confined  to  such  expenditures  as  may  be  chargeable 
to  accounts  for  investment  in  road  and  equipoMnt  provided  in  the 
Commission's  accoimting  classification  of  steam  roads  in  effect  at 
the  time  the  expenditures  may  be  made.     (8)  The  applicant  shall 
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furnish  the  Commission  on  or  about  January  1  and  July  1,  1920, 
the  detailed  certificates,  under  oath  of  its  chief  engineer,  showing 
the  character  and  costs  of  the  additions  and  betterments  made  with 
or  in  connection  with  this  loan  for  said  purposes.  The  loan  for  addi- 
tions and  betterments  shall  have  been  expended  or  definitely  obli- 
gated for  the  purposes  for  which  loaned,  or  repaid  to  the  United 
States,  on  or  before  July  1,  1921.  In  erent  the  Commission  shall 
ceitify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the 
terms  and  conditions  contained  in  this  agreement,  the  whole  or  any 
part  of  the  obligation  evidencing  the  loan,  as  the  Commission  may 
designate,  shall,  at  the  option  of  the  holder,  become  due  and  payable. 

S.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  ^e  applicant,  in  the  opinion  of  the  CommissioQ,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  October,  1920. 
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Finance  Docket  No.  1034. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIK- 
GINIAN  RAILWAY  COMPANY  FOE  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  NEW  EQUIP- 
MENT  AND  ADDITIONS  AND  BETTERMENTS. 


Eubmtttea  Beptembw  tS,  19t0.    Decided 'September  tS,  I9t0. 


Application  granted  and  a.  loan  of  $2,000,000  approved. 
C  TV.  Hxtntington  for  applicant. 

RxFCttT  OF  TBS  GoMKiaSION, 

Division  4,  Cohhisbionkrs  Meter,  Danieu,  Easthan,  and  Pottes. 
Br  Division  4 : 

The  Virginian  Railway  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  July  21,  1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended. 

In  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $2,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  additions  and  betterments  to  existing  equipment  and  way 
and  structures,  as  follows: 

Bqalptnent : 

10  Mallet  locomotives 1744,721 

Additions  and  betterments: 

Widening  cuts  and  OIU,  et« 49,638 

BaUastlng 200,000 

Rails  and  other  track  material 884,805 

Bridges,  trestles,  and  culverts 61,772 

Grade  crosalngs  and  crossing  signals 297 

Additional  main  trade .  888^  006 

Additional  yard  tracks,  sidings  and  Indastry  tracks S00.S88 

Signals  and  Interlocking  plants ST,6S6 

Tetegrapb  and  tel^boQe  lines 28, 724 

Section  houses  and  other  railway  bnlldlngs 24,828 

Fences,  anowsheds,  etc 16,000 

B'relght  and  passenger  statlMis SB,  SCO 

Fael  stations  and  aivnrtaniuKM 17,060 
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AddlUona  and  bottermrats— OoDtlntiad. 

Water statloDB  and  appurtMiaiiceB 184,861 

Sbop  bnlldlnCB,  engloebouRea,  etc 286,508 

Shop  macUDfliT  and  toola , 158,200 

Electric  power  plant,  sabstatlons,  and  tnnsmlsilon  and  dla- 

tributlon  lluea C  451 

Wharves  and  docks 6,800 

Work  equlpmeot 94,846 

ImprovementB  to  erlatinK  eqnipment 9S,  lit 

Conatructton  of  extenaloo  and  brandies 108,08} 

Total  capital  expeodltores 2,923,873 

Chaises  to  operatlOD , 700,020 

Total  coat  of  wt^  indwUnc  charges  to  operation 8,628,802 

Orand  total,  excludlnc  charges  to  operation 3,668,093 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay  the 
loan  and,  to  meet  the  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  the  applicant's  first  and  only  mort- 
gage gold  bonds,  to  be  pledged  in  amoonts  necessary  to  secure  the 
loan. 

6.  That  with  its  present  equipment  the  applicant  is  unable  to  meet 
tbe  demands  on  it  for  freight  transportation;  that  applicant  is  a 
lai^  and  almost  ezclusiTe  carrier  of  bitmntnoua  coal,  the  mines  on  its 
line  having  a  present  capacity  of  over  14,000,000  tons  per  annnmj 
and  that  the  public  convenience  and  necessity  will  be  served  by  the 
supplying  of  the  aforesaid  additions  and  betterments  to  aid  applicant 
in  extending  its  facilities  to  increase  the  movement  of  coal  and  other 
traffic  now  offered  it  in  excess  of  its  ability  to  transport  The  com- 
pletion of  double-trackinfr  of  its  ruling  grade  over  Clark's  Gap 
Mountain  is  a  notable  item. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facts 
relating  to  the  propriety  nnd  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  of  $2,000,000  for  completion  of  double  track  on  ruling 
grade. 

The  following  items  have  been  eliminated  from  the  application  as 
not  tending  directly  to  promote  the  movement  of  freight-train  cars : 

Cnas  1,  Item  D,  alopLog  Devil's  cut $16,000 

Qaaa  3,  Item  D,  street  crossing,  Roanoke,  Va 2, 100 

Class  4,  Item  C,  Victoria,  Va.,  overhead  highway  bridge .         010 
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OlasB  8,  NarrowH,  Vs.,  new  eonntr  road  cnalag SSWT 

ClaaS  IB,  Mction  booaea  and  other  roadway  bnlldlDgs 24,  ftSB 

Claaa  17,  freieht  and  passenger  stations CO.  85d 

OUaa  *S,  application  of  electric  classlflcatloD  lamps  to  locoiDotlves S,  268 

Glass  48,  steam  heat  for  baggage  cars 587 


After  iDTestigation,  th«  Commismon  finds  that  the  making  of  Uie 
propoeed  loan  of  $2,000,000  for  the  foUowing  purpoies— 
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by  the  United  States  is  nece&sarj  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  character  and  value 
of  the  security  offered  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet 
its  other  obligations  in  connection  with  such  loan,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 
.  An  appropriate  certificate  will  be  issued. 


O^rtificate  No.  SI  for  a  Loan  under  Section  910  of  th*  Tranaportation 
Act,  J9£0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1,  That  the  making  of  a  loan  of  $2,000,000  by  the  United  Statea 
to  the  Virginian  Railway  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  applicant  to  acquire  freight 
locomotives  and  to  make  additions  and  betterments  to  roadway  and 
structures  to  promote  the  movement  of  freight-train  cars,  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation  needs 
of  the  public. 

8.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 
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8.  That  the  amount  of  the  loan  which  is  to  bo  made  is  $2,000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  five  years. 

fi.  That  the  terms  and  conditions  of  the  loan,  including  the  securi^ 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  made  in  two  installments  of  $1,000,000  each. 
The  first  installment  shall  mature  live  years  from  the  making  thereof, 
and  shall  be  collaterally  secured  by  the  pledge  of  $1,800,000  of  appli- 
cant's first-mortgage  5  per  cent  50-year  series-A  gold  bonds,  due 
1962,  issued  under  an  indenture  dated  May  1,  1912,  executed  by  the 
applicant  to  the  Fanners'  Loan  ft  Trust  Company,  New  York,  trus- 
tee. The  bonds  are  of  the  denomination  of  $1,000,  and  are  num- 
b«'ed  M-31870  to  M-^8169,  inclusive,  having  coupons  due  November 
1,  1920,  and  subsequent  coupons  attached.  The  second  installment 
shall  mature  five  years  from  the  making  thereof,  and  shall  be  col- 
laterally-secured by  the  pledge  of  $1,500,000  of  applicant's  first- 
mortgage  6  per  cent  60-year  series-A  gold  bonds,  due  1962,  issued 
under  an  indenture  dated  May  1,  1912,  executed  by  the  applicant  to 
the  Farmers'  Loan  ft  Trust  Company,  New  Yc^k,  trustee.  The 
bonds  are  of  the  denomination  of  $1,000  each,  and  are  numbered 
M-33170  to  M-34e69,  incliisive,  having  coupons  due  November  1, 
1920,  and  subsequent  coupons  attached. 

(J)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parte  of  the  loan  are  paid. 

{e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretotore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended,  shall  be  ap- 
plicable in  like  manner  to  secure  the  payment  of  any  and  all  such 
loans. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7  per  cent  per  annum,  in- 
cluding in  such  cost  discounts,  attorney's  fees,  and  any  and  all  other 
expenses  in  connection  therewith.  (2)  The  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  c<Hifined  to  such-e^- 
«1I.0.0.  ^,^,g|^. 
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penditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (3)  The  applicant  shall  furnish  the  Commission  on  Jan- 
uary 1  and  July  1,  1921,  detailed  certificates,  under  oath  of  its  chi«f 
engineer,  of  the  additions  and  betterments  made  with  or  in  connec- 
tion with  the  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  bean  expended  or  definitely  obligated  for  the 
purposes  for  which  loaned,  or  repaid  to  the  United  States,  on  or 
before  July  1,  1921.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  tiie 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for 
the  aforesaid  purposes. 

Done  at  Washington,  D.  C,  this  8th  day  of  October,  1020. 
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BONDB  OF  BOSTON  A  UAUSm  B.  B. 


Finance  Docket  Kg.  48. 
IN    THE    MATTER    OF    THE    APPLICATION    OF    THE 
BOSTON  A  MAINE  RAILROAD  FOR  AUTHORITY  TO 
ISSUE  MORTGAGE  BONDS. 


Sutmtitted  September  SS,  19i0.    Deddei  September  i8,  19t0, 


Authority  granted  for  the  laaue  of  $3,843,000  of  6  per  ceat  bonds  under  k 
certain  mortgage  dated  December  1,  1919,  for  tbe  purpose  of  refunding 
certain  booda  and  notes. 

Woodward  Hudson  for  applicant. 

Report  and  Ohder  of  the  CoHiiiseiON. 
DivmoK  4,  CouHiseioNBBS  Meter,  Danieu,  Eavthan,  and  Pottbb. 
Bt  Division  4: 

It  appearing.  That  the  Boston  &  Maine  Railroad,  a  comm<»i  car- 
rier hy  railroad  engaged  in  interstate  commerce,  has  made  applica- 
tion to  this  Commission  under  section  20a  of  the  interstate  com- 
merce act  for  authority  to  issue  $3,843,000  of  bonds  under  a  certain 
mortgage,  said  bonds,  or  the  proceeds  thereof,  to  be  used  to  purchase, 
pay,  retire,  or  refund  an  equal  amount  of  bonds  and  notes,  being 
the  remainder  of  bonds  and  notes  in  the  aggregate  principal  amount 
of  $8,843,000,  specified  below,  after  applying  to  the  refunding  of  the 
same  the  amount  of  $5,000,000  loaned  to  the  applicant  by  the  United 
States,  under  section  210  of  the  transportation  act,  1920,  as  amended, 
pursuant  to  certificate  No.  1  of  the  Commission  dated  May  21,  1920 : 
4  per  cent  mortgage  bonds  of  tbe  Concord  k  Montreal  Railroad 

maturing  June  1.  1820 J6, 500, 000 

4  per  cent  bonds  of  the  Concord  ft  Montreal  Railroad  maturing 

June  1,  1920 640,000 

8)  per  cent  bonda  of  the  Concord.  &  Montreal  Railroad  maturing 

June  1,  1920 873, 000 

B  per  cent  bonda  of  the  Concord  ft  Hontreal  Railroad  maturing 

June  1,  1920 300,000 

4  per  cent  bonds  of  tbe  Pitcbburg  Railroad  Company  maturing 

June  1,  1820 500.000 

6  per  cent  and  61  per  cent  notea  of  the  Boston  ft  Lowell  Railroad 

Corporation  metnrlng  July  1,  1920 620,000 


8,843,000 


It  further  appearing.  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that  it 
was  made  under  oath,  signed,  and  filed  on  behalf  of  said  carrier  by 
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one  of  its  executive  officers  having  knowledj^  of  the  nutters  theran 
set  forth  and  duly  deeiguated  for  th&t  purpose  by  the  carrier ;  and 

It  further  appearing,  That  notice  of  the  filing  of  said  application- 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of 
each  of  the  states  of  Massachusetts,  New  Hampshire,  Maine,  New 
York,  and  Vermont,  the  only  states  in  which  said  carrier  operates, 
and  that  no  objection  to  the  issuance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  railroad  commission 
or  other  appropriate  authority  of  any  of  said  states;  and 

It  further  appearing,  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had; 

Held,  That  the  proposed  issue  by  the  Boston  &  Maine  Railroad 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  (&)  is  reasonably  necessary  and 
appropriate  for  such  purpose. 

It  is  therefore  ordered.  That  the  Boston  &  Maine  Railroad  be,  and 
it  hereby  is,  authorized  to  issue,  as  of  the  date  of  June  1,  1920, 
$3,643,000  of  bonds  to  be  designated  as  series  F;  said  bonds  to  be 
issued  under  and  pursuant  to,  and  secured  by,  the  mortgage  dated 
December  1,  1919,  made  by  said  Boston  &  Maine  Railroad  to  the 
Old  Colony  Trust  Company  and  S.  Parkman  Shaw ;  said  bonds  to 
be  redeemable  and  to  be  registrable  as  provided  in  the  mortgage, 
and  to  be  in  the  forms  submitted  with  the  application,  to  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually, 
on  the  1st  day  of  June  and  the  Ist  day  of  December  of  each  yeari' 
and  the  principal  thereof  to  be  payable  June  1,  1930;  such  bonds 
to  be  sold  and  disposed  of  at  par,  and  said  bonds,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  purchasing,  paying, 
retiring,  or  refunding  $3,843,000  of  the  hereinbefore-described  bonds, 
maturing  on  June  1,  July  1,  and  October  1,  1930. 

It  it  further  ordered,  That  said  applicant  shall  furnish  to  this 
Commission  periodical  statements  showing  all  pertinent  facts  in 
connection  with  the  issue  of  said  $3,843,000  of  series-F.  bonds,  and 
the  use  of  these  bonds,  or  the  proceeds  thereof,  for  the  purposes 
lierein  authorized,  the  first  statement  to  be  made  60  days  after  the 
date  of  this  order,  and  subsequent  statements  to  be  made  every  60 
days  thereafter  until  all  of  said  bonds  shall  have  been  issued  and 
used,  or  the  proceeds  thereof  used. 

And  it  M  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-F  bonds,  or 
interest  thereon,  on  ths  part  of  Uu  United  States. 
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SOTES  OF  BIOHICOHD,  TBEDBBIOKSBTTBe  A  POTOMAO  B.  B.     filS 


Finance  Dookbt  No.  67. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RICH- 
MOND, FREDERICKSBURG  &  POTOMAC  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  INDORSE  AND  NEGO- 
TIATE NOTES  OF  THE  RICHMOND  TERMINAL  RAIL- 
WAY COMPANY. 


SmUnUUeS  S«9te«6«r  18,  IStO.    Decided  September  1 


Authority  Kranted  to  Indorse  and  negotiate  on  a  6  per  cent  baala  S2SO,000  of 
6  per  cent  dMaaod  notM  of  tb«  Richmond  Terminal  Ralhraj  Company. 

Epfa  Bunion,  jr.,  for  applicant. 

Repast  and  Ordeb  of  ths  Couuission. 
DmaioN  4,  Coumusionkxs  Metir,  DASiELa,  Eabtkan,  and  Potter. 
Bt  Division  4 : 

/(  appearing.  That  the  Richmond,  Fredericksburg  A  Potomac  Rail- 
road Company,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  has  made  application  to  this  Commission  under  section 
20a  of  the  interstate  commerce  act  to  indorse  and  negotiate  on  a 
6  per  cent  basis  not  to  exceed  $250,000  of  the  6  per  cent  demand  notes 
of  the  Richmond  Terminal  Railway  Company,  owned  by  the  appli- 
cant company  and  held  in  its  treasury,  the  proceeds  to  be  used  for 
payment  in  part  of  back  pay  due  employees  under  the  award  of  the 
Railroad  Labor  Board,  the  total  of  which  payments  it  is  estimated' 
will  amount  to  $330,000;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and  that 
it  was  made  under  oath,  signed,  and  filed  on  behalf  of  the  applicant  by 
one  of  its  executive  officers  having  knowledge  of  the  matters  therein 
set  forth  and  duly  designated  for  that  purpose  by  the  applicant;  and 

It  further  appearing,  That  notice  of  the  filing  of  the  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of  the 
state  of  Virginia,  the  only  state  in  which  the  applicant  operates,  and 
that  no  objection  to  the  issue  by  this  Commission  of  an  order  granting 
the  application  has  been  offered  by  the  State  Corporation  Commis- 
sion or  other  authority  of  said  state ;  and 

It  further  appearing,  That  full  investigation  of  the  matters  and 
things  involved  in  this  proceeding  has  been  had : 

Seld,  That  the  proposed  indorsement  and  negotiation  of  the  6  per 
cent  demand  note*  of  tha  Richmond  Terminal  Railway  Compa4y 


ogle 


216  nrCBBSIATB  oommbbcoe  oiuhission  kbposib. 

by  the  Applicant  (a)  are  for  a  lawful  object  witliia  the  corporate 
purposes  of  the  applicant,  and  compatible  with  the  public  interest, 
which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  ita  abilify  to  perform  that 
Krvice;  and  (&)  ar«  reasonably  necessary  and  appropriate  for  such 
purpose. 

Eeld  fwthsr,  That  the  obligation  to  be  created  by  the  proposed 
indorsement  and  negotiation  of  sud  demand  notes,  tc^ther  with 
all  other  outstanding  notes  of  the  a^^Ucant  of  a  maturity  of  two 
years  or  less,  will  aggregate  more  than  6  per  cent  of  the  par  value 
of  the  securities  of  the  Richmond,  Fredericksburg  &  Potomac  Rail- 
road Company  outstanding  at  the  date  of  said  application. 

It  u  therefore  orderad.  That  the  Richmond,  Fredsricksbui^  & 
Potomac  Railroad  Company  be,  and  it  is  hereby,  authorized  to  in- 
dorse demand  notes  of  the  Richmond  Terminal  Railway  Company 
in  an  aggregate  principal  amount  not  to  exceed  $250,000,  and  to 
Dgegotiate  the  not^  so  indorsed  on  a  basis  of  interest  at  the  rate  of 
6  per  cent  per  annum,  the  proceeds  arinng  therefrom  to  be  itsed 
solely  for  the  purpose  of  paying  in  part  the  obligations  of  the 
applicant  to  its  employees,  as  set  forth  in  said  application. 

It  is  further  ordered,  That  the  applicant  shall  make  a  report  to 
the  Commission  of  the  indorsing  and  negotiating  of  said  demand 
notes  within  10  days  after  the  same  shall  have  beem  so  indorsed  and 
negotiated;  and  that  said  applicant  shall  thereafter  make  reports 
to  this  Commission,  at  the  end  of  each  60  days,  of  the  redemption 
or  taking  up  of  such  notes  until  such  time  as  all  of  said  notes  shall 
h^e  been  redeemed  or  taken  up. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  gaaranty  or  obligation  on  the  part  of  Uie  United 
States  as  to  the  payment  of  the  principal  or  Interest  of  any  of  said 
demand  notes  of  the  Richmond  Terminal  Railway  Company  so 
indorsed  and  negotiated. 
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LOAN  TO  WHEEUNO  *  LAKE  BAIE  RT. 


FmANCE  Docket  No.  1038. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEI/- 
ING  &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
INDEBTEDNESS  AND  FOR  OTHER  PURPOSES. 


finbmitMd  September  n,  19tO.    Dtd&ed  September  S9,  19t0. 


AppUcatton  cnnted  In  part  and  loaoa  of  $1,460,000  for  addittons  and  better- 
ments and  $1,000,000  for  matnrltleB  approvad. 

W.  Af.  Dunctm,  Andrmo  P.  Martin,  and  Sgmre,  Sanders  t6  Demp- 
gey  for  applicant. 

Report  of  the  Commibsion, 
Division  4,  Couhissionebs  Metzb,  Daniels,  Ea^han,  and  Fottek. 
Bt  Division  4; 

The  Wheeling  &  Lake  Erie  Railiray  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commeroe  act,  hereinafter  referred  to 
as  the  applicant,  on  Jane  19,  1020,  made  application  to  the  Inter- 
state Conmierce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1930,  as 
amended,  and  on  Augast  17  and  September  15,  1920,  said  applicant 
amended  and  supplemented  its  application  pursuant  to  the  Com- 
mission's announcement  of  June  7,  1920,  of  the  general  principles 
by  which  it  would  be  govwned  in  administering  the  fund  created  by 
said  section  of  the  act. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

L  That  the  amount  of  the  loan  desired  is  $12,912,340. 

Q.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purpose  of  the  loan  is  as  follows : 
For  new  freight-train  equipment-. 


For  addttlona  and  betterments  to  roadway  and  8tructure« 1, 461,  S40 

For  maturities,  1920  ($1341,000) 1     «  .^  ay. 

For  maturities,  1821  ($1,108,800) (     "   ^'"^^ 


Total 12, 912, 840 

4.  That  the  uses  to  which  the  loan  will  be  applied  are — 
Pnrchase  of  fretgbt-traln  equipment: 

2,000  flfty-ton  steel  gondola  ears,  1,000  forty-ton  ateel-onder- 
frame  box  cars,  at  average  estimated  cost  of  $3fiO0  each  or 
total  estimated  coet  of $9,000,000 
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Additions  ud  bettermeDtai  to  expedite  movement  of  frelgbt-tntln 

Addltlona!  jBui,  tracks  and  etiKlne  terminal  at  Oanton,  Ohio—        fBTS,  SiD 

Tatd  and  engine  terminal  at  Jewett,  Ohio 486,  SOO 

Oar-repaIr  shop.  Tard,  transfer  table,  etc^  at  Brewster,  Ohlo_  401,800 

Total  addltlona  and  betterments 1,401,540 

HeetlOK  mataritlea: 

Equipment  mataritlea  due  1B20  ($241,000) 

Equipment  maturltleB  due  1B2I  ($1,109,800) 

Bank  loans  due  In  December,  1920 .'      1, 100, 000 

Total    raatnriUea 2,460,800 

5.  That  its  present  and  prospective  ability  to  repay  the  loui  and 
meet  the  requirementa  of  its  obligations  in  that  respect  are  that  the 
increase  in  earnings  and  the  decrease  in  operating  charges,  including 
saving  in  per  diem,  will  be  sufficient  to  more  than  meet  the  interest 
and  the  amortization  of  the  cost  of  the  equipment,  over  a  15-year 
period,  as  well  as  to  repay  in  that  period  the  amounts  applied  for 
on  account  of  additions  and  betterments  and  maturities. 

6.  That  the  security  offered  is  applicant's  refunding-mortgage  0 
and  6  per  cent  bonds,  due  September  X,  1&66. 

7.  That  the  extent  to  which  tiie  public  Convenience  and  necessity 
will  be  served  by  the  loan  is  indicated  by  statements  of  applicant 
that  the  loan  will  enable  it  to  provide  necessary  additicms  and  bet- 
terments to  roadway  and  structures  to  expedite  Uie  movement  of  cars 
and  trains;  to  purchase  2^000  steel  gondola  cars  and  1,000  new  steel- 
underfrome  box  cars,  required  to  meet  the  demands  of  shippers; 
also  to  meet  obligations  now  outstanding  which  mature  during  the 
years  1920  and  1921  that  applicant  is  unable  to  finance  through  any 
other  source. 

Said  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  sitnatiMi, 
ownership,  capitalization,  indebtedness,  contract  obligations,  opera* 
tion,  and  earning  power  of  the  applicant,  with  such  other  facts  re- 
lating to  the  propriety  and  expedient^  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  to  the  applicant  of  $1,491,540  to  enable  it  to  make  additions 
and  betterments  to  way  and  structures,  consisting  of  additional 
freight  yards,  engine  terminals,  and  repair  shops. 
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Upm  ibe  request  of  A.  P.  Martin,  aaaJBtant  general  attorney  of  th« 
applicant,  dated  September  17,  X930,  Hm  applicaticais  for  amounts  to 
be  expended  for  new  equipment  and  for  additions  and  bettermente  to 
roadway  and  stmcturea  will  be  con^dered  separately. 

After  investigation,  the  Commission  finds  ihat  the  making  of  loans 
by  the  United  States  to  the  applicant  of  $1,460,000  for  additions  and 
betterments  and  $1^000,000  for  matur^iee,  covering  approximately 
the  following  schedules,  are  necessary  in  order  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public;  that  the 
prospective  earning  power  of  the  applicant  and  character  and  value 
of  the  security  offered  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  tbe  loans  within  the  time  fixed  therefor,  and  to  meet 
its  other  obligations  in  connection  with  such  loans,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  from  other  sources  with  funds  necessary  for  said  pur- 
poses. 

For  addtUona  and  betterments ; 
Additional  yard,  tracks,  and  engine  termbiKl  at  OantOD,  Ohlo__    (678. 380 

Tarda  aud  engine  t«nnlnal  at  Jewett,  Oblo 480,800 

Car-repair  shop,  fard,  tratutfer  table,  etc  at  Btewater,  Oblo 401,860 

Total 1, 461.  HO 

For  matnrltles; 

Cltliena  SavinEB  ft  Tnist  Company,  maturing  Dec  30,  l&ZO 800, 000 

Goardian  Savings  ft  Trust  Company,  maturing  Dec.  24, 1020 1,300,000 

UdIod  Commerce  National  Bank,  matariug  Dec.  24, 1920 100, 000 

Total  maturities 2,200.000 

To  be  flnanced  by  applicant 1, 200, 000 

Loan  by  Onlted  States 1,000,000 

Appropriate  certificates  will  be  issued. 


Certificate  No.  94  for  a  Loan  under  Section  £10  of  the  Transporta- 
tion Act,  19i0,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,460,000  by  the  United  States 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  re- 
ferred to  as  the  applicant,  for  the  purpose  of  enabling  it  to  make 
additions  and  bettwmenta  to  roadway  and  structures,  is  necessary 
to  enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public. 

2.  That  the  prospective  earning  power  of  (he  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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reasonable  tussurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefOT,  and  to  meet  ita  other  obligations  in 
connection  witii  such  loan. 
8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,460,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  made  in  installments  as  follows; 

First  installment *400,000 

Second  Itutallment 400, 000 

Third  InBtaUuient 400,000 

Foarth  InBtailment 280,000 

Total 1,460,000 

(i)  The  entire  loan  shall  be  collaterally  secured  as  follows: 
(1)  Upon  the  making  of  the  first  installment,  $400,000,  by  the  pledge 
of  applicant's  refunding-mortgage  5  per  cent  bonds,  series  B,  of  the 
par  value  of  $S00,000;  (2)  upon  the  making  of  the  second  install- 
ment, $400,000,  by  the  further  pledge  of  applicant's  refunding-mort-  ~ 
gage  5  per  cent  bonds,  series  B,  of  the  par  value  of  $400,000;  and 
by  the  further  pledge  of  applicant's  refunding-mortgage  6  per  cent 
bonds,  series  C,  of  the  par  value  of  $400,000 ;  (3)  upon  the  making 
of  the  third  installment,  $400,000,  by  the  further  pledge  of  appli- 
cant's refunding-mortgage  6  per  cent  bonds,  series  C,  of  the  par 
value  of  $400,000 ;  (4)  upon  the  making  of  the  fourth  installment, 
$260,000,  by  the  further  pledge  of  applicant's  refunding-mortgage 
6  per  cent  bonds,  series  C,  of  the  par  value  of  $400,000,  and  also  by 
the  deposit  of  a  surety  bond  in  the  sum  of  $260,000  (said  surety  bond 
to  be  approved  by  the  Commission)  guaranteeing  the  subsequent 
pledge  as  further  security  of  applicant's  refunding-mortgage  6  per 
cent  bonds,  series  C,  of  the  par  value  of  $260,000;  and  (5)  the  col- 
lateral security  pledged  in  respect  of  each  installment  of  the  loan 
shall  be  applicable  to  secure  the  repayment  of  the  entire  loan. 

{c)  The  entire  loan,  $1,460,000,  shall  be  repaid  in  10  annual  in- 
stallments of  $146,000  each,  on  the  Brst  to  tenth  anniversaries,  inclu- 
sive, of  the  date  of  the  making  of  the  first  installment  of  the  loan, 
(rf)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury,  such  additional  security 
as  may  be  from  time  to  time  required.    The  securities  pledged,  to- 
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geth«T  with  ajiy  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  aa  Becnrity  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
910  of  the  transportation  act,  1920,  as  amended,  or  for  indebtedness 
to  the  United  States  Railroad  Administration  for  additions  and 
betterments  and  for  balances  on  open  account,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans  and 
indebtedness. 

(/)  The  applicant  has  agned  in  an  instrument  in  Tvriting,  dated 
the  26th  day  of  September,  1990,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  ;^all  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith;  (2)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  shall  be  confined  to  ^ch  expenditures 
ap  may  be  chargeable  to  accounts  for  investment  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  for 
eteam  roads  in  effect  at  the  time  the  expenditures  may  be  made;  and 
(3)  the  applicant  shall  furnish  the  Commission,  on  or  about  January 
1  and  July  1,  1921,  the  detailed  certificate,  under  oath  of  its  chief 
engineer,  showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  this  loan  for  said  purposes. 
The  loan  for  additions  and  betterments  shall  have  been  expended 
or  definitely  obligated  for  the  purposes  for  which  loaned,  or  shall 
be  repaid  to  the  United  States,  on  or  before  November  1,  1921.  In 
the  event  that  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of 
the  holder,  become  due  and  payable.     ' 

6.  TTiat  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  secnrity  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonnblie  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  ia  unable 
to  provide  itself  with  the  funds  necessary  'for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C.,  this  ^Hh  day  of  September,  1920. 
65l.C.a 
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Certificate  No,  SS  for  a  Loon  mnder  Section  SIO  of  the  Transportation 
Act,  1990,  aa  Amended. 

Th«  Inteistate  Commerce  CommiadoD  certifies  to  the  Secretary  of 
the  TreasDiy  ite  findings: 

L  That  the  making  of  a  loan  of  $1,000,000  by  the  Uoited  titates 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  parpoee  of  enabling  it  to  meet  in  part  its 
matoring  indebtedness,  consisting  of  sbort-tnm  obligations  matur- 
ing in  the  month  of  December,  19^,  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  soch  as  to  fumiBfa 
reasonable  assurance  of  the  applicant's  abili^  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  Uie  time  for  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  five  years. 

3.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  for  $1,000,000  and  shall  be  collaterally 
secured  by  the  pledge  of  Wheeling  &  Lake  Erie  Railway  Company 
refunding-mortgage  5  per  cent  bonds  in  the  par  value  of  $1,800,000, 
due  September  1,  1966. 

{h)  The  loan  ^all  be  repaid  five  yean  frcan  the  date  thereof.  The 
applicant  may  repay  all  or  any  part  of  the  loan  before  maturity. 
'fh.'b  collateral  security  shall  be  released  proportionately  as  parts  of 
the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretaiy  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required.  The  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter  or  may 
have  been  pledged  heretofore  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  or  for 
indebtedness  to  the  United  States  fisilroad  Administration  for  addi- 
tions and  betterments  and/or  balances  on  open  account,  shall  be  ap- 
plicable in  like  manner  to  secure  the  payment  of  any  and  all  such 
loans  and  indebtedness. 

{d)  The  appUcant  has  agreed,  in  an  instrument  in  writing  dated 
the  25th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
CommissioD,  to  the  following  conditions:  (1)  That  the  amount  to 
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be  financed  by  it  in  connection  witb  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  coat  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  the  event  that  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  ruf  osed  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  designate, ' 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assuranoe  of  the  applicant'Ei 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
pose from  other  sources. 

Done  in  Washington,  D.  C,  this  29th  day  of  September,  1920. 
6SLG.G. 
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Finance  Docket  No.  945. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  A  PACIFIC  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS  AND  IN  MEETING  MATURING  IN- 
DEBTEDNESa 


StibmUtea  September  Zi,  19Z0.    Deofied  Septmtbar  t9.  mO. 


Appllcstloa  granted  In  part  and  loin  of  $2,000^100  apjpnred. 

M.  L.  Bell  for  applicant 

Report  of  the  CoHinsBioN. 
Division  4,  Cohhissionebs  Meter,  Daniels,. EAffncAM,  and  Pott^, 
Bt  Divibion  4 : 

The  Chicago,  Rock  Island  &  Pacific  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  referred 
to  as  the  applicant,  on  May  27,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  and  on  June 
19,  1920,  the  applicant  amended  and  supplemented  its  applica- 
tion pursuant  to  the  Commission's  announcement  of  June  7,  1920, 
of  the  general  principles  by  which  it  would  be  governed  in  ad- 
ministering the  fund  created  by  said  section  of  the  said  act 

In  the  application,  as  amended  and  supplemented,  the  carrier  seta 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $18,955,978. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purpose  of  the  loan  is  to  assist  the  applicant  in  pro- 
viding itself  with  equipment,  additions  and  betterments,  and  meeting 
maturities,  as  follows: 

Eqaipment :  ttrau.  VataL 

Locomotives $2, 638, 750] 

FrelKht-train  can 1,629, 000  [$5,816, 000 

Paeaenger-traln  cara 1,  US,  20oJ 

Additions  and  betterments : 

To  way  and  atmcturea 6,800;0001 

To  equipment l,600i000j  o-^O^wO 

Maturitlea 7,907.978 

Grand  total 21,618,708 
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4.  That  the  uses  to  which  the  loan  will  be  applied  are  as  herein- 
before stated. 

5.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is : 

Cblcago,    Rock    Island    &    Pacific    lUUway    Company    first    and 

refundfDg  mortgage  gold  bonds  ($1,000,000  In  process  of  Issue)—  $7,744,000 
Arkansas  &  Memphis  Itallwa^  Bridge  &  Terminal  Company  bonds—  925,000 
Bock  Island  Improvement  Company: 

Blue  Island  shop  bocdi 199,000 

Cedar  Rapids  Terminal  gold  bonds 869.733 

Little  Rack   mortgage  gold   bonds 27^492 

Peoria  Terminal  gold  bonds 290,248 

Rock  iBland-Memphls  Terminal  Railway  Company  Depot  &  Terminal 

first-mortgage  bonds  1,300,000 

Rock  IslandOmaha  Terminal  Railway  Company  first-mortgage  gold 

bonds  800,000 

Rock  Island-Arkansas  &  Louisiana  Railroad  Company  flnA-mortgagv 

bonds   15,000 


United  States  OoTemment  second  liberty  loan  bonds,  converted.. 


7.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  movement  of  traffic  will  be 
expedited  and  congestion  and  delays  relieved. 

The  application  was  accompanied  by  such  facts  and  details  as 
the  Commission  required  with  respect  to  the  physical  situation, 
owner^p,  capitalization,  indebtedness,  csntract  obligations,  opera- 
tion, and  earning  power  of  the  applicant,  together  with  sudi  other 
facts  relating  to  the  propriety  and  expediuu^  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  dbliga- 
tion,  as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  applicant, 'by  its  general  counsel,  M.  L.  Bell,  Sept^nber  10, 
1920,  orally  requested  deferred  consideration  of  that  portion  of  its 
application  in  re^>ect  of  additions  and  betterments.  The  Commis- 
sioD  is  of  the  opinion  that  consideration  of  the  making  of  the  loan 
i<x  additions  and  betterments  should  be  deferred,  and  so  finds. 

The  request  for  a  loan  in  req>ect  of  equipment  will  be  given 
deferred  consideration. 

After  inveetigation,  the  Commission  finds  that  the  making  of  a 
loan  of  $3,000,000  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness  in  tba  manner  hereinbelow  set  forth — 
88844'— 22— TOT  flB 15 
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is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public 

The  Commission  further  finds  that  the  prospective  earning  power 
of  the  applicant  and  the  character  and  value  of  the  security  offered 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor,  and  to  meet  its  oUier  obligations 
in  connection  with  such  loan,  and  afford  reasonable  protection  to  the 
United  States,  and  that  the  applicant  is  unable  to  provide  itself  with 
the  funds  necessary  for  the  above-mentioned  purposes  from  other 
Bonrcee. 

An  appropriate  certificate  will  be  issoed. 


Certificftte  No.  SS  for  a  Loan  under  Seotion  SIO  of  tke  Trantportation 
Act,  19S0,  at  Amended. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $2,000,000  by  the  United  States  to 
the  Chicago,  Bock  Island  &  Pacific  Railway  Company  hereinafter 
referred  to  as  the  applicant,  for  Uie  purpose  of  aiding  the  applicant 
to  meet  its  maturing  indebtedness,  is  necessary  to  enable  the  aj^Ucant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000, 
4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 
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6.  That  the  t«nns  and  conditioiu  of  the  loan,  including  tite  aecority 
to  be  given  for  repayment,  are  u  follows : 

(a)  The  loan  in  the  amount  of  $2,000,000  shall  mature  five  yean 
from  the  date  of  the  making  thereof,  and  shall  be  collaterally  secured 
by  $3,639,000,  par  value,  of  the  applicant's  first  and  refunding  4  per- 
cent gold  bonds,  maturing  April  1, 1934. 

(i)  The  applicant  shall,  on  demand  of  the  Secretary  of  tiie  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
grther  with  any  that  may  be  pledged  hereafter  or  may  hare  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligations 
of  the  said  applicant  to  the  United  States  for  loam  under  section 
210  of  the  transportation  act,  1920,  as  amended,  or  for  indebtedness 
to  the  United  States  Railroad  Administration  for  additions  and  bet- 
terments and  for  the  balances  on  open  account  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans  and  in- 
debtedness. 

(c)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  24th  day  of  September,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions:  (1)  That  the  amount 
to  be  financed  by  it  in  connection  with  tbe  loan  shall  be  so  financed 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7^  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith. 

In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agreement^  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  from  other  sources  with  funds  necessary  for 
the  aforesaid  purposes. 

Done  in  Washington,  D.  C.,  this  29th  day  of  September,  1920. 
66Laa 
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Amended  Certificate  No.  S3  for  a  Loan  under  Section  tl0  of  the 
Transportation  Act,  19W,  <u  Amended. 
The  Interstate  Commerce  Coinmission  further  certifies  to  tbe 
Secretary  of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $2,000,000  by  the  United  Stat«s 
to  the  Chicago,  Rook  Island  &  Pacific  Railway  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  the 
applicant  to  meet  its  maturing  indebtedness  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

2.  That  tbe  prospective  earning  power  of  tbe  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumidi 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,000,000. 

4.  That  the  time  from  tbe  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  fnll,  is  five  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  tbe  se* 
curity  to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  in  the  amount  of  $2,000,000  shall  mature  five  years 
from  the  date  of  the  making  thereof  and  shall  be  collaterally  se- 
cured by  $3,636,000,  par  value,  of  tbe  applicant's  first  and  refund- 
ing 4  per  cent  gold  bonds,  maturing  April  1, 19S4. 

(b)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required.  The  securities 
pledged,  together  with  any  that  may  be  pledged  hereafter  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligations  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  shall  be  appli- 
cable in  like  manner  to  secure  the  repayment  of  any  and  all  such 
loans. 

(c)  The  applicant  has  agreed  is  an  instrument  in  writing,  dated 
the  24th  day  of  September,  1920,  filed  with  tbe  Interstate  Commerce 
Commission,  to  the  following  conditions :  (1)  That  the  amount  to  be 
financed  by  it  in  connection  -with  tbe  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7i  per  cent  per  annum,  including 
in  such  cost  discounts,  attomei^s'  fees,  and  any  and  all  other  expenses 
in  connection  therewitii.  In  event  tbe  Commission  shall  certify  to 
the  Secretary  of  the  Treasury  that  tbe  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
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conditioDfl  coDtained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
mbility  to  repay  the  loan  within  the  time  fixed  therefor  and  reason- 
able protection  to  tiie  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Conunission,  is  unable 
to  provide  itself  from  other  sources  with  funds  necessary  for  the 
aforesaid  purposes. 

Done  in  Washington,  D.  C,  this  30th  day  of  September,  1920. 
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FlKANOB  DoOKBI  No.  60. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO &  WESTERN  INDIANA  RAILROAD  COMPANY 
FOR  AUTHORITY  TO  ISSUE  COLLATERAL-TRUST 
BONDS  AND  COLLATERAL-TRUST  NOTES,  AND  TO 
PLEDGE  MORTGAGE  BONDS  AS  SECURITY  THEREFOR 
AND  FOR  A  LOAN  FROM  THE  UNITED  STATES. 


Sultmttted  Baptmiber  £0,  ISK.    DetMed  September  SO,  I9t0. 


Anthorltr  cranted: 

1.  To  lasve  |7,000,000  of  IS-year  7}  per  cent  collateral-trast  Blnkliig-fnnd  fold 

bonds  under  &  certain  collateral-tnut  agreement,  and  to  pledge  $9,800,0(0 
of  applicant's  drat  and  refanding  mortgage  5  per  cent  gold  bODda,  series 
A,  as  security  for  aaid  col  lateral- trust  bonds. 

2.  To  Ume  |1,000,000  of  15-;ear  6  per  cent  collateral- trust  gold  notes  nndv  a 

certain  collateral-tmst  agreement  and  to  pledge  $1,260,000  of  aivUcaiit*s 
first  and  refunding  mortgage  D  per  cent  gold  booda,  series  A,  as  Becnrity 
tor  laid  notes. 
8.  To  pledge  $10,000,000  of  said  first  and  refunding  mortgage  6  per  cent  gold 
bonds,  aeries  A,  wltb  the  Secretary  of  the  Treasury  as  securl^  for  a 
loan  of  $8,000,000  from  tbe  United  States  under  section  210  of  tbe  tnms- 
portacion  act,  1920,  as  amended. 

C.  G.  Au$tin,  jr.f  for  applicant. 

Report  and  Order  of  the  Cohuibsion. 
Division  4,  Coif hibsionebs  Meter,  Danieu,  Easihan,  and  Potter. 
Br  DiviflioN  4 : 

It  appearing.  That  tbe  Chicago  A  Western  Indiana  Railroad  Com- 
pany,  a  common  carrier  b;  railroad  engaged  in  interstate  commerce, 
has  made  application  to  this  Commiasion  under  section  20a  of  the 
interstate  commerce  act  for  authority  (1)  to  issue  15-year  7^  per 
cent  collateral-trust  sinking-fund  gold  bonds  in  a  principal  amount 
not  to  exceed  $7,500,000,  under  a  proposed  collateral-trust  agreement 
to  be  dated  September  1,  1920,  between  applicant  and  the  Bankers 
Trust  Company,  New  York,  N.  Y.,  and  to  make  pledge  thereunder  of 
$10,500,000  of  applicant's  first  and  refunding  mortgage  6  per 
cent  gold  bonds,  series  A,  heretofore  nominally  issued  and  pledged 
with  the  Bankers  Trust  Company,  trustee,  as  part  security  for 
$15,000,000  of  one-year  6  per  cent  collateral-trust  gold  notes, 
extended  to  become  due  and  payable  on  September  1,  1920 ;  (2)  to 
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isme  10-y«u  6  per  cent  ooll«tenl-truat  gold  notes  in  the  principal 
amount  of  $1,000,000,  under  a  proposed  collateral-bnist  agre«nent  to 
be  dated  September  1,  1920,  between  applicant  and  the  Central 
Trust  Company  of  niinois,  and  to  pledge  thereunder  $1,2S0,000 
of  applicant's  first  and  refunding  mortgage  6  per  cent  gold  bonds, 
series  A,  which  have  been  heretofore  nominally  issued  uid  pledged 
■with  the  Central  Trust  Company  of  Illinois,  trustee,  as  security  for 
$1,000,000  of  one-year  6  per  cent  collateral-trust  gold  notes,  extended 
to  become  due  and  payable  on  September  1, 1920;  and  (3)  to  pledge 
$10,600,000  of  applicant's  first  and  refunding  mortgage  6  per  cent 
gold  bonds,  series  A,  with  the  Secretary  of  the  Treasury,  as  security 
for  a  loan  of  $8,000,000  from  the  United  States  to  the  applicant, 
pursuant  to  certificate  No.  18  of  this  Commiesion,  issued  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended, 
said  $10,500,000  of  said  series-A  bonds  having  been  heretofore  nomi- 
nally issued  and  pledged  with  the  Bankers  Trust  Company,  as  part 
security  for  the  $15,000,000  of  one-year  6  per  cent  collateral-trust 
gold  notes  extended ;  and 

It  further  ap-pearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters,  as  the  Commission  prescribed,  and  that 
it  was  made  under  oatii,  signed,  and  filed  on  behalf  of  said  carrier 
by  one  of  its  executive  officers  having  knowledge  of  the  matters 
therein  set  forth  and  duly  designated  for  that  purpose  by  the  car- 
rier; and 

//  further  appearing.  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  the  governor  of  thoi 
state  of  Illinois,  the  only  state  in  which  said  carrier  operates,  ant^ 
that  no  objection  to  the  iomance  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  the  state  public  utilities 
commission  or  other  appropriate  authority  of  said  state;  and 

It  further  appearing,  That  the  application  has  been  duly  heard  and 
submitted,  and  that  full  investigation  of  the  matters  and  things  in- 
volved in  this  proceeding  has  been  had : 

Held,  Tliat  the  proposed  issues  by  the  Chicago  &  Western  Indiana 
Bailroad  Company  of  said  Ifi-year  H  per  cent  collateral-trust  sink- 
ing-fund gold  bonds  in  an  aggregate  principal  amount  of  $7,000,000, 
with  the  pledge  of  $9,800,000  of  series-A  bonds  as  security  therefor; 
and  of  said  15-year  6  per  cent  collateral-trust  gold  notes  in  an  aggre- 
gate principal  amount  of  $1,000,000,  with  the  pledge  of  $1,260,000  of 
series-A  bonds  as  security  therefor;  and  the  proposed  pledge  by  the 
Chicago  &  Western  Indiana  Railroad  Company  of  $10,600,000  of 
said  series-A  bonds  as  security  for  a  loan  of  $8,000,000  from  the 
United  States  to  the  applicant  (a)  are  for  lawful  objects  within 
its  corporate  purposes,  and  compatible  with  the  public  interest;  which 
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are  neceasary  and  appropriate  for  and  consistent  •mih  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  senrice;  and  (&) 
are  reasonably  nece^ary  and  appropriate  for  such  purpose. 

/f  is  therefore  ordered,  That  the  Chicago  &  Western  Indiana  B«il- 
road  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of 
September  1, 1920,  $7,000,000  of  bonds  to  be  known  as  Ifi-year  7^  per 
cent  collateral-trust  sinking-fund  gold  bonds,  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  by,  said  trust  agreement  to  be  entered 
into  between  the  Chicago  &  Western  Indiana  Railroad  Company  and 
the  Bankers  Trust  Company ;  the  bonds  to  bear  interest  at  the  rate 
of  7i  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of 
March  and  the  1st  day  of  September  of  each  year,  and  the  principal 
thereof  to  be  payable  September  1,  1986;  to  be  redeemable  at  tiie 
option  of  tiie  Chicago  &  Western  Indiana  Railroad  Cwnpany  on  any 
interest  day  before  maturity  at  108.6  per  cent  of  par  value,  in  accord- 
ance with  the  terms  of  the  trust  agreement;  said  bonds  to  be  in  the 
form  submitted  with  the  application ;  and  (2)  to  pledge  $8,800,000 
of  applicant's  first  and  refunding  mortgage  6  per  cent  gold  bonds, 
series  A,  with  the  Bankers  Trust  Company  under  the  proposed  col- 
lateral-trust agreement  with  that  company,  as  security  for  the  pay- 
ment of  the  principal  and  interest  of  tha  collateral>trust  sinking- 
fund  bonds;  said  collateral-trust  sinking-fund  bonds,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  paying  or  retiring  appli- 
cant's one-year  6  per  cent  collateral-trust  gold  notes,  in  a  principal 
amount  of  $7,000,000  heretofore  extended  to  become  due  and  payable 
September  1, 1920. 

It  is  further  ordered,  That  the  Chicago  &.  Western  Indiana  Rail- 
road Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of 
September  1, 1920,  $1,000,000  of  notes  to  be  known  as  16-year  G  per 
cent  collateral-trust  gold  notes,  to  be  issued  under  and  pursuant  to, 
and  to  be  secured  by,  the  trust  agreement  to  be  entered  into  between 
the  Chicago  &  Western  Indiana  Railroad  Company  and  the  Central 
Trust  Company  of  Illinois,  these  notes  to  bear  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually,  on  the  1st  day  of  March 
and  the  1st  day  of  September  of  each  year,  and  the  principal  thereof 
to  be  payable  September  1,  1936 ;  said  notes  to  be  redeemable  at  the 
option  of  the  Chicago  A  Western  Indiana  Railroad  Company  at  any 
time  before  maturity  by  payment  of  the  principal  thereof,  together 
with  unpaid  interest  then  accrued,  as  provided  in  the  trust  agree- 
ment ;  said  notes  to  be  in  the  form  submitted  with  the  appllcacion ; 
and  (3)  to  pledge  $1,260,000  of  applicant's  first  and  refunding  mort- 
gage 5  per  cent  gold  bonds,  series  A,  with  the  Central  Trust  Com- 
pany of  Illinois  under  the  proposed  collateral-trust  agreement  with 
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that  otxnpany,  as  security  for  tbe  payment  of  the  principal  and 
interest  of  the  collateral-trust  gold  notes ;  said  collateral-trust  gold 
notes,  or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of 
paying  or  retiring  $1,000,000  of  applicant's  one-year  6  per  cent 
coUateral-trust  gold  notes  heretofore  extended  to  become  due  and 
payable  September  1, 1920. 

It  it  further  ordered.  That  the  Chicago  A  Western  Indiana  Bail- 
road  Company  be,  and  it  is  hereby,  authorized  to  pledge  $10,600,000 
of  its  first  and  refunding  mortgage  6  per  cent  gold  bonds,  series  A, 
with  the  Secretary  of  the  Treasury,  as  security  for  a  loan  of  $8,000,000 
from  the  United  States  to  the  applicant,  pursuant  to  certificate  No. 
18  of  this  Commission,  issued  in  accordance  with  section  210  of  the 
transportation  act,  1920,  as  amended. 

It  i»  further  ordered.  That  said  15-year  7^  per  cent  collateral-trust 
sinking-fund  gold  bonds,  and  said  15-year  fi  per  cent  collateral-trust 
gold  notes,  herein  authorized  to  be  issued,  shall  not  be  sold,  disposed 
of,  pledged  or  repledged,  or  otherwise  used  for  any  purpose  or  in 
any  manner  other  than  aa  authorized  in  this  order. 

It  is  further  ordered,  That  the  applicant  shall  furnish  to  this 
Commission  periodical  statements,  properly  Terifled,  showing  all 
pertinent  facts  in  connection  with  the  use  of  said  16-year  7^  per  cent 
collateral-trust  sinking-fund  gold  bonds,  or  the  proceeds  thereof,  and 
of  said  16-year  6  per  cmt  collateral-trust  gold  notes,  or  the  proceeds 
thereof;  the  first  stat^nent  to  be  made  60  days  after  the  date  of  this 
order  and  subsequent  statements  to  be  made  every  60  days  there- 
after until  all  of  said  bonds  and  notes,  and  the  proceeds  thereof,  shall 
have  been  used  as  herein  authorized. 

It  is  further  ordered,  That  the  Chicago  A  Western  Indiana  Rail- 
road Company  shall  make  report  to  this  Commission  of  the  deposits 
and  pledgee  of  said  first  and  refunding  mortgage  6  per  cent  gold 
bonds,  series  A,  with  the  Bankers  Trust  Company,  the  Central 
Trust  Company  of  Illinois,  and  the  Secretary  of  the  Treasury,  as 
herein  authorized,  within  10  days  after  the  same  shall  have  been  so 
deposited  and  pledged ;  and  that  said  applicant  shall  make  report  to 
this  Commission  of  the  release  of  said  bonds  from  such  pledges 
within  10  days  after  the  same  shall  have  been  so  released. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  15-year  7^  per  cent 
collateral-trust  sinking-fund  gold  bonds,  or  interest  thereon,  or  as  to 
said  16-year  6  per  cent  coUateral-trust  gold  notes,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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FlKAHOB  DOOSIIT  No.  925. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  PROVIDE  ADDITIONS 
AND  BETTERMENTS. 


Bvlmttted  September  14,  lOtO.    Decided  October  ;,  19tO. 


Appll(;atioti  granted  In  part  and  a  loan  of  fS,000,000  approved, 

George  M.  Skriver  for  applicant. 

RCPORT  or  THB  ComnsBioN. 
Division  4,  Comuibsionbbs  Meteb,  Dakisu,  Easthan,  and  Potixb. 
Bt  Division  4 ; 

The  Baltimore  4  Ohio  Railroad  Company,  a  carrier  1^  railroad 
subject  to  the  iiit«rstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920,  made  application  to  the  Interstate  Com- 
merce  Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  to  provide  itself 
with  equipment  and  other  additions  and  betterments.  The  applica- 
tion was  amended  on  July  13,  1920,  and  was  further  amended  Sep- 
tember 9  and  September  IS,  1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desred  is  $8,200,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  Itt  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  b« 
applied  are  to  enable  the  applicant  to  provide  itself  with  new 
freight-train  equipment  and  additions  and  betterments  to  way  and 
structures,  to  promote  the  movement  of  freight-train  cars. 

BqnipmeDt  to  be  acqalred  through  the  National  Railway  Service 
Corporation : 

1,000  box  cars  (80,000  ponndi'  capadlr),  at  12,620 

1,200  bopper  cara  <100,000  ponnda'  capacity),  at  |1,B19- 

1,000  hopper  cars  (140,000  pounds'  capacity),  at  12,800 

600  refi-lscrator  cars  (80,000  pounds'  capacity),  at  $4,095 

60  mikado  locomotives,  estimated  to  cost  $84,000 

Total  equipment 


Of  this  cost  the  applicant  is  prepared  to  contribute  at  once  in  cash 
and  material,  approximately  $979,300,  and  will  finance  throu^  the 
National  Railway  Service  Corporation  $7,800,000,  leaving  the  amount 
desired  as  a  loan  from  the  United  SUtes,  $5,200,000. 
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AdaitlMiU  y«fl  tmckt  ud  ridlnsB 421,907 

SlgnslB  and  iDterlocklsK  and  Ulepbone  train  dispatdilnx- SOS,  69S 

SbopB,  mBcWneij,  etc 821,836 

Bridges,  treaties,  and  cnlTerta 4,075,463 

Increawd  w«l|lit  of  rail,  etc 670,340 

TvtKl  addltlona  and  bettennenta 6,086,746 

Of  Hub  coet  tiae  applicant  is  to  finance  $8,036,746,  and  ihio  amount 

desired  as  a  loan  from  the  United  States  is  $8,000,000. 
The  total  amount  to  be  taken  care  of  b;  applicant  is  $11,816,046,  and 

the  total  amount  desired  asaloan  from  the  United  States  i8$8,200,000. 

4.  The  present  and  prospective  ability  of  tht  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  regard  thereto. 

5.  That  the  character  of  the  security  offered  in  respect  of  equip* 
ment  is  the  direct  obligation  of  tiie  National  Bailway  Service  Cor- 
poration  and  a  second  lien  on  the  equipment  and  in  respect  of  addi- 
tions and  betterments  is  $5,000,000,  par  ralue,  of  applicant's  refund- 
ing and  general  mortgage  series-A  5  per  cent  bonds,  due  1995,  and 
in  addition  thereto  $100,000,  par  value,  of  United  States  liberty 
loan  bonds  and  victory  notes. 

6.  He  extent  to  which  the  public  convenience  and  necessity  will 
be  served  is  that  the  loan  will  enable  it  to  acquire  l/XK)  box  cars, 
2,200  hopper  cars,  600  refrigerator  cars,  and  50  locomotives,  and  to 
ocouplete  and  render  fully  useful  additions  and  betterments  now 
under  way  and  upon  which  largo  sums  have  already  been  expended. 

The  application  was  accompanied  by  such  fads  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
E^ip,  capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  tbt  applicant,  wit^  such  other  facts  relating 
to  the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  of  $3,087,000  for  additions  and  betterments  to  existing 
equipment,  and  a  loan  of  $5,000,000  for  additions  and  betterments  to 
promote  the  movement  of  freight-train  cars. 

In  respect  to  the  loan  applied  for  to  aid  the  applicant  in  providing 
itself  with  frra^t-train  equipment,  the  Commission  is  of  the  opinion 
that  conaderation  thereof  should  be  deferred  until  the  car-trust 
indenture,  under  the  provisions  of  which  the  applicant  proposes  to 
acquire  the  equipment  is  submitted  to  the  Commission  for  approval, 
and  the  Commission  bo  finds. 

Tho  Commission  finds  further  that  the  making  of  a  loan  of 
$3,000,000  by  the  United  States  to  the  applicant  for  the  purpose  of 
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aiding  it  in  making  additions  and  betterments  to  way  and  struotnns 
to  promote  the  movement  of  freight-train  cars  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  pub- 
lic; that  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  afford  reasonable  assur- 
ance of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  oUier  obligations  in  connection  with  such 
loan,  and  afford  reasonable  protection  to  the  United  States;  and  that 
the  applicant  is  unable  to  provide  itself  from  other  sources  with  the 
funds  necessary  for  the  above-mentioned  purposes. 
An  appropriate  certificate  will  he  issued. 


Certificate  No.  S7fora  Loan  wider  Section  BIO  of  the  Tremtportation 
Acty  19^0,  as  Amended. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $3,000,000  by  the  United  States 
to  the  Baltimore  &  Ohio  Kailroad  Company,  herunafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  provid- 
ing it^lf  with  additions  and  betterments,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  funiish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  he  made  is  $3^000,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are  as  follows: 

(a)  The  loan  shall  he  secured  by  the  pledge  of  (1)  the  Baltimore 
&  Ohio  Railroad  Company  refunding  and  general  mortgage  series-A 
6  per  cent  bond  No.  B-46,  for  $5,000,000.  This  bond  is  roistered 
in  the  name  of  the  Baltimore  &  Ohio  Railroad  Company,  and  at- 
tached thereto  is  the  bond  power  executed  in  blank;  and  (2)  United 
States  government  victory  loan,  4]  per  cent  gold  notes  for  $100,000. 
These  notes  are  in  denomination  of  $10,000  eac^,  and  are  munbered 
A-14466  to  A-14470,  inclusive,  and  A-14567  to  A-14571,  inclusive, 
and  attached  thereto  are  the  coupons  due  December  15, 1920,  and  sub- 
sequently.   Said  bonds  are  payable  to  bearer. 

(b)  The  applicant  may  repay  all  or  ai^.part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  proportionately  released 
as  parts  of  the  loan  are  repaid. 
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(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
u  may  be  from  time  to  time  required.  The  securities  pledged, 
together  with  any  that  may  he  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  secarity  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated 
the  1st  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Cominission,  to  ^e  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  for  additions  and  better- 
ments to  way  and  structure  shall  be  so  financed  that  the  cost  to  it 
of  any  loans  secured  from  sources  other  than  the  United  States 
goTemment  shall  not  exceed  7  per  cent  per  annum,  including  in  such 
cost  discounts,  attorneys'  fees,  and  pay  and  all  other  expenses  in 
connection  therewith;  (3)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  shall  be  confined  to  such  expenditures 
•s  may  be  chargeable  to  accounts  for  inrestmoit  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  of  steam 
roads  in  efiect  at  the  time  the  expenditures  may  be  made;  (8)  the 
applicant  shall  furnish  the  Commission,  on  or  aitout  January  1  and 
July  1, 1921,  the  detailed  certificate,  under  oath  of  its  chief  engineer, 
lowing  t!ie  character  and  costs  of  the  additions  and  betterments 
made  with  or  in  connection  with  this  loan  for  said  purposes.  The 
loan  toT  additions  and  betterments  shall  have  been  expended  or 
definitely  obligated  for  the  purposes  for  whicJi  loaned,  or  shall  be 
npaid  to  the  United  States,  on  or  before  July  1, 1921.  In  event  the 
CommiBsi<»i  ^all  certify  to  the  Secretary  of  the  Treasury  that  the 
appUcuit  has  failed  or  refused  well  and  truly  to  comply  with  any 
me  or  mon  of  the  terms  and  conditions  contained  in  this  agreement, 
the  whole  or  any  part  of  the  obligation  evidencing  the  loan  as  tJie 
Commission  may  designate,  shall,  at  the  option  of  the  holder,  bec<»B« 
due  and  payable. 

6.  That  t^e  prospective  earning  power  of  the  applicant,  together 
with  the  AtxadXT  and  value  of  the  securi^  offered  furnish,  in  the 
opinion  of  the  CommissioD,  reasonable  assurance  of  the  t^plioaat's 
Polity  to  repay  the  loan  wijbin  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicaid,  in  the  opinion  of  the  Commianon,  is  unable 
to  provide  itself  •with,  the  funds  necessary  {Or  the  aforesaid  purposes. 

Done  in  Washington^  D.  (X,  this  Ist  day  of  Qotobra,  1920. 
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FiNAKOB  DocKja-  No.  48. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  ISSUE  GENERAL  -  MORTGAGE 
BONDS  AND  FIRST  AND  REFUNDING  MORTGAGE 
BONDS.  

Buimitted  September  £8,  1960,    Decided  October  f,  19t9. 


Aathority  granted:  (1)  To  isane  and  pledge  $1,000,000  of  genenil-n 

gold  bonds  of  1088,  Ktid  (2)  to  iasue  $1,DOOJX>0  of  tint  and  retundliig  mort- 
gage gold  bonds,  to  be  beld  In  the  treasaiy  of  tlie  applicant 

it.  L.  BeU  and  W.  F.  Peier  for  applicant 

Repobt  akd  Obdeh  or  the  Coumission. 
DiTiBioN  4,  CoMHissoNXBS  Metes,  Daniis^,  Eastican,  and  Pottek. 
Bt  Division  4 : 

It  appearing,  That  the  Chicago,  Rock  Island  &  Pacific  RailiCRy 
Company,  a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, has  made  application  to  this  Commission  under  section  SOs 
of  the  interstate  commerce  act  for  authority  (1)  to  issue  $1,OOOJ)00 
of  general-mortgage  gold  bonds  of  1988,  under  a  certain  motigmge, 
and  to  pledge  said  bonds  with  the  Central  Union  Trust  Company  of 
New  York,  pursuant  to  the  terms  of  the  applicant's  first  and  refund- 
ing gold-bond  mortgage  dated  April  1,  1904,  in  connection  with  the 
issue  of  a  like  amount  of  its  first  and  refunding  mortgage  gold  bonds ; 
and  (2)  to  issue  $1,000,000  of  first  and  refunding  gold  bonds  under 
said  first  and  refunding  gold-bond  mortgage  of  April  1,  1904,  said 
bonds  to  be  held  in  the  treasury  of  the  applicant,  it  being  proposed 
to  use  the  same  as  collateral  security  for  such  short-term  loans  as  the 
applicant  may  find  it  necessary  to  make  from  time  to  time  until  the 
market  for  said  bonds  improves ;  and 

It  further  appearing,  That  said  application  was  made  in  such  form 
and  contained  such  matters  as  the  Commission  prescribed,  and 
that  it  was  made  under  oath,  ngned,  and  filed  on  behalf  of  sud 
carrier  by  one  of  its  executive  officers  having  knowledge  of  the 
matters  therein  set  forth  and  duly  designated  for  that  pnipose  hj 
the  carrier ;  and 

It  further  appearmg,  That  notice  of  the  filing  of  said  application 
has  been  given  to,  and  a  copy  thereof  filed  with,  each  of  the  gov- 
ernors of  the  states  of  Illinois,  Iowa,  Arkansas,  Colorado,  Kansas, 
Louisiana,  Minnesota,  Mississippi,  Missouri,  Nebraska,  New  Mexico, 
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Oklahoma,  South  Dakota,  Tennessee,  and  Texas,  the  only  stated  in 
which  said  carrier  operates,  and  that  do  objection  to  Uie  issuance 
by  this  Conuniesion  of  an  order  granting  Uie  application  has  been 
offered  by  the  railroad,  public  service,  or  utilities  commission,  or 
other  appropriate  authority  of  any  of  said  states  j  and 

It  further  appearing,  That  the  application  has  been  duly  heard 
and  submitted,  and  that  full  investigation  of  the  matters  and  things 
involved  in  this  proceeding  has  been  had: 

Bsld,  That  the  proposed  issnes  of  said  bonds  by  the  Chicago, 
Rock  Island  &  Psoific  Railway  Company  (a)  are  for  a  lawful 
object  within  its  corporate  purposes  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  {b)  are  reasonably  necessary  and  appropriate  for  such 
purpose. 

/t  u  therefore  ordered,  That  the  Chicago,  Rock  Island  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  January  1, 1898,  $1,000,000  of  general-mortgage  gold 
bonds  of  19S8;  said  bonds  to  be  issued  under  and  pursuant  to,  and ' 
to  be  secured  by,  the  general  gold-bond  mortgage  dated  January  1, 
1898,  made  by  the  applicant  to  the  Central  Trust  Company  of  New 
York  and  George  Sherman,  .under  which  the  Bankers  Trust  Com- 
pany and  Frank  N.  B.  Close  are  now  successor  tnistees,  an  attested 
copy  of  which  is  on  file  with  the  application;  said  bonds  to  be 
registrable  as  provided  in  said  general  gold-bond  mortgage,  to  bear 
interest  at  the  rate  of  4  per  cent  per  annum,  payable  semiannually, 
on  the  1st  day  of  January  and  July  in  each  year,  and  the  principal 
of  such  bonds  to  be  payable  January  1,  1988;  and  (2)  to  pledge 
these  bonds  with  the  Central  Union  Trust  Company  of  New  York, 
trustee,  in  accordance  with  the  terms  of  the  applicant's  first  and  re- 
funding gold-bond  mortgage  of  April  1,  1904,  made  by  the  appli- 
cant to  the  Central  Trust  Company  of  New  York  (now  known  as 
the  Central  Union  Trust  Company  of  New  York)  and  David  R. 
Francis,  an  attested  copy  of  which  is  also  on  file  with  the  applica- 
tion, as  part  security  for  the  $1,000,000  of  first  and  refunding 
mortgage  gold  bonds,  the  issue  of  which  is  hereinafter  authorized, 
said  general-mortgage  gold  bonds  of  1988  to  be  in  the  form  sub- 
mitted with  the  application  and  to  be  used  solely  as  such  security 
until  otherwise  ordered  by  this  Commission. 

It  M  further  ordered.  That  the  Chicago,  Bock  Island  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the 
date  of  April  1, 1904,  $1,000,000  of  first  and  refunding  mortgage  gold 
bonds;  such  bonds  t*  be  issued  under  and  pursuant  to,  and  to  be 
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secured  by,  the  Htst  mad  nfnnding  gold-bond  mort^^kge  of  April  1, 
1904;  the  bonds  to  be  subject  to  redemption  and  to  be  rogistrsble  ts 
provided  in  said  first  and  refunding  gold-bond  mortgage,  to  bear 
interest  at  the  rate  of  4  per  cent  per  annum,  payable  saniannually, 
on  the  1st  day  of  April  and  October  in  each  year,  the  principal  of 
said  bonds  to  be  payable  April  1, 1934;  said  bonds  to  be  in  the  form 
submitted  with  the  application,  and  to  be  held  in  tho  treasury  of  the 
applicant,  the  Chicago,  Koek  Island  &  Pacific  Railway  Company, 
and  not  to  be  used,  sold,  pledged,  or  otherwise  disposed  of  except  as 
may  be  authorized  by  future  order  of  this  Conunission, 

It  is  further  ordered.  That  the  said  general-mortgage  gcdd  bonds  of 
1988  and  the  said  first  and  refunding  mortgage  gold  bonds  shall  not 
be  used  for  any  purposes  other  than  those  specified  in  the  application; 
and  that  the  applicant  shall  make  report  to  this  Commission  of  the 
pledge  of  said  general-mortgage  gold  bonds  of  1988  with  the  Central 
Union  Trust  Company  of  New  York,  trustee,  within  10  days  aft«r 
the  same  shall  have  been  so  pledged,  and  that  said  applicant  ^all 
make  report  to  this  Commission  of  the  release  of  said  bonds  from 
such  pledge  within  10  days  after  the  same  shall  have  been  so  released. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  constnwd 
to  imply  any  guaran^  or  oUigation  on  the  part  of  the  United 
States  as  to  the  payment  of  principal  or  interest  m  any  or  all  of  the 
bonds  of  either  of  said  issues. 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
CHICAGO  GREAT  WESTERN  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  NEW  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  BETTERMENTS. 


Svbmitled  Bepiember  tS,  19iO.    Decided  October  i,  19S0. 


Upon  HUpplemental  application,  former  flndlngs  modified  and  loan  of  $276,000 
for  tlie  pnrcbase  of  locomotives  cerdfled.  Oettlflcate  of  September  10, 1920, 
cwKded. 

S.  li.  FeUon,  for  applicant. 

SUFPLEHENTAL  RePOBT  OF  THE  COMMISSION. 

Division  4,  Couhibsionebs  Meter,  Daniels,  Eastman,  and  Potter. 
Bt  Division  4; 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  13,  1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  United  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended, 
and  on  June  23,  1920,  the  applicant  amended  and  supplemented  the 
application.  On  September  28,  1920,  the  applicant  further  amended 
the  application  by  withdrawing  its  request  for  a  loan  for  the  purpose 
of  making  additions  and  betterments  to  way  and  structures  and 
equipment. 

In  the  application,  as  now  amended  and  supplemented,  the  appli- 
cant sets  forth ; 

1.  That  the  amount  of  the  loan  desired  is  $276,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  as  follows :  Purchase  of  10  new  freight  locomotives,  total 
estimated  cost,  $552,000,  loan  requested,  $276,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  applicant's  first-mortgage  50-year 
4  per  cent  gold  bonds. 

6.  That  the  extent  to  which  l^e  pnblic  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  apfdicant  will  be  enabled  to 
handle  traffic  without  delay  and  congestion. 
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secured  by,  the  first  uid  refunding  gold-bond  mortgage  of  April  1, 
1904;  the  bonds  to  be  subject  to  redemption  and  to  be  registrable  as 
provided  in  said  first  and  refunding  gold-bond  mortgage,  to  bear 
interest  at  the  rate  of  4  per  cent  per  annum,  payable  semiannually, 
on  the  1st  day  of  April  and  October  in  each  year,  the  principal  of 
said  bonds  to  be  payable  April  1, 1984;  said  bonds  to  be  in  the  form 
submitted  with  the  application,  and  to  be  held  in  the  treasury  of  the 
applicant,  the  Chicago,  Kock  Island  &  Pacific  Railway  Company, 
and  not  to  be  used,  sold,  pledged,  or  otherwise  disposed  of  except  as 
may  be  authorized  by  future  order  of  this  Commission. 

It  is  fwther  ordaredf  That  the  said  general-mortgage  gold  bcmds  of 
1988  and  the  said  first  and  refunding  mortgage  gold  bonds  shall  not 
be  used  for  any  purposes  other  than  those  specified  in  the  application; 
and  that  the  applicant  shall  make  report  to  this  Commission  of  the 
pledge  of  said  general-mortgage  gold  bonds  of  1988  with  the  Central 
Union  Trust  Company  of  New  York,  trustee,  within  10  days  after 
the  same  shall  have  been  so  pledged,  and  that  said  applicant  shall 
make  report  to  this  Ctmunusion  of  the  release  of  said  bonds  fnmi 
such  pledge  within  10  days  after  the  same  shidl  have  been  so  released. 

And  it  it  further  ordered.  That  notliing  herein  shall  be  construed 
to  imply  any  guaranty  or  oUigation  on  the  part  of  the  United 
States  as  to  the  payment  of  principal  or  interest  (m  any  or  all  of  the 
bonds  of  either  of  said  issues. 

66Laa 


Digilzed  by  Google 


LOAB  10  OmOAOO  QBBAT  WESIEBN  R.  R. 


FiNAWCB  DOCBBT  Wo.  941. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE 
CHICAGO  GREAT  WESTERN  RAILROAD  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  NEW  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  BETTERMENTS. 


Bubmittetl  September  t8,  19t0.    Deckted  October  4,  IStO. 


Upon  eapplementBl  appllcatton,  former  Sndtngs  modified  and  loan  of  |276,000 
for  the  pnrcham  of  locomotlTes  certified.    Oertlflcate  of  September  10, 1920, 


5.  Sf,  Felton,  for  applicant. 

Supplemental  Repobt  of  the  Commibsion. 
Division  4,  CoMHisfnoNEHS  Meteb,  Danxeia,  Eastman,  and  Potter. 
Br  DmsiON  4 : 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  13, 1920,  made  application  to  the  Interstate 
Commerce  Commission  for  a  loan  from  the  Umt«d  States  in  accord- 
ance with  section  210  of  the  transportation  act,  1920,  as  amended, 
and  on  June  23,  1920,  the  applicant  amended  and  supplemented  the 
application.  On  September  28,  1920,  the  applicant  further  amended 
the  application  by  withdrawing  its  request  for  a  loan  for  the  purpose 
of  making  additions  and  betterments  to  way  and  structures  and 
equipment. 

In  the  application,  as  now  amended  and  supplemented,  the  appli- 
cant sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $276,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  wilt  be 
applied  are  as  follows:  Purchase  of  10  new  freight  locomotives,  total 
estimated  cost,  $552,000,  loan  requested,  $276,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  meet  the  requirements  of  its  obligations  in  that  regard. 

6.  That  the  security  offered  is  applicant's  first-mortgage  50-year 
4  per  cent  gold  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
handle  traffic  without  delay  and  congestion. 
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The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  of  $276,000  to  the  applicant  to  aid  it  in  purchasing  freight- 
train  locomotives. 

After  investigation,  the  Commission  finds  that  the  making  of  a 
loan  of  $276,000  by  the  United  States  to  the  applicant,  to  enable  it 
to  provide  itself  with  equipment  consisting  of  10  new  heavy  freight 
locomotives  at  an  estimated  total  cost  of  $552,000,  is  necessary  in 
order  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public ;  that  the  prospective  earning  power  of  the  appli- 
cant, and  the  character  and  value  of  the  security  offered,  afford  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  reasonable  protection  to  the  United  States;  and 
that  the  applicant  is  unable  to  provide  itself  from  other  sources  with 
funds  necessary  for  the  aforesaid  purposes. 

An  appropriate  certificate  will  be  issued,  and  amended  certificate 
No.  17,  September  10, 1920,  will  be  canceled. 


Second  Amended  Certificate  No.  17  for  a  Loan  under  Section  SIO  of 
the  Transportation  Act,  J9S0,  aa  Amended. 

The  Interstate  Commerce  Conunission  further  certifies  to  the  Sec- 
retary  of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $276,000  by  the  United  States  to 
the  Chicago  Great  Western  Kailroad  Company,  hereinafter  refemd 
to  as  the  applicant,  for  the  purpose  of  enabling  it  to  provide  itself 
with  equipment,  is  necessary  to  enable  the  applicant  properly  to 
meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  shall  be  made  is  $276,000. 

4.  That  the  time  from  the  making  thereof  within  which  tlie  loan 
shall  be  repaid  in  full  is  16  yeart. 
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5.  That  the  terms  and  conditions  of  the  loan  including  the  aecnrity 
to  be  given  for  repayment  are: 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  Chicago 
Gnat  Western  Railroad  Company  first-mortgage  50-year  4  per  cent 
gold  bonds,  due  September  1,  1959,  in  denomination  of  $1,000  each, 
numbered  from  270O9  to  27560,  incluslTe,  and  with  a  total  face  vidue 
of  $5^,000.  Said  bands  are  issued  under  an  indenture  of  mortgage, 
dated  September  1,  1909,  executed  by  the  applicant  to  the  Standard 
Trost  Company  of  New  York,  trustee. 

{h)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
matarity.  The  collateral  security  shall  be  released  proportionately 
IS  parta  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
tuy,  with  the  concurrence  of  the  Interstate  Conunerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  securi^  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  19£0,  as  amended,  ^lall  be  applicable 
in  libe  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  5tb  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
CMnmisaiop,  to  the  following  conditions:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  tliat 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  gOTemment  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discount,  attorneys' feee,  and  any  atui  all  other  expuises  in 
connection  therewith.  In  the  event  that  the  Commission  shall  cer- 
^fy  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refosed  well  and  truly  to  comply-  with  the  terms  and  conditions 
contained  in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan  as  tlie  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  famish,  in  the 
opinion  of  the  Commisaon,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  tiie  opinbn  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purpose. 

Amended  certificate  No.  17,  September  10, 1920,  is  hereby  canceled. 
Done  in  Washington,  D.  C,  this  7th  day  of  October,  1920. 
86LaO. 
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FiNANCB  Docket  No.  985. 

IN  THE  MATTER  OF  THE  SUPPLEMENTAL  APPLICA- 
TION  OF  THE  MAINE  CENTRAL  RAILROAD  COMPANY 
FOE  A  LOAN  FROM  THE  UNITED  STATES  TO  MEET 
MATURING  INDEBTEDNESS. 


Submitted  September  t9,  19t0.    Decided  October  i,  19tO. 


AppUcetton  granted  and  a  loan  ol  (1,000,000  approTed, 

Morria  McDonald,  for  applicant. 

Repobt  of  the  CoHHtasioM. 
DineioN  4,  Comuissiohxbs  Meter,  Daniels,  Eastman,  and  Pottbr. 
Br  Division  4: 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  comnteroe  act,  hereinafter  referred  to  as  the  ap> 
plicant,  on  May  27,  1920,  made  application  to  the  Interstate  Com> 
merce  Commission  for  a  loan  £rom  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  and  on  June  26  and 
August  9,  1920,  the  applicant  amended  and  suppleioented  the  ap- 
plication. 

The  said  application,  as  amended  and  supplemented,  iras  made  in 
the  nkanner  required  by  paragraph  (a)  of  section  210  of  tiie  transp<M> 
tation  act,  1920,  as  amended,  and  was  accompanied  by  such  facts  and 
detttils  as  the  Commission  required  and  deemed  pertinent  to  the  in- 
quiry. 

In  response  to  the  said  application,  as  amended  and  supplemented, 
the  Commission,  on  October  9, 1920,  by  its  certificate  No.  29,  certified 
to  the  Secretary  of  the  Treasury  its  approval  of  a  loui  to  the  ap- 
plicant of  $653,000  to  aid  the  applicant  in  providing  itself  with 
equipment  and  additions  and  betterments  to  existing  equipment  and 
way  and  structures,  to  prtonote  the  movement  of  cars. 

On  September  29, 1920,  the  applicant  further  supplemented  its  ap- 
plication, and  set  forth : 

1.  That  the  amount  of  additional  loan  desired  is  $1,000^000. 

2.  That  the  term  for  which  the  additional  loui  is  desired  is  15 
yeara. 
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3.  That  the  purpose  of  the  additional  Loan  and  Uie  use  to  Trhidi  it 
will  be  applied  are  to  meet  the  maturing  indebtedness  of  $1,300,000, 
represented  bj  Poiobscot  Shore  Line  Railroad  Oompan;  mortga^  4 
per  cent  bonds,  dated  August  1, 1S90,  maturing  August  1, 1Q20. 

4.  That  the  security  offered  is  applicant's  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  due  December  1,  193ft. 

The  supplemental  applicatitm  was  accompanied  by  such  facts  and 
details  as  the  Commission  required  and  deemed  pertinent  to  the  in- 
quiry. 

After  investigation,  the  Commission  finds  that  the  making  of 
so  addititoial  loan  by  the  United  States  of  $1,000,000  to  the  appli- 
cant to  aid  it  in  meeting  its  maturing  indebtedness,  as  hereinbe- 
fore set  forth,  is  necessary  in  order  to  enable  the  applicant  propeiiy 
to  meet  the  transportation  needs  of  the  public ;  that  the  prospective 
earning  power  of  the  applicant,  end  character  and  value  of  the  se- 
curity offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  thtfefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itaelf  with  funds  necessary  for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  SO  for  a  Loan  under  SecHon  &10  of  the  Transportation 
Act,  19eOy  as  Amejided. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  Tliat  the  making  of  an  additional  loan  of  $1,000,000  by  the 
tjnil«d  States  to  the  Maine  Central  Railroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness  is  necessary  to  enable  the  ap- 
phcant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  'I'hat  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
K:i-wnab]e  assurance  of  the  applicant's  ability  to  repay  the  loan 
witliin  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  I'hat  the  time  from  the  making  thereof,  within  which  the  loan 
sliall  be  repaid  in  full,  is  15  years. 

fi.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are: 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  $1^50,000  of  ap- 
plicant's first  and  refunding  mortgage  6  per  cent  gold  bonds,  series 
Df  due  December  1,  1935,  in  coupon  form  and  numbered  16818  to 
18067,  inclusive,  in  denomination  of  $1,000.  The  bonds  were  issued 
under  the  first  and  refunding  mortgage  securing  20-year  gold  bonds 
of  the  Maine  Central  Railroad  Company  to  the  Union  Safe  Deposit 
A,  Trust  Company,  of  Portland,  Me.,  trustee,  dated  December  1, 1915. 

(5)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  paid. 

{c)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Iiit«rstat«  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional  se- 
curity as  may  be  from  time  to  time  required;  the  securities  pledged, 
togetiier  with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  Umt«d  Sta^  for  loans  made  under  sec- 
tion 210  of  the  transportation  act,  1920,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish  in  the 
opinion  of  the  Commission  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant  in  the  opinion  of  the  Commission  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  October,  1920. 
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Finance  Docket  No.  980. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LONG 
ISLAND  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Bvbmitted  Bepiember  tO,  1920.    Decided  Oetoh^  i,  IStO. 


Application  granted  la  part  and  a  Iosd  of  $719,000  approred. 

R(Uph  Peters,  for  applicant 

Refobt  of  the  Cohuibsion. 
Division  4,  Cohmissioners  Metek,  Daniei^,  Eabtuan,  and  Potteb. 
By  Division  4 : 

The  Long  Island  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinaft«r  referred  to  as  the  appli- 
cant, on  June  6,  1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  ns  amended,  to  provide 
itself  with  equipment  and  additions  and  betterments  to  way  and 
structures,  and  on  June  18,  1920,  the  applicant  amended  the  appli- 
cation. 

In  the  application,  as  amended,  the  applicant  sets  forth. 

1.  That  the  amount  of  the  loan  desired  is  $937,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  provide  funds  for  the  purchase  of  new  equipment  and 
the  making  of  additions  and  betterments  to  way  and  structures  as 
follows : 

Equipment:  Six  freight  locomotives  and  four  Bwitchiag  locotnotlveB, 

at  843,700  each -' . WS7. 000 

Additions  and  betterments  to  way  and  structures 500, 000 

Total 887,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 
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6.  That  the  security  offered  is:  As  to  the  loan  for  equipment, 
equipment-trust  certificates  in  an  amount  equal  to  the  amount  of  the 
loanj  as  to  the  loan  for  additions  and  betterments,  applicant's  notes 
indorsed  by  the  Pennsylvania  Railroad  Company. 

6.  That  the  extent  to  ivhich  the  public  convenience  and  necessity 
will  he  served  is  that  the  equipment  and  additions  and  betterments 
to  be  acquired  from  the  proceeds  of  the  loan  will  result  in  a  more 
expeditious  handling  of  traffic,  thereby  avoiding  delays  and  conges-' 
tion  due  to  inadequate  facilities. 

The  application  was  accompanied  by  such  facts  and  details  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner-f 
ship,  capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Bailway  Executives  reconmiended  a  loan  to  the 
applicant  of  $218,500  for  the  purchase  of  freight  and  switching  loco- 
motives and  $500,000  for  additions  and  betterments  to  promote  the 
movement  of  freight-train  cars. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States  for  the  purposes  and  in' 
the  amounts  hereinbelow  set  forth: 
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is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public;  that  the  prospective  earning  power  of  the 
applicant,  together  with  the  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  re- 
pay the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 


An  appropriate  certificate  will  be  issued. 
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C«rii^oaXe  No.  3^  for  a  Loan  wider  Seation  glO  of  the  TransportaHon 
Act,  1S&),  aa  Amended. 

The  Interstate  Commerce  CommiBaon  cotifiee  to  the  Secretary  of 
the  Treasniy  its  findings : 

1.  That  the  making  of  a  loan  of  $719^  by  the  United  States  to 
the  Long  Island  Bailroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing  itself 
with  equipment  and  in  making  additions  and  betterments  to  way  and 
structures  is  necessary  to  enable  Uie  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant,  together 
irith  the  character  and  value  of  the  security  offered,  afford  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor,  and  to  meet  its  other  obligations  in  connection  with 
such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $719,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  shall  be  repaid  in  10  equal  annual  installments  of 
$71^900  each,  maturing  consecutively  in  1  to  10  years  from  the  date  of 
the  loan,  and  shall  be  secured  as  to  both  principal  and  interest  by  the 
unrestricted  ^aranty  and  indorsement  of  the  Pennsylvania  Railroad 
Company. 

(b)  The  applicant  may  pay  all  or  any  part  of  the  loan  before 
maturity. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  security  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  September,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions:  (1)  That  the 
amount  to  be  financed  by  it  in  connection  with  the  loan  shall  be 
so  financed  that  the  cost  to  it  of  any  loans  secured  from  sources 
other  than  the  United  States  government  shall  not  exceed  7^  per 
cent  per  annum,  including  in  such  cost,  discounts,  attorneys'  fees, 
«nd  any  and  all  o^er  expenses  in  connection  therewith;  (2)  the 
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expenditures  made  from  the  loan  for  additions  and  bettennenta 
shall  be  confined  to  each  expenditures  aa  may  be  chargeable  to 
accounts  for  invesbnent  in  road  and  equipment  pronded  in  the 
Commission's  accounting  classification  for  steam  roads  in  effect  at 
the  time  the  expenditures  may  be  made;  and  (3)  the  applicant 
shall  furnish  the  Commission  on  or  about  January  1  and  July  1, 
1921,  the  detailed  certificate  under  oath  of  its  chief  engineer,  show- 
ing the  character  and  costs  of  the  additions  and  betterments  made 
with  or  in  connection  with  this  loan  for  said  purposes.  The  loan 
for  additions  and  betterments  shall  have  been  expended  or  definitely 
obligated  for  the  purposes  for  which  loaned,  or  shall  be  repaid 
to  the  United  States,  on  or  before  Jul;  1,  1921.  In  event  the  Com- 
mission shall  certify  to  the  Secretary  of  the  Treasury  that  the 
applicant  has  failed  or  refused  well  and  truly  to  comply  with  any 
one  or  more  of  the  terms  and  conditions  contained  in  said  agree- 
ment, the  whole  or  any  part  of  the  obligations  evidencing  the  loan 
as  the  Commission  may  designate,  shall,  at  the  option  of  the  holder, 
become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  togetiier 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  Bxed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

Done  in  Washington,  0.  C,  this  12th  day  of  October,  1920. 

65  I.  c.  a 
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Finance  Docket  No.  931. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA, CLINCHFIELD  &  OHIO  RAILWAY  FOE  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING 
OBLIGATIONS  AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTEl  .lENTS. 


Submitted  September  28,  ISSO.    Decidei  October  6,  I9S0. 


DpoD  snpplemental  application,  addlUoual  loan  of  $1,000,000  approved. 
/.  McQwUkin  and  Edviturd  G.  BaUly  for  applicant. 

SUPPLBKBNTAL  RePORT  OP  THE  CoHHISSION. 

Division  4,  Cohhissionebs  Meteb,  Daniels,  and  Eabtuan. 
Bt  Division  4: 

B;  our  certificate  No.  4  of  June  26,  1920,  and  supplement  tliereto 
dated  July  1, 1920,  we  certified  a  loan  of  $2,000,000  to  the  Carolina, 
Clinchfield  &  Ohio  Railway,  hereinafter  referred  to  as  the  applicant, 
under  section  210  of  the  transportation  act,  1920,  as  amended,  to 
enable  it  to  meet  maturing  indebtedness  and  thereby  properly  to 
serve  the  public  during  the  transition  period  immediately  following 
the  termination  of  federal  controL 

In  its  supplemental  application  of  June  17,  1920,  upon  which  the 
loan  was  made,  the  applicant  stated  that  the  maturities  which  it  must 
immediately  prepare  itself  to  take  care  of  consisted  of  ^,000,000  of 
10-jear  notes  maturing  July  1,  1920 ;  $1,300,000  of  Elkhorn  Exten- 
sion first-mortgage  5  per  cent  notes,  the  payment  of  which  was  ex- 
tended until  January  1, 1922,  on  condition  that  applicant  place  them 
with  another  holder  not  later  than  July  1,  1920^  and  the  short-time 
notes  and  acceptances  in  the  amount  of  $4,124,000  referred  to  in  an 
original  application  dated  May  28,  1920,  making  an  aggregate  of 
upwards  of  $7,000,000. 

Among  the  terms  and  conditions  of  the  loan  of  $2,000,000  it  was 
provided  that  the  applicant  itself  should  finance  and  meet,  among 
other  things,  (a)  $1,300,000  of  Elkhora  Extension  first-mortgage  5 
per  cent  notes,  the  payment  of  which  was  extended  until  January 
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1, 1932,  on  condition,  as  stated  in  the  application,  that  applicant  place 
them  with  another  holder  not  later  than  July  1,  1920;  and  (&) 
short-term  notes  and  acceptances  in  the  amount  of  $4,124,000,  which 
were  the  short-term  notes  and  acceptances  mentioned  above  as  re- 
ferred to  in  the  application  of  May  28,  1920,  by  the  issue  and  sale  to 
its  shareholders  or  others  of  its  income  debentures  in  an  amount  not 
less  than  $5,000,000  (out  of  an  authorized  issue  of  $6,000,000),  bear- 
ing not  more  than  6  per  cent  per  annum  interest  and  sold  at  not  less 
thRn  par,  the  undertaking  of  the  applicant  in  this  regard  to  be  under- 
written by  a  responsible  banking  house,  which  should  agree  to  dis- 
pose of  or  purchase  these  debentures  at  par  and  at  not  exceeding  6 
per  cent  per  annum  interest,  and  without  other  coat  to  the  applicant, 
as  floating  indebtedness  and  other  obligations  should  mature  or 
become  due. 

The  loan  of  $2,000,000  was  used  by  applicant  to  discharge  the 
$2,000,000  of  lO-year  notes  maturing  July  1,  1920.  The  applicant 
desired  to  provide  for  the  $1,300,000  of  Elkhorn  Extension  first- 
mortgage  5  per  cent  notes  by  placing  them  with  another  holder 
instead  of  through  the  sale  of  its  income  debentures ;  and  it  was  con- 
templated that  the  $4,124,000  of  short-term  notes  and  acceptances,  as 
well  as  equipment- trust  and  other  obligations,  should  be  met  as  they 
matured  or  became  due  by  the  sale  at  par,  under  the  underwriting 
agreement  above  referred  to.  of  the  6  per  cent  income  debentures  in 
the  amount  of  not  less  than  $5,000,000. 

In  the  negotiations  leading  to  the  making  of  the  loan  of  $2,000,000 
there  was  considered  a  tentative  provision  looking  toward  the  issue 
and  underwriting  of  the  full  $6,000,000  of  debentures  instead  of  the 
amount  of  $5,000,000  finally  incorporated  in  the  conditions  and  agree- 
ment. The  change  to  $5,000,000  waa  made  in  view  of  the  undertak- 
ing and  desire  of  the  applicant  to  Bnanco  in  other  ways  the  $1,300,000 
of  Elkhorn  Extension  first-mortgage  5  per  cent  notes,  the  payment 
of  which  had  been  extended  to  July  1,  1922,  but  which  applicant 
was  required  to  place  with  another  holder  not  later  than  July  1, 
1920. 

Applicant  now  says  that  it  has  made  every  effort  to  dispose  of  the 
$1,800,000  of  5  per  cent  Elkhorn  first-mortgage  gold  notes  until  their 
maturity,  but  has  only  succeeded  in  postponing  until  October  1, 1920, 
as  to  $1,000,000  thereof  (now  held  by  the  Bankers  Trust  Company 
of  New  York  Gity),  and  until  April  29,  1921,  as  to  $300,000  thereof 
(now  held  by  the  Equitable  Trust  Company  of  New  York),  the 
time  when  applicant  must  procure  a  new  purchaser  or  take  up  the 
notes,  and  that  applicant  has  been  unable  to  induce  the  holder  of  the 
$1,000,000  of  these  notes  due  October  1,  1920,  to  carry  the  same  for 
any  further  period,  and  after  negotiating  with  a  number  of  banks 
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and  financiBl  institations  in  the  city  of  "Sew  York  for  the  parpoee 
of  inducing  them  to  purchase  the  notes,  the  applicant  is  of  the  opin- 
ion that  it  is  exceedingly  improhable  that  anyone  can  be  induced  to 
purchase  the  same  except  on  prohibitive  tenns.  As  reasons  for  its 
inability  to  finance  its  requirements  in  this  respect,  applicant  ad- 
vances the  following:  (a)  The  present  condition  generally  of  the 
money  market;  (&)  the  current  interest  rates  for  short-time  financ- 
ing which,  if  the  necessary  financial  assistance  could  be  obtained  in 
this  instance,  would  be  at  the  rate,  as  stated  by  applicant,  of  from 
12  to  16  per  cent  per  annum;  (c)  the  notes  in  question  are  extended 
not«s  and  are  not  listed  on  any  of  the  public  exchanges,  the  market 
therefore  is  inactive  and  quotations  are  far  below  the  intrinsic  value 
of  the  notes;  (d)  the  notes  would  have  to  be  sold,  if  a  market  could 
be  made  for  the  amount  in  question,  at  prices  even  lower  than  present 
quotations;  (e)  stockholders  of  the  company  in  undertaking  to  pur- 
chase at  par  $5,000,000  of  unsecured  6  per  cent  15-year  income 
debentures  of  the  company  have  reached  the  limit  of  their  present " 
financial  ability  to  meet  the  situation. 

Applicant  acknowledges  its  responsibility  under  the  conditions  and 
agreement  in  respect  of  the  $2,000,000  loan  to  place  the  Elkhom 
notes  with  another  purchaser,  and  states  that  if  the  Commission  in- 
sists it  will  carry  out  this  undertaking,  even  at  the  burdensome  rates 
of  interest,  from  12  to  16  per  cent,  which  it  must  pay.  We  are  of  the 
opinion  that  it  is  not  in  the  public  interest  to  require  applicant  to 
assume  this  burden,  but  that  it  should  be  made  a  loan  for  such  period 
of  time,  which  we  determine  to  be  one  year,  as  may  enable  it  to  place 
those  notes  upon  more  favorable  terms. 

From  our  investigation  of  the  present  application  it  appears  that 
although  arrangements  have  been  initiated  for  the  sale  of  the 
$5,000,000  of  unsecured  6  per  cent  15-year  income  debentures,  to  be 
taken  by  the  stockholders  of  the  company,  none  of  these  debentures 
has  actually  been  issued  and  no  part  of  the  proceeds  of  these  deben- 
tures has  come  into  the  treasury  of  applicant,  and  applicant's  short- 
time  notes  and  acceptances,  as  shown  by  its  own  accounts,  have  not 
been  paid  off  and  canceled  as  they  matured  or  became  due,  but  have 
actually  increased  in  amount  to  the  extent  of  $200,000,  amounting, 
as  shown  by  statement  furnished  by  applicant's  president  on  Septem- 
ber 24,  1920,  to  $4,324,000.  This  is  explained  by  applicant  as  due 
to  necessary  time  required  in  the  formation  of  the  syndicate  and  to 
the  fact  that  payments  by  the  syndicate,  organized  to  purchase  the 
$5,000,000  of  debentures,  are  made  in  installments,  not  all  of  which 
have  become  due,  and  it  is  further  explained  that  the  syndicate  has 
taken  care  of  notes  and  acceptances  in  the  total  principal  amount  of 
$3,500,000,  some  of  which  are  past  due  and  some  of  which  have  not 
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jet  matured.  Two  of  the  compaDj's  notes,  iggngaiiag  $624,000, 
have  not  be«n  taken  up  by  the  syndicate,  although  they  are  past 
due,  and  are  carried  on  demand.  Notes  to  the  amount  of  $1,050,000, 
which  have  been  taken  up  by  the  syndicate  and  which  matured  in 
June,  July,  and  August,  1920,  were  renewed  or  extended.  Appli- 
cant has  not  filed  with  the  Commissidn  its  application  under  section 
20a  of  the  interstate  commerce  act  for  authority  to  issue  the  6  per 
cent  debentures  in  the  total  principal  amount  of  $6,000,000,  of  which 
a  total  amount  of  $5,000,000  is  to  be  taken  by  the  syndicate  of  stock- 
holders for  the  liquidation  of  short-term  indebtedness. 

The  payment,  as  they  matured  or  became  due,  of  these  short-time 
notes  and  acceptance  in  the  aggregate  of  $4,124,000  was  one  of  the 
principal  conditions  of  the  loan  of  $2,000,000.  It  is  our  opinion 
Uiat  application  for  authority  to  issue  the  debentures  should  be 
-made  immediately  and  that  the  entire  purchase  price  of  the 
$6,000,000  of  debentures  to  be  taken  by  the  stockholders  should  be 
paid  into  the  treasury  of  the  company  and  applied  to  meeting  the 
short-term  obligations  and  acceptances  in  the  amount  of  $4,124,000, 
aboTO  referred  to,  and  such  other  current  obligations  as  may  be  met 
by  the  remainder  of  $876,000,  all  before  January  1,  1921,  and  such 
action  will  be  made  a  condition  of  the  further  loan  of  $1,000,000 
which  we  shall  now  certify. 

The  present  application  is  supplemental  to  previous  applications 
for  loans  under  section  210  of  the  transportation  act,  1920,  made  by 
this  applicant  for  the  purpose  of  enabling  it  to  meet  its  maturing 
indebtedness.  Applicant  has  set  forth  in  its  several  applications 
amounts  of  the  loans,  the  terms  for  which  the  loans  were  desired, 
the  purposes  of  the  loans,  and  the  uses  to  which  they  would  be  ap- 
plied, the  present  and  prospective  ability  of  the  applicant  to  repay 
the  loans  and  meet  the  requirements  of  its  obligations  in  that  regard, 
the  character  and  value  of  the  security  offered,  and  the  extent  to 
which  the  public  convenience  and  necessity  will  be  served.  The 
applications  were  accompanied  by  statements  showing  such  facts  in 
detail  as  the  Commission  required  with  respect  to  the  physical 
situation,  ownership,  capitalization,  indebtedness,  contract  obliga- 
tions, operation,  and  earning  power  of  the  applicant,  together  with 
such  other  facts  relating  to  the  propriety  and  expediency  of  grant- 
ing the  loan  applied  for,  and  the  ability  of  the  applicant  to  make 
good  the  obligation,  as  the  Commission  deemed  pertinent  to  the 
inquiry. 

Applicant  offers  as  security  for  Uie  present  loan  the  deposit  with 
the  Secretary  of  the  Treasury,  in  addition  to  the  securities  already 
on  deposit  with  him  for  previous  loan  of  $2,000,000,  the  following : 
(1)  $l,000p00  of  5  per  cent  Elkhom  first-mortgage  gold  notes  of 
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the  appliamt  dated  February  1,  1917,  iasued  under  and  secured  by 
mortgage  from  the  ^pUcant  to  the  New  York  Trust  Company,  as 
trustee,  dated  Februai^  1,  1917,  being  part  of  an  authorized  issue 
of  $6,000,000  of  said  notes,  all  of  which  are  outstanding  and  have 
been  extended  to  January  1,  1922,  with  interest  at  the  rate  of  C 
per  cent  per  annum,  by  a  supplemental  indenture  between  the  appli- 
cant and  the  New  York  Tmst  Company,  as  trustee,  and  the  note 
bolders,  dated  December  15,  1919;  this  mortgage  a  first  lien  upon 
the  line  of  the  applicant  from  Dante,  Va.,  to  Elkhom  City,  Ky., 
comprising  approximately  34.d8  miles;  and  (2)  $500,000  (now 
pledged  with  the  Bankers  Trust  Company  to  secure  applicant's 
obligation  maturing  October  1,  1920)  of  first-mortgage  5  per  cent 
30-year  gold  bonds  of  applicant  dated  June  1,  1908,  and  June  1, 
1938,  isaued  under  and  secured  by  a  mortgage  from  the  applicant 
to  the  Fanners  Loan  &  Trust  Company,  dated  June  1,  1908,  which 
are  part  of  an  authorized  issue  of  $16,000,000  of  said  notes,  of 
which  $14,850,000  are  now  outstanding;  this  mortgage  a  first  lien 
on  the  line  of  the  applicant  from  Dante,  Va.,  to  North  Carolina- 
South  Carolina  state  line,  comprising  approximately  223.47  miles, 
subject  to  the  prior  lien  of  the  Lick  Creek  &  Lake  Erie  Railroad 
mortgage  for  $200,000  on  about  7  miles  between  Dante  and  Fink, 
Va,,  and  on  $3,000,000  (entire  issue),  of  first-mortgage  bonds  of  the 
Carolina,  Clinchfield  &  Ohio  Railway  of  South  Carolina,  constitute 
ing  a  first  lien  on  about  18  miles  of  line  in  South  Carolina. 

We  are  of  opinion  that  the  character  and  value  of  the  security 
offered,  in  connection  with  the  prospective  earning  power  of  the 
applicant,  afford  reasonable  assurance  of  applicant's  ability  to  repay 
the  loan  and  meet  its  other  obligations  in  connection  therewith. 

After  informal  hearings  and  investigation  we  accordingly  find 
that  the  making  of  the  further  propo^d  loan  of  $1,000,000  by  the 
United  States  for  the  purpose  of  enabling  applicant  to  meet  its 
maturing  indebtedness  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public,  and  that  the  pros- 
pective earning  power  of  the  applicant  and  the  character  and  value 
of  the  security  offered  are  such  as  to  furnish  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  its  other  obligations  in  connection  with  such  loan. 

We  further  find  that  the  loan  should  be  made  in  the  amount  of 
$1,000,000,  and  that  the  time  from  the  making  thereof  within  which 
it  is  to  be  repaid  is  one  year,  wiA  the  option  to  applicant  of  repay- 
ment at  any  time  before  maturity. 

We  further  find  that  the  security  to  be  given  for  repayment  is 
that  offered  by  the  applicant  as  hereinabove  set  forth ;  that  the 
prospective  earning  power  of  the  applicant,  together  with  the  char- 
es i.e.  0. 
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acter  and  value  of  the  securi^  offered,  famish  in  our  opinicHi  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  reasonable  protection  to  the  United 
States;  and  that  the  applicant  is  nnable  to  provide  itself  with  the 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

We  further  find  that  it  shall  be  a  condition  of  the  loan  that  appli- 
cant undertake  to  issue  and  sell  the  $5,000,000  of  income  debentures 
hereinabove  referred  to,  and  collect  into  its  treasury  in  cash  the 
par  value  thereof,  and  with  the  proceeds  of  such  sales  pay  off,  dis- 
charge, and  cancel  the  ahort-time  obligations  and  acceptances  in  the 
amount  of  $4,124,000  above  referred  to,  and  such  other  current  in- 
debtedness as  may  be  met  by  the  remainder  of  $876,000  of  the  pro- 
ceeds of  such  sale,  all  before  January  1, 1921 ;  and  that  in  the  event  of 
the  failure  of  applicant  faithfully  to  perform  all  or  any  part  of  this 
condition,  the  amount  of  the  loan  and  the  obligations  representing 
the  same  shall,  upon  certificate  of  such  fact  by  tiie  Interstate  Com- 
merce Commission,  become  immediately  due  and  payable. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  £8  for  a  Loan  under  Section  SIO  of  the  Transportation 
Act,  19X0,  as  Ametided. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Carolina,  Clinchfield  &  Ohio  Railway,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  enabling  it  to  meet  in  part  its 
maturing  indebtedness  consisting  of  $1,300,000,  principal  amount, 
of  6  per  cent  Elkhom  Extension  first-mortgage  gold  notes,  the 
payment  of  which  was  extended  until  January  1,  1922,  on  condition 
that  applicant  place  them  with  imotber  holder  not  later  than  July 
1,  1920,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  tlierefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

5.  That  the  terms  and  conditions  of  the  loan  including  the  secur- 
ity to  be  given  for  repayment,  are : 

(a)  The  loan  shidl  be  collaterally  secured  by  the  pledge  of 
(1)  $1,000,000  of  6  per  cent  Elkhom  first-mortgage  gold  notw  of 
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the  applicant  dated  Frttmary  1,  1917,  ismed  nnder  and  eecored  by 
mortgage  from  the  appticant  to  the  New  York  TrasC  Cbmpany,  as 
trustee,  dated  February  1,  1917,  being  part  of  an  authorized  issue  of 
$6,000,000  of  said  notes,  all  of  which  ate  eutstandiiig  and  have  been 
extended  to  January  1,  1923,  with  interest  at  Uie  rate  of  6  per  cent 
per  annum,  by  a  supplemental  induiture  between  ^e  applicant 
and  the  New  York  Trust  Company,  as  trustee,  and  (iie  note  holders, 
dated  December  15,  1919 ;  and  (2)  $500,000,  principal  amount  (now 
pledged  with  the  Bankers  Trust  Company  to  secure  applicant's  obli- 
gation maturing  October  1,  1920),  of  first-mortgage  5  per  cent  30- 
year  gold  bonds  of  applicant  dated  June  1,  1908,  and  due  June  1, 
1938,  issued  under  and  secured  by  a  mortgage  from  the  applicant  to 
the  Farmers  Loan  &  Trust  Company,  dated  Jane  1, 1908,  which  are 
part  of  an  authorized  issue  of  $16,000,000,  principal  amount,  of  said 
notes,  of  which  $14,850,000,  principal  unount,  are  now  (Hitstsnding. 

(b)  The  applicant  may  repay  all  or  any  part  of  t^e  loan  before 
maturity.  Tlie  collateral  eecurity  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commisraon, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  tjie  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  AbU  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  6Ui  day  of  October,  1920,  filed  with  the  Interstate  Commerce  Com- 
mission, to  the  following  oonditicais :  That  the  applicant  undertake 
to  issae  and  sell  at  par  $5,000,000  of  its  6  per  cent  income  deben- 
tures and  collect  into  its  treasury  in  cash  the  par  valuft  thereof,  uad 
with  the  proceeds  of  such  sale  pay  off,  discharge,  and  cancel  its  short- 
time  obligations  and  acceptances  in  the  amount  of  $1,124,000,  included 
in  a  total  of  $4,%24,000  now  outstanding,  and  waok  other  current  in- 
debtedness as  may  be  met  by  the  remainder,  $676,000,  of  the  proceeds 
of  such  sale,  aU  before  January  1,  1921.  In  event  that  the  Conunis- 
Bi<m  shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant 
has  failed  or  refused  well  and  truly  to  c<Hnply  with  any  one  or  more  of 
the  tenns  and  conditions  contained  in  said  agreement,  the  whole  or  any 
part  of  the  obligation  evidencing  the  loan  as  the  Commission  may 
designate,  shall  at  the  option  of  the  holder  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  t^e  character  and  value  of  the  security  offered,  famish,  in  the 
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opiniffiD  of  ths  CommiaeioD,  reasonable  BssuraDce  of  the  applicant's 
abilitj  to  repay  ihe  loan  within  the  time  fixed  therefor,  and  reasonable 
protection  to  the  United  States. 

7.  That  t^«  applicant,  in  the  opinion  of  the  CommiBaon,  is  unable 
to  proride  iteelJ  from  othM-  sources  witii  the  funds  necessary  for  tb» 
aiwesaid  purposes. 

Done  in  Washington,  D.  C,  this  eth  day  of  October,  1920. 


Finance  Dockpt  No.  965. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GREAT 
NORTHERN  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNES8  AND  TO  PROVIDE  EQUIPMENT  AND 
OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  October  1.  lOM.    Decided  October  6, 1 


Anthoritj  graated  to  modify  cotlaUra)  security  for  loan  certified  July  28,  IKO; 

£*.  C.  Lindtey  for  applicant 

Sdpplehxntal  Import  of  the  Cohhibsion. 
Division  4,  CoMMtssioNEiis  Metbb,  Danieis,  Eastkan,  and  Pottzb. 
Bt  Divibiow  4 : 

The  Great  Northiem  Railway  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  ap- 
pHeant,  on  May  22,  1920,  mode  application  to  the  Interstate  Com> 
merce  Gommission  for  a  l6an  from  the  United  States,  in  accordance  . 
with  section  310  of  the' transportation  act,  1920,  to  meet  its  maturing 
indebtedness  and  to  provide  itself  with  equipment  and  other  addi- 
tions and  bettffl'ments.  On  June  21,  1920,  the  applicant  supple- 
mented its  application. 

In  response  to  the  aforesaid'  application  and  supplement  thereof, 
the  Commission  on  August  27, 1920,  in  its  amended  certificate  No.  13, 
certified  to  the  Secretary  of  the  Treasury  its  approval  of  the  making 
of  a  ionn  by  th<'  United  States  to  the  applicant  of  $17,910,000,  appor- 
tioned as  follows; 

«5I.C.C. 
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Tto  iM  In  tho  pnrduM  at  locomotlTcs 12,010,000 

T«  pBj,  In  part  tor  BtTsngtbeoIng  ezlBtlog  equipment  and  for  making 

othM  additions  and  betterments 900, 000 

To  Kid  In  Bwetliis  maturtag  Indebtednen IG,  000, 000 

TottI 17, 910. 000 

In  respect  of  the  loui  to  «id  the  applicuit  in  the  purchase  of 
equipment  (locomotives),  namely  $2,010,000,  the  aforesaid  amended 
certificate  Ko.  18  provides,  among  other  things,  that  the  loan  shall  be 
uauxed — 

by  ttm  [dftdge  of  ajvHcmt'B  eqnlpDMnt  note*  of  car-trnot  certificates  In 
respect  of  nM  equipment,  whlcb  e^nlpfuent  notes  or  car-truBt  certlHcatea 
■ball  be  aecnred  bj  a  MPcond  Uen  on  the  eQulpment,  subordinate  only  to  tbe  flrat 
tten  on  the  said  eqslj^ent  to  secure  the  applicant's  equipment  notes  or  car- 
trast  certlficatea  <for  the  remalndw  •(  the  purchase  price)  to  be  sold  or  ottered 
to  tbe  public.  The  equipm^it  note*  er  car-tmst  certlflcates  pledged  as  col- 
lateral aecurltj'  tor  tbe  loan  trom  tbe  United  States  on  the  eforesBld  eqolpmmt 
■ball  be  secured  bj  tbe  same  equlpinait-tnut  Indeiture  or  agreement  ot  con- 
dltlanal  sale  by  which  tbe  eqnlpmeDt  notee  or  car-trust  certificates  (for  tbe 
remainder  ot  tbe  purchaae  price)  to  be  sold  or  ottered  to  tbe  public  are  secured, 
and  under  irtilcb  title  to  tbe  equipment  shall  not  pass  to  tbe  applicant  nor 
from  the  trustee  for  the  beneflt  ot  tbe  note  btdderg  or  certificate  boldciFB  until 
the  notes  or  cwtitlcates  sbaU  have  been  paid  in  full  and  applicant  shall  have 
falfllled  all  Its  obligations  In  regard  thereto. 

The  aforesaid  amended  certificate  No.  18  provides,  among  other 
things,  afao  that — 

All  ot  said  loans  are  to  be  further  secured  by  the  pledge  as  collateral  se- 
cnrlty  of  a  total  ot  $22,387,000,  par  value,  of  Great  Northern  Railway  Company 
first  and  rounding  mortgage  00-year  4)' per  cant  gold  bonds,  due  ]n1y  1,  J961. 

The  applicant,  by  its  general  counsel,  E.  C.  Lindley,  on  October  1, 
1920,  requested  that  it  be  permitted  to  pledge  $1,812,500,  par  value, 
of  its  first  and  refunding  mortgage  60-year  4J  per  cent  gold  bonds, 
due  July  1, 1961,  as  additional  collat^al  security  for  the  entire  loan 
represented  by  the  aforesaid  amended  certificate  No.  18,  in  lieu  of  the 
applicant's  equipment  notes  secured  by  a  second  lien  on  the  aforesaid 
equipment,  as  provided  in  the  aforesaid  amended  certificate  No.  18. 

After  investigation  and  reconsideratioti,  the  Commission  is  of  the 
opinion  that  the  pledge  of  $1,812,600,  par  value,  of  the  aforesaid 
bonds  in  addition  to  the  $22,387,000  par  value  thereof,  already 
pledged  as  collateral  security  for  the  entire  loan  heretofore  certified 
to  the  Secretary  of  tho  Treasury  in  amended  certificate  No.  13,  of 
August  27,  1920,  in  lieu  of  the  applicant's  equipment  notes  secured 
hy  a  second  lien  on  the  equipment,  as  now  provided  in  said  amended 
certificate  No.  13,  furnishes  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  reasonable 
protection  to  the  United  States,  and  so  finds. 

An  appropriate  second  amended  certificate  No.  13  will  be  issued. 
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Second  Amended  Certificate  No,  IS,  for  a  Loan  wider  Section  tlO  of 
the  Transportation  Act,  I9£0,  as  Amended. 

The  Interstate  Commerce  Commission  further  certifies  to  tiie 
Secretary  of  the  Treasury  its  findings: 

1.  That  amended  certificate  No.  13,  dated  August  27,  1920,  is 
hereby  amended  by  eliminating  therefrom  that  paragraph  reading 
as  follows: 

Tbe  applicant's  notes  eridencioK  tb«  loan  from  the  United  States  on  the 
aforesaid  equipment  shall  bear  Interest,  payable  BMnlanniiaUy.  at  tbs  rate  of 
6  per  cent  per  anaum.  and  shall  be  secured  by  tbe  pledge  of  Applicant's  equip- 
ment notes  or  car-trust  certlflcates  In  respect  of  said  equlpmeDt  which  equip- 
ment notes  or  car-trnst  certlflcates  shall  be  secured  b;  a  second  lien  on  the 
equipment,  subordinate  only  to  the  first  Hen  on  the  sold  equipment,  to  secorg 
the  applicant's  equipment  notes  or  car-trnst  certlflcates  (for  the  remalnilw  of 
the  purchase  price)  to  be  sold  or  offered  to  tbe  pnblla  The  equipment  notes  or 
car-trnst  certlflcstes  pledged  as  collateral  security  for  the  loan  from  tbe  United 
States  on  the  afureeald  eqnlpment  sbaU  be  secnred  by  tbe  same  equtpmeot-trnst 
Indentare  or  agreement  of  conditional  sale  by  which  the  equipment  notes  or  car* 
tmst  certificates  <for  the  remainder  of  the  purchase  price)  to  be  sold  or  aSer«A 
to  the  pobUc  are  secured,  and  under  which  title  to  the  equipment  shall  not  pass 
to  tbe  applicant  nor  from  the  trustee  for  the  benefit  of  the  note  holders  or 
certificate  holders  until  the  notes  or  certificates  diall  have  been  paid  in  fnll, 
and  applicant  shall  have  fulfllled  all  its  obligations  in  regard  tbereto. 

2.  That  said  amended  certificate  No.  13,  of  August  27,  1920,  ie 
hereby  further  amended  by  changing  the  figures  "  22,387,000 "  in 
subdiviaioii  5  thereof  to  read  "  24,199,500  "  so  that  the  sentence  shall 
read  as  follows: 

AU  of  said  loans  are  to  be  further  secured  by  the  pledge  as  collateral  security 
of  a  total  of  $24,109,000  par  value  of  Great  Northern  Railway  Company  first  and 
refunding  mortgage  50-j-ear  4^  per  cent  gold  bonds,  due  July  1,  1861. 

Done  in  Washington,  D.  C,  this  8th  day  of  October,  1920. 

«5i.aa 
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FlNANOB  DOCKBT  No.  936. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE Jfc  OHIO  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNrrED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Skbmttted  October  S,  19t0.    DeoUMt  <Mober  10, 19t«. 


Applicatlon  graoted  Id  part  sad  loan  of  $8,TS9,000  approved. 
C.  E.  Oraham  and  A.  C.  Searick  for  applicant. 

BXPORT  or  THX  COMUIBSION. 

DiviuoN  4,  CoMiossioNEKa  MxTEB,  Daj«ieu,  Eastman,  and  Pottbh. 
By  DivisiOK  4: 

The  Chesapeake  St  Ohio  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  conunerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  UnitAd  States  in  accordance 
witii  MctioD  SIO  of  the  transportation  act,  1920,  to  aid  the  applicant 
in  providing  itself  with  equipment  and  in  making  additions  and  bet- 
terments to  way  and  stmotures.  The  application  was  amended  June 
19,  1920. 

Id  the  applioation,  as  amended,  the  applicant  sets  forth: 

L  That  the  amount  of  the  loan  desired  ia  $18,688,644. 

S.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  "Hiat  the  parpoaes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  it«elf  with  equipment 
and  additions  and  betterments  as  hereinbelow  set  forth : 

t  $90,000 

eadi n.800,000 

6  hMTT  fwltdilDg  locotnotlTea,  at  |6S,500  each 817.600 

l/KM  100-t(m  ateel  coal  can,  at  S0.2OO  each  (leas  estimated  Hav- 
ing on  apeclaltlPS,  J200) 6,000,000 

ToUI  equipment 8, 117, 600 

Total  «4iilpinenC  in  round  Oganm 8,200,000 

Addltlona  end  betterments  to  way  and  Btractnrea,  estimated  to  cost.    6. 88S,  dl4 
Total  requested 13,638,6M 


Digilzed  by  Google 


262 


INTEBSXATB  OOUUBBGB  00KUIS3I0N  BBTOBTS. 


4.  Ite  present  and  prospective  ability  to  repay  the  loan  and  to  mest 
its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is  applicant's  first-lien  and  improvft- 
ment  mortgage  20-year  5  per  cent  gold  bonds  due  19S0,  and  United 
States  goTermnent  4^  per  cent  fourth  liberty  loan  bonds. 

6.  The  extent  to  which  the  public  convenience  and  neceesi^  will 
be  served  is  that  the  loan  will  enable  the  applicant  to  acqu^v  addi- 
tional equipment  and  other  needed  additions  and  betterments  to  fa- 
cilitate the  movement  of  traffic. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Conmiission  required  with  respect  to  tiie  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation  as  the  Commis- 
sion deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  lOMi  to  the  applicant  of  $1,058,750  for  freight  and  switching 
locomotives,  and  $1,658,750  for  freight-train  cars. 

The  applicant,  on  August  20,  1^0,  requested  deferred  considera- 
tion of  its  application  in  respect  of  additions  and  betterments.  We 
are  of  the  opinion  that  consideration  of  the  making  of  a  loan  for 
additions  and  betterments  should  be  deferred,  and  so  find. 

After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  nnit«d  States  in  the  amount  of  $8,759,000  to  be 
used  in  the  manner  hereinbelow  set  forth : 


Noweqalpmoit. 

Estlm&t«d 

RlHt*! 

s 

nsr.:Mro^3^^£n%i°T"?'™:.^^^^^ 

ln,UT,MI 
l,0(».000 

8,wo,om 

«,«M,000 

J, 701,000 

8,U7,W« 

4.3SS.m 

I,W,000 

is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta> 
tion  needs  of  the  public 

We  further  find  that  the  prospective  earning  power  of  the  appli- 
cant and  the  character  and  value  of  the  security  offered  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan,  and  afford  reasonable  protecticm  to  the  Unitad 
States,  and  that  the  applicant  Is  unable  to  provide  itself  with  the 
funds  necessary  for  the  above-mentioned  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 

65I.G.a 
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fte  No.  BO  for  a  Loon  undor  SeoHon  SiO  of  the  Trtmaporta- 
tion  Act,  19&). 

interstate  Commerce  CommisBion  oerti0e8  to  the  Secretary 
Creasuiy  its  findings: 

at  the  making  of  a  loan  of  $3,7{[9,00O  b;  the  United  States 
3iesapeake  A  Ohio  Railway  Company,  hereinafter  referred 
le  applicant,  for  the  purpose  of  aiding  the  applicant  in 
ig  itself  with  equipment,  is  necessary  to  enable  the  applicant 
t  to  meet  the  transportation  needs  of  the  public, 
ftt  the  prospective  earning  power  of  the  applicant  and  the 
r  and  value  of  the  security  offered  are  such  as  to  furnish 
>le  assurance  of  the  applicant's  ability  to  repay  the  loan 
;he  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
on  with  such  loan. 

ftt  the  amount  of  the  loan  which  is  to  be  made  is  $3,769,000. 
tX  the  time  from  the  making  thereof  within  which  the  load 
repaid  in  full  is  10  years. 

at  the  terms  and  conditions  of  the  loan,  including  the  security 
^en  for  repayment,  are  as  follows: 

'be  loan  shall  be  coUaterally  secured  by  making  pledge  of 
X>,  principal  amount  of  applicant's  first-lien  and  improve- 
ortgage  20-year  5  per  cent  series-A  gold  bonds,  due  1930, 
mder  an  indenture  of  mortgage  and  deed  of  trust,  dated 
er  1,  1910,  executed  by  the  applicant  to  the  United  States 
re  and  Trust  Company  of  New  York  and  William  H.  White, 
the  same  being  numbered  and  in  denominations  as  follows: 

loud  No.  M $240,000 

tond  No.  106-- 1,226,000 

(ond  No.  107 88,000 

lond  No.  108 1,839,000 

lond  No.  lOe 887,000 

Total 8,760,000 

n  shall  be  farther  collaterally  secured  by  the  pledge  of 
)0,  principal  amount,  of  United  States  government  4^  per 
irtii  liberty  loan  bonds  in  denominations  of  $10,000,  and 
id  as  follows : 

lot.  49S4  to  4636.  inclualve Sbondt. 

JtM.  44210  to  44231,  IndnstTC ZZbonda. 

ion.  73682  to  78608,  Indnrtw 25bonda 

loc  US8C1  to  122800,  Indadra ;. CO  bonds. 

IWal —  lOObmfc 

licant  shall  have  the  right,  provided  authority^  tbenftir  ritall 
;d  first  obtained  from  the  Interstate  Commerce  Commission 
dance  with  law,  to  extend  the  maturity  of  the  said  first-lien 

a 
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and  improTement  mortgage  20-yeur  6  per  cent  gold  bonds  to  a  date 
not  later  than  April  1, 1946,  upon  the  terms  and  otherwise  as  set  forth 
in  section  5  of  article  6  of  the  trust  indenture,  dated  April  1,  1816, 
between  the  applicant  and  the  Central  Trust  Company  of  New  Yoi^ 
(now  Central  Union  Trust  Company  of  New  York),  trustee,  securing 
$40,180,000,  face  amount  of  the  applicant's  6  per  cent  convertible  30- 
year  secured  gold  bonds,  provided  that  at  the  same  time  all  other  of 
said  first-lien  and  improvement  mortgage  bonda  then  issued  and  out- 
standing be  likewise  extended. 

{b)  The  applicant  may  r«paj  ail  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shaU  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  13th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  condition:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  with  said  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  tiie  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States;  and 

7.  That  the  applicant,  in  the  o[Hnion  of  the  Commission,  is  unable 
to  provide  iteelf  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C^  this  14th  day  of  December,  1920. 
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FiNANOB  Docket  No.  8. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  KAN- 
SAS CITY,  MEXICO  &  ORIENT  RAILROAD  COMPANY, 
ITS  RECEIVER,  AND  THE  KANSAS  CITY,  MEXICO  & 
ORIENT  RAILWAY  COMPANY  OF  TEXAS,  FOR  A  LOAN. 


BulmMted  aeptember  tl,  l»tO.    Decided  October  11, 


Dpoo  Bapplemental  appllcatloii,  and  reconsideration  of  the  record,  origliml  And- 
Ing  modified  and  loan  o(  (2,600,000  to  tbe  receiver  of  tbe  Kaaaae  City, 
Mexico  ft  Orient  Railroad  GomiMiiy  approved. 

Clifford  Histed  imd  Wm.  T.  Kemper  for  applicant. 

SUPPI.EUEMTAI,  Report  of  the  Commibbion. 
Division  4,  Cohhissioners  Metsr,  Dakieu,  Eastkan,  and  PonrrcB. 
Bt  Division  4: 

The  Kansas  Ci^,  Meziro  &  Orient  Railroad  Companr  and  the 
Kansas  City,  Mexico  &  Orient  Railway  Company  of  Texas,  carriers 
by  railroad,  subject  to  the  interstate  commerce  act,  on  May  15, 
1900,  made  joint  application  to  the  Interstate  Commerce  Commis- 
sion for  a  loan  from  the  United  States,  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  pa;  and  discharge  outstand- 
ing receiver's  certificates  maturing  December  1,  1920,  and  to  meet 
fixed  charges  and  operating  expenses  after  September  1,  1920.  On 
June  4,  1920,  said  carriers  and  William  T.  Kemper,  receiver  of  the 
former,  amended  and  supplemented  the  application. 

In  connection  with  such  application,  a  hearing  was  held  by  the 
Commission  on  June  8, 1920,  and  upon  consideration  of  the  evidence 
and  arguments  there  presented,  and  the  showing  made  in  the  ap- 
plication, the  Commission,  in  report,  July  1,  1920,  aonounced  its 
inability  to  make  the  two  findings  which  are  prerequisites  to  the 
certification  of  a  loan  under  section  210  of  the  transportaHon  act, 
1920,  as  amended: 

(a)  •  •  •  that  the  making  In  wbole  or  in  part  of  the  propoeed  loan  by  the 
United  States  la  necessary  to  enable  the  applicant  properly  to  meet  the  traaa- 
portation  needs  of  tbe  public;  and 

(b)  *  *  *  that  the  proapective  eamlnj;  power  of  the  apidicaot  and  the 
diaracter  and  ralne  of  the  securitr  offered  are  sncb  aa  to  ftuuiah  reaaonabla 
aaanrance  of  tbe  applicant's  ability  to  repay  the  loan  and  to  meet  Its  othw 
obUgatloDs  in  coonectloa  with  sndi  loan. 

Tbe  Commission  on  July  1, 1920,  ordered  that  the  application  be 
denied. 
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On  July  13,  1920,  a  petition  for  reconsideration  of  the  Commis- 
sion's decision  was  filed,  and  the  receiver  of  the  Kansas  City,  Mexico 
&  Orient  Railroad  Company,  on  August  2,  1920,  made  a  further  in- 
formal application  to  the  Commission  for  a  loan  of  $2,500,000,  under 
section  210  of  the  transportation  act,  1920,  as  amended,  with  which 
to  meet  indebtedness  maturing  December  1,  1920. 

It  was  found  in  the  Commisaion's  report  of  July  1,  1920,  that  the 
railroad  system  of  the  Kansas  City,  Mexico  &  Orient  Railroad  Com- 
pany, consisting  of  its  own  lines  and  those  of  its  subsidiary  in  the 
United  States  (the  Kansas  City,  Mexico  &  Orient  Railway  Compuiy 
of  Texas)  is  of  essential  importance  in  meeting  the  transportation 
needs  of  the  public  in  the  territory  which  it  serves. 

It  having  been  made  clear  to  the  Commission  that  the  loan  re- 
quested in  the  amended  application  of  August  2,  1920,  is  necessary 
to  enable  the  receiver  to  continue  the  operation  of  the  railroad  sys- 
tem in  his  charge,  and  thereby  meet  the  transportation  needs  of  a 
large  and  important  section  of  the  United  States,  the  Commission 
informed  the  receiver  by  letter,  August  9,  1920,  that  a  loan  would  ba 
certified  to  the  Secretary  of  the  Treasury  of  $2,500,000  to  meet  re- 
ceiver's certificates  maturing  December  1,  1920,  upon  the  submission 
of  a  supplemental  application  approved  by  order  of  the  court  and 
embodying  the  following  conditions : 

(a)  The  J1,000,000  at  receiver's  certlfleates  in  the  treasury  (of  the  appli- 
cant) sbaU  be  sold  at  not  less  than  par,  aod  the  proceeclB  thereof  shall  be 
devoted  solely  to  the  porposeof  enabling  the  carrier  properly  to  serve  the  pabUc 
No  part  of  the  proceeds  of  these  receiver's  certificates  until  the  loan  t«  the 
United  States  slmll  have  been  paid,  shall  be  used  to  pa;  any  principal  or  Interest 
upon  any  of  the  securities  of  the  companj-  (the  Kansas  City,  Mexico  4  Orient 
Railroad  Company)  or  of  the  receiver,  except  receiver's  certlflcatea,  and  oo 
dividends  or  distribution  of  profits  or  nraneye  of  any  iciod  Etiall  be  made  to  the 
stockhi>lder&,  bondholders,  or  noteboldere  of  any  of  the  Orient  lines  or  com- 
panies until  the  Governmeat  loan  shall  have  been  repaid. 

<6)  There  shall  be  deposited  as  security  for  the  loan  of  $2,500,000  receiver's 
certificates  payable  In  one  year  and  not  later  than  December  1,  1921,  issued 
under  proper  order  of  court,  and  liiere  shail  also  be  deposited  as  security  at 
least  90  per  cent  of  Hie  outstanding  gold  notes  (of  the  Kansas  City,  Mexico 
&  Orient  Bailroad  Company)  with  all  of  the  eollateral  now  deposited  as  security 
for  such  notes. 

<c)  There  shall  further  be  deposited  as  security  for  the  Qovemment  loan 
the  receiver's  certtflcatea  matnrins  In  1920  for  the  payment  of  which  the  loan 
is  to  be  employed.  There  ahall  be  issned  proper  orders  of  the  court  nuthorizing 
the  loan  and  the  security,  and  providing  definitely  that  upon  failure  to  pay  the 
Ooversment  loan  when  due  and  ntrf  later  than  December  1,  1921,  there  shall  be 
an  immediate  foreclosure,  and  the  property  shall  be  sold,  with  the  condition  of 
continued  operation  tipon  the  purchaser,  with  an  upfet  price  no  greater  than 
shall  be  suffldeat  to  take  care  of  the  principal  and  interest  that  may  be  due  on 
the  Government  loan,  or  on  tiie  receiver's  certUlcutes  to  be  deported  as  col- 
lateral  therefor,  and  necessary  coats  of  the  action.    And  there  shall  be  deposited 
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wlQi  tbe  SecreUry  at  tbe  Treasury  the  aKreemeot  of  the  trustees  and  of  nt 
least  90  per  cent  of  the  securitr  holders,  including  at  leiist  90  per  cent  of  tbe 
holders  of  the  gold  notes,  that  la  tbe  event  of  default  in  payment  of  the  Ooveru- 
ment  loan,  the  property  shall  be  so  sold  and  with  such  comlltlona. 

(*>  The  order  of  tbe  court  and  the  agreement  of  the  scLurlty  holders  shall 
also  prortde  that  there  shall  be  no  payments  made  of  any  kind,  except  for  the 
legitimate  cost  of  aeration  aiialoK  after  December  1,  1920,  out  of  funds  or 
tnoneya  coming  into  tbe  possession  of  the  companies  or  of  the  receiver,  uutll 
the  Government  loans  shall  have  been  repaid,  except  that  the  legitimate  cost 
of  opn-atlon  of  the  lines  prior  to  Deccinhor  1,  1920,  may  be  paid  out  of  the 
proceeds  of  the  sale  of  the  receiver's  certificates  of  51,000,000  now  In  the 
Treasury,  or  from  eariilnfcs  or  locome  prior  to  said  date. 

Responsive  to  the  aforesaid  letter,  William  T.  Kemper,  receiver 
of  the  Kansas  City,  Mexico  &  Orient  Railroad  Company,  hereinafter 
referred  to  as  the  receiver,  on  September  27, 1920,  in  conformity  with 
a  decree  of  the  United  States  district  court  for  the  district  of  Kansas, 
first  division,  filed  with  the  Commission  a  suppleiueiital  application 
for  a  loan  with  which  to  meet  indebtedness  of  $2,500,000  in  receiver's 
certificates,  due  December  1, 1920, 

The  $1,000,000  of  receiver's  certificates  mentioned  in  paragraph  (a) 
above  have  been  authorized  to  be  issued  by  the  court  and  by  the 
Commission  with  restrictions  as  to  the  use  of  the  proceeds  thereof 
which  effectively  prevent  the  use  thereof  in  violation  of  the  restric- 
tions of  that  paragraph.  In  a  collateral  agreement,  breach  of  the 
conditions  of  which  is  made  the. basis  for  precipitating  the  repay- 
ment of  the  loan,  the  receiver  has  undertaken  to  observe  and  meet 
the  restrictions  upon  his  use  of  money  coming  into  his  possession 
or  the  possession  of  the  company  after  December  1,  1920,  as  ccai- 
tained  in  paragraph  {d).  This  agreement  is  made  pursuant  to 
authority  conferred  upon  the  receiver  by  the  decree  of  court  of  Sep- 
tember 23,  to  execute  such  further  instruments  and  to  take  such 
action  and  do  such  things  as  may  be  required  by  the  Interstate  Com- 
merce Commission  or  by  the  Secretary  of  the  Treasury  in  nego- 
tiating and  securing  said  loan  and  the  proceeds  thereof  and  the 
deposit  and  pledge  of  the  securities  therefor,  in  carrying  the  pur- 
poses of  the  order  into  effect. 

The  application  and  the  decree  of  court  upon  which  it  is  baaed 
offer  substantial  compliance  with  the  other  conditions  quoted,  except 
that  the  receiver  pleads  his  inability  to  deposit  90  per  cent  of  the 
outstanding  gold  notes  as  security  for  the  loan,  or  an  agreement  of 
the  trustees  and  of  90  per  cent  of  the  security  holders  as  required 
by  paragraphs  (c)  and  (d). 

As  reason  for  his  foilure  to  meet  all  the  conditions  prescribed  by 
tbe  Comibission,  the  receiver  recites  the  refusal,  because  of  legal  in- 
ability of  the  trustees  to  take  the  desired  action,  and  an  extremely 
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scattered  ownership  of  the  notes,  making  it  practicallj  impoamble  to 
secure  concerted  action  within  a  reasonable  time.  The  receiver  offers 
as  security  for  a  loan  a  receiver's  certificate  which  has  been  author- 
ized by  decree  of  the  court,  dated  September  23,  1920,  to  become  a 
lien  "  upon  all  the  property,  real,  petsonal,  or  mixed  "  of  tiie  E^- 
sas  City,  Mexico  &  Orient  Bailroad  Company,  prior  to  and  imder- 
lying  all  other  Indebtedness  of  said  company,  including  the  note 
holders  aforesaid.  Said  decree  was  entered  with  the  consent  of  all 
the  parties  litigant  in  the  cause  wherein  the  receiver  was  appointed. 
These  include  the  Trustees  Corporation,  Limited,  of  London,  Eng- 
land (formerly  known  as  the  Trustees,  Executors,  and  Securities  In- 
surance Corporation,  Limited),  and  the  Columbia  Trust  Company, 
of  New  York  (formerly  known  as  the  Columbia-Knickerbocker 
Trust  Company),  which  are  the  trustees  under  the  collateral-trust 
indenture  of  the  Kansas  City,  Mexico  &  Orient  Railroad  Company, 
the  mortgage  under  which  its  collateral-trust  notes  are  outstanding, 
and  in  the  hands  of  the  public.  These  notes  represent  the  entire 
bonded  indebtedness  of  the  applicant,  all  the  bonds  of  its  only  other 
authorized  issue  being  pledged  as  security  under  its  said  collateral- 
trust  indenture.  Also  included  among  the  parties  litigant  is  the 
conunittee  of  note  holders  organized  under  a  note  holders  deposit 
agreement  to  protect  the  interests  of  the  holders  of  the  railroad 
company's  outstanding  collateral-trust  notes;  and  the  defendant,  the 
Kansas  City,  Mexico  &  Orient  Railroad  Company. 

As  the  proper  representatives  of  the  note  holders  conmiittee  and 
of  the  trustees  have  consented  to  the  entering  of  said  decree,  which 
subordinates  the  security  of  their  own  holt^gs  to  the  security  of  the 
loan  from  the  United  States,  further  agreement  by  the  note  holders 
or  trustees  will  be  waived. 

The  supplemental  application  now  before  the  Commismon,  and  the 
decree  of  court  upon  which  it  is  based,  set  forth : 

1.  That  the  amount  of  the  loan  desired  is  $2,600,000. 

2.  That  the  term  for  which  it  is  desired  shall  expire  on  December 
1, 1921. 

3.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  meet  maturing  indebtedness  consisting  of  receiver's 
certificates  due  December  1, 1920,  of  a  face  value  of  $2,600,000. 

4.  That  the  present  and  prospective  ability  of  the  receiver  to  repay 
the  loan  and  meet  the  requirements  of  ite  obligations  in  that  regard 
is  shown  by  the  statements  and  schedules  accompanying  the  amended 
and  supplemental  application  of  the  Kansas  City,  Mexico  A  Orient 
Railroad  Company  and  William  T.  Kemper,  its  receiver,  and  the 
Kansas  City,  Mexico  &  Orient  Railway  Company  of  Texas,  filed  with 
the  Commission  on  June  4, 1920. 

_,  aoLaa 


LOAl?  TO  KASaAS  OITY,   UBXICO  A  ORIENT  B.  B.  269 

6.  The  character  and  ralae  of  the  security  offered  for  the  loan  is 
a  receiver's  certificate  for  $2,600,000,  payable  December  1, 1921,  issued 
under  the  above-mentioned  order  of  court,  making  said  certificate  an 
underlying  lien  upon  the  entire  property  and  assets  of  the  receiver 
and  of  the  Kansas  City,  Mexico  &  Orient  Railroad  Company,  and  the 
receiver's  certificates  maturing  December  1, 1920,  as  and  when  taken 
up  by  the  receiver  with  the  proceeds  of  the  loan  applied  for. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  receiver  will  be  enabled  to  coa- 
tinne  the  operation  of  the  properties  of  the  company,  whereas  with- 
out the  aid  of  such  loan  he  would  be  compelled  to  permanently  sus- 
pend such  operation. 

There  have  heretofore  been  filed  snch  facts  in  detail  with  respect 
to  the  physical  situation,  ownership,  capitalization,  indebtedness, 
contract  obligations,  operation,  and  earning  power  of  the  receiver, 
together  with  such  other  facta  relating  to  the  propriety  and  expedi- 
ency of  granting  the  loan  appUed  for  and  the  ability  of  the  receiver 
to  make  good  the  obligation  as  the  Commission  deemed  pertinent  to 
the  inquiry. 

Dpon  reconsideration  of  the  entire  matter,  and  particularly  of  the 
supplemental  application  and  the  decree  of  court  upon  which  it  is 
based,  the  Commission  finds  that  the  making  of  the  proposed  loan  of 
$2,500,000  by  the  United  States  to  the  receiver  of  the  Kansas  City, 
Mexico  A  Urient  Bailroad  Company,  to  meet  maturing  indebt«dnees 
consisting  of  receiver's  certificates,  due  on  or  before  December  1, 
1920,  is  necessary  in  order  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public ;  that  the  prospective  earning 
power  of  the  receiver  and  the  character  and  vaJue  of  the  security 
offered  afford  reasonable  assurance  of  the  receiver's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  his  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
tJnited  States;  and  that  the  receiver  is  unable  to  provide  himself 
with  funds  neoMWiy  for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  to  the  Secretary  of  the  Treasury  ac- 
oordingly  will  issue. 

Ceriificats  No.  33  for  a  Loan  under  Section  HO  of  tKe  TmnaportOr 
(ion  Aety  19t0f  at  Amended. 

The  Intentate  C<«nmeroe  ConuniflBon  oertifiaa  to  the  Secretary 
of  the  Treamiy  its  findings: 

1.  That  the  making  of  a  loan  of  tS,fi00,000  by  the  United  States 
to  William  T.  KoMiiar,  receiver  for  the  Kansas  Ci^,  Mexico  A 
Orient  Bailroad  Company,  hareinaltar  rofarrod  to  u  tho  recoiver. 
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for  the  purpose  of  enabling  him  to  meet  maturing  indebtednoas  con- 
sisting of  receiver's  certificates  due  Decnnber  1,  1920,  is  necMsary 
to  enable  the  receiver  properly  to  meet  the  transportation  needs  of 
the  public. 

2.  That  the  prospective  earning  power  of  the  receiver  and  the 
character  and  value  of  the  security  offered  are  su(^  as  to  furnish 
reasonable  assurance  of  the  receiver's  ability  to  r^ay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  his  other  obligations  in  con- 
nection with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $2,500,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  shall  be  on  or  before  December  1, 1921. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secnr- 
ity  to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repayable  on  or  before  December  1,  1921, 
and  shall  be  collaterally  secured  by  the  hypothecation  and  pledge  of 
a  receiver's  certificate  of  indebtedness  in  the  principal  amount  of 
$2,500,000,  which  shall  mature  December  1,  1921,  and  bear  intereet 
payable  semiannually  on  the  1st  day  of  June  and  December  at  the  rate 
of  6  per.  cent  per  annum,  said  receiver's  certificate  of  indebtedness  to 
be  substantially  in  the  form  and  substance  set  forth  in  paragraph 
3  of  that  certain  decree  of  the  United  States  district  court  for 
the  district  of  Kansas,  first'  division,  dated  and  entered  on  S^- 
tember  2S,  1920,  in  the  case  of  The  Trustees  Corporation,  Iiimited, 
and  Columbia  Trust  Company,  plaintiffs,  against  the  Eansas  City, 
Mexico  &  Orient  Railroad  Company,  The  Lord  Monson,  Cecil 
Braithwaite,  Frederick  Hurdle,  Benjamin  Nowgass,  Edward  Waj^, 
Sir  Ernest  Schiff ,  Willard  V.  King,  Leonor  F.  Loree,  S.  Da  vies  War- 
field,  W.  T.  Kemper,  and  E.  D.  Stair,  as  a  committee  constituted 
under  a  deposit  agreement  dated  March  12,  1912,  defeadants,  con- 
solidated  cause  No.  239-N. 

(b)  There  shall  be  deposited  with  the  Secretary  of  the  Treasury 
as  a  condition  precedent  to  the  delivery  of  the  cash  proceeds  of  the 
loan  to  the  receiter,  receivw's  certificates  signed  by  William  T. 
Kemper,  receiver,  and  countersigned  by  Morton  Albaugh,  clerk. 
United  States  district  court,  district  of  Kansas,  maturing  on  or 
before  December  1,  ^20,  for  the  face  amounts  and  with  serial  num- 
bers as  follows :  500  certificates  numbered  1  to  500,  inclusive,  $1,000 
each;  300  certificates  numbered  501  to  800,  incluBive,  $5,000  each; 
00  certificates  numbered  801  to  850,  inchisiTe,  $10,000  each;  850  cer- 
tificates for  a  total  face  amount  of  $2,500,000.  Said  certiflcatee  may 
be  canceled  by  stamping  or  writing  upon  the  face  thereof^  Can- 
celed— William  T.  Kemper,  Beoeiver,"  and  shall  be  held  by  the  Secre- 
tary of  the  Treasoiy  as  mmiBaeDts  of  titl*. 
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(tf)  The  receiver  shall  on  demand  of  the  Secretary  of  the  Treas- 
uiy,  with  the  concurrence  of  the  Interstate  Commerce  ConuniesioD, 
deposit  Buch  additional  security  as  may  be  from  time  to  time  re- 
quired; the  securities  pledged,  together  with  any  that  may  be 
pledged  hereafter  or  may  have  been  pledged  heretofore  as  security 
for  thifl  Loan  or  any  other  oHigation  ol  the  receiver  to  the  United 
States  for  loans  under  section  210  of  the  transportation  act,  1900,  as 
amended,  shall  be  applicable  in  like  raasaer  to  secure  the  payment  of 
any  and  all  each  Icrans. 

(d)  The  receiver  may  repay  aJl  orlapy  part. of  the  loan  at  any 
time  before  maturity.  The  collateral  security  shall  be  released  pro- 
portionately as  parts  of  the  loan  are  paid. 

(«)  The  receiver  has  agreed  in  an  instrument  in  writing  dated  the 
7th  day  of  October,  1920,  filed  with  the  Interstate  Commerce  Com- 
mission, to  the  following  conditions:  There  shall  be  no  payment 
made  by  the  receiver,  of  any  kind,  except  for  the  legitimate  cost  of 
operation  arising  after  December  1,  1920,  out  of  funds  or  moneys 
coming  into  the  possession  of  the  company  or  of  the  receiver,  until 
the  government  loan,  as  aforesaid,  shall  have  been  repaid,  except  that 
the  legitimate  cost  of  operation  of  the  lines  prior  to  December  1, 
1920,  may  be  paid  out  of  the  proceeds  derived  from  the  sale  of 
receiver's  certificates  of  $1,000,000,  due  December  1,  1920,  heretofore 
sold  in  accordance  with  the  authorization  of  this  Commission,  or 
from  earnings  or  income,  prior  to  said  date.  • 

(/)  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  receiver  has  failed  or  refused  well  and  truly 
to  comply  with  the  terms  and  conditions  bdntained  in  said  agreement, 
the  whole  or  any  part  of  the  obligations  evidencing  the  loan,  as  the 
CommiBsitm  may  designate,  shall,  at  the  option  of  the  holder,  become 
doe  and  payable. 

6.  That  the  earning  power  of  the  receiver,  together  with  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  receiver's  ability  to 
repay  the  loan  within  the  time  iixed  therefor,  and  reasonable  pro- 
tection to  the  United  Slates.     '  ^  '■  ' 

7.  "Kiat  the  receiver,  in  the  bpimon  of  'the  Commission,  is  unable 
to  provide  faimsetf  with  the  funds  neceasai^  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  this  11th  day  of  October,  1920. 
WI.0.0.      - 
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Finance  Docket  No.  994. 
IK  THE  MATTER  OF  THE  APPLICATION  OF  THE  MIS- 
SOURI PACIFIC  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Submitted  September  IS,  19t0.    Decided  October  11,  19$0. 


Application  graated  Id  part  and  a  loan  of  (8,871,760  ai^roved. 

</.  G.  Drew  for  applicant. 

Refobt  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potter. 
Bt  DineiON  4 : 

The  Missouri  Pacific  Railroad  Cconpanj,  a  carrier  b;  railroad 
subject  to  the  interstate  commerce  a<^,  hereinafter  referred  to  as 
the  applicant,  on  May  28,  1920,  made  two  applications  to  the  Inter- 
state Commerce  Commission  for  loans  from  the  United  Statos  in 
accordance  with  section  210  of  the  transportation  act,  1920,  one  for 
a  loan  to  meet  its  maturing  indebtedness  and  the  other  for  a  loan  to 
provide  itaelf  with  equipment.  On  July  16,  1920,  the  ^^cant 
mode  a  third  application  for  a  loan  to  aid  it  in  making  other  addi- 
tions and  betterments.    All  are  dealt  with  in  this  report.    ' 

In  the  applications,  as  amended  and  su^lemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $9,791,928. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  or 
longer. 

8.  That  the  purposes  of  the  loan  and  the  usee  to  which  it  will  be 
applied  are  to  meet  maturing  indebtedness,  tiub  purchase  of  new 
equipment,  and  the  making  of  additions  and  betterments,  as  fcdlowa: 
Tor  mattultlefl : 

To  pay  tke  Hinonrt  PadOc  Hallway  Codsmiv  coowUdated  6 
per  ctat  boDda  matniinc  Norambar  1, 1900 $B,  919, 000 

6BLaa 
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Fcff  flgntpmeDt: 

5  BWltchlmt  locomotlveH SIM,  GOO 

26  baggace  cani._ 600, 000 

10  panenger  coacbe« 286,000 

Total S8B,D0O 

h'or  other  addlttona  and  bettenneDts : 

Rail  and  other  track  material 175, 000 

Bridges,  treaties,  and  culverta 818, 649 

Additional  yard  and  Industrial  tracks 724,894 

Changes  of  grade  and  aligmnent 16, 000 

Signals  and  Interlockiiig  plants 175,406 

Telegraph  and  telephone  lines 80,067 

Freight  and  passenger  stations 107, 480 

Fuel  stations  and  appurtenances . 72,440 

Wat«  stations  and  appartenances . 872,026 

Shop  hnlldlngs  and  englnehouses 687, 038 

29. 588 

22,085 

Large  dnlnage  district  projects 20, 807 

lard  and   englnetionse  facilities    (Union  Railway,    Memphis, 

Tenn.) 176, 000 


Grand  total 9, 781, 929 

4.  The  present  and  prospective  ability  of  the  applicant  to  lepvy 
the  loan  and  meet  the  requirements  of  its  oUigations  in  that  regard. 

5.  That  the  security  offered  consiste  of  the  first  and  refunding 
mortgage  bonds  of  the  applicant,  as  foUowa:  series  A,  5  per  cent, 
maturing  February  1,  1966,  and  series  D,  6  per  cent,  maturing  Feb- 
ruary 1, 1949,  Id  BUch  amount  and  value  as  may  be  agreed  upon,  and 
in  addition  thereto,  to  secure  the  loan  aforesaid  for  the  purchase  of 
equipment,  a  lien  upon  the  equipment  in  tiie  form  of  an  equipment- 
trust  or  other  approved  method. 

6.  That  the  estent  to  which  the  public  convenience  and  necessity 
-will  be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to 
maintain  its  credit  by  the  prompt  retirement  of  the  Diaturities  re- 
ferred to,  relieve  congestion  existing  in  its  tensinals,  and  furnish 
needed  additions  and  bettennenta  to  promote  efficient  operation  of 
itBxomi. 

Thft  applications  were  accompanied  by  such  facts  and  details  as 
tb*  Commisaion  required  with  respect  to  ih»  physical  aituation, 
owaenbip,  capitalization,  indebtedneaa,  contract  obligations,  opera- 
tion, and  earning  pomr  of  the  applicant,  together  with  sooh  othor 
facts  relating  to  the  propriety  and  azpedienoy  of  granting  the  loaa 
aM>li«d  for  and  the  ability  of  the  applicant  to  make  good  the  (AU* 
gation,  as  the  Commisvion  deemed  pertinent  to  the  inquiry, 
t»844'— 22— Vol  66 -U 


D,=;,lz...,C00gIC 


274 


INTERSTATE  OOUHBBCE  GOMUISSION  BEPORTS. 


The  Association  of  Railway  Executives  recommended  a  loan  to 
the  applicant  of  $4,394,429,  apportioned  as  follows :  For  the  meet- 
ing of  maturities,  $1,454,000;  for  the  purchase  of  freight  and 
switching  locomotives,  $97,260;  and  for  additions  and  hettermenta 
to  way  and  structures,  $2,843,179. 

The  following  it«ms  have  been  elinrttaated  from  the  application 
for  loan  for  additions  and  betterments  to  way  and  structures  aa 
not  directly  tending  to  promote  the  movement  of  freight-train  cars : 
Construction  of  a  6E)6-foot  eztensloii  to  s  frelglit  house  at  Gnrdon,  Ark..  (1, 360 
Constnictioa  of  a  350-foot  extension  to  saburban  passenger  track  at 

Klrkwood,  Mo 2, 325 

Construction  of  a  lavatory  for  car-depertmeDt  eracdorees  at  Holsington, 

Ksns 8.430 

Change  in  iiue  reported  necessary  on  account  of  ttte  Fort  Chartres  and 

Ivy  Land  drainage  district  No.  5 20, 807 


Total  -. 


.  27,922 


The  applicant  also,  subsequent  to  the  filing  of  its  application,  infor- 
mally requested  that  the  loan  for  maturities  in  a  partial  amount  of 
$4,362,000  be  for  a  term  of  one  year. 

Aft«r  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States,  for  the  purposes  and  in 
the  amounts  as  follows: 


PnrpoM. 

KsUmitol 

loaned. 

$5,gio.ono 
in,«oo 

1 

M,0t7 

MS,  US 

as 

175,000 

muoUtm.. 

OUiM  additions  and^ttement,: 

lUuophb 

!,M(l,5m 

i»Z 

is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospectire  earning 
power  of  the  applicant,  and  character  and  vi^ue.  of  the  Beeurity 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor  and  to  meet  its  otiier  obliga- 
tions in  connection  with  such  loan,  and  reasonable  prottsetion  to  tin 
United  States;  and  that  the  applicant  is  unable  to  provide  itsaM 
with  funds  necessary  for  aforesaid  purposes  from  other  sonrcn. 
An  appropriate  certificate  will  be  issued. 
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CtrtifietUe  No.  SS  for  a  Loan  under  Section  HO  of  the  TranaporioHon 
Act,  19£0,  at  Amonded. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings ; 

1.  That  the  making  of  a  loan  of  $8,871,700  by  the  United  States 
to  the  Missouri  Pacific  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  it  in  meeting  maturing 
indebtedness  consisting  of  the  Missouri  Pacific  Railway  Company 
consolidated  first  mortgage  6  per  cent  bonds,  maturing  Kovembcr 
If  1920,  and  in  providing  itself  with  equipment  and  in  making  ad- 
ditions and  betterments  to  promote  the  movement  of  frei^t-train 
cars,  is  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan. 

3.  lliat  the  amount  of  the  loan  which  is  to  be  made  is  $8,871,760. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  foil,  shall  expire  on  July  1, 1929. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  bo 
made  in  two  parts,  and  the  security  shall  be  as  follows: 

{a)  One  part  of  the  loan  shall  be  for  $4,362,000,  and  shall  mature 
November  1,  1921,  and  shall  be  collaterally  secured  by  the  pledge 
of  $5,816,000,  principal  amount  of  applicant's  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  maturing  February  1, 
1949.  These  bonds  are  in  temporary  form,  without  coupons,  ex- 
changeable for  engraved  bonds,  and  are  numbered  and  are  of  the 
denominations  and  principal  amonnte  as  follows : 

PrlDdpal 


T  a  37  to  H  Incloalve— 08  bonds,  at>-. . $100,000       96,800, OOp 

T  X  1— one  bond,  at ,..___,__-,      10,000  10,000 

T  T  1— one  bond,  at 1—  '     5,000     '  6,000 

T  M  I— one  bond,  at 1_-L.____-'. 1,006  1,000 

Total _■ — :„. 5, 816, 000 

(&)  The  other  part  of  the  loan  shall  "be  for  $4,509,760,  and  shall 
mature  July  1,  1929,  and  shall  be  collaterally  secured  by  the  pledge 
of  $6,013,000,  principal  amount  of  applicant's  fir^t  and  refunding 
mortgage  6  per  cent  gold  bonds,  series  D,  maturing  February  I9 
1949.  These  bonds  are  in  temporary  form,  without  coupons,  ex- 
changeable for  engraved  bonds,  and  are  numbered  and  are  Qf  th^ 
denominations  and  principal  amounts  as  follow^; 
« I.  C.  C. 
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NoDibw.  Dcnomliu.t!on. 

T  C  85  to  T  C  154.  IncIualTe— 60  bonds,  tt $100,000       W.OOftOOO 

T  X  2—oDe  bond,  at 10,000  10,000 

T  M  2  to  T  M  4,-liicliiBlTft— three  bonds,  at 1,000  8.000 

Total «,  018, 000 

(o)  The  security  to  be  pledged  under  subparagraphs  (<t)  and  (fr) 
of  paragrspb  5  hereof  has  been  issued  under  an  indenture  of  mort- 
gage or  deed  of  trust,  dated  April  2,  1917,  executed  by  the  appli- 
cant to  the  Guaranty  Trust  Company  of  New  York  and  Benjamin 
F,  Edwards,  as  trust«e8. 

(d)  Applioant  may  repay  any  or  all  parts  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{e)  The  applicant  shall,  on  demand  of  the  Secretary  of  th« 
Treasury,  with  the  concurrence  of  the  Interstate  C<Hnmerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  addi- 
tional security  as  may  be  from  time  to  time  required ;  the  securitiee 
pledged,  together  with  any  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan  or  any  other 
obligation  of  the  said  applicant  to  the  United  States  for  loans  under 
section  210  of  the  transportation  act,  1920,  as  amended,  shall  be 
applicable  in  like  manner  to  secure  the  payment  of  any  and  all 
such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  30th  day  of  September,  1920,  filed  with  the  Interatate  Ccraunercb 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  government  shall  not  exceed  7}  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith ;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi* 
fication  for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (S)  the  applicant  shall  furnish  the  Commission,  on  or 
about  January  1  and  July  1,  1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  the  addi- 
tions and  betterments  made  with  or  in  connection  with  this  loan  for 
said  purposes.  The  loan  for  additions  and  betterments  shall  have 
been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  November 
1,  1921.  In  event  the  Commission  shall  certify  to  the  Secretery  of 
tlM  Treasury  Uiat  the  applicant  has  failed  or  refused  well  and  truly 
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to  comply  with  any  ona  or  more  of  the  terms  uid  conditiona  con- 
tained in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  proepectiTe  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assoranoe  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  Statea 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  from  other  sources  with  the  funds  necessary  for  the 
aforesaid  purpose. 

Done  in  Washington,  D.  C,  this  11th  day  of  October,  1930. 
6Bl.G.a 
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Finance  Docket  No.  1038. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
IN&  &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  FOR  OTHER  PURPOSES. 


Approved  bv  the  CommUaion,  Division  i,  Ovtober  12,  ISiO. 


Division  4,  Comhibsioners  Meteb,  Daniels,  Eastman,  and  Potteb. 

Amended  Certificate  No.  B^  far  a  Loan  under  Section  210  of  the 

Transportation  Act,  1920,  aa  Amended. 

The  Inter^ata  Commerce  Commiseiop  certifies  to  the  Secr^ary 

of  the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,460,000  by  the  United  States 
to  the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  re- 
ferred to  as  the  applicant,  for  the  purpose  of  enabling  it  to  make 
additions  and  betterments  to  roadway  and  stru'^t'ires,  is  necessary 
to  enable  the  applicant  properly  to  meet  the  tram>pnrtation  needs 
of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,460,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the 
loan  is  to  be  repaid  in  full  is  10  years  from  the  date  of  the  making 
of  the  last  installment  of  the  loan. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  made  in  installments  as  follows; 

First  toBtallment $400,000 

Second  iDstallment 400,000 

Third  installment 400,000 

Ponrth  Installment 260.000 

Total 1.460,000 

(()  The  first  installment  of  the  loan  shall  be  repaid  five  years  from 
tbe  date  thereof.  The  second  installment  of  the  loan  shall  be  repaid 
seven  years  from  the  date  thereof.  The  third  installment  of  the 
loan  shall  be  repaid  nine  years  from  the  date  thereof.  Tbe  fourth 
installment  of  the  loan  shall  be  repaid  10  years  from  the  date  thereof, 
(c)  The  entire  loan  shall  be  collaterally  secured  as  follows:  (1) 
Upon  the  making  of  the  fint  installment,  $400,000  by  the  pledge 

-     afi  1.  C.  C. 
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of  applicant's  refunding-mortgage  5  per  cent  bonds,  series  B,  in  the 
principal  amount  of  $800,000.  Said  bonds  are  in  temporary  form, 
without  coupons,  exchangeable  for  engraved  bonds,  and  are  num- 
bered and  are  of  the  denominations  and  principal  amounts  as  fol- 
lows: 

T-188toT-l»8.  Inclnsive.  two  bonds  at $50,000  JIOO.OOO 

T-213toT-21B,lncIoBiye,  seven  bonds  at 50.000  350.000 

T-271  to  T-277,  lndn»i¥e,  seven  bonds  at ^„    50, 000  350, 000 

Total 800, 000 

Said  boods  were  issued  uiuler  applicant's  refunding  mortgage  to 
the  Central  Tnist  Companr  of  New  York,  trustee,  dated  September 
1,  1916.  (2)  Upon  the  making  of  the  second  installment,  $400,000, 
by  the  further  i^edge  of  applicant's  refunding-mortgage  6  per  cent 
bonds,  aeries  B,  in  the  principal  amount  of  $400,000;  and  by  Uie 
further  pledge  of  applicant's  refunding-mortgage  6  per  cent  bonds, 
series  C,  in  the  principal  amount  of  $400,000.  Said  bonds,  series  B, 
are  in  temporary  form,  without  coupons,  exchangeable  for  engraved 
bonds,  and  are  numbered  and  are  of  the  denominations  and  principal 
amounts  as  follows:  Nos.  T-261  to  T-26S,  inclusive,  eight  bonds 
at  $50,000,  principal  amount  $400,000.  Said  bonds,  series  B,  were 
issued,  and  said  bonds,  series  C,  will  be  issued,  under  applicant's  re- 
funding mortgage  to  the  Centra]  Trust  Company  of  New  York, 
trustee,  dated  September  1, 1916.  (3)  Upon  Che  making  of  the  third 
installment,  $400,000,  by  the  further  pledge  of  applicant's  refunding- 
mortgage  6  per  cent  bonds,  series  C,  in  the  principal  amount  of 
$400,000.  Said  bonds  will  be  issued  under  applicant's  refunding 
mortgage  to  the  Central  Trust  Company  of  New  York,  trustee,  dated 
September  1,  1916.  (4)  Upon  the  making  of  the  fourth  installment. 
$260,000,  by  the  further  pledge  of  applicant's  refundingrmortgage  6 
per  cent  bonds,  series  C,  in  the  principal  amount  of  $400,000.  Said 
bonds  will  be  issued  under  applicant's  refunding  mortgage  to  the 
Central  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916.  Upon  the  making  of  the  said  fourth  installment  there  shall 
also  be  deposited  a  surety  bond  in  the  sum  of  $260,000  (said  surety 
bond  to  be  approved  by  the  Commission),  guaranteeing  the  subse- 
quent pledge,  as  further  security,  of  applicant's  refunding-mortgage 
6  per  cent  bonds,  series  C,  in  the  principal  amount  of  $260,000.  Said 
bonds  will  be  issued  under  applicant's  refunding  mortgage  to  the 
Central  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916.  (S)  The  collateral  security  pledged  in  respect  of  each  install- 
ment of  the  loan  shall  be  applicable  to  secure  the  repayment  of  the 
entire  loan. 

((/)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid.  , 
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(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Traas- 
luy,  with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  Trith  the  Secretary  of  the  Treasury  such  additional  seciirity 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  an;  tliat  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  25th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7i  per  cent  per  annum,  including 
in  such  cost,  discounts,  attorneys'  fees,  and  any  and  all  other  ez< 
penses  in  connection  therewith.  (2)  The  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may 
be  made.  (3)  The  applicant  shall  furnish  the  Commission  on  or 
about  January  1  and  July  1,  1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  the  addi- 
tions and  betterments  made  with  or  in  connection  with  this  Iowa 
for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for 
which  loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before 
November  1,  1921.  In  the  event  that  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part 
of  the  obligations  evidencing  the  loan,  as  the  Commission  may  des- 
ignate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources.  Certificate  No.  24,  of  September  29,  ItKilO,  will 
be  canceled. 

Done  in  Washington,  D.  C,  this  12th  day  of  October,  1920 


i 
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Finance  Docket  No.  1038. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
ING LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  MEET  MATURING  IN- 
DEBTEDNESS AND  FOR  OTHER  PURPOSES. 


)V  the  CommUtUm,  Divinion  i.  October  IS,  JBiO. 


DivifflON  4,  Commissioners  Meter,  Daniels,  Eabtman,  and  Potter. 
Amended  Certificate  No,  S6  for  a  Loan  under  Sectum  210  of  the 
TroMportation  Act,  1920,  as  Amended, 
Th«  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred  to 
•8  the  applicant,  for  the  purpose  of  enabling  it  to  meet  in  part  its 
maturing  indebtedness  consisting  of  short-term  obligations  maturing 
in  the  montii  of  December,  1920,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  losn 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

5.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 
4.  That  the  time  from  the  making  thereof,  within  which  the  loan  is 

to  be  repaid  in  full  is  five  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  for  $1,000,000  and  shall  be  collaterally  se- 
cured by  the  pledge  of  Wheeling  &  Lake  Erie  Railway  Company  re- 
fnnding-mortf^ge  6  per  cent  bonds  in  the  principal  amount  of 
$1,800,000  due  September  1,  1966.  These  bonds  are  in  temporary 
totm,  without  coupons,  exchangeable  for  engraved  bonds  and  are 
numbered  and  are  of  the  denominations  and  principal  amounts  as 
follows: 

T-278  to  T-280,  Incloaive,  8  bouds  at J50,000        $160,000 

T-15B  to  T-163,  inclualve,  6  bonds  at 50,000  250.000 

T-168  to  T-176,  inclnaive,  8  bonds  at 60.000         400,000 

T-e  to  T-86,  IncluBlTe.  81  bonds  at 20.000  620.000 

T-lOO  to  T-128,  inclnsive,  18  bonds  at 20,000         880,000 

Total r- 1,800,000 
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Said  bonds  were  issued  under  applicant's  refunding  mortgage  to  tin 
Central  Trust  Company  of  New  York,  trustee,  dated  September  1, 
1916. 

(b)  The  loan  shall  be  repaid  five  years  from  the  date  thereof.  The 
applicant  may  repay  all  or  any  part  of  the  loan  before  maturity.  The 
collateral  security  shall  be  released  proportionately  as  parts  of  the 
loan  are  repaid. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  tbe  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Tre^ury  such  additional  secunty 
as  may  be  from  time  to  time  required.  The  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  beMi 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  25th  day  of  September,  1920,  filed  with  the  Interstate  CoBoroerce 
Commission,  to  the  following  conditions :  ( 1 )  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7i  per  cent  per  annum,  induding 
in  such  cost,  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  therewith.  In  the  event  that  the  Commission  ^»U 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  CommisuMk,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Certificate  No.  25,  September  29, 1920,  will  be  cance1'>d. 
Done  in  Washington,  D.  C,  this  12th  day  of  October,  1920. 

66  I.  a  0. 
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Finance  Dockxi  No.  76. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER  OF  THE  KANSAS  CITY,  MEXICO  &  ORIENT 
RAILROAD  COMPANY,  FOR  AUTHORITY  TO  ISSUE 
RECEIVER'S  CERTIFICATE  AS  COLLATERAL  SECUR- 
ITY. 


Submitted  Beptentber  tS,  1920.    Decided  Ootober  li,  JWO. 


Anttiorlty  granted  to  Issue  a  receiver's  certiflcate  for  $2,000,000,  to  be  dated 
De-ember  1,  1820,  aod  to  matnre  December  1,  1621,  with  interest  at  the 
rate  of  S  per  cent  per  annum ;  and  to  pledge  said  certificate  with  the  Secre- 
tary of  the  Treasury  as  security  for  a  loan  of  (2,600,000  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended. 
Clifford  HUted  for  applicant. 

Refobt  of  TCm  CoumsaiON. 
Division  4,  Cohhissionebs  Metes,  Daioels,  Eastman,  and  Potter. 
Bt  DivigioN  4 : 

W.illiam  T.  Kemper,  rccMiver  of  the  Kansas  City,  Mexico  &  Orient 
Railroad  Company,  acting  as  a  common  carrier  by  railroad  engaged 
in  interstate  commerce,  seeks  authority  under  section  20a  of  the 
interstate  commerce  act  to  issue  a  receiver's  certificate  for  $2,600,000 
and  to  pledge  the  same  with  the  Secretary  of  the'Treasury  as  security 
for  a  loan  of  a  like  amount  from  the  United  States,  under  the  pro- 
Tisions  of  section  210  of  the  transportation  act,  1920,  as  unended. 
Heretofore  by  appropriate  order,  entered  November  9,  1917,  in  an 
action  brought  by  The  Trustees  Corporation,  Limited,  et  al.,  against 
said  railroad  company,  the  district  court  of  the  United  States  for 
the  district  of  Kansas,  first  division,  duly  appointed  the  applicant 
receiver  of  that  railroad  Since  that  date  the  applicant  has  been, 
and  is  now,  operating  the  railroad. 

The  certificate  proposed  to  be  issued  is  to  be  dated  December  1, 
1920,  and  will  mature  December  1,  1921.  It  will  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually,  on  June  1  and 
December  1.  It  is  to  be  issued  under  and  pursuant  to  an  order  of 
the  United  States  district  court  for  the  district  of  Kansas,  first 
division,  dated  September  23,  1920,  duly  authorizing  such  issue. 
There  are  now  issued  and  outstanding  authorized  receiver's  certifi- 
cates in  the  aggregate  principal  sum  of  $2,500,000.  These  certifi- 
cates will  mature  December  1,  1920.  We  have  granted  this  appli- 
cant a  loan  in  the  sum  of  $2,500,000  under  the  provisions  of  sectiob 
65I.C.C. 
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SIO  of  the  transportation  act,  1920,  as  ameDded,  for  the  poipoae  of 
retiring  the  receiver's  certificates  maturing  December  1,  1920.  As 
securitj  for  this  loan  the  receiver  desires  authority  to  pledge  with  the 
Secretary  of  the  Treasury  the  certificate  proposed  to  be  issued. 

The  application  was  made  under  oath,  si^ed,  and  filed  by  said 
William  T.  Kemper,  receiver.  As  required  by  section  20a,  notice  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  issue  by  this  Commission  of  an  order 
granting  the  application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
and  pledge  of  said  receiver's  certificate  (a)  are  for  a  lawful  object 
within  the  duly  authorized  purposes  of  the  applicant  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  the  applicant  of 
service  to  the  public  as  a  common  carrier,  i.nd  which  will  not  impair 
his  ability  to  perform  that  service;  and  {b)  are  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had  and  the  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof ; 

/(  it  ordered,  That  William  T.  Kemper,  receiver  of  the  Kansas 
City,  Mexico  &  Orient  Railroad  Company,  be,  and  he  is  hereby, 
authorized  (1)  to  issue  a  receiver's  certificate  in  the  principal  amount 
of  $2,500,000  in  pursuance  of  and  in  accordance  with  an  order  and 
decree  of  court  dated  September  23, 1920,  in  The  Trustee's  Corpora- 
tion, Limited,  and  Columhia  Trust  Company  v.  The  Kansas  CUy, 
Meaico  tfl  Orient  Railroad  Company,  et  al.,  consolidated  No.  239-N, 
pending  in  the  district  court  of  the  United  States  for  the  district  of 
Kansas,  first  division,  said  receiver's  certificate  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  aemiannuaHy  on  the  1st  day 
of  June  and  of  December,  and  the  principal  thereof  to  be  payable 
on  December  1, 1921 ;  said  receiver's  certificate  to  be  in  the  form  sub- 
mitted  with  the  application;  and  (2)  to  pledge  said  receiver's  cer< 
tificftte  with  the  Secretary  of  the  Treasury  as  security  for  a  loan  of 
$2,600/X)0  from  the  United  States  to  said  receiver,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

651.0.  a 
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It  is  further  ordered,  That  said  receiver's  certificate  shall  be  used 
solely  for  the  purpose  set  forth  in  said  application  and  shall  not  be 
used,  sold,  pledged,  or  repledged,  or  otherwise  disposed  of,  for  any 
other  purpose,  except  as  may  be  authorized  by  future  order  of  tiiia 
Conunission. 

Jt  ia  fvrtker  ordered.  That  said  applicant  shall  report  to  this  Com- 
mission, within  10  days  thereafter,  (1)  the  issue  of  said  receiver's 
certificate,  (2)  the  pledge  of  said  receiver's  certificate,  and  (3)  the 
payment  or  redemption  of  said  receiver's  certificate. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificate, 
or  interest  thereon,  on  the  part  of  the  TTnited  States. 

651.0.0. 


D,=;,lz...,C00gIC 


INTBB8IATB  C0MU£BOE  COMUISSION  BEFOBTS. 


Finance  Docket  No.  77. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
TERMINAL  COMPANY  FOR  AUTHORITY  TO  ENTER 
INTO  EXTENSION  AGREEMENTS  WITH  HOUJERS  OF 
UNSECURED  NOTES. 


Submitted  October  i,  1920.    Decided  October  IS,  1910, 


Authority  grasted  for  execution  of  contracts  by  applicant,  extending  matarity 
dates  of  $550,000.01  of  Its  certain  B  per  cent  unsecured  notes  from  October 
10,  1920,  to  October  10,  1021,  with  Interest  at  the  rate  of  e  per  cent  per 


John  C,  Robertson  for  applicant. 

Report  of  the  Commibsiok, 
Division  4,  Cohhissioners  Meter,  Danieu,  Eastman,  and  Pottkb. 
By  Division  4: 

The  Union  Terminal  Company,  a  common  carrier  hj  railroad  en- 
gaged in  interstate  commerce,  applies  for  authority  under  section  20a 
of  the  interstate  commerce  act  to  enter  into  contracts  with  the  respec- 
tive holders  of  $550,000.01  of  its  certain  two-year  5  per  cent  unse- 
cured notes,  for  extension  of  their  dates  of  maturity  from  October 
10, 1920,  to  October  10, 1921,  and  increase  of  the  interest  rate  from  5 
per  cent  to  6  per  cent.  These  not«s  were  originally  dated  October  10, 
1917,  and  have  been  heretofore  extended  to  become  payable  on  Octo- 
ber 10,  1920. 

The  applicant  is  a  terminal  corporation  furnishing  union-depot 
and  other  passenger  facilities  to  certain  railroads  entering  Dallas, 
Tex.,  pursuant  to  an  operating  agreement  dated  April  1, 1912,  a  copy 
of  which  has  been  filed  in  this  proceeding.  Joint  control  over  the 
applicant  is  exercised  by  a  group  of  these  roads  by  virtue  of  owner- 
ship of  approximately  97  per  cent  of  its  capital  stock.  Of  the 
$560,000.01  of  notes  sought  to  be  extended,  $471,428.58  are  in  the  pos- 
session of  roads  enjoying  this  proprietary  control  (or  of  an  affiliated 
company,  as  in  the  case  of  the  Atchison,  Topeka  &  Santa  Fe  Railway 
Company,  of  which  the  Gulf,  Colorado  &  Santa  Fe  Railway  Com- 
pany is  a  subsidiary).  The  remaining  two  notes,  aggregating 
$78,571.43,  are  held  by  the  City  National  Bank  of  DaUas,  Tex.  The 
holders  of  the  notes  have  agreed  to  the  proposed  extension  for  the 
'  period  of  one  year,  in  consideration  of  which  the  interest  rate  is  to 
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be  iDcreaeed  from  fi  per  cent  to  6  per  cent  per  annum.  No  commis- 
sions or  other  charges  of  any  kind  are  to  be  incurred. 

The  applicant  submits  that  it  is  without  means  to  pa;  the  notes 
which  fall  due  on  October  10,  1920,  and  desires  to  make  this  short- 
term  extension  in  order  to  assure  its  credit  while  endeavoring  to  per- 
fect arrangements  for  permanent  financing. 

Investigation  reveals  that  the  outstanding  securities  of  the  appli- 
cant consist  of  capital  stock  aggregating  $46,000  and  first-mortgage 
bonds  aggregating  $5,000,000. 

It  appears  that  the  application  was  made  under  oath,  signed,  and 
filed  on  behalf  of  the  applicant  by  one  of  its  executive  officers 
duly  designated  for  that  purpose;  that  notice  of  the  filing  of  the 
application,  as-required  by  section  20a,  has  been  given  to,  and  a  copy 
thereof  filed  vith,  the  governor  of  the  state  of  Texas,  the  only  state 
in  which  the  applicant  operates,  and  that  no  objection  to  the  grant- 
ing of  the  application  has  been  made. 

Upon  consideration  of  the  record,  we  find  that  the  execution  of  the 
proposed  contracts  by  the  Union  Terminal  Company  for  the  exten- 
sion of  its  said  two-year  6  per  cent  unsecured  notes  to  mature  October 
10,  1921,  with  interest  payable  at  the  rate  of  6  per  cent  per  annum 
(a)  is  for  a  lawful  object  within  its  corporat«  purposes  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service,  and  (&)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

We  furUier  find  that  the  obligations  to  be  created  by  the  execution 
of  said  extension  contracts,  together  with  all  other  outstanding  notes 
of  the  applicant  of  a  maturity  of  two  years  or  less,  aggregate  more 
than  5  per  cent  of  the  par  value  of  the  securities  of  Uie  applicant 
outstanding  at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this 
application  having  been  had,  and  the  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

//  is  ordeTed,  That  the  Union  Terminal  Company  be,  and  it  is 
hereby,  authorized  to  enter  into  contracts  with  the  respective  holders 
of  said  two-year  5  per  cent  unsecured  notes,  dated  October  10,  1917, 
(the  aggregate  amount  of  which  is  $550,000.01,  and  the  maturity 
dates  of  which  have  heretofore  been  extended  to  October  10,  1920). 

65 1.  CO. 


.y  Google 


288  INTERSTATE   COUHBBCB  COHMISSIOK  BEFOBTB. 

for  the  purpose  of  extending  the  maturity  dotes  thereof  from  October 
10, 1920,  to  October  10, 1921,  as  follows: 

PresCDt  boldem.  Amonntt. 
J.  L.  Lancaster  and  G.  L.  Wallace,  receivers  of  tbe  Tezaa  k  Padflc 

Rallwaf  Company 97S,G71.48 

Houston  &  Texas  Central  Railroad  Company 78,  S71. 48 

Atchison,  Topeka  4  Santa  Fe  Railway  Company 78,671.43 

St.  Louis,  San  Francisco  &  Texas  Railway  CompaDy 78,1^71.43 

Chicago,  Rock  Island  &  Padflc  Railway  Company 78, 571. 48 

St.  Louis  Southwestern  Railway  Company  o(  Texas 78, 671. 4S 

aty  NaUonal  Bank  ot  DsUas.  Tex 89.28B.71 

City  NaUonal  Bank  or  Dallas.  Tex 39,286. 73 

Thefie  notes,  for  the  extended  period  as  herein  authcnized,  are  to 
bear  interest  at  the  rate  of  6  per  cent  per  annum,  to  be  payable  semi- 
annually, B3xA  to  be  redeemable  as  prorided  in  said  proposed  eztensioa 
contracts,  which  contracts  shall  he  substantially  in  the  forms  indi- 
cated by  the  application. 

It  ig  further  ordei-ed,  That  within  10  days  after  the  executitm  and 
delivery  of  said  extension  contracts,  a  true  copy  of  each  shall  be  filed 
with  this  Oommisfflon. 

And  it  is  farther  ordered,  That  nothing  herein  dull  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  intereet 
thereon,  or  as  to  said  extension  OHitracte,  on  the  part  of  the  United 
States. 

6B  I.  c.  a 
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■  Finance  Docket"  No.-  66; 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YOJIK,  NEW  HAVEN  &  HARTFORD  RAILROAD  COM- 
PANY FOR  AUTHORITY  TO  ISSUE  PROMISSORY 
NOTES  AND  TO  ISSUE  AND  PLEDGE  EQUIPMENT- 
TRUST  NOTES. 


Submitted  October  11,  19S0.    Decided  October  16,  19S0. 


Aottiorlty  granted  (1)  to  Ueue  $2,000,000  of  7  per  cent  promtssory  noteB,  the 
proceeds  thereof  to  be  used  to  reimburse  appltcsut's  treasury  tor  moneys 
advanced  to  obtain  equipment  under  proposed  equipment- trust  agreement, 
and  (2)  to  Issue  and  pledge  $3,500,000  of  equipment-trust  notes,  $2,800,000 
thereof  to  be  elass-A  notes  bearing  interest  at  T  per  cent  per  annum,  aii4 
(700,000  to  be  clas8-B  notes  bearing  iotereet  at  6  per  cent  per  aannm; 
t2,000,000  of  said  clasB-A  notes  to  be  pledged  as  security  for  the  $2,00a,Q00 
of  7  per  cent  notes,  and  tlie  renujlnder  of  the  claae-A  notes  and  all  the 
c!as8-B  note.i  to  be  pledged  as  security  for  a  loan  of  $1,600,000  from  the 
United  Stotcs. 
E.  G.  Buckland  for  applicant. 

Report  of  the  Commission. 
Division  4,  Cohuir^ioners  Meter,  Daniels,  Eastman,  And  Potteb. 
Bt  Division  4: 

The  New  York,  New  Hbtsii  &  Hartford  Railroad  Company,  a 
commoa  carrier  by  railroad  engaged  in  interstate  commerce,  applies 
for  authority  under  section  20a  of  the  interstate  cwnmerce  act  to 
issue  (1)  six  months'  renewable  7  per  cent  promisaory  notes  aggre- 
gating ^,000,000,  to  be  negotiated  'at  par  with  certain  named  banks, 
for  the  purpose  of  reimbursing  applicant's  treasury  for  moneys  ad' 
vanced  and  to  be  advanced  in  the  procurement  of  certain  equipment; 
(2)  $2,800,000  of  class-A  equipment-trust  notes,  bearing  interest  at 
7  per  cult  per  annum,  and  $700,000  of  class-B  equipment-trust  notea, 
bearing  interest  at  6  per  cent  per  aimtim;  and  (S)  promissory  de- 
mand note  or  notes  aggregating  $8,130,000,  the  proceeds  thereof  to 
be  used  for  the  completion  of  terminal  facilities,  classification  yards, 
and  other  permanent  improvements. 

The  applicant  proposes  to  execute  an  equipment-trust  agreement 
EE  with  the  New  England  Car  Company  and  the  Old  Colony  Tru.st 
Company,  a  tentative  copy  of  which  is  submitted  with  the  applica- 
tion, and  to  issue  thereunder  equipment-trust  notes  aggregating 
$3,500,000,  divided  into  two  classes,  known  aa  clasH  A  and  class  B ; 
the  former  amounting  to  $2,800,000,  and  entitled  to  a  first  li«i  on 

e6844*— 22— Vol  60 19 

iz...,CjOOgIc 


1290  uttebstatb  couubbcpb  oouhissiok  bbports. 

tile  equipment  ooTered  by  the  said  agreement,  the  latter  amountiiig 
to  $700,000,  and  entitled  to  a  second  lien  upon  the  said  equipment. 
Class-A  notes  are  to  bear  interest  at  the  rate  of  7  per  cent  per 
annnm  and  are  to  mature  serially  at  Bemiannual  periods  covering  a 
period  of  15  years  from  the  date  of  the  execution  of  the  said  agree- 
ment. Class-B  notes  are  to  bear  interest  at  the  rate  of  6  per  cent  per 
annufo  and  are  to  mature  seriaUy  at  umual  periods  covering  a 
period  of  seven  years  frcan  the  date  of  execution  of  the  said  agree- 
mmt. 

The  applicant  submits  that  it  is  unable  at  the  present  time  to 
sell  the  equipment-trust  notes  at  an  advantageous  price.  For  the 
purpose  of  raising  needed  funds  to  reimburse  its  treasury  for  moneys 
advanced,  and  to  be  advanced,  to  obtain  the  equipment  described 
below,  the  applicant  desires  authority  to  issue,  and  to  negotiate 
with  certain  banlcs  and  trust  companies,  promissory  notes  in  the 
aggregate  principal  amoimt  of  $2^000,000,  which  are  to  bear  interest 
at  Om  rate  of  7  per  cent  per  annum  and  to  be  payable  six  months 
after  date,  with  the  privilege  of  renewal  from  time  to  time  for 
like  periods  not  exceeding  three  years  in  tJie  aggregate,  and  to 
pledge  with  the  banks  and  trust  companies  making  the  loans  class-A 
equipment-trust  notes  in  the  aggregate  principal  amount  of  $2,000,000, 
as  collateral  security  for  the  pranissoiy  notes. 

The  applicant  desires  authority  to  pledge  the  remaining  $800,000  of 
class-A  equipment-trust  notes,  and  all  of  the  $700,000  of  class-B 
equipment-trust  notes,  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  in  the  sum  of  $1,500,000,  under  section  210  of 
the  transportation  act,  1990,  as  amended,  should  the  same  be  granted 
upon  separate  applications  therefor. 

The  proceeds  of  the  loans  from  the  banks  and  trust  companies 
are  to  be  used  toward  the  procurement  of  the  following  described 
equipment : 

25  ST-lnch  by  80-Incb    (482)   United  States  Mandardlxed  destgo  miperhe&t«r 
Itsht  moontalD  locomodTaB  at  a  price  of  108,677  eadi. 
B  27-Iticb  b7  80-lBch    (482)   Unfted  States  otandardlMd  deslga  ai^ertieater 
Ufjit  mountain  locomotlveB,  eqalpped  wltb  feed-watsr  beaten,  at  a  price 
of  166^12  each. 

10  26-inclt  b;  28-ltidi  (080)  United  States  staadardlBed  design  8-wheel  switch- 
ing locomotlTes  at  a  price  of  949,S06  eadt. 
8  mnltlple-nnit  motor  ears  for  passenger  sertiee  at  an  estlnmted  price  of 
f7S,000  eadl. 

14  mnltiple-ault  cars  for  passenger  anvlce  at  an  estimated  price  of  (88,000 

It  appears  that  the  applicant  has  made  advance  to  the  car  com- 
pany named  in  eqaipment-trust  agreement  £E,  to  enable  it  to 
obti^  the  equipment.    It  is  stated  on  behalf  of  the  applicant  that 
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ii  irill  be  necessary  to  mRke  fdriher  adrftnces.  iUpdn  the  exectrtion 
of  ihe  eqaipbMnt-tmst  notes  by  die  »pplicant  they  are  to  be  delivered 
to  the  Old  Colony  Trust  Company,  and  after  authentication  by  that 
trust  company,  delivered  to  the  oar  company  in  payment  for  the 
eqoipment,  as  provided  in  the  agreement.  The  latter  ia  to  return 
thflU  td  -Qie  i^pHcant  in  liquidation  and  saliBfaction  of  the  ad- 
TUeeti  Upon  the  receipt  of  th«  notes  from  the  car  company, 
tin  appfioant  desires  to  pledge  thera  as  abore  set  forth. 

llie  applicant  states  that  no  arrangements  have  as  yet  been  made 
for  the  Issue  of  the  demand  promissory  note  or  notes  in  the  amount 
of  $8480,000.  Action  upon  the  request  for  authority  to  issue  such 
note  or  n6tea  is  therefore  deferred. 

The  application  was  made  under  oath,  srgned,  and  filed  on  behalf 
of  the  applioant  by  dne  of  its  ezecative  officers  duly  designated  for 
that  purpose.  As  required  by  section  SOa,  notice  of  the  filing  of  the 
api^cttion  has  bees  given  to,  and' a  copy  thereof  filed  with,  the 
goreroor  of  each  of  the  states  in  which  the  applicant  operates.  No 
objec^on  to  th«  granting  of  the  application  has  bera  offered  by  any 
state  authority. 

Upon  consideratioiL  of  tlie  record,  we  find  that  the  proposed 
issue  of  $&,000,00f>  of  7  per  cent  prtnnisstny  notee,  and  the  proposed 
issne  and  pledge  of  $S,500,000  of  equipment-trust  notes,  by  the 
New  T*rk,  New  Hsmn  &  Haitford  Railroad  Company  (a)  are  for 
lawful  objects  within  its  oorporate  purposes,  and  compatible  witii 
die  public  interest,  which  are  niecessary  and  appropriate  for  and 
conaistont  with  the  prop^*  performance  by  it  of  service  to  the 
public  as  &  common  carrier,  and  which  will  not  impair  its  ability 
to  petf form  tliat  service ;  and  (6)  are  reasonably  necessary  and  appro- 
I»ute  for  sneh  psrpoees. 

An  appropriate  order  will  be  entered.- 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  appli- 
cation having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof: 

It  ig  ordered,  That  the  New  York,  New  Haven  &  Hartford  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  issue  its  prom- 
issot7  notes  in  the  aggregate  principal  amount  of  $2,000,000,  pay- 
able in  tax  months,  with  the  privilege  of  renewal  for  like  periods 
dnrii^  an  aggregate  period  of  three  years;  said  notes  to  bear  in- 
terest at  the  rate  of  7  per  cent  per  annum,  and  to  be  substantially 
in  the  form  submitted  with  the  application;  said  notes  for  the 
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amoanta  specified  below  to  be  oegotiated  wiUi  tbe  following  nuited 
banks:  First  National  Bank,  Boston,  $450,000;  National  Shawiinit 
Bank,  Boston,  $450,000;  Old  Colony  Trust  Company,  Boston, 
$460,000;  American  Trust  Company,  Boston,  $260,000;  MerdiaQts 
National  Bank,  Boston,  $400,000,  and  to  be  secured,  d<dlar  for  dollar, 
by  pledges  of  class-A  equipment-trust  notes  in  Uw  aggregate  face 
amount  of  $3,000,000,  tbe  issue  and  pledge  of  which  are  hereinafter 
authorized;  said  promissory  notes,  or  the  proceeds  thereof,  to  )jo 
used  solely  for  the  purpose  of  reimbursing  the  treasury  of  the  appli- 
cant, in  part,  for  advances  made,  and  to  be  made,  by  it  to  the  New 
.England  Car  Company  with  which  to  obtain  the  equipment  de> 
scribed  in  the  application,  in  accordance  with  the  aforesaid  pro- 
posed equipment-trust  agreement  KE. 

/(  M  further  ordered,  That  the  New  York,  New  Haven  &  Hart- 
ford Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue 
$3,600,000  of  equipment-trust  notes  to  be  issued  under  and  pursuant 
to,  and  to  be  secured  by,  the  aforesaid  proposed  equipment-bust 
agreement  EE ;  $2,800,000  of  said  equipment-trust  notes  to  be  desig- 
nated as  class-A  notes  and  to  be  in  the  denomination  of  $1,000  each, 
to  bear  interest  (evidenced  by  coupons  attached  thereto)  at  tbe  rate 
of  7  per  cent  per  annum,  payable  semiannually  on  the  Ist  day  of 
April  and  the  1st  day  of  October,  in  each  year,  to  mature  aerify 
in  the  yeai^  1921  to  1935,  inclusive,  on  the  datas  and  in  the  amounte 
set  forth  in  said  agreemoit,  to  be  substantially  in  the  form  set 
forth  in  the  agreement,  to  be  registered  and  subject  to  a  redemp- 
tion as  provided  in  the  agreement,  and  to  be  entitled  to  a  first  lien 
upon  the  equipment  described  in  the  application;  and  $700,000  of 
said  equipment-trust  notes  to  be  designated  as  class-B  notes,  to  be 
in  the  denomination  of  $100,000  each,  to  bear  interest  (evidenced  by 
coupons  attached  thereto)  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  to  mature  serially  on  the  1st  day  of  October 
in  each  of  the  years  1921  to  1927,  inclusive,  to  be  substantially  in 
the  form  set  forth  in  said  agreement,  and  to  be  entitled  to  a  second 
lien  upon  the  aforesaid  equipment;  all  of  said  class-A  and  cloas-B 
equipment-trust  notes  to  be  delivered  to  the  Old  Colony  Trust  Com- 
pany, and  by  it  authenticated  and  delivered  to  or  on  the  order  of  the 
New  England  Car  Company  in  payment  for  the  equipment  trans- 
ferred to  said  trust  company  as  provided  in  said  agreement;  said 
equipment-trust  notes  then  to  be  delivered  by  the  car  company  to  the 
applicant  in  liquidation  of  and  satisfaction  for  the  moneys  advanced 
with  which  the  equipment  was  obtained  by  tbe  car  company,  said 
equipment-trust  notes  thereby  becoming  available  for  pledge  by  the 
applicant  as  hereinafter  authorized. 

It  is  further  ordered,  That  the  New  York,  New  Haven  &  Hartford 
Elailroad  Company  be,  and  it  is  hereby,  authorized,  upon  receiving 
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the  eqnipnuoit-tnuit  notes  as  aforesaid,  (1)  to  pledge  $2,000,000  of 
said  clasB-A  equipment-trust  notes  as  collateral  securit;  with  the 
aforementioned  banks  and  trust  companies  as  hereinbefore  apedfied; 
these  equipment-trust  notes  not  to  be  otherwise  pledged,  sold,  re- 
pledged,  or  otherwise  disposed  of  by  the  applicant  except  as  ordered 
by  this  Commission;  and  (2)  to  pledge  the  remaining  $800,000  of 
class-A  equipment-trust  notes,  and  all  of  the  $700,000  of  class-B 
equipment-bnifit  notes,  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  of  $1,600,000,  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  should  the  same  be  granted  upon  sepa- 
rate applications  therefor;  these  equipment-trust  notes  not  to  be 
otiierwise  pledged,  sold,  repledged,  or  disposed  of  by  the  applicant 
except  aa  ordered  by  this  Commission. 

It  is  further  ordered.  That  the  applicant  shall,  for  the  period  end- 
ing December  SI,  1920,  and  for  each  six  months'  period  thereafter 
ending  June  30  and  December  31  in  each  year,  report  to  this  Com- 
mission within  SO  da}^  after  the  close  of  said  periods,  all  pertinent 
facts  relating  to  the  issue  and  dispositioD  and  pledge  of  notes  as 
herein  authorized,the  applicationof  the  proceeds  thereof,  the  payment 
or  satisfaction  of  said  notes,  and  the  release  from  pledge  of  such  notes 
as  are  herein  authorized  to  be  pledged;  each  report  to  be  signed 
by  an  executive  officer  of  the  applicant  baring  knowledge  of  the  facts 
and  verified  by  his  oath,  and  to  be  made  periodically  as  herein  re- 
quired until  all  of  said  notes  shall  have  been  issued  and  disposed  of 
and  until  all  of  said  notes  shall  have  been  paid  or  otherwise  satisfied 
and  until  all  pledged  notes  shall  have  been  released  from  such  pledge. 

And  it  is  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 

6BI.aG. 
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Finance  Docket  No.  9^3. 
APPLICATION  OF  THE  CENTKAL  NEW  ENGLAND  RAIL- 
WAY  COMPANY   FOR  A,  LOAN  FROM  THE   UNITED 
STATES    TO    PROVIDE    ADDITIONS    AND    BETTER- 
MENTS.  _^ ^, 

Bubmilted  October  t,  1920.    Decicled  October  19,  J$SO. 


Application  granted  nod  a  loan  at  $300,000  approved. 
E,  G.  Buckland  for  applicant. 

RbPOBT  or  THS  COUUISSION. 

Division  4,  CoMMiaaioNiRs  Metes,  DAwmra,  EAffrMAS,  awb  Pom^ 
Br  DmflioN  4: 

The  Central  New  England  Railway  Company,  a  carrier  by  rail- 
'  road  subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  May  20,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States,  in 
accordance  with  section  210  of  the  transportation  act,  1920,  to  pro- 
vide itself  with  additions  and  betterments  to  way  and  structures,  and 
on  July  23, 1920,  the  applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $800,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  IS  years. 

S.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  additiooa 
and  betterments  to  way  and  structures,  as  follows : 

Additional  main  tracks $S,S08 

AddlUonal  yard  tracks  and  atdings 265,470 

aiiopa 228,010 

Stations  and  station  facilities 4,114 

MlsceltaneouB 6,106 

Total ■- 500,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  4  per 
cent  fiO-year  gold  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  he  served  by  the  loan  is  the  more  prompt  movement  of  can 
which  will  become  possible  with  the  added  capacity. 

The  application  waa  accompanied  by  such  facts  in  detail  as  the 
CoQunission  required  with  respect  to  the  physical  mtuation,  owner- 
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ship,  oapitalization,  indebtednMS,  contract  obligations,  operation, 
and  earning  power  of  tha  apfdicant,  togeUier  with  such  other  factf 
relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the  obli- 
gation, as  the  CcHnmissioQ  deemed  pertinent  to  the  inquiry. 

The  Association  of  Rail-way  Executives  recommended  the  making 
of  a  loan  of  $300,000  to  the  applicant 

After  investigation,  the  Commission  finds  that  the  making  of  a 
loan  by  the  United  States  of  $800,000  to  the  Central  New  England 
i(ailway  Cwnpany,  to  be  used  in  the  manner  herein  below  set  forth 


bji^ 
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is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public 

The  Commission  further  finds  that  the  earning  power  of  the 
aj^licant,  together  with  the  character  and  value  of  the  security 
offered,  affords  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection  to 
the  United  States,  and  that  tiie  applicuit  is  unable  to  provide  itself 
with  the  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  S5  for  a  Loan  wider  Section  BIO  of  the  TroMporiaHon 
Act,  19S0,  a»  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings : 

L  That  the  making  of  a  loui  of  $800,000  by  the  Unitwl  States  to 
the  Central  New  Enj^and  Bailway  Company,  hereinafter  r«ferred 
to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  to  pro- 
vide itself  witii  additions  and  bettwrnaots  to  way  and  structoreg,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public 

S.  That  the  proepective  earning  power  of  the  applicant  and  Um 
diaracter  and  value  of  &m  security  offered  are  waA  as  to  fontisb 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $300,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  givwi  for  repayment,  are : 

{a)  The  loan  shall  be  repaid  in  ftve  equal  annuel  installments  of 
$60,000  each,  maturing,  consecutively,  11  to  15  years  from  the  date 
of  the  loan,  and  shall  be  collaterally  secured  by  the  pledge  of  the 
Central  New  England  Railway  Company's  first-mortgage  4  per  cent 
SO-year  gold  bonds,  due.  1961,  in  the  par  value  of  $750,000.  Said 
bonds  are  of  the  denomination  of  $1,000,  and  numbered  13428  to 
14177,  inclusive,  a  total  of  750  bonds.  These  bonds  were  issued  under 
an  indenture  of  mortgage  of  the  Central  New  England  Railway 
Company  to  the  Farmers'  Loan  &  Trust  Company,  trustee,  dated 
January  1,  1911. 

(6)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity!  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  payment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  20th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to 
be  financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
Ute  coat  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  feee,  and  any  and  all  other  expenses 
in  connection  therewith;  (S)'the  expenditnres  made  from  the  loan 
shall  be  confined  to  sucli  exttenditurea  aa  Uay  be  chargeable  to  ac- 
counts for  investment  in  road  and  equipment  provided  in  the  Com- 
mission's accounting  elasmflcation  for  steam  roads  in  effect  at  the 
time  the  expenditures  may  be  made;  and  (S)  the  applicant  shall 
fDrnish  the  Commission  on  or  about  January  1  and  July  1,  1921, 
the  detailed  certificate  under  oath  of  its  chief  engineer,  showing  thu 
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character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connecticm  with  this  loan  for  said  purposes.  The  loan  shall  bare 
been  expended  or  defimtol;  obligated  for  the  purposes  for  which 
loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before  July  1, 
1921.  In  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
te  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
teined  in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at  the 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  neceesary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  19th  day  of  October,  1920. 
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FiRANOB  Docket  No.  942. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, INDIANAPOLIS  &  LOUISVILLE  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  BETTERMENTS. 


BtibmMed  Otstober  H,  iBiO.    Decided  Ootober  19,  19t0. 


Application  graated  in  part  and  a  loan  of  $200,000  approved. 

H.  S.  Ktarie  for  applicant. 

Repokt  of  the  CoMHtSSlON. 
Division  4,  CoMMissioNEHa  Mbteb,  Danielb,  Easthan,  and  Pottbi. 
Bt  DnrtBioN  4: 

The  Chicago,  Indianapolis  &  Louisville  Railway  Company,  a  car- 
rier by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  May  29,  1920,  made  application  to 
the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States,  in  accordance  with  section  210  of  the  transportation  act,  1920, 
to  provide  itaelf  with  equipment  and  additions  and  betterments  to 
way  and  structures,  and  on  July  22  and  September  8,  1920,  tiie 
applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $500,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  in  building  a  new  steel-car  shop,  as  follows : 
New  •qulpment : 

To  pnrchaM  800  gondola  cars 1940,000 

Addltlms  and  betterments  to  way  and  stractarcs: 

To  erect  a  modem  steel-car  shop 200,000 

Total 1,145,000 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
the  requirements  of  its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is  (a)  as  to  the  loan  for  equipment, 
equipment-trust  bonds  in  an  amount  equal  to  the  amount  of  loaHf 
and  in  addition  thereto  pledge  of  applicant's  first  and  general  mort- 
gage J}  per  cent  gold  bonds,  due  May  1, 1966,  in  such  amount  as  may 
be  required,  and  (&)  as  to  the  loan  lor  additions  and  hetterments, 
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'pkdg»  oi  tBOOjOOO  of  a^^lioanfe's  fiist  and  geneml  mortgage  6  per 
oentfiald  bondBy  due  Stay  1, 1M6. 

6.  That  tha  o^tM^  to  which  tlie  public  c<HLTeiueDce  and  nacessily 
will  be  aerred  is  that  the  loan  will  enable  the  applicant  to  proTide 
itself  with  the  aeceaeafy  eqaipment  and  adequate  shop  faciUtiee  to 
serre  the  pablic,  eapeoi^ly  in  the  tran^Mrtation  of  coal  and  manu- 
factuied  artitdea. 

The  application  was.  accompanied  by  such  facts  in  detail  as  the 
Ckanmiasion  required  with  respect  to  the  physical  situatitm,  owner- 
ship, capitalization,. indebtednees,  contract  obligations,  operation,  and 
oaraing  power  of  the  applicant,  together  with  such  oUier  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  utd  the  ability  «f  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Aflsociation  of  Sailway  Executives  reconmieuded  a  loan  to 
the  apjdicant  ia  the  total  amount  of  $500,000;  apportiwed  $200,000 
for  additions  and  bettenneDts  and  $300,000  for  the  purchase  of 
freight  cars. 

The  ^>pUcaat,'by  UMer  of  its  president,  dated  October  12,  1920, 
requested  deferred  oopsideration  of  that  portion  of  ite  application 
in  rec^ieet  of  equipment.  The  Commission  is  of  the  opinion  that 
deferred  consideration  should  be  given  to  the  matter  of  a  loan  for 
equipipent,  and  so  finds. 

Aiter  inTestigation  the  Commission  finds  that  the  making  of  the 
whole  of  the  proposed  loan  by  the  United  States  in  the  amount  of 
$300,000  for  the  purpose  of  constructing  a  modern  steel-car  repair 
shop  at  La  Fayette,  Ind.,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transpor^tion  needa  of  the  public;  tiiat  the  prospective 
warning  power  of  the  applicant  and  character  and  value  of  the 
rieciuity  offered  afford  reasonable  assurance  of  the  applicant's  abil- 
i^  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its 
oUier  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States ;  and  that  the  applicant  is  unable  to  pro- 
vide itself  from  other  sources  with  funds  necessary  for  the  afore- 
said pnrpoM. 

An  appYvpciat*  ceit^cate  will  be  issued. 


CtrtAfioate  No.  36  for  a  Loan  undar  Section  SIO  of  the  Trantportation 
Aet,  ISeO,  ai  Ammdod. 

The  Interstate  Commerce  Commisraon  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  920i),000  by  the  United  States  to 
the  Chicago,  Indianapolis  ft  Louisville  Bailway  Company,  herun- 
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after  referred  to  as  the  applicant,  for  the  purpose'  of  aiding  the  appli- 
cant in  providing  itself  with  additions  and  bAttetme^ts,  ia  neceMary 
Co  enable  the  applicant  properly  to  meet  the'  transportatiaB  needs  of 
the  public.  i 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  famish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

8.  That  the  amount  of  the  loan  which  is- to  be  made  is  $800,000. 

4.  That  the  time  from  the  making  thei>eof  within  'wbich  the  loon  ia 
to  be  repaid  in  full  is  15  years. 

5.  The  the  terms  and  conditions  of  the  loan^  including  the  seeurity 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  collaterally  secured  by  pigging  $300,000, 
principal  amount,  of  applicant's  first  and  genefkl  mortgage  5< 
per  cent  50-year  eeries-A  gold  bonds,  due  May  i;  1M6,  iasiied  under 
an  indenture  of  mortgage,  dated  May  1,  1916,  executed  by  the  ap- 
plicant to  the  Guaranty  Trust  Company  of  New  Tork,  and  William 
L.  Taylor,  trustees,  the  same  being  300  bonds  in  denomtnatioft  of 
$1,000  and  ntmibered  4531  to  4630,  inclusive,  and  0469  to  5661,  in- 
clusive. 

(&)  The  applicant  may  repay  all  or  any  partof  the  loanbefore 
maturity.  The  collateral  secarity  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  ^all  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Gdmmeixw  Commission, 
deposit  such  additional  secunty  as  may  be  from  time  to  time  re- 
quired ;  the  securities  pledged,  togd;ber  With  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  this 
loan  or  any  other  obligation  of  the  applicant  to  the  United  States  ■ 
for  loans  under  section  210  of  the  transportation  aet,  19B0,  as 
amended,  shall  be  applicable  in  like  taanner  to  secure  the  repayment 
of  any  and  all  such  loans.  .  .    : 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28th  day  of  September,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  inclading 
in  such  cost  discounts,  attorneys'  fees,  and  any  an4  aU  otlfer -expanses 
in  connection  therewith;  (2)  the  expenditures  made  from  i^  loan 
for  additions  and  betterments  ^all  be  confii^ed  to  ^ch  ftxpenditurea 
as  may  be  chargeable  to  accounts  for  investment  in  road  and  vquip- 
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ment  provided  in  the  Conunission's  acoounting  clasaification  for 
steun  roods  in  effect  at  the  time  the  expenditures  may  be  made;  and 
(8)  the  applicant  shall  furnish  the  CommiBeion  on  or  about  Janu- 
ary 1  and  July  1, 1921,  the  detailed  certificate  under  oath  of  its  chief 
engineer,  sbowiii^  the  character  aiMl  coets  of  tha  additions  and  bet- 
tenbAnti  made  mth.  or  in  connection  vith  this  loan  fen:  said  pnr- 
po8e&  The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921, 
In  event  tho  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
ury Utat  the  appHcanthas  failed  or  refused  well  and  truly  to  com-' 
ply  with  any  one  or  more  of  the  terms  and  conditions  contained  in 
said  agreement,  the  whole  or  any  part  of  the  obligations  evidencing 
the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
bolder,  become  due  and  payable. 

'6.  That  the  proflpecfive  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
pose from  other  sources. 

Done  in  Washington,  D.  C^  this  18th  day  of  October,  1920. 
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after  referred  to  as  the  applicant,  fm-  the  purpose'  of  aidmg  tiie  appti- 
cant  in  providing  itself  with  additions  and  Mtteimeto,  is  iwocMary 
to  enable  the  applicant  properly  to  meet  tiietnaeportaticta  needs  of 
the  public.  i 

2.  That  the  prospective  eamingpower  of  the  applicant  and  the 
character  and  value  of  the  seoarity  offered  are  snch  as  to  famish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  ihe  loan  wHhin 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

S.  That  the  amount  of  the  loan  which  is  to  be  made  is  9800,000. 

4.  That  the  time  from  the  making  thereof  "within  'wtiich  the  loan  is 
to  be  repaid  in  full  is  15  years. 

5.  The  the  terms  and  conditions  of  the  loan,  mcloding  the  Meiurity 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  plMging' $300,000, 
principal  amount,  of  applicant's  first  and  general  mortgage  5- 
per  cent  50-year  series-A  gold  bonds,  due  May  1,  IIMSB,  issued  under 
an  indenture  of  mortgage,  dated  May  1,  1916,  executed  by  tbe  ap- 
plicant to  the  Guaranty  Trust  Company  of  New  York,  and  William 
L.  Taylor,  trustees,  the  same  being  300  bonds  in  denomination  of 
$1,000  and  numbered  4581  to  4630,  inclusive,  and  M69  to  5661,  in- 
clusive. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan-before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(o)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  -Commission, 
deposit  such  additional  security  as  may  be  from  time  to  time  re- 
quired ;  the  securities  pledged,  together  \tfith  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  tliis 
loan  or  any  other  obligation  of  the  applicant  to  the  United  States  - 
for  loans  under  section  210  of  the  transportation  set,  1960,  as 
amended,  shall  be  applicable  in  like  manner  to  secure  the  repayment 
of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28th  day  of  September,  1920,  Sled  with  the  InterEttate  Commerce 
Conunisaion,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that  the 
cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7J  per  cent  per  annum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  ai^  and  aU<ott)ei  expenses 
in  connection  therewith ;  (2)  the  expenditures  made  from  the  loan 
for  additions  and  betterments  diall  be  confined  to  ^ch  expenditures 
as  may  be  chargeable  to  accouDte  for  iiiT^stmeiit  in  road  and  equfp- 
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ment  provided  in  the  Commission's  accounting  claeBification  for 
Btoam  roads  in  effect  at  the  time  the  expenditures  may  be  made;  and 
(8)  the  applicant  shall  famish  the  Commission  on  or  about  Janu- 
ary 1  and  July  1,  1921,  the  detailed  certificate  under  oath  of  its  chief 
u^ineer,  diowitig  the  cha^acCer'and  costs  of  the  additions  and  bet- 
tenbinti  made  with,  or  in  connection  with  tJiis  loan  for  said  par- 
poses.  The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  the.  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
xiry  Uiat  the  appUcant  has  -failed  or  refosed  welt  and  truly  to  com-' 
ply  with  any  one  or  more  of  the  terms  and  conditions  contained  in 
said  agreement,  the  whole  or  any  part  of  the  obligations  evidencing 
the  loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

.  '6.  That  the  pmepective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
pose from  other  sources. 

Done  in  Washington,  D.  C,  this  19th  day  of  October,  1920. 
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Finance  Dookbt  No.  984, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAX* 
TON,  ALMA  &  SOUTHBOUND  BAILROAD  COMPANY 
FOB  A  LOAN. 


Bubmitted  Augutt  SI.  IBM.    Deatded,  Otslobm- 19.  im. 


Public  neceutt;  of  applicant's  line,  prospeCtiTe  eanriag  power,  and  Hcprttr 
offered,  taeld  not  to  JnatUy  the  loan  reftoeflteC   Applicatloa  deoled. 

A.  J.  MoKimnon  for  applicant. 

Keport  of  the  CouHiseioN. 
Division  4,  CoxMisBioNBRfl  Mbtbr,  Dahibu,  Eastiuk,  ahd  Pottbb. 
Bt  Division  4: 

The  MaxtoD,  Alma  A  Southbound  Bailroad  CmnpaDy,  a  carrier 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  August  31,  1920,  made- application  to  the  Interatate 
Commerce  Commission  for  a  loan,  in  accordance  witti  section  210  of 
the  transportation  act,  1920,  as  amended,  to  meet  its  maturing  in- 
debtedness. 

In  the  application,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $63,646.40. 

2.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  as  follows :  To  enable  the  applicant  to  exercise  an  option, 
expiring  November  1,  1920,  for  purchase  of  leased  rail  from  the 
Seaboard  Air  Line  Railway,  $38,296.40;  to  enable  tbe  applicant  to 
meet  short-term  notes  aggregating  $80,250.00;  total,  $68,546.40. 

8.  That  the  security  offered  is  the  applicuit's  note,  vith  an  agree* 
meat  to  pledge  bonds,  when  bonds  shall  have  been  issued,  for  the 
amount  of  the  loan. 

The  applicant  operates  15.6  miles  of  main-line  railroad  extending 
from  Rowland  to  Alma,  N.  C,  at  which  latter  point  connection  is 
made  with  the  Seaboard  Air  Line  Railvray.  The  applicant's  line 
forms  one  ^de  of  a  triangle,  of  which  the  Seaboard  Air  Une,  be- 
tween Alma  and  Pembroke,  and  the  Atlantic  Coast  Ijne,  between 
Pembroke  and  Rowland,  make  the  other  two  sides.  Apparently  no 
part  of  the  line  is  more  than  about  6  or  7  miles  from  stations  on  Uie 
main-line  railroads. 

From  1916  to  1919,  inclusive,  the  deficit  in  net  income  of  tiie  appli- 
cant was  $13/)43.  From  January  to  July,  1920,  inclusive,  the  dsfieit 
in  net  income  was  $5,482, 
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In  determining  the  value  of  the  securitj  offered,  the  proBpective 
earning  power  of  the  applicant  is  the  coatrolling  factor.  The  pros- 
pective  earning  power  of  the  applicant  beiitg  doubtful,  the  security 
offered  is  inadequate. 

We  find  that  the  public  necessity  for  the  applicant's  line  of  rail- 
road is  relatively  small.  We  find  further  that  the  prospective  earn- 
ing power  of  the  applicant  and  the  character  and  value  of  the  secur- 
ity offered  are  not  such  as  to  furnish  reasonable  assurance  of  the 
applicant's  ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  reasonable  protection  to  the  United  States. 

An  appropriate  order  will  be  entered  denying  the  application. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  said  ap- 
plication having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  said  report  is  hereby  referred  to  and 
made  a  part  hereof : 

It  is  ordered.  That  the  said  application  be,  and  it  is  hereby,  denied. 
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FiKAwcr  DocKFT  No.  TO. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  AUTHORITY  TO 

ISSUE  AND  PLEDGE  FIRST  AND  REFUNDING  MORT- 
GAGE BONDS. 


Submitted  September  C7, 19t0.    Decided  October  it,  19t0. 


Authority  granted  (1)  to  Isane  13,619,000  of  first  and  refunding  mortgage  6 
per  cent  gold  bonda.  aeries  D,  to  be  dated  December  1,  1915,  and  to  mature 
December  1,  1935;  (2)  to  pledge  {2,067,000  of  said  bonds  with  the  Secre- 
tai7  of  the  TreaButy  aa  eecnrltj  for  Uhidb  from  tbe  United  States;  (3)  to 
pledge  $1,1S2,000  of  aaid  bonds  as  aecarlt;  for  a  loan  for  tbe  financing  in 
part  of  certain  acquisitions  of  equipment,  additions,  and  betterments;  and 
(4)  to  pledge  $400,000  of  said  bonds  ae  security  for  a  loan  to  redeem  cer- 
tatn  bonds  of  tbe  Knox  &  Lincoln  Railway,  maturing  on  February  1,  1921. 
H.  M.  Verrill  for  applicant. 

Report  of  the  Cohhibsion. 
DiviBioN  4,  CoHHissioNXRs  Mbtxr,  Daniels,  Eastman,  and  Potter. 
Bt  Divibion4: 

The  Maine  Central  Railroad  Company,  a  conunon  carrier  by  rail- 
road engaged  in  interstate  commerce,  applies  for  authority  to  issue 
$4,000,000  of  6rst  and  refunding  mortgage  6  per  cent  gold  bonds, 
series  D,  herein  called  the  series-D  bonds,  and  to  pledge  them  as 
security  for  loans  from  the  United  States,  and  for  certain  other  pro- 
posed loans,  in  amounts  as  follows:  (1)  $1,800,000  to  secure  a  loan 
from  the  United  States  in  the  sum  of  $1,000,000,  under  section  210 
of  the  transportation  act,  1920,  as  amended,  to  reimburse  the  appli- 
cant in  part  for  moneys  expended  from  its  treasury  for  redemption 
of  $1,800,000  of  Penobscot  Shore  Line  Railroad  Company  mortgage 
4  per  cent  bonds;  (2)  $817,000  to  secure  a  loan  from  the  United 
States  of  $653,000,  under  section  210  of  the  transportation  act,  1920, 
as  amended,  to  assist  the  applicant  in  acquiring  new  equipment  and 
providing  additions  and  betterments  to  existing  equipment  and  to 
way  and  structures;  (8)  $1,162,000  to  secure  a  proposed  loan  to  en- 
able the  applicant  itself  to  finance  the  remainder  of  the  amount  neces- 
sary for  the  purposes  indicated  under  (2) ;  (4)  $400,000  to  secure  a 
loan  to  redeem  $400,000  of  Knox  &  Lincoln  Railway  mortgage  5  per 
cent  bonds,  which  mature  February  1,  1921;  and  (.5)  $331,000  to 
secure  a  proposed  loan  for  financing  further  equipment  or  additions 
and  betterments. 
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The  first  and  refunding  mortgage,  dated  December  1,  1915,  made 
hy  the  applicant  to  the  Union  Safe  Deposit  &  Trust  Company  pro- 
vides for  the  issue  of  bonds  in  the  aggregate  amount  of  $25,000,000, 
of  which  $16,000,000  are  now  outstanding.  Under  section  3  of 
article  II,  $1,300,000  of  these  bonds  are  to  be  issued  for  the  purpose 
of  retiring  a  like  amount  of  4  per  cent  bonds  of  the  Penobscot  Shore 
Line  Railroad  Company,  and  $400,000  for  the  purpose  of  retiring  a 
like  amount  of  &  per  cent  bonds  of  the  Knox  &  Lincoln  Railway; 
and  under  section  4  of  article  II,  bonds  may  be  issued  for  the  purpose 
of  acquiring  property,  making  improvements,  refunding  the  appli- 
cant's obligations,  etc. 

The  Penobscot  Shore  Line  Railroad  Company  bonds  matured  on 
August  1,  1920,  and  have  been  purchased  by  the  applicant  with 
moneys  drawn  from  its  working  fund,  with  the  exception  of  $3,000, 
not  yet  presented.  It  is  proposed  to  pledge  $1,250,000  of  the  series-D 
bonds,  for  which  authority  is  asked,  with  the  Secretary  of  the 
Treasury  as  security  for  a  loan  of  $1,000,000  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended, 
to  be  used  to  reimburse  the  working  fund  of  the  applicant's  treasury, 
in  part,  for  moneys  drawn  therefrom  to  purchase  these  bonds  at 
maturity,  as  specified  in  our  certificate  No.  30,  the  original  intention 
to  pledge  $1,300,000  of  the  bonds  as  security  for  this  loan  having 
been  thus  modified. 

It  is  likewise  proposed  to  pledge  $817,000  of  the  series-D  bonds, 
for  which  authority  is  asked,  with  the  Secretary  of  the  Treasury, 
as  security  for  a  loan  of  $653,000,  from  the  United  States,  under 
section  210  of  the  transportation  act,  1920,  as  amended,  to  be  used 
in  providing  the  applicant  with  new  equipment  and  additions  and 
betterments  to  existing  equipment  and  to  way  and  structures,  as 
specified  in  our  certificate  No.  29. 

Additional  funds  will  be  required  for  the  financing  of  the  objects 
to  which  the  second-mentioned  loan  is  to  be  applied,  and  for  this 
purpose  the  applicant  proposes  to  negotiate  a  loan  from  other  sources 
and  to  pledge  as  security  therefor  $1,152,000  of  the  series-D  bonds, 
for  which  authority  is  asked.  This  proposed  loan  is  to  be  so  financed 
that  the  cost  to  the  applicant  shall  not  exceed  7  per  cent  per  annum, 
including  discount,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  therewith. 

The  applicant  also  proposes  to  negotiate  a  loan  in  the  sum  of 
$400,000,  for  the  purpose  of  redeeming  the  Knox  &  Lincoln  Railway 
bonds  which  mature  February  1,  1921,  and  to  pledge  as  security 
therefor  $400,000  of  the  series-D  bonds,  for  which  authority  is  asked. 

It  appears  that  the  specific  purpose  in  connection  with  additions 

and  betterments  to  the  applicant's  property  for  which  it  is  proposed 
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to  negotiate  a  further  loan,  and  pledge  as  aecmitr  therefor  $381,000 
of  the  series-D  bonds,  has  not  yet  been  dflt«rmined.  Action  thereon 
■will  therefore  be  deferred. 

The  application  was  made  in  such  form  and  contained  such  mat- 
ters as  the  Commission  prescribed-  It  is  under  oath  and  was  signed 
and  filed  by  an  executive  officer  of  the  applicant  duly  designated 
for  that  purpose.  As  required  by  section  20a,  notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  each  state  in  which  the  applicant  operates,  Jfo 
objection  to  the  granting  of  the  application  has  been  made. 

Upon  consideration  of  the  record,  we  find  that  the  proposbd  issue 
by  the  applicant  of  $3,61d,000  of  first  and  refunding  mcNrtgage  6 
per  cent  gold  bonds,  series  D,  the  pledge  of  $2,067,000  thereof  with 
the  Secretary  of  the  Treasury,  and  the  pledge  of  $1,552^000  thereof 
to  secure  loans  from  other  sources  as  above  indicated  (a)  are  for 
lawful  objects  within  its  corporate  purposes,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriat«  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (b)  are  reasonably  necessary  and  appropriate  for 
such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  the  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

li  is  ordered,  That  the  Maine  Central  Railroad  Company  be,  and  it 
is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  December  1, 1915, 
$3,619,000  of  first  and  refunding  mortgage  gold  bonds,  series  D,  the 
same  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  the 
first  and  refunding  mortgage,  dat«d  December  1,  1915,  made  by  the 
applicant  to  the  Union  Safe  Deposit  &  Trust  Company,  a  copy  of 
which  is  filed  with  the  application ;  said  bonds  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  suniannually,  on  the  1st  day 
of  June  and  of  December,  in  each  year,  the  first  installment  of  inter- 
est to  be  paid  December  1,  1920,  and  the  principal  thereof  to  be  pay- 
able on  the  1st  day  of  December,  19S5;  said  bonds  to  be  subject  to 
redemption  and  to  be  registrable,  as  provided  in  said  first  and  re>fund- 
ing  mortgage ;  said  bonds  to  be  issued  in  the  forms  submitt«d  with 
the  application;  (2)  to  pledge  $2,067,000  of  said  bonds  with  the  Sec- 
retary of  the  Treasury  as  security  for  loans  from  the  United  States 
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under  section  210  of  the  transportation  act,  1920,  aa  amMided,  as 
follows:  $817,000  as  security  for  a  loan  in  the  sum  of  $658,000,  to 
enable  applicant  to  procure  additional  new  equipment  and  to  mate 
improvements  to  the  equipment  and  road  of  the  applicant,  as  specified  ■ 
in  tliis  Commission's  certificate  Hh.  29;  and  $1,2*0,006  as  security 
for'a loan  of  $1,000,000,  to  reimburse  the  working  fuBd  of  the  aK>Ii- 
cantV  tt-rfaSury,  in  part,  for  moneys  drawn  therefrom  to  pay  cer^dn 
4  p6r  cent  bonds  of  the  Penobscot  Shore  Line  Railroad  Company 
whi<*i  matcfred  August  1, 1920,  as  specified  in  this  Commission's  cw- 
tificate  No.  80;  (gy  to  pledge  $1,152,000  of  siud  bonds  as  security  for 
a  loan  to  be  negotiated  by  the  applicant  for  the  purpose  of  providing 
the  remainder  of  funds  necessary  to  procure  addi^onal  now  equip- 
ment and  to  make  improvementfi  to  the  equipment  and  road  of  the 
applicant  as  aforesaid,  the  amount  of  such  loan  to  be  so  financed 
that  the  cost  thravof  to  the  applicant  shall  not  exceed  7  per  cent  per 
annbm,  including  in  such  coet  discount,  attorneys'  fees,  and  any  and 
all  other  expeiises  in  connection  therewith,  m  specified  in  certificate 
No.  29  of  this  Commission;  and'  (4)  to  pledge  $400,000  of  said  bonds 
as  security  for  a  loan  to  be  negotiated  by  the  applicant  for  the  purpose 
of.  redeenuDg  $400,000  of  Knox  &  Lincoln  Railway  mortgage  6  per 
cent  bonds,  which  matnn  February  1, 1921,  and  which  are  oblivions 
of  the  applicant;  said  bonds  to  be  nsed  solely  as  {FUch  security  until 
otherwise  ordered  by  this  Commis^on. 

It  is  further  ordered,  That  said  first  and  refunding  mortgage  6 
per  cent  gold  bonds,  herein  authorized  to  be  issued,  shall  not  be  sold, 
disposed  of,  pledged,  repledged,  or  otherwise  used  for  any  pur- 
pose OK  in  any  mannep  other  than  as  authorized  in  this  order. 

It  is  furtiar  ordered,  That  said  applicant  shall  make  report  to  this 
Commission  of  the  issue  and  pledge  of  bends  as  herein  authorized, 
Within  10  diiy«  after  the  same  shall  have  been  so  issued  and  pledged; 
and  that  said  applicant  shall  bIbq  make  report  of  the  release  of  said 
bonds  from  suc^  pledges  within  10  days  after  each  or  any  of  the  same 
shajl  haT9  been  so.  released. 

<  And  m^  further  ordered,  That  nothing  herein  shall  be  construed 
to'imply  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  6  per  cent  gold  bonds,  or  interest  thereon,  on  the  part  of  the 
United  States. . 
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Finance  Docket  No.  37. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHX- 
CAGO,  ST.  PAUL,  MINNEAPOLIS  A  OMAHA  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  SELL  OR  PLEDGE 
EQUIPMENT -TRUST  CERTIFICATES,  AND  TO  AS- 
SUME PAYMENT  OF,  AND  TO  SELL  OB  PLEDGE  PEO- 
POSED  EQUIPMENT-TRUST  CERTIFICATES. 


AibmttMd  SoplemtOT- 1^,  1US9.    D«tiU«d  0<iltt1>9r  ft,  lUO. 


AntboritT  granted:  (1)  To  aell  at  par  (770,000  of  aerlM-A,  1917,  eqnlpoMBt- 
tnut  certlfintM,  bearing  Interest  at  the  rate  of  7  per  cent  per  annum, 
heretofore  Issued  under  tte  Chicago,  St.  Paul,  Ulnneapolla  &  Omaha  Rall- 
>oad  Company  eqnlpnwnt-tmet  of  1917,  but  now  Id  the  treasutr  of  th« 
applicant;  (2)  to  assume  the  obligation  of  paying  principal  and  Interest 
of  {SSO.OOO  of  serles-B  1020  eqnlpment-tnist  certlflcateB,  to  be  tsaiied  bjr 
tbe  trustee  nnder  the  said  eqntpment-trnst  aKreement.  by  execution  of 
lease  of  certain  equipment;  and  (S)  to  sell,  at  97  per  cent  of  par,  or 
better,  said  1960,000  of  series-B  1S20  equlpmeat-tmst  certificatea. 
James  B.  Sheean  for  spplicant 

BzrORT  or  thk  Cohhission. 
DiviBioN  4,  CoMMiaaioNxRs  Metkb,  Danieia,  Easthak,  and  Pormt, 
Bt  DmaioN  4: 

The  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Railway  Company, 
a  common  carrier  by  railroad  engaged  in  interstate  commerce,  seeks 
authority  under  section  20a  of  the  interstate  commerce  act  to  sell 
at  par  certain  equipment-trust  certificates,  known  as  aeries  A,  1917, 
in  the  aggregate  amount  of  $770,000,  and  which  are  now  in  the 
treasury  of  the  applicant,  or  to  pledge  said  series-A  1917  certificates 
as  collateral  for  a  loan  or  loans,  for  the  purpose  of  reimbursing  thi 
treasury  of  the  applicant  for  moneys  advanced  to  the  vendors  out 
of  income  in  procurement  of  certain  equipment ;  also  to  assume  the 
obligation  of  paying  the  principal  and  interest  of  equipment-tntst 
certificates,  in  the  aggregate  amount  of  $950,000,  to  be  known  as 
series  B,  1920,  proposed  to  be  issued  by  ibe  trustees  under  the  Chi- 
cago, St  Paul,  Minneapolis  &  Omaha  Bailway  equipment  trust  of 
1917,  dated  February  6, 1917,  and  amended  June  1, 1920,  and  to  sell 
the  series-B  certificates  at  97  per  cent  of  par,  or  better,  or  to  pledge 
them  as  collateral  for  a  loan  or  loans  for  the  purpose  of  reimbursing 
the  treasury  of  the  applicant  for  moneys  to  be  used  in  procurement 
of  10  engines  and  12fi  stock  cars.  The  application  was  made  in  such 
form  and  contained  such  matters  as  the  Commission  prescribed. 
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It  appears  that  od  February  S,  1917,  an  agreement  was  entered 
into  between  John  D.  Caldwell,  Charles  Jensch,  Charles  P.  Nosh, 
and  W.  H.  Thorn,  called  vendors,  the  Farmers'  Loan  &  Trust  Com- 
pany and  Edwin  S.  Marston,  called  trustees,  and  the  applicant, 
called  in  said  agreement  "Railway  Company,"  but  called  herein 
the  applicant,  under  which  the  vendors  are,  from  time  to  time,  to 
deliver  to  the  trustees  such  equipment  as  the  applicant  may  request. 
Upon  the  receipt  of  the  equipment  the  trustees  are  to  issue  certificates 
to  an  amount  not  to  exceed  the  cost  of  the  equipment  so  delivered. 
The  aggregate  amount  of  the  certificates  to  be  issued  is  not  to  exceed 
$5,000,000.  The  certificates  were  to  bear  interest  at  the  rate  of  6 
per  cent  per  annum.  Provision  was  made  for  the  issue  of  certificates 
in  series,  to  be  designated  by  a  serial  number  or  letter  and  by  its 
year  of  issue,  certificates  to  the  amount  of  one-tenth  of  each  series 
to  become  due  and  payable  at  the  expiration  of  eadi  year  succeeding 
the  date  of  such  series,  so  that  each  series  of  certificates  shall  be 
fully  paid  in  10  years  after  ite  issue.  By  a  supplemental  agreement 
dated  June  1,  1920,  between  the  same  parties,  it  is.  provided  that 
the  certificates  thereafter  issued  shall  bear  interest  at  a  rate,  to 
be  determined  by  the  board  of  directors  of  the  applicant,  not  exceed-. 
ing  7  per  cent  per  annum,  and  that  unmatured  certificates  of  series  A, 
1917,  shall  from  and  after  June  1, 1920,  bear  interest  at  the  rate  of 
7  per  cent  per  annum. 

Equipment  which  coat  $1,111,072.48  jn  1917  is  now  in  the  pos- 
session of  the  applicant  as  lessee  of  the  trustee  pursuant  to  the  terms 
of  the  aforesaid  equipment  trust.  In  procuring  this  equipment  the 
applicant  advanced  funds  for  that  purpose  to  the  vendors,  who 
thereby  became  obligated  to  refund  the  amount  of  the  advaiv»  to 
the  applicant.  Upon  obtaining  the  equipment  the  vendors  conveyed 
the  tide  to  the  trustees,  who  thereupcm  issued  certificate  numbered 
1  to  1100,  inclusive,  series  A,  1917,  aggregating  $1^00,000.  The 
trustees  then  leased  the  equipment  to  the  applicant  in  consideration 
of  the  agreement  of  the  applicant  to  pay  the  prinoipal  and  interest 
of  the  certificates.  Upon  their  issue  by  the  trustees,  the  certificates 
were  turned  over  to  the  applicant  cax  the  (H^ier  of  the  vendors. 

Of  said  1100  series-A  ldl7  certificates,  Nos.  1  to  220,  inclusive, 
have  been  retired,  canceled,  and  released;  Kos.  SStl  to  830,  inchi^ve, 
it  is  stated,  will  be  retired  and  canceled  on  Deoember  1,  1920;  and 
Nob.  381  to  1100,  iadusive,  the  ^gregttte  amount  of  which  is  $770,000, 
are  proposed  to  be  sold  at  par  pursuant  to  authority.  r^Mested  in 
the  applieatioD,  thereby  rumbursing  the  treasury  ,of  the  applic^t 
to  that  extent  for  a  portion  of  the  moneys  advfmced  in  1917  to  the 
vendors  and  used  by  them  in  obtaining  the  equipment..  . 
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In  addition  to  the  equipment  heteinbef  ore  ref  srred  to,  the  applicant 
desires  to  acquire  equipment  in  the  manner  provided  in  the  equip- 
ment trust  of  February  5, 1917,  as  Idllows :  6  mikado  ffeight  engines, 
estimated  cost  $434,700;  4  switch  engines,  $185,600;  125  stock  caie, 
$842,600;  total,  $962,800. 

It  appears  that  tonnage  carried  by  the  applicant  in  1919  was 
about  29  per  cent  greater  than  in  1913,  while  the  number  of  locomo- 
tives increased  by  about  4  per  cent ;  also,  that  while  live-stock  ton- 
nage constitutes,  at  present,  about  5  per  cent  of  all  tonnage,  stock 
cars  are  used  for  a  diversity  of  pnrposes,  such  as  transportation  of 
coal  and  products  of  forests,  agriculture,  and  other  sources,  and 
that  the  territory  served  by  the  carrier  is  gradually  tumihg,  fVom 
year  to  year,  to  Uve-stock  production,  which  tends  appreciably  to 
increase  its  annual  stock-car  requiremetits.  The  applicant  prefers 
to  proceed  on  its  own  credit  and  resources  rather  than  to  apply  to 
the  government  for  assistance. 

The  method  to  be  employed  in  obtaining  this  equipment  .will  be 
the  same  as  that  used  in  1917.  Gertificntes  to  be  known  as  series  B, 
1920,  amounting  to  $950,000,  will  be  issued.  The  applicant  will  be- 
come obligated  to  pay  to  the  Farmers'  IjOan  &  Trust  Company  an 
annual  sum  equal  to  one-tenth  of  the  principal  of  the  proposed  aeriee- 
B  1920  certificates,  together  with  the  interest  cm  the  certificates  at 
the  rate  of  7  per  cent  per  annum.  The  series-B  certificates  TVill  be 
dated  January  1, 1920,  will  be  for  $1,000  each,  and  wiU'  be  nonabered 
teom  1  to  960,  inclusive.  The  interest  will  be  pay^le  semiannnally 
on  January  1  and  July  1  of  each  year. 

It  was  represented  that  the  series-B  certificates  can  probably  be 
SGJtd  for  97  per  cent  of  par,  or  better.  It  does  not  appear,  however, 
that  negotiations  have  been  had  for  the  making  of  ahy  loans  to  be 
gecured  by  the  pledge  of  either  the  series-A  or  sefies-B  certificates. 

The  application  was  made  under  oath,  ngned,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpbse.  Notioe  of  the  filing  of  the  applicatiMi  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  t^e  states 
in  which  the  applicant  oper&tea,  and  no  objection  to'  ^le  issue  by 
this  Commission  of  an  order  granting  the  application  has  been 
offered  by  any  state  authoiif^. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  sale 
of  the  mries-A  1917  certiflciLtes;  the  proposed  assimiptMn  of  pay- 
ment of  the  principal  and  interest  of  the  Beiie»-B  19S&  oertifioateSi 
to  ba  issued  in  connection  with  the  procnrement  of  the  aforesud 
engines  and  stock  cars,  and  the  proposed  s»le  oftiie  series-B  .li)80 
certificatM  (a)  are  for  lawfsl  objects  within  the  corporate  porposes 
of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Bailway  Onnpany, 

6i.aa 


,,  CcHH^Ic 


CEBTIFICATBS  OF  CHICAGO,  ST.  PAUL,  MINNEAPOLIS  A  OMAHA  BY.   311 

and  compatible  with  the  public  interest,  which  are  QecesBary  and 
appropriate  for  and  consistent  with  the  proper  perforniance  by  it  of 
seirics  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (b)  are  reasonably  necessary 
for  such  purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containing  its  findings  of  fact  and  conclusions  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered,  That  the  Chicago,  St,  Paul,  Minneapolis  &  Omaha 
Railway  Company  be,  and  it  is  hereby,  authorized  to  sell,  for  not 
less  than  par,  series-A  1917  equipment-trust  certificates  numbered 
331  to  1100,  inclusive,  the  aggregate  face  value  of  which  is  $770,000, 
the  proceeds  of  such  sale  to  be  used  to  reimburse  the  treasury  of 
the  applicant,  in  part,  for  moneys  advanced  in  1917  to  the  vendors 
of  certain  equipment  procured  by  the  applicant  under  a  lease  in 
pursuance  of  a  certain  trust  agreement  known  as  the  Chicago,  St. 
Paul,  Minneapolis  &  Omaha  Railway  equipment  trust  of  1917,  dated 
February  5,  1917. 

/*  is  further  ordered.  That  the  Chicago,  St.  Paul,  Minneapolis  & 
Omaha  Railway  Company  be,  and  it  ia  hereby,  authorized  (1)  to 
assume  the  obligation  of  paying  to  the  Farmers'  Loan  &  Trust  Com- 
pany an  annual  sum  equal  to  one-tenth  of  the  principal  amount  of 
series-B  1920  certificate  and  the  interest  payable  thereon  from  time 
to  time  at  the  rate  of  7  per  cent  per  annum,  such  payments  being, 
with  the  payment  of  other  incidental  expenses,  the  annual  rental 
for  the  use  of  the  equipment  described  in  the  report,  in  accordance 
with  the  terms  of  a  proposed  lease  agreement  between  the  appli- 
cant and  the  Farmers'  Lran  &  Trust  Company  and  Edwin  S.  Mars- 
ton,  ae  biistees,  a  tentative  copy  of  which  has  been  filed  with  the 
application  and  the  execution  of  which  is  provided  for  in  the  trust 
agreement  of  February  6, 1917 ;  the  rentals  so  paid  by  the  applicant 
to  be  applied  in  payment  of  the  principal  of  said  series-B  1920  cer- 
tificates and  the  interest  thereon  as  the  same  shall  become  due  and 
payable;  and  (2)  to  sell  at  97  per  cent  of  par,  or  better,  series-B 
1920  equipment-trust  certificates  numbered  1  to  950,  inclusive,  the 
aggregate  face  value  of  which  is  $960,000,  the  proceeds  of  such  sale 
to  be  used  to  reimburse  the  treasury  of  the  applicant,  in  part,  for 
moneys  which  may  hereafter  be  advanced  to  the  vendors  of  the 
equipment  described  in  the  application  to  be  procured  by  the  appli- 
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cant  under  a  lease  in  pursuance  of  the  aforesaid  trust  agreement  of 
February  6, 1917. 

It  it  fwther  ordered.  That  if  said  series-A  1917  equipment-buBt 
certificates,  of  the  principal  amount  of  $770,000,  shall  be  sold  at 
such  price  as  to  realize  net  proceeds  of  more  than  $770^000,  and/or 
if  said  series-B  1920  equipment-trust  certificates,  of  the  principal 
amount  of  $960,000,  shall  be  sold  at  such  price  as  to  realize  net  pro- 
ceeds of  more  than  $921,500,  no  portion  of  the  net  proceeds  of  such 
sale  in  excess  of  the  sums  specified  shall  be  used  for  any  purpose 
without  the  consent  of  the  Commission, 

It  is  further  ordered.  That  none  of  the  said  series-A  1917  equip- 
ment-trust certificates  herein  authorized  to  be  sold,  nor  any  of  said 
series-B  1920  equipment-trust  certificates  herein  authorized  to  be 
issued  and  sold,  shall  be  hypothecated  or  pledged  as  collateral  unless 
any  such  pledge  or  hypothecation  shall  have  been  expressly  approved 
and  authorized  by  this  Commission. 

It  is  further  ordered,  That  the  Chicago,  St.  Paul,  Minneapolis 
&  Omaha  Railway  Company  shall  make  report  to  this  CommissioQ 
of  the  sale  of  said  series-A  1917  equipment-trust  certificates,  and  of 
said  series-B  1920  equipment-trust  certificates,  within  10  days  after 
the  same  shall  have  been  sold,  stating  all  the  facts  in  connection 
therewith  and  pertinent  thereto,  and  shall,  for  each  six  months'  period 
ending  June  30  and  December  31,  file  not  more  than  30  days  from 
the  end  of  such  period  a  verified  report  showing  (a)  what  certificates 
have  been  sold  or  otherwise  disposed  of  during  such  period;  (&) 
date  of  such  sale  or  disposal;  {c)  to  whom  such  certificates  were 
sold;  (d)  what  proceeds  were  realized  from  such  sale;  (e)  any 
other  terms  and  conditions  of  such  sale;  and  {/)  the  amount 
of  the  proceeds  of  series-B  1920  certificates  expended  during  such 
period,  and  stating  to  what  account  or  accounts  such  expenditures 
have  been  charged;  and  continue  to  file  such  reports  imtil  all  said 
certificates  shall  have  been  sold  or  disposed  of  and  the  proceeds 
expended  in  accordance  with  the  authority  contained  herein,  and  if 
during  any  period  no  certificates  were  sold  or  disposed  of  or  pro- 
ceeds expended,  the  report  shall  set  forth  such  fact. 

And  it  is  fwther  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-A  1917  equip- 
ment-trust certificates,  or  interest  thereon,  or  as  to  said  series-B  1920 
equipment-trust  certificates,  or  interest  thereon,  on  the  part  of  the 
United  States. 
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Finance  Docket  No.  81. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ILLI- 
NOIS CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  EXECUTE  ILUNOIS  CENTRAL  EQUIPMENT 
TRUST. 


SubmUUd  October  19,  I'JtO.    Decided  October  S2,  1920. 


Autborlty  granted:  (1)  To  esecnte  and  deliver  certain  aKreemeats  and  to 
assume  obUcatloD  to  pay  ¥8,107,000  of  iS-jear  cqulpment-tmst  gold  cer- 
ttflcates  and  attached  dividend  warrants,  to  be  known  as  lUinola  Oeotral 
eqalpment'trust  certlflcates,  series  F,  In  the  procurement  of  certain  eqnlp- 
ment;  (2)  to  sell  said  trnst  certificates  at  not  less  than  97.38  per  cent  of 
their  fac«  valne,  and  accrued  interest;  and  (3)  for  tbe  application  of  the 
proceeds  ot  said  traat  certlflcatee  by  aaid  trustee  toward  tbe  purcbaae  ot 
certain  equipment  q>eclfled  In  tbe  application. 
if.  p.  Blauvelt  for  applicant. 

Repobt  of  the  Cohmissiok. 
Division  4,  Cohhissionebs  Meter,  Daniels,  Eastuan,  and  Pottbb. 
By  Division  4 : 

Tbe  Illinois  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstat«  commerce,  applies  for  autbority 
under  section  20a  of  the  interstate  conmierce  act  to  execute  and 
deliver  a  certain  agreement  dated  October  1,  1920,  witb  Harry  E. 
Sighter  and  Andrew  S.  Hannum,  as  vendors,  by  and  under  the 
terms  of  which  the  applicant  obligates  itself  to  pay  $8,107,000  of 
16-year  equipment-trust  gold  certificates  and  attached  warrants  to 
be  issued  tiiereunder,  the  proceeds  of  which  are  to  be  used  toward  tbe 
procurement  of  new  equipment  as  detailed  in  the  application. 

The  agreement  provides  that  in  consideration  of  tbe  sum  of 
$13,515,918  tbe  vendors  are  to  convey  to  the  trustee  the  equipment 
and  the  trustee  is  then  to  execute  a  lease  of  the  equipment  to  tbe 
applicant,  which  agrees  thereunder  to  obligate  itself  to  pay  tbe 
principal  of  said  equipment-trust  certificates  and  interest  thereon 
as  they  become  due  and  payable.  These  certificates  are  to  bear 
interest  at  the  rate  of  7  per  cent  per  annum,  payable  semiannually 
on  April  1  and  October  1  of  each  year,  and  are  to  mature  serially, 
the  first  in  the  principal  sum  of  $737,000  on  October  1,  1925,  and 
a  like  principal  sum  on  each  succeeding  October  1  until  all  have 
matured.  Kuhn,  Loeb  &  Company  of  New  York  have  agreed  to 
purchase  the  entire  issue  at  97.36  per  cent  of  par.  No  commission 
will  be  paid  for  the  sale  and  no  other  expenses  will  be  incurred. 
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Of  the  remainder  of  the  total  cost  of  this  equipment,  $4,440,000 
will  be  paid  from  a  loan  for  that  purpose  from  the  United  States 
under  section  210  of  the  transportation  act,  1920,  as  amended,  and 
^he  remainder  will  be  paid  from  the  applicant's  current  income. 

The  application  was  made  in  such  form  and  contained  such  mat- 
ters as  we  prescribed.  It  was  made  xmder  oath,  signed,  and  filed 
on  behalf  of  the  applicant  by  one  of  its  executive  officers  duly  des- 
ignated for  that  purpose  by  the  applicant.  Notice  of  the  filing  of 
the  application  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  each  of  tHe  states  in  which  the  applicant  operates.  No 
objection  to  the  granting  of  the  application  has  been  offered  by  any 
state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  as- 
sumption of  obligation  on  and  under  the  equipment-trust  certifi- 
cates aforesaid  by  the  Illinois  Central  Kailroad  Company  (a)  is 
for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for 
and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service,  and  {b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this 
application  having  been  had,  and  the  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  report  is  hereby  referred  to  and 
made  a  part  hereof : 

/(  is  ordered,  That  the  Illinois  Central  Railroad  Q)mpany  be, 
and  it  is  hereby,  authorized  to  execute  and  deliver  a  certain  agree- 
ment dated  October  1,  1920,  with  Harry  E.  Bighter  and  Andrew 
S.  Hannum,  as  vendors,  and  the  Commercial  Trust  Company,  as 
trustee,  a  copy  of  which  has  been  filed  with  this  application,  and 
a  certain  agreement  of  lease  with  the  Commerciai  Trust  Company, 
a  copy  of  which  is  also  on  file  with  this  application,  to  be  called 
Illinois  Central  equipment  trust,  series  F,  by  and  under  the  terms 
of  which  the  Illinois  Central  Railroad  Company  obligates  itself  to 
pay  $8,107,000,  principal  amount,  of  16-year  equipment-trust  gold 
certificates  and  attached  dividend  warrants  to  be  issued  there- 
under by  the  trustee  aforesaid,  said  certificates  to  be  known  as 
Illinois  Central  equipment-trust  certificates,  aeries  F,  to  mature 
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first  series  to  msture  October  1,  19S5,  and  the  remain- 
1  the  iBt  day  of  October  of  each  year  thereafter,  re- 
I  and  including  October  1,  1935,  and  to  be  signed  and 
e  trustee  aforesaid,  bearing  interest  at  the  rate  of  7 

annum,  payable  semiannually  on  the  1st  day  of  April 
>er  in  each  year,  as  evidenced  by  said  attached  dividend 

as  set  forth  in  said  agreement. 

»■  ordered,  That  said  equipment-trust  certificates  of  the 
lOiint  of  $6,107,000  shall  be  sold  at  not  lees  than  97.36 
heir  face  value,  and  accrued  interest. 
er  ordered,  That  said  equipment-trust  certificates  herein 
if  the  total  face  value  of  $8,107,000  (or  the  proceeds 
ill  be  applied  by  said  trust«e  solely  and  exclusively 
lent  for  the  equipment  set  forth  in  the  aforesaid  lease, 

Bstlmated  coat. 

light  locomotlTeB $A.  385, 000 

isenger  locomotives 1,623,120 

1  dlDlDg  car* 2SS,  02S 

inrban  coacbes 097, 600 

ipartiDent  coaches 438, 468 

el  bagKoge  cars 461,700 

at  cars 474, 000 

refrigerator  caw 4, 256, 000 

■oose  care 160, 000 

ock  care 876, 000 

her  ordered,  That  if  said  certificates  of  the  principal 
SS,107,000  shall  be  sold  at  such  price  as  to  realize  net 
more  than  $7,892,976.20,  no  portion  of  the  proceeds  of 
excess  of  the  last-named  sum  shall  be  used  for  any  pur- 
;  the  further  order  of  this  C3ommis8ion. 
er  ordered,  That  none  of  said  certificates  herein  author- 
)  hypothecated  or  pledged  as  collateral  unless  any  such 
ypothecation  shall  have  been  expressly  approved  and 
ly  the  Commission. 

«r  ordered,  That  the  Illinois  Central  Railroad  Company 
:h  six  months'  period,  ending  June  30  and  December  31, 
e  than  80  days  from  the  end  of  such  period  a  verified 
ing  (a)  what  certificates  have  been  sold  or  otherwise 

during  such  period  in  accordance  with  the  authority 
)rein;  {b)  the  date  of  such  sale  or  disposition;  (c)  to 
certificates  were  sold ;  {d)  what  proceeds  were  realized 
lale;  («)  any  other  terms  and  conditions  of  such  sale; 

amount  expended  in  reasonable  detail  of  the  proceeds 
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of  the  certificates  herein  authori^  for  the  purposes  specified  heran 
during  such  period,  and  stating  to  what  account  or  accounts  Botix 
espenditureB  have  been  charged;  and  continue  to  file  such  reports 
until  all  of  said  certificates  shall  have  been  sold  or  disposed  of  and 
the  proceeds  expended  in  accordance  with  the  authority  oontained 
herein,  and  if  during  any  period  no  certificates  were  sold  or  disposed 
of  or  proceeds  expended  the  report  shall  set  forth  such  fact 

And  it  it  further  ordered^  That  nothing  herein  shaU  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  equipment-trust  cer- 
tificates, or  interest  thereon,  <hi  the  part  of  the  United  States. 
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Finance  Docket  No,  954. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  EKIE 
RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE  UNITED 
STATES  TO  PROVIDE  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  TO  MEET  MATURITIES. 


Submitted  October  12,  1920.    Decided  October  ££.  ISM. 


Application  granted  In  part  and  loan  of  $1340,700  approved. 

George  F.  Brovmell  for  applicant. 

Report  of  the  Couhibsion, 
Division  4,  Cohhissioners  Meter,  Daniels,  Eastman,  and  Potteh. 
Bt  Division  4: 

Tie  Erie  Railroad  Company,  a  carrier  by  railroad  subject  to  the 
interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  May  26, 1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States,  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  provide  itself  with  new  and 
reconstructed  equipment,  to  make  betterments  to  existing  equipment 
and  additions  and  betterments  to  way  and  structures,  and  to  meet 
maturities.  On  June  19,  June  26,  July  13,  August  9,  and  October  12, 
1920,  the  applicant  amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $30,663,309. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

6.  That  the  securit;  offered  is,  (a)  as  to  the  loan  for  new  locomo- 
tives, second  lien  under  an  equipment-trust  agreement;  {b)  as  to 
the  loan  for  reconstructed  equipment,  applicant's  refimding  and 
improvement  mortgage  bonds;  (o)  as  to  the  loan  for  betterments  to 
existing  equipment,  the  equipment  itself  or  the  applicant's  interest 
therein  as  represented  by  the  government's  loan ;  {d)  as  to  the  loan 
for  additions  to  roadway  and  structures,  applicant's  refunding 
and  improvement  mortgage  bonds;  and  (e)  as  to  the  loan  for  ma- 
turities, matured  bonds  as  extended,  or  the  applicant's  note  collat- 
erally secured  by  the  said  matured  bonds  as  extended. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is,  that  it  will  enable  the  applicant  to 
provide  itself  with  additional  equipment  and  other  additions  and 
betterments  which  will  expedite  the  movement  of  trains,  and  also,  in 
that  the  loan  will  assist  the  applicant  in  meeting  its  maturities  and 
thereby  restoring  its  credit. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relat- 
ing to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  follow- 
ing loans  to  the  applicant : 

(o)  Pot  freight  and  awltchlng  locomottTH $l,242.n00 

(6)  For  frelKht-traln  cats.. 


(c)  For  addltloDB  and  bettertnents  to  existing  equipment 16S,  532 

id)  For  additions  and  betterments  t^  way  and  structures  to  pro- 
mote tlie  movement  of  cars:  tbls  recommendation  la  for  addi- 
tional yards,  yard  tracks,  shop  machlneiy,  tools,  erteuslon  of 
erecting  shops,  second  track,  stock  pens,  and  other  mtscellana- 
OUB  Items;  It  also  inclndes  two  items  which  are  properly 
classified  as  addttlons  and  bettennents  to  equipment,  Danely, 
safety  appliances  for  cars,  $22,600,  and  electric  headlights  for 

locomotives,  $59,500 1, 496, 897 

<«>  For  matarlng  obligations 5,879.121 

Total 9.087,054 

The  Commission  on  August  26,  1920,  certified  its  approval  of  a' 
loan  of  $8,000,000  to  the  applicant  to  aid  it  in  meeUng  its  1920 

maturities. 
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The  i^ipUctnt,  by  letter  of  ite  rice  president  and  general  counsel, 
dated  S^tomber  23, 1920,  requested  that  consideratioQ  of  tJtiat  part 
of  its  application  in  respect  of  the  loan  to  aid  it  in  the  purchase  Of 
86  new  heavy  mikado-type  locomotiTee  be  deferred. 

The  applicant  has  proposed  to  finance  about  70  per  cent  of  the 
estimated  oost  of  additions  and  betterments  to  be  made.  The  cer- 
tificate will  provide  th^  the  loan,  together  with  the  entire  amount 
to  be  financed  by  the  applicant,  shall  have  been  expended  or  defi- 
nitely obligated  for  said  purposes,  or  the  entire  loan  shall  be  repaid 
to  the  United  States,  on  or  before  January  1, 1922. 

After  informal  hearings  and  investigation,  we  find  that  the  mak- 
ing in  part  of  Uie  proposed  loan  by  the  United  States  to  aid  the 
applicant  in  making  additions  and  betterments : 
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r  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
r^ay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable 
to  provide  itself  from  other  sources  with  funds  necessary  for  the 
aforesaid  purposes. 
An  appropriate  certificate  will  be  issued. 


Certificate  A'o.  S7  for  a  Loan  under  Section  tlO  of  the  Transportation 
Act,  19S0,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 
""■"■<"  «,==, Google 
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1.  That  the  making  of  &  loan  of  $1,840,700  by  the  United  States 
to  the  Krie  Bailroad  Company,  hereinafter  referred  to  as  the  appli- 
cant, for  the  purpose  of  aiding  the  applicant  in  making  additions 
and  betterments  to  existing  equipment  and  to  way  and  structures,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumiah 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,840,700. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  15  years. 

That  the  terms  and  conditions  of  the  loan,  including  the  security  to 
be  given  for  repayment,  are: 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$2,946,000,  principal  amount,  of  applicant's  refunding  and  improve- 
ment mortgage  6  per  cent  gold  bonds,  issued  under  an  indenture  of 
mortgage,  dated  December  1,  1916,  executed  by  the  applicant  to  the 
Bankers  Trust  Company,  of  New  York,  trustee,  as  amended  by  sup- 
plement thereto,  dated  April  1, 1918.  These  bonds  are  in  temporary 
form,  without  coupons,  exchangeable  for  engraved  bonds,  in  denomi- 
nations of  $1,000,  $500,  or  multiples  thereof,  and  are  of  the  series, 
numbers,  denominations,  and  principal  amounts  as  hereinbelow  set 
forth: 

Mamben.  nenomlniUoDa.  Aatonnla. 

Series  A,  T-38 *500,000         600,000 

Series  A,  T-40  and  41 250,000  600,000 

Series  A,  T-2 100.000  100,000 

Series  A,  T-66. 48.000  46,000 

Series  B,  T-46.  46,  and  47 600.000      1,600,000 

Series  B,  T-68.  64,  and  65 100.000         800,000 

Total 2,946.000 

(J)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate.  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required;  the  securities 
pledged,  together  with  any  t^at  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  security  for  this  loan,  or  any 
other  obligation  of  the  applicant  to  the  United  States,  for  loana 
under  section  210  of  the  transportation  act,  19S0,  as  amended,  shall 
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be  spplicable  in  like  manner  to  secure  the  repayment  of  any  and  all 
such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:.  (1)  That  the  amount  to 
be  iioaoced  by  it  in  connection  with  the  loan  shall  be  so  financed 
t^t  the  cost  to  it  of  any  loans  secured  from  sources  other  than 
the  United  States  government  shall  not  exceed  7j  per  cent  per 
annum,  including  in  such  cost  discounts,  attorneys'  fees,  and  any 
and  all  other  expenses  in  connection  therewith;  (2)  the  expendi- 
tures made  from  the  loan  shall  be  confined  to  such  expenditures  as 
may  be  chargeable  to  accounts  for  inTestment  in  road  and  equip- 
ment provided  in  the  Commission's  accounting  classification  for 
steam  roads  in  effect  at  the  time  the  expenditures  may  be  made ;  and 
(3)  the  applicant  shall  furnish  the  Commission  on  or  about  July 
1,  1921,  and  January  1,  1922,  the  detailed  certificate  under  oath  of 
its  chief  engineer,  showing  the  character  and  costs  of  the  additions 
and  betterments  made  with  or  in  connection  with  this  loan  for 
said  purposes.  The  entire  loan,  together  with  substantially  the 
entire  amount  to  be  financed  by  the  applicant  shall  have  been  ex- 
pended or  definitely  obligated  for  said  purposes,  or  the  entire  loan 
shall  be  repaid  to  the  United  States,  on  or  before  January  1,  1922. 
In  the  event  the  Commissioii  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
to  comply  with  any  one  or  more  of  the  terras  and  conditions  con- 
tained in  said  agreement,  the  whole  or  any  part  of  the  obligations 
evidencing  the  loan,  as  the  Commission  may  designate,  shall,  at 
the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  proG^ective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur< 
poses  from  other  sources. 

Done  in  Washington,  D.  C,  this  22d  day  of  October,  1920. 
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Finance  Dockbt  No.  1008. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PENN- 
SYLVANIA RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  PROVIDING  NEW 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS.  

BubnMted  October  16,  IBiO.    D«Mei  Ootober  it,  1920. 


Application  graoted  In  part  and  loan  of  96,760,000  approved. 

H.  Tatnall  for  applicant. 

Report  of  the  Couhibsion. 
Division  4,  CoHMiesioNERs  Metbr,  Daniels,  Eastman,  and  Pdtteb. 
Br  Division  4: 

The  Pennsylvania  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  28, 1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920. 

In  said  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $18,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  16  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  h« 
applied  are  the  purchase  of  equipment,  costing  $11,000,000,  and 
additions  and  betterments  to  way  and  structures,  costing  $7,000,000: 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  stooks  and  bonds  selected  from 
those  owned  by  the  applicant,  and  oar-trust  securities  which  may 
be  secured  upon  equipment  purchased  with  the  proceeds  of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  result  in  increasing  the  facilities 
required  in  the  operation  of  the  applicant's  lines  and  in  completing 
additions  and  betterments  to  way  and  structures  already  authorized 
and  actively  progressing  under  the  United  States  Railroad  Admin- 
istration at  the  termination  of  federal  Control. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facta 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
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for  and  the  ability  of  the  applicant  to  make  good  Uie  obligation,  at 
the  Commisfiion  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  a  loan  to  the  applicant  of  $6,780,126  for  additions  uid  better- 
ments to  way  and  structures. 

The  applicant,  by  letter  of  it«  rice  president  in  charge  of  finance, 
dated  October  15,  1920,  requested  immediate  consideration  of  only 
that  part  of  its  application  in  respect  of  additions  and  betterments. 

After  investigation,  the  Commission  finds  that  the  making  in  part 
of  the  proposed  loan  by  the  United  States  for  additions  and  bet- 
terments to  way  and  structures,  to  promote  the  movement  of  freight 
traffic  as  hereinafter  set  forth: 
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or  in  even  tens  of  thousands  of  doUara,  $6,780,000  is  necessary  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant  and  char- 
acter and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  38  for  a  Loan  wnder  Section  210  of  the  Transporta- 
tion Act,  1920,  OB  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  'That  the  making  of  a  loan  of  $6,780,000  by  the  United  States  to 
the  Pennsylvania  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  enabling  applicant  to  make  additions 
and  betterments  to  way  and  structures  to  promote  the  movement  of 
freight  traSic,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  of  the  security  offered  are  such  as  to  furnish  reasonable 
assurance  of  the  applicant's  ability  to  repay  the  loan  within  the  time 
fixed  therefor  and  to  meet  its  other  obligations  in  connection  with 
such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,780,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

{a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
108,500  shares  of  the  capita]  stock  of  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis  Railroad  Company  of  the  par  value  of 
$10,050,000. 

(J)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  ITie  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
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heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportaticm  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  or  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  ( 1 )  The  expenditures  made 
from  the  loan  shall  be  ccmfined  to  such  expenditures  as  may  be 
chargeable  to  accounts  for  investment  in  road  and  equipment  pro- 
vided in  the  Commission's  accounting  classification  for  steam  roads  in 
effect  at  the  time  the  expenditures  may  be  made;  and  (2)  the  appli- 
cant shall  furnish  the  Commission  on  or  about  Jul;  1,  1921,  and 
January  1,  1922,  the  detailed  certificate  under  oath  of  its  chief  engi- 
neer showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  loan.  The  loan  shall  have 
been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  repaid  to  the  United  Stales,  on  or  before  Janjiary  1,  1922. 
In  event  the  Commission  shall  certify  to  the  Secretary  of  the  Treas- 
ury that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6,  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  22d  day  of  October,  1920. 
651.0.  a 


D,=;,lz.J.,C00gIC 


INIBBSTATB  OOUU&BCB   OOUIUBSION   BEFOKTS. 


F1KANC2  Docket  No.  44. 
IK  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAUO,  INDIANAPOLIS  A  LOUISVILLE  BAILWAY  COM- 
PANY  FOR  AUTHORITY  TO  ISSUE  NOTES  AND  TO  AS- 
SUME PAYMENT  OF  OTHER  NOTES. 

Bubmittei  September  24,  l9eo.    Decided  October  23,  1929. 

Authority  granted  to  Issue  as  of  July  21,  1920,  three  promissory  notes  aggn- 
gating  $87,000,  and  to  assume  payment  of  nine  promissory  notes  aggre- 
gating 918,000. 

C.  C.  Sine  for  applicant. 

Report  of  the  Cohhission. 
Division  4,  Commissionerb  Meteb,  Danieu,  Eastican,  ahd  Poxtxr. 
Bt  Division  4: 

The  Chicago,  Indianapolis  &  Louisville  Railway  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  seeks 
authority  under  section  20a  of  the  interstate  commerce  act  to  issue 
as  of  July  21,  1920,  three  6  per  cent  promissory  notee  a^regating 
$87,000,  maturing  December  1,  1920,  June  1,  1921,  and  December  1, 
1921,  respectively,  and  to  assume  payment  of  nine  5^  per  cent 
promissory  notes  aggregating  $18,000,  maturing  serially  up  to  and 
including  December  15, 1928.  Applicant  became  obligated  on  April 
SO,  1920,  to  make  the  payments  represented  by  the  above-mentioned 
notes,  having  on  that  date  entered  into  a  contract  with  the  Cincin* 
nati,  Indianapolis  &  Western  Railroad  Company  to  purchase  cer- 
tain real  estate  and  freight-yard  facilities  located  in  Indianapolis, 
Ind.,  known  as  bulking  yards.  The  total  amount  expended  for  the 
purchase  of  the  property  was  $167,474.33.  These  notes  represent 
part  of  the  purchase  price.  In  pursuance  of  its  agreement  of  April 
30,  1920,  the  applicant  appears  to  have  issued  the  three  notes  and 
assumed  payment  of  the  nine  notes  on  July  21,'  1920,  inadvertently, 
and  without  intent  to  violate  section  20a. 

The  three  not«s  for  the  issue  of  which  authority  is  asked,  and  the 
nine  notes  for  the  assumption  of  payment  of  which  authority  is  also 
asked,  together  with  all  other  outstanding  notes  of  a  maturity  of  two 
years  or  less,  aggregate  more  than  5  per  cent  of  the  par  value  of  the 
securities  of  the  applicant  outstanding  on  the  date  of  this  appli- 
cation. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
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that  purpose.  Notice  of  the  filing  of  die  application  has  been  given 
to,  and  a  cop;  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  applioation  has  been  offered  b;  anj  ^^ite  authority. 

Upon  eonsideratioa  of  the  record,  we  find  that  the  issue  of  said 
three  promissory  notes,  in  the  aggregate  amount  of  $87,000,  and  the 
assumption  of  said  nine  promiBsory  notes  in  the  aggregate  amount  of 
$18,000,  by:  the  applicant  (a)  are  for  a  lawful  object  within  the  cor- 
porate purposes,  of  the  Chicago,  Indianapolis  &  Louisville  Railway 
Company,  and  compatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  Ha  ability  to  perform  that  service;  and  {&)  are  reasonably 
necessMy  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  Chicago,  Indianapolis  &.  Louisville  Railwky 
CcHnpany  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date 
of  July  21,  1920,  three  promissory  notes  of  the  aggregate  principal 
amount  of  $87,000,  each  of  said  notes  to  be  dated  July  21,  1920,  to 
bear  interest  at  the  rate  of  6  per  cent  per  annum,  and  to  be  secured 
by  a  purchase-money  mortgage  to  be  dated  July  21,  1920,  from  the 
applicant  to  the  Cincinnati,  Indianapolis  &  Western  Bailroad  Com- 
pany, the  first  of  said  notes  to  be  in  the  sum  of  $35,000  and  the 
principal  thereof  to  be  payable  on  or  before  December  1,  1920,  the 
second  of  said  notes  to  be  in  the  sum  of  $35,000  and  the  principal 
thereof  to  be  payable  on  or  before  June  1, 1921,  and  the  third  of  said 
notes  to  be  in  the  sum  of  $17,000  and  the  principal  thereof  to  be 
payable  December  1,  1921 ;  each  of  the  notes  to  be  substantially  in 
the  forms  submitted  with  the  application ;  these  notes,  or  the  proceeds 
thereof,  to  be  used  solely  for  the  purpose  of  making  payment  in  part 
of  the  purchase  price  of  certain  real  estate  and  freight-yard  facilities 
in  Indianapolis,  Ind.,  known  as  bulking  yard;  and  (2)  to  assume, 
as  of  the  date  of  July  21, 1920,  the  payment  of  nine  promissory  notes, 
each  in  the  sum  of  $2,000,  dated  December  16,  1898,  bearing  interest 
at  the  rate  of  5^  per  cent  per  annum,  payable  semiannually,  which 
semiannual  interest  is  evidenced  by  18  other  promissory  notes  as  pro- 
vided for  in  the  mortgage  dated  December  15, 1898,  from  the  Cincin- 
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nati,  Hamilton  &  Dayton  Railway  Company  to  the  Fire  AsBociation 
of  Philadelphia ;  the  said  nine  notes,  each  for  $2,000,  maturing  suo- 
cessively  on  the  ISth  day  of  December  in  the  years  1920  to  1928,  in- 
clusive; said  nine  notes  imd  the  18  notes  evidencing  interest  thereon 
beng  secured  by  the  aforesaid  mortgage;  said  assumption  of  payment 
of  these  nine  notes  to  be  in  satisfaction  in  part  of  the  purchase  price 
of  the  aforesaid  real  estate  and  freight-yard  facilities. 

It  M  further  ordered.  That  the  applicant  shall,  on  or  before  Decem- 
ber 31,  1920,  and  every  six  months  thereafter,  report  to  ti»  Ccnnmia- 
sioo  all  pertinent  facts  relating  to  the  issue  of  notes  and  assumption 
of  payment  of  notes  as  herein  authorized,  the  use  of  the  same,  or  of 
the  proceeds  thereof,  and  the  payment  of  said  notes;  each  of  said 
reports  to  be  signed  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts  and  verified  by  his  oath,  and  to  be  made 
periodically  as  herein  required  until  all  of  the  notes  shall  have  been 
paid  or  otherwise  satisfied. 

And  it  ia  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  the  interest 
thereon,  on  t^e  part  of  the  United  States. 
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FiNANOB  Docket  No.  64. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHI 
SON,  TOPEKA  A  SANTA  FE  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  ISSUE  CALIFORNIA-ARIZONA  LINES 
FIRST  AND  REFUNDING  MORTGAGE  BONDS. 

ButnUttea  Octohcr  IS.  19S0.    DeotOeit  October  iS.  1920. 

AutliOTlt;  granted  for  Issue  to  an  extent  not  esceeding  $15,486  of  CalifornlK 
Arizona  Unea  first  and  refunding  mortgage  bonds,  being  $26.70  on  eadt 
ll/no  bond  given  In  excbange  for  eacb  <200  bond,  ot  equivalent,  aurrea- 
dered  and  canceled,  under  a  ceitoln  siortgAge^ 

S.  T.  Bledsoe  for  applicant  and  intervener. 

Report  of  the  Commission. 
Division  4,  Commisoonebs  Meter,  Daniels,  Eastman,  and  Pott^. 
Bt  Division  4 : 

This  proceeding  was  instituted  by  the  filing  of  an  application  bj 
the  Atchison,  Topeka  &  Santa  Fe  Railway  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  which  seeks  author- 
ity under  section  20a  of  the  interstate  commerce  act  to  issue  $15,486 
of  California-Arizona  lines  first  and  refunding  mortgage  bonds, 
payable  in  United  States  gold  coin. 

The  California,  Arizona  &  Santa  Fe  Railway  Company,  herein 
tenned  the  intervener,  which  owns  certain  lines  of  railroad  in  the 
states  of  California  and  Arizona,  all  of  which  are  leased  to  the 
applicant,  has  filed  an  intervening  petition  in  this  proceeding,  be- 
cause the  bonds  proposed  to  be  issued  will  be  secured  upon  the  prop- 
erty of  the  intervener. 

The  applicant  and  the  intervener  united  in  an  agreement,  dated 
March  1, 1912,  a  oopy  of  which  is  filed-  with  the  application,  to  the 
Guaranty  Trust  Company  of  New  York,  whereby  certain  properties 
of  the  intervener  were  conveyed  in  trust  to  secure  an  issue  of  not  ex- 
ceeding $50,000,000  of  bonds  described  as  Califorma-Arizona  lines 
first  and  refunding. mortgage  bondfc  By  a  separate  agreement  the 
intervener  agreed  that  it  would  be,  as  between  itself  and  the  appli- 
cant, the  principal  obligor  for  the  payment  of  the  principal  and  in- 
terest of  said  bonds.  The  bonds  are  to  be  issued,  however,  in  the 
name  of  the  applicant  as  the  promisor. 

It  was  provided  in  the  mortgage  that  bonds  might  be  made  pay- 
able in  dollars,  sterling,  or  fraocs.    Of  bonds  payable  in  sterling  for 
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the  face  amount  of  $564^14,  there  are  now  outstanding  $549^14.60, 
with  $14,599.50  thereof  in  the  treasury  of  the  applicant.  Under  the 
terms  of  the  mortgage  these  bonds  are  exchangeable  for  bonds  pay- 
able in  dollars.  When  necessary  to  ascertain  the  equivalent  in  dol- 
lars of  the  amount  of  the  bonds  payable  in  sterling,  such  equivalent 
is  to  be  computed  at  the  rate  of  $4.8665  to  the  pound  sterling. 

The  exchange  of  a  £200  bond,  or  equivalent  amount  in  pounds 
sterling,  for  a  $1,000  bond  therefore  results  in  an  increase  of  $26.70 
in  the  face  amount  of  bonds  issued  under  the  mortgage.  The  appli- 
cation is  for  authority  to  cover  this  increase. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that 
purpose.  Notice  of  the  filing  of  the  application  has  been  given  to, 
and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states  in 
which  the  applicant  operates.  No  objection  to  the  granting  of  the 
application  has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
to  the  extent  not  exceeding  $16,486  of  said  bonds,  being  $26.70  on 
each  $1,000  bond  given  in  exchange  for  each  £300  bond,  or  equivalent 
amount  in  pounds  sterling,  surrendered  and  canceled,  (a)  is  for 
a  lawful  object  within  the  corporate  purposes  of  the  Atchison, 
Topeka  &  Santa  Fe  Railway  Company,  and  compatible  with  the 
public  interest,  which  is  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  t»  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (b)  is  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  the  said  Division  having,  on  the  date  here- 
of, made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

li  is  ordered,  That  the  Atchison,  Topeka  &  Santa  Fe  Railway 
Company  be,  and  it  is  hereby,  autborised  to  issue  not  exceeding 
$15,486  of  California-Arizona  lines  first  and  refunding  mortgage 
bonds,  being  $26.70  on  each  $1,000  bond  given  in  exchange  for  toach 
£200  bond,  or  equivalent  amount  in  pounds  sterling,  surrendered 
and  canceled;  the  issue  to  be  for  the  sole  purpose  of  effecting  the 
exchange  of  $564,514  of  applicant's  California-Arizona  first  and 
refunding  mortgage  bonds  payable  in  steriing,  for  bonds  payable 
in  dollars,  in  accordance  with  the  mortage  dated  March  1,  1912, 
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made  by  the  applicant  and  intervener  to  the  Guaranty  Trust  Com- 
pany of  New  York. 

It  is  further  ordered,  That  the  dollar  bonds  issued  upon  the  sur- 
render and  cancellation  of  the  $14^99.50  of  sterling  bonds  now  in 
the  treasury  of  the  applicant,  shall  nmain  in  the  applicant's  treas- 
ury and  shall  not  be  sold,  pledged,  repledged,  or  otherwise  dis- 
posed of  except  as  may  be  authorized  by  the  future  order  of  this 
Commission. 

It  is  further  ordered,  That  the  applicant  shall,  on  or  before 
December  81,  1920,  and  each  six  months  thereafter  until  all  of  such 
bonds  heroby  authorized  have  beesi  issued  in  accordance  with  this 
order,  report  to  this  Commission  the  amount  of  bonds  so  issued, 
each  report  to  be  signed  by  an  executive  officer  of  said  company 
having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  other  obligation  as  to  said  bonds,  or  the 
interest  thereon,  on  the  part  of  the  United  Stetes, 
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Finance  Docket  No.  960. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOB  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTEEMENTa 


BubmUted  Ootober  2S,  19S0.    Decided  October  SB.  IBSO. 


Application  granted  in  part  and  loan  of  ¥1,12&,000  approred. 
W.  B.  WUliame  for  applicant, 

SUPPUBMBNTAL  RePORT  OF  THE  CoUUISSION. 

DiviaiON  4,  CoMMiesiONEsa  Meter,  Danihia,  Eavtuan,  and  Potter. 
By  Division  4 : 

The  Delaware  &  Hudson  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  June  19,  192U,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  and  OQ  Octo- 
ber 1, 1920,  the  applicant  amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $3,475,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  to  expire  June 
1,  1930. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  provide  itself  with  passenger-train  equipment  and 
additions  and  betterments  to  way  and  structures  as  follows:  Pas- 
senger-train cars,  estimated  cost,  $1,125,000;  additions  and  better- 
ments to  way  and  structures,  estimated  cost,  $2,250,000;  making  total 
of  $3,475,000. 

4.  The  present  and  prospective  ability  of  the  applicant  to  repay 
the  loan  and  to  meet  its  obligations  in  that  regard. 

5.  That  the  security  offered  is  $3,475,000,  principal  amount,  of 
applicant's  first  and  refunding  mortgage  4  per  cent  gold  bonds,  due 
1943,  and  stock  of  the  following  corporations  owned  by  the  applicant : 
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6.  That  the  extent  to  which  the  public  convenience  ^ndnMcsnt^ 
will  be  served  by  the  loan  is  that  a  saving  of  approximately  1,000 
cars  and  2  locomotives  would  be  had,  and  in  addition  thereto,  3avings 
in  operation  costs  would  result  and  the  efficiency  and  capacity  of  the 
railway  would  be  correspondingly  increased. 

The  application  was  accompanied  by  such  facts  in  detail  ae  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obHgations,  operation, 
and  earning  power  of  the  applicant,  togetlier  with  such  other  facte 
relating  to  the  propriety  and  expediency  of  granting  the  loan 
applied  for  and  the  ability  of  the  applicant  to  make  good  the 
obligation,  as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  &  loan  of 
$2^60,000  to  the  applicant  for  additions  and  betterments  to  promote 
the  movement  of  cars. 

After  investigatioDB,  the  Commission  finds  that  a  loui  to  the 
applicant  by  the  United  States  of  $l,125j000  for  additions  and 
betterments,  apportioned  as  follows: 
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is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the.  security' 
offered,  afford  reasonable  assurance  of.  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  from  other  sources  with  funds  necessary  for  the  aforesaid 
purposes. 

Further  consideration  will  be  given,  upon  separate  application, 
to  a  loan  to  the  applicant  for  the  acquisiticMi  of  15  milk  cars  on 
condition  that  the  applicant  undertake  to  finance  75  per  cent  of  the 
total  cost  thereof. 

An  appropriate  amended  certificate  will  be  isBued  and  certificate 
No.  16  of  August  9, 1930,  «ill  be  canceled. 
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Amended  Certificate  No.  16  for  a  Loan  wider  StcUon  StO  of  the 
Tranaportation  Act,  19S0. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  it«  findings : 

1.  That  the  making  of  a  loan  of  $1,125,000  by  the  United  States  to 
the  Delaware  db  Hudson  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  it  in  making  additions  and 
betterments  to  way  and  structures  to  promote  the  movement  of 
freight-train  cars,  is  necessary  to  enable  the  applicant  properly  to 
meet  the  transportation  needs  of  the  public. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,125,000. 

4.  That  the  loan  shall  be  repaid  in  full  on  or  before  June  1,  1980. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  ore: 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$1,700,000, 'principal  amount,  of  applicant's  first  and  refunding  mort- 
gage 4  per  cent  gold  bonds,  due  1943,  issued  under  an  indenture  of 
mortgage  dated  May  1,  1908,  executed  by  the  applicant  to  the 
Farmers'  Loan  &  Trust  Company,  New  York,  trustee.  Said  bonds 
are  in  denomination  of  $1,000  and  ore  numbered  42^17  to  44,01G, 
inclusive. 

(h)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
.maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(o)  That  the  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have 
been  pledged  heretofore  as  security  for  this  loan  or  any  other  obli- 
gation of  the  said  applicant  to  the  United  States  for  loans  made 
under  section  210  of  the  transportation  act,  1920,  as  amended,  shall 
be  applicable  in  like  manner  to  secure  the  repayment  of  any  and 
all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  21st  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
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United  States  government  shall  not  exceed  7  per  cent  per  annum, 
including  in  such  cost  discounts,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connecttion  therewith;  (2)  the  expenditures  mode 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (3)  the  applicant  shall  furnish  the  Commission  on  or 
about  July  1,  1921,  and  January  1,  1922,  the  detailed  certificates 
under  oath  of  its  chief  engineer,  showing  the  character  and  costs  of 
the  additions  and  betterments  made  with  or  in  connection  with  this 
loan  for  said  purposes.  The  loan  for  additions  and  betterments  shall 
have  been  expended  or  definitely  obligated  for  the  purposes  for 
which  loaned,  or  shall  be  repaid  to  the  United  States,  on  or  before 
January  1,  1922. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  Itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Certificate  No.  16,  of  August  10, 1920,  is  hereby  canceled. 
Done  in  Washington,  D.  C,  this  26tb  day  of  October,  192a 
6SI.aG. 
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FlNANCB  UOCKBT  No.  1004. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NORTH- 
ERN PACIFIC  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  PROVIDING  EQUIP- 
MENT AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


SubmUtei  October  tS.  1920.    Deddea  October  n,  1910. 


Application  graated  and  a  loan  of  $6,000,000  awoTwl. 
Howard  EUiott  for  applicant. 

RepOKT  of  the  COHHISSION. 

Division  4,  Couuissionbrs  Meteb,  Daniels,  Eastman,  and  Ptvrnn. 
By  Division  4 : 

The  Northern  Pacific  Railway  Cconpany,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  15,  1920,  made  application  to  the  Interstate  Com- 
merce Commission  for  a  loan  from  the  United  States,  in  acoordance 
with  eectitm  210  of  the  transportation  act,  1920,  as  amended,  to  pro- 
vide itself  with  equipment  and  additions  and  betterments,  and  oa 
June  17, 1920,  the  applicant  amended  ^e  application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $6,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  in  making  additions  and  betterments  to  existing  equipment 
and  to  way  and  structures  as  follows : 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 
6.  That  the  security  available  Is: 

Apidlcant'B  general-Iiea  S  per  cait  bosda ^,398,  COO 

Nortbeni  Paclfic-Oretit  Northern    (C,  B.  &  Q.  collateral)  Joint  4 

per  c«t  bonds 1,271,000 

It  liberty  loon  bonds 6, 538, 000 

: 13, 207, 600 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  equipment  and  additions  and  betterments 
to  be  acquired  from  the  proceeds  of  the  loan  will  result  in  a  more 
expeditious  handling  of  traffic,  thereby  avoiding  delays  and  conges- 
tion due  to  inadequate  facilities. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  a  loan  to  the 
applicant  as  follows : 


For  freight  and  switching  locomotives— 
For  freight-train  cara 


$1,853,978 

1. 746, 022 

2,400.000 

6,000,000 

After  investigation,  we  find  that  the  making  of  the  whole  of  the 
proposed  loan  by  the  United  States  for  the  purposes  aforesaid  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public  j  that  the  prospective  eaming  power  of  the 
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applicant,  together  with  the  character  and  value  of  the  security  of- 
fered, afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reaBonable  protection  to 
the  United  States;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  39  for  a  Loan  under  Section  SIO  of  the  Transporta- 
tion Act,  19B0,  ai  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $6,000,000  by  the  United  States  to 
the  Northern  Pacific  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  new  equipment  and  additions  and  betterments  to  existing 
equipment  and  to  way  and  structures,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  pledging  $6,000,000, 
principal  amount,  of  United  States  government  ii  per  cent  second 
liberty  loan  bonds,  converted,  in  permanent  form,  as  follows: 


aerial  Dumben. 
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(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  ^all  be  released  proportionately 
as  parte  of  the  loan  are  repaid. 
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(«)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, •with  the  concurruice  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  security  pledged,  together 
with  any  that  may  be  pledged  hereafter  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  Unit«d  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicifnt  has  agreed  in  an  instrummt  in  writing,  dated 
the  Iffth  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Comm]ssi(Hi,  to  the  following  conditions :  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
ezpenditnree  as  may  be  chargeable  to  accounts  for  investment  in 
road  and  equipment  provided  in  the  Commission's  accounting  classi- 
fication for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (2)  the  applicant  shall  famish  the  Commission  on  or 
about  January  1  and  July  1, 1921,  the  detailed  certificate  under  oath 
of  its  chief  engineer  showing  the  character  and  costs  of  the  additions 
and  betterments  made  with  or  in  connection  with  the  loan  for  said 
purposes.  The  loan  for  additions  and  betterments  shall  have  been 
expended  or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shall  be  repaid  to  the  United  States  on  or  before  July  1, 1921. 

In  event  the  CommiEsion  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan  as  the  Commission  may  designate,  shall,  at  the  option 
of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commissioq,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  27th  day  of  October,  1920. 
6BI.aa 
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Finance  Docxer  No.  62. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  EE- 
CEIVER  OF  THE  MISSOURI,  KANSAS  &  TEXAS  RAIL- 
WAY COMPANY  OF  TEXAS,  FOR  AUTHORITY  TO  IS- 
SUE EQUIPMENT  NOTES.  .       . 

SubmUtea  Octoier  1.  1920.    DtKMe4  Ootohtir  SS.  1020. 

Antborltr  granted  to  lasne  {675,000  of  recelTer'i  equipment  notes,  tn  series, 
to  be  known  as  series  A,  B,  and  0,  und^  a  certain  agreement  of  can- 
ditlonai  sale  and  Indeoture  of  lease;  eacli  note  to  be  dqted  July  1<  1920, 
and  notes  of  tbe  respective  series  to  mature  at  quarterlf  periods  to  and 
including  Septnnber  1,  1922. 

Joasph  Si.  Bryson  for  applicant. 

Report  and  Order  of  the  Commission. 

Division  4,  Couhibbionbrs  Mbxxb,  DkvaiLi,  Easshan,  and  Pottbb. 

By  Division  4: 

Full  investigation  of  the  matters  and  things  involved  in  this 
proceeding  having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  herebv  referred  to  and  made 
a  part  hereof: 

It  is  ordered^  That  C.  E,  Schatf,  receiver  of  the  Missouri,  Kansas 
&  Texas  Railway  Company  of  Texas,  be,  and  he  is  hereby,  author- 
ized to  issue  $675,000  of  receiver's  equipment  notes,  in  pursuance  of 
and  in  accordance  with  the  order  and  decree  of  court,  a  certified 
copy  of  which  has  been  filed  in  this  proceeding,  made  and  entered 
on  August  20,  1920,  in  the  case  of  The  OetUrdl  Trust  Company  of 
New  York,  trustee,  v.  The  Missouri,  Kcmsas  c6  Texas  Railway  Gom- 
pamy  of  Texas,  consolidated  cause  in  equity  No.  2794/50,  pending 
in  the  district  court  of  the  United  States  for  the  northern  district 
of  Texas;  principal  amounts,  to  bear  interest,  at  the  rate  and  pay- 
able as  specified  in  said  application ;  and  to  mature  as  set  forth  in 
the  application,  except  that  series-A  notes,  Nos.  1  to  28,  inclusive, 
shall  be  made  payable  on  demand  instead  of  on  October  1,  1920; 
said  notes  to  be  substantially  in  the  form  set  forth  in  the  copy  of 
proposed  agreement  of  conditional  sale  and  indenture  of  lease  filed 
in  this  proceeding ,  and  such  notes,  or  the  proceeds  thereof,  to  be 
used  solely  in  the  procurement  of  equipment  as  9^  forth  in  the 
application, 
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It  it  further  ordered^  That  said  receiver  shall,  for  the  period 
ending  December  31,  If^,  and  for  each  six  months'  period  th»re- 
after,  report  to  this  Commission  -within  30  days  after  the  close 
of  such  periods,  all  pertinent  facts  relative  to  the  issue  of  notes 
aa  herein  authorized  and  of  the  payment  of  same,  such  periodical 
r«iports  to  be  made  until  all  of  tii«  notes  shall  have  been  issued  and 
fully  paid  or  otherwise  satisfied. 

A-nd  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  tiie  part  of  the  United  States. 

65I.C.G 


.d  by  Google 


INTERSTATE  COHMEBGE  COMUISSION  BEPOBIS. 


Finance  Docket  No.  358. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ELEC- 
TRIC SHORT  LINE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES. 


Svbnitlei  Beptembtr  »t,  IStO.    DeoiOed  Ooto&er  W,  1990. 


Security  offered  held  not  to  Justly  tbe  loan  requested.    Application  denied. 

E.  D.  Luce  for  applicant. 

Repokt  of  the  Commission. 
Division  4,  CoHHiSBiONEita  Meter,  Danieu,  Eastman,  and  Potteb. 
By  Division  i: 

The  Electric  Short  Line  Railway  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  tlie 
applicant,  on  May  10,  1920,  made  application  to  the  Interstate  Com- 
merce  Commission  for  a  loan  of  $42,250  from  the  United  States  In 
accordance  with  section  210  of  the  transportation  act,  1920.  On 
September  22,  1920,  the  applicant  amended  the  application. 

The  purposes  of  the  loan  and  the  uses  to  which  it  is  proposed  to 
be  applied  are  to  aid  Uie  applicant  in  providing  itself  with  addi- 
tional equipment  and  in  making  additions  and  betterments  to  equip- 
ment and  way  and  structures,  at  a  total  estimated  cost  of  $83,000, 
claimed  to  be  necessary  to  enable  the  applicant  properly  to  meet 
tbe  transportation  needs  of  the  public. 

The  character  and  value  of  the  security  offered  are  the  applicant's 
promissory  note  secured  by  a  mortgage  or  deed  of  trust  covering  the 
equipment  purchased  and  rebuilt. 

The  applicant  owns  and  operates  54.5  miles  of  main-line  track 
and  8.05  miles  of  sidings.  Its  principal  termini  are  Minneapolis 
and  Hutchinson,  Minn. 

It  appears  that  no  station  on  the  applicant's  line  is  at  a  greater 
distance  than  6  or  7  miles  from  another  existing  carrier,  the  aver- 
age distance  to  another  carrier  being  between  4  and  5  miles. 

The  actual  net  income  of  the  applicant,  for  the  years  1916  to  1919, 
inclusive,  resulted  in  a  deficit  each  year,  as  follows : 

1916 - jmeso 

1617 05.687 

1918 M,916 

1919 tdfisn 

MLao. 
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The  effect  upon  net  income  of  the  increased  ratea  authorized  by 
us  in  Increased  Rates,  19W,  68  I.  C.  C,  220,  is  aa  follows: 

1916 deficit-,  no.  317 

1917 deficit—     88,107 

1918 deficit-     12,273 

1919 defidt—    26,856 

The  effect  of  the  recent  wage  award  of  the  Bailroad  Labor  Board 
is  not  reflected  in  these  figures. 

The  prospective  earning  power  is  the  controlling  factor  in  respect 
to  the  adequacy  of  the  security  offered.  The  prospective  earning 
power  of  tjie  applicant  being  doubtful,  the  security  offered  is  in- 
adequate. 

After  investigation  we  are  of  the  opinion  that  the  prospective 
earning  power  of  the  applicant  and  the  character  and  value  of  the 
security  offered  do  not  afford  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan,  and  ressonabla  protection  to  the 
United  States,  and  so  find. 
An  appropriate  order  will  be  entered. 

ORDER. 

It  appearing,  That  a  full  investigation  of  the  matters  and  things 
involved  in  said  application  having  been  had,  and  the  said  Division 
having  on  the  date  hereof  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof: 

It  is  ordared.  That  the  said  application  be,  and  it  is  hereby,  denied. 

6e>i.0.a 
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Finance  Dockbp  No.  71. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVERS OF  THE  TEXAS  &  PACIFIC  RAILWAY  COM- 
PANY FOR  AUTHORITY  TO  ISSUE  EQUIPMENT  NOTES. 


Svl^mttied  October  S8,  1920.    Decided  Nowmber  1,  lata. 


Autborlt;  granted  to  Issue  {477,000  of  6  per  cent  receivers'  equipment  notai, 
under  the  terms  of  a  certain  agreement  of  conditional  sale  and  iDdeutora 
of  lease. 

Thomas  J.  Freeman  for  applicante. 

Rbfort  of  the  Oohhission. 
Division  4,  Comhibsionebs  Mbteh,  Daniels,  Eastman,  and  Poni«. 
Br  Division  4 ; 

The  receivers  of  the  Texas  &  Pacific  Railway  Company,  a  common 
carrier  by  railroad  engaged  in  intetstate  commerce,  apply  for  au- 
thority, under  section  20a  of  the  interstate  commerce  act,  to  issue 
$477,000  of  6  per  cent  receivers'  equipment  notes  in  part  payment  for 
200  steel-underframe  Eodger  ballast  cars,  100,000-pound  capacity, 
contracted  for  in  February,  1920,  at  a  unit  price  of  $3,178.68, 

J.  L.  Lancaster  and  Charles  L.  Wallace  were  appointed  receivers 
of  the  Texas  &  Pacific  Railway  Company  on  December  1, 1919,  by  the 
United  States  district  court  for  the  western  district  of  Louisiana. 
The  carrier  has  been  under  receivership,  however,  since  October  27, 
1916.  By  order  of  court  dated  August  31,  1920,  the  receivers  were 
duly  authorized  to  purchase  the  equipment  described  above  for  the 
price  of  $635,736,  to  execute  a  proposed  agreement  of  conditional  sale 
and  indenture  of  lease  with  the  American  Car  &  Foundry  Company 
and  Columbia  Trust  Company,  trustee,  respedang  the  equipment,  and 
to  pay  $158,736  in  cash  to  the  trustee  as  part  of  the  purchase  price, 
and  to  execute  and  deliver  $477,000  of  their  negotiable  notes  to  the 
trustee  for  the  balance  thereof,  pursuant  to  and  under  the  terms  of  the 
agreement.  Copies  of  the  order  of  court  and  agreement  have  been 
filed  with  the  application  in  this  proceeding. 

The  applicants  show  that  the  cars  in  question  are  needed  "  to  eco- 
nomically place  very  large  amounts  of  ballast  material  on  the  tracks 
of  the  Texas  &  Pacific  Railway  Company,  which  is  sorely  needed  at 
this  time." 

The  application  was  made  under  oath,  signed,  and  filed  by  one  of 
the  said  receivers.  Notice  of  the  filing  of  the  application  has  been 
given  to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the 
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otates  iQ  which  the  carrier  operates.  No  objection  to  the  grantang  of 
the  appllcati<m  has  been  offered  by  any  state  authority. 

Upon  considenriion  of  Uie  record,  we  find  that  tim  proposed  iesne 
of  said  receivers'  equipmNit  notee  (a)  is  for  a  lawful  object  within 
the  auUiorized  purpoeee  of  the  applicants  and  ctunpatible  with  the 
public  interest,  which  is  necessary  and  appropriate  for  and  consist^it 
with  the  proper  performance  by  them  of  service  to  the  pubhc  as  a 
common  carrier,  and  which  will  not  impair  their  ability  to  perform 
that  service,  and  (b)  is  reaamably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  the  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered,  That  J.  L.  Lancaster  and  Charles  L.  Wallace,  re- 
ceivers of  the  Texas  &  Pacific  Railway  Company,  be,  and  they  are 
hereby,  authorized  to  issue  $477,0(K)  of  the  Texas  &  Pacific  Railway 
Company  6  per  cent  receivers'  equipment  notes,  to  be  dated  Septem- 
ber 1,  1920,  to  bear  interest  (to  be  evidenced  by  interest  coupons  at- 
tached) from  September  1, 1920,  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually  on  the  1st  day  of  March  and  the  1st  day  of 
September  in  each  year,  to  be  in  denominations  of  $1,000,  and  to  be 
numbered  from  1  to  477,  inclusive;  $24,000  of  these  notes  is  to  mature 
on  the  1st  day  of  March  and  the  1st  day  of  September  in  each  of  the 
years  1921  to  1928,  inclusive,  and  on  March  1,  1929,  and  $23,000  is 
to  mature  on  September  1,  1929,  March  1,  1930,  and  September  1, 
1930,  respectively ;  said  receivers'  equipment  notes  to  be  issued  under 
and  secured  by,  and  to  be  substantially  in  the  form  set  forth  in,  a 
certain  agreement  of  conditional  sale  and  indenture  of  lease  between 
the  American  Car  &  Foundry  Company,  Columbia  Trust  Company, 
trustee,  and  J.  L.  Lancaster  and  Charles  L.  Wallace,  receivers  of  the 
Texas  &  Pacific  Railway  Company,  dated  July  1,  1920,  copies  of 
which  have  been  filed  with  the  application ;  said  receivers*  equipment 
not«s  to  be  used  at  not  less  than  par  and  solely  for  the  purpose  of 
procuring  200  steel -under  frame  Rodger  ballast  cars,  100,000-pound 
capacity,  at  the  price  of  $3,178.68  each,  as  set  forth  in  said  agreement, 
the  total  price  of  said  ears  being  $635,736,  of  which  $158,736  is  to  be 
covered  by  cash  payments  and  the  balance,  $477,000,  by  said  notes. 

It  i»  further  ordered.  That  said  applicants  shall  furnish  to  this 
Commission  periodical  reports,  properly  verified,  showing  all  pCrti- 
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nent  facte  relating  to  the  issae  and  disposition  of  the  receivers*  equip- 
ment notes  herein  authorized  and  the  application  of  the  proceeds 
thereof,  the  first  report  to  be  made  within  60  days  after  thR  date  of 
this  order,  and  subsequent  reporte  to  be  made  every  60  days  there- 
after until  all  of  said  receivers'  equipment  notes  shall  have  been 
issued  and  used  or  the  proceeds  thereof  used ;  and  shall  also  report 
to  us  the  payment  of  the  receivers'  equipment  notes  within  10  days 
after  they  are  respectively  paid. 

And  a  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receivers'  equipment 
notes,  or  interest  thereon,  on  the  part  of  the  United  States. 

65 1.  C.  G 
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FiNAKOB  DOOKM-  No.  55. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FIRST  AND  REFUNDING  MORTGAGE  BONDS 
AND  TO  PLEDGE  A  PART  THEREOF. 

Eubmitted  October  12,  J920.    Decided  November  t,  19tO. 

Autborlt;  granted  (1)  for  tbe  Issue  of  $3,475,000  ol  Brst  and  refunding  mortgage 
4  per  cent  gold  bonds,  to  be  dated  Ma:r  1,  1008,  and  to  mature  May  1,  1943, 
In  accordance  wltli  the  terms  of  a  certain  mortgage;  (2)  to  pledge 
(1,700,000  of  ttaese  bonds  with  the  Secretary  of  tbe  Treasury  as  secnrtty 
for  a  loan  of  $1,I2G,000  from  tbe  United  SUtes;  and  (8)  to  bold  fl,77B,O00 
of  Mid  bonds  In  the  treasury  of  the  applicant  available  for  disposBl  an 
may  hereafter  be  authorized. 
Walter  C.  Noyea  for  applicant 

Report  of  the  Commission. 
Division  4,  Cohhissioneks  Meyeb,  Daniels,  Eastman,  and  Potter. 
Bt  DiTiaiOH  4: 

Tbe  Delaware  &,  Hudson  Company,  a  common  carrier  by  railroad 
engaged  in  interstate  commerce,  applies  for  authority  under  section 
20a  of  tbe  interstate  commerce  act  (1)  to  issue  $3,475,000  of  first 
and  refunding  mortgage  4  per  cent  gold  bonds;  (2)  to  pledge 
$1,700,000  of  the  bonds  with  the  Secretary  of  the  Treasury  as  aecuri^ 
for  a  loan  to  tbe  applicant  of  $1,125,000  from  tbe  United  Statee  under 
section  210  of  the  transportation  act,  1920,  as  amended;  and  (3) 
to  hold  $1,776,000  of  these  bonds  in  its  treasury  available  for  the 
financing  of  the  projects  enumerated  in  the  application,  as  may 
hereafter  be  authorized  by  our  order. 

The  first  and  refunding  mortgage,  dated  May  1,  1908,  made  by  the 
applicant  to  the  Farmers'  Loan  &  Trust  Company,  provides  for 
the  issue  of  bonds  in  the  aggregate  amount  of  $60,000,000,  of  which 
$42,316,000  have  been  issued  and  are  now  outstanding.  Under  sec- 
tion 5  of  article  II,  $20,000,000  of  such  bonds  may  be  used  for 
construction,  acquiring  property,  reduction  of  grades,  changes  of 
line,  etc. 

It  is  proposed  to  pledge  $1,700,000  of  the  bonds  for  which  au- 
thority is  asked  with  tbe  Secretary  of  the  Treasury,  as  security 
for  a  loan  of  $1,125,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended,  to  be  used  as  specified 
asi.ac. 
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in  our  certificate  No,  16,  in  part  payment  of  additions  and  better- 
ments to  way  and  structures  of  the  following  estimated  cost: 

Elimination  o(  Whitehall  tuonel JSOO.OOO 

New  yard,  Glenville 1,250,000 

New  yard,  Port  Henry S00,000 

Total 2,280,000 

The  balance  of  the  proposed  expenditures  for  these  purposes  re- 
mains to  be  financed  by  the  applicant  from  sources  other  than  the 
United  States,  the  cost  of  such  financing  not  to  exceed  7  per  cent 
per  annum,  including  discount,  attorneys'  fees,  and  any  and  all 
other  expenses  in  connection  therewith,  as  required  by  our  certificate 
No.  16.  Apparently  no  arrangements  have  yet  been  perfected  by 
the  applicant  for  securing  this  additional  sum  of  $1,125,000,  and  it 
is  proposed  that  $1,775,000  of  the  bonds  for  which  authority  is  asked 
be  held  in  its  treasury  available  for  use  in  that  connection  as  well 
as  for  procuring  new  equipment  mentioned  in  the  application. 

The  application  was  made  under  oath  and  was  signed  and  filed  by 
an  executive  officer  of  the  applicant  duly  designated  for  that  pur- 
pose. Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  goremor  of  each  of  the  states  in  which 
the  applicant  operates,  and  no  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

Upon  consideration  of  the  record,  we  find  that  the  proposed  issue 
of  ^,475,000  of  first  and  refunding  mortgage  4  per  cent  gold  bonds, 
and  the  pledge  of  $1,700,000  thereof  with  the  Secretary  of  the  Treas- 
ury, (a)  are  for  a  lawful  object  within  the  corporate  purposes  of  the 
Delaware  &  Hudson  Company,  and  compatible  with  the  public  in- 
terest, which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serv- 
ice; and  (6)  are  reasonably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  the  said  Division  having,  on  the  date 
thereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered,  That  the  Delaware  &  Hudson  Company  be,  and  it  is 
hereby,  authorized  (1)  to  issue  as  of  the  date  of  May  1,  1&08, 
$3,475,000  of  first  mortgage  and  refunding  mortgage  4  per  cent  gold 
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bonds,  the  same  to  be  issued  under  and  pursuant  to,  and  to  be  se- 
cured by,  the  first  and  refunding  mortgage,  dated  May  1,  1908, 
made  by  the  applicant  to  the  Farmers'  Loan  A  Trust  Company,  a 
copy  of  which  is  filed  with  the  application;  said  bonds  to  bear  inter- 
est at  the  rate  of  4  per  cent  per  annum,  payable  semiannually,  on  the 
1st  day  of  May  and  November,  in  each  year,  the  first  installment  of 
interest  to  be  paid  November  1,  1920,  and  the  principal  thereof  to 
be  payable  on  the  1st  day  of  May,  1943 ;  the  bonds  to  be  subject  to 
redemption  and  to  be  registrable,  as  provided  in  said  first  and  re- 
funding mortgage,  and  to  be  issued  substantially  in  the  form  sub- 
mitted with  the  application;  (2)  to  pledge  $1,700,000  of  the  bonds 
hN^in  authorized  to  be  issued  with  the  Secretary  of  the  Treasury 
as  security  for  a  loan  of  $1,125,000  from  the  United  States  under 
section  210  of  the  transportation  act,  1920,  as  amended,  to  assist  the 
applicant  in  making  certain  additicHia  and  betterments  specified  in 
the  Commission's  certificate  Xo.  16 ;  these  bonds  to  be  used  solely  as 
such  security  until  otherwise  ordered  by  ^e  Commission;  and  (3) 
to  hold  $1,775,000  of  the  bonds  herein  authori7,ed  to  be  issued  in  its 
treasury  available  for  such  disposition  in  connection  with  providing 
the  remainder  of  funds  necessary  to  make  the  aforesaid  additions 
and  betterments,  the  cost  of  such  financing  to  the  applicant  not  to 
exceed  7  per  cent  per  annum,  including  in  such  cost  discount,  attor- 
neys' fees,  and  any  and  all  other  expenses  in  connection  therewith, 
as  specified  in  said  certificate  \o,  16,  and  in  connecti<Mi  with  pro- 
curing certain  new  equipment  enumerated  in  the  application,  as 
may  hereafter  be  authorized. 

It  is  further  ordered.  That  said  first  and  refunding  mortgage  4 
per  cent  gold  bonds,  herein  authorized  to  be  issued,  shall  not  be  sold, 
disposed  of,  pledged  or  repledged,  or  otherwise  used  by  the  applicant 
for  any  purpose  or  in  any  manner  than  as  authorized  in  this  order. 

/*  is  further  ordered,  That  applicant  shall  make  report  to  this 
Commission,  of  the  issue  and  pledge  of  bonds  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged; 
and  that  said  applicant  shall  also  make  report  of  the  release  of  the 
bonds  from  such  pledge  within  10  days  after  the  same  or  any  part 
thereof  shall  have  been  so  released. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  4  per  cent  gold  bonds,  or  interest  thereon,  on  the  part  of 
the  United  States. 
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Finance  Docket  No.  950, 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  DELA- 
WARE &  HUDSON  COMPANY  FOR  A  LOAN  TO  AID  IN 
PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 
Division'  4,  Cohmissioners  Meter,  Daniels,  Eastman,  and  Potter. 
Amendment  to  Amended  CeriAjioate  No.  16,  for  a  Loan  under  Section 
no  of  Transportation  Act,  1920,  as  Amended. 
The  Interstate  Commerce  Commission  hereby  amends  its  amended 
ceHiiicate  No.  16  for  a  loan  of  $1,12S,000  by  the  United  States  to  the 
Delaware  &  Hudson  Company,  hereinafter  referred  to  as  the  appli- 
cant, ander  section  210  of  the  transportation  act,  1920,  as  amended, 
by  inserting  the  following  clause  next  preceding  paragraph  6  and 
following  subdivision  3  of  paragraph  6  {d)  of  said  amended  cer- 
tificate No.  16  of  October  26,  1920: 

Id  ereat  the  CommisMoii  shall  certify  to  the  Secretar;  ot  the  Trearor;  that 
tike  applicant  hafi  failed  or  refosed  well  and  trul;  to  comply  with  any  one  or 
more  of  the  terms  and  conditions  contained  In  said  asreement,  the  whole  or  any 
part  of  the  obligations  evidencing  the  loan  aa  the  Commiseion  may  designate 
shall,  at  the  option  of  the  holder,  hecoine  due  and  payable, 
so  that  the  said  paragraph  6  (d)  of  amended  certificate  No.  16  shall 
read  as  follows: 

(d)  The  applicant  has  agreed  in  an  instrument  In  writing,  dated  the  2lBt  day 
of  October,  1920.  filed  with  the  Interstate  Commerce  Commission,  to  the  follow- 
ing conditions :  (1)  That  the  amonnt  to  be  financed  by  it  in  connection  with  the 
loan  shall  be  so  financed  that  the  cost  to  it  of  any  loans  secured  from  sourcea 
other  than  the  United  States  gov^nment  shall  not  exceed  7  per  cent  per  annum. 
Including  In  such  coet  discounts,  attorney's  fees,  and  any  and  all  other  expenaee 
In  connection  therewith;  (2)  the  expenditures  made  from  the  loan  for  addi- 
tions and  betterments  afiall  be  confined  to  such  expenditures  as  may  be  charge- 
able to  accounts  for  laTestment  In  road  and  equipment  provided  in  the  Com- 
mlsalOD'a  accounting  dasedOcattoa  for  steam  roads  in  effect  at  the  time  tbe  ex- 
penditures may  be  made;  and  (3)  the  applicant  shall  furnish  the  Commission 
on  or  about  July  1,  1921,  and  Januar?  1,  1922,  the  detailed  certificates  under 
oath  of  Its  chief  engineer,  showing  the  chamcter  and  costs  of  tbe  additions  and 
betterments  made  with  or  In  connection  with  this  loan  for  said  purposes.  The 
loan  for  additions  and  betterments  shall  have  been  expended  or  definitely 
obligated  for  the  pnrposes  for  which  loaned,  or  shall  be  repaid  to  the  United 
States,  on  or  before  January  1, 1922.  In  the  event  the  Gommlsslon  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refaeed  well 
and  truly  to  comply  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  said  agreement,  the  whole  or  any  part  of  the  obligations  eridenclng 
the  loan  as  the  Comroisdon  may  designate  shall,  at  the  option  of  the  bolder, 
become  due  and  payable. 
Done  in  Washington,  D.  C,  this  2d  day  of  November,  1920. 
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Finance  Docket  No.  1015. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HUT- 
LAND  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 

UNITED  STATES  TO  AID  IN  PROVIDING  ADDITIONS 
AND  BETTERMENTS. 


Submitted  October  IS,  19tO.    Deotded  Hw«mber  $,  IBtO. 


Application  granted  In  part  and  loan  of  (91,000  aH^oved. 

A^  S.  BarrU  for  applicant. 

Report  op  the  Cohmibsion. 
Division  4,  Cohhisbionebs  Meter,  Daniels,  Eastman,  and  PorrsB. 
Bt  Division  4: 

The  Rutland  Railroad  Company,  a  carrier  by  railroad,  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  Jane  7,  1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1820,  as  amended. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $88,993. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  make  additions  and  betterments  to  way  and  structures 
at  a  total  estimated  cost  of  the  amount  of  loan  requested. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  refi^rd  thereto. 

5.  That  the  security  offered  is  applicant's  6  per  cent  debenture 
bonds  in  the  amotmt  of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  he  served  by  the  loan  is  that  the  additional  facilities  to  be  pro- 
vided with  the  proceeds  of  the  loan  will  result  in  improved  service 
to  the  public  and  increased  capacity  for  handling  business. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  other  facta 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
of  $61,198  be  made  to  the  applicant  for  the  purposes  aforesaid. 
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After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  the  amount 
hereinafter  set  forth :  Additions  and  betterments  to  way  and  struc- 
tures, total  estimated  cost  $88,993,  to  be  financed  by  applicant  $27,993, 
to  be  loaned  by  United  States  $61,000,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public; 
that  the  prospective  earning  jwwer  of  the  applicant,  and  character 
and  value  of  the  security  offered,  afford  reasonable  assurance  of 
the  applicant's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for, and  to  meet  its  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States;  and  that  the  appli- 
cant is  imable  to  provide  itself  with  funds  necessary  for  the  aforesaid 
purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certifioaie  No,  40  for  a  Loan  under  Sedtion  BIO  of  the  Traneporta- 
tion  Act,  1920,  as  Amended. 

The  Interstate  Conunerce  commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $61,000  by  the  United  States 
to  the  Sutland  Kailroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  additions  and  betterments  to  way  and  structures,  is 
necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fised  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $61,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid  in  full,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  collaterally  secured  by  pledge  of  $183,000, 
principal  amount  of  Chatham  k  Lebanon  Valley  Railroad  50-year, 
4  per  cent  gold  bonds,  due  19S1,  in  denomination  of  $1,000  and 
numbered  1  to  183  inclusive,  in  coupon  form,  having  coupon  due  Jan- 
uary 15,  1921,  and  subsequent  coupons  attached.  Said  bonds  are 
issued  under  an  indenture  of  mortgage  dated  July  15, 1901,  executed 
by  the  Chatham  A  Lebanon  Valley  Eailroad  to  the  Standard  Trust 
Company  of  Kew  York,  as  trustee. 

66 1.0.  a 


loah  to  Kun.Am>  b.  b.  36& 

(h)  Applicant  may  repay  any  or  all  parts  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  coQcorrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loons  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  aU  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  8tb  day  of  October,  1920,  Bled  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made;  and  (2)  the  applicant  shall  furnish  the  Commission  on  or 
about  January  1  and  July  1,  1921,  and  January  1,  1922,  detailed 
certificate  under  oath  of  its  chief  engineer,  showing  the  character 
and  costs  of  the  additions  and  betterments  made  with  or  in  connec- 
tion with  this  loan  for  said  purposes.  The  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for  the 
purposes  for  which  loaned,  or  shall  be  repaid  to  the  United  States, 
on  or  before  December  31,  1921.  In  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  truly  to  comply  with  any  one  or  more  of  the 
ternw  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  obligations  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  bec<«ne  due  and 
payablei. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  tlie  time  fixed  therefor,  and  reason- 
able protecticffi  to  the  United  States. 

7.  That  tha  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose 
from  other  sources. 

Done  in  Washington,  D.  C,  this  4th  day  of  November,  1920. 
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Finance  DocKirt  No.  1028. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TRANS- 
MISSISSIPPI  TERMINAL  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  MEET  MATUB- 
ING  INDEBTEDNESS. 

BubmUt«d  October  28,  IStO.    Decided  lt(H<ember  4,  tno. 

Application  granted  and  loan  of  51,000,000  approved. 
J.  L.  Lasicaster  for  applicant. 

RbPOHT  of  the   COUHIBSIOIT. 

DiviBioN  4,  CoHHiasioNERs  Metbb,  Dakieu,  Eastuan,  and  Pottkb. 
Bt  DmsioN  4 : 

The  Tranfi-Missiesippi  Terminal  Railroad  Company,  a  carrier  by 
railroad  subject  to  the  interstate  coiimierce  act,  hereintifter  referred 
to  as  the  applicant,  on  May  24,^  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States,  ui 
accordance  with  section  210  of  the  transportation  act,  1920,  to'  meet 
maturing  indebtedness.  On  June  16  and  October  5,  1920,  the  appli- 
cant amended  and  supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth; 

1.  That  the  amount  of  the  loan  desired  is  $1,000,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  three  years  from 
November  1,  1920. 

8.  That  the  purpose  of  the  loan  and  the  use  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  the  maturity,  November 
1,  1920,  of  its  three-year  7  per  cent  gold  notes,  in  an  aggregate 
principal  amount  of  $3,653,000,  said  notes  being  the  unpaid  balance 
of  an  original  issue  of  $4,250,000  of  such  notes  maturing  November 
1, 1917,  and  extended  for  three  years  from  said  date. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $1,250,000,  principal  amount,  of 
applicant's  three-year  6  per  cent  gold  notes,  extended  to  November 
1,  1923,  with  interest  at  7}  per  cent  per  annum,  and  bearing  the 
unrestricted  guaranty  and  indorsement,  as  to  both  principal  and 
interest,  of  the  Texas  &  Pacific  Railway  Company,  the  Missouri 
Pacific  Railroad  Company,  and  the  receivers  of  the  Texas  &  Pacific 
Railway  Company. 
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6.  That  the  extent  to  which  the  pnblic  couTenience  and  necassity 
will  be  served  is  that  the  loan  will  assist  the  applicdnt  in  meeting 
the  aforesaid  maturity  and  thereby  restoring  its  credit. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  I'espect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  relate 
ing  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  raoonunended  a  loan  tn 
the  applicant  of  $760,000  to  meet  maturing  indebt«dne6s. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  to  aid  the  applicant  in  meeting  its  maturing 
indebtedness,  as  hereinafter  set  forth:  Trans-Mississippi  Terminal 
Railroad  Company's  extoided  6  per  cent  gold  notes,  due  November 
1,  1920,  aggregate  principal  amount  $3,653,000,  to  be  financed  by 
applicant  $2,668^,  to  be  loaned  by  United  States  $1,000,000,  is 
necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  securitr 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  Hxed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  l 


Certificate  No.  4.7  for  a  Loan  under  Section  SIO  of  the  Trantporta' 
tion  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings; 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States 
to  the  Trans- Mississippi  Tenninal  Railroad  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness,  is  necessnrj*  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2,  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 
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8.  That  the  amount  of  the  loan  which  is  to  be  made  ia  $1,000,000. 

4,  That  the  loan  shall  mature  November  1,  1923. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repajment,  are — 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of 
$1,250,000,  principal  amount,  of  three-year  6  per  cent  gold  notes,  of 
the  Trans-Mississippi  Terminal  Company,  issued  under  a  trust 
agreement,  dated  November  2,  1914,  executed  by  the  Trans-Missis- 
sippi Terminal  Company  to  the  Equitable  Trust  Company  of  New 
York,  trustee,  and  extended  to  November  1,  1923,  with  interest  at 
7i  per  cent  per  annum,  under  the  terms  of  an  agreement,  dated  No- 
vember 1,  1920,  between  the  Trans-Mississippi  Terminal  Railroad 
Company,  the  Texas  &  Pacific  Railway  Company,  the  Missouri  Pa- 
cific Railroad  Company,  J.  L.  Lancaster  and  Charles  L.  Wallace  as  re- 
ceivers of  the  Texas  &  Pacific  Railway  Company,  the  holders  of  the 
extended  6  per  cent  three-year  gold  notes  of  the  Trans-Mississippi 
Terminal  Company,  and  the  Equitable  Trust  Company  of  New  York, 
as  trustee.  The  said  three-year  extended  6  per  cent  gold  notes  in 
turn  shall  be  secured  by  the  unrestricted  joint  and  several  indorse- 
ments and  guaranty,  as  to  both  principal  and  interest,  of  the  Texas 
&  Pacific  Railway  Company,  the  Missouri  Pacific  Railroad  Com- 
pany, and  the  receivers  of  the  Texas  &  Pacific  Railway  Company, 
and  as  otherwise  provided  in  said  agreement  of  November  1,  1920. 
The  said  notes  are  in  denomination  of  $1,000,  and  are  numbered  501 
to  1500,  inclusive,  342B  to  3549,  inclusive,  and  3920  to  4044,  inclusive. 

(J)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan,  or  any  other  obligation 
of  the  applicant  to  the  United  States,  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  14th  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  condition:  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7|  per  cent  per  uinum,  including 
in  such  cost  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
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in  connection  therewith.  In  event  the  Commission  shall  certify  to 
the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the' prospective  earning  power  of  the  applicant,  tt^fether 
with  the  character  and  value  of  the  secaiity  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D,  C,  this  4th  day  of  December,  1920. 
floi.aa 
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Finance  Docket  No.  966. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  GULF, 
MOBILE  &  NORTHEEN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS. 


BiibmiUed  October  SS,  1920.    Deeided  November  i,  19tO. 


Application  graoted  in  part  and  loan  of  fSlA>000  aitpiw^ 

F.  St.  Hicks  and  /.  B.  Tigrett  for  applicant. 
Report  of  thb  Cohhisnon. 
Division  4,  Commisssonebb  Meter,  Daniels,  Eastman,  and  Potteh. 
Bt  Division  4 : 

The  Gulf,  Mobile  &.  Northern  Railroad  Company,  a  carrier  b; 
railroad  subject  to  the  interstate  commerce  act,  hereinafter  referred 
to  as  the  applicant,  on  June  1,  1920,  made  application  to  the  Inter- 
state Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act.  The  appli- 
cation was  amended  June  18, 1920,  and  was  further  amended  October 
28,  1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $731,950. 

2.  That  the  term  for  which  the  loan  is  desired  is  IS  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  assist  the  applicant  to  purchase  additional  equipment, 
to  make  additions  and  betterments  to  existing  equipment  and  to  way 
and  structures,  as  follows : 

For  new  equipment  oonBlsting  of  four  mikado  freight  locomotives 

and    two    BwitchlDg  locomotlveH S227.W0 

For  additions  and  betterments  to  existing  equipment 257,OS0 

For  additions  and  betternienta  to  way  and  atructares 247.M0 

Total T31.9S0 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  meet 
its  obligations  in  regard  thereto. 

6.  That  the  security  offered  is  applicant's  first-mortgage  6  per  cent 
gold  bonds  in  the  ratio  of  $2  par  value  of  bonds  for  each  $1  of  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  that  the  applicant's  railroad  will  be  able 
to  accommodate  with  greater  efficiency  heavy  through  freight  traffic 
being  offered. 
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The  application  -wa*  accoibpamed  by  aOcb  facts  in  detail  as  the 
CommiBsion  required  with  respect  totiie  (rhysical  atuatioD,  owner- 
ahip,  eapitslization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  ^e  applicant,  together  with  such  other  facts 
relating  to  the  propriety  and  expedieoicy  of  gnmting  the  loan  ap[died 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
to  the  applicant  be  made  for  the  following  purposes  and  in  the 
folUnring  amoimta: 

For  new  equipment $113,700 

256,050 

145,000 

C14.750 

After  investigation  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  tiie  Unittti  States  in  the  amount  of  $515,000  to  be 
used  in  the  manner  hereinbelow  set  forth : 


For  addltlMis  and  tMttermeDta  to  ezlatliig  equlpjoiaiit— 

For  additions  and  bectermeots  to  way  aiid  structureB— 

Total  rewmaiended 


Pmp<«. 

SMmated 
mat. 

by.ppU- 

■fflSS 

SUM. 

1!;S1 

127,401) 

II U,  400 

WM.OOO 

no;™ 

TaUlbcaaua. „ 

im.m 

■rB«Ciait;»d<lb«nltiIt]mdm«UldnflaM>uka  Mrikb« 

M,000 

3»,(ua 

10 

254,000 

**»SaXS.'3S£c^i!^i^.'^ 

ins 

UiOO 

uiooa 

13B,«W 

U>,««l 

is  neoeaaary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public.  - 

We  further  Bai.^bmt  tike  |iTot;>eetiTfl  earning  power  of  the  appli- 
cant and  the  character  and  value  of  the  seoahty  offered  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
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time  fixed  therefor,  and  to  meet  its  other  oUigations  in  ooonection 
with  such,  loan,  and  afford  reasonable  protection  to  the  United  States, 
and  that  the  applicant  is  unable  to  proyide  itself  with  the  funds 
necessary  for  the  abOT»-mentioned  pnrpoeee  from  oth«r  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  4i  for  a  Loan  uTider  Section  £10  of  the  Tremaportaiion 
Act,  1920,  08  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
tiiB  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $515,000  by  the  United  States  to 
the  Gulf,  Mobile  &  Korthem  Kailrosd  Company,  hereinafter  re- 
ferred to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  to 
provide  itself  with  additional  equipment  and  other  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumidb 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  sudi  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $515,000. 

4.  That  the  time  from  the  making  thereof,  within  which  the  loan 
is  to  be  repaid,  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  appli 
cant's  first-mortgage  6  per  cent  series-A  gold  bond,  numbered  T-1,  in 
a  principal  amount  of  $1,030,000,  issued  under  an  indenture  of  mort- 
gage dated  October  1, 1920,  executed  by  tbe  applicant  to  the  United 
States  Mortgage  &  Trust  Company  of  New  York,  as  trustee. 

(&)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(c)  The  applicant  shaU,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  such  additional  security  as  may  from  time  to  time  be  re- 
quired; the  securities  pledged,  together  with  any  that  may  b* 
pledged  hereafter,  or  may  have  been  pledged  heretofore,  as  security 
for  tJiis  loan  or  any  other  obligation  of  the  applicant  to  Uie  United 
States,  for  loans  under  section  210  of  the  tranqportatiott  act,  1920,  as 
amended,  shall  be  applicable  in  like  manner  to  secare  the  repayment 
of  any  and  all  such  loans. 
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{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
tiie  28th  day  of  September,  1930,  filed  with  the  Interstate  Commerce 
Commission,  to  the  followiBg  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  6oult:te  otfier  than  the  United 
States  government  shall  not  exceed  7)  per  cent  per  annum,  induing 
in  such  coat  discounts,  attorneys' 'fees,  and  any  and  all  other  ex- 
penses in  connection  therewith;  (2)  the  expenditures  made  from 
the  loan  for  additions  and  bettermente  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made ;  and  (3)  the  applicant  shall  furnish  the  Commission  on  or  about 
January  1  and  July  1, 1921,  the  detuled  certificate,  under  oath  of  its 
chief  en^eer,  showing  the  character  and  costs  of  the  additions  and 
betterments  made  with  or  in  connection  with  this  loan  for  said  pur- 
poses. The  loan  for  additions  and  beUermeots  ehall  have  been,  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned, 
or  shaU  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  the  Cbmmission  shall  certify  to  the  Secretary  of  the  Treas- 
ury that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  add  conditionfi  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  sltall,.  at  the  optioD  of  tha 
holder,  become  due  and  payable. 

6.  That  the- prospective  earning  poweo'  of  the  applicant,  together 
with  the  obaracter  and  value  of  ^e  security  offered,  furciah,  in  the 
<^iniou  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  tbere£or,  and  reasofk- 
tUe  protection  to  the  Unit«d  States, 

7.  I^at  the  applicuit,  in  the  opinion  of  the  Cwomisewn,  is  nnable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
iroBi  other  «ouroea  .     . 

Done  in  Washington,  D.  C,  on  Uie  16th  day  of  Novemberj  IdiM). 
WI-CO. 
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FiNANca;  DocsET  No.  72, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  IN- 
DIANA HARBOR  BELT  RAILROAD  COMPANY  FOE 
AUTHORITY  TO  ISSUE  DEMAND  PROMISSORY  NOTES. 


Submitted  October  S,  ISSO.    Dectdea  Hovember  e,  19t0. 


1.  Anthorlty  granted  to  Issue,  within  60  days  of  date  of  order,  $2,200,000  of 

demand  promissory  notes,  with  interest  at  a  rate  not  exceeding  T  per  cent 
per  annnm. 

2.  Applicant  reQQlred  to  pa;  demand  notes  out  of  earnings  within  two  rears 

from  date  of  ordw,  or  out  of  proceeds  of  settlement  under  guarsnty  pro- 
TisloDs  of  section  209,  of  the  transportation  act,  1B20. 

Robert  J.  Cory  for  applicant. 

Repobt  of  the  Comhission. 
Division  4,  Commissionbks  Metbb,  Daniels,  Eastman,  and  Potter. 
Bt  Diviuon  4: 

The  Indiana  Harbor  Belt  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  inteistate  commerce,  applies  for  authority 
under  section  20a  of  the  interstate  commerce  act,  to  issue  not  to 
exceed  $2,200,000  of  demand  promissory  notes. 

The  applicant  represents  that  it  is  uititled  to  an  amount  esti- 
mated to  exceed  the  sum  of  $3,000,000  under  the  guaranty  pro- 
Tiaions  of  section  209  of  the  transportation  act,  1920,  and  settle- 
ment not  having  been  made  therefor,  funds  are  needed  for  the 
payment  of  trafiic  balances,  per  diem,  pay  rolls,  war  taxes,  fuel, 
ties,  and  other  current  expenses.  It  is  proposed  to  supply  the  nec- 
easary  funds  by  the  issue  of  demand  promissory  notes  bearing  in- 
terest at  a  rate  not  exceeding  7  per  cent  per  annum.  The  af^licaut 
states  that  the  notes  are  to  be  either  the  simple  obligations  of  the 
applicant  or,  at  its  option,  to  be  guaranteed  by  its  proprietor  otHu- 
pauies,  namely,  the  New  York  Central  Railroad  Company,  the 
Michigan  Central  Railroad  Company,  the  Chicago,  Milwaukee  & 
St.  Paul  Railway  Company,  and  the  Chicago  &  North  Western  Rail- 
way Company.  These  companies  have  not  applied  for  autiiori^ 
to  guarantee  the  notes ;  hence,  no  action  is  taken  or  authority  granted 
as  to  guaranty  of  the  notes  by  them. 

The  purpose  of  the  issue  being  to  supply  funds  for  current  uses, 
pending  a  settlement  to  be  made  under  the  guaranty  provisions  of 
section  209  of  the  transportation  act,  1920,  the  applicant  will  be 
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required  to  pay  the  notes,  within  two  years,  out  of  eunings,  or 
out  of  the  proceeds  of  the  settlement  if  the  same  shall  be  made 
within  that  time. 

It  appears  that  the  proposed  notes,  together  with  ail  other  out- 
standing notes  of  the  applicant  of  a  maturity  of  two  years  or  less, 
aggregate  more  than  6  per  cent  of  the  par  value  of  the  securities 
of  the  applicant  outstanding  at  the  date  of  this  application. 

The  application  was  made  under  ohth,  signed,  and  filed  on  be- 
half of  the  applicant  by  one  of  its  executive  officers  duly  designated 
for  that  purpose.  Notice  of  the  filing  of  the  application  has  been 
given  to,  and  a  copy  thereof  filed  with,  the  govemore  of  the  states 
of  Indiana  and  Illinois,  the  only  states  in  which  the  applicant  op- 
erates. No  objection  to  the  granting  of  the  application  has  been 
offered  by  the  railroad,  public  service,  or  utilities  commission  or 
other  appropriate  authority  of  either  of  the  states  named. 

We  find  that  the  proposed  issue  of  $2,200,000  of  demand  promis- 
sory notes  by  the  applicant,  (a)  is  for  a  lawful  object  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper 
performance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (fi)' 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  ia  ordered,  That  said  Indiana  Harbor  Belt  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  issue,  within  60  days  after  the 
date  of  this  order,  $2,200,000,  principal  amount,  of  promissory  notes, 
payable  on  demand  and  bearing  interest  at  a  rate  not  exceeding  7 
per  cent  per  annum ;  said  notes  to  be  sold  or  disposed  of  at  par,  and 
the  proceeds  to  be  used  ior  the  purpose  of  paying  obligations  of 
the  applicant  as  set  forth  in  the  application. 

It  it  further  ordered,  That  the  applicant  shall,  within  two  years 
from  the  date  of  this  order,  pay  said  notes  out  of  earnings,  but  if 
settlement  shall  be  made  with  the  applicant  under  the  guaranty  pro- 
visions of  section  209  of  the  transportation  act,  1920,  within  said 
period  of  two  years,  the  applicant  shall,  within  90  days  after  such 
settlement,  pay  all  of  said  notes  ihan  remaining  outstanding  and 
unpaid  out  of  the  proceeds  of  said  ssttlemant. 
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It  ia  further  ordered,  T^at  the  applicant  shall,  for  the  period  eod- 
in^  December  31,  1920,  report  to  us  in  writing  all  pertinent  facts 
relating  to  the  issue  and  disposition  of  said  notes;  and  for  such 
period  and  for  each  six  months'  period  thereafter,  the  applicant  shall 
likewise  report  all  pertinent  facts  relating  to  the  payment  of  said 
notes,  such  periodical  reports  to  be  made  until  all  of  the  notes  shall 
have  been  paid  or  otherwise  satisfied. 

And  a  w  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 

SUPPLEMENTAL  ORDER. 

{Janvarv  ti,  1921.) 

Upon  further  consideration  of  the  application  filed  in  the  above- 
entitled  proceeding: 

It  is  further  ordered.  That  the  time  within  which  the  Indiana 
llarbor  Belt  Railroad  Company  was  authorized  to  issue  $2,200,000 
of  promissory  notes,  payable  op  demand  and  bearing  interest  at  « 
rate  not  exceeding  7  per  cent  per  annum,  be,  and  it  is  hereby,  ex- 
tended from  60  days  to  six  month?  after  November  6,  1920,  the  date 
of  said  order. 

And  it  is  further  ordered,  That,  except  as  herein. modified,  said 
order  of  November  6,  1920,  shall  remain  in  full  force  and  effect. 
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Finance  Docket  TSo.  1019. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN PACIFIC  COMPANY  FOR  A  LOAN  TO  AID  IN  PRO- 
VIDING EQUIPMENT. 


Bvbmitied  Sovember  1,  1920.    Decided  November  6,  1920. 


Appllcaat  not  having  sbown  Omt  It  Is  unable  to  secure  the  required  fundg  ttota 
otber  sources,  application  denied. 

A.  D.  McDonald  for  applicant. 

Refort  of  thz'  -CoHMiseioK.    . 
DinmoN  4,  Comhissionbrs  Meter,  Daniels,  Eastmaw,  ANt)  Potter. 
By  Division  i: 

The  Southern  Pacific  Company,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  June  19, 1920,  maile  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan,  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  to  aid  the  applicant  in  providing  itself 
with  new  equipment.  The  application  was  amended  October  6, 
1020. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $5,028,000. 

2,  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will 
be  applied  are  to  aid  the  applicant  in  providing  itself  with  new 
equipment,  as  hereinbelow  set  forth : 


Purpwe: 

Total 

otimaM 

cost. 

«ppH™t. 

"Ss 

«r»l^t1«vnn«h> 

a,M),ODa 

I1,1«,000 

no;  000 

i4,aBi,eoo 

10,TM,60a 

3,illS,000 

17,»3,TO 

u.m,«a 

1,028,000 

8.  That  the  security  offered  is  Northwestern  Pacific  Railroad 
Company  first  and  refimding  mortgage  4^  per  cent  50-year  gold 
bonds,  due  1967. 
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4.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  as  applicftnt'a  lines  are  situated  largely  in  grow- 
ing and  undeveloped  states,  the  traffic  is  increasing  yearly  and  the 
equipment  to  be  provided  with  the  proceeds  of  the  loan  is  imperatively 
needed  to  replace  equipment  vacated  and  to  provide  for  current  and 
future  traffic. 

One  of  the  prerequisites  to  the  making  of  loans  to  carriers  under 
section  210  of  the  transportation  act,  1920,  as  amended,  is  the  finding 
by  the  Commission  that  the  applicants  are  unable  to  provide  them- 
selves with  the  necessary  funds  from  other  sources. 

The '  showing  which  the  applicant  has  made  in  respect  of  its 
inability  to  secure  from  other  sources  funds  necessary  to  meet  its 
requirements  is  not  convincing. 

The  only  money  borrowed  by  this  applicuit  since  the  termination 
of  federal  control  is  $15,000,000,  secured  by  the  sale  of  equipment- 
trust  certificates,  which  is  relatively  unimportant  considering  the 
value  of  the  applicant's  property,  its  available  assets,  and  its  pros- 
pective earning  power. 

We  find,  therefore,  that  the  necessary  showing  has  not  been  made 
that  the  applicant  is  unable  to  provide  itself  with  the  funds  necessary 
for  the  aforesaid  purposes  from  other  sources. 

An  order  will  be  entered  denying  the  application  without  prejudice. 

ORDER. 

ft  appeannff.  That  a  full  investigation  of  the  matters  and  things 
involved  in  said  application  having  been  had,  and  the  said  Division 
having,  on  the  date  hereof,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof: 

It  is  ordered,  That  the  said  application  be,  and  it  is  hereby,  denied, 
without  prejudice  to  the  applicant's  right  to  file  with  the  Commission 
future  applications  for  loans  under  section  210  of  the  transportation 
act,  1920,  as  amended. 

m.o.a 
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FlKANOE  DOOKBT  No,   1018. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SHEAE- 
WOOD  RAILWAY  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  MEETING  MATURING  IN- 
DEBTEDNESS AND  ADDITIONS  AND  BETTERMENTS. 


BubmUttd  Wovemitr  t,  X9t0.    Decided  Xovember  9,  19X0. 


AppllcatloD  granted  and  lotn  of  ¥20,000  approved. 

J.  N.  Shearouse  for  applicant 

Rbfort  or  THi  CoMMiaaioN. 
DivistoN  4,  Commissioners  Meteb,  Daniels,  Eastman,  and  Potter. 
BtDitision4: 

The  Shearwood  Railway  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  the  appli- 
cant, on  May  27, 1920,  made  application  to  the  Interstate  Commerce 
Commission  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  act,  1920,  to  meet  its  maturing  in- 
debtedness and  to  provide  itself  with  additions  and  betterments,  and 
on  June  17  and  October  12, 1920,  the  applicant  amended  the  applica- 
tion. 

In  the  application  as  amended  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $29,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

S.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  as  follows: 
Maturldea: 

National  Bank  of  Savannah,  ahort-term  note  overdne tliOOO 

National  Bank  of  Stateeboro,  abort-term  note  overdne 10,000 

Total 11, 000 

Additlona  and  bettenoentti: 

StreogthcnlitK  bridges,  total  eetlmated  coot,  (2,000 2, 000 

Croes-tlea  for  main  track  and  ridings,  total  estimated  co«t,  flO,000—  10, 000 

Macblne  ehop  and  tools,  total  estimated  cost,  (3,000 6, 000 

Total IS.  000 

BecfipltnlaUon : 

Maturltlea 11, 000 

Additions  and  betterments 18, 000 

Total , 2»,  000 

eBi.o.a 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first-mortgage  6  per 
cent  gold  coupon  bonds,  due  July  1,  1949,  issued  under  an  indenture 
of  mortgage  or  deed  of  trust,  dated  July  1,  1819,  to  the  Hibernia 
Bank  of  SavannaJi,  Ga.,  as  trustee. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  by  the  loan  is  Uiat  if  tbe  loan  should  not  be  granted 
discontinuance  of  the  operation  of  its  line  will  result 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  bother  with  such  other  facts 
relating  to  the  proprifety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed 
loan  by  the  United  States,  for  the  purposes  hereinabove  set  forth, 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligatioTis  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  *ith  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


CeTtificate  No.  41  for  a  Loan  under  Section  £10  of  the  Transporta- 
Hon  Act,  19S0,  a»  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
tbe  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $29,000  by  the  United  States  to 
the  Shearwood  Railway  Company,  hereinafter  reiaried  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  its 
matnTing  indebtedness  and  providing  itself  with  additions  and 
betterments,  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
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within  th«  time  flxect  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $29,000. 

4.  That  the  time  from  the  making  thereof  in  which  the  loan  is  to 
be  repaid  in  full  is  five  years. 

5.  The  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  joint  and  several  unrestricted 
indorsements  and  guaranties  of  John  N.  Shearouse,  Michael  A. 
(yByme,  and  John  A,  Calhoun,  and  shall  be  collaterally  secured, 
additionally,  by  the  pledge  of  $58,000,  principal  amount,  of  appli- 
cant's firat-mortgage  30-year  6  per  cent  gold  bonds,  due  1949,  Issued 
under  an  indenture  of  mortgage,  dated  July  1,  1919,  and  executed 
by  the  applicant  to  the  Hibemia  Bank  of  Savannah,  in  the  city  of 
Savannah,  Ua.,  as  trustoe.  These  bonds  are  in  denomination  of 
$1,000,  in  coupon  form,  and  with  coupon  due  January  1,  1921,  and 
subsequent  coupons  attached,  and  are  numbered  133  to  190,  inclusive. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{c)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan,  or  any  other  obligation 
of  the  applicant  to  the  United  States,  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  2d  day  of  October,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  bo  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 
ing classification  for  steam  roads  in  effect  at  the  time  the  expendi- 
tures may  be  made;  and  (2)  the  applicant  shall  furnish  the  Commis- 
sion on  or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  cer- 
tificate under  oath  of  its  chief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  said  purposes.  The  loan  for  additions  and  better* 
ments  shall  have  been  expended  or  definitely  obligated  for  purposes 
for  which  loaned,  or  shall  be  repaid  to  the  United  States  on  or  be- 
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fore  January  I,  1922.  In  event  the  CommissioQ  Ehall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  this  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  9th  day  of  November,  1920. 

esLca 
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FlNANCB  DoOKCT  No.  945. 

IN  THE  MATTEE  OF  THE  APPLICATION  OF  CHICAGO, 
ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING EQUIPMENT  AND  OTHER  ADDITIONS  AND  BET- 
TERMENTS, AND  IN  MEETING  MATURING  INDEBTED- 
NESS. 


Bubmittei  November  t,  19B0.    DeoUe4  November  »,  1910. 


Application  gr&nted  Id  part  and  loan  of  17,862,000  approved. 
M.  L.  Bell  for  applicant 

SuPPLEHENTAIi  ReFORT  OF  THK  COUHISSIOH. 

Division  4,  CoKBnsBioNERa  Metsb,  Danizi^,  Easthak,  and  Potter. 
Br  Division  4 : 

The  Chicago,  Bock  Island  &  Pacific  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicant,  on  May  27, 1920,  made  application  to  the 
Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  with  section  210  of  the  transportation  act,  1920, 
for  the  purpose  of  providing  itself  with  equipment  and  other  addi- 
tions and  betterments  and  meeting  maturities.  On  June  19,  October 
12,  and  November  2,  1920,  the  applicant  amended  and  supplemented 
its  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $20,815,728.40. 

2.  That  the  term  for  which  the  loan  is  desired  is  10  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  equipment, 
in  making  other  additions  and  betterments,  and  in  meeting  maturing 
indebtedness  as  follows: 

Equipment : 

Freight  and  awltcblng  loconHrtlves $2,638,750.00 

FrelBht-traln  rars 1, 879.000. 00 

Additions  and  betterments: 

To  eqalptnent 1,500,000.00 

Otber  tluu)  to  equipment 6, 000, 000. 00 

Maturities 7, 907,  973.  -W 

Total 20. 815, 728.  « 
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4.  Its  present  and  prospective  ability  to  repay  th»  loan  and  meet 
ils  obligations  in  regard  thereto. 
6.  That  the  security  offered  is  as  follows: 

AppUctOit'a  Brat  and  refnndlns  4  per  cent  mortsag«  bonds — ^_  19,24^000.00 
Arkansas  &  Memphis  Railway  Bridge  &  Terminal  Companr  flrst- 

mortgage  5  per  cent  bonds 025,000.00 

Chicago,  Rock  Islond  &  Gulf  Railway  Gompanr  CarroUton  dlTl- 

Blon  first-mortgage  6  per  cent  bonds 881.000.00 

ly  flrst-niortgage  6  per  cent 

ioo,ooaoo 

Bock  Island  Improvement  Company  Blue  Island  shops  5  per 

cent  mortgage  bonds 190,000.00 

Cedar  Raptds  Terminal  5  per  cent  bonds 868,782.99 

I.lttle  Rock  5  per  cent  mortgage  bonds . 278, 492. 49 

I'eorla  Terminal  5  per  cent  gold  bonds.. - 2B0, 247. 86 

Rock  Island -Mem  phis  Terminal  Railway  Company  first-mortgage 

depot  6  per  cent  gold  bonds . 900,000.00 

Rock  Island-MemphlB  Terminal  Railway  Company  flrst-mortgaga 

5  per  cent  gold  bonds,  temporary  form 400,000.00 

Rock  Island-Umaba  Terminal  Railway  Company  first-mortgage 

5  per  cent  temporary  bonds 600, 000. 00 

Rock  Island,  Arkansas  &  Louisiana  Railroad  Company  first- 
mortgage  4}  per  cent  bonds— 


St.  Paul  &  Kansas  City  Short  Line  Railroad  Company  first- 
mortgage  4J  per  cent  bonds 

United  States  government  second  liberty  loan  41  per  cent  con- 
verted bonds 


Total 18. 740,  47R  34 

6.  That  the  extent  to  which  public  convenience  and  necessity  will 
be  served  by  the  loan  is  that  the  movement  of  traffic  will  be  expedited 
and  congestion  and  delays  relieved. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  tiie  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  other  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  as  follows: 
For  additions  and  betterments: 

To  existing  equipment |1, 2S7.000 

Other  than  to  equipment,  to  promote  the  movement  of  cars 6. 000, 000 

For  equipment: 

Freight  and  switching  locomotives 870,583 

Freight-train  cars 500,607 

ToUi 7,Me,2B0 
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At  AppUcuit'fi  request  its  appUcatioD  for  »  locm  for  equipment  is 
defend- .  The  apftUcation  £Qr  a  loan  to  meet  maturiog  indebtedness' 
wu  disfioi^'of  by  the  isBunce  .by  us  of  certificate  No.  23,  doted 
S«a)twabflr-.29, 1920,  to.  the  S^r^taxy  of  the  Treasury.  This  report, 
therefore,  is  made  in  consideration  of  that  part  of  the  application, 
as'  ameAd^d,  whi.cb  cequests  a. loan  for  addititois  and  betterments 
.to  equapmont  and  other  odditiojiu  and  bettenaents  to  promote  the 
movement  of  cars. 

After  investigatii^n,  ire  find' that  the  making  in  part  of  the  loan 
applied  for  to  aid  applicant  in  making  additions  and  betterments 
to<  pcomotA  the  nvsvemeot  of  cars,'  as  follows : 


Purpo«i 

c<»t 

tpplLnt. 

s 

um,m 

?<»,000 

■■BE 

110,000 

w.ooo 

n^ooo 

AddlthM  and  belUnueats  M  aqulpDinil: 

'-^Z 

8,431,  tW 

B7i,m 

7,su,nio 

is  necessary  in  order  to  enable  tiie  applicant  to  meet  the  transpor- 
tation needs  of  the  public ;  that  the  prospective  earning  power  of  the 
applicant  and  the  character  and  value  of  the  security  offered,  afford 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  reasonable  protection  to  the 
United  States;  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  ior  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  4^  for  a  Loan  under  Section  HO  of  the  Tratuporta- 
Uon  Aaty  19£0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $7,862,000  by  the  United  States  to 
the  Chicago,  Rock  Island  A  Pacific  Kailway  Company,  hereinafter 
referred  to  as  the  applicant,  for  tlie  purpose  of  aiding  tiie  applicant 
in  making  additions  and  betterments  to  way  and  structures  and  to 
equipment,  is  necessary  to  enable  the  applicant  properly  to  meet  tlw 
transportation  needs  of  the  public. 
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2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  are  such,  as  to  furnish  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $7,862,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  10  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  collaterally  secured  by  the  pledge  of  the 
following : 


DeslpiiUon. 

Num- 
ber or 

b«.. 

tko. 

sss 

Chkai:a,  Rock  Island  &  Fsclflc  R&Uvav  CoropaiiT 
bond!  (Qnt  and  nlundingmortEmgs  of  April!,  IM, 
W  the  Centrftl  tinlon  Tnul  Compmy  anaD«Tld  R. 

Flnt  >Qd'r«Iimdln|;  mortgit*  4  pec  owt  bcinilg,  do* 

April,  im. 

Trust  Compuir.  dated  Uari£l,  IBIS): 

1 

[1,000 

SSOM 

iMKH-iooao 
i2Mii-i3ee4o 

13Ma3-137«l 

113M3-I4S1U 
14S1»-M011S 

UM-noQ 

11,000.00 
l,«X1.00 

1,001.00 

1,000.00 

iffiS 

,000.00 
,' 000.00 

1,000.00 

1,000,000.00 
17»,00O.0O 

i,«)o,o(n.oo 
m.m.ia 

Chlc»£o!R^^5«nd&  OultR»Uw»j{iii™ybii^ 
(AmJllon  tmnch  flnt  mottg^e  dsM  loly  1, 

a 

fSSS 

■SlSSS 

* 

100,00^00 

■gffiS 
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(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid.  ' 
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(<t)  The  appHcftDt  shall,  on  demand  of  the  Secretary  of  the  Treaa- 
ury,  with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  the  loan,  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  or  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  1st  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  That  the  amount  to  be 
financed  by  it  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loan  secured  from  sources  other  than  the  United 
States  government  shall  not  exceed  7^  per  cent  per  annum,  including 
in  such  costs,  discounts,  attorneys'  fees,  and  any  and  all  other  ex- 
penses in  connection  therewith:  (2)  the  expenditures  made  from 
the  loan  for  additions  and  betterments  shall  be  confined  to  such  ex- 
penditures as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classification 
of  steam  roads,  in  effect  at  the  time  the  expenditures  may  be  made; 
(3)  the  applicant  shall  furnish  the  Commission  on  or  about  July  1, 
1921,  and  January  1,  1922,  the  detailed  certificate,  under  oath,  of  its 
chief  engineer,  showing  the  character  and  costs  of  the  additions  and 
bettermuits  made  with,  or  in  connection  with,  this  loan  for  said 
purposes.  The  entire  loan  for  additions  and  betterments,  tog^her 
with  the  entire  amount  to  be  financed  by  the  applicant,  for  additions 
and  betterments,  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  entire  loan  shall  be  repaid  to  the 
United  States,  on  or  before  January  1,  1922.  In  event  the  Commis- 
sion shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or  more 
of  the  terms  and  conditions  contained  in  this  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable, 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unabl? 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  on  this  9th  dav  of  NoTember,  1820. 
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Finance  Docket  No.  1000, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK,  NEW  HAVEN  &  HARTFOBD  RAILROAD  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS AND  BETTERMENTS. 


Submiitett  November  11,  1920.    Decided  Swenber  It,  19S0. 


AppUcatlOD  ^rented  and  loan  of  $9,680,000  approved. 

E.  6.  Buekland  for  applicant. 

Report  of  the  Comhisbion. 
DivisjoN  4,  CouHisaioNXBS  Meteb,  Daniels,  EAaTMAN,ANDPcnTSK. 
Bt  Divisiok  4; 

The  New  York,  New  Haven  &  Hartford  Railroad  Company,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  May  11,  1920,  made  application  to 
us  for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportatitm  act,  1920,  to  provide  it«elf  with  equipment 
and  additions  and  betterments  to  way  and  structures,  and  on  June 
9,  June  18,  July  10^  and  October  14, 1920,  the  applicant  amended  the 
application. 

In  the  application,  as  amended,  the  applicant  sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $9,630,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8,  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will 
be  applied  are  to  provide  funds  for  the  purpose  of  assisting  appli- 
cant to  purchase  new  equipment  and  to  make  additions  and  better- 
ments to  way  and  structures  to  promote  the  movement  of  freight 
cars,  as  follows: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is : 
For  the  loan  in  respect  to  equipment : 

Cla88-A  flrat-llen  equipment- trust  certificate,  on  aald  eqalpmmt, 

principal  amount $800,000 

Glasa-B  seconil-IIen  equIpment-tniBt  certificate  on   said  equip- 
ment, principal  amonnt 700,000 

For  tbe  loan  in  reapect  to  adtUttona  and  bettmaents  to  way  and 
atractnres : 
Ai^licant'a  first  and  refundliiR  mortgaKe  bonds  at  85  or  in  round 

figures,  principal  amount B.SeS.OOO 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  indicated  by  statements  of  applicant  that  tbe  equip- 
ment and  additions  and  betterments  to  be  acquired  from  the  proceeds 
of  the  loan  will  make  possible  the  handling  of  t^e  increased  demands 
of  freight  traffic,  so  that  the  requirements  of  shippers  and  of  con- 
necting railroads  will  be  met  and  a  more  rapid  movement  of  cars 
made  possible,  thus  increasing  their  availability  for  use  on  other 
railroads. 

Said  application  was  accompanied  by  such  facts  in  detail  as  tbe 
Commission  requited  with  respect  to  the  physical  ^tuation,  owner- 
ship, capitaliEation,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for,  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  CtMnmission  deemed  pertinent  tp  the  inquiry. 

The  Association  of  Railway  Eseou^Tes  recoomiended  a  loan  to 
the  appliciint' of  $1,750,000  for  freight  and  switching  locomotives, 
and  $8^30,000  for  tb«  development  of  freight  yards, .  engine  ter- 
minals, shops,  tools,  and  automatic  signals. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purposes  and  in  the  amounts  herein- 
after set  iorth :  For  equipment  $1,600,000,  for  additions  and  better- 
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ments,  to  way  and  structures,  $8,130,000 ;  totol,  $9,630,000,  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public;  that  the  prospective  earning  power  of  the  ap- 
plicant, together  with  the  character  and  value  of  the  security  offered, 
afford  reasonable  assurance  of  the  applicant's  ability  to  repay  the 
loan  within  the  time  fixed  therefor  and  to  meet  its  other  obligations 
in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  Sta^es ;  and  that  the  applicant  is  unable  to  provide  itself  with 
iunds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  4^  for  a  Loan  under  Section  SIO  of  ths  Tranaportor- 
tion  Act,  19S0,  ob  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $9,630,000  in  two  parts,  as  herein- 
after set  forth,  by  the  United  States  to  the  New  York,  New  Haven  & 
Hartford  Railroad  Company,  hereinafter  referred  to  as  the  appli* 
cant,  for  the  purpose  of  aiding  the  applicant  to  provide  itself  with 
equipment  and  in  making  additions  and  betterments  to  way  and  struc- 
tures is  necessary  to  enable  the  applicant  properly  to  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  tlierefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $9,630,000,  of 
which  $l,r)00,000  is  to  be  in  respect  of  equipment,  and  $8,130,000  in 
respect  of  additions  and  betterments. 

4.  That  the  time  from  the  making  thereof  within  which  both  parts 
of  the  loan  are  to  be  repaid  in  full  is  15  years  from  October  31, 1920, 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  in  two 
parts,  including  the  security  to  be  given  for  repayment,  are  as  fol- 
lows : 

(a)  The  loan  in  respect  of  equipment,  namely  $1,500,000,  shall  be 
repaid  in  15  equal  annual  installments  of  $100,000  maturing  con- 
secutively in  1  to  15  years  from  October  31,  1920,  and  shall  be  col- 
laterally secured  by  the  pledge  of  the  following:  (1)  $800,000,  prin- 
cipal amount,  of  applicant's  class-A  7  per  cent  prior-lien  equipment- 
trust  certificst«8  as  hereinafter  identified,  in  denomination  of  $1,000, 
and  numbered  at  follows: 

flSLaa 
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Noa.  lOlS  to  106T,  Indualve. 
Not.  U34  to  1188,  iDcluilve. 
Nob.  1249  to  1298.  locluslve. 
N<w.  ISeS  to  1414,  InclDBive. 
N<w.  1480  to  1529,  inclusive. 
Nob.  1696  to  1645.  inclusive. 
No&  1711  to  1760,  inetuBlve. 
Nos.  1S27  to  1876,  incluBive. 


Nos.  1942  to  1991.  Inclusive. 
Nm.  2058  to  2107.  ineluBlve. 
Nos.  2173  to  2222,  InduslTe. 
Nos.  2289  to  2388,  laduslt-ft. 
Nos.  24M  to  2453,  inclualn^ 
Nob.  2520  to  2569,  InclustTe. 
Nos.  2635  to  26S4,  bicltiBiTe. 
Nos.  2751  to  2800,  IncluBiTe. 


and  (fl)  $TOO,000,  principal  amount,  of  applicant's  class-B  6  per  cent 
deferred-lien  equipment-trust  certificates  as  hereinafter  identified  in 
denomination  of  $100,000  and  numbered  1  to  7,.inclusive.  The  prior- 
lien  and  deferred-lien  equipment-trust  certificates  hereinabove  set 
forth  are  issued  under  equipment-trust  agreement  EE  dated  Octo- 
ber 22,  1920j  and  executed  by  the  New  England  Car  Company,  the 
applicant,  and  the  Old  Colony  Trust  Company,  as  trustee,  a  copy 
of  which  agreement  is  hereto  annexed  and  made  a  part  hereof. 
(S)  $660,000,  principal  amount,  of  applicant's  first  and  refunding 
mortgage  15-year  series-B  6  per  cent  gold  bond,  due  October  31, 
1985,  issued  under  an  indenture  of  mortgage  dated  December  9, 1920, 
and  executed  by  the  applicant  to  the  Bankers  Trust  Company,  of 
New  York,  as  trustee.  Said  bond,  which  is  in  temporary  form  with- 
out coupons  and  numbered  TB-1,  is  issued  in  lieu  of  and  is  exchange- 
able for  definitive  coupon  bonds  of  the  same  series  and  substantially 
identical  in  tenor,  in  the  denomination  of  $1,000  and  numbered 
BM-1  to  BM-660,  inclusive. 

(6)  The  loan  in  respect  to  additions  and  betterments,  $8,130,000, 
shall  be  made  in  five  installments,  namely,  one  installment  of 
$5,330,000  and  four  installments  of  $700,000  each ;  all  of  said  install- 
ments  shall  mature  15  years  from  October  31,  1920.  The  loan  shall 
be  secured  when  and  as  the  installments  thereof  are  made,  by  the 
pledge  of  applicant's  first  and  refunding  mortgage  16-year  series-B 
6  per  cent  gold  bonds,  issued  under  an  indenture  of  mortgage,  dated 
December  9,  1920,  and  executed  by  the  applicant  to  the  Bankers 
Trust  Company  of  New  York,  as  trustee.  Said  bonds,  which  are  in 
temporary  form  without  coupons,  are  numbered,  in  principal 
amounts,  and  may  be  pledged  as  follows : 
TB-2,   S6,273,000,    to   be   pledged   with    first   Installment   of  loan, 

-  ?B,330.000 

700,000 

700,000 

700,000 

700,000 


TB-3,   $823,000,  to  be  pledged    with   serond 

InBtallment  of    loan. 

TB~4,    «23,000,   to   be    irfedged    wtth   third 

TB-B.  823,000,    to   be    pledged    with    fourth 

TB-6,  $823,000,    to    be    pledged    with    fifth 
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Said  temporary  bonds  are  issued  in  Ueu  of  and  are  to  be  ex- 
changed for  definitive  bonds  of  the  same  series  and  substantially 
identical  in  tenor  in  denomination  of  $1,000,  numbered  and  for  prin- 
cipal amounts  as  follows: 

»6,278.0001nexcli«ngeforTB-2. 

823,000  to  excbange  for  TB-8. 

BM-7757  to  BM-8879 828,000  in  «ch8nge  lor  TB-4. 

823,000  ia  exchange  tor  TB-5. 

823, 000  in  erchange  for  TB-B. 


{c)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the 
loan,  include  matured  interest  or  other  income  upon  such  collateral 
security. 

(d)  Applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
turity, when  and  as  any  repayment  is  made  on  either  part  of  the 
loan,  the  collateral  securing  that  part  of  the  loan  shall  be  released 
proportionately. 

(e)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, v/ith  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  such  additional  security  as  may  be  from  time  to  time  re- 
quired ;  the  secul'ities  pledged,  together  with  any  that  may  be  pledged 
hereafter,  or  may  have  been  pledged  heretofore,  as  security  for  Uiis 
loan  or  any  other  obligation  of  the  said  applicant  to  the  United 
States,  for  loans  made  under  section  210  of  the  transportation  act, 
1920,  as  amended,  shall  be  applicable  in  like  manner  to  secure  the 
payment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  7th  day  of  December,  1920,  filed  with  the  Commission,  to  the 
following  conditions:  (1)  That  the  amount  to  be  financed  by  it  in 
connection  with  the  loan  shall  be  financed  that  the  cost  to  it  of  any 
loans  secured  from  sources  other  than  the  United  States  shall  not 
exceed  7  per  cent  per  annum,  including  in  such  costs,  discounts,  at- 
torneys' fees,  and  any  and  all  other  expenses  in  connection  therewith; 
(2)  the  expenditures  made  from  the  loan  for  additions  and  better- 
ments shall  be  confined  to  such  expenditures  as  may  be  chargeable 
to  acounts  for  investment  in  road  and  equipment  provided  in  the 
Commission's  acounting  classification  of  steam  roads  in  effect  at  the 
time  the  expenditures  may  be  made;  (S)  the  applicant  shall  fur- 
nish  the  Commis^on  on  or  about  July  1,  1931,  and  Janoary  1, 1922, 
the  detailed  certificate  under  oath  of  its  chief  engineer  showing  the 
character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connection  with  this  loan  for  said  purposes.  The  entire  loan  for 
additions  and  betterments,  together  with  the  entire  amount  to  be 
financed  by  the  applicant  for  additions  and  betterments,  diall  have 

65 1.  C.  C. 


UOm  TO  NBW  YORK,  NEW  HAVBN   ft  HABTFOBD  B.  B.        381 

been  expended  or  definitely  obligated  for  the  purposes  for  which 
loaned,  or  the  entire  loan  for  additions  and  betterments  shall  be  re- 
paid to  the  United  States  on  or  before  January  1,  192^,  In  the 
event  the  Commission  shall  certify  to  the  Secretary  of  the  Treasury 
that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligation  evidMicing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

{ff)  In  eveoit  of  the  failure  of  the  applieant  to  meet  the  interest 
or  principal  when  due  of  any  of  the  notes  or  other  forms  of  obliga- 
tions by  which  the  loan  is  to  be  evidenced,  or  in  the  event  of  its 
failure  to  meet  the  interest  or  principal  of  any  other  obligation  when 
due,  or  in  event  of  the  insolvency  of  the  applicant,  or  in  the  event 
of  the  appointment  of  a  receiver  of  the  applicant  or  of  its  property, 
the  whole  or  any  part  of  the  obligation  or  obligations  of  the  appli- 
cant given  pursuant  to  this  certificate,  with  accrued  interest  there- 
on, shall  mature  at  ^e  election  of  the  holder  thereof  upon  presenta- 
tion thereof  for  payment. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  required,  furnish,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D,  C,  this  15th  day  of  December,  1920. 
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Finance  Docket  No.  40. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
PACIFIC  RAILROAD  COMPANY  FOR  A  CERTIFICATE 
OF  CONVENIENCE  AND  NECESSITY. 


Submitted  Oetol>er  IB,  1910.    Decided  Kovember  IS,  I9£0. 


1.  Certiflcate  of  convenience  and  necessity  issued  antborltlng  the  Union  PaclSc 

Ballroad  to  extend  Its  tine  In  Scotts  Bluff  county,  Nebr.,  and  Goshen 
county,  Wyo. 

2.  Carrier  authorised  to  retain  excess  eamfnga  from  extended  line  for  a  period 

not  to  exceed  10  years. 

If.  B.  Loomis  and  Herbert  DeLacy  for  Unicm  Pacific  Railroad. 
Rhport  op  the  Commission. 
Division  4,  Cohuission&es  Mettxr,  Daniels,  Eastman,  and  Fottbb. 
Bt  Division  4 : 

The  Union  Pacific  Railroad  Company,  by  petition  filed  August  20, 
1920,  seeks  a  certificate  of  convenience  and  necessity  for  the  construc- 
tion and  operation  of  an  extension  of  its  line  in  Scotts  Bluff  county, 
Nebr.,  and  Goshen  county,  Wyo.,  and  for  an  order,  under  section  15a, 
paragraph  18,  of  the  interstate  commerce  act,  permitting  applicant 
to  retain  earnings  derived  from  such  extended  line  for  a  period  not  to 
exceed  10  years.  The  case  was  referred  for  joint  hearing  to  the 
Nebraska  State  Railway  Commission  and  the  Public  Utilities  Com- 
mission of  Wyoming  and  the  record  made  before  those  commissions 
was  returned  to  us  with  their  recommendation  that  a  certificate  of 
convenience  and  necessity  be  granted  and  applicant  be  authorized  to 
retain  the  excess  earnings  from  such  extension  for  a  period  not  to 
exceed  10  years. 

The  present  North  Platte  branch  of  the  Union  Pacific  Railroad  ex- 
tends from  applicant's  main  line  near  O'Fallons,  Nebr.,  westerly  ap- 
proximately 2  miles  beyond  Haig,  Nebr.,  forming  a  sector  in  a  pro- 
posed main  line  between  O'Fallons  and  Medicine  Bow,  Wyo.  The 
line  now  proposed  would  extend  the  North  Piatt*  branch  approxi- 
mately 30.3  miles  through  Scotts  Bluff  county  to  a  point  in  section  6, 
township  22  north,  range  62  west,  in  Goshen  county,  and  provides  a 
13.2-mile  branch  from  a  point  in  section  5,  township  22  north,  range 
62  west,  to  a  point  in  section  2S,  township  24  north,  range  62  west, 
making  a  total  extension  of  43.5  miles,  at  an  estimated  cost  of  approxi- 
mately $3,835,000. 

The  proposed  line  will  serve  an  agricultural  territory  now  being 
developed  by  the  construction  of  the  Fort  Laramie  unit  of  the  North 
Platte  irrigation  project  of  the  United  States  Reclamation  Service. 
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rrhe  evidence  shows  that  the  construction  and  operation  of  this  exten- 
sion is  needed  to  furnish  transportation  facilities  for  construction 
materials  required  by  the  ^Ternment  for  such  irrigation  project; 
that  there  are  at  present  under  irrigation  and  cultivation  26,685  acres 
of  land  tributary  to  the  proposed  linej  and  that  it  is  estimated  that 
by  the  time  construction  would  be  completed  there  would  be  S7.685 
acres  under  cultivation.  The  anticipated  development  of  the  terri- 
tory is  stated  as  follows : 

Area  nndsr  irttgaUoD      AnUelpated  popiili- 

and  cultlratlon,  Hon. 

First  year 87, 685  acres  140  per  mile  of  line 

Second   year 46,  229  acres  277  per  mile  of  line 

Third  year 81, 225  acres  443  per  mile  of  line 

Fourth  year 134, 606  acres  582  per  mile  of  line 

Fifth   year ISO, 000 acres  748permlleotlhie 

The  estimate  as  to  increase  in  population  is  based  on  the  increase 
on  that  part  of  the  North  Platte  branch  between  North  Port  and 
Haig.  The  following  estimate  of  expected  earnings  in  the  opera- 
tion of  the  proposed  extension  is  based  on  the  production  of  the 
46^9  acres  of  irrigated  land  under  cultivation  in  the  same  area; 

First  year Netdefldt..  M7.932.86 

Second  year Net  deficit..      2, 102. 14 

Third  year Net  income^    62, 038. 36 

Fourth  year Net  Income—  125, 229.  46 

Fifth  year Netlncome—  134,733.46 

Total  net  Income  for  five  years 251,966.28 

This  estimate  indicates  an  average  net  income  of  approximately 
$50,400  for  the  first  five  years  of  operation,  or  about  1.3  per  cent  on 
the  estimated  cost  of  production. 

The  construction  of  the  proposed  line  could  not  be  justified,  either 
as  an  independent  short  line  or  purely  as  a  branch  line,  solely  on  the 
record  showing  of  estimated  earnings  of  1.8  per  cent  for  the  first 
five  years  and  3.5  per  cent  thereafter  on  the  unusually  high  estimated 
cost  of  nearly  $4,000,000  for  the  proposed  43.5-mile  construction,  the 
apparent  convenience  and  benefit  to  the  surrounding  territory  not- 
withstanding. But  it  appears  that  the  section  proposed  to  be  trav- 
ersed and  the  land  tributary  thereto  is  very  fertile,  being  particularly 
adapted  by  soil  and  climatic  conditions  to  the  production  of  sugar 
beets ;  that  with  irrigation  and  transportation  facilities  it  will  develop 
rapidly,  affording  applicant  a  profitable  traflSc.  It  appears  further 
that  when  this  branch  is  extended  to  a  connection  with  applicant's 
present  double  track  near  Medicine  Bow  there  will  be  a  material 
saving  to  the  railroad  from  the  shortened  distance  and  more  favorable 
operating  conditions  thereby  afforded,  though  such  saving  will  not 
be  directly  reflected  in  the  operating  results  of  this  branch. 
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Upon  consideration  of  the  record  we  find  that  the  present  public 
convenience  and  necessity  require  the  construction  and  operation  of 
the  proposed  extension  of  applicant's  line  at  the  present  time;  and  we 
furtiier  find  that  because  of  the  cost  of  such  extension  and  the 
uncertainty  of  adequate  return  during  the  first  few  years  of  opera- 
tion, that  applicant  should  be  permitted  to  retain  all  of  its  earnings 
derived  from  such  extension  for  a  period  not  to  exceed  10  years,  such 
certificate  and  retention  of  excess  earnings  to  be  conditioned,  how- 
ever, upon  the  completion  of  the  work  of  construction  on  or  before 
the  31st  day  of  December,  1921.  A  certificate  and  order  to  that  effect 
will  be  issued. 


Certificate  of  Public  Convenience  and  Neceaiity,  and  order  Au- 
thorizing the  Retention  of  Excess  Earnings, 

Be  it  knovm,  That  on  August  20, 1920,  the  Union  Pacific  Railroad 
Company,  a  common  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Commerce  Commission  its  application  for 
a  certificate  of  convenience  and  necessity  for  the  construction  and 
operation  of  an  extension  of  its  line  of  railroad  in  Scotts  Bluff 
county,  Nebr.,  and  (ioshen  county,  Wyo.,  pursuant  to  the  provisions 
of  section  1,  paragraph  18,  of  the  interstate  commerce  act,  as 
amended,  and  for  an  order  for  permission  to  retain  its  earnings  on 
such  extension  for  a  period  not  to  exceed  10  years,  pursuant  to 
section  15a,  paragraph  IS,  of  the  interstate  conunerce  act. 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  to  be  filed  with,  the  governor 
of  the  state  of  Nebraska  and  the  governor  of  the  state  of  Wyoming, 
and  caused  notice,  together  with  a  copy  of  said  application,  to  be 
published  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  or  through  which  said  extended  line 
of  railroad  is  to  be  constructed  or  operated; 

That  after  applicant  had  made  due  return  to  a  questionnaire  show- 
ing facts  and  circumstances  with  respect  to  such  proposed  extension, 
and  copy  thereof  had  been  filed  with  the  said  governors,  and  after 
due  notice  to  all  parties  in  interest,  a  joint  hearing  was  held  before 
the  Nebraska  State  Railway  Commission  and  the  Public  Utilities 
Commission  of  Wyoming  on  October  5,  1920,  at  Gering,  Nebr.,  at 
which  all  parties  interested  were  given  opportunity  to  appear  and 
be  heard  in  the  premises; 

That  on  the  I3th  day  of  November,  1920,  the  Commission,  by 
Division  4,  made  and  filed  a  report  containing  its  findings  of  fact 
and  conclusions  thereon,  which  said  report  is  incorporated  herein  and 
made  a  part  hereof. 
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Now,  therefore,  upon  the  record  of  this  proceedings — 

The  Interttatt  Comment  Commution  hereby  eertifUt,  that  the 
present  public  cooTenience  and  necessity  require  the  construction 
•nd  operation  of  an  extension  of  the  line  of  the  Union  Pacific  Bail- 
road  Company  as  follows : 

Beginning  at  tlie  end  of  tlie  present  constructed  track  of  the 
North  Platte  branch  of  the  Union  Pacific  Railroad  Company  at  a 
point  about  2^  miles  west  of  the  station  of  Haig,  in  section  11, 
township  ^  norUi,  range  56  weet,  in  Scotts  Bluff  county,  Nebr.; 
extending  thence  westerly  a  distance  of  about  14.06  miles  to  a  point 
in  the  west  line  of  the  state  of  Kebroska,  said  point  being  in  sec- 
tion S3,  township  28  north,  range  B8  west,  in  Scotts  Bluff  county, 
state  of  Nebraska ;  thence  continQing  westerly  from  nid  point,  which 
is  in  section  84,  township  28  north,  range  60  west,  Go^en  county, 
Wyo.,  a  distance  of  about  16.82  miles,  to  a  point  in  section  6,  town- 
ship  22  north,  range  ffii  west,  in  Gloshen  county,  Wyo.;  and  from 
a  point  in  the  above-described  line  in  section  5,  township  22  north, 
range  62  west,  in  Obshen  county,  state  of  Wyoming,  extending 
northwesterly  to  Cherry  Creek  Valley;  thence  northeasterly  down 
Cherry  Creek  Volley,  ending  approximately  in  section  20,  town^ip 
34  north,  range  62  west,  said  branch  line  having  a  total  length  of 
about  18^  miles. 

ft  it  therefore  ordered^  That  the  Union  Pacific  Railroad  Company 
be,  and  it  ii  hereby,  autherued  to  construct  and  operate  the  said 
extension  and  to  retain  for  a  period  not  to  exceed  10  years'  all  of 
its  earnings  derived  from  said  extension  in  excess  of  the  amount 
otherwise  provided  for  in  section  16a  of  the  interstate  commerce  act: 

Provided,  however,  Hat  the  eonstruetion  of  said  extennon  be 
completed  by  the  'Slat  day  «f  December,  1921,  and — 

Provided  fwrthevy  That  the  retention  of  said  excess  earnings  be 
conditioned  upon  the  segi«gation  of  the  a«0ount«  in  connection  with 
the  operation  of  said  extension  from  the  remainder  of  tiie  oeoousts 
of  tbe  Union  ^M:ific  Railroad  Company  in  such  manner  that  the 
cost  of  operation  and  iDomie  doe  to  tJie  construction  a&d  operation 
of  said  extension  may  be  kept  entirely  distinct  from  those  of  the 
remainder  of  the  Union  Pacific  Railroad  CtHnpany,  and  that  the 
division  of  earnings  between  the  branch  line  and  the  remainder  of 
the  Union  Pacific  line  shall  he  subject  to  the  Commission's  approval 
and  eorrwtian. 

It  it  further  ordered,  That  tariff  pablioations  which  may  be  filed 
establishing  in  the  first  instance  rates  and  fares  to  and  from  points 
on  the  herein  authorized  extension  shall  show  a  reference  to  this 
certificate  by  title,  date,  and  do<^et  number. 
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Finance  Dockbt  No,  56. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ATCHI- 
SON,  TOPEKA  &  SANTA  FE  RAILWAY  COMPANY  AND 
THE  CALIFORNIA,  ARIZONA  &  SANTA  FE  RAILWAY 
COMPANY  FOR  A  CERTIFICATE  OF  PUBUC  CONVEN- 
IENCE AND  NECESSITY  TO  ABANDON  A  BRANCH 
LINE. 


SubmUtna  f/oveptber  0,  IBiO.    BectAed  SopHnb^  IS.  19t0, 


JtUM*  L.  Ceievta^  for  spplic«nt 

Report  or  the  CoHHisnoN. 
DivtBiON  4,  CoHMimoKEBfl  Metzs,  Danikia,  Eastman,  and  Poma. 
Bt  DinuDH  4: 

ThiB  18  sn  appUofttion  of  the  Atchison,  Topeka  &.  Sants  Fe  Rail- 
way Company  and  the  Catiforuia,  Arizona  A  Santa  Fe  Railway 
Company,  filed  pursuant  to  paragraph  (18),  section  \  of  the  inter- 
atat*  oommaroe  act,  for  a  certificate  that  tbe  preaant  and  future  public 
C(aiT«nienoe  and  necessity  permit  the  abandontneat  oi  a  bt«*ch  line 
of  railroad,  located  aa  d«ioribed  below  and  being  wh(^y  within  the 
oounty  of  Yarapai,  state  of  Arisoaa. 

Purauant  to  paragraph  (19),  secUon  1  of  the  act,  tha  goveraof  of 
Ariiona  was  notifiod  of  the  reo«pt  of  the  application  and  famished 
with  a  copy  thereof,  and  doe  publioatiaih  of  notice  waa  made  in  tha 
county  affactad.  There  waa  transmitted  tor  the  reooid  by  the  Ari- 
iona Corporation  CommiaaiMi  a  transcript  of  the  evidance  and  pro* 
caedioga  taken  before  tiiat  body  on  June  80,  IdSO,  which  was  made 
the  basis  of  an  order  by  Uiat  commiaenon  on  Jaly  Ifi,  1920,  granting 
th«  CMisent  of  the  stata  of  Aiiaona  to  the  abandonmoit  herein  son^t 

Return  to  our  questionnaire  was  filed  by  tha  applicant  on  October 
85,  19S0,  and  the  facts  therun  statad  are  borne  out  by  ttattawny 
taken  before  the  state  oommisaioa. 

In  view  of  the  fact  Uiat  the  state  of  Arixona  has  already  approvad 
the  proposed  abandonment  and  the  further  fact  that  no  representa- 
tions hare  bem  made  to  us  against  the  same  by  any  intwested  person 
or  locality,  it  is  not  deuned  necessary  to  bold  a  formal  hearing.  Tha 
record  made  before  tiw  Ariiona  commjasion  is  in  evidence,  and,  in 
connection  with  the  retom  to  the  questionnaix«,  eatahlisfaes  the  un- 
controrertad  facts  substantially  as  followsi 

sLaa 


,,  CcHH^Ic 


o^cfifioatb  to  AttmsoN,  topbka  a  BAKTA  FB  RY.      '3^ 

The  Immch  lille  in  qmstaon  extends  from  a  etatioD  called  Hen- 
rietta to  Poland,  a  cUetanCe  of  approximately  5.9  miles,  and  ib  a  part 
of  tjie  so-called  Big  Bug  braneb,  a  feeder  for  the  bnutch  line  of  the 
Suita  Fe  extending  from  AMi  Foi^  to  Phoenix,  Ariz.  The  Poland 
branch  was  completed  in  1902  by  the  Bradshaw  Monntain  Railroad 
Company  and  in  1913  was  acquired  and  is  now  owned  by  the  Cali- 
fornia, Arixona  &  Santa  Fe  Railway  Company,  bat  is  being  operated 
under  a  lease  by  the  Atchison,  Topeka  &  Santa  Fe.  To  all  intents 
and  purposes,  therefore,  the  braiich  is  a  part  of  the  Santa  Fe  system. 

The  purpose  of  its  construction  was  solely  to  serve  Qm  Poland 
mine  atld  the  reduction  mill  operated  in  connection  therewith.  This 
mine,  howerw,  ceased  operation  some  tame  ago,  and  the  mill  has  been 
dismantled  and  all  salvage  removed.  The  district  around  Poland 
has  been  prospected  for  over  20  years, 'but  no  paying  property  has 
developed,  and  there  is  very  little  ore  of  any  hind  taken  out  at  pres- 
ent. There  is  still  in  existence  a  tunnel  through  the  mountain  con- 
necting tiie  Poland  region  with  the  Walker  district,  and  there  is 
some  suggestion  in  the  record  that  the  latter  field  may  develop  so  as 
to  require  an  outlet  for  its  product  through  the  tunnel  to  the  branch 
line  in  question.  At  present,  however,  the  tunnel  is  not  in  use,  and 
the  rails  formerly  Ifud  down  there  by  the  mining  company  have  been 
taken  up.  There  is  no  definite  statement  of  the  approximate  ton- 
nage, if  any,  that  may  be  available  from  the  Walker  district  or 
whether  further  dev^opmeot  there  can  be  predicted  with  confidence. 
As  regards  movement  of  ores  from  the  district  now  served,  the  only 
possible  need  for  the  line  arises  from  the  fact  that  prospecting  is  still 
going  on  in  that  region,  and  if  paying  quantities  of  ore  are  taken 
out  it  will  be  very  inconvenient  and  somewhat  expensive  to  haul  the 
sanie  6  miles  by  truck.  There  iB  i)othing  in  the  record,  however, 
upon  which  to  predicate  any  definite  need  for  the'  service  at  the  pres- 
ent time.  There  are  in  the  vicinity  no  industrial  or  agricultural  in- 
terwts,  or  any  Activities  of  any  sort  except  prospecting,  and  no  others 
are  to  be  anticipated,  oViing  to  the  general  topography  of  the  region 
and  the  entire  absence  of  productive  soils.  No  industries  or  activi- 
ties  exist  at  any  point  along  ihe  0.9  miles  of  line,  and  there  are  not  to 
exceed  20  people  in  the  region  served!  ' 

On  behalf  of  the  applicant  it  is  shown  that  it  would  cost  approxi- 
mately $S4,000  to  put  the  branch  ia  safe  condition  for  operation. 
Most  of  the  ties  are  unfit  for  further  use  and  the  bridges  require 
extensive  repairs.  The  total  revennes  of  the  branch  for  a  period  of 
is  months,  from  September;  1918,  to'Febniary,  1920,  as  rfiown  by 
the  applicant's  books,  were  $1,218.34,  which  figure  was  obtained  hy 
allocating  the  earnings  to  the  branch  on  a  mileage  basia  By  the 
same  method  the  opoating  expenses  for  that  period  are  shown  to  ba 
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$5;L94.44,  not  iacluding  taxes,  depreufttson,  or  interest  chu-gw.  A 
coQstderable  part  of  the  eai^unga  during  tiat  period  wu  derivod 
from  the  outbound  movement  of  tlie  salvage  fnwi  the  mill  above 
referred  to.  There  is  no  ground  for  anticipating  that  any  BiUistaii- 
tial  Tolome  of  traffic  will  be  available  in  the  future. 

At  the  hearing  before  the  Arizona  commisBion  it  was  suggeeted 
and  agreed  to  by  the  applicant  that  the  bridges  and  roadbed  might 
be  left  in  place  and  improved  by  the  coun^  so  as  to  form  a  highway 
for  hauling  such  material  as  might  require  an  outlet  to  Henrietta, 
and  since  the  bearing  the  local  authorities  have  sold  road  bonds  and 
now  will,  in  the  opinion  of  the  state  commiesion,  make  the  necessary 
expenditures  for  surfacing  the  road  in  question.  It  is  believed  that 
any  possible  traffic  can  be  conveniently  moved  over  this  hi^way. 

The  facts  present  a  clear  case,  indicating  that  there  is  now  no 
public  need  to  be  served  by  the  continued  operation  of  the  brandi. 
If  railroad  facilities  serve  no  useful  purpose,  if  there  is  no  trans- 
portiation  need  to  be  met,  such  facilities  may  be  withdrawn  without 
serious  injury  or  inconvenience  to  the  public. 

On  the  facte  presented  we  find  that  the  present  and  future  public 
convenience  and  necessity  permit  the  abandonment  of  the  branch 
line  OS  proposed  in  the  application,  A  certificate  to  that  effect  will 
accordingly  be  issued. 


Certificate  of  PubUe  Convenimee  and  Neceasity. 

Be  it  known  that  on  the  3d  day  of  September,  1920,  the  Atchison, 
Topeka  &  Santa  Fe  Bailway  Company  and  the  California,  Arizona 
A  Santa  Fe  Bailway  Company,  carriers  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commission  their 
application  for  a  certificate  of  public  convenience  and  necessity  to 
abandon  a  branch  lins  of  railroad  in  Yavapai  county,  state  of  Ari- 
zona, pursuant  to  the  provirions  of  paragraphs  (18),  (19),  (20),  and 
(21),  section  1,  of  the  interstate  commerce  act  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to  and  a  copy  filed  with  the  governor  of 
the  state  of  Arizona,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  gen^ul  circulation  in 
each  county  in  and  through  which  said  line  of  railroad  is  constructed 
and  operates; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
nure  showing  the  facts  and  drcumstancea  with  respect  to  such  pro- 
posed abandonment ; 
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^at  theresftor  the  case  was  sabmitted  for  decision  upon  such 
return  and  upon  the  record  made  before  the  Arizona  Corporation 
Conuniasion  in  proceedings  brought  by  said  carriers  for  an  order 
authorizing  the  abandonment  of  said  branch  line,  and  upon  the  order 
of  said  corporation  eommission  conaenting  to  such  abandonment; 

That  on  the  13th  day  of  Norember,  1930,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  aaid  report  is  hereby 
referred  to  and  made  a  part  hereof ; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  CommissioD  as  above  set  forth : 

Th^  IiUerttate  Comffnerce  Corrmiianon  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  permit  the 
abandonment  by  the  Atchison,  Topekg  &  Santa  Fe  Railway  Com- 
pany and  the  California,  Arizona  &,  Santa  Fe  Railway  Company 
of  liiat  part  of  their  branch  line  of  rulroad  begimuitg  at  the  sta- 
tion called  Henrietta  and  extending  weot  to  the  station  called 
Poland,  a  distance  of  6.9  miles,  all  in  the  county  of  Yarapai,  state 
of  Arizona. 

Said  companies  are  hereby  authorized  to  abandon  thti  operation 
of  said  line  and  to  remove  the  tracks  th««of  and  to  dismantle  all 
or  any  part  of  the  structures  owned  and  used  by  them  in  connection 
with  such  operation,  to  dispose  of  all  salvage  in  such  manner  as  may 
best  serve  the  interests  of  the  stockholders,  and  to  make  such  disposi- 
tion of  the  right  of  way  as  may  be  lawful  and  proper. 

Said  Atchison,  Topcjta  A  Santa  Fe  Railway  Company,  when  mak- 
ing application  to  the  Commission  for  cancellation  of  tariffs,  shall 
refer  to  this  certificate  by  title,  date,  and  docket  number 
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FiNAHCB  Docket  No.  99. 

IN  THE  MATTEE  OF  THE  APPLICATION  OF  THE  GULF, 
MOBILE  &  NORTHERN  RAILROAD  COMPANY  FOR  AU- 
THORITY TO  ISSUE  FIRST-MORTGAGE  GOLD  BONDS, 
TO  PLEDGE  A  PART  AS  SECURITY,  AND  TO  HOLD 
PART  IN  ITS  TREASURY  TO  BE  USED  FROM  TIME  TO 
TIME. 


Sultmittei  November  11,  1920.    Decided  November  IS,  1920. 


Autborttf  K^anted  (1)  to  Issue  f4,000,000  of  flrat-mortgBKe  6  per  cent  gold  bonds, 
aeries  A,  to  be  dated  October  1,  1820.  and  to  mature  October  1, 1950,  under 
the  terms  of  a  certain  proposed  mortgage;  (2)  to  pledge  and  reptedge 
f819,000  tbereof  as  security  for  promlssorj  notes  to  be  glfeo  In  Roewal 
of  certain  outstanding  bank  loana;  (3)  to  pledge  fl,030,t)00  diereot  wltli 
tbe  Secretary  of  tbe  Treaeui;  as  security  for  a  loan  of  f01S,000  from  ttie 
United  States;  <4)  to  pledge  $960,000  thereof  as  security  for  an  Inddtted- 
nesa  of  $480,000  to  tbe  United  States  to  be  funded  by  tbe  Director  General 
of  Railroads;  (5)  to  bold  $1,194,000  tbereof  in  tbe  applicant's  treasury, 
to  be  pledged  from  time  to  time  in  whole  or  in  part,  to  secure  short-term 
note*,  for  the  issue  of  wUCb  Hie  authority  of  Oils  Commission  Is  not 
required. 

Beeknum,  Menken  &  (rnscom  for  sppticant. 
RxPOBT  or  THB  Commission. 
DiYisiOH  4,  CoMHissiosBRS  Meteb,  Danxels,  ^abthan,  and  Poms. 
Bt  Division  4: 

The  Gulf,  Mobile  &  Northern  Railroad  Company,  herein  tenned 
the  applicant,  a  common  carrier  by  railroad  engaged  in  interstate 
commerce,  seeks  authority,  under  section  20a  of  the  interstate  com- 
merce act  (1)  to  issue  $4,000,000  of  first-mortgage  6  per  cent  gold 
bonds,  series  A,  herein  called  series- A  bonds;  (2)  to  pledge  and 
repledge  from  time  to  time  $816,000  thereof  as  security  for  proposed 
promissory  notes  in  the  aggregate  face  amount  of  $408,000,  to  be 
given  by  the  applicant  in  renewal  of  certain  outstanding  bank  loana 
and  as  security  for  any  subsequent  renewals,  if  the  same  shall  be 
made,  in  whole  or  in  part  of  any  such  promissory  note  or  notes;  (8) 
to  pledge  $1,030,000  thereof  as  security  for  a  loan  from  the  United 
States  in  tbe  sum  of  $515,000  under  section  210  of  the  transportation 
act,  1920,  as  amended;  (4)  to  pledge  $960,000  thereof  as  security  for 
an  indebtedness  of  $480,000  from  the  applicant  to  the  United  States, 
to  be  funded  by  the  Director  General  of  Railroads;  and  (6)  to  hold 
$1,194,000  thereof  in  the  applicant's  treasury  and  to  pledge  and 
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rapled^  the  Bame  from  time  to  time  as  security  toe  any  note  <ff  notes 
hereafter  to  be  issued  by  the  applicant,  maturing  not  more  than  two 
years  after  the  date  thereof  and  aggregating,  together  with  all  other 
then  outstanding  notes  of  a  maturity  of  two  years  or  lees,  not  more 
than  6  per  cent  of  the  par  value  of  the  securities  of  the  applicant 
then  outstanding. 

The  applicant  proposes  to  execute  and  deliver  to  the  United  States 
Mortgage  &  Trust  CcHnpany,  as  trustee,  a  first  mortgage,  to  bear, 
date  of  October  1,  1920,  covering  all  the  property  now  owned  or 
hereafter  to  be  acquired  1^  the  applicant.  A  copy  of  the  proposed 
mortgage  has  beui  filed  with  the  application.  This  mortgage  will 
secure  bonds  in  the  aggregate  amount  of  $15,000,000,  to  be  issued  by 
the  applicant,  of  which  $1,000,000,  for  the  issue  of  which  authority 
is  now  aslced,  according  to  section  15  of  article  I,  may  be  used  by  the 
applicant  for  any  of  its  lawful  corporate  purposes. 

The  applicant  has  expended  the  sum  of  $3,776,779.27  for  additions 
and  betterments  during  the  period  from  December  31, 1916,  to  July 
31,  1920.  It  intends  to  expend  the  proceeds  of  t^e  loan  of  $515,000 
for  new  equipment  and  other  additions  and  betterments,  making  the 
total  of  such  expenditures  $4,290,779.27. 

Bank  loans,  aggregating  $408,000,  axe  outstanding  as  follows: 
United  States  Mortgage  &  Trust  Company,  $300,000 ;  Scott  &  String- 
fellow,  $53,000;  Mercantile  Trust  &  Deposit  Company,  $55,000.  It 
is  proposed  to  renew  each  and  all  of  said  loans  on  maturity  by  issuing 
the  applicant's  prMnissory  notes  in  the  same  amounts  and  to  the 
same  holders,  respectively.  Such  notes  will  mature  within  two  years; 
and  it  appears  that  such  notes,  .together  with  all  other  outstanding 
notes  of  the  applicant  of  a  maturity  of  two  years  or  less,  aggregate 
less  than  5  per  cent  of  the  par  value  of  the  securities  of  the  applicant 
outstanding  at  the  date  of  this  application.  The  applicant  desires 
authority  to  pledge,  as  security  for  such  notes,  $816,000  of  series-A 
bonds. 

We  have  heretofore  approved  the  making  of  a  loan  of  $515,000  to 
the  appiicapt  by  ihe  United  States,  under  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  with  new  equipment  and  making  additions  and  betterments 
to  existing  equipment  and  to  way  and  structures.  Authority  is  de- 
nred  by  the  applicant  to  pledge  $1^030,000  <ft  series-A  bonds  with 
the  Secretary  of  the  Treasury  as  security  for  ^aid  loan. 

The  applicant  is  indebted  to  the  United  States  in  the  sum  of 
$480,000.  It  is  proposed  that  this  indebtedi^ess  be  funded  by  the. 
IXrector  General  of  Railroads  and  that,  to  secure  the  same,  $ 
of  series-A  bonds  be  pledged  with  him.  . 
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It  is  proposed  that  the  remftindsr,  or  $1,194,000,  of  series-A  bonds 
shall  be  retained  in  the  applicant's  treasury  and  pledged  and  re- 
pledged  from  time  to  time  as  security  for  short-term  notes  which  may 
be  lawfully  issued  by  the  applicant  pursuant  to  paragraph  9  of 
section  20a  of  the  interstate  commerce  act,  and  as  security  for  re- 
newals, in  whole  or  in  part,  of  such  notes. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  givui 
to,  and  a  copy  thereof  filed  with,  the  govwor  of  each  state  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  state  authority. 

We  find  thai  the  proposed  issue  of  $4,000,000  of  first-mortgage  0 
per  cent  gold  bonds,  series  A,  the  pledge  and  repledge  from  time  to 
time  of  $S16,000  thereof  to  secure  proposed  promissory  notes  of  the 
applicant  renewing  its  outstanding  bank  loans  and  to  secure  renewals, 
in  whole  or  in  part,  of  any  such  promissory  note  or  not«s,  tiie  pledge 
of  $1430,000  thereof  with  the  Secretary  of  the  Treasury,  the  pledge 
of  $960,000  thereof  with  the  Director  General  of  Railroads,  and  the 
pledge,  from  time  to  time,  of  $1,194,000  thereof,  in  whole  or  in  part, 
to  secure  ^brt-term  notes,  lawfully  issued  pursuant  to  paragraph  9 
of  section  20a  of  the  interstate  commerce  act,  and  to  secure  renewals, 
in  whole  or  in  part,  of  any  such  noteor  notes  (a)  are  for  lawful  objects 
within  the  corporate  purposes  of  the  applicant,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public  as 
a  coimnon  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service,  and  (b)  are  reasonably  necessary  and  appropriate  for 
such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  w  ordered,  That  the  Gulf,  Mobile  &  Northern  Railroad  Company 
be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  October 
1  1920,  $4,000,000  of  first-mortgage  gold  bonds,  series  A,  the  same 
to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  the  proposed 
first  mortgage,  to  be  dated  October  1,  1920,  and  made  by  the  appli- 
cant to  the  tjnited  States  Mortgage  &  Trust  Company ;  the  bonds 
to  bear  interest  at  the  rate  of  0  per  cent  per  annum,  payable  semi- 
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annually,  OD  the  lat  days  of  April  and  October  in  each  year,  the 
first  installment  of  int«re8t  to  be  payable  April  1,  1921,  and  the 
principal  thereof  to  be  payable  on  October  1,  1950;  these  bonda 
to  be  issued  as  coupon  bonds  and  registered  bonds,  in  the  forms 
submitted  with  the  application,  to  be  redeemable,  and  to  be  exchange- 
able between  coupon  bonds  and  registered  bonds  the  coupon  bonds 
also  to  be  registrable,  as  to  principal  only,  all  as  provided  in  said 
mortgage;  (2)  to  pledge  and  repledge,  from  time  to  time,  $816,000 
of  Btich  bonds  as  security  for  promissory  notes,  in  the  aggregate  face 
amount  of  $408,000,  to  be  given  in  renewal  of  the  following  out- 
standing bank  loans:  United  States  Mortgage  &  Trust  Company, 
$800,000;  Scott  &  StringfeUow,  $ft3,000;  Mercantile  Trust  &  Deposit 
Company,  $55,000;  and  as  security  for  renewals,  in  whole  or  in  part 
of  any  such  promissory  note  or  notes;  (3)  to  pledge  $1,030,000  of 
said  bonds  with  the  Secretary  of  the  Treasury  as  security  for  a 
loan  of  $615,000  to  applicant  by  the  United  States,  under  section 
210  of  the  transportation  act,  1920,  as  amended;  (4)  to  pledge 
$960,000  of  said  bonds  with  the  Director  General  of  Bailroads  as 
security  for  an  indebtedness  from  the  applicajit  to  the  United  States 
in  the  sum  of  $480,000,  which  is  to  be  funded  by  him;  and  (5)  to 
pledge  and  repledge,  from  time  to  time,  all  or  any  part  of  the  re- 
mainder, or  $1494,000  of  said  bonds  aa  security  for  any  note  or 
notes  hereafter  issued  by  the  applicant  pursuant  to  paragraph  9 
of  section  20a  of  the  interstate  commerce  act,  maturing  not  more 
than  two  years  after  the  date  thereof  and  aggregating,  together 
with  all  other  than  outstanding  notes  of  a  maturity  date  of  two  years 
or  less,  not  more  than  6  per  cent  of  tbe  par  value  of  the  securities  of 
the  carrier  then  outstanding,  tie  pledge  of  said  bonds  as  security 
for  such  note  or  notes  to  be  in  not  exceeding  the  same  proportional 
amounts  as  the  other  pledgee  of  bonds  hereinbefore  authorized, 
namely,  in  the  proportion  of  not  exceeding  $2,  principal  amount,  of 
bonds  for  each  $1  of  the  face  amount  of  such  note  or  notes. 

It  it  further  ordered.  That  said  first-mortgage  6  per  cent  gold 
bonds,  series  A,  herein  authorized  to  be  issued  and  pledged,  shall 
not,  imtil  otherwise  ordered  by  this  Commission,  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  except  as  author- 
ized in  this  order. 

It  w  fvrther  ordered.  That  said  applicant  diall  make  report  to  tiie 
Conmiission  of  the  issue  and  pledge  of  bonds,  as  herein  authorized, 
within  lO.daya  after  the  same  shall  have  been  so  issued  and  pledged, 
and  of  the  release  thereof  from  any  such  pledge  within  10  days  after 
each  or  any  of  said  bonds  shall  have  beau  ao  released. 

//  M  fttrther  ordered,  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest  tbereon* 
on  the  part  of  the  United  States. 
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Finance  Dooset  No.  1088. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WHEEL- 
IKG  &  LAKE  ERIE  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE   UNITED  STATES   TO   MEET  MATUKING 
INDEBTEDNESS  AND  FOR  OTHER  PURPOSES. 


Submitted  1/ovemb^  5,  1920.    DeoUled  VotiamOer  IS,  19K. 


Application  granted  and  loan  of  $(!00,000  eK>>^>v«dL 
W.  M.  Duncan  for  applicant. 

SuPFLSMENTAL  RePOBT  OF  THi:  C0MUI8SION. 

Division  4,  Cohhissionbbs  Meter,  Daniels,  Eastman,  and  Pottol 
Bt  Division  4 : 

The  Wheeling  &  Lake  Erie  Railway  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  refenred  to 
as  the  applicant,  on  November  S,  1920,  made  application  to  the  Inter- 
8tat«  Commerce  Commission  for  a  loan  from  the  United  States  in 
accordance  with  section  210  of  the  transportation  act,  1980^  as 
amended. 

In  the  application  the  applicant  sets  forth : 

1.  Hiat  the  amoimt  of  the  loan  desired  is  $500,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  IS  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted' 
ness,  as  follows : 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  secu-ity  offered  is  $800,000  of  applicairt's  rttfnnding- 
mortgage  C  per  cent  bonds,  series  B. 

S.  That  the  extent  to  which  the  pubbe  convenience  and  neeeaai^ 
will  be  served  by  tlie  loan  is  that  the  applicant  will  be  enabled  to 
meet  its  maturing  indebtedness  and  thereby  restore  ita  credit. 
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Sftid  appUcatioo  vas  accompamed  by  tmch  facts  in  detail  as  the 
CommisBion  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalisation,  indebtedneas,  contract  obligations,  operation, 
and  earning  power  of  the  i^plicant,  together  wUh  sach  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  herein- 
above set  forth,  is  neceesary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  character  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  abUity  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  If^o.  59  far  a  Loan  under  Section  210  of  the  Transportation 
Act,  19S0,  as  Amended. 
The  Interstate  Commerce  Conmiission  certifies  to  the  Secretary  of 
the  Treasui^  its  findings : 

1.  That  the  making  of  a  loan  of  $500,000  by  the  Umted  States  to 
the  Wheeling  &  Lake  Erie  Railway  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  meet- 
ing its  matui^ing  indebtedness,  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations 
in  connection  with  such  loan, 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $500,000. 

4.  That  the  time  from  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  IS  years. 

5.  That  the  terms  and  conditicHis  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  secured  by  the  pledge  of  .$800,000,  principal 
amount,  of  applicant's  refunding-mortgage  50-year  series-B  5  per 
cent  gold  bonds,  due  1966,  issued  under  an  indenture  of  mortgage 
dat«d  September  1,  1916,  executed  by  the  applicant  to  the  Central 
Trust  Company  of  17ew  York,  trustee.  Said  bonds  are  in  temporary 
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form,  without  coupons,  «xchangeaUe  for  dflfinitive  coupon  bonds 
of  tiw  same  series  and  aggregate  principal  amount,  substantially 
identical  in  tenor  and  of  authorized  denominations,  when  prepared. 
Said  temporary  bonds  are  in  desominatitms,  principal  amoonts,  and 
are  numbered  as  hereinbelow  set  forth : 
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{h)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  upon  the  obligation  evidencing 
the  loan,  collect  the  interest  upon  said  bonds,  but  shall  remit  to  the 
applicant  any  such  interest  paid  to  him  and  shall  surrender  to  the 
applicant  the  coupons  of  the  said  bonds  as  they  mature. 

{c)  Applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
tority.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commisfflon, 
depoeit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States,  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  maimer  to  secure  the  repayment  of  any  and  all  such  loans. 

(6)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  6th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  condition :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  anyloans  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7}  per  cent  per  annum,  including  in  such  costs 
discounts,  attom^s*  fees,  and  any  and  alt  other  ezpensea  in  connec- 
tion with  said  loan.    In  event  the  Commission  sh^Jl  certify  to  the 
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Secretary  of  the  Treasury  that  the  applicaot  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and  con- 
ditions contamed  io  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan '  as  the  Ctnnmission  may  designate 
shall,  at  the  option  of  the  holder,  become  doe  and  payable. 

8,  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  Uie  security  offered,  fnrniah,  in  the 
opinion  of  the  CommiBsiou,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  aonroes. 

Done  in  Washington,  D,  C.,  this  10th  day  of  January,  1921. 
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FiNANOB  DOCKBT  No.  1068, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK,  NEW  HAVEN  &  HARTFORD  RAILROAD  COM- 
PANY FOR  AUTHORITY  TO  ISSUE  AND  PLEDGE  FIRST 
AND  REFUNDING  MORTGAGE  BONDa 


Submitted  Ootober  t6,  19tQ.    Decided  November  15,  ISIO. 


1.  Aatliorlty  grBiited  to  iBsne  Dot  exceeding  $80,000,000  of  flret  vnd  refnndlng 

mortgage  gold  bonds,  series  A,  and  to  pledge  all  or  part  of  stime  as 
security  for  note  or  notes  to  be  Issued  by  applicant  nnder  secdoa  207  of 
ttae  transportation  act,  1820. 

2.  Anthority  Eranted  to  Issue  not  exceedlUK  fl6,000,000  of  first  and  refandlng 

mortgage  gold  bonds,  series  B,  and  to  pledge  all  or  part  of  same  as 
security  for  loan  or  loans  to  applicant  by  the  United  States  under  aec- 
Uon  210  of  the  transportation  act,  VSOt),  as  amended. 
E.  O.  BuckUmd  for  applicant 

RefoBT  of  TBS   COHHIBSIOH. 

DiviBtoN  4,  CoMMiasioNEBS  Meteb,  Danieu,  Eastman,  aito  Potteb. 
Bt  Division  4 

The  New  York,  New  Haven  &  Hartford  RaDroad  Company,  a 
common  carrier  by  railroad  engaged  in  interstate  commerce,  applies 
for  authority  under  section  20a  of  the  interstate  commerce  act,  (1) 
to  issue  not  exceeding  $80,000^000  of  first  and  refunding  mortgage 
gold  bonds,  series  A,  and  to  pledge  all  or  part  of  same  as  security 
for  a  promissory  note  or  notes  to  be  iasned  by  the  applicant  under 
section  207  of  tiie  transportation  act,  1920;  and  (2)  to  issue  not 
exceeding  $15,000,000  of  first  and  refunding  mortgage  gold  bonds, 
aeries  B,  and  to  pledge  all  or  part  of  same  with  the  Secretary  of 
the  Treasory  for  a  loan  of  $6,180^00  to  the  applicant  by  the  United 
States,  tmder  section  210  of  the  transportation  act,  1920,  as  amended. 

The  applicant  proposes  to  execute  and  deliver  to  the  Bankers 
Trust  Company  an  indenture  of  mortgage  or  deed  of  trust,  covering 
substantially  all  of  its  rights,  properties,  privileges,  and  franchises 
for  the  purpose  of  equally  and  ratably  securing  applicant's  first 
and  refunding  mortgage  gold  bonds  to  be  issued  thereunder.  The 
proposed  mortgage  or  deed  of  trust,  a  copy  of  the  third  draft  of 
which  is  filed  with  the  application,  autfaorizes  the  issue  of  not  ex- 
ceeding $80,000,000  of  such  bonds,  to  be  designated  as  series  A. 
These  bonds  are  to  he  dated  November  1, 1920,  to  mature  Octobw  SI, 
19S0,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
■emiannualfy  on  the  1st  day  of  Slay  and  November  in  eadi  year. 
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In  the  proposed  moitgtge  or  deed  of  trust  there  is  a  prorision 
under  whocb  the  applicant  coveoanta  that  said  bonds  shall  be  used 
m  such  amounts  and  for  such  terms  and  in  sach  manner  as  may 
be  required  by  the  Diiector  Qeneral  of  Bailroads  in  connection  with 
the  fundimg  of  applicant's  indebtednees  to  the  United  States  incurred 
during  the  period  of  federal  control. 

The  issue  of  $15,000,000  of  said  first  and  refunding  mortgage  gold 
bonds,  to  be  designated  as  series  B,  is  also  authorized  by  the  pro- 
poaed  mortgage  or  deed  of  biist.  These  bonds  are  to  be  dated 
November  1,  1920,  to  mature  October  SI,  1936,  and  to  bear  interest 
at  the  rale  of  6  per  cent  per  imnnm,  payable  swDiannoaJly,  on  the 
let  day  of  May  and  November  in  each  year.  As  to  these  bonds,  the 
proposed  mortgage  or  deed'  of  trust  contains  a  provision  under 
which  the  applicant  covenants  that  said  bonds  shall  be  used  in  such 
amounts  aad  for  euch  term  and  in  such  manner  as  shall  be  required 
by  the  Interstate  Commerce  Commission  in  fumisbinf  adequate 
security  to  the  United  States  for  any  loan  or  loans  that  may  be 
made  Ui  the  applicant  ander  the  tvrms  of  sectaxMi  2iO  of  the  teans- 
portation  act,  1920,  as  amended. 

The  ai^Ueant  represents  that  the  serieB-A  bonds  are  to  be  used 
(1)  for  tna  purpose  of  securing  its  note  or  notes  to  be  issued  under 
section  207  of  the  traneportation  act,  1920,  for  the  parpose  of  fund- 
ing its  indebtedness  incurred  during  the  period  of  federal  oontfol, 
which  indebtednesB  is  now  re{H«8ented  by  a  note  of  the  applicant 
in  the  face  amount  of  $13,026,500,  the  same  bedng  by  its  terms  payr 
able  to  the  Secretary  of  the  Treaaury  on  April  IS,  1920,  but  which 
has  since  that  date  been  carried  as  a  denuud  note,  it  having  been 
acquired  by  the  United  States  under  the  previdons  of  the  federal 
control  act;  and  (2)  for  the  purpose  of  refunding  the  ixidebtednees 
of  the  applicant  to  the  United  States  incurred  for  additioas  and 
betterments  made  try  the  Dtrectcnr  General  during  the  period  (rf  fad- 
eral  control,  properly  chargeable  to  ca|Ht*l  aooount,  ^gregatisg 
approximajtely  $17,000,000.  The  issue  of  the  series-B  bonds  is  desired 
so  that  they  will  be  available  for  pledge  with  the  Secretary  of  the 
Treasury  as  security  for  any  loan  oe  loans  to  the  applicant  from 
the  United  States,  approved  by  us  under  the  provisions  of  section  210 
of  the  transportation  act,  1920,  as  amended. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  ita  executive  officers  duly  designated  fw 
tiiat  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to  and  a  copy  thereof  filed  with-  the  governors  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 
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We  find  that  the  proposed  issue  and  pledge  of  Bud  first  and 
.  refunding  nwrtgage  gold  bonds,  series  A,  in  a  principal  amount  not 
exceeding  $60,000,000,  and  eeries  B  in  a  principal  amotntt  not  ex- 
ceeding $16,000,000  (a)  are  for  lawful  objects  within  the  corporate 
purposes  of  the  applicant,  and  compatible  with  the  public  interest, 
which  are  necessary  and  appropriate  for  and  consisteDt  with  the 
proper  performance  by  it  of  aerrice  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  abUity  to  perform  that  service; 
and  (&)  are  reasonably  necessary  and  appropriate  for  such  pur- 
poses. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involred  in  this  appli- 
cation having  been  had,  and  said  Division  having,  on  the  date  hereof,. 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
Uierecm,  which  report  is  hereby  referred  to  and  made  a  part  hereof. 

It  %$  ordered.  That  the  New  York,  New  Haven  &  Hartford  Bail- 
road  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the 
date  of  November  1,  1920,  not  exceeding  ^,000,000  of  its  first  and 
refunding  mcutgage  gold  bonds,  series  A;  said  bonds  to  beat  interest 
at  the  rate  of  6  per  cent  per.  annum,  payable  semiannually  on  the  1st 
day  of  May  and  November  in  eadi  year,  to  mature  October  81, 1980, 
and  to  be  issued  under,  and  to  be  secured  by,  a  proposed  indenture 
ttt  mortgage  or  deed  of  trust  to  be  made  by  the  applicant  to  the 
Bankers  Trust  Company ;  said  bonds  to  be  substantially  in  the  form 
set  forth  in  the  third  draft  of  said  proposed  indenture  of  mortgage 
or  deed  of  trust  filed  with  the  applitmtion ;  and  (2)  to  pledge  all  or 
part  of  said  bonds  as  security  for  any  note  or  notes  or  other  evidence 
of  indebtedness  that  may  be  issued  by  the  applicant  under  section 
'JiOT  of  the  transportation  act,  19S0,  covering  indebtedness  of  the 
applicant  to  the  United  States  incurred  or  payable  under  the  pro- 
visions of  the  federal  control  act,  or  of  the  tranqmrtation  act,  1930, 
or  both,  as  set  forth  in  the  application. 

//  it  further  ordered,  That  the  New  York,  New  Haven  &  Hartford 
Railroad  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of 
the  date  of  November  1,  1920,  not  exceeding  $15,000,000  of  its  first 
and  refunding  mortgage  bonds,  series  B ;  said  bonds  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
day  of  May  and  November  in  each  year,  to  mature  October  SI,  1936, 
and  to  be  issued  under,  and  to  be  secured  by,  said  proposed  indenture 
of  mortgage  or  deed  of  trust;  said  bonds  to  be  substantially  in  the 
form  set  forth  in  the  third  draft  thereof  filed  with  the  appUcation ; 
and  (S)  from  time  to  time  to  pledge  all  or  part  of  said  bonds  as 
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security  for  a  loan  or  loans  to  the  applicant  by  the  United  States, 
approved  by  this  Commiseion  under  section  210  of  the  tranq>ortation 
act,  1920,  as  amended. 

It  ia  further  ordered.  That  the  bonds  herein  authorized  to  be  issued 
and  pledged,  shall  not,  until  otherwise  ordered  by  the  Conunianon, 
be  sold,  pledged,  repledged,  or  otherwise  disposed  of  by  the  applicant 
except  as  authorized  in  this  order. 

It  ie  fvrther  ordered.  That  the  applicant  shall  make  report  to  the 
Commission  of  the  issue  and  pledge  of  bonds,  as  herein  authorized, 
within  10  days  after  the  same  shall  have  been  so  issued  and  pledged, 
and  of  the  release  thereof  from  pledge  within  10  days  after  the  same 
shall  have  been  so  released. 

And  it  i$  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  929. 

JN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BOSTON 
&  MAINE  RAILROAD  FOR  A  LOAN  FROM  THE  UXITED 
STATES  TO  AID  IN  PROVIDING  NEW  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Bvimtitted  October  16,  1920.     Decided  tfovember  tO,  19tO. 


Applloitlcm  granted  In  part  and  loan  ot  $6,606,479  approved. 

J.  H,  Huatia  for  applicant. 

Report  or  thb  Cohhission. 
Division  4,  Commissioners  Meteh,  Daniels,  Eastuan,  and  Potter. 
DiviBioN  4 : 

The  BoetoD  &  Maine  Railroad,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  as  the  applicant, 
on  May  29,  1920,  made  application  to  the  Interstate  Commerce  Com- 
mission for  a  loan  from  the  United  States  in  accordance  with  section 
210  of  the  transportation  act,  1920,  to  aid  the  applicant  in  provid- 
ing itself  with  new  equipment  and  in  making  additions  and  better- 
ments to  existing  equipment  and  to  way  and  structures.  The  appli- 
cation was  amended  July  8, 1920. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $8,041,256. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purpose  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  additions  and  betterments  as  hereinbelow  set  forth : 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  ~ 
meet  its  obligations  in  regard  thereto. 
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5.  That  th«  collateral  eecurity  offwed  is  applicant's  general-mort- 
gage 6  per  cent  gold  bonds,  .in  a  principal  amount  equal  to  Qii 
amount  of  loan. 

6.  The  extent  to  which  the  public  convenience  and  necesaify  will 
be  served  is  that  the  additional  equipment  and  facilitiee  to  be  pro- 
vided with  the  proceeds  of  the  loan  will  enable  the  applicant  to 
handle  its  prospective  business  efficiently  and  economically  and  in 
the  interest  of  public  safety. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  oi  the  applicant,  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  m^e  good  the  obligation  as  the  Com- 
mission deemed  pertinent  to  the  inquiry. 

The  Association  of  Kailway  Executives  recommended  the  making 
of  a  loan  to  the  applicant  of  $1,245,000  for  new  freight  locomotives, 
$1,036,490  for  additions  and  betterments  to  existing  equipment, 
$4,002,611  "for  additions  and  betterments  to  way  and  structures — 
total,  $6,284401. 

The  following  itous  have  been  eliminated  from  the  application,  as 
not  coming  within  the  limitations  of  the  Commission's  circular  of 
Jone  7,  1920,  announcing  the  principles  by  which  the  Commission 
would  be  governed  in  administering  the  fund  created  by  section  210 
of  tbe  trani^rtation  act,  1920,  aa  amended. 
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After  inTeetigation,  we  find  that  the  making  in  part  of  die  pro- 
posed loan  by  Qie  United  States  to  the  applicant  for  the  purposes 
and  in  the  amounts  herein  below  indicated : 
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is  necessaty  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public ;  that  the  prospective  earning  power  of  the 
applicant,  and  character  and  value  of  the  security  offered,  afford  rea- 
sonable assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan,  and  reasonable  protection  to  Uie  United  States ; 
and  that  the  applicant  is  unable  to  provide  itself  from  other  sources 
with  funds  necessary  for  aforesaid  purposes. 
An  appropriate  certificate  will  be  issued. 


Oertificats  No.  ^  for  a  Loan  under  Section  £10  of  the  Trantportation 
Act,  19^0,  at  Amended. 

The  Interstate  Commerce  Conunission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $6,666,479  in  two  parts,  as  herein- 
after set  forth,  by  the  United  States  to  the  Boston  A  Mune  Rail- 
road, hereinafter  referred  to  as  the  applicant,  for  the  purpose  of 
uding  the  applicant  in  providing  itaelf  with  new  equipment  and  in 
making  additions  and  betterments  to  existing  equipment  and  to  way 
and  structut«6  is  necessary  to  enable  the  applicant  properly  to  meet 
the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fnmiah 
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reasonable  assurance  of  the  applicant's  ability  to  repa;  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  parts, 
is  $6,656,479 ;  one  part  to  be  in  the  amount  of  $1,212,600,  to  aid  the 
applicant  in  providing  iteelf  with  new  equipment ;  the  other  part  to 
be  in  the  amoimt  of  $6,448,979,  to  aid  the  applicant  in  making  addi- 
tions and  bettennents  to  existing  equipment  and  to  way  and  struc- 
tures. 

4.  That  the  time  from  the  making  thereof  within  which  the  part  of 
the  loan  in  the  amoimt  of  $1,212,500  is  to  be  repaid  in  full  is  Janu- 
ary 1, 1929,  and  the  time  from  the  making  thereof  withiu  which  the 
part  of  the  loan  in  the  amount  of  $5,443,979  is  to  be  repaid  in  full  is 
November  1,  1930. 

6.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  made 
in  two  parts,  including  the  security  to  be  given  for  repayment,  are : 

(a)  The  part  of  the  loan  in  respect  to  equipment,  amounting  to 
$1^12,500,  shall  mature  January  1,  1929,  and  shall  be  secured  by 
applicant's  general-mortgage  6  per  cent  series-G  gold  bond,  due 
January  1,  1929,  numbered  1,  for  a  principal  amount  equal  to  the 
amount  of  this  part  of  the  loan;  said  bond  may  be  received  by  the 
Secretary  of  the  Treasury  as  a  direct  obligation  for  the  loan. 

(b)  The  other  part  of  the  loan  in  respect  to  additions  and  faetter- 
.  ments,  namely,  $5,448,979,  shall  mature  November  1,  1930,,  and  shall 

be  secured  by  applicant's  general-mortgage  6  per  cent  series-H  gold 
bond,  due  November  1,  1930,  numbered  1,  for  a  principal  amount 
equal  to  the  amount  of  this  part  of  the  loan ;  said  bond  may  be  re- 
ceived by  the  Secretary  of  the  Treasury  as  a  direct  obligation  for 
the  loan. 

(tf)  The  bonds  to  be  issued  as  security  for  the  loan,  as  set  forth 
in  subparagraphs  (a)  and  (&)  of  paragraph  6  hereof,  shidl  be  in 
temporary  form  exchangeable  for  definitive  bonds  of  the  same  series, 
aggregate  principal  amount,  and  otherwise  as  said  temporary  bonds, 
in  the  manner  and  subject  to  the  provisions  of  an  indenture  of  mort- 
gage or  deed  of  trust,  dated  December  1,  1919,  executed  by  the  appli- 
cant to  the  Old  Colony  Trust  Company,  of  Boston,  Mass.,  and  S. 
I^rkman  Shaw,  jr.,  as  trustees. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  28d  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion of  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
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made ;  and  (2)  the  applicant  shall  furnish  the  Commission  on  or  about 
JiUf  1, 19S1,  and  January  1,  1922,  the  detailed  certificate  under  oath 
of  its  chief  engineer,  showing  the  character  and  costs  of  additions 
and  betterments  made  vith  or  in  connection  with  the  loan  for  said 
purposes.  The  entire  loan  for  additions  and  betterments  shall  have 
been  expended  or  definitely  obligated  for  purposes  for  which  loaned 
on  or  before  January  1, 1922.  In  event  the  CJommission  shaU  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  this  agreement,  the  applicant  shall  par- 
chase  at  par  and  accrued  interest  from  the  United  States  all  or  such 
amount  of  its  bonds  issued  in  connection  with  this  loan  as  the  Com- 
mission may  designate. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnished,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  24th  day  of  November.  tf^O. 
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Finance  Docket  No.  2. 
IN  THE  MATTER  OF  APPLICATIONS  FOR  LOANS  UNDER 
SECTION  210  OF  THE  TRANSPORTATION  ACT,  1920,  A8 
AMENDED— INABILITY    OF    CARRIERS    TO    SECURE 
NECESSARY  FUNDS  FROM  OTHER  SOURCES. 


Bvbmitied  September  tS,  19S0.    Decided  Kovember  tt,  19t0. 


Tbe  loabllltf  contemplated  bj  the  concladlng  clause  of  paragraph  (b)  of  sec- 
tion 210  of  tiie  transportaUon  act,  1920,  as  amended,  Is  a  practical  Inability 
to  be  determined  upon  tbe  facts  of  each  case.  Such  facts  sboold  be  fur- 
nished b7  applicants. 

A.  P.  Thorn  fop  Southern  Railway  Company,  Northern  Pacific 
Railway  Company,  and  Atchison,  Topeka  &  SanUi  Fe  Railway  Com- 
pany; Satmtel  Sea  for  Pennsylvania  Railroad  system;  A.  H.  Harris 
for  New  York  Central  Railroad  Ccmpany ;  Blewett  Lee  tor  Illinois 
Central  Railroad  Company;  and  M.  L.  BeU  for  Minneapolis  &  St. 
Looia  Railroad  Company  and  Chicago,  Rock  Island  A  Padfic  Com- 
pany. 

George  Whitney  for  J.  P.  Morgan  &  Company  and  F.  J.  Lisman 
for  Lisman  &  Company. 

Report  of  the  Commission. 
DiTiaioN  4,  CoMHissiONisB  Mbtbr,  Danbu,  Eastman,  and  Potpbb. 
Bt  Division  4: 

The  matter  of  loans  from  the  revolving  fund  created  by  paragraph 
(e)  of  section  210  of  the  transportation  act,  1920,  to  carriers  by  rail- 
road subject  to  the  interstate  commerce  act  being  under  consideration, 
we  issued  on  September  16, 1920,  an  order  for  a  hearing  on  September 
28,  1920,  in  the  matter  of  the  proper  interpretation  of  paragraphs 
(a),  (b),  and  (c)  of  section  210,  as  amended  by  section  5  of  the 
sundry  civil  appropriations  act,  June  6, 1920,  particularly  the  finding 
required  by  the  concluding  clause  in  paragraph  (b)  as  thus  amended, 
to  wit: 

that  tbe  applicant,  Id  the  opinion  of  the  Commission,  is  nnable  to  provide  itseU 
with  tbe  funds  necesserjr  for  the  aforesaid  purposes  from  other  sources. 

It  was' urged  on  behalf  of  the  carriers  and  others  who  appeared 
before  us  that — 

(1)  The  leglslatfTe  Intent  of  section  210  of  tbe  tran^MrtaUon  «ct,'1820,  WBP 
to  aid  the  railroads  of  the  conntry  in  increasing  their  equipment  and  other 
facilities  as  rapidly  as  possible  and  thereby  enable  them  properly  to  serve  tbe 
public,  dnrfnc  the  transition  period  immediatdy  foDowlng  the  termlAation  of 
federal  conttol. 
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(2)  The  l^lBlatlTe  tntrat  in  the  reqnlremeDt  of  a  flnding  "  that  the  appll- 
CMDt,  la  the  opinion  of  ttas  Gommlsgion,  U  onable  to  provide  Itself  with  the 
fuuda  DecesssiT  for  the  aforeeaid  parpoaes  from  other  sources,"  was  to  glre 
ptefereiice  to  the  flnancially  weak  railroads ;  bnt  if  for  any  reason  the  weaker 
railroads  c&n  not  or  do  not  avail  thema^ves  of  the  preference,  tbe  fund  would 
be  available  to  the  atronger  lines,  pursuant  Co  the  general  pnrposee  of  sec- 
tion 210. 

<8)  If  the  flnancially  strong  railroads  can  not  obtain  funds  from  the  general 
investing  public  without  paying  an  excessive  rate  of  Interest  or  submitting  to 
some  othv  unduly  burdmsome  condition  or  taking  a  risk  In  req>e^  of  tlielr 
flnancial  structures,  not  Justifiable  In  the  exH'cise  of  a  sound  business  and  flnan- 
dal  discretion,  it  would  be  clear  that  such  Tsilroads  are  unable  to  provide 
themselves  with  the  funds  necessary  from  other  sources,  and  In  such  cases,  we 
would  be  Justifled,  upon  a  proper  showing  by  the  applicant,  in  maUng  the  find- 
ing required  by  the  concluding  clause  of  paragraph  (b)  of  section  210  of  the 
transportation  act,  1920,  as  amended,  namely,  "  that  the  applicant,  in  the 
opinion  of  tiM  Conunlsalon,  is  unable  to  provide  Itsdf  with  the  funds  necessary 
for  the  aforesaid  purposes  from  other  sources." 

It  was  undoubtedly  the  legislative  intent  that  the  railroads  should 
be  enabled,  through  loans  made  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  expeditiously  to  move  the  commerce  of 
the  countiy,  to  meet  maturlug  capital  obligations  and  otherwise 
properly  to  serve  the  public  during  the  transition  period  of  two  years 
immediately  following  the  termination  of  federal  control. 

The  majority  of  the  railroads  would  not  be  unable  to  obtain  funds 
on  some  terms,  provided  they  agreed  to  burden  themselves  and  their 
patrons  for  a  term  of  years  with  unusual  and  excessive  rates  of  inter- 
est The  rate  of  interest  which  an  individual  railroad  may  be  re- 
quired to  pay  is  the  martet  rate  for  a  railroad  of  its  class. 

Under  a  Uteral  interpiretatjon  of  the  concluding  clause  of  para- 
graph (b)  of  section  210  of  tbe  transpottation  act,  1920,  as  amended, 
the  majority  of  railroads  would  be  unable  to  qualify  for  loui&  The 
remainder  of  the  railroads,  while  able  to  make  the  lowing  that  thay 
are  unable  to  obtain  funds  from  other  sources,  generally  can  not 
make  the  further  showing  required  by  the  statute  Uiat — 
the  prospective  earning  power  and  the  character  of  tbe  sacnrity  offered  are 
such  as  to  famish  reasonable  assurance  of  the  applicant's  ability  to  repay  tlw 
loan  within  the  time  fixed  therefor  and  to  meet  Its  other  obligations  In  connec- 
tion with  such  loan. 

Under  these  conditions  it  would  be  practically  impossible  to  make 
any  loans,  and  section  210  of  the  transportation  act,  1930,  as  amended, 
would  be  reduced  to  a  nullity. 

In  order  to  give  force  and  effect  to  the  statute,  the  inability  to  ob- 
tain funds  from  other  sources  must  be  construed  as  an  inability  to 
secure  funds  upon  terms  which  the  carrier  with  due  regard  for  the 
public  interest  would  be  justified  in  accepting,  and  it  must  be  held 
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that  an  excessive  rate  of  interest  or  other  unduly  burdensome  or  in- 
jurious conditions  which  the  exercise  of  sound  business  discretion  will 
not  permit  constitute  inability,  within  the  meaning  of  the  statute,  to 
obtain  funds  from  other  sources. 

We  find  that  inability  to  obtain  funds  from  other  sources  contem- 
plated by  the  concluding  clause  of  paragraph  (b)  of  Bection  210  of 
the  transportation  act,  1920,  as  amended,  is  not  an  absolute  inability, 
but  a  practical  inability  or  inability  within  the  exercise  of  soond 
businees  discretion  in  the  public  interest  to  be  determined  by  the  con- 
sideration of  the  facts  of  each  particular  caae.  Complete  and  con- 
crete statements  of  such  facts  should  be  furnished  by  applicants 
showing  their  efforts  to  obtain  the  necessary  funds  from  otiker  sources 
and  the  result  of  such  efforts  and  if  they  have  already  employed  their 
credit,  bow  a  further  recourse  thereto  would  affect  thxm. 
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Finance  Docket  No.  28. 
m  THE  MATTER  OF  THE  APPLICATION  OF  THE  PEBE 
MARQUETTE  RAILWAY  COMPANY   FOR  A  CERTIFI- 
CATE OF  PUBLIC  CONVENIENCE  AND  NECESSITY  TO 
ABANDON  A  LINE  OF  RAILROAD  IN  MICHIGAN. 


Submitted  November  18,  19t0.    Decided  November  ti,  19M. 


Oertlflcate  Issued  aathorlzlng  tbe  Hbendonment  of  a  branch  line  of  railroad  In 
Eaikaaica  count; ,  MIcb. 

John  G.  BUls  for  the  Pere  Marquette  Railway  CompaJiy. 

Sheridan  ^'.  Masters  and  Glare  Retan  for  the  state  of  Michigan 
and  Michigan  Public  Utilities  Commisaion. 

Report  of  the  Commission. 
Division  4,  Comhissioneiu  Metkb,  Danieu,  Eastman,  andPoiter. 
Bt  Ditibion  i : 

This  is  an  application  by  the  Pere  Marquette  Railway  Company, 
filed  pursuant  to  paragraph  (IS),  section  1  of  the  interstate  com- 
merce act,  for  a  certificate  that  the  present  and  future  public  con- 
venience and  necessity  permit  the  abandonment  of  a  branch  line  of 
railroad  operated  by  the  applicant  and  extending  from  Rapid  City 
to  Kalkaska,  in  Kalkaska  county,  Mich.,  a  distance  of  approximately 
11.47  miles. 

An  answer  was  filed  by  the  Michigan  Public  Utilities  Commission, 
on  behalf  of  the  people  of  the  state  of  Michigan,  representing,  in 
substance,  that  the  applicant  is  a  corporation  organized  under  the 
laws  of  Michigan,  and  as  such  is  amenable  to  the  statutes  of  that 
state ;  that  such  statutes  vest  in  the  Michigan  Public  Utilities  Com- 
mission full  control  and  supervision  over  the  corporate  transactions 
of  the  applicant  with  respect  to  matters  having  to  do  with  purely 
intrastate  business,  and  provide,  among  other  things,  that  no  com- 
mon carrier  shall  abandon  any  portion  of  its  main  line  of  track  ex- 
cept by  permissioD  of  the  Michigan  commission,  obtained  in  the 
manner  therein  specified ;  and  that  inasmuch  as  the  line  propoaad  to 
be  abandoned  lies  wholly  within  the  state  of  Michigan,  such  permis- 
sion for  abandonment  is  a  condition  precedent  to  the  granting  of 
any  certificate  in  this  proceeding. 

At  the  hearing  the  position  of  the  state  of  Michigan,  as  stated  on 
the  record,  was  that  there  is  a  concurrent  control  which  should  be 
exercised  in  the  matter;  that  the  railroad  is  engaged  in  intrastate  as 
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Well  OS  interstate  commerce,  and  that  before  the  line  in  question  can 
be  abandoned  an  application  for  permission  to  abandon  must  also 
be  made  to  the  state  commission. 

On  the  merits  of  the  application  the  following  are  the  material 
facts:  The  branch  line  in  question  was  built  in  1897  as  a  part  of  a 
line  called  the  Grand  Bapids,  Kalkaska  &  Southeastern  Railroad, 
extending  from  Rapid  Cit^  to  Stratford,  a  distance  of  33  miles. 
This  railroad  was  built  for  the  purpose  of  taking  out  pine  timber 
belonging  to  the  Thayer  Lumber  Company,  located  near  Stratford. 
There  were  no  donations  of  any  kind  or  state  grants  of  right  of 
way.  The  line  was  immediately  leased  to  the  Chicago  &  West  Michi- 
gan Railroad  Company,  which,  in  1900,  was  merged  with  the  Pere 
Marquette,  and  in  1903  the  latter  acquired  the  entire  capital  stock 
of  the  Grand  Rapids,  Kalkaska  &  Southeastern,  paying  therefor 
at  the  rate  of  $8,000  per  mile  In  bonds  of  the  Fere  Marquette.  In 
1915  that  part  of  the  track  between  Stratford  and  Spencer  was  taken 
up,  and  in  1918  the  portion  between  Spencer  and  Kalkaska  was  dis- 
mantled, leaving  the  present  mileage  between  Kalkaska  and  Rapid 
City  in  operation.  The  legal  title  to  the  line  now  rests  in  the  Grand 
Rapids,  Kalkaska  &  Southeastern,  which  corporation  has,  by  reso- 
lution of  its  board  of  directors,  joined  in  the  present  application. 
There  are  no  bonds  or  other  evidences  of  indebtedness  resting  on 
the  branch  itself,  except  the  lien  of  the  Fere  Marquette  first  mort- 
gage, secured  in  part  by  the  pledge  of  the  capital  stock  of  the  Grand 
Rapids,  Kalkaska  &  Southeastern.  The  proceeds  of  sale  of  the 
Bslvage  from  the  line,  estimated  at  about  $30,000,  will  become  sub- 
ject to  the  lien  of  the  mortgage,  and  thus  the  security  will  be  in  no 
wise  impaired  by  dismantling  the  line.  There  is  no  indebtedness 
outstanding  against  the  line,  all  deficits  arising  from  operation  hav- 
ing been  absorbed  in  the  accounts  of  the  Pere  Marquette  system  as 
a  whole. 

During  federal  control  operation  of  this  branch  was  partially  dis- 
continued and  the  service  carried  on  since  that  time  has  been  irregu- 
lar, being  confined  for  the  most  part  to  an  occasional  movement  of 
timber  products  and  potatoes,  consigned  to  points  both  within  and 
without  the  state  of  Michigan.  The  timber  tributary  to  the  branch 
has  been  cut  and  all  operations  in  that  industry  have  practically 
ceased. 

The  territory  immediately  adjacent  to  Rapid  City  is  good  farm- 
ing country,  but  as  the  branch  is  followed  toward  Kalkaska  the 
country  becomes  rough  and  unproductive,  so  that  for  most  of  the 
distance  very  little  agricultural  development  exists  or  is  possible 
in  the  future.  There  are  three  flag  stops  between  Rapid  City  and 
Kalkaska,  but  at  none  of  them  is  any  agent  or  caretaker  employed. 
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An  occasional  inbound  shipment  is  unloaded  and  a  few  agricul- 
tural products  are  loaded  at  those  points.  At  a  station  called  Rugg, 
there  has  been  some  shipment  of  potatoes  in  carload  lots,  but  Rugg 
is  located  onlj  5.4  miles  from  Rapid  City  and  the  highway  is  of 
gravel  and  down  grade  all  the  way.  There  is  no  town  or  business 
activity  at  any  point  between  Uie  termini.  Such  agricultural  prod- 
acts  as  originate  along  the  line  would  normally  be  hauled  either  to 
Rapid  City  or  Barkers  Creek  on  the  Pere  Marquette,  or  to  a  station 
on  the  Grand  Rapids  &  Indiana,  over  graded  and  improved  high- 
ways running  parallel  to  the  branch.  At  no  point  now  served  does 
the  wagon  haul  to  another  line  of  railroad  exceed  6  miles.  The  main 
line  of  the  Pere  Marquette  passes  through  Rapid  City  in  a  south- 
erly course,  and  Kalkaska  is  served  by  the  Grand  Rapids  &  Indiana, 
a  part  of  the  Pennsylvania  system. 

The  population  of  Kalkaska  county  has  suffered  a  decrease  of 
about  33  per  cent  in  the  last  10  years,  due  mainly  to  the  cessation 
of  lumbering  operations.  The  record  discloses  no  opposition  to 
the  removal  of  the  line  by  any  person  in  the  locality  affected.  The 
branch  serves  no  industry  or  shipper  at  Kalkaska  and  has  no  con- 
nection with  the  rails  of  the  Grand  Rapids  &  Indiana  at  that  point 
The  latter  line  furnishes  the  logical  route  for  shipments  in  and  out 
of  Kalkaska. 

The  applicant  estimates  that  capital  expenditures  and  deferred 
maintenance  to  the  amount  of  $20,000  would  be  necessary  to  put  the 
branch  in  safe  condition  for  operation  at  this  time,  the  principal 
item  being  renewal  of  ties,  and  that  the  out-of-pocket  cost  of  moving 
one  mixed  train  per  day  each  way  would  be  about  $40.  The  operate 
ing  revenues,  on  the  ot^er  hand,  would  be  practically  nothing,  it  is 
contended,  for  the  reason  that  there  is  very  little  traffic  available. 
In  support  of  this  assertion  the  records  for  the  la^  three  months  of 
the  year  1919  are  offered,  showing  shipments  of  18  carloads  and 
about  37  tons  of  less-than-carload  freight  The  carload  shipments 
consisted  of  potatoes  outbound  and  hay  inbound.  Total  Pere  Mar- 
quette revenues  from  this  traffic  were  $1,723.26,  of  which  amount 
$9S.49  is  allocated  to  the  branch  on  a  mileage  pro  rate  basis.  During 
the  same  period  87  passengers,  or  an  average  of  less  than  one  per  day, 
were  transported  over  the  branch,  the  revenue  accruing  therefrom 
being  $27.20.  This  showing  is  considerably  below  that  of  the  three 
months  ending  July  31,  1918,  for  which  period,  according  to  the 
books,  the  branch  made  freight  earnings  of  $1,046.27,  of  which 
$959.09  was  derived  from  shipment  of  forest  products.  Of  the  total 
earnings,  the  sum  of  $987.09  accrued  at  Kalkaska  station,  and  only 
$59.18  at  other  points  on  the  branch.  During  the  first  10  days  of 
July,  1918,  the  branch  carried  47  passengersj  earning  on  that  traffic 
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the  sum  of  $10.64.  The  proof  thus  indicates  that  the  volume  of 
traffic,  both  freight  and  passenger,  is  constantly  decreasing. 

It  is  apparent  that  with  the  cutting  of  the  timber  in  that  region, 
the  traffic  on  the  branch  has  diminished  to  the  point  where  practically 
no  business  is  available,  and  that  there  is  no  prospect  of  industrial 
or  agricultural  development  in  the  territory  to  create  any  need  for 
the  line  in  tiie  future.  There  being  no  transportation  need  to  be 
met,  there  is  no  warrant  for  requiring  continued  operaticok  at  a  loss 
such  as  has  been  experienced  in  the  past. 

We  therefore  find  that  the  present  and  future  public  convenience 
and  necessity  permit  the  abandonment  by  the  applicant  of  its  branch 
line  of  railroad  above  described.  A  certificate  to  that  effect  will 
accordingly  be  issued. 

Certificatt  of  PvhUe  Convenience  and  Necessity, 

Be  it  known,  That  on  the  21st  day  of  July,  1920,  the  Pere  Mar- 
quette Railway  Company,  a  carrier  subject  to  the  interstate  oonunerce 
act,  filed  with  the  Interstate  Commerce  Commission  iis  application 
for  a  certificate  of  public  convenience  and  neces^ty  to  abandon  a 
branch  line  of  railroad  in  Kalkaska  county,  state  of  Michigan,  pur- 
suant to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21), 
section  1,  of  the  interstate  commerce  act,  as  amraided ; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  pven  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  Michigan,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circnlati<ni  in 
each  county  in  and  tlirough  which  said  line  of  railroad  is  con- 
structed and  operates ; 

llkat  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
abandonment; 

That  a  public  hearing  was  held  on  said  application  on  due  notice 
to  all  interested  parties,  including  the  stete  of  Michigan,  and  all 
such  parties  were  given  an  opportuni^  to  be  heard; 

That  on  the  24th  day  of  November,  1^,  the  Interstete  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
refrared  to  and  made  a  part  thereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  CommiMion  hereby  certifies  that  the 
present  and  future  pablic  convenience  and  necesraty  permit  the 
abandonment  by  the  Fere  Marquette  Railway  CcHDpany  of  its  branch 
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line  of  railroad  extending  from  the  village  of  Bapid  City  to  tlie 
village  of  Kalkaska,  a  distaaee  of  11.47  miles,  all  in  Uie  coonty-  of 
Kalkaska  and  state  of  Michigan. 

Said  company  is  hereby  authorized  to  abandon  the  operstioa  of 
said  line  and  to  remove  the  tracks  thereof,  and  to  dismantle  all  or 
any  part  of  the  structures  owned  or  used  by  it  in  connection  with 
such  operation;  to  dispose  of  all  salvage  in  such  manner  as  may 
best  serve  the  interests  of  the  stockholders  and  other  peisons  or 
'  corporations  concerned,  and  to  make  such  disposition  of  the  right 
of  way  as  may  be  lawful  and  proper. 

Provided,  however,  that  before  discontinuing  service,  either 
freight  or  passenger,  on  said  line,  said  company  shall  give  to  the 
public  not  less  than  16  days'  notice  of  the  dat«  upon  which  operations 
will  cea^,  by  posting  such  a  notice  in  a  public  place  in  its  railroad 
station  at  Rapid  City  and  at  Kalkaska. 

Said  Pere  Marquette  Kailway  Company,  when  making  applica- 
tion to  the  Commission  for  cancellation  of  tariffs,  shall  refer  to  Uiis 
certificate  by  title,  date,  and  docket  number. 
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FiwANCE  Docket  Ko.  1077. 

IN  THE  MATTER  OF  THE  APELICATION  OF  THE  JACK- 
SONVILLE TERMINAL  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FROM  TIME  TO  TIME  PROMISSORY  NOTES  IN 
RENEWAL  OF  OUTSTANDING  NOTES,  AND  TO  EXE- 
CUTE AN  ADDITIONAL  PROMISSORY  NOTE. 


Submitted  Kotimber  19. 19tO.    Dveidei  Novembar  ti,  I9t0. 


1,  Aothorl^  granted  to  fBme  from  time  to  time,  dnrlng  m  period  of  not  exceed- 

ing two  jeus,  promlMory  Botes  for  $100,000  and  907,600,  In  renewBl,  r«- 
8t>ectlvel7,  of  certain  ontatandlng  promissory  notes  for  like  amounts. 

2.  Conaideratlon  of  other  matters  for  wblcb  antborlty  is  asked,  deferred. 

Georg*  B.  ElUott,  for  applicant 

Repokt  of  the  Couuisbion. 
Division  4,  Cohhissionbbb  Mkteb,  DanuOiS,  Ea&ihan,  and  Potteb. 
Bx  DnriuoN  4: 

The  Jackaonville  TermiDal  Company,  a  common  carrier  bj  rail- 
road engaged  in  interstate  commerce,  applies  for  authority  under 
section  20a  of  the  interstate  commerce  act  (1)  to  issue  from  time  to 
time,  during  a  period  of  not  exceeding  two  years,  promissory  notes, 
ft£gi^'eg>itiag  $706,925.82,  io  renewal  of  certain  outstanding  promis- 
sory notes  heretofore  made  by  the  applicant;  and  (2)  to  issue  a 
promissory  note  for  a  proposed  loan  to  the  applicant  in  the  sum  of 
$60,000,  if  funds  in  tiiat  amount  are  required,  for  the  completion 
of  certain  new  construction  begun  in  1917. 

The  tenmnalB  and  facilities  of  the  applicant  in  Jacksonville,  Fla., 
are  used  by  the  Atlantic  Coast  Line,  Seaboard  Air  Line,  Southern 
Railway,  and  Florida  East  Coast  Railway,  under  an  operating  agree- 
ment dated  June  1, 1917,  a  copy  of  which  has  been  filed  in  this  pro- 
ceeding, and  by  the  Oeu-gia  Southern  &  Florida  Railway,  which  is 
not  a  party  to  the  agreement.  These  roads  exercise  joint  control  over 
the  applicant  by  virtue  of  ovnerahip  of  all  its  outstanding  capital 
stock,  except  eight  shares  held  by  directors. 

Pending  the  completio(n  of  arrangements  for  funding  its  obliga- 
tions, t^e  applicant  desires  general  authority  to  issue  notes  in  re- 
newal  of  any  <»'  all  of  the  notes  described  in  the  application  as  oc- 
casion may  require,  or,  in  case  it  is  necessary  to  transfer  the  loanm 
to  issue  new  not«s  with  payees  other  than  those  named  io  tbe-ezisting 
notes.    Demand  notes  of  the  applicant)  a^regatinf;  $638^436.32,  for 
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moneys  advanced  to  the  applicant  for  construction,  working  funds, 
and  other  purposes,  by  the  companies  having  joint  control,  are  now 
held  by  those  companies.  The  application  states  that  the  holders  of 
these  notes  may  not  call  for  renewals  or  new  not«s,  but  tiitt  the  ap- 
plicant  must  be  prepared  to  comply  with  such  demands,  if  made,  be- 
cause some  of  the  notes  are  of  long  standing  and  it  may  be  preferable 
to  have  them  renewed.  As  to  the  proposed  note  for  $50,000,  it  is 
stated  that  the  applicant  may  have  to  borrow  that  amount  before  a 
financial  plan  now  under  consideration  is  arranged,  in  order  to  com- 
plete new  terminals,  the  construction  of  which  was  begun  in  1917. 

The  facts  presented  in  support  of  tliat  part  of  the  application  for 
authority  covering  the  issue  of  the  proposed  note  for  $50,000,  and  the 
not«8  proposed  to  be  given  in  renewal  of  the  demand  notes,  are  not 
sufficient  to  justify  the  granting  of  authority  at  this  time  for  the  issue 
of  such  notes.  Action  thereon  will  therefore  be  deferred  until  further 
facts  are  presented. 

It  appears  that  the  Florida  Kational  BsJik,  Jacksonville,  Fla., 
now  holds  a  note  for  $67,500,  made  by  the  applicant,  payable  90  days 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum,  which 
was  given  on  October  27, 1920,  in  renewal  of  a  note  for  a  like  amount 
maturing  on  that  date,  as  shown  by  a  certificate  of  notification  filed 
with  OS.  The  Atlantic  National  Bai^  of  Jacksonville,  Fla.,  also 
holds  a  note  dated  May  22, 1920,  for  $100,000,  made  by  the  applicant, 
payable  six  months  after  date,  with  interest  at  the  rate  of  6  per  cent 
per  annum,  which  the  holder  has  agreed  to  extend  with  interert  at 
the  rate  of  7  per  cent  per  anoDm.  The  apj^cant  desires  authority 
to  issue,  from  time  to  time  dnring  a  period  not  exceeding  two  years, 
notes  for  like  amounts  in  renewal  of  these  notes. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  dedgnated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  the  ^te  of  Florida, 
the  only  state  in  which  the  carrier  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  railroad  commis- 
sion or  other  appropriate  authority  of  that  sUte. 

We  find  that  the  proposed  issues,  to  be  made  from  lime  to  time, 
during  a  period  of  not  exceeding  two  years  frcan  the  date  hereof,  of 
promissory  notes  for  $100,000  and  $67,600  (a)  are  for  la;wfal  objects 
within  the  corporate  purposes  of  the  Jacteonville  TWminal  Com- 
pany, and  compatible  wiUi  the  public  interest,  which  are  neceflsary 
and  appropriate  for  and  consistent  wift  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service,  and  (i)  ue  reasonably 
lucessuy  and  appropnate  for  each  porpoaes. 
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Wfl  further  find  that  the  obligmtions  to  be  crested  by  the  issue  of 
such  notes,  together  with  all  other  outstanding  notes  of  the  applicant 
of  a  maturity  of  two  years  or  less,  will  aggregate  more  than  5  per 
cent  of  the  par  ralue  of  the  securities  of  the  applicant  outstanding 
at  the  dater  of  the  am>li«at)on. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  an(l 
conclusions  thereon,  which  r^wrt  is  hereby  referred  to  and  made  a 
part  hereof: 

It  ia  orderedy  That  the  Jacksonville  Terminal  Company  bej  and 
it  is  hereby,  authorized  to  issue,  from  time  to  time,  during  a  period 
of  not  exceeding  two  years  from  the  date  hereof,  (1)  a  promissory 
note  or  notes  in  the  face  amount  of  $100,000,  with  interest  at  a  rate 
not  exceeding  7  per  cent  per  annum,  the  maturity  of  the  last  note 
issued  not  to  extend  beyond  two  years  from  the  date  of  this  order, 
said  note  or  notes  to  be  issued  in  renewal  of  a  note  dated  May  22, 
1920,  in  the  face  amount  of  $100,000,  payable  six  months  after  date 
to  the  order  of  the  Atlantic  National  Bank  of  Jadcsonville,  Fla.; 
and  (2)  a  promissory  note  or  notes  in  the  face  amount  of  $67,500, 
with  interest  at  a  rate  not  exceeding  7  per  cent  per  annum,  the  mfi' 
turity  of  the  last  note  issued  not  to  extend  beyond  two  years  from 
the  date  of  this  order,  said  note  or  notes  to  be  issued  in  renewal  of 
a  note  dated  October  27,  1920,  in  the  face  amount  of  (67,600,  payable 
90  days  after  date  to  the  Florida  National  Bank. 

It  is  further  ordered.  That  the  applicant  shall  within  10  days  after 
such  issue  report  to  this  Commission  all  pertinent  facts  with  respect 
to  any  note  or  notes  issued  in  pursuance  of  the  authority  herein  con- 
teined,  and  the  applicant  shall  likewise  report  all  penrtinent  facte 
relating  to  the  payment  or  satisfaction  of  any  such  note  or  notes 
within  10  days  after  such  payment  or  satiaf actitm ;  each  of  said  re- 
ports to  be  signed  by  an  executive  officer  of  the  applicant  and  verified 
by  his  oath. 

It  u  further  ordered.  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  any  of  said  notes,  or  interert 
thereon,  or  as  to  any  subsequent  renewal  of  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FlMANCIE  DOOSBT  No.  94. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ELGIN, 
JOLIET  &  EASTERN  RAILWAY  COMPANY  FOE  AU- 
THORITY TO  ISSUE  EQUIPMENT-TRUST  BONDS. 


Submittea  Ootaher  H,  IBtO.    DtaUod  Ifovemttr  ST,  lOgO. 


Anthorlt]'  granted  to  Issue  $1300,000  of  eqnlpmenttniat  bonds,  to  be  dated 
April  1,  1920.  to  bear  biterest  at  the  rate  of  6  per  cmt  pw  aooam,  and  to 
be  Mcored  by  a  certain  equlpmeot-truBt  agreement;  f  120,000  of  aaid  bmida 
to  mature  on  tbe  lat  day  of  April  in  eacb  year  from  1024  to  1938,  Isclaslve. 

Ksmper  K.  Knapp  for  applicant. 

Report  of  the  Cohhissiok. 
DmsioN  4,  CoMHi83ioN£BS  Metbb,  Davibls,  Eastman,  and  Potter. 
Bt  CiviaioN  4: 

Tbe  Elgin,  Joliet  &  Eastern  Railway  Company,  a  conunon  carrier 
by  railroad  engaged  in  interstate  commerce,  ask  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  equipment-trust 
bonds  in  the  aggregate  amount  of  $1,800,000,  to  be  used  in  procare- 
m«it  of  500  double-sheathed  railroad  box  cars  of  80,000  pounds 
capacity  each  and  8  eight-wheel  heavy  switching  engines. 

Tb^se  cars  and  engines  have  heretofore  been  allotted  to  the  appli- 
cant by  the  Director  General  of  Railroads,  the  estimated  cost  Uiereof 
being  $1,817,496.  It  is  proposed  that  the  title  to  this  equipment 
shall  be  conveyed  by  the  Director  General  to  the  United  States  Trust 
Company  of  New  York,  vhich  company  will  in  turn  lease  the  equip- 
ment to  the  applicant,  the  rental  therefor  to  be  $1,817496,  of  which 
$17,496  is  to  be  paid  in  cash  and  the  balance  of  $1,800,000  to  be 
payable  in  15  annual  installments  of  $120,000  eadi,  which  install- 
ments are  to  be  represented  by  the  equipment-trust  bonds  proposed 
to  be  issued.  It  is  provided  in  the  proposed  indenture  of  lease,  to 
be  dated  April  1,  1920,  from  the  United  States  Trust  Company  of 
New  York  to  the  applicant,  a  copy  of  which  has  been  filed  with  the 
application,  that  upon  payment  by  the  applicant  of  the  rentals  and 
of  all  other  sums  of  money  in  said  indenture  required  to  be  paid  by 
the  applicant  the  trust  company  will  grant  and  convey  the  equip- 
ment to  tbe  applicant. 

The  bonds  representing  the  deferred  installments  of  rent  are  to 
be  delivered  by  the  applicant  to  the  trust  company  and  by  it  sold 
to  the  United  States  Steel  Corporation  at  par  and  accrued  interest, 
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the  proceeds  of  the  sole  to  be  used  by  the  trust  company  in  makiiig 
payment  to  the  Director  Goierel  on  eocount  of  the  cost  of  the 
equipment. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecntive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  givcm 
to,  and  a  copy  thereof  filed  with,  the  governors  of  the  states  of 
Illinois  and  Indiana,  the  only  states  in  which  the  applicant  operates. 
No  objection  to  the  issue  by  us  of  an  order  granting  the  application 
has  been  offered  by  the  railroad,  poblic  service,  or  utiliti^  commis- 
sion or  other  appropriate  autiiority  of  either  of  the  states  men- 
tioned. '  , 

We  find  that  the  proposed  issue  of  said  bonds  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  pubHc  interest',  which  is  necessary  and  appropriate 
for  and  oonfflsteiit  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carriet',  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (fr)  is  reasonably  necessary  and  appro- 
pTiate  for  such  purposb. 

An  appropriatlB  order  willbe  entered.- 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  ia  hereby  referred  to  and  made  a 
part  hereof: 

It  ig  ordered,  That  the  Elgin,  Joliet  &  Eastern  Hallway  Company 
be,  and  it  is  hereby,  authorized  to  issue  $1,600,000  of  equipment-truat 
bonds,  under  and  pursuant  to,  and  to  be  secured  by,  a  proposed  in- 
denture of  lease  to  be  dated  April  1,  1920,  from  the  United  States 
Trust  Company  of  New  Yorh  to  the  applicant;  said  bonds  to  be 
numbered  from  1  to  15,  inclusive,  to  be  dated  April  1,  1920,  to  be 
registered  in  tite  name  of  the  owner,  to  be  in  the  denomination  of 
$120,000  each,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually  on  October  1  and  April  1  in  each  year  to  the 
registered  holdw;  each  registered  bond  to  be  convertible  at  the 
option  of  the  holder  into  120  coupon  bonds  of  the  denomination  of 
$1,000  each,  bearing  interest  at  the  rate  and  payable  on  the  dates 
immediately  hereinbefore  specified ;  said  registered  and  coupon  bonds 
to  be  in  the  forms  submitted  with  the  application ;  said  bonds,  or  the 
proceeds  thereon,  to  be  used  solely  in  procurement  of  equipment  as 
Bet  forth  in  the  application;  and  said  bonds  to  mature  and  to  be 
payable  as  follows; 
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/f  u  further  ordered.  That  the  applicant  shall,  for  the  period  find- 
ing December  31, 1920,  and  for  each  six  months'  period  thereafter, 
report  to  thia  Commission  within  30  days,  after  the  close  of  such 
periods  ftU  pertinent  facte  relative  to  the  issne  of  bonds  as  her«in 
authorized  and  the  payment  of  the  same,  said  periodical  reports  to  be 
made  until  all  of  sajd  booids  shall  havja  been  issued  and  full;  paid 
or  otherwise  satisfied. 

It  ia  further  ordered,  That  nothing  herein  shall  be  oonsferued  to 
imply  any  guaranty  or  obligaUoD  «a  to  said  bonds,  or  interest  thereon, 
on  the  part  of  the  United  States. 
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Finance  Dockbx  No.,  46. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF 

POETS  TERMINAL  RAILWAY  COMPANY  AND  THE 

PEN8A0OLA,  MOBILE  A   NEW  ORLEANS  RAILWAY 

COMPANY  FOR  A  LOAN. 


Balmtttet  Octob«r  IS,  tSftO.    Deotdei  Sotember  t9,  19tO. 


1.  Tlie  Quit  Porta  Terminal  Railway  Oompanr  not  found  to  be  a  common  carrier 

nibject  to  tbe  Interstate  commerce  act. 
2  The  PensBcoIa,  Mobile  ft  New  Orleans  Railway  Oompany  found  tO  be  b- 

commoB  carrlcv  mbject  t«  tbe  intenUite  eommeree  aot 
8.  AwUOanW-liAve  fSllad  to  show  that  tlM  aaUac,  to  wb^e  or  In  part,  of  tta« 
pnwoaed  loaa  t^.  tbe  United  8tat«s  ia  neceasai?  to  enable  tbeu  properly 
to  meet  the  trauaportatioD  needs  of  tbe  public,  or  tbat  the  prospective 
earning  power  of  the  applicants  and  the  character  and  value  of  the 
securltT-  offered  are  such  as  to  furnish  reasonable  assurance  Of  Uie 
mtpUeants'  lAUltf  to  i«paj  tie  ttmrn.    AppUcatlon  deiled.' 
Befmf  MeLauffklin  and  Ehoood  McLaughUn  for  applicaitte. 
Repobt  or  THB.  ComcisaioN. 
DivuioN  4,  CtmicisatomBB  Ibns,  Dahhu,  Easisean,  akd  Pott^ 
Bt  Division  4 : 

On  Jane  22,  1930-,  th«  Oiilf  Ports  Terminal  Railway  Companj,  s 
corporation  of  the  state  of  Florida,  hereinafter  called  the  Glilf  ports 
company,  made  application  for  a  loan  in  the  amount  of  V!>00,000 
from  the  revoMng  fund' provided  by  section  210  of  the  transporta- 
tion act,  1920,  aa  amended. 

Afl«r  conridering  the  application  and  tiie  evidence  anbmittAd 
therewith  in  t^e  form  of  -  statements  and  affidavits,  on  August  2, 
1920,  we  denied  the  application. 

By  its  application  filed  cm  August  28, 1920,  which  asserts  error  in 
ojtt  finding  of  August  2,  1920,  the  Gulf  ports  company  appfied  fOr^ 
t  loan  of  $800^000 '  from  the  revolving  fund  and  requested  thftt  an 
opportunity  be  afforded  it  to  present  additional  evidence  and  oral' 
testimony  in  Support  of  ita  contentions.  The  request  was  gtvtiVeA' 
and  the  matter  was  set  for  hearing.  '  The  Gnlf  |xkrts  oompany  ap- 
peared &nd  presented  its  feridence.  The  'first  question '  is  whether 
the  Gnlf  porta  C(»lipany  is  a  oommon  cffiricr  subject  to  the  interstate' 
commerce  act. 

The  evidence  iliowa  that  Hcfnry'  MeLaughlin,  at  contractor  ex- 
peri«noed  in  uattway  constr^clldii,  by  censcdidetiiig  two  railroads- 
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and  by  new  conatruction,  undertook  to  establish  a  line  of  railway 
between  Pensacola,  Fla.,  and  Mobile,  Ala.,  a  distance  as  located  of 
approximately  60  miles.  The  Louisville  &  Nashville  Railroad  Com- 
pany has  operated  lines  of  railway  between  those  points  for  many 
years,  the  instance  via  its  \ia»  being  apprDzi)nataly'104  miles.  One 
of  the  prinoipal  reasons  which  moved  .McLaughlin  to  undertake  the 
construction  of  the  new  line  was  that.  If  completed  it -would  be 
practically  a  direct  east-and-west  Iin«.betweea.  tihose  ptanits  shorter 
by  approximately  44  miles  than  the  existing  railway  lines. 

In  the  year  1910  the  railroad  of  the  Pensacola  &  Perdido  Railroad 
Company,  extended  from  Pensacola  to  Millview,  Fla.,  a  distance  of 
8  miles,  and  the  railroad  of  the  Pensacola,  Alabama  &  Tennessee 
Railroad  Company  extended  from  Millview  to,  or  near,  Muscogee, 
Fla.,  a  distance  of  approximately  16  miles.  In  that  year  those  two 
railroads  were  purchased  by  the  Pensacola,  Mobile  &  Mew  Orleans 
Railway  Company,  a  corporatitm  of  the  state  of  Alabama,  herein- 
after called  the  Pensacola  company.  The  two  railrohla  last  men- 
tioned have  since  been  operated  jointly  under  the  name  of  the  Pensa- 
cola company.  Construction  of  an  ext4an^on  of  this  line  toward 
Mobile  was  undotaken  by  UcLaughlm  and  the  mileage  which  was 
completed  and  in  operation  in  the  year  191S  was  approximately  46 
miles  of  main  track,  which  is  the  present  operated  mileage  of  main 
track.  The  western  terminus  of  the  road  is  at  a  point  in  Baldwin 
county,  Ala.,  called  by  BlcLaughlin  Tack  End.  -  The  roadbed-has 
been  graded  and  the  bridges  built  for  the  remainder  of  the  route  over- 
land to  Blakely  River  on  the  eastern.  Bhont  of  Mobile  Bay,  but  the 
rails  have  not  been  laid  thereon. 

The  original  plans  contemplated  the .  constcuction  of  a  trestle 
approximately  7.5  miles  long,  witii  one  or  more  drawbridges,  to 
carry  the  railway  line  over  Mobile  Bay  into  the  city  of  Mobile,  bat , 
the  Gulf  ports  company  amended  its  application  and  substitu^  a 
proposal  for  oar-ferry  service  across  Mobile  Bay  instead  of  .the 
trestle. 

The  locomotive  and  car  equipipent  of  this  railroad,  at  the  times 
the  applications  were  filed,  comdsted  of  8  road  locomotives,  2  switch- 
ii)g  locomotives,  70  flat  cars,  and  6  other  freight-train  cars.  It  has 
no  passenger  equipment  other  than  caboose  cars,  in  wliich  pasaengeis 
have  been  transported  in  trains  that  also  carried  ;frBight. 

In  December,  1816,  in.  support  of  an  effort  to  borrow  funds  for  the, 
further  constraction  of  tiie  i;ailro8d,  McLaughlin  obtained  a  charter  . 
for  the  Oulf  port*  company  and  th«reupon  the  pFeasacfda  company 
deeded  all  its  property  to  the  Gulf  ports  oompany.  Thj^  change  in 
name  was  made  pursuant  toithe  advicei  of  m  banking  concern, whidi 
suggested  that  the  failure  to.^nance  the  Pensacola  .o(ffi|WQy  was  wibU. 
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known  and  that  another  name  should  be  osed  in  future  attempts  to 
float  loans  for  the  proposed  short  line.  McLaughliB'  owns  aU  tire 
outstanding  capital  stot^  of  the  PensacoU  companyaiKl  the  (Sulf 
ports  company. 

The  proof  is  that  for  several  years  freight  has  been  transported 
over  these  railway  lines,  for  hire,  between  points  in  Florida  and 
points  in  Alabama;  that  the  Pensacola  company  although  having 
been  divested  of  title  to  the  railway  property  and  being  without  a 
lease  or  instrument  in  writing  defining'  the  terms  under  which  it 
might  use  the  railway  property  has  maintained  a  force  of  officers 
and  employees  and  operated  at  least  that  part  of  the  railway  that 
is  east  of  Muscogee  and  has  held  itself  out  to  the  public  as  a  carrier 
of  such  freight,  for  hire,  by  means  of  the  said  railway  lines  and  has 
regularly  accepted  and  carried,  for  hire,  a  considerable  quantity  of 
sudi  freight  tendered  to  it  by  many  shippers  for  carriage  in  inter- 
state commerce;  that  there  has  been  no  holding  out  to  the  public  as 
a  common  carrier,  or  no  actual  performance  of  transportation  in 
interstate  commerce,  by  the  Gulf  ports  company  and  that  the  name 
Gulf  Ports  Terminal  Railway  Company  has  been  used  by  Mc- 
Laughlin solely  for  the  purpose  of  procuring  loans  for  his  enter- 
prise; that  McLaughlin  in  his  capacity  of  contractor  has  collected 
some  of  the  tolls  for  the  carriage  of  the  freight  and  has  used  the  sums 
so  collected  in  furtherance  of  the  construction  work;  that  the  re- 
mainder of  such  tolls  have  been  collected  and  used  by  the  Pensacola 
company. 

In  our  opinion  the  Gulf  ports  company  is  not  a  common  carrier 
subject  to  the  interstate  commerce  act  and  therefore  it  is  not  entitled 
to  a  loan  under  the  provisions  of  section  210  of  the  transportation 
act,  1920,  as  amended.  We  find  that  the  Pensacola  company  is  a 
common  carrier  subject  to  the  provisions  of  the  interstate  cotnmeroe 
act.  G.  N.  O.  &  T.  P.  By.  v.  /.  0.  C,  162  U.  S.,  184;  Baer  Brot.  v. 
D.  A  R.  O.  B.  R.,  233  U.  S.,  479;  V.  S.  v.  Brooklyn  Terminal,  249 
U.  S.,  296;  V.  S.  v.  Union  Stoek  Yardt  Co.,  226  U.  S.,  304;  U.  ^.  v. 
lUinois  Tenmndl  By.,  US  Ftsi.,  5iQ. 

We  will  regard  the  explanations  made  at  the  hearings  as  having 
amended  the  application  and  we  will  proceed  to  tbe  merits  of  the 
matter  treating  the  Pensacola  company  as  the  applicant  and  tb« 
railway  property  of  the  Gnlf  ports  company  as  the  security  offered 
for  the  requested  loan. 

The  purposes  for  which  this  loan  is  ashed  are  expenditures  for 
labor  and  materials  to  be  used  in  completing  the  Une  into  Mobile, 
t^lacements  and  repairs  to  the  constructed  lines,  and  the  purchase 
of  equipment  and  other  betterments  for  the  constructed  lines.    Th« 
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B^regate  of  the  amounts  sssigned  for  replftcemente  and  repsin  Is 
approximately  $84,000. 

The  security  offered  is  the  unuusnmbered  railway  property,  Qua 
inrestment  therein  being  approximately  $1,076,627.50.  The  current 
liabilities  total  $15,798.27,  payable  to  McLaughlin,  the  payment  of 
iwhlch  he  proposes  to  waive. 

The  gross  and  net  earnings  of  the  railway  lines  for  Beveral  yean, 
which  were  submitted  in  evidence  as  the  gross  and  net  earnings  of 
the  Pensacola  company,  are  here  shown : 
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'  The  record  does  not  show  that  our  classification  of  accounts  was 
used  in  computing  the  above  earnings. 

The  evidence  has  not  established  that  the  public  is  not  being  prop- 
erly served  by  existing  railroad  facilities  or  that  the  proposed  addi- 
tions and  betterments  and  the  completion  of  the  proposed  short  line 
are  necessary  to  enable  the  applicant  to  meet  the  transportation  needs 
of  the  public  during  the  transition  period. 

The  evidence  shows  that  the  proposed  short  line,  if  constructed, 
probably  can  not  be  operated  at  a  profit  if  its  traffic  is  only  that 
which  will  originate  or  be  delivered  at  points  which  it  will  reach. 
The  extent  of  its  future  profits,  under  present  plans,  will  depend 
largely  upon  the  amount  of  interline  traffic  interchanged  between  the 
proposed  short  line  and  connecting  lines  at  Pensacola  and  Mobile. 
The  plans  for  handling  this  future  interline  traffic  have  not  been 
disclosed  in  this  proceeding,  and  the  record  leaves  us  in  doubt  as 
to  the  character  of  the  facilities  that  might  be  provided  for  inter- 
changing that  traffic,  the  amount  of  such  interline  traffic  that  ap- 
plicant might  reasonably  expect  to  handle,  and  the  rates  and  divi- 
sions that  might  be  imposed  by  applicant  on  such  interline  traffic. 

We  can  not  reach  the  conclusion  upon  the  evidence  before  us  that 
(he  prospective  earning  power  of  the  applicant  and  the  character 
and  value  of  the  security  offered  are  such  as  to  furnish  reasonable 
af^rance  of  the  applicant's  ability  to  repay  the  requested  loan,  if 
made,  within  five  years  from  the  making  thereof  and  to  meet  its 
other  obligations  in  connection  with  the  requested  loan. 

The  application  is  accordingly  denied,  and  an  appropriate  order 
will  be  entered. 
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ORDER. 

A  hearing  having  been  held  on  this  application,  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  the  said  Division  having,  on  the  date  hereof,  made  and  filed  a 
report  containiitg  its  findings  of  fact  and  coacluaiona  thereon,  which 
said  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  i»  ordered,  That  the  said  application  be,  and  it  is  hereby,  denied. 
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Finance  Docket  No.  7. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  GULF, 
MOBILE  &  NOBTHEKN  RAILROAD  COMPANY  FOR  A 
CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND  NE- 
CESSITY. 


BuhmiUed  November  2i,  1920.    Deddtd  November  39,  1919. 


Gertiflcate  Issued  authorielng  the  Gulf,  Mobile  ft  Northern  Railroad  Compaiir 
to  abandon  its  EUlavUle  brancb  in  Jones  county,  Him. 

J,  C.  Rich  for  Gulf,  Mobile  &.  Northern  Railroad  Company. 

J.  M.  Arnold,  C.  M.  Morgan,  and  J.  T.  Taylor  iat  the  ci^  of 
Ellisville  and  others,  protestants. 

Report  op  the  CoHHisdioN. 
Division  4,  Commissioners  Meter,  Danieu,  Eaettman,  and  Potter. 
Bt  Division  4 : 

This'  is  an  application  of  the  Gulf,  Mobile  A  Northern  Railroad 
Company  filed  pursuant  to  paragraph  (18),  section  1,  of  the  inter- 
state commerce  act,  as  amended,  for  a  certificate  that  the  present 
and  future  public  convenience  and  necessity  permit  the  abandon- 
ment of  a  branch  line  of  railroad  6.6  miles  long  between  Ellisville 
Junction  and  Ellisville,  Jones  county,  Miss. 

The  record  was  developed  for  us  by  the  Mississippi  Railroad 
Commission  and  its  recommendation  is  Aat  the  application  be 
granted. 

The  main  line  of  the  Gulf,  Mobile  &.  Northern  Railroad  is  a 
north-and-south  line  between  Jackson,  Tenn.,  and  Mobile,  Ala.,  a 
distance  of  about  409  miles,  touching  few  important  towns,  and 
competing  for  business  with  large  systems  having  lines  parallel 
thereto.  At  Laurel,  Miss.,  the  Gulf,  Mobile  A  Northern  Railroad 
crosses  the  New  Orleans  &,  Northeastern,  now  the  main  line  of  the 
Southern  Railway,  between  Meridian  and  New  Orleans.  At  a  junc- 
tion 8.6  miles  south  of  Laurel,  where  there  is  not  even  a  small 
village,  the  branch  line  in  question  diverges  for  Ellisville,  6.6  milea 
away.  Ellisville  is  on  the  New  Orleans  A  Northeastern  7^  milM 
south  of  Laurel,  with  which  city  it  also  has  direct  connection  by  an 
electric  line  giving  a  store-door  delivery  service  and  by  a  track 
service  that  is  said  to  carry  more  freight  between  the  two  pointa 
than  any  of  the  rail  lines.    The  trucking  is  over  the  Jackson  hi^- 
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way,  one  of  the  mun  thorpiig^fsres  of  thfl>  country.  A  triangle  is 
foTDied  by  the  Oulf ,  Mobile  A.  Northern  track  on  tvo  aidea  and  the 
New  Orleans  &  Northeastern,  the  interurban  line,  or  the  Jackson 
highiray  forming  the  other,  with  liaurel,  EllisyiUe  Junction,  and 
EUisriUe  at  the  junction  points.  Freight  or  passengers  between 
EUisrille  ^d  lAurej,  via  the  Guli,  Mobile  &  Northern  must  be 
transported  15.1  miles,  as  opposed  to  7.3  miles  by  either  of  the 
other  three  routes.  There  is  no  station,  not  even  a  flag  stop,  other 
than  EllisviUe  on  (his  branch,  and  it  is  evident  that  no  other  local- 
ity ie  affectad  by  the  servioe  except  with  relaticm  to  Ellisville.  There 
is  one  portable  sawmill  located  near  the  branch  line  between  EUis- 
ville  and  the  junction.  In  the  first  eight  months  of  1920  there  were 
handled  over  the  Ellisville.  branch  90  tons  of  lumber  in  carload  lota 
There  is  no  physical  connection  between  this  branch  and  other  rail 
lines  at  EUisviUe,  and  its  station  is  not  as  favorably  located  for 
buoness  as  that  of  the  New  Orleans  &  Northeastern.  EUisviUe  has 
no  wholesale  bumness  house,  but  has  several  manufacturing  indis- 
triea^  all  of  which,  hotreVer,  have  other  railroad  facilities.  The 
population  of  EUisviUe  has,  decreased  from  2,146  in  IPIO  to  1,681 
in  1920. 

Ellisville  lies  between  Xiaurel,  7.8  miles  north,  and  Hattiesburg, 
21.6  miles  south,  both  business  towns  and  rail  eentars  among  the 
moat  important  locally  in  that  part  of  Miseisaippi.  The  New  Orleans 
&  Northeastern,  passing  throng  these,  reaches  Meridian  and  New 
Orleans  directly,  and  with  its  connectLon  fumishea  access  to  those 
points  with  which  EUisville  has  commercial  relations.  In  the  testi- 
mony givai  in  behalf  of  the  <aty  of  Ellisville  it  waa  admitted  that  a 
very  small  part  of  the  EUisville  business  goes  to  Mobile,  for  reasons 
entirely  distinct  from  rates  or  service.  Mobile  is  the  only  important 
city  reached  by  the  Gulf,  MobUe  A  Northern  line  south  of  Ellis- 
vilel.  It  is  evident  that  this  branch  could  only  save  about  9  milea 
rail  haul  from  EUisviUe  to  points  south  of  EUisviUe  on  the  Gulf, 
Mobile  &  Northern  main  line,  and  that  it  offers  no  advantage  in  any 
other  i^rection^ 

The  Gulf,  Mobile  &  Northern  Bailroad  Company's  records  of 
operation  prior  to  July  1, 1916,  were  destroyed  by  flood.  The  results 
of  operation  of  this  branch  since  that  date,,  as  shown  by  th^e  books, 
are: 

Total   rerennea -— _  110,610.28 

Total   eipenees — , .___._, 71, 284. 87 


For  the  first  eight  months  of  1920  the  revenues  have  been  about  12 
per  cent  of  the  expenses. 
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As  now  Operated  tiie  branch  line  is  not  only  neariy  oseless,  but  it,  in 
fact,  inconTeniences  more  ptople  tlian  it  serves,  because,  for  reasons 
of  economy,  main-line  passenger  trains  cany  the  traffic  on  the  branch, 
nmning  in  from  the  junction  to  £llisTill^  and  ont  agaixt,  and  picking 
up  the  freight  whoi  there  is  any  to  be  handled,  Commerdai  travelers 
fthd  others  uang  the  main  line  deshe  the  disccmtinuance  of  the 
branch-tine  service  becauee  of  the  delays  occasioned  by  each  opera- 
tion. 

When  the  building  of  this  brtuich  was  undertaken,  late  in  190S, 
by  the  Mobile,  Jackson  A  Kansas  Gi^  Railroad  Gimpany,  a  prede- 
cessm-  corporati<Hi  of  the  Onlf,  Mol^e  A  Korftem  Kailroad  Com- 
pany, citizens  of  Ellisville  and  vicinil^  were  asAced  to  make  and  did 
make  some  gifts  of  right  of  way  and  station  groands  in  order  to 
get  Uie  road.  The  appHcUit  states  that,  ao  far  aa>  its  record  indicates, 
the  consideratitm  for  this  right  of  way  amounted  to  $3,750.  A  wit- 
ness for  the  «ity  of  BUisTille  thought  the  amonni  raised  was  about 
$18,000,  and  gave  from  memory  details  as  to  a  small  part  of  that 
unount,  In  thiB  oonneotion  it  is  ^imed  '&at  the  president  ot  the 
company  represented  that  a  braneh-lins  service  as  good  as  that  of 
their  main  line  would  be  given.  There  was  no  contract  to  that  flKbct. 
The  applicant,  bowevn,  agrees  that  it  will  make  a  reconveyaDce  of 
tiie  donated  lands  to  the  gruitors  or  their  assigns. 
'  Upon  all  of  the  facts  of  record  it  is  f4>parent  that  the  Ellisville 
branch  serres  no- important  nee,  and  has  no  prospect  of  earning  its 
<^»erataig  cost,  and  that  its  aband<»unent  should  be  pwmitted. 

We  therefore  find  that  the  present  and  future  publie  otxiTenienoe 
and  necessity  permit  of  the  abandonment  of  the  branch  line  in  qnes- 
ticuL   A  certificate  to  that  flfeet  will  be  issued  accordingly. 


Certificate  of  Public  Convenience  and  Neeeuittf. 

Be  it  known,  that  on  the  2lBt'  day  of  June,  1990,  the  Oalf ,  Holnle 
A  Northern  Kailroad  Cbmpai^,  a  carrier  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commianon  its 
application  for  a  certificate  that  the  present  and  future  public  con- 
Teniencfl  and  necessity  permit  the  abandonment  of  its  Ellisville 
branch  in'  Joam  coun^,  Miss.,  pursuant  to  the  provisions  of  para- 
graphs (18),  (19),  (20),  and  (21),  section  1  of  the  interstate  com- 
merce act,  as  amended ; 

That  upon  receipt  of  said  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  Mississippi,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  which  said  branch  line  of  railroad  is  operated; 
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Tint  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facta  and  circumatancte  with  respect  to  such  pro- 
posed abandonment ;  ^. 

That  a  public  hearing  was  held  on  due  notice  to  all  interested  par- 
taes,  indading  the  state  oi  Mississippi;  aftd  all. such  parties' W6i« 
given  an  opportunity  to  be  htord;  . 

Hat  on  the '  80th  da;  of  NorembAr,  1920,  the  Interstate  Com- 
mecca  Coronrrfiginn,  hy  Diviaicib  4,  made  and  .ffled  a  report  contain- 
ing its  findings  of  fact  and  conclusions  thereon,  which  reJMni  is 
hereby  referred  to  and  made  a  part-hereof; 

Now,  therefore,  upon  the  reo6vd  in  tiiis  proceeding  and  the  report 
of  the  Commission  as  above  sat  forth : 

'  TIu  InUratata  Ccmvi&rct  Commiuion  A^rwfry  c^rtifiet  tl\at  the 
present  and  future  public  conveoieoce  and  necessit;  permit  the 
abandonment  of  the  Ellisville  branch  of  the  Gulf,  Mobile  &.  North- 
em  Bailroad,  in  Jones  county,  MisB.,  extMiding  from  the  main  line 
of  the  Gulf,  Mobile  &  Northern  Bailroad  at  EUisville  Junction  to 
the  terminus  of  said  branch  in  the  city  of  llltisville,  a  distance  of 
about  6.6  miles. 

Said  Ghilf,  Mobile  A  Northern  Railroad  Company  is  hereby  au- 
thorized to  abandon  the  operation  of  said  branch  line  of  riulroad 
and  to  remove  the  tracks  thereof,  and  to  dismantle  aU  or  any  part 
of  the  structures  owned  or  used  by  it  in  connection  with  such  oper- 
ation. 

Provided,  however,  that  before  discontinuing  service,  either 
freight  or  passenger  on  said  line,  said  company  shall  give  to  the 
public  at  least  15  days'  notice  of  the  date  upon  which  operations  will 
cease,  by  posting  such  a  notice  in  a  public  place  in  its  railroad  sta- 
tions  at  Kllisville,  Laorel,  Union,  and  Newton,  Miss. 

Said  Gnlf,  Mobile  St  Northern  Bailroad  Company,  when  making 
application  to  the  Commission  for  cancellation  of  tariffs,  shall  refer 
to  ^is  certificate  by  title,  date,  and  docket  number. 
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FriTANOi  Docket  I7o.  48. 

IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  &  PACIFIC  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  ISSUE  GENERAI^MORTGAGE 
BONDS    AND    FIRST    AND    REFUNDING    MORTGAGE 

'  BONDS. 


^WrOMd  Hfovetnber  30,  tOtV. 


DivisiOH  4,  CoHHissiON>Bs  Mkter,  D&n uls,  Earkah,  ahd  PotTeb. 
SUPPLEMENTAL  ORDER 

Upon  further  consideration  of  tile  application  filed  in  the  above- 
MidUed  proceedii^: 

//  u  fwtker  ordered^  That  the  Chicago,  Rock  Idaod  &  Pacific 
Railway  Company  be,  and  it  is  hereby,  authorized  to  pledge  and 
repledge,  fnmi  time  to  time,  all  or  any  part  of  the  $1^000^000  of  first 
and  refunding  mortgage  gold  bondiQ,  auUioriBed*  to  be  issued  by  the 
Commission's  order  of  October  4,  1980,  in  the  above-eiititjed  pro- 
ceeding, as  collateral  security  for  any  qote  or  notes  hereafter  issued 
by  the  applicant  maturing  not  more  than  two  years  after  the  date 
hereof,  and  ^gregating,  t<^ther  with  all  other  then  ontstanding 
notes  of  a  maturity  of  two  years  or  less,  not  Bxne  than  6  per  oent, 
of  the  par  value  of  the  securities  of  the  carrier  then  outstanding. 

It  is  further  ordered,  That  the  applicant  shall  report  to  this  Com- 
mission in  writing  all  pertinent  facts  relating  to  tbe  pledge  and 
release  from  pledge  of  any  of  said  bonds  within  10  days  aftu  the  same 
ahall  have  been  pledged  or  released  from  pledge. 

And  it  it  further  ordered.  That  nothing  herein  shall  be  consbned  to 
imply  any  guaranty  or  obligation  as  to  any  of  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FiNANCB  Docket  Ko.  945. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, ROCK  ISLAND  A  PACIFIC  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  AID  IN 
PROVIDING  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS  AND  IN  MEETING  MATURING 
INDEBTEDNESS. 


Approved  November  80,  19S0. 


Division  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter, 

Amendment  io  Certifieaie  No.  4S  for  a  Loan  under  Section  SIO  of 

the  Transportation  Act,  19Z0,  at  Amended. 

Th«  Interatftte  Commerce  Commission  hereby  amends  its  certifi- 
c»te  No.  42,  of  November  9,  1920,  for  a  loan  of  $7,862,000  hj  the 
United  States  to  the  Chicago,  Bock  Island  &  Pacific  Railway  Com- 
pany, hereinafter  referred  to  as  the  applicant,  under  section  210  of 
the  transportation  act,  1920,  as  amended,  by  changing  the  numbers 
of  the  Rock  Island-Memphis  Terminal  Railway  Company  first- 
mortgage  depot  gold  6  per  cent  bonds  (1934),  temporary  form  bonds, 
from  61  and  52  to  T-1  and  T-2,  respectively.  Also  to  more  folly 
describe  aaid  bonds,  as  follows : 

Bock    Island-Memphis    Termlnsl    Railway    Company    bonds: 

First-mortgage  depot  gold  6  per  cent  bonds  (Issued  onder 

depot  first  mortgage  of  May  1,  1914,  to  the  Bankers  Trust 

Company,  tmstee)     •    •    •  j 
also  to  more  fully  describe  tiie  next^following  series  of  bonds  as 
follows : 

Rock    Island-Memphis   Terminal    Railway    Company    bonds: 

First-mortgage  terminal  gold  6  per  cent  bonds  (Issued  under 

terminal  first  mortgage  of  April  1,  1916)     •    •     • ; 
also  to  more  fully  describe  Arkansas  &  Memphis  Railway  Bridge  A 
Tenninal  Company  bond  as  follows : 

(■npplemental  indenture,  May  24,  1916,  supplemental  to  first 

mortgage,    March  2,   1914,    to   Guaranty   Trust    Company, 

tnutee) ; 
BO  that  the  whole  of  subparagraph  (a)  of  paragraph  6  of  said  certifi- 
cate shall  read  as  follows : 

(a)  Loan  sbalt  be  collaterally  secured  by  the  pledge  of  the  fallowlngi 

6si.aa 


DMz.dDyG00gIC 


INTBBST1.TE  COUUBROB  OOHUISSIOIT  KKPOETS. 


Odccgo,  Bock  JsUnd  &  P*d&c  Bdlww  OonpwiT 
bonds  (flist  uiil  rerandinimoT^igs  of  April  1,  iKM, 
to  Geotnt  Union  TruM  Compuir  unl  DmTid  B. 


Aikuuu  &  M  nnpfali  Ttnllva;  Btldca  &  Tarminal  Com- 
V*Bij  boods  uuppltoMQUt  Indmitur*,  Kit  24,  ivts, 
sapplmmnld  to  Best  mortun  Ittcch  2,  IVH,  to 
QmnntT  Tnut  Company,  tntnw): 

nmnuirt|H««pR'cuitboadi(l9M) 

Chkuo,  Book  Island  A  Onlf  Railway  Compuy  bonds 

(Csrrollton  brmnch  Dnt mortEage  dat«d  July  I,  IDM): 

CarroDton  dlrtalon  Ont-morlgBiM  B  per  cant  iMndJ 

(1«7) 

Coupon  bond»(igaT> 

Cnvfocd  Cotinty  Mining  Comnuiy: 

FbB^Bn«gii|a  Spar  cant  bond  (1B37) 

Rock  Iiland  Improramenl  fflmpany  booda: 
Blus  Island  sbopa  i  par  oent  mongaie  bond  (IW). . . 
WortaK*  bond  (IBM)... 
Cadir  aapidi  Termlnu  b< 
Fl»«p«o«Hboi  ■ '" 
Booa<deiiiand}. 


littlg  Bock  morlMe  E  par  cani  bnid  (demand) 

PaortaTcnmiulli  par  oantgoM  bond  (damand) 

Bock  lakad-Mamiihla  Tarminal  Railway  Company 

FInt-mortnaa  dapot  gold  5  per  cent  bonds  (issued 
UDflardSSt  b(tmotlga(aolllay  l.UM.totb* 
Bankers  Trust  Company,  trnslea)  tvmpoiVT  fonn.. 
Fliit-iiHirtga|B  ttnnlDal  (Md  i  per  cant  boods  (isiiMd 
under  tenmnal  first  mortgHga  ol  AprD  1,  IBIS)  lani' 

pomylcnn 

Bock   Iibnd-Omaha   Terminal   Rallwu  Company 
bimds  (Orit  mnrtcafa  dalad  Uaji  1, 1104): 

Flnt  morlgage  5  per  oeot  (amporaiy  bmtds  (19H) 

Beck  Island,  ArkanSH  &  Lol^slani  Rallcoad  Company 
bonds  (Brat  mortmn  dated  Uaidi  l,  mO): 

Fliil-iniirl|Bge4ij>arnint  bonds  QBW) 

et.  Paul  &  ifansaa  City  Short  Una  Rallioad  Company 
bonds  (flrsl  mnrtgaga  dated  Feb.  1, 1811); 

Flrst-moOgMO  H  per  cant  bonds  (IMl) 

nnllad  States  uoramaient  second  Uberty  loan  41  per 
cent  bonds, oonTartad...,...^.. ............. ....... 

TotJ 

Done  in  Washington,  D.  C,  this  80th  day  of  November,  1920. 
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Finance  Dockbt  No.  941. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  TilE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOB  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PRO- 
VIDING NEW  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 

Bubmittei  November  SO,  19t0.    Decidei  November  80,  19X0. 


CpOD  sapplemental  application  for  a  loan  to  meet  maturing  Indebtednen,  appU' 
cation  granted  In  part  and  a  loan  of  f240JXK)  approved. 

S.  M,  Felton  for  applicant. 

ScppuHBNTAi.  Report  of  the  Couhibsion. 
DmsioN  4,  Commissioners  Meter,  Danieu,  Eastman,  and  Potter. 
Bt  DiviBioN  4 : 

The  Chicago  Great  Weatem  Railroad  Company,  a  carrier  by  rail- 
road, subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  October  18,  1920,  made  application  to  the  In- 
terstate Commerce  Commission  for  a  loan  from  the  United  States 
in  accordance  with  section  210  of  the  transportation  act,  1920,  as 
amended,  to  enable  it  to  provide  itself  with  additions  and  better- 
ments to  equipment  and  to  way  and  structures. 

On  November  30,  1920,  the  applicant  amended  and  supplemented 
the  application  to  include  a  loan  to  enable  it  to  meet  its  maturing 
indebtedness. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $2,229,973. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enaUe  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structarea  and  to 
meet  its  maturing  Indebtedness  aa  follows : 

Additions  and  betterments  to  equipment 11.814,000 

Addlttona  and  betterments  to  wny  and  structures 675»0'n 

Uatorlng  InAetrtadMris:  Interest  anoiDntlng  to  t24DjOOO,  dne  De- 
cember 1, 1020,  OB  |l!I<000,aOO,  principal  amount,  of  Hasoo  Cilf 
k  Port  Dodge  Railroad  Compan;  flrst-m(»'tga<e  SO-year  4  per 

cent  gold  bonds,  due  1955 240,000 

Total 2, 229, 078 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  aod  to 
meet  its  obligations  in  regard  thereto. 

6.  That  the  gecurity  offered  is  applicant's  first-mortgage  4  per 
cent  gold  bonds,  due  1859. 

6;  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide 
itself  with  -additional  transportation  facilities  and  to  meet  the  ma- 
turing obligations  of  its  subsidiary,  thus  enabling  it  to  maintain  its 
credit  and  properly  to  serve  the  trtutsportation  needs  of  the  public. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  applicant,  together  with  such  oUier  facts  re- 
lating to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation, 
as  the  Commission  deemed  pertinent  to  the  inquiry. 

The  matter  of  a  loan  for  additions  and  betterments  will  be  given 
consideration  hereafter. 

After  investigation,  we  find  that  the  making  of  a  loan  of  $240,000 
£or  the  purpose  of  enabling  the  applicant  to.  meet  its  maturing  in- 
debtedness as  hereinabove  set  forth  ia  necessary  in  order  to  enable 
the  applicant  properly  to  meet  the  transportaUon  needs  of  the  pub- 
lic; that  the  prospective  earning  power  of  the  applicant,  and  diar- 
acter  and  value  of  the  security  offered,  afford  reasonable  assurance 
of  the  applicant's  ability  to  repay  the  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sounds. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  iff  for  a  Loan  under  Section  210  of  the  Transportation 
Act,  19X0,  aa  Amended. 

.   The  Interstate  Commerce  Commiasicn  certifies  to  tin  Seoretaly  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $240,000  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant  to  meet 
its  maturing  indebtedness  is  naocssary  to  oiable  the  applicant  prop- 
erly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan  within 
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the  time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 
S.  That  the  amount  of  the  loan  which  is  to  be  made  ia  $240,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $480,000,  principal 
amount,  of  applicant's  first-mortgage  50-year  4  per  cent  gold  bonds, 
due  1959,  issued  under  an  indenture  of  mortgage  dated  September  1, 
1909,  executed  by  the  applicant  to  the  Standard  Trust  Company  of 
New  York,  as  trustee.  Said  bonds  are  in  denomination  of  $1,000,  in 
coupon  form,  having  coupon  due  March  i,  1921',  and  subsequent  cou- 
pons attached,  and  are  numbered  27,561  to  28,040,  inclusive. 

{b}  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the  said 
applicant  to  the  United  States  for  loans  under  section  210  of  the  trans- 
portation act,  1920,  as  amended,  shall  be  applicable  in  like  manner  to 
secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  30th  day  of  November,  1920. 
65 1,  a  G 
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Finance  Docket  No.  4, 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  EAST- 
ERN TEXAS  RAILROAD  COMPANY  FOR  A  CERTIFI- 
CATE OF  CONVENIENCE  AND  NECESSITY. 


BubmiUed  September  S7,  19t0.    Decided  December  2,  ISBO. 


Certificate  iBsued  natbotYzlng  tbe  Eastern  I'exas  Railroad  Company  to  abandoD 
Ita  line  ol  rallwar  between  Lnfkln  and  Eennard,  Tex. 

A',  B.  PerJdna,  Daniel  Upthsgrove,  E.  J.  Mantooth,  and  E,  B. 
Stroud,  jr.,  for  Eastern  Texas  Railrqad  Company. 

V.  L.  Brooks,  S.  N.  Townsevd,  J.  H.  Painter,  I.  D.  FairchUd,  and 
Clay  Stone  Briggs  for  prot«stants. 

John  C.  Box  for  Lufkin  Chamber  of  Commerce  and  Angelina 
county,  Tex. 

Repokt  of  the  Commission. 
DmaioN  4.  Commissioners  Metxb,  Daniels,  Eastman,  and  Fotteb. 
ByDmsioN  4: 

The  Eastern  Texas  Railroad  Company,  hereinafter  called  the 
Eastern  Texas,  by  petition  filed  June  3,  1920,  seeks  a  certificate  of 
convenience  and  necessity  to  permit  it  to  abandon  its  line  of  railway 
in  Angelina,  Trinity,  and  Houston  counties,  Tex. 

The  Eastern  Texas  extends  from  Lufkin,  Tex.,  in  a  westerly  direc- 
tion, 80,3  miles  to  Kennard,  Tex.,  and  has  in  addition  to  this  main- 
line track  about  4  miles  of  switch,  yard,  and  passing  tracks.  At 
Lufkin  its  tracks  connect  with  those  of  the  St.  Loais  Southwestern 
Railway  Company  of  Texas,  hereinafter  called  the  Cotton  Belt,  the 
Houston  East  A  West  Texas  Railroad,  the  Oroveton,  Lufkin  & 
Northern  Railway,  the  Texas  Southeastern  Railroad,  and  tbe  Ange- 
lina &,  Neches  River  Railroad.  Applicant  has  no  other  railroad  con- 
nections. It  maintains  a  joint  agency  with  tbe  Cotton  Belt  at  Luf- 
kin, has  agency  stations  at  Ratcliff,  Tex.,  and  Kennard,  and  has  sis 
sidetracks  at  other  points  where  carload  freight  may  be  received  or 
delivered.  It  owns  one  combination  passenger-mail-express  car,  but 
no  other  rolling  stock.  It  rents  one  light  locomotive  from  the 
Cotton  Belt,  and  pays  per  diem,  under  the  code  rules,  for  foreign 
cars  while  on  its  line.  The  only  regular  service  it  maintains  is  one 
mixed  freight-and-passenger  train  daily,  except  Sunday,  between 
Lufkin  and  Kennard, 

65LO.C. 


.d  by  Google 


CERTIFICATE  FOB  EASTBBV  TEXAS  B.  B.  437 

The  Eastern  Texas  was  inoorporated  November  8,  1900,  under 
the  general  railroad  incorporation  lavs  of  Texas,  to  construct  a 
railroad  from  Lufkin  to  Crockett,  Tbx.  Its. line  was  constructed  to 
Kennard  in  1901  and  1902,  and  has  been  continuously  operated  since, 
though  it  has  not  been  extended  to  Crockett.  The  company  was  pro- 
moted and  financed  by  individuals  iDtereeted  in  the  Texas-Louisiana 
Lumber  Company,  hereinafter  called  the  lumber  company,  which  is 
a  subsidiary  of  the  Central  Coal  &  Coke  Company  of  Kansas  City, 
Mo.  A  substantial  amount  of  applicant's  rig^t  of  way  was  donated 
to  it  by  the  owners  of  the  land.  It  nevw  received  a  land  grant  from 
the  state  nor  exercised  the  right  of  eminent  d<»nain.  It  was  origi- 
nally authorized  to  issue  $150,000  capital  stock,  which  amount  was 
increased  in  1902  to  $1,000,000.  Shares  of  stock  with  a  par  value  of 
$454,000,  but  no  bonds,  have  been  issued.  On  September  1,  1916,  all 
outstanding  stock  of  the  Eastern  Texas  was  acquired  by  the  St. 
Louis  Southwestern  Railway  Company,  hereiaaiter  called  the  South- 
western, which,  except  for  the  directors'  qualifying  shares,  still  holds 
it.  There  is  substantial  identity  between  the  officers  of  the  Eastern 
Texas  and  the  Southwestern,  and  the  two  roads  have  twice  «a- 
deavored  to  consolidate  since  the  stock  purchase  by  the  latter.  The 
Texas  Legislature  has  refused  to  authorize  tlie  consolidation  unless 
the  Eastern  Texas  would  extend  its  line  to  Crockett. 

Applicant's  line  was  constructed  primarily  to  serve  the  lumber 
company,  which  then  owned  116,000  acres  of  pinfr-timber  land  near 
Kennard,  and  had  constructed  at  Itatclifl  what  is  said  to  have  been 
one  of  the  largest  mills  in  the  south  for  the  production  of  lumbar 
and  f<»-est  products.  Applicant  buik  numerons  tramroads  through 
tiiiB  timber  to  connect  with  its  main  line.  On  August  28, 1906,  it  told 
these  tram  tracks,  its  current  assds,  and  n^Uag  flto<^,  aggregating  in 
book  value  $94,604.49,  to  the  lumber  company.  This  sale  was  mad« 
in  contemplation  of  the  transfer  of  the  Eastern  Texas  stock  to  the 
Southwestern  for  bonds  of  that  company,  stated  to  have  been  worth 
the  par  value  of  the  stock  and  the  fair  value  of  the  Eastern  Texas 
as  determined  by  the  Railroad  Commission  of  Texas. 

The  Ratcliff  mill  ceased  operation  about  1917,  and  its  tram  tracks, 
machinery,  and  practically  all  of  its  bnildingB  have  since  been  moved 
to  locations  not  on  applicant's  line. 

Applicant  contends  that  since  the  removal  of  the  mill  there  is  not, 
and  within  any  reasonable  time  will  not  be,  enough  traffic  offered  to 
produce  revenue  sufficient  to  pay  its  operating  expenses.  It  shows 
that  the  country  it  serves  is  largely  cnt-over  timber  land,  the  soU 
poor,  and  the  agricultural  developmebt  ver^  iMSOited  except  in  the 
vidnity  of  Ratcliff  and  Kennard.  It  points  out  that  the  area  is 
sparsely  settled,  particularly  between  those  two  towns,  where  it  ia 
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estimated  that  some  600  people  live;  and  that  there  are  no  otlier 
towns  or  villages  along  the  line.  Satdiff  is  said  to  hare  a  popula- 
tion of  900,  and  that  o{  Kennard  is  estimated  at  l^iOO.  The  timber 
from  some  20,000  acres  of  land,  along  applicant's  line,  owned  by  the 
Southern  Pine  Lumber  Company,  is  transported  either  by  the  Texas 
Houtheastem  Railroad  or  the  Groreton,  Lufkin  &.  Northern  Rail- 
way. Three  small  mills,  installed  after  the  abandonment  of  the 
Ratcliff  mill  on  account  of  the  then  abnormally  hi^  prices  of  lum- 
ber and  forest  products,  ceased  operating  with  tiie  decline  in  the 
lumbw  market  and  were  closed  at  the  time  of  the  hearing.  The 
lumber  company  now  owns  about  84,000  acres  of  land  surrounding 
Ratctiff  and  Kennard,  on  some  of  which  the  second  growth  of  tim> 
her  vb  said  to  be  of  marketable  size,  but  it  is  not  yet  in  condition  to 
be  profitably  cut. 

About  70  per  cent  of  the  traffic  handled  by  the  Eastern  Texas  in  1919 
consisted  of  forest  products.  Agricultural  products  totaled  less  than 
10  per  cent,  and  the  remaining  20  per  cent  was  made  up  of  mine 
products,  animals,  manufactured  products,  merchandise,  and  other 
commodities.  During  each  of  the  four  years  inunediatAly  preceding 
June  30,  1918,  mine  products,  consisting  chiefly  of  bituminous  coal 
used  at  the  Ratcliff  mill,  exceeded  the  products  of  agriculture  and 
animals  combined;  but  liie  coal  tonnage  decreased  from  6,886  tons 
in  1918  to  86  tons  in  1918,  and  no  coal  moved  in  1919  nor  during  the 
first  five  months  of  1920.  The  greatest  volume  of  agricultural  prod- 
ucts moved  since  1909  was  the  6,fi92  tons  carried  in  1914.  This  traffic 
had  decreased  to  2,072  tons  in  1919,  and  1,038  tons  were  moved  in  the 
first  five  months  of  1920.  The  tonnage  of  forest  products  from  1909 
to  1917  ranged  from  41,813  tons  in  1915  to  66,986  tons  in  1917.  Only 
25^88  tons  of  this  traffic  moved  in  1916, 14,966  tons  in  1919,  and  9,958 
tons  in  the  first  five  months  of  1920.  The  total  of  all  commodities 
moved  has  decreased  from  78,177  tons  in  1918  to  21,852  tons  in  1919 
and  to  13,969  tons  in  the  first  five  months  of  1920.  Exhibits  offemd 
showed  a  detailed  statement  of  the  freight  tonnage  handled  t^  ap- 
plicant from  1909  to  1930. 

The  income  of  the  Eastern  Texas  shows  a  corresponding  shrinkage 
since  1913,  except  for  the  year  1917.  Applicant's  gross  income  for 
the  year  ended  June  80,  1920,  was  $34,210,  and  its  net  income 
$24,494iil.  IlLe  corresponding  figures  for  1917  were  $17,836.96  and 
$6,891.57.  Its  operating  expenses  exceeded  its  operating  revenues  by 
$9,699.66  in  1918,  by  $4,086.15  in  1919,  and  by  $24^.10  in  the  first 
five  months  of  1920.  The  total  deficit  incurred  in  1918  was  $20,128.46, 
in  1919  it  was  $49,862.64,  and  in  Jamiary  and  February  of  1920  it  was 
$10,484.27.  The  Eastern  Texas  was  under  federal  control  during 
1918, 1919,  aud  the  first  two.  months  of  1920,  and  it«  net  corporate 

esLaa 


OBBTIFICATB  FOB  EASTERN  TEXAB  R.   B.  489 

income  wu  ^,942.86  in  1918  and  $6^1.74  in  1919.  There  was  a 
deficit  of  $2^38.19  for  Maiclt,  1920;  $4,456^  for  April,  1920;  $11,- 
708.96  for  May,  1920;  and  applicant  estimated  its  total  deficit  for 
the  year  woold  be  $68,824.68,  extrusive  of  large  ezpenditnres  necee- 
sar;  for  maintenance  of  way  to  place  the  road  in  safe  operating  c<hi- 
dition.  Applicant's  genwal  balance  sheet  shows  a  credit  balance  of 
$ffia,898.«8  on  May  1,  1920, 

Applicant  states  it  will  furnish  bond  in  tbe  sum  of  $100,000  for 
the  cancellatioD  of  all  of  its  outstanding  obligations^  and  that  the 
SoDthweetem  will  guarantee  said  bonds  and  advance  io  api^icant 
sufficient  fanda  to  pay  or  secure  the  payment  of  wages,  accrued  taxes, 
claims,  loans,  bills  payable,  and  all  other  lawful  obligations  outstand- 
ing at  the  date  of  abandonment,  if  abandonment  is  autiiorized, 
whether  the  indebtedness  or  obligation  is  or  is  not  andited  and  re- 
flected in  applicant's  account  and  whether  tbe  claim  has  been  or  may 
later  be  presented. 

Bates  to  and  from  Lufkin  apply  to  and  from  Ratcliff  and  Ken-' 
nard  on  interstate  traffic,  which  compriaea  approximat«ly  76  per 
cent  of  applicant's  total  tonnage.  The  divisions  between  the  Easteni 
Texas  and  the  Cotton  Belt  are  said  to  be  on  a  more  liberal  basis 
Uian  is  ordinarily  allowed  individnal  short-line  connections,  and 
applicant  contends  that  it  would  be  impossible  to  increase  its  rates 
or  divisionB  in  an  amount  sufficient  to  make  its  revenues  tneet  its 
operating  expenses.  Its  opMating  ratio  was  440  per  cent'  nndet*  tbe 
rates  in  effect  immediately  prior  to  the  increases  antJtorized  in  tn^ 
crtated  Saies,  1980,  58  I.  C.  C,  2^. 

The  Eastern  Texas  was  originally  well  laid  out  f  rt>m  an  engtaieer- 
ing  standpoint,  the  roadbed  being  generaUy  level  and  the  grades 
and  curves  sbort.  The  maximum  gradient  is  slightly  more  than  1 
per  cent  and  the  sharpest  carve  is  about  4  degrees.  The  line  was 
laid  with  36-pound  steel  rails  which  are  not  badly  wom  but  are 
both  line  and  surface  bent  to  such  an  extent  that  it  is  said  traibs 
can  not  safely  be  operated  over  them  at  a  speed  exceeding  12  or  IS 
miles  an  hour.  Many  streams  run  at  right  angles  across  the  rail' 
road's  right  of  way  and,  in  additi<m  to  nunwroos  cots  and  fills,  ther«' 
are  SO  bridges  and  trestles  with  a  combined  length  of  8,802  feet, 
which  range  in  hei^t  from  S  to  25  feet  The  roadbed,  trestleis,  and 
bridges  have  not  been  well  maintained,  but  the  ties  are  in  fair 
condition.  Six  bridges  and  trestles,  with  a  combined  length  of  2,282 
feet,  are  in  need  of  immediate  renewal  to  insure  safe  operation  ai^d 
all  of  tbe  others  require  heavy  repairs.  Embankments  and  fills  have 
fallen  away,  particularly  at  bridge  and  trestle  approaches,  to  such 
an  extent  that  the  ties  are  not  properly  supported.  The  slopes  of 
cuts  and  ditches  have  fallen  in,  damaging  tbe  draining  so  that^  in.' 
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many  places,  ties  are  covered  with  dirt.  Applicant  eatinutee  that 
if  operation  is  continued  it  will  be  necetaary  withUi  the  next  two 
years  to  expend  $146,000  to  $200,000  on  roadways,  bridges,  and 
trestles,  due  largely  to  deferred  maintenance  attendant  on  the  oper- 
ation of  the  line  at  a  loss. 

The  people  of  the  commniiity  served  by  the  Eastern  Texas  object 
to  the  granting  of  the  certificate.  It  is  shown  that  in  case  of 
abandonment  of  the  road  the  nearest  railway  stations  would  be 
Crockett  on  the  International  &  Qreat  Northern  Bulway,  about 
17  miles  from  Kennard  and  20  miles  from  Ratcliff,  and  Wells,  Tex.. 
on  the  Cotton  Belt,  about  20  miles  northeast  of  Itatcliff.  The  public 
highways  in  this  territory  are  not  well  improved.  A  fair  graded 
clay-and-sand  road  extends  from  Katcliff  through  Kennard  to 
Crockett,  hut  this  road  becomes  soft  during  the  rainy  season.  An- 
other road  not  as  good  extends  from  BatcUff  through  Sullivan 
Ferry  to  Wells.  A  road  from  Sullivan  Ferry  to  Lufkio  parall^ 
the  railroad  for  approximately  d  miles.  Other  roads  extend  from 
the  general  territory  served  by  applicant  to  Morrell,  Tex.,  and  Alto, 
Tex.,  on  the  Cotton  Belt  and  to  Groveton,  Tex.,  on  the  Groveton, 
Lufkin  £Xorthem  Bailway.  Live  stock  produced  in  the  vicinity  of 
Batcliff  and  Kennard  hitherto  has  been  driven  to  Crockett  on 
account  of  better  transportation  facilities  at  that  point.  If  the 
abandonment  is  permitted,  it  will  be  necessary  to  dray  cotton  and 
forest  products  a  considerable  distance  to  stations,  but  probably  no 
farther  tiian  some  of  the  cotton  produced  in  Texas  is  now  hauled. 
Objectors  testified  as  to  the  general  conditions  of  the  territory  and 
the  prospectfi  for  further  increases  in  tonnage,  but  made  no  definite 
showing  that  within  any  i«a8onable  time,  there  would  be  sufficient 
tonnage  to  pay  t^e  operating  expenses  of  the  road,  Td  meet  their 
objections,  applicant  has  offered  to  sell  its  Una  to  any  local  interests 
for  $60,000. 

Upon  consideration  of  the  record  we  find  that  the  present  public 
convenience  and  necessity  permit  the  abandonment  of  applicant's 
line,  and  we  further  find  that  permission  to  abandon  the  line  should 
be  made  subject  to  the  right  of  persons  interested  in  the  oommunify 
served  to  purchase  the  property  at  a  figure  not  in  excess  of  $50,000. 
A  certificate  and  order  to  that  effect  will  be  issued. 


CertifoaU  of  Public  Conven^nde  and  Nteeanty. 

Be  it  known,  that  on  the  3d  day  of  June,  1920,  the  Eastern  Texas 
Railroad  Company,  a  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  Conmierce  Commission  its  application  for 
a  certificate  of  public  convenience  and  necessity  to  abandon  all  of 
its  lines  of  railway  between  Lufkin,  Tex.,  and  Kennard,  Tex., 
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tdtuated  is  the  counties  of  Angelina,  Trinity,  and  HoustcHi,  in  the 
state  of  Texas,  pursuant  to. the  provisions  of  paragraphs  18,  19,  30, 
and  21  of  section  1  oi  the  interstate  commerce  act; 

That  upon  receipt  of  such  application  the  Commisuon  caused  no- 
tice thereof  to  be  given  to  and  a, copy  to  be  filed  with  tiie  governor 
of  the  state  of  Texafi,  and  caused  said  notice  to  be  published  for 
three  consecutive  weeks  in  a  newspaper  of  general  circulation  in  each 
county  in  pr  through  which  said  tine  of  railroad  is  constructed  and 
operates; 

That  after  applicant  had  made  due  return  to  the  questionii4.ira, 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
abandonment,,  and  after  due  notice  to  all  parties  in  interest,  a  hear- 
ing was  held  on  said  a^iplication  on  the  l&th  day  of  July,  1920,  at 
Austin,  Tex.,  and  on  the  26th  day  of  July,  1920,  at  Batoliff,  Tez., 
at  which  all  parties  in  interest  were  given  opportunity  to  appear  and 
be  heard  in  the  premises; 

That  after  said  case  was  submitted,  representatitHOB  were  made  to 
tiie  C(«nmission  by  the  legislature  of  Texas  by  a  joint  resolution 
with  respect  to  the  jurisdiction  of  this  Commisaion  in  these  pro- 
ceedings; 

Tbst  on  the  2d  day  of  December,  1920,  the  Commission,  by  Divi- 
sion 4,  made  and  Bled  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  said  report  is  hereby  referred  to  and  made 
a  part  hereof; 

Now,  therefore,  upon  the  record  in  this  proceeding : 

The  Interstate  Commerce  Commianon  hereby  certifies  that  the 
present  public  convenience  and  necessity  permit  the  abandonment  of 
all  of  the  lines  of  railroad  of  the  Eastern  Texas  itailroad  Company 
as  follows:  Between  Lufkin,  Tex.,  and  Kennard,  Tex,,  through  the 
counties  of  Angelina,  Trinity,  and  Houston,  in  the  state  of  Texas; 

It  is  therefore  ordered,  That  the  Eastern  Texas  Bailroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  abandon  the  operation  of 
all  of  said  lines  of  railway  now  owned  and  operated  by  it ;  and  to 
take  up,  dismantle,  or  remove  any  part  or  all  of  the  property  of  said 
company;  and  in  any  lawful  manner  to  dispose  of  any  or  all  parts 
of  said  property  so  taken  up,  dismantled,  or  removed,  or  as  it  is 
now  situated. 

Provided,  however.  That  the  Eastern  Texas  Railroad  Company 
shall  first  offer  alt  of  the  property  now  owned  by  it  for  sale,  free 
of  all  encumbrances,  for  a  sum  not  to  exceed  $50,000  to  any  party 
or  parties  interested  in  the  community  served  by  said  road  on  con- 
dition that  the  purchaser  at  such  sale  shall  continue  the  operation 
of  said  lines  of  railroad; 
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Provided  further.  That  tbs  Eastem  Texas  Bailroad  Company,  be, 
and  it  is  hereby,  required  to  fnmi^  to  tiie  Interstate  'Commerce 
Commission  a  good  and  sufficient  bond  secured  by  the  St  Louis 
Southweetwn  Railway  Company  in  the  penal  sum  of  $100,000,  to  be 
approved  by  the  secretary  of  the  Interstate  Commerce  Commission, 
conditioned  on  the  understanding  Uiat  the  said  Eastern  Texas  Rail- 
road Company  will,  before  the  expiration  of  one  year  after  the  date 
oi.  this  certificate,  adjust,  settle,  and  pay  alt  outstending  ddi)te, 
obligations,  judgments,  liens,  or  mortgages,  together  with  all  taxes 
and  assessments,  federal,  state,  or  municipal,  due  or  to  become  due, 
and  all  claims  or  judgments  for  damages  to  persons  or  property; 

Provided  fvirthery  That  before  suapendinj;  operation  of  said  rail- 
road o^  of  any  service  now  being  rendered  thereon,  said  Eastern 
Texas  Railroad  Company  shall  give  at  least  SO  days'  notice  to  the 
pnbUc  of  the  date  at  which  sach  service  will  be  discontinued,  said 
notice  to  be  posted  in  a  conspicuous  manner  in  each  station  on  said 
line  of  railroad; 

And  provided  fvrther.  That  the  Eastern  Texas  Railroad  Com- 
pany, when  making  application  for  cancellation  of  tariffs,  shall 
refer  to  this  certificate  by  title,  date,  and  docket  number. 
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FiNANCK  Docket  No.  60. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE.  ST. 
JOSEPH  BELT  RAILWAY  COMPANT  FOE  A  CERTIFI- 
CATE UNDER  SECTION  201  OF  THE  TRANSPORTATION 
ACT.  1920. 


Bvbmitted  October  IS,  latO.    Deotded  Deomber  i.  XStO. 


tJpon  consldenttlon  of  tbe  record,  ffeld,  That  tbe  St.  JomiA  Bdt  Railway  was 
not  under  private  operaUon,  within  the  meanliiK  at  aaotloB  2M  «f  tha 
transportation  act,  1920,  durtug  an;  portion  at  the  federal  contrftl  period, 
Application  denied. 

Rou  D.  Rynder  for  applicant 
Albert  Ward  for  Director  General  of  Railroads. 
S.  S.  Aahhceugh  and  L.  S.  Casa  for  American  Short  Line  Railroad 
association.  > 

Refobt  op  the  Commission. 

Division  4,  Cohhibsionxbb  Metxb,  Danhls,  Eastman,  and  Pome^ 
Bt  Division  4: 

On  September  18,  1920,  the  St.  Joseph  Belt  Railway  Company 
tiled  with  the  Commission  an  application  for  a  certificate  nnder  sec- 
tion 204  of  the  transportation  act,  1920,  requesting  a  hearing.  Such 
hearing  was  held  on  September  22,  1920,  at  which  representatives  of 
the  applicant,  the  Director  General  of  Railroads,  and  the  American 
Short  Line  Railroad  Association  appeared.  Briefs  were  duly  filed 
in  behalf  of  the  applicant  and  the  American  Short  Line  Railfoftd 
Association. 

The  applicant  railway  company  operates  by  steam  abont  22  miles  o{ 
track  at  and  near  the  city  of  St  Joseph,  Mo.  Its  principal  carrier 
service  is  the  transportation  of  live  stock  in  carloads  between  trunk 
lines  and  stock  yards  at  St  Joseph.  It  also  transports  traffic  to  and 
from  various  packing  houses  situated  on  its  line.  These  operations 
have  continued  for  many  years,  including  the  entire  period  froiii 
July  1,  1914,  to  the  present  time.  As  a  terminal  railroad,  it  fell 
wiUiin  the  description  of  properties  of  which  the  President  of  the' 
United  States  took  possession  and  assumed  control  by  his  proctama:- 
tion  of  December  26,  1917.  By  tbe  terms  of  that  proclamation  tlie 
operation  of  the  properties  involved  was  to  continue  under  tl^eii' 
then  existing  boards  of  directors,  receivers,  officers,  and  employees.' 
until  and  except  so  far  as  the  Director  General  of  Railroads,  tib'e4 
appointed,  might  otherwise  provide. 
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It  appears  Uiat  the  St.  Joseph  Belt  was  regularly  aerred  with  the 
Tarious  circulars,  orders,  and  announcements  issued  frmn  time  to 
time  by  the  Director  (jeneral  to  the  railroads  taken  over  by  the 
President.  Those  which  have  the  more  direct  bearing  upon  the 
question  here  involved  are  the  following: 

Under  date  of  December  29,  1917,  the  Director  General  issued 
his  general  order  No.  1,  which  required,  among  other  things,  that 
all  transportation  systems  covered  by  the  President's  proclamatioii 
be  operated  as  a  national  system  of  transportation,  without  regard 
to  ownership;  that  the  designations  of  routes  by  shippers  be  dis- 
regarded, in  the  interest  of  efficiency;  that  traffic  agreements  be- 
tween carriers  be  not  permitted  to  interfere  with  expedition;  and 
that  new  through  routes  be  opened  where  and  whrai  expedition  and 
efficiency  would  thereby  be  promoted. 

On  January  8,  1918,  the  Director  General  issued  a  circular  to  all 
railroad  officers  and  employees,  announcing,  among  other  things, 
that  all  railroad  officers  and  employees  were  then,  in  effect,  in  the 
service  of  the  United  Stat«s. 

On  January  18,  in  general  order  No.  4,  the  Director  General  ap- 
pointed regional  directors  for  the  railroads  of  the  country,  which 
were  divided  into  eastern,  southern,  and  western  regions  or  disbicts. 
The  western  region  included  railroads  in  the  territory  west  of  Lake 
Michigan  and  the  Indiana  and  Illinois  etate  line  to  the  Ohio  River, 
and  west  of  the  Mississippi  Eiver  from  the  Ohio  River  to  the  Gulf 
of  Mexico,  excepting  certain  railroads  in  lUinois  included  in  eastern 
territory  and  certain  railroads  in  Illinois  and  Indiana  included  in 
southern  territory. 

On  May  25,  1918,  the  Director  General  issued  his  general  order 
No-  27,  increasing  the  wages  of  employees  on  lines  of  railroad  named 
in  the  order,  the  increases  being  effective  from  January  1,  1918. 
This  order  was  based  largely  upon  the  recommendations  of  a  rail- 
road wage  commission,  appointed  by  the  Director  Genera]  in  Jan- 
uary to  make  a  general  investigation  of  the  subject  of  railroad  wages 
in  the  United  States.  The  St.  Joseph  Belt  was  not  named  in  the 
original  order,  which,  however,  contained  the  following  provision: 
"Such  other  railroads  as  may  be  retained  in  Federal  control  on  July 
1,  1918,  will  be  added  to  the  foregoing  list  by  order  of  the  Director 
General."  The  date  here  named,  July  1,  1918,  is.  that  6xed  by  the 
federal  control  act,  as  hereinafter  sliown. 

On  July  3,  1918,  the  Director  General  issued  supplement  No.  3 
to  general  order  No.  27,  in  which  the  St.  Joseph  Belt,  among  other 
railroads,  was  added  to  and  made  a  part  of  general  order  No.  27. 
This  supplement  dealt  largely  with  terminal  and  short -line  railroads. 
The  St  Joseph  Belt  c<Hnplied  with  this  oider,  made  the  increased 
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wagc6  effective  for  the  future,  and  paid  its  employees  back  wages 
MDOunting  to  approximately  $26,000. 

Effective  May  25,  1916,  transportation  rates  were  increaaed  under 
general  order  No.  28.  The  extent  of  the  increase  was  generally  35 
per  cent  of  the  existing  rates  for  line-haul  traffic,  but  the  increases 
did  not  apply  to  switching  service  in  correction  with  line  hauls,  in 
which  service  the  St  Joseph  Belt  was  largely  engaged.  The  order 
did  apply,  however,  to  intraterminal  or  introplant  switching  serv- 
ice, of  which  the  St.  Joseph  Belt  had  a  small  proportkm.  The  St. 
Joseph  Belt  had  pending  before  the  Interstate  Commerce  Commis- 
sion an  application  for  permission  to  increase  its  switching  charges, 
but  on  July  1,  1918,  the  director  of  the  division  of  traffic,  United 
States  Railroad  Administration,  issued  his  circular  No.  1-A,  pre- 
scribing rules  for  the  publication  of  rates,  fares,  charges,  etc.,  and 
directing  that  applications  for  increases  in  rates  then  pending  before 
the  Interstate  Commerce  Commission  be  withdrawn.  The  applica- 
tion of  the  St.  Joseph  Belt  was  tiiereupon  withdrawn.  Further 
effort  was  subsequently  made  to  secure  an  increase  in  switching 
charges,  but,  according  to  the  evidence,  representatives  of  the  Di- 
rector General  informed  the  officials  of  tbe  St.  Joseph  Belt  that 
increases  in  rates  should  be  avoided  so  far  as  practicable;  and,  in 
effect,  that  under  government  control  the  matter  of  increases  in  rates 
of  individual  carriers  was  relatively  unimportant.  The  request  was 
not  granted  and  the  switching  rat*s  of  the  St.  Joseph  Belt  continued 
unchanged,  except  with  respect  to  intraplant  switching,  through  the 
period  of  federal  control,  although  the  wages  of  employees  and  otiier 
expenses  substantially  increased  in  that  period. 

Effective  March  21,  1918,  the  Congress  enacted  the  federal  control 
act,  40  Stat.  L.  451 :  "  To  provide  for  the  operation  of  traospMrta- 
tion  systems  while  under  Federal  control,  for  the  just  compen8ati<« 
of  their  owners,  and  for  other  purposes."  That  act  provided,  anung 
other  things,  for  the  contract  compensation  of  the  owners  of  rail- 
roads of  which  the  President  had  taken  over  the  "poasession,  use, 
control  and  operation,"  based  generally  upon  the  average  annual 
railway  operating  income  of  such  railroads  for  the  three  yean 
ended  June  30,  1917,  as  a  maximum.  This  period  of  three  years 
became  conmionly  known  as  the  test  period  and  will  be  so  re^rred 
to  hereinafter.  During  the  fall  of  1918  and  Hie  early  months  of 
1919  efforts  were  made  in  behalf  of  the  St.  Josq>h  Belt  to  secure  a 
contract  with  the  Director  General,  pursuant  to  the  federal  control 
act.  but  without  success;  and  under  date  of  March  25,  1919,  the 
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regional  director  of  the  central  western  region  addressed  the  presi- 
dent of  the  St.  Joseph  Belt  ss  follows : 

I  am  tnstmrted  to  aAviee  ;ou  that  tbe  St  Joseph  Belt  Ballwa;  Is  not  under 
Federal  coatrol  and  that  the  United  States  Ballroad  AdmlnlstratioD  exerdaes 
no  JurlsdlcUwi  over  that  lice. 

,.  Oq  April  £3,  1919,  the  president  of  the  St.  Joseph  Belt  returned 
the  following  reply : 

The  St  JoMt^  Belt  Railway  Company  Is  In  receipt  of  yoar  letter  of  March 
2fi,  IStEl,  reading  as  follows: 

"  I  ap  instructed  to  advise  you  that  the  St  Joseph  Belt  Railway  la  not  under 
Federal  control,  and  that  the  United  States  Railroad  Administration  exercises 
uo  JurlsdictEon  over  that  line." 

"llils  Is  to  advise  yon  that  the  St  Joseph  Belt  Railway  was  taken  under 
Federal  control  by  the  President's  proclamation  of  December  26,  1917,  and  by 
the  terms  of  section  1,  paragraph  7,  of  Federal  Control  Act  of  March  21,  191& 
Xhe  St  Joseph  Belt  Railway  was  not  relinqnlahed  from  Federal  control  by 
tiie  President  or  his  agency,  the  United  States  Railroad  Administration,  prior 
to  July  1,  1918.  Tbe  St  Joseph  Belt  Railway  Company  U  advised  that  under 
section  14  ot  said  Federal  Control  Act  neither  the  President,  nor  hie  agency, 
the  Dnited  States  Railroad  Administration,  has  authority  to  relinquish  the 
cmitrol  snd  operation  ot  said  railroad  since  July  1,  1918,  except  as  provided  in 
said  sectioD  of  said  act,  namely,  by  agreemmt  with  the  owners  thereof.  The 
owners  of  tbe  St.  Joseph  Belt  Railway  have  never  agreed  to  tbe  relinquish- 
ment of  Bald  railroad  from  Federal  control,  nor  has  any  request  for  such 
Bgreemnit  been  made  by  the  President,  or  his  agency,  the  United  States  Rail- 
road Adminietration.  Therefore,  yon  ere  reqiectfuliy  advised  that  the  St 
)Io«^h  Belt  Railway  Company  does  not  recognize  or  admit  your  power  to 
relinquish  said  railroad  from  Federal  control  at  this  time. 

The  continued  operation  of  the  railroad  will  be  by  the  Railroad  Adminls- 
tTAtlnn  and  for  Its  account,  and  subject,  as  heretofore,  to  all  the  requirements  of 
the  Federal  Control  A<t  and  the  orders  and  requirements  of  the  Railroad 
AdmlDlstration. 
■  In  conformity  vtith  the  position  taken  in  the  letter  last  quoted,  the 
St.  Joseph  Belt  continued  to  observe  the  requirements  of  the  Director 
Gmeral^  orders  then  in  effect,  but  no  further  orders  were  received 
from  the  Director  General  or  his  representatives. 

The  statutory  provisions  governing  the  relinquishment  of  roads 
inder  federal  oontro]  are  found  in  section  14  of  the  federal  control 
tet,  which  reads  as  follows : 

lliat  the  Federal  control  of  railroads  and  transportation  systems  herein  and 
heretofore  provided  for  shall  continue  tor  and  during  the  period  of  tbe  war 
and  fdr  a  reaaoiaMe  time  ttiereafter,  whtdi  Ghnll  not  exceed  one  year  and  nine 
piontlis  next  following  the  date  of  the  proclamation  by  the  President  of  tbe 
exchange  of  ratifications  of  the  treaty  of  peace:  Provided,  however.  That  the 
I'refildent  may,  prior  to  July  first,  nineteen  hundred  and  eighteen,  rellnqolab 
jnntrol  of  nit  or  any  part  of  any  railroad  or  system  of  transportation,  farther 
Federal  control  of  which  tbe  President  shall  deem  not  needful  or  desirable;  and 
tbe  President  may  at  any  time  during  tbe  period  of  Federal  control  agree  with 
the  ownera  thereof  to  rellnqalsh  all  or  any  part  of  any  railroad  or  system  of 
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traaqMntattoB.  Tbe  Frealdait  may  rellDqiilflh  all  railroada  and  usteiiis  of 
tnuuiwrtaUoii  under  Federal  control  at  anj  time  he  atiall  deem  anch  action 
needfnl  or  desirable.  No  rlgbt  to  compeoBation  ehall  accrue  to  ancli  owners 
finm  and  after  the  date  of  relinqnUbment  for  tbe  propert7  ao  relinqutabed. 

No  compensatioD  has  been  paid  the  owners  of  the  St.  Joseph  Belt 
by  the  Director  Greneral  under  the  provisions  of  the  federal  control 
act,  the  position  of  the  Director  General  being  that  the  applicant's 
road  was  under  private  operation  during  tbe  entire  period  of  federal 
control,  from  January  1,  1918,  to  February  2d,  1920,  inclu^ve.  The 
contention  of  the  applicant  is  that  the  facts  bring  tbe  carrier  within 
the  definition  of  carriws  entitied  to  certificates  under  section  204  of 
tbe  transportation  act,  at  least  for  the  period  frcnn  March  35,  1919, 
to  March  1,  1920,  if  not  for  the  entire  period  of  federal  ocmtrol.  A 
statement  filed  by  the  applicant  in  ecmnection  with  its  apfJication 
indicates  a  net  deficit  in  railway  operating  income  for  the  federal 
control  period  amounting  to  $165,901.ia,  of  which  about  $116,000 
accmed  in  the  period  irom  April,  1919,  to  February,  1920,  inclusiv«b 

The  American  Short  Line  Railroad  AsBonation,  whi(^  was  per- 
mitted to  file  a  brief,  contends  that  the  St.  Joseph  Belt  was  not  ai 
any  time  undiw  federal  operation,  although  imder  federal  control, 
and  is  therefore  entitled  to  the  bmefit  of  section  204  for  the  entire 
period  of  federal  control. 

Carriers  taken  over  by  the  President  for  "  possession,  use,  oontrol, 
and  operation''  were,  by  the  terms  of  the  federal  oontrol  act,  ear 
titled  to  compensation  measured  by  the  test-period  income,  unless  a 
different  basis  should  be  determined  in  special  cases.  The  benefits 
of  tbe  federal  control  act  were  also  extended  to  roads  OHnpeting  or 
connecting  with  railroads  of  which  the  President  had  taken  **  posaes- 
sion,  OBB,  and  oontrol."  llis  latter  class  of  roads  was  made  up 
largely  of  the  so-called  short  lines.  Under  the  proviuona  of  section 
14  of  the  federal  ctmtrol  act,  hereinbefore  quoted,  many  of  these 
short-line  roads  were  relinqaished  by  the  Director  Gleneral  prior  te 
July  1,  1918,  and  others  were  by  agreement  retinquished  after  that 
date.  It  was  apparently  recognized  by  the  Ckmgress  ^lat  these  short 
lines  of  railroad,  although  relinquished  from  federal  oontrol,  were 
nevertheless  affected  in  their  operation  and  earning  by  reason  ol 
their  connection  or  competition  with  roads  under  federal  operation, 
and  in  the  enactment  of  the  transportation  act,  1920,  provisioa  was 
made  in  section  S04  for  reimbursement  of  such  of  the  short-line  rail' 
roads  as  had  suffered  deficits  in  railway  operating  inc<Hne  while  undH 
private  operation  during  the  period  of  fedwal  cwtrol.  Pertinent 
portions  of  section  204  are  as  follows : 

The  term  "  carrier  "  means  a  carrier  by  raUroad  which,  during  any  part  <rf 
Qu  period  of  Federal  control,  engaKed  as  a  common  carrier  Is  general  transpor- 
tation, and  competed  for  traffic  fit  connected,  with  a  nllroad  under  Federal 
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control,  nnd  whfcli  sastalned  a  deficit  In  its  railway  (^renting  iBcome  (Or  that 
portion  (aa  a  wbole)  of  the  period  of  federal  cootrol  during  whtch  It  operated 
Its  oTrn  railroad  or  sTStem  of  transportation ;    *    *    * 

Aa  soon  as  practicable  after  March  1,  1920,  the  Gominlsslon  ahall  ascertain 
for  every  carrier,  for  oTcry  month  of  the  period  of  Federal  control  dprlng  which 
Its  railroad  or  sj-steoi  ot  transportation  was  not  nn<)er  Federal  operation.  Its 
deficit  In  railway  operating  Income,  If  any,  and  Its  railway  operating  Income, 
if  any  (hereinafter  called  "Federal  control  return")  and  the  average  of  Ita 
railway  operatlnj;  Income,  If  any,  for  the  three  corresponding  months  of  the 
test  period  taken  together,    *    *    *. 

Succeeding  paragraphs  described  the  method  of  oompntatioii  of 
income  or  deficit  for  the  federal  control  period.  The  above  passages 
Are  quoted  tts  an  illustration  of  the  use  in  this  seotimi  of  the  word 
"  operation,"  which  is  claimed  to  have  ^racial  significance. 

Whether  a  carrier  should  receire  compensation  under  the  federal 
control  act  aa  a  federally  operated  road,  or  should  receiTe  reimburse- 
ment under  section  204  of  the  transportation  act  as  a  priyatel;  oper- 
ated road,  is  a  question  of  much  importance  under  certain  conditions. 
While  in  either  case  the  obligation  of  the  government  ordinarily  is 
measured  by  the  test  period  inccnne,  there  is  no  provision  under 
section  204  for  any  reimbursement  unless  the  road  su^iained  a  deficit 
under  [private  operation  in  the  federal  control  period. 

Was  the  St.  Joseph  Belt  operated  by  the  Director  General  between 
January  1,  1818,  and  March  26,  1919,  or  was  it  privately  operated 
during  that  period!  Although  not  detailed  in  this  record,  it  is  a 
well-known  fact  that  the  extent  to  which  the  Director  General  found 
it  necessary  to  change  existing  oi^anizations  and  pracUces  varied 
greatly  with  the  different  railroads  taken  over.  In  some  cases  the 
changes  were  undoubtedly  slight;  in  others  they  were  substaotiaL 
Under  these  circumstances  en  attempt  to  draw  a  line  of  distinction 
between  roads  taken  over  by  the  government,  classifying  some  as 
federally  operated  and  others  as  privately  operated,  would  meet' 
greet  difficulties.  A  more  practical  view  is  to  regard  the  taking  over 
of  the  roads  by  the  President,  the  appointment  of  the  Director  Gen- 
eral, and  the  assumption  of  authority  by  him  and  his  representatives 
as  supplying  the  necessary  elements  to  constitute  federal  operatami 
as  well  as  federal  contr<d.  In  the  case  of  the  St.  Joseph  Belt,  as  we 
have  seen,  the  Director  General  ezermsed  control  in  the  most  im- 
portant matters  affecting  the  income  of  the  carrier.  In  at  least  one 
important  instance  the  action  taken  was  not  only  without  the  consent 
of  the  owners  but  was  against  their  desire. 

It  is  urged  in  the  briefs  that  the  language  of  section  1  of  the  fed- 
eral control  act,  "  that  the  President  having  in  time  of  war  takoi 
over  the  possession,  use,  control  and  operktioB  foalled  herein  fed- 
eral control)  of  certain  railroads  and  systems  of  transportation," 
indicates  an  intent  on  the  part  of  Congress  to  differentiate  between 
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roads  upon  the  basis  of  the  extent  of  federal  direction.  Such  a  con- 
struction is  unnecessary  and  would  be  inconsistent  with  other  pro- 
visions of  the  act.  Section  14,  which  deals  with  the  termination  of 
federal  control,  plainly  includes  in  its  terms  all  roads  taken  over  by 
the  President,  and  the  orders  of  relinquishment  issued  by  the  Director 
General  pursuant  to  section  14  were  directed  as  a  rule  to  those  roads 
over  which  the  Director  General  had  exercised  least  speofic  direction. 

We  find  that  the  St.  Joseph  Belt  was  not  under  private  operation 
within  the  meaning  of  section  204  of  the  transportation  act,  at  any 
time  during  the  period  from  January  1, 1918,  to  March  25, 1919. 

We  also  find  that  the  operation  subsequent  to  March  25,  1919,  was 
in  legal  effect  operation  by  the  govemmenL  Section  14  of  the  fed- 
eral control  act  set  a  general  limit  upon  federal  control  and  named 
three  methods  by  which  such  control  might  be  earlier  terminated : 
(1)  Relinquishment  by  the  Director  General,  at  his  option,  prior  to 
July  1,  1918;  (2)  relinquishment  by  the  Director  General,  by  agree- 
ment with  the  carrier,  after  July  1,  1918;  and  (3)  relinquishment  of 
all  roads  at  one  time  at  the  option  of  the  government.  None  of  these 
processes  has  been  employed  in  this  case.  The  letter  of  the  regional 
director,  dated  March  25,  1919,  did  not  purport  to  be  a  relinquish- 
ment of  the  St.  Joseph  Belt,  but  was  intended  as  notice  that  the 
Director  General  did  not  regard  the  carrier  as  being  under  federal 
control.  If  the  St  Joseph  Belt  was  not  previously  under  federal 
control,  no  such  notice  was  necessary.  If,  on  the  other  hand,  it  was 
previously  under  federal  control,  the  letter  could  have  no  eifect  upon 
the  status,  in  the  absence  of  agreement  with  the  owners  of  the  road. 

It  follows  that  the  application  must  be  denied.  An  order  will  be 
entered  accordingly. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investi- 
gation of  the  matters  and  things  involved  therein  having  been  had, 
and  said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  thereon,  which  report  is  hereby  referred  to 
and  made  a  part  hereof: 

/*  is  ordered,  That  the  application  of  said  St.  Joseph  Belt  Rail- 
way Company  be,  and  it  is  hereby,  denied. 
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FlMANCB  DOOKBT  No.  1062. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  TRANS- 
MISSISSIPPI  TERMINAL  RAILROAD  COMPANY  ET  AL. 
FOR  AUTHORITY  TO  ENTER  INTO  AGREEMENT  FOR 
EXTENSION  AND  GUARANTY  OF  THREE- YEAR  GOLD 
NOTES. 


Svimitted  Ifovember  1, 19tO.   Decided  December  4>  i9Z0. 


1.  Auttaorlt7  granted  to  th«  Trans-MIsaisiiippl  Terminal  Railroad  Gompany,  the 

Texas  &  Pacific  Railroad  Company,  the  MisBonrl  Pacific  Railroad  Com- 
paD7,  and  J.  L.  Lancaster  and  Charles  L.  Wallace  as  receivers  of  the 
Texas  ft  Pacific  Railway  Company,  to  enter  Into  a  ccmtract  extendli^  the 
'  matarlty  date  ol  6  per  cent  three-year  gold  notes;  heretofore  extended 
to  November  I,  1920,  with  Interest  at  7  per  cent.  Issued  by  the  Trajw- 
Hisstsslppl  Terminal  Compaay.  a  predecessor  of  the  Trana-Mlatisglppl 
Terminal  Railroad  Company,  from  November  1,  1920,  to  November  1, 
192S,  with  Interest  thereon  increased  from  7  to  7J  per  cent  per  annum. 

2.  Authority  granted  to  the  Texas  ft  Pacific  Railway  Company,  tbe  Mlsaonri 

Pacific  Railroad  Company,  and  J.  L.  Lancaster  and  Charlea  L.  Wallace 
as  receivers  of  tbe  Texas  ft  Pacific  Railway  Company,  to  assume  obliga- 
tion or  liability  in  respect  to  said  gold  notes  so  exteaded  as  gnarantors. 
Thomaa  J.  Freeman   for   Trans-Mississippi   Terminai   Railroad 
Company  and  Texas  A  Pacific  Railway  Company  and  its  receivers. 
Edv>.  J,  White  for  Missouri  Pacific  Railroad  Compuiy. 
Report  of  thb  Commibsion. 
Division  4,  Commiswonbrs  Mbti!h,  Daniels,  Eabthan,  and  Potteb. 
Bt  Division  4: 

In  the  application  filed  the  Trans-Mississippi  Terminal  Railroad 
Company  is  joined  by  the  Texas  &  Pacific  Railway  Company,  the  Mis- 
souri Pacific  Railroad  Company,  and  J.  L.  Lancaster  and  Charles 
L.  Wallace  as  receivers  of  the  Texas  &  Pacific  Railway  Company. 
These  joined  parties  are  herein  termed,  respectively,  the  Texas  com- 
pany, the  Missouri  company,  and  die  receivers.  For  the  purpose  of 
coUective  designation  they  are  t«nned  the  joined  parties. 

The  applicant  and  the  joined  partiee,  who  are  common  carriers  by 
railroad  engaged  in  interstate  commerce,  are  seeking  authority,  under 
section  20a  of  Uie  interstate  commerce  act,  to  enter  into  an  agreement, 
to  be  dated  November  1,  1920,  within  die  Equitable  Trust  Company 
of  New  York  and  all  the  holders  of  $3,653,000  of  6  per  cent  3-year 
gold  notes  issued  in  1914  by  the  Trans-Mississippi  Terminal  Com- 
pany, a  predecessor  of  the  applicant,  heretofore  extended  with  in- 
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terest  at  tha  rate  of  7  per  cent  per  B&tnun,  to  become  payable  Noveni' 
ber  1,  1920,  for  the  purpose  of  further  extending  the  maturity  date 
of  said  notes  to  NoTember  1,  192S,  and  increasing  the  rate  of  interest 
tliere<«i  from  7  to  7|  per  cent  pn*  annum. 

For  the  purpose  of  obtaining  funds  for  the  acquisitiim  at  property 
and  construction  of  its  facilitiee  in  the  city  and  port  of  New  Orleans, 
La.,  the  Trans-Mississippi  Terminal  Company,  on  July  X,  1914, 
made,  executed,  and  delivered  to  the  Gusnmty  Trust  Company  of 
New  York  a  first  mcHrtgage  corering  all  its  property,  land,  franchises, 
and  rightfl  of  every  nature  to  secure  an  issue  of  $7,600,000  of  its 
first-mortgage  bonds,  bearing  interest  at  tiie  rate  of  5  per  cent  per 
annum  and  maturing  July  1, 1944. 

It  being  found  that  the  bonds  could  not  then  be  sold  without  great 
sacrifice  the  Trans-Mississippi  Terminal  Company  on  November  2, 
1914,  entered  into  a  trust  agreement  with  the  Equitable  Trust  Com- 
pany of  New  York,  under  which  there  were  issued  $4^50,000  of  6 
per  cent  3-year  gold  notes  with  a  maturity  of  November  1,  1917, 
secured  by  the  pledge  of  $6,071/X)0  of  first-mortgage  bonds.  The 
payment  of  the  principal  and  interest  of  the  bonds  so  pledged  was 
guaranteed  by  the  Texas  company  and  the  St.  Ixtuis,  Inm  Mountain 
&  Southern  Railway  Company,  a  predecessor  of  the  Missouri  com- 
pany. Of  tiiese  gold  notes  $697,000  have  been  redeemed  and  can- 
celed, leaving  $3,663,000  now  outstanding,  which  are  secured  by  the 
pledge  of  $6,218,000  of  first-mortgage  bonds  of  the  Trane-Mississippi 
Terminal  Company. 

On  the  original  date  of  maturity  of  the  gold  notes,  namely,  No- 
vember 1,  1917,  the  applicant,  which  had  succeeded  the  Trans-Mis- 
sissippi Terminal  Company,  was  unable  to  pay  them.  By  agree- 
ment with  the  holders  of  the  notes  the  maturity  thereof  was  extended 
to  November  1,  1920,  the  rate  of  interest  being  increased  from 
6  per  cent  to  7  per  cent  per  annum,  and  the  Texas  company  and 
the  Missouri  company  guaranteeing  the  payment'  of  the  notes  so 
extended.  The  Texas  company,  having,  on  October  27,  1916,  been 
placed  in  the  hands  of  receivers,  the  receivers  of  its  property  and 
assets  joined  in  the  guaranty. 

The  property  and  facilities  of  the  applicant  are  being  used  by  the 
joined  parties  under  a  terminal  agreement  dated  June  15,  1914,  be- 
tween ^e  Trans-Mississippi  Terminal  Company,  the  Texas  company, 
and  the  St.  Louis,  Iron  Mountain  &  Southern  Bailway  Company, 
which  agreement  covered  a  period  of  99  years  and  required  the  two 
last-named  companies  to  pay,  among  other  things,  interest  on  the 
outstanding  securities  of  the  Trans-Mississippi  Terminal  Company, 
taxes,  and  operating  expenses  incidental  to  the  handling  of  their 
business.    Control  is  exercised  over  the  applicant  by  the  joined  par- 
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ties  by  reason  of  the  fact  that  the  Texas  company,  now  siihjeot  to 
the  receivership,  and  the  Missouri  company,  each  own  substantially 
one-half  of  applicant's  outstanding  capital  stock.  Where  one  com- 
pany has  succeeded  another  the  successor  company  has  assumed  the 
obligations  of  its  predecessor. 

The  applicant  and  the  joined  parties  represent  that  they  are  with- 
out funds  with  which  to  pay  the  gold  notes  which  matured  on 
November  1, 1920.  It  appears  that  the  holders  of  the  notes  are  willing 
to  agree  to  a  further  extension  of  the  same  to  November  1,  1923, 
the  rate  of  interest  to  be  increased  from  7  per  cent  to  7^  per  c«nt 
per  annum  and  the  notes  to  be  guaranteed  as  now  by  the  joined 
parties. 

The  holders  of  the  outstanding  gold  notes  are : 
Executors  of  and  tnisteeB  luider  the  last  will  and  testament  of 

Jay  Gould,  deceased 93,023,000 

Missouri  Pacific  Railroad  Company 148,000 

J.  L.  Lancaster  and  Charles  L.  Wallace,  as  receivers  ot  the  Texas 

company 487. 000 

Total 8,653,000 

The  applicant  and  the  joined  parties  propose  to  enter  into  a  writ- 
ten agreement  with  the  holders  of  all  of  the  outstanding  gold  notes 
and  with  the  Equitable  Trust  Company  of  New  York,  trustee  under 
the  trust  agreement  of  November  2, 1914,  under  which  the  notes  were 
issued,  for  the  purpose  of  further  extending  the  maturity  of  the 
same  and  increasing  the  rate  of  interest  thereon.  To  each  note  so 
extended  there  will  be  annexed  coupons  authenticated  by  the  treas- 
urer of  the  applicant  covering  the  semiannual  interest  at  the  rate  of 
7§  per  cent  per  annum  from  November  1,  1920,  payable  on  the  1st 
days  of  May  and  November  in  each  year,  beginning  May  1, 1921,  and 
ending  November  1,  1923.  There  will  be  placed  upon  each  note  (I) 
the  indorsement, of  the  Equitable  Trust  Company  of  New  York, 
trustee,  substantially  setting  forth  the  fact  of  extension  and  the 
terms  thereof;  (2)  the  indorsement  of  the  Missouri  company  jointly 
and  severally  guaranteeing  the  due  and  punctu^  payment  of  the 
principal  and  interest;  (3)  the  indorsement  of  the  Texas  company 
jointly  and  severally  guaranteeing  the  due  and  punctual  payment  of 
the  principal  and  interest;  and  (4)  the  indorsement  of  J.  L.  Lan- 
caster and  Charles  L.  Wallace,  in  their  capacities  as  receivers  of  the 
Texas  company,  setting  forth  that  they  adopt,  joint  in,  and  become 
a  party  to  the  joint  and  several  guaranty  of  the  Missouri  company 
and  the  Texas  company,  with  appropriate  references  to  the  authority 
conferi-ed  upon  said  receivers.  The  forms  of  the  indorsement  are  to 
be  substantially  as  set  forth  in  the  proposed  agi-eement,  a  copy  of 
which  is  filed  with  the  application. 
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Section  1  of  irtide  3  of  the  trust  agreement  of  November  2,  1914, 
provides  that  all  or  unj  part  of  the  not«0  may  be  redeemed  or  paid 
prior  to  maturity  at  101  par  cent  of  the  face  amount  thereof,  to- 
gether with  accrued  interest.  The  proposed  agreement  provides  that 
at  any  time  aft«r  the  1st  day  of  November,  1920,  the  said  notes  or 
any  part  thereof  may  be  redeemed  by  the  Trans-Mississippi  Termi- 
nal Bailroad  Company  by  the  payment  of  the  principal  thereof  and 
accrued  interest  in  the  manner  and  form  and  with  the  effect  stipu- 
lated in  section  1  of  article  8  of  the  trust  agreement  between  the 
Trans-Mississippi  Terminal  Company  and  the  Equitable  Trust  Com- 
pany of  New  York,  as  trustee,  dated  Novunber  2,  1914,  executed 
to  secure  said  notes.  Except  as  modified  by  the  proposed  agree- 
ment, the  trust  agreement  of  November  2,  1914,  is  to  remain  in  full 
force  and  effect  and  govern  the  rights  and  liabilities  of  the  maker 
and  holders  of  the  notes  and  of  the  trustee  thereunder. 

J.  L.  Lancaster  and  Charles  L.  Wallace  were  appointed  receivers 
of  the  Texas  company  on  December  I,  1919,  by  the  United  States 
district  court  for  the  western  district  of  Louisiana  in  B.  F.  B-ush, 
Receiver^  St.  Louis,  Iron  Mountain  <&  Southern  RaSway  Company  v. 
the  Texas  <&  Pacific  Railway  Companyy  No.  1120  in  equity.  It  is  in 
their  capacities  as  receivers  that  they  have  joined  in  this  applica- 
tion. By  order  of  court,  the  receivers  were  duly  authorized  and 
directed  to  join  in  the  proposed  agreement  for  the  extension  of  the 
date  of  payment  of  the  principal  of  the  gold  notes  and  to  indorse 
them  with  their  guaranty  of  the  payment  of  the  principal  and  of 
the  interest  due  and  to  become  due. 

Copies  of  all  agreements,  orders  of  court,  and  other  documents 
essential  to  a  proper  consideration  of  the  application  have  been  Sled 
with  it.  The  appUcBtt<ai  was  made  under  oath,  signed,  and  filed 
on  behalf  of  the  applicant,  the  Texas  company,  and  the  Missouri 
company,  by  an  executive  officer  of  each  of  them  duly  designated 
for  that  purpose.  -  The  receivers  duly  appoutt«d  by  the  court  joined 
in  the  making,  signing,  and  filing  of  the  application,  they  having 
knowledge  of  the  matters  therein  contained.  Notice  of  the  filing  of 
the  applicf^on  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governors  of  each  of  the  states  in  which  the  applicant  and  the 
joined  parties  operate.  No  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  competent  state  authority. 

We  find  that  the  proposed  contract  for  the  extension  of  the  matu- 
rity date  of  the  outstanding  gold  notes  in  face  amount  of  $3,663,000, 
from  November  1, 1920,  to  November  1, 1923,  with  interest  thereon  at 
the  rate  of  7^  per  cent  per  annum,  and  the  proposed  assumption  of 
cMigation  or  liability  in  respect  to  said  notes  as  guarantors  by  in- 
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dorsemeot  of  the  same  by  the  Tezss  oompany,  the  Missouri  company, 
and  the  receivers  in  the  manner  provided  in  the  prt^Ksed  extension 
contract  (a)  are  for  lawful  objeeta  within  the  respective  corporate 
purposes  of  the  applicant,  the  Texas  company,  and  the  Missouri 
company,  and  compatible  with  the  public  interest,  which  are  neces- 
sary and  appropriate  for  and  consistent  with  the  proper  perfonn- 
ance  by  the  applicant  and  the  joined  parties  of  service  to  the  public 
as  common  carriers,  and  which  will  not  impair  t^eir  ability,  or  the 
ability  of  any  of  them,  to  perform  that  service;  and  {b)  are  reason- 
ably necessary  and  appropriate  for  sudi  purposes. 
An  appropriate  ordw  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered,  That  the  Trans-Mississippi  Terminal  Railroad  Com- 
pany, the  Texas  &  Pacific  Railway  Company,  the  Missouri  Pacific 
Railroad  Company,  and  J.  L.  Lancaster  and  Charles  L.  Wallace, 
receivers  of  the  Texas  A  Pacific  Railway  Company,  be,  and  they  are 
hereby,  authorized  to  enter  into  a  written  agreement,  to  be  dated 
November  1, 1980,  witti  the  Equitable  Trust  Company  of  New  York, 
trustee,  and  the  present  hplders  of  $3,663,000  of  6  per  cent  three-year 
gold  notes,  issued  November  2, 1014,  by  the  Trans-Mississippi  Termi- 
nal Company  and  now  outstanding,  said  notes  having  been  hereto- 
fore extended  to  mature  on  November  1,  1920,  and  with  interest  at 
the  rate  of  7  per  cent  per  annum,  for  the  purpose  of  further  extend- 
ing the  maturity  of  said  notes  from  November  1,  1920,  to  November 
1,  1928,  and  increasing  the  rate  of  interest  thereon  during  said  fur- 
ther extoided  period  fnun  T  per  cent  to  7^  per  cent  per  annum,  said 
notes  or  any  part  thereof  to  be  redeemable  by  the  Trone-Mississippi 
Terminal  Railroad  Company  at  any  time  after  November  1,  1990, 
by  the  payment  of  the  principal  thereof  and  accrued  interest,  all  as 
set  forUi  in  the  applkation. 

It  is  further  ordered,  That  the  Texas  &  Pacific  Railway  Company, 
the  Missouri  Pacific  Railroad  Company,  and  J.  L.  Lancaster  and 
Qurles  L.  Wallace,  receivera  of  the  Texas  A  Pacific  Railway  Com- 
pany, be,  and  they  are  hereby,  authorized  to  asume  the  obligatitau 
or  liabilities  of  guarantors,  by  indorsement  of  $8,658,000  of  said 
6  per  cent  three-year  gcAA  notes,  the  maturity  of  which  is  herein* 
before  authorised  to  be  extended  to  November  1, 1823,  with  interest 
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increased  to  the  rate  of  7)  per  cent  per  annum,  the  indorsements  to 
be  substantially  in  the  forms  set  forth  in  the  copy  of  the  proposed 
extension  agreement  filed  with  the  application. 

It  is  further  ordered,  That  a  properly  verified  copy  of  said  exten- 
sion agreement  shall  be  filed  with  this  Conmiission  within  10  days 
after  the  same  shall  have  been  executed  and  deliveied  as  herein 
authorized. 

A7^d  it  ia  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Dockbt  No.  1073. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER OF  THE  FORT  SMITH  &  WESTERN  RAILROAD 
COMPANY  FOR  AUTHORITY  TO  ISSUE  RECEIVER'S 
CERIFICATE  AND  TO  PLEDGE  IT  AS  COLLATERAL 
SECURITY. 


Submitted  December  f,  I9t0.    Decided  December  i,  19S0. 


Anthotltf  gnnted  for  tbe  Isaae  of  receiver's  certificate  for  $156,000.  to  be 
dated  November  1,  1920,  to  be  payable  to  bearer,  and  to  mature  5  years 
after  date,  wltli  Interest  at  tbe  rate  of  6  per  c«it  per  amium ;  and  to  pledge 
said  certificate  wltb  tbe  Secretary  of  the  Treasary  as  security  for  a  loao 
of  $166,000  from  tbe  United  Sutes  under  secUon  210  of  tbe  transportation 
act,  1920,  BB  amended. 

Harry  P.  Warner  for  applicant. 

Report  of  the  Cohhission. 
DiviBioN  4,  Cohhissioners  Meteb,  Daniei^,  Eastman,  and  Potter. 
BrDiviflioN  4; 

Th«  Fort  Smith  &  Western  Railroad  Companj  is  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce.  Heretofore  by  ap- 
propriate order,  entered  October  9,  1915,  the  district  court  of  the 
United  States  for  the  western  district  of  Arkansas,  Fort  Smith 
division,  duly  appointed  Arthur  L.  Mills  receiver  of  that  railroad. 
In  that  capacity  he  applies  for  authority  under  section  20a  of  the 
interstate  commerce  act  to  issue  a  receiver's  certificate  in  the 
principal  amount  of  $156,000  and  to  pledge  the  same  with  the 
Secretary  of  the  Treasury  as  security  for  a  loan  of  like  amount  from 
the  United  States,  under  the  provisions  of  section  210  of  the  trans- 
portation act,  1920,  as  amended. 

The  certificate  proposed  to  be  issued  is  to  be  dated  as  of  November 
1,  1920,  and  will  be  payable  to  bearer  and  mature  five  years  after 
date.  It  will  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  June  and  December,  respectively. 

We  have  previously  approved  the  making  of  a  loan  of  $156,000 
to  the  applicant  by  the  United  States,  under  tbe  provisions  of  section 
210  of  the  transportation  act,  1920,  as  amended,  to  aid  him  in  pro- 
curing new  equipment  and  in  making  additions  and  betterments  to 
existing  equipment  and  to  way  and  structures,  as  specified  in  our 
certificate  No.  48,  dated  December  6,  1920.    Authority  is  desired  by 
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the  applicant  to  pledge  the  certificate  proposed  to  b«  issued  with  the 
Secretary  of  the  Treasury  as  security  for  said  loan. 

The  application  was  made  under  oath,  signed,  and  filed  by  the 
receiver  in  accordance  with  authority  conferred  on  him  by  an  order 
of  the  aforesaid  district  court  entered  on  October  29, 1920.  Notice  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Arkansas  and  Oklahoma, 
the  only  states  in  which  the  carrier  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  railroad,  public 
service,  or  utilities  commission,  or  other  appropriate  authority  of 
either  of  the  states  mentioned. 

We  find  that  the  proposed  isaue  and  pledge  of  said  receiver's 
certificate  (a)  are  for  a  lawful  object  within  the  corporate  purposes 
of  the  Fort  Smith  &  Western  Bailroad  Company,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  per- 
form that  service ;  and  (6)  are  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  bad,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

/t  is  ordered,  That  Arthur  L,  Mills,  receiver  of  the  Fort  Smith  & 
Western  Railroad  Company,  be,  and  he  is  hereby,  authorized  (1) 
to  issue  a  receiver's  certificate  in  the  principal  amount  of  $156,000 
in  pursuance  of  and  in  accordance  with  certain  orders  and  decrees 
of  court  heretofore  made  in  The  Superior  Savings  c&  Trust  Com- 
pany V.  Fort  Smith  tfe  Western  Railroad  Com.pany,  No.  254  in  equity, 
pending  in  the  United  States  district  court  for  the  western  district 
of  Arkansas,  Fort  Smith  division,  said  receiver's  certificate  to  be 
dated  November  1,  1920,  to  be  payable  to  bearer,  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
day  of  June  and  December,  and  the  principal  amount  thereof  to  be 
payable  five  years  after  date ;  said  receiver's  certificate  to  be  in  the 
form  submitted  with  the  application;  and  (2)  to  pledge  said  re- 
ceiver's certificate  with  the  Secretary  of  the  Treasury  as  security  for 
a  loan  of  $156,000  from  the  United  States  to  said  receiver,  under 
section  210  of  tiie  transportation  act,  1920,  as  amended,  as  specified 
in  the  Commission's  certificate  No.  48,  dated  December  6,  1920. 
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It  is  further  ordered.  That  said  reoeiver'a  certificate  shall  be  jiatA 
solely  for  the  purpose  set  forth  io  the  applicatioD  and  shall  nxiit  be 
used,  sold,  pledged  or  repledged,  or  otherwise  disposed  of,  for  any 
other  purpose,  except  as  may  be  authorized  by  the  future  order  of 
this  Commission. 

It  it  further  ordered.  That  the  applicant  shall  make  report  to  the 
Commission  within  10  days  thereafter  of  (1)  the  issue  of  said  re- 
ceiver's certificate,  (2)  the  pledge  of  the  same,  and  (3)  the  payment 
or  redemption  thereof. 

Ai\d  it  M  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  receiver's  certificate, 
or  interest  thereon,  on  the  part  of  the  United  States. 
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FiNANCB  Docket  No.  958. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RE- 
CEIVER  OF  THE  FORT  SMITH  &  WESTERN  RAILROAD 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES 
TO  PROVIDE  EQUIPMENT  AND  OTHER  ADDITIONS 
AND  BETTERMENTS. 


fiubntitled  Deoember  t,  1960.    Dectaed  December  6, 19i0. 


Appllcetton  {minted  and  loan  of  {166,000  ai>proTed. 

Arthur  L.  MiUs  and  A.  C.  DusHn  for  applicant. 
Report  of  the  Commission. 
Division  4,  Commissioners  Metbb,  Daniels,  Eastman,  and  Fottbb. 
Br  Division  4 : 

Arthur  L.  Mills,  receiver  of  the  Fort  Smith  &  Western  Railroad 
Compaii}',  a  carrier  by  railroad  subject  to  the  interstate  commerce 
act,  hereinafter  referred  to  as  the  receiver,  on  May  10, 1920,  made  ap- 
plication to  the  Interstate  Commerce  Commission  for  a  loan  from  the 
United  States  in  accordance  with  section  210  of  the  transportation 
act,  1920,  and  on  June  8  and  16,  and  September  17, 1920,  the  receiver 
amended  and  supplemented  his  application.  On  November  6  and 
December  2,  1920,  the  receiver  further  supplemented  his  application 
by  filing  duly  certified  copies  of  orders,  dated  October  29  and  No- 
vember 30,  1920,  of  the  United  States  district  court  having  jurisdic- 
tion, entered  with  the  consent  of  the  complainant  in  the  proceedings 
wherein  the  receiver  was  appointed,  and  ratifying  and  confirming 
his  action  in  applying  for  the  loan  and  authorizing  the  issuance  and 
pledge  of  the  collateral  security  offered  therefor. 

In  the  application,  as  amended  and  supplemented,  the  receiver 
sets  forth ; 

1.  That  the  amount  of  the  loan  desired  is  $156,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  receiver  in  providing  himself  with  equipment, 
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in  making  additions  and  bett«nneiits  to  existing  equipment,  and  to 
way  and  structures,  as  follows ; 
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4.  That  the  security  offered  is  a  receiver's  certificate  of  indebted- 
ness issued  under  order  of  court  and  secured  by  a  lien  upon  the 
property  and  franchises  of  the  Fort  Smith  ft  Western  Railroad  Com- 
pany. 

5.  That  the  public  convenience  and  necessity  will  be  served  by 
providing  the  receiver  with  the  aforesaid  equipment  and  enabling 
him  to  make  the  aforesaid  additions  and  betterments. 

The  application  was  accompanied  by  such  facts  in  detail  as  the 
Commission  required  with  respect  to  physical  situation,  ownership, 
capitalization,  indebtedness,  contract  obligations,  operation,  and 
earning  power  of  the  receiver,  togetlier  with  such  other  facts  relating 
to  the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  to  make  good  the  obligation,  as  the  Commission  deemed 
pertinent  to  the  inquiry. 

The  receiver  in  his  supplemental  application  of  September  17. 
1920,  requested  that  consideration  of  that  portion  of  its  original 
application  in  respect  of  a  loan  for  widening  embankments  and  for 
station  buildings,  and  also  in  respect  of  a  loan  for  the  purchase  of 
two  locomotives,  be  deferred.  The  matter  of  a  loan  on  account  of 
these  items  will  be  given  consideration  hereafter. 

After  investigation,  we  find  that  the  making  of  a  loan  of  $156,000 
to  the  receiver  by  the  United  States  to  aid  him  in  purchasing  one 
freight  locomotive  and  in  making  additions  and  betterments  to  ex- 
isting freight-train  equipment  and  way  and  structures  to  promote 
the  movement  of  freight-train  cars  is  necessary  in  order  to  enable 
the  receiver  properly  to  meet  the  transportation  needs  of  the  public ; 
that  the  prOKpective  earning  power  of  the  receiver,  and  the  character 
and  value  of  the  security  offered,  afford  reasonable  assurance  of  his 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet 
his  other  obligations  in  connection  with  such  loan  and  reasonable 
protection  to  the  United  States;  and  that  the  receiver  is  unable  to 

66 1.  CO. 


Digitized  by  Cotlt^lc 


LOAN   TO  FORT  SMITH   t  WESTERN   R.  B.  461 

provide  himself  with  funda  neceesar;  for  th«  aforessid  purposw 
from  other  sources. 
An  appropriate  certificate  will  be  issaed. 


Certificate  So.  48  for  a  Loan  nnder  Section  SIO  of  the  Transportation 
Act,  mo,  as  Amended. 
The  Interstate  Cmninerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $156,000  by  the  United  States 
to  Arthur  L.  Mills,  receirer  of  the  Fort  Smith  &  Westwn  Railroad 
Company,  hereafter  referred  to  as  the  receiver,  for  the  purpose  of 
assisting  the  receiver  in  the  purchase  of  equipment  and  the  making 
of  additions  and  betterments  to  existing  equipment  and  way  and 
structures,  is  necessary  to  enable  the  receiver  properly  to  meet  the 
transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  receiver  and  the  char- 
acter and  value  of  the  security  offered  are  such  as  to  furnish  reason- 
able assurance  of  the  receiver's  ability  to  repay  the  loan  within  the 
time  fixed  therefor  and  to  meet  his  other  obligations  in  connection 
with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $156,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are: 

(»i)  The  loan  shall  be  collaterally  secured  by  the  hypothecation 
and  pledge  of  a  receiver's  certificate  of  indebtedness  in  principal 
amount  of  $156,000,  which  shall  mature  concurrently  with  the  ma- 
turity of  the  loan,  and  bear  interest  payable  semiannually  on  the  1st 
day  of  June  and  December  each  year  at  the  rate  of  6  per  cent  per 
annum;  said  receiver's  certificate  of  indebtedness  to  be  substantially 
in  the  form  and  substance  set  forth  in  that  certain  order  of  the 
district  court  of  the  United  States  for  the  western  district  of  Ar- 
kansas, Fort  Smith  division,  dated  and  entered  the  30th  day  of 
November,  1920,  in  the  case  of  Superior  Savings  <^  Trust  Company 
V.  Fort  Smith  c6  Western  Railroad  Company,  in  equity  No.  254. 

{b)  The  receiver  may  repay  all  or  any  part  of  the  loan  at  any  time 
before  maturity.  The  collateral  security  shall  be  released  propor- 
tionately as  parts  of  the  loan  are  repaid. 

{e)  The  receiver  shall  on  demand  of  the  Secretary  of  the  Treasury, 
with  the  concurrence  of  the  Interstate  Commerce  Commission,  de- 
posit with  the  Secretary  of  the  Treasury  such  additional  security  «s 
may  be  from  time  to  time  required;  the  securities  pledged,  together 
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with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  receiver  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  or  all  such  loans. 

(d)  Any  payment  made  by  the  receiver  of  principal  and  interest 
of  the  certificate  of  indebtedness  to  be  hypothecated  and  pledged  as 
security  for  the  loan,  as  provided  in  subparagraph  (a)  of  paragraph 
5  hereof,  may  be  applied  as  a  credit  upon  the  obligation  evidencing 
the  loan. 

(«)  The  receiver  has  agreed  in  an  instrument  in  writing  dated 
tlie  1st  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  receiver  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  the  receiver  of  any  loan  secured  from  sources 
other  than  the  United  States  shall  not  exceed  7^  per  cent  per  annum, 
including  in  such  cost  discount,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan.  (2)  The  expenditures  made 
from  the  loan  for  additions  and  betterments  shall  be  confined  to  such 
expenditures  as  may  be  chargeable  to  accounts  for  investment  in  road 
and  equipment  provided  in  the  Commission's  accounting  classifica- 
tion for  steam  roads  in  effect  at  the  time  the  expenditures  may  be 
made.  (8)  The  receiver  E^all  furnish  the  Commission  on  or  about 
July  1  and  December  1,  1921,  detailed  certificate  under  oath  of  his 
chief  engineer,  showing  the  character  and  costs  of  the  additions  and 
betterments  made  with  or  in  connection  with  the  loan  for  said  pur- 
poses. The  loan  for  additions  and  betterments  shall  have  been  ex- 
pended or  definitely  obligated  for  the  purposes  for  which  loaned 
or  shall  be  repaid  to  the  United  States,  on  or  before  July  1,  1921. 
In  event  that  tbe  CommissioD  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  receiver  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained  in 
said  agreement,  the  whole  or  any  part  of  the  obligations  evidencing 
the  loan,  as  the  C(nnmission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  receiver,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinion  of  the  Commismon,  reasonable  assurance  of  the  receiver's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States. 

7.  That  the  receiver,  in  the  bpinion  of  the  Commission,  is  unable 
to  provide  himself  with  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  6tb  day  of  December,  1920. 
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Finance  Docket  No.  1088. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  VIR- 
GINIA SOUTHERN  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 

TURING  INDEBTEDNESS. 


Sut>maU4  November  tO,  i9K.    Decided  Deeomber  t,  IBtO. 


AppllcatloD  gnnted  and  loan  of  $88,000  approved. 

n.  6.  Buchanan  for  spplicaot 

RcpOBT  or  THX  Commission. 
Division  4,  Cohmissionzhs  Meter,  Daniels,  Eastman,  and  Potter. 
By  Division  4 : 

The  Virginia  Southern  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  th« 
applicant,  on  June  IS,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transportation 
act,  1920,  as  amended,  for  the  purpose  of  aiding  the  applicant  in 
meeting  its  maturing  indebtedness.  On  September  29  and  Novem- 
ber 15,  1920,  the  applicant  amended  and  supplemented  the  applica- 
tion. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  Is  $38,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  10  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  the  post  due  and  first- 
lien  mortgage  on  its  franchise  and  properties  now  held  by  the  First 
National  Bank  of  Richmond,  Va.,  in  the  amount  of  $75,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  $76,000  of  applicant's  first-mortgage 
10-year  6  per  cent  gold  bonds,  due  1931,  and  in  addition  thereto  the 
unrestricted  indorsement  and  guaranty  of  the  Marion  &  Rye  Valley 
Railroad  Company. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  its 
maturing  indebtedness,  thus  avoiding  receivership  and  permitting 
the  applicant  to  continue  to  operate  its  line  for  the  benefit  of  the 
public  without  interruption. 
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The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capital- 
ization, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we  deem 
I>ertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loau 
by  the  United  States,  for  the  purposes  and  in  the  amount  herein- 
before set  forth,  is  necessary  in  order  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public;  that  the  pros- 
pective earning  power  of  the  applicant,  and  the  character  and  value 
of  the  security  offered,  afford  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet 
its  other  obligations  in  ctmnection  with  such  loan,  and  reasonable 
protection  to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  with  funds  necessary  for  aforesaid  purposes  from 
other  sources. 

An  appropriate  certificate  will  be  issued. 


Certifcaie  No,  66  for  a  Loan  under  Section  £10  of  the  Transporta- 
tion Act,  19S0,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $38,000  by  the  Unit«d  States  to 
the  Virginia  Southern  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness,  is  necessary  to  enable  the  applicant  prop- 
erly to  meet  the  transportation  needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $38,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loon 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the 
security  to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $76,000,  principal 
amount,  of  applicant's  first-mortgage  10-year  6  per  cent  gold  bonds, 
due  1931,  issued  under  an  indenture  of  mortgage  dated  January  1, 
1921,  and  executed  by  the  applicant  to  the  Virginia  Trust  Company 
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of  Richmond,  Va.,  as  truBt«6.  Said  bonds  are  in  coupon  form,  hmv' 
iDg  coupon  due  July  1,  1921,  and  aibsequent  coupons  attached,  an 
in  denomination  of  $1,000,  and  are  numbered  1  to  76,  inclusive. 

(h)  The  loan  shall  be  further  secured  by  the  unrestricted  indorse- 
ment and  guaranty,  as  to  both  principal  and  interest,  of  the  Marion 
&  Rye  Valley  Railroad  Company.  Said  indorsement  and  guaranty 
may  be  in  substantially  the  following  form : 

For  Tolne  recetved, : Compeny.a corporation  duly  organiiied 

and  existing  under  and  by  virtue  of  the  laws  of  the  state  of , 

hereby  Indorses  and  unconditionally  guarantees  to  the  holders  hereof  payment 

of  the  within  (or  foregoing)  note  tn  the  full  principal  amount  of  $ , 

with  Interest,  when  and  as  the  same  shall  become  due  and  payable,  whetlier  at 
maturity  or  by  declaration  or  otherwise,  hereby  walTing  protest  and  notice  of 
dishonor,  and  agreeing  to  continue  and  remain  boand  for  the  payment  of  this 
obligation  and  all  Interest  and  charges  thereon,  notwithstanding  any  extension  of 
time  or  other  indulgence  granted  by  the  holder  thereof,  hereby  waiving  all 
notice  of  such  extension  of  time  and/or  other  indulgence,  and  any  and  all  right 
of  subrogation  in  any  stock,  bonds,  notes,  or  other  securities  pledged  or  held  as 
collateral  secarlty  for  the  payment  of  said  note,  and/or  interest  thereon,  nnless 
and  until  said  note  and  all  interest  thereon  and  expenses  thereof  are  paid  In  fait. 

In  Witness  Whereof Company  has  caased  thte  gaar> 

anty  to  be  signed  by  Its  President  or  Vice  President  and  its  corporate  seal  to  be 

hereunto  affixed  and  duly  attested  by  its  seeretaty  this day  of . 

1920. 

Company, 

By _: 

PretUent. 


Secretary. 

{c)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obliga- 
tion evidencing  the  loan  it  shall  be  entitled  to  receive  and  retain  the 
income  on  any  collateral  then  pledged  as  security  for  the  loan,  and 
the  holder  of  the  obligation  or  obligations  shall  not,  while  the  appli- 
cant shall  not  be  in  default,  collect  such  income  but  shall  remit  to  the 
applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the  ap- 
plicant all  coupons  as  they  mature ;  but  stock  dividends  declared  upon 
stock  then  pledged  shall  be  received  and  held  under  the  same  condi- 
tions as  such  stock. 

{d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  foe  released  proportionately  as 
parts  of  the  loan  are  repaid. 

(e)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
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heretofore,  as  secarity  for  this  loan  or  anj  other  obligation  of  the 
said  applicant  to  the  Unit«d  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  eectire  the  repayment  of  any  and  alt  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  26th  day  of  November,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  The  amount  to  be  financed 
by  the  applicant  in  conection  with  the  loan  shall  be  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secared  from  sources  other  than 
the  United  States  shall  not  exceed  7  per  cent  per  annum,  including 
in  such  costs  discounts,  attorneys'  fees,  and  any  and  all  other  expenses 
in  connection  with  Buch  loan.  In  event  the  Commission  s^all  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  anyone  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  furnish,  in  tiie  opinion 
of  the  Conmiission,  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  protec- 
tion to  the  United  States ;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Conunission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  26th  day  of  January,  1921. 
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FiNANCB  Docket  No. 


m  THE  MATTER  OF  THE  APPLICATION  OF  THE  LONG 
ISLAND  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  EQUIPMENT 
AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


Approved  Decentber  JO,  19!0. 


DiviBiON  4,  CoHxisBioTTEna  MEnnt,  Daniels,  Eavthan,  and  Potter. 

A  mendmerU  to  CertificaU  No.  Si,  for  a  Loan  wider  Section  BIO  of  the 

Transportation  Aet^  19S0,  as  Amended. 

The  Interstate  Commerce  Commiesiou  hereby  amencis  its  certifi- 
cate No.  34  for  a  loan  of  $719,000  by  the  United  States  to  the  Long 
Island  Railroad  Company,  hereinafter  referred  to  as  the  applicant, 
under  section  210  of  the  transportation  act,  1920,  as  amended,  by 
adding  to  subparagraph  (a)  of  paragraph  6  of  said  certificate  No.  34, 
at  the  end  thereof,  the  following  clause : 

Said  gnnrant;  and  Indoniement  Bball  be  Bubstanttally  tn  the  following  forms : 

For  value  received,  PenneylvaDla  Railroad  Company,  a  coiDoratlon  duly 
organized  and  exlatlnK  Qoder  and  by  vlrtne  of  the  lavi's  of  the  State  of 
PeoDsjrlTania,  Ikerebr  IndoriM  and  nncandlttonany  gnarentees  to  the  bolder 
hereof  pafment  of  tbe  within  (or  foregoing)  nMe  In  the  fnll  principal  amount 
of  % witb  iotereet,  when  and  as  tlte  aaine  aball  become  doe  and  pay- 
able, hereby  waiving  protest  and  notice  of  dishonor,  and  agreelns  to  continue 
and  remaliT  boand  for  the  payment  of  this  obligation  and  all  interest  and 
charges  thereon  notwithstanding  any  eztensloo  of  time  or  other  Indulgence 
granted  by  the  holder  hereof,  her^y  waiving  all  notice  of  such  extension  of  time 
and/or  other  Indoigence. 

In  Witness  Whereof,  Pennsylvania  Bailroad  Company  has  caused  this 
gnaranty  to  be  signed  by  its  president  or  vice  president  and  its  corporate  seal 
to  be  hereunto  affixed  and  dnly  attested  by  its  secretary  this day  of 


Pkkasyltaitu    Raiuoad    Gokpant, 
By 


Beoretam,  . 
and  by  eliminating  from  subparagraph  (c)  of  paragraph  6  of  said 
certi&at«  No.  34  ^e  following  clause : 

The  security  pledged,  together  with  sny  that  may  be  pledged  hereafter,  or  may 
have  been  pledged  heretofore,  as  secarity  for  this  loan  or  any  other  obligation  of 
the  applicant  to  the  United  States  for  loans  under  section  210  of  the  tranqmria- 
tion  act,  1920,  as  amended,  shall  be  applicable  in  like  manner  to  secure  the  pay- 
ment tft  any  and  all  such  loans. 
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SO  that  the  whole  of  said  subparagraphs  (a)  and  («)  of  paragraph  S 
of  said  certificate  Na  84  shall  read,  rcepectively,  as  follows : 

(a)  Tbe  loan  aball  be  repaid  in  10  equal  annnal  InatRlmenta  of  $71,900  eaidt, 
maturing  consecutively  In  1  to  10  years  from  the  date  of  the  loan,  and  eball  be 
secured  as  to  both  principal  and  interest  by  the  unrestricted  guBrauty  and  In- 
dorsement of  the  PennsflvaDla  Railroad  Company.  Said  gnaranty  and  Indorse- 
ment sbatl  be  substantially  In  the  following  form  : 

"  For  value  received,  Pennsylvania  Railroad  Company,  a  corporation  duly 
organized  and  existing  under  and  by  virtue  of  tbe  laws  of  the  state  of  Pennayl- 
vanta,  hereby  endorses  and  unconditionally  gnarantees  to  tbe  bolder  hereof 

paymnit  of  the  within  (or  foregoing)  note  In  tbe  full  principal  amount  of  f 

wltb  Interest,  when  and  as  tbe  same  aball  become  due  and  psyable,  hereby  waiv- 
ing protest  and  notice  of  dishoDor,  and  agreeing  to  continue  and  remain  bound 
for  tbe  payment  of  tbls  obligation  and  all  Interest  and  charges  tbereon,  notwith- 
standing any  extension  ol  time  or  other  IndulgMice  granted  by  the  holder  hereof, 
hereby  waiving  all  notice  of  snch  eitenslou  of  time  and/or  other  Indulgence, 

Id  Wltneas  Whereof,  Pennsylvania  Railroad  Company  has  caused  tbls  guaranty 
to  be  signed  by  Its  President  or  Vice-President  and  its  corporate  seal  to  be  here- 
unto affixed  and  duly  attested  by  Its  secretary  this day  oi 1930. 

Pennsylvania  Railboad  Oomfaht, 


President 


(c)  Tbe  applicant  shall,  on  demand  of  tbe  Secretary  of  the  Treasury,  with  Uie 
concurrence  of  the  Interstate  Commerce  Commission,  deposit  with  the  Secretary 
of  tlie  Treasury  such  additional  secnrity  as  may  be  from  time  to  time  required. 

Done  in  Washington,  D.  C,  this  10th  day  of  December,  1920. 

65 1,  c.  a 
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FmANCB  Docket  No.  1100. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  EXECUTE  EQUIPMENT-TRUST  AGREEMENT  AND 
LEASE  AGREEMENT,  AND  TO  GUARANTEE  CERTIFI- 
CATES. 


BuJmitied  NovmHter  28,  19X9.    Decided  Dveemfeer  U,  19iO. 


Aothorlty  granted  (1)  to  enter  Into  proposed  equlpment-trast  agreement  to  be 
dated  Dteenb&t  1,  1020,  by  the  aK)Uc*nt,  vendors  of  certain  equipment, 
and  tbe  Oommerdal  Traat  Oompany,  ander  whlcb  said  equipment  irlU  be 
held  In  trust  for  tbe  beneit  of  holders  of  $4,600^000  of  trust  certificates  to 
be  Issued  thereunder ;  (2)  to  enter  into  separate  agreement  of  lease  cover- 
ing said  equipment ;  and  (S)  to  assume  obligation  or  Uablllty,  as  guarantor 
by  Indorsement,  for  the  paymoit  of  the  prtnt^tpal  of  said  tmst  certificates 
for  |1,000  each,  and  dividends  thereon  at  the  rate  of  tt}  per  cait  per  aDnuiu. 

A.  C,  Rearick  for  applicant. 

RePOBT  or  THE  COHHISSION. 

DiviBioN  4,  CoMMuaioNBBs  Metkb,  Danieu,  Eabthan,  and  Potibh. 
Bt  Divibion  4: 

The  Chefiapeake  &  Ohio  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority,  ander  sec- 
tion 20a  of  the  interstate  commerce  act,  to  enter  into  an  equipment- 
trust  agreement  and  a  lease  of  equipment  in  parsuance  thereof,  and 
to  guarantee  the  payment  of  the  principal  and  dividends  of  the  trust 
certificates  to  be  issued  under  said  equipment-bust  agreement,  in  the 
aggregate  amount  of  $1,500,000. 

Tbe  applicant  desires  to  procure  equipment,  at  the  estimated  costs 
given  below,  as  follows: 
20  Hallet  superheater  freight  locomotives,  numbered  896  to  614, 

incluaive,  at  ?89,890  each $1,798,800 

B  t«i-wtaeel  superheater  switching  locomotives,  nnmbered  60  to  04, 

InclMlve,  at  |e3,6»  each 318,260 

IflOa  hundred-ton  steel  cars,  at  $6,000  each 6,000,000 

Total 8, 118,  OSO 

The  estimated  freight  and  inspection  charges,  less  the  estimated 
amount  of  refund  on  specialties,  are  included  in  the  foregoing  figures. 

Part  of  the  funds  needed  to  procure  this  equipment  will  be  derived 
from  a  loan  in  the  sum  of  $8,759,000  from  the  United  States  to  the 
applicant,  under  section  210  of  the  transportation  act,  1920,  as 
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amended,  the  making  of  which  we  have  heretofore  approved  upon 
the  condition  that  the  balance  ehoutd  foe  so  financed  from  Bouroes 
other  than  the  United  States  that  the  cost  thereof  to  the  applicant 
should  not  exceed  7^  per  cent  jjer  annum,  including  interest,  discount, 
attorneys'  fees,  and  other  expenses. 

In  order  to  provide  for  this  balance,  it  is  proposed  that  Harry  E. 
Bighter  and  Andrew  S.  Hannum,  termed  the  vendors,  the  Com- 
mercial Trust  Company,  termed  the  trustee,  and  the  applicant  shall 
enter  into  an  agreement  to  be  dated  December  1,  1920,  tmown  as  the 
Chesapeake  and  Ohio  equipment  trust,  series  S,  a  copy  of  which  ia 
filed  vrith  the  application,  under  which  the  vendors  will  convey  and 
deliver  the  trust  equipment  to  the  trustee  in  trust  for  the  equal 
benefit  of  the  holders  of  the  interests  represented  by  the  trust 
certificates  to  be  issued  by  the  trustee  under  said  equipment-trust 
agreement 

Simultaneously  with  the  execution  of  the  trust  agreement  the 
trustee  will  execute  and  deliver  to  the  applicant  a  lease  of  the  equip- 
ment, likewise  to  be  dated  December  1, 1920,  a  copy  of  which  ia  also 
filed  with  the  application,  under  whidi  the  ^plicant  will  agree, 
among  other  things,  to  pay  to  the  trustee  rent  whidi  shall  be  sufficnnt 
to  pay  and  discharge  the  principal  of  the  trust  certificates  and  the 
dividend  warrants  attached  thereto  when  and  as  the  same  shall 
become  payable.  This  lease  will  continue  in  force  until  the  applicant 
has  paid  all  rent  and  other  charges  in  conformity  with  tiie  teims 
thereof.  Upon  the  termination  of  the  lease  the  title  to  the  equip- 
ment will  become  vested  in  the  applicant. 

Trust  certificates  will  be  issued  by  the  trustee,  as  aforesaid,  in 
denominations  of  $1,000,  registrable  as  to  prinapal,  bearing  date  of 
December  1,  1920,  and  maturing  severally,  as  follows : 

Nm.  1  to  378,  Inclusive Decembw  1,  IKM. 

Nob.  876  to  750,  tnclusiye December  1,  1926. 

Nob.  751  to  1125,  inclusive December  1,  W26. 

Noa.  1126  to  IBOO,  locIuslTe Deconber  1,  1927. 

No8.  IBOl  to  187B,  tncluBlve December  1,  182S. 

Nob.  1878  to  2260,  Inclusive December  1,  1929. 

Noa.  2251  to  2628,  Inclnslve December  1,  1980. 

Nob.  2626  to  8000,  inclusive December  1,  1931. 

Nob.  8001  to  8876,  inclusive December  1,  1982, 

Nob.  8376  to  8760,  incluBlTB , December  1,  1888. 

Noa.  8761  to  4125,  Inclualve December  1,  1084. 

Noa.  4126  to  4500,  inclualve Decemtter  1,  1980. 

Dividend  warrants  evidencing  the  right  of  the  holders  to  dividends 
on  the  amoxmt  of  their  trust  certificates,  at  the  rate  of  6^  per  cent 
per  annum  from  December  1,  1920,  payable  semiannually  on  June  1 
and  December  1  in  each  year,  to  and  including  the  designated  date 
of  maturity,  will  be  annexed  to  the  respective  trust  certificates. 

It  is  provided  in  the  proposed  trust  agreement  that  the  applicant 
shall,  at  or  before  the  issue  and  delivery  of  the  trust  certificates  by 
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Uie  tru8t«e,  indorse  upon  -each  its  guaranty  of  the  prompt  payment 
of  the  principal  and  dividends. 

Arrangiements  have  been  made  with  Kuhn,  Loeb  &  Company  and 
the  National  City  Company  for  the  sale  of  these  certificatee  at  96 
per  cent  of  par,  and  accrued  dividenda,  ddivery  of  the  certificataa 
and  paymwt  therefor  to  be  made  on  or  before  December  20, 1&30. 

The  application  was  made  under  oath,  signed,  and  filed  on  briulf 
of  the  apidicant  by  one  of  its  executive  officers  duly  dongnated  for 
that  purpose.  Notice  of  the  filing  oi  the  aiq>licatioD  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  goremor  of  each  of  the  states 
in  which  the  applicfut  operates.  No  objoctioii  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

We  find  that  the  execution  of  the  proposed  trust  agreement  and 
lease  by  the  appUeai^  and  its  assumption  of  obligation  or  liabilUy 
as  guarantor  by  indorsement  of  the  trust  certificates  to  be  issued 
Uiereunder  (a)  are  for  lawful  objects  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  whit^  are  neceasary  and 
appropriate  for  and  consistent  with  the  proper  perfonnanoe  by 
it  of  service  to  the  public  as  a  common  carriier,  and  which  will  not 
impair  its  ability  to  perform  that  service;  and  (h)  are  reasonably 
necessary  and  appropriate  for  such  porpoeee. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigatioQ  of  the  matters  and  things  inv<^Ted  in  this  pro- 
ceeding having  been  bad,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
(xmclnsions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  M  ordered.  That  the  Chesapeake  &  Ohio  Railway  Company  bej 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  December  1, 1920,  betwem  Harry  E.  Sighter 
and  Andrew  S.  Hannom,  the  Ctxnmercial  lYust  Cinnpany,  and  the 
applicant,  under  which  the  equipment  described  in  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  ^e  holders  of  the 
trust  certificates  to  be  issued  by  the  Commercial  Trust  Company, 
known  as  the  Chesapeake  A  Ohio  equipment-trust  certificates,  series 
S,  in  the  aggregate  principal  amount  of  $4.900,000 ;  said  trust  cer-^ 
tificates  to  be  in  the  principal  amount  of  %lfiOO  each, 'to  be  dated 
December  1,  1920,  and  to  mature  and  be  payable  serially  in  equal 
annual  installments  on  the  first  day  of  December  in  each  year  from 
December  1,  1924,  to  December  1,  1935,  inclusive,  as  set  forth  in 
the  application;  each  of  said  certificates  to  have  annexed  thereto 
appropriate  dividend  warrants  evidencing  the  right  of  the  holder 
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of  the  certificate  to  dividoids  thereon,  at  the  rate  of  ft)  per  cent  pw 
uinum,  from  the  first  day  of  December,  19S0,  payable  semiannually, 
oa  Jtme  1  and  December  1  in  each  year,  to  and  including  the  reepec- 
tire  dates  of  matm^ty  designated  thwein;  (2)  to  enter  into  a  lease 
of  the  equipment  with  said  Ccwunercial  Trust  Ocrapany,  to  be  dated 
December  1,  1920,  under  which  the  applicant  will  have  the  use  and 
possession  of  the  equipment,  and  will  become  obligated  to  pay, 
among  other  things,  rent  which  shall  be  in  a  sum  sufficient  to  pay 
and  discharge  the  prindpal  of  the  aforesaid  trust  certificates  and  the 
dividend  warrants  annexed  liiereto;  and  (3)  to  assume  obligation 
or  liability,  as  guarantor  by  indorsement  of  each  of  the  aforesaid 
Chesapeake  &.  Ohio  equipment-trust  certificates,  series  S,  for  the 
prompt  payment  of  the  principal  thweof,  when  and  as  the  same 
shall  become  due  and  payable,  and  of  the  dividends  thereon,  at  the 
rate  of  6|  per  cent  per  annum  on  the  semiannual  dates  specified  in 
the  trust  certificates  and  dividend  warrants  annexed  thereto,  said 
indorsement  to  be  substantially  in  tJiie  form  submitted  with  tb» 
application. 

It  is  further  ordered,  That  the  Chesapeake  A  Ohio  Railroad  Com- 
pany be,  and  it  is  herel^,  authorized  to  sell  or  otherwise  dispose  of 
said  trust  certificates  at  such  price,  not  less  than  95  per  cent  of  par 
and  accrued  dividends,  that  the  total  cost  to  the  applicant  involved 
in  the  issue  and  sale  or  disposition  thereof,  shall  not  exceed  7i  per 
cent  per  annum  of  the  principal  amount  thereof,  including  in  such 
cost  the  semiamm^  dividends,  discounts,  attorneys'  fees,  and  all 
other  expenses  in  connection  therewith. 

It  is  farther  ordered.  That  said  trust  certificates  shall  not,  except 
as  authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
di^Kised  of  by  iAM  applicant  until  otherwise  ordered  by  this  Com- 
mission. 

it  is  further  ordered.  That  the  applicant  shall  make  a  report  to 
this  Commission  of  all  pertinent  facts  in  connection  with  the  sale  or 
other  disposition  of  said  trust  certificates  as  herein  authorized  within 
10  days  after  the  same  shall  have  been  sold,  or  otherwise  di^Kised  of, 
asid  report  to  be  properly  verified  by  an  executive  officer  of  the  appli- 
cant, having  knowledge  of  the  facts. 

It  is  fwiher  ordered.  That  nothing  herein  shall  be  construed  to  im- 
ply any  guaranty  or  obligation  as  to  said  trust  certificates,  or  divi- 
dends thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  8. 

IN  THE  SIATTEB  OF  THE  APPLICATION  OF  THE  CEN, 
TRAL  VERMONT  RAILWAY  COMPANY  FOE  AUTHOR- 
ITY TO  ISSUE  BEFUNDING-MORTGAGE  BONDS. 


8*bmitt«d  Hovcmbar  18, 19tO.    Deotded  December  15,  1920. 


Autborl^  gnnted  to  lastie  not  to  exceed  91„S59,000  of  refntidlnK-inortKage  5  per 
cent  Kold  bonda  to  pa;  and  satlfi^  in  fntt  an  equal  amount  of  Indrirte^MM 
to  tile  Qrand  Troak  Railway  Company  of  Caitada. 

John  W.  Redmond  and  Sdieard  0.  BmUj/  for  applioant. 

SuPFLEKKNTAb  RePOKT  OF  THE   C0UUI8SION. 

Division  i,  Comhissionzbs  Metzb,  Danielb,  Eabthan,  ahd  FormL 
Bt  Division  4: 

By  its  application  in  this  proceeding  the  Central  Vermont  Rail- 
way Company  asked  for  authority  to  issue  $15,000,000  of  its  refund- 
ing mortgage  5  per  cent  gold  bonds.  In  our  order  of  August  25, 
1920,  made  after  formal  hearing,  the  issue  of  such  bonds  in  the  prin- 
cipal amount  of  $12,000,000  was  authorized,  for  the  purpose  of  re- 
tiring the  applicant's  4  per  cent  first  mortgage  gold  bonds  which 
matured  on  May  1,  1920,  in  a  like  a^re^te  amount. 

As  to  the  remaining  $3,000,000  of  such  bonds,  which  the  applicant 
proposed  to  use  in  paying  and  discharging  its  unsecured  indebted- 
ness to  the  Grand  Trunk  Railway  Company  of  Canada  and  for  its 
othar  proper  corporate  purposes,  sufficient  evidence  was  not  pre- 
setted which  would  justify  our  authorizing  their  issue.  Action  on 
that  part  of  the  application  was  consequently  deferred. 

Additional  facts  have  been  submitted  in  support  of  the  t^plica^ 
tion  for  authority  to  issue  the  $3,000,000  of  bonds.  It  now  appears 
that  for  the  10-year  period  ended  December  81,  1919,  the  sum  of 
$2,057,467.94  was  expended  by  the  a-pplicant  for  additions  and  bet- 
terments upon  owned  and  leased  property.  Those  expentUtures  were 
made  out  of  funds  derived  from  operation,  including  collections 
repFSMntiiig  traffic  balances  due  the  Grand  Trunk  Railway.  Amoonte 
due  from  the  applicant  to  that  company  for  interest,  hire  of  equip- 
ment, supi^ies,  and  miscellaneous  items,  abo,  were  not  paid,  and 
numeys  tiiat  might  have  been  nsed  in  making  such  payments  were, 
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by  arrangement  with  the  Grand  Trunk  Railway,  actually  used  in 
making  the  aforesaid  additions  and  betterments. 

The  Grand  Trunk  Railway  owns  a  majority  of  the  capital  stock  of 
the  applicant.  The  indebtedness  of  tlie  applicant  to  the  Grand 
Trunk  Railway  on  June  30, 1920,  was  ^^29,016.84,  of  which  amount 
$1,170/K>0  is  collaterally  secured  by  applicant's  refunding-mortgage 
6  per  cent  gold  bonds,  in  a  like  amount,  and  $1,359,016.84  is  un- 
secured. 

It  is  shown  that  die  unsecured  amount  is  representative  of  part 
of  the  additions  and  betterments  made,  and  it  is  now  proposed  to 
issue  refunding-mortgagfl  5  per  cent  gold  bcoids  for  the  principal 
amount  of  $1,369,000  and  use  the  same  in  full  payment  and  sa^fac- 
tion  of  the  applicant's  tmsecnred  indebtedness  in  that  amount  to  the 
Grand  Trunk  Railway  Company.  Aa  to  the  remaining  $1,641,000 
of  such  bonds,  for  the  issue  of  which  authority  is  asked,  the  record 
does  not  contain  facts  sufficioit  to  justify  the  granting  of  authority 
for  issue  at- this  time. 

We  find  that  the  proposed  issue  of  $1,359,000  of  refunding-mort- 
gage  6  per  cent  gold  bonds  by  the  applicant  (a)  is  for  a  lawful 
object  within  its  proper  purposes,  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropiiate  for  and  consistent 
with  the  proper  performance  by  it  of  service  to  the  public  as  a  com- 
mon carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (b)  is  reasonably  necessary  and  appropriate  for  such 
purpose. 

An  appropriate  order  will  be  entered. 

SUPPLEMENTAL  ORDER. 

Further  investigation  and  consideration  of  the  nutters  and  things 
involved  in  this  application  having  been  had,  and  said  Division  hav- 
ing, on  the  date  hereof,  made  and  filed  a  supplemental  report  con- 
taining additional  findings  of  fact  and  conclusions  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof: 

It  it  further  ordered^  Hiat  the  Central  Vermont  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  $1,869^000  of  refonding- 
mortgage  6  per  cent  gold  bonds,  to  be  dated  May  1,  1920,  and  to 
mature  May  1,  1980,  bearing  interest  at  the  rate  of  5  per  cent  per 
annum,  payable  semiannually  on  the  first  days  of  May  and  of 
November  in  each  year,  subject  to  and  in  accordance  with  the  terms 
and  otmditions  of  a  certain  trust  indenture,  dated  March  15,  19S)0, 
and  executed  by  the  applicant  to  the  New  Yoi^  Tmat  Compai^,  a 
true  copy  of  which  was  filed  with  the  application ;  said  bonds  to  be 
used  at  par  solely  for  the  purpose  of  paying  and  satisfying  the 
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unsecured  indebtedness  of  the  applicant  to  the  Grand  Trunk  Railway 
Company  of  Canada  in  a  like  amount. 

It  is  further  ordered,  That  the  applicant  shall  maire  a  report  to 
this  Commission  of  all  pertinent  facts  relating  to  the  issue  of  said 
bonds  as  herein  anthorized,  within  10  days  after  tlie  same  shall  have 
been  issued,  said  report  to  be  properly  verified  by  an  executive  officer 
of  the  applicant. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  refunding-mortgage 
gold  bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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JunctioD  and  Aragon  Junction,  a  distance  of  7.17  milsa  Aragon 
Junction  is  between  Faitbom  Junction  and  Iron  Mountain.  Since 
that  time  the  13.8  miles  of  line  between  Aragon  Junction  and  Iron 
Mountain  has,  of  necessity,  been  out  of  service.  The  connection 
with  the  Soo  line  at  Faithom  Junction  has  remained  in  use.  The 
ties,  culverts,  and  trestles  on  the  7.17  miles  of  right  of  way  were 
left  in  place,  and  with  some  minor  expenditures  for  repairs  on  one 
bridge  and  for  surfacing,  the  line  only  requires  relaying  of  the  riuls 
to  make  possible  resumption  pf  operations  to  Iron  Mountain. 

It  is  conceded  that  at  the  time  the  service  in  question  was  discon- 
tinued there  was  little  necessity  for  operating  the  line  between 
Faithom  Junction  and  Iron  Mountain.  There  has  always  been  a 
large  tonnage  of  iron  ore  moving  from  Iron  Moimtain,  but  it  was 
felt  that  the  facilities  offered  by  the  Milwaukee  and  the  Chicago  4 
North  Western  Kailway  Company,  hereinafter  called  the  North 
Western,  were  reasonably  adequate  to  handle  this  traffic.  Recently 
there  has  been  established  at  Iron  Mountain  a  large  plant  for  the 
manufacture  of  automobile  bodies,  which  industry  will  presently 
add  at  least  6,000  workmen  to  the  population  of  that  city,  now  about 
10,000.  A  large  volume  of  new  traffic  will  move  between  Iron 
Mountain  and  Menominee  as  a  consequence  of  this  development 
Applicant  has  received  namerous  requests  for  reestablishment  of 
its  service  in  order  to  facilitate  movement  of  that  traffic.  It  is  con- 
tended that  this  service,  while  competitive,  is  a  necessity,  because  the 
reestablished  line  wilt  afford  the  most  direct  route,  and  the  only 
through  movement  between  Menominee  and  Marinette,  which  are 
located  on  opposite  sides  of  the  state  line,  and  are  the  chief  busi- 
ness and  industrial  centers  between  Green  Bay,  Wis.,  and  Escanaba, 
Mich.  Shipments  via  the  Milwaukee,  it  is  pointed  oat,  must  be 
hauled  over  its  main  line  to  Ellis  Junction,  and  there  set  out  to  be 
picked  up  by  a  branch-line  train.  Traffic  moving  between  Iron  Moun- 
tain and  Menominee  via  the  North  Western  must  be  rehandled  in  the 
same  way  at  Powers,  Mich.  Over  the  applicant's  line,  however, 
traffic  will  enjoy  a  through  movement  and  thus  a  saving  of  both  time 
and  expense  will  be  effected.  It  is  also  contended  that  the  move- 
ment of  this  new  traffic  will  unquestionably  overtax  the  two  existing 
lines.    There  is  no  oppositicm  of  record  on  the  part  of  these  carriers. 

i&nlion  is  also  made  of  a  probable  tonnage  of  sugar  beets  and 
other  agricultural  products  which  will  move  to  Menominee  and 
points  south  and  east,  from  stations  between  Faithom  Junction  and 
Iron  Mountain  not  served  by  any  other  carrier.  This  traffic,  how- 
ever, would  not  be  sufficient  in  and  of  itself,  to  warrant  resumptitHa 
of  operations  over  that  portion  of  the  line. 
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Applicant  preseots  a  summary  of  the  volume  of  traffic  it  aotici- 
Itates,  based  upon  actual  study  of  the  increased  business  to  be  han- 
dled by  al]  lines  as  a  result  of  the  growtli  of  industry  at  Iron  Moun- 
tain. In  this  study,  the  fact  that  there  are  two  other  railroads  serv- 
ing the  same  points  is  taken  into  account  and  the  figures  represem 
the  traffic  expected  to  accrue  to  the  applicant  without  diverting  an; 
substantial  volume  of  business  from  the  other  carriers.  The  tonnage 
will  consist  chiefly  of  automobile  bodies  and  parts  moving  from  Iron 
Mountain  to  Menominee  and  thence  via  the  Ann  Arbor  car  ferry 
to  assembling  plants  in  lower  Michigan  and  elsewhere;  lumber  mov- 
ing from  Iron  Mountain  over  the  same  rout«  to  points  east  of  the 
Indiana  state  line;  and  coal,  building  materials,  and  merchandise 
from  eastern  points  to  Iron  Mountain  and  intermediate  stations. 
For  the  first  year  of  renewed  operation  applicftnt  estimates  a  move- 
ment of  about  60,000  tons,  from  which  it  should  receive  a  gross 
revenue,  on  the  basis  of  existing  rates,  of  $76,250,  and  a  net  revenue 
of  $11,437.  At  the  end  of  five  years,  it  is  estimated,  the  tonnage  and 
revenues  will  be  greatly  in  excess  of  those  figures. 

The  cost  of  relaying  the  rails,  surfacing,  and  repairing  bridges 
and  culverts  is  estimated  at  $62,740,  on  the  basis  of  present  prices. 

For  many  years  applicant  has  operated  a  railroad  over  the  entire 
route  of  about  60  miles,  which  tiie  rehabilitation  of  the  mileage  em- 
braced within  the  instant  application  will  reestablish.  The  question 
whether  or  not  this  railroad  shall  be  constructed  at  all  is  therefore 
not  presented;  on  the  contrary,  we  have  before  us  a  considerable 
mileage  now  in  operation,  tracks  ready  for  operation  in  extent  about 
twice  the  mileage  whi<^  applicant  desires  to  rehabilitate  and  which 
rehabilitation  will  make  it  possible  once  more  to  operate  the  entire 
line  from  Bagley  Junction  to  Iron  Mountain.  In  view  of  what  is 
now  there  and  in  further  view  of  the  public  service  which  the  entire 
line  may  perform,  we  think  an  opportunity  should  be  afforded  appli- 
cant to  develop  its  property  and  the  territory  immediately  served 
by  it. 

Upon  consideration  of  the  whole  record  we  are  are  of  the  opinion 
that  there  is  a  transportation  need  to  be  met  by  the  resumption  of 
operations  over  the  applicant's  line,  and  that  the  handling  by  the 
applicant  of  that  part  of  the  traffic  which  may  be  expected  to  accrue 
to  it  will  not  prove  unduly  detrimental  to  the  interests  of  other 
earners. 

We  therefore  find  that  the  present  and  future  public  convenience 
and  necessity  require  the  reconstruction  of  the  applicant's  line 
and  resumpticm  of  operation  over  the  same,  as  prayed  for  in  the  ap- 
plication.   A  certificate  to  that  effect  will  accordingly  be  issued. 
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CerHiicate  of  PubUo  Convenience  <md  IfeoetaUjf. 

Be  it  fowMon,  that  on  the  22d  day  of  September,  1930,  the  Wia- 
coQsin  &  Michigan  Railroad  Company,  a  carrier  subject  to  the  in- 
terstate comiaerce  act,  filed  with  the  Interstate  Commerce  Commis- 
sion its  application  for  a  certificate  that  the  present  or  future  public 
convenience  and  necessity  require  or  will  require  the  rebuilding  of 
a  line  of  railroad  in  Dickinson  county,  Michigan,  and  resumption 
of  operation  thereon  by  the  applicant,  pursuant  to  the  provisions 
of  paragraphs  (18),  (10),  (30),  and  (21),  section  1,  of  the  interstate 
commerce  act,  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Michigan,  and  caused  like  notice  to  be  published  for 
three  consecutive  weeks  in  a  new^aper  of  general  circulation  in 
each  county  in  or  through  which  said  line  of  railroad  is  to  be  con- 
structed and  operated; 

That  thu«after  the  applicant  made  due  retnm,  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed construction  and  operation ; 

That  a  public  hearing  was  held  on  said  application,  on  due  notice 
to  all  interested  parties,  induding  the  state  of  Michigan,  and  all 
such  parties  were  given  an  opportunity  to  be  heard; 

That  on  tJie  16th  day  of  December,  1920,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forUi — 

The  Interstate  Commerce  OomvUsnon  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  that  the 
Wisconsin  &  Michigan  Railroad  Company  rebuild  its  line  of  rail- 
road on  the  existing  roadbed  between  Faitiiom  Junction  and  Aragon 
Junction,  Dickinson  county,  Michigan,  and  resume  operation  over 
said  line  and  over  its  existing  line  between  Aragon  Junction  and 
Iron  Mountain,  Michigan. 

Said  Wisconsin  &  Michigan  Railroad  Company  is  hereby  author- 
u»i  to  rebuild  and  operate  its  lines  as  above  described. 

Said  Wisconsin  ft  Michigan  Railroad  Company,  when  filing  tar- 
iffs reestablishing  rates  and  fares  to  and  from  points  on  said  lines, 
shall  refwr  to  this  certificate  by  date,  title,  and  docket  number. 
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Finance  Docket  No.  29. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MICHI- 
GAN NORTHERN  RAILROAD  COMPANY  FOE  AUTHOR- 
ITY TO  CONSTRUCT  A  LINE  IN  MICHIGAN. 


SubmUted  December  I,  1929.    Decided  December  IS,  19t9. 


PuUlc  coDveul«)ce  and  necessity  Dot  shown  to  require  the  constnictioB  of  ■ 
line  of  railroad  Id  tbe  conntiee  of  Inghsm,  Eaton,  Gllntm,  Gratiot,  laabcdla. 
and  Midland,  Btate  of  Mlcbigaa.    Application  denied. 

C.  W.  McGill,  B.  A.  Lotting,  Roy  F.  DasnmR,  and  CharUt  F.  War- 
den for  Michigan  Northern  Railroad  Company. 

Frank  B.  Robson  for  Michigan  Central  Railroad  Company. 

S.  F.  Masters  and  Olars  ReUtn  for  state  of  Michigan  and  Michigan 
Public  Utilities  CommisBion. 

Report  of  the  Cohuisbion.. 
Division  4,  Comhisbionebs  Mbteb,  Damieu,  Eastuan,  and  FotTEa. 
Bt  Division  4: 

The  Michigan  Northern  Railroad  Company,  by  applicstioo  filed 
pursuant  to  paragraph  (IS),  section  1  of  the  interstate  conunerce  act, 
seeks  a  certificate  that  the  present  or  future  public  convenieDce  and 
necessity  require  or  will  require  the  construction  and  operation  by 
the  applicant  of  a  standard-gauge  railroad  from  Laiuing,  Mich.,  to 
Midland,  Mich.,  along  thd  route  hereinafter  described. 

Objection  is  made  by  the  Michigan  Public  Utilities  CommiBsion 
on  the  theory  that  applicant  is  not  a  carrier  subject  to  the  act  wiUiin 
the  meaning  of  paragraph  (18), section  Ij  and  that  therefore  ve  have 
no  jurisdiction  in  this  proceeding;  and  further,  that  inasmuch  as  the 
proposed  line  is  to  be  built  wholly  within  the  state  of  Michigan,  ap- 
plicant must  obtain  Uie  permission  of  the  Michigui  commismon  in 
order  to  construct  its  line. 

Applicant  is  a  corporation,  organized  under  the  general  incorpora- 
tion laws  of  Michigan  in  May,  1919,  to  build  a  railroad  aome  S80 
miles  Icoig  from  Lansing,  tbe  state  capital,  to  Bay  City.  The  author- 
ized capital  sto(^  is  $3,000,000,  of  which  $600,000  is  oonunon  stock 
and  $2,400,000  preferred  stodi  carrying  voting  power  in  case  of  non- 
payment of  dividends.  The  plan  was  subsequently  modified  to  pro- 
vide for  a  line  from  Lansing  to  Midland,  with  a  17-mile  branch  tram 
Pleasant  Valley  to  Mount  Pleasant,  the  whole  line,  including  the 
branch,  to  be  about  102  miles  in  length.    The  line  as  now  proposed 
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would  begin  at  Lansing,  in  Ingtiam  coonty,  and  extend  west  to  Grand 
Ledge,  in  Eaton  county,  thence  northerly  through  the  counties  ot 
Clinton,  Gratiot,  and  Midland,  Uie  branch  extending  into  Isabella 
county. 

The  following  table  shows  the  population  of  the  several  towns  and 
cities  which  would  be  reached  by  the  proposed  line,  with  the  names 
of  the  carriers  now  serving  them. 


Town 

Mdty. 

CuiiNlIdTTlllI. 

— 

Tnmk,  IU(Ji£ui  BaJWd,  I^wiimg  Con- 
ntctlDg  EiilTMuJ,  tnd  Nbw  Yotk  Cratral. 

}!8 

p,^^rT.^.      ""-- 

SSUS^.*^:--; 

G^SdTfiiii": 

jjj 

i^ 

!»,m 

I         r 

These  figures  are  taken  from  the  reports  of  the  United  States  census 
of  1920,  and  do  not  take  into  account  the  tributary  rural  population. 

The  territory  proposed  to  be  served  is  well  settled,  and  contains 
some  of  the  best  agricultural  land  in  the  state.  The  portions  which 
have  had  the  advantage  of  railroad  transportation,  have  attained  a 
high  state  of  development,  but  sections  not  now  served  by  railroad 
have  not  experienced  a  corresponding  growth,  and  it  is  in  those  com- 
munities that  the  demand  for  the  new  line  is  most  insistent. 

The  existing  north-and-south  lines  bounding  this  territory  are  on 
the  average  46  miles  apart;  therefore  the  proposed  line  between  them 
would  have  on  either  side  a  strip  of  territory  varying  from  6  to  11 
miles  and  averaging  8  miles  in  width  which  would  lie  nearer  the  pro- 
posed railroad  than  to  any  existing  north-and-south  line.  Beginning 
at  Lansing,  the  proposed  line  would  run  parallel  to  and  about  2  miles 
south  of  a  line  of  the  Pere  Marquette  Railroad  as  far  as  Grand  Ledge, 
or  9.3  miles.  Turning  north  and  crossing  the  Pere  Marquette  at 
Grand  Ledge,  the  line  would  run  20  miles  north  to  Fowler  and  there 
cross  the  Grand  Trunk  Railway,  and  15  mites  north  of  Fowler  an- 
other line  of  the  latter  syet«n  would  be  crossed  at  Perrinton.  Thence 
north  to  a  line  of  the  Ann  Arbor  Railroad  near  Ithaca  the  distance 
would  be  about  6  miles,  and  about  the  same  distance  north  of  Ithaca 
the  proposed  route  would  cross  the  Pere  Marquette  at  St.  Louis.  Be- 
tween St.  Louis  and  Midland,  27  miles,  there  is  no  intersecting  line. 

The  proposed  branch  to  Mount  Pleasant  would  be  T  miles  distant 
from  the  nearest  parallel  line  for  the  first  7  or  8  miles  and  gradually 
approach  the  Ann  Arbor  until  for  the  last  8  or  9  miles  it  would 
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parallel  the  latter  about  S  miles  distant  The  railroads  would  be  so 
situated  that  there  are  571  square  miles  of  territory  which  would  be 
as  near,  or  nearer,  to  the  proposed  line  than  to  any  existing  line. 
The  territory  served  primarily  by  the  proposed  line,  therefore,  would 
be  equivalent  to  5.6  square  miles  per  mile  of  the  new  tulroad.  The 
average  for  the  entire  state,  including  the  unproductiTe  regions,  is 
6.45  square  miles  per  mile  of  line. 

Contemplated  connections  for  interchange  of  traffic  at  all  the  above- 
named  junction  points  are  feasible  and  it  is  believed  that  both  local 
and  interstate  traffic  would  move  over  the  new  line.  Existing  lines 
all  have  a  lai^  mileage  as  compared  with  that  of  the  proposed  route 
and  handle  a  large  volume  of  through  business,  and  it  is  probable 
that  the  traffic  which  would  be  diverted  from  these  lines  by  the  new 
railroad  would  bear  small  ratio  to  the  total  traffic  handled  by  any  of 
them.  All  of  these  carriers  had  notice  of  this  proceeding  and  none 
liave  made  objection  of  record.  The  testimony  is  that  these  lines 
have  been  in  exist«nce  30  years  or  more,  that  during  that  period  no 
new  railroads  have  been  built  in  that  section,  that  the  population  has 
increased  rapidly  though  the  territory  has  not  been  developed  to  its 
full  capacity  on  account  of  the  expense  of  wagon  haul  to  shipping 
points,  and  that  the  addition  of  new  shipping  points  on  the  proposed 
line  would  greatly  aid  development. 

It  is  stated  that  the  soil  of  this  region  is  peculiarly  adapted  to 
the  growing  of  sugar  beets,  a  large  crop  of  which  is  produced  im- 
mediately adjacent  to  the  east-and-west  lines  of  railroad,  but  that  the 
raising  of  beeta  has  not  been  deemed  practicable  in  portions  of  the 
territory  to  be  served  by  the  new  line.  There  are  a  number  of  sugar 
factories  which  would  be  accessible  to  patrons  of  the  new  line.  This 
traffic  moves  chiefly  during  October,  November,  and  the  flrst  half  of 
December. 

The  dairy  industry  of  the  territory  is  highly  developed  and  there 
are  numerous  condenseriee  and  skimming  stations.  A  large  quantity 
of  milk  which  would  move  over  the  proposed  line  is  now  hauled  by 
truck  over  relatively  long  distances  although  the  cost  of  transports- 
tion  by  truck  has  been  a  considerable  deterrent  to  the  growth  of  the 
dairy  business.  The  truck  rate  ia  said  to  be  about  42  cents  per  can  of 
milk  for  an  average  haul  of  about  9  miles,  but  the  size  of  the  can 
is  not  stated.    A  large  amount  of  milk  is  hauled  16  miles. 

It  is  further  stated  that  extensive  deposits  of  gravel  in  the  region, 
which  are  not  now  accessible  to  any  railroad  would  be  opened  as  soon 
as  the  new  line  is  in  operation.  This  commodity,  it  is  contended, 
should  move  in  lat:ge  quantities  on  account  of  extensive  road-build- 
ing operations  in  the  region,  and  should  be  able  to  compete  on  favor- 
able terms  with  gravel  from  pits  now  in  operation;  and  it  is  argued 
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(jiat,  considering  the  average  haul,  this  traffic  would  prove  a  profit- 
able one,  although  it  moTea  on  a  relatively  low  rate. 

Other  products  which,  it  is  claimed,  would  move  in  increased 
volume  are  live  stock,  grain,  hay,  potatoes,  some  potash,  and  other 
chemicals. 

Citizens  of  the  communitiee  affected  desire  a  direct  route  to  and 
from  Lansing,  in  order  that  they  may  visit  the  capital  and  return 
the  same  day,  which  they  can  not  do  by  means  of  the  indirect  route 
now  available  over  existing  Unea  The  present  circuitous  routing 
of  freight  to  and  from  lAnsing  and  Saginaw  is  also  complained  of 
because  of  delays  at  transfer  points. 

It  is  estimated  from  detailed  study  of  the  traffic  said  to  be  available 
to  the  proposed  line  the  applicant  would  obtain  a  total  freight  move- 
ment of  about  655,000  tons  during  the  first  year  of  operating  after 
completion  of  the  line,  a  total  freight  revenue  of  $747,000,  and  small 
passenger,  mail,  express,  switching,  and  other  minor  earnings  which 
would  give  it  a  total  annual  revenue  of  about  $870,000.  It  is  esti- 
mated that  60  per  cent  of  this  freight  tonnage  would  be  traffic  which 
now  moves  by  rail  over  longer  distances,  and  40  per  cent  would  be 
new  traffic. 

Applicant's  estimate  of  con8tructi(m  cost  appears  adequate  if  due 
allowance  is  mode  for  cost  of  equipment,  but  the  operitting  expense 
figures  are  too  low.  Accepting  the  estimates  of  revenues  and  con- 
struction cost,  but  substituting  operating  expenses  on  a  ratio  of  75 
per  cent,  the  result  for  the  first  year  would  be : 

C08to(  road  <102  mllei  at  »85,873) $3,608,076 

Bqalpment  as  listed  (probable  market  cost) 464,300 

Total  iDvestmmt 4,072,376 

Qrota  revenue 869, 610 

Operating  expenses 862, 812 

Net  earnings 207,  IM 

Taxes  at  5  per  ceot  of  gross  revenne 43,475 

Amount  tot  depredaUim  and  retnm 163,728 

Percmtage  oi  return 4.02 

Applicant  predicts  a  much  larger  gross  revenue  for  succeeding 
years,  though  no  definite  figures  are  given. 

Testimony  was  given  tending  to  show  that  the  citiaens  of  Uie  locali- 
ties which  would  be  served  are  prepared  to  take  np  the  entire  author- 
ized capital  stock.  There  appears  to  have  been  no  definite  canvass  of 
the  whole  field,  but  the  work  has  been  carried  on  in  the  community 
to  be  served  by  the  first  section  to  be  built,  and  the  amount  needed 
for  that  section  is  definitely  assured.  In  addition,  sufficient  stock- 
subscription  agreements  have  been  made  to  covet  a  little  more  than 
25  per  cent  of  the  total  cost     It  is  estimated  that  fully  $600,000 
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would  be  subscribed  by  interests  at  Lansing.  It  is  thought  that  there 
would  be  no  commissions  or  promotion  expenses,  the  work  of  placing 
the  stock  being  in  charge  of  volunteer  local  committees.  The  funds 
would  be  deposited  with  a  local  bank  as  trustee  until  needed. 

For  that  part  of  the  cost  id  excess  of  $3,000,000  the  applicant  relies 
upon  a  bond  issue  covered  by  a  mortgage  on  the  whole  line,  but  no 
definit«  arrangements  have  been  made  with  respect  to  such  bonds. 

The  plan  contemplates  beginning  construction  at  Perrinton  and 
building  a  segment  6  miles  long  to  Maple  Bapids,  thus  opening  up 
the  gravel  pits  at  the  latter  point  and  affording  an  outlet  over  the 
Grand  Trunk  at  Perrinton  for  the  dairy  and  agricultural  products 
of  the  region  surrounding  Maple  Rapids.  The  estimated  cost  of 
this  first  section  is  $150,000.  Construction  of  the  second  section 
would  follow  as  soon  as  the  first  had  been  placed  in  operation.  This 
section  would  extend  south  15  miles  to  Westphalia,  crossing  the 
Grand  Rapids  division  of  the  Grand  Trunk  at  Fowler.  This  would 
afford  an  outlet  for  the  dairy  and  agricultural  products  in  that 
region.  The  third  section  would  extend  from  Perrinton  to  Ithaca 
to  connect  with  the  Ann  Arbor.  The  fourth  section  would  com- 
plete the  south  end  of  the  line  from  Westphalia  to  Lansing,  afford- 
ing a  connection  over  the  Belt  Line  with  the  carriers  serving  the 
state  capitaL  The  location  of  the  terminal  at  Lansing  has  not  been 
definitely  determined.  The  portion  of  the  line  from  Ithaca  north 
to  a  connection  with  the  Michigan  Central  near  Midland  would  be 
built  last.  Additional  stations  would  be  provided  for  shipment  of 
dairy  and  agricultural  products.  There  would  be  no  interval  of 
time  between  the  completion  of  one  section  and  the  beginning  of 
work  on  the  next,  and  the  plan  contemplates  the  completion  of  the 
line  by  the  faU  of  1922. 

Under  the  plan  above  outlined  the  funded  debt  would  constitute 
a  relatively  small  charge  against  income,  but  interest  charges  on 
such  bonds  as  might  be  taken  down  would  have  to  be  met  before  any 
dividend  were  paid  on  the  preferred  stock.  Business  men  who  have 
already  subscribed  for  stock  testify  that  if  income  during  the  early 
years  should  fail  to  produce  a  reasonable  return  from  a  purely  in- 
vestment standpoint,  yet  their  advantage  derived  from  the  develop- 
ment of  the  territory  would  afford  ample  inducement  for  supplying 
the  necessary  capital. 

We  can  not  find  in  this  record  that  degree  of  assurance  of  a  reason- 
ably successful  enterprise  which  we  believe  the  record  should  indi- 
cate to  warrant  us  in  issuing  a  certificate  of  convenience  and  necessity 
to  the  applicant.  If  the  territory  tributary  to  the  proposed  new  line 
IB  capable  of  supporting  a  railroad  such  as  is  here  in  contemplation 
the  facts  should  be  brought  before  us  with  such  completeness  that  a 
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conclusion  warranting  the  granting  of  an  application  may  be  predi- 
cated thereon  with  that  degree  of  certainty  which  every  well-planned 
enterprise  contemplates.  We  do  not  mean  to  imply  tiiat  ^e  appli- 
cant must  make  a  showing  which  will  eliminate  all  or  even  substan- 
tial risk  because  all  railroad  enterprises  are  subject  to  ri^  whieh 
the  best  human  foresight  can  not  anticipate.  The  present  record, 
however,  raises  serious  donbts  regarding  Uie  probable  success  of  the 
project.  If  the  new  line  should  be  constructed,  many  people  would 
doubtless  build  homes,  schools,  churches,  and  commercaal  uid  indus- 
trial establishments  which,  once  constructed,  would  become  and  re- 
main primarily  dependent  upon  the  projected  railroad.  In  the  event 
of  failure  of  the  new  line  these  people  would  generally  suffer  more 
heavily  than  those  who  invest  their  money  directly  in  the  enterprise. 
If  the  record  now  before  us  is  not  as  strong  as  it  can  be  made  and 
the  parties  interested  in  this  project  desire  to  supplement  the  existing 
record  early  opportunity  to  do  so  will  be  afforded. 

ORDER. 

This  case  having  been  duly  heard  on  application  after  notice  to  the 
governor  of  the  state  of  Michigan  and  publication  of  such  notice,  to- 
gether with  copy  of  said  application,  for  three  consecutive  weeks  in  a 
newspaper  of  general  circulation  in  each  county  in  or  through  which 
the  said  line  of  railroad  is  to  be  constructed  or  operated,  and  full  in- 
vestigation of  the  matters  and  things  involved  having  been  had,  and 
said  Division  on  the  date  hereof  having  made  and  filed  a  report  con- 
taining its  findings  of  fact  and  conclusions  thereon,  which  said  re- 
port is  hereby  referred  to  and  made  a  part  hereof: 

//  is  ordered,  That  the  application  in  this  proceeding  be,  and  it  is 
hereby,  denied. 
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Finance  Docket  No.  941. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO GREAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 


Bubmitt»d  Dwember  IS,  19t0.    DwMed  Decvmbw  IS.  19t9. 


Application  canted  In  part  and  loan  of  f  1,929^73  approved. 
S.  M.  Fetton  for  applicant. 

SUPPLEHBNTAL  RePOBT  OF  THB  CoiCMISaiON, 

DiviatoN  4,  CouuissioNERB  Mbtbk,  Danhxs,  Eastuan,  and  Form. 
Bt  Division  4: 

The  Chicago  Great  Western  Railroad  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commutw  act,  hereinafter  referred 
to  as  the  applicant,  on  October  16,  1920,  made  application  to  us  for 
a  loan  from  the  United  States  in  accordance  with  section  210  of 
the  transportation  act,  1020,  as  amended,  to  enable  the  applicant 
to  provide  itself  with  additions  and  betterments  to  equipment  and 
to  way  and  structures. 

On  November  30,  1920,  the  applicant  amended  and  supplemented 
the  application  to  include  a  loan  to  enable  it  to  meet  its  maturing 
indebtedness. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $2,229,973. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enable  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structures  and  to 
meet  its  maturing  indebtedness  as  hereinbelow  set  forth: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  securities  offered  are  applicant's  first-mortgage  4 
per  cent  gold  bonds,  due  1969,  in  the  ratio  of  2  to  1. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide 
itself  with  additional  transportation  facilities  and  to  meet  its  ma- 
turing indebtedness,  thus  enabling  it  to  maintain  its  credit  and 
properly  to  serve  the  transportation  needs  of  the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  we  re- 
quired with  respect  to  the  physical  situation,  ownership,  capitalt^ta- 
tion,  indebtedness,  contract  obligations,  operations,  and  earning 
power  of  the  applicant,  together  with  such  other  facta  rdating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicaitt  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

The  matter  of  a  loan  for  maturities  was  the  subject  of  our  certifi- 
cate No.  46,  of  November  30, 1920,  to  the  Secretary  of  the  Treasury. 

The  Association  of  Kailway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  as  follows:  For  additions  and  betterments  to 
equipment,  $1,142,600;  for  additions  and  betterments  to  way  and 
structures,  $150,500;  total,  $1^93400. 

After  investigation,  we  find  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  purposes  and  in  the  amounts 
hereinbelow  set  forth : 
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Additions  ind  battmrnonU  to  mj  uid 
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Additlbnai  biUut 

AddlUonal  jacd  tracki,  Uuou  City,  Id< 

Boiler,  Oelirain  ihctn 

All  compresMU,  OeTweiii  ibop 

Power DDiue,  Oelvdnihop...^ ., 

Taralable,  Chlcuo,  III 

TuinUbls,  DuUctines,  lowm 

Bridge  at  Valeria,  Iowa 


«>,<ioa 
3o|oao 


is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  re- 
pay the  loan  within  the  time  fixed  therefor,  and  to  meet  Its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No,  6£  for  a  Loan  under  Section  £10  of  th«  Transporta- 
tion Act,  J9S0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $l,d29,37S  by  the  United  States  to 
the  Chicago  Great  Western  Railroad  Company,  hereinafter  referred 
to  as  the  applicant,  for  the  purpose  of  enabling  the  applicant  to  pro- 
vide itself  with  additions  and  betterments  to  existing  equipment  and 
to  way  and  structures,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,929,373. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are: 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  $3,860,000,  principal 
amount,  of  appUcaut'a  first-mortgage  50-year  4  per  cent  gold  bonds, 
due  1959,  issued  under  an  indenture  of  mortgage  dated  September  1, 
1909,  executed  by  the  applicant  to  the  Sl«ndard  Trust  Company  of 
New  York,  as  trustee.  Said  bonds  are  in  denomination  of  $1,000,  in 
definitive  coupon  form,  having  coupon  due  March  1,  1921,  and  sub- 
sequent coupons  attached,  and  are  numbered  2S041  to  31900,  inctusiva. 

{t>)  The  collateral  security  for  the  loan  eball  not,  so  long  as  there 
shall  be  no  default  upon  the  oUigation  evidencing  the  loan,  include 
matured  interest  upon  guch  collateral  security. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before  ma- 
turity. The  collateral  security  shall  be  released  proportionately  as 
parts  of  the  loan  are  repaid. 

{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  shall  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  15th  day  of  November,  1920,  filed  with  the  Interstate  Conunerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Conunission's  account- 
ing classification  for  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made,  and  (2)  the  applicant  shall  furnish  the  Commission 
on  or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  certifi- 
cate under  oath  of  its  diief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  said  purposes.  The  entire  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for  pur- 
poses for  which  loaned,  or  the  entire  loan  shall  be  repaid  to  the 
United  States,  on  or  before  January  1,  1922. 

In  event  the  Commission  shall  certify  to  the  Secretary  of  the 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligations  evidenc- 
ing the  loan,  as  the  Commission  may  designate,  shall,  at  the  option 
of  the  holder,  become  due  and  payable. 
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6.  That  tbe  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  tbe  securitjr  offered,  furnishes,  in  tiie 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicanf  b 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reaaon- 
able  protection  to  the  TTnited  States,  and 

7.  That  tbe  applicant,  in  tbe  opinion  of  tbe  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  IStb  day  of  December.  1920. 

esLua 
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Finance  Dookst  No.  944. 

IN  THE  MATTEE  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, MILWAUKEE  A  ST.  PAUI«  RAILWAY  COMPANY 
FOR  A  LOAN  FROM  THE  UNITED  STATES  TO  MEET 
MATURING  INDEBTEDNESS. 


Bmbmtited  Novmtbtr  te,  in6.    Deotdea  December  IS,  iseo. 


AppUcaUon  cnntod  and  loan  of  $20340,000  approved. 
B.  E,  Byram,  for  applicant. 

Repobt  of  the  CouMisaioN. 

DiTIBION  4,  COUMISSIONKBS  MbTXB,  DaNIEIA,  EaBTMAN,  AND  POTTBR. 

Bt  DiviBioM  4: 

The  Olioftgo,  Milwaukee  &,  St.  Paul  Railway  Company,  a  carrier 
by  railroad  sut^'edi  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicaDt,  on  Noveniber  26,  1920,  made  application 
to  the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  with  section  210  of  the  transportation  act,  1920, 
as  amended,  to  enable  the  applicant  to  meet  its  maturing  indebt- 
edness. 

In  tiie  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $25,340,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  18  months  from 
January  1,  1921. 

3.  That  Uie  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  meet  the  maturity  of  the  entire  outstanding  issue  of 
applicant's  Chicago  &  Pacific  western  division  40-year  5  per  cent 
gold  bondSf  due  January  1,  1921,  in  a  principal  amount  equal  to 
the  amount  of  the  loan  applied  for,  said  Ixaidfi  having  been  issued 
under  an  indenture  of  mortgage  dated  January  1, 1881,  and  executed 
by  the  applicant  to  the  Fanners  Loan  &  Tnut  Company  of  New 
York,  as  trustee. 

4.  Its  present  and  prospectave  ability  to  repay  tbe  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  securi^  offered  is  (a)  $29,000,000,  principal  amount, 
of  applicant's  general>mortga^e  6  per  cent  gold  bonds,  due  1989,  and 
(&)  $6,829,000,  principal  amount,  of  applicant's  general  and  refund- 
ing mortgage  series-Z  6  per  cent  gold  bonds,  due  2014. 

6.  That  the  6^«nt  to  whii^  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  tbe  applicant  to  meet  the 
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maturity  of  its  bonded  indebtedness  as  herein  set  forth  under  <ar- 
cumstances  and  at  a  time  when  it  is  unable  to  do  so  by  any  other 
means  at  its  disposal,  thus  restoring  its  credit  and  thereby  enabling  it 
properly  to  perform  the  services  of  transportation. 

Said  application  was  accompanied  by  such  facts  in  detail  as  vre 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States  for  the  purpose  and  in  the  amount  Iwreinabove 
set  forth  for  a  term  ending  March  1,  1922,  is  necessary  in  order  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of 
the  public;  that  the  prospective  earning  power  of  the  applicant,  and 
character  and  value  of  the  security  offered,  afford  reasonable  assur- 
ance of  the  applicant's  abilil^  to  repay  tiie  loan  within  the  time  fixed 
therefor,  and  to  meet  its  other  obligations  in  connection  with  such 
loan,  and  reasonable  protection  to  the  United  States ;  and  that  the 
applicant  is  unable  to  provide  itself  with  funds  necessary  for  the 
aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  51  for  a  Loan  under  Section  SIO  of,  the  Transportation 
Act,  19W,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $25,840,000  by  the  United  States 
to  the  Chicago,  Milwaukee  &  St.  Paul  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  enabling  the  appli- 
cant to  meet  its  maturing  indebtedness,  is  necessary  to  enable  the 
applicant  properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  tlie  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  famish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $25,840,000. 

4.  That  the  time  from  the  maldi^  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  Mareh  1, 1922. 

5.  That  the  terms  and  conditions  of  the  loauj  including  the  security 
to  be  givMi  for  repayment,  are — 
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(a)  The  loan  shall  be  secured  by  the  pledge  of  applicant's  mort- 
gage bonds  as  follows:  (1)  $29,000,000,  principal  amount,  of  general- 
mortgage  100-;ear  5  per  cent  gold  bonds,  due  1989,  issued  under  an 
indeoiture  of  mortgage,  dated  May  1,  1889,  executed  by  applicant 
to  the  TTnited  States  Trust  Company  of  New  York,  as  trustee.  Said 
bonds  are  in  denomination  of  $1,000,000  in  temporary  form  without 
coupons,  exchangeable  for  definitive  bonds  in  the  same  aggregate 
principal  amount  and  of  the  same  tenor  and  date,  in  denomination 
of  $1,000,  and  are  numbered  1  to  29,  inclusive;  (2)  $6^29,000,  prin- 
cipal amount,  of  general  and  refunding  mortgage  series-Z  6  per  cent 
gold  bonds,  due  2014,  issued  under  an  indenture  of  mortgage  dated 
November  1,  1913,  executed  by  the  applicant  to  tbe  Guaranty  Trust 
Company  of  New  York  and  Alexander  J.  Hemphill,  as  trustee.  Said 
bonds  are  in  temporairy  form,  without  coupons,  exchangeable  for 
definitive  bonds  of  the  same  date,  series,  and  aggregate  principal 
amount,  and  substantially  of  the  same  tenor,  are  in  denominations, 
and  are  numbered  as  follows : 
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(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security. 

{o)  The  applicant  may  repay  all  or  any  part  of  tb^  loan  before 
maturity.  The  collateral  security  ^all  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concmrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(«)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  Ist  day  of  December,  1920,  filed  with  the  Interat«te  Commerce 
Commission,  to  the  following  conditions:  The  entire  loan  shall 
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be  used  solely  for  the  purpose  of  meeting  Qie  maturity  of  appUcant's 
Chicago  &  Pacific  western  diTisioo  mortgage  6  per  cent  bonds  in  a 
principal  amount  of  $25,340,000,  due  January  1,  1921.  Eeporte  to 
the  Interstate  Commerce  Commission  shall  be  made  by  the  appli- 
cant on  or  before  April  1,  1921,  and  every  three  months  thereafter 
up  to  and  including  July  1,  1922,  of  the  use  made  in  respect  of  said 
loan.  In  the  event  the  Commission  shall  certify  to  the  Secretary  of 
the  Treasury  that  the  applicant  has  failed  or  refused  well  and  truly 
in  complying  with  any  one  or  more  of  the  terms  and  conditions  con- 
tained in  this  agreement,  the  whole  or  any  part  of  the  obligation 
evidencing  the  loan,  as  the.  Commission  may  designate,  shall,  at  die 
option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  of  the  security  offered,  furnishes,  in  the  opinion 
of  the  Commission,  reasonable  assurance,  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C.  this  15tii  day  of  December,  1920. 

65l.o.a 
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Finance  Docket  No.  1039. 

IK  THE  MATTER  OF  THE  APPLICATION  OF  THE  WIL- 
MINGTON, BRUNSWICK  &  SOUTHERN  RAILROAD  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
MEET  MATURING  INDEBTEDNESS  AND  TO  MAKE  AD- 
DITIONS AND  BETTERMENTS. 


Buhmitled  November  t6,  19M0.    Decided  December  IB,  19i0. 


Application  granted  and  loan  of  $90,000  approved. 
M.  J.  Vorbett  for  applicant, 

REFtHtT  OF  THE  COMMISSION. 

Division  4,  Commibsionehs  Mbieb,  Daniels,  Eastman,  and  Potter. 
Bt  Division  4 : 

The  Wilmington,  Brunswick  &  Southern  Railroad  Company,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  September  22,  1920,  made  application 
to  ua  for  a  loan  in  accordance  with  section  210  of  the  transportation 
act,  1920,  as  amended,  to  aid  the  applicant  in  meeting  its  maturing 
indebtedness,  and  in  making  additions  and  betterments  to  way  and 
atmctures.  November  26,  1920,  the  applicant  orally  amended  and 
supplemented  the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $90,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are : 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto, 

5.  That  the  security  offered  is  Wilmington,  Brunswick  &  Sou^- 
ern  first-mortgage  30-year  5  per  cent  bonds,  due  1941,  $168,000,  and 
accumulated  undipped  interest  coupons  of  above  bonds,  $60,400,  a 
total  principal  amount  of  $218,400. 

6.  That  the  estent  to  which  public  convenience  and  necessity  will 
be  served  by  the  loan  is  that  the  applicant  will  be  enabled  to  meet 
its  maturing  indebtedness  and  make  additions  and  betterments 
which  will  enable  it  to  adequately  meet  the  transportation  needs  of 
the  public. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  tlie  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for,  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  the  character  and  value  of  the 
security  offered,  afford  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certi^cate  No.  56  for  a  Loan  uiider  Section  SJO  of  the  Trantporta- 
tion  Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $90,000  by  the  United  States  to 
the  Wilmington,  Brunswick  &  Southern  Railroad  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  ap- 
plicant in  meeting  its  maturing  indebtedness,  and  in  making  addi- 
tions and  betterments,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan, 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $90,000. 

i.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are  as  follows : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $168,000,  principal 
amount,  of  the  applicant's  first-mortgage  30-year  5  per  cent  bonds, 
due  1941,  issued  under  indenture  of  mortgage  dated  January  1, 1911, 
and  executed  by  the  applicant  to  the  Wilmington  Savings  &  Trust 
Company  of  Wilmington,  N,  C.,  as  trustee.  Said  bonds  are  in 
definitive  coupon  form,  having  coupon  due  January  1, 1915,  and  sub- 
sequent coupons  attached,  are  of  the  denomination  of  $1,000,  and  are 
numbered  as  follows:  1  to  16,  inclusive,  26  to  136,  inclusive,  140  to 
180,  inclusive.  None  of  the  undipped  interest  coupons  in  respect 
of  said  bonds,  as  hereinbefore  described,  shall  be  detached  dur- 
ing the  life  of  this  Icon;  but  said  coupons  sliall  be  considered  as 
a  part  of  the  security  for  the  loan  to  the  extent  of  full  face  value 
thereof. 

(b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity. 

(c)  The  applicant  shall  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required  ^  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
310  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(d)  The  applicant  has  agreed  in  an  instrument  in  writing  dated 
the  37th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7}  per  cent  per  annum,  in- 
eluding  in  such  costs  discounts,  attorney's  fees,  and  any  and  all 
other  expenses  in  connection  with  said  loan ;  (2)  the  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  C<Hnmission's  account- 
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ing  classification  for  stearo  roads  in  effect  at  the  time  the  expendi- 
tures ma;  be  made;  and  (8)  the  applicant  shall  furnish  the  Commis- 
sion on  or  about  July  1, 1921,  and  January  1,  1923,  the  detailed  cer- 
tificate under  oath  of  its  chief  engineer,  showing  the  character  and 
costs  of  the  additions  and  betterments  made  with  or  in  connection 
with  the  loan  for  siid  purposes.  The  entire  loan  for  additions  and 
betterments  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  entire  loan  for  additions  and  bet- 
terments shall  be  repaid  to  the  United  States,  on  or  before  January 
1,  1922.  In  event  the  Commission  shall  certify  to  the  Secretary  of 
Treasury  that  the  applicant  has  failed  or  refused  well  and  truly  to 
comply  with  any  one  or  more  of  the  terms  and  conditions  contained 
in  said  agreement,  the  whole  or  any  part  of  the  obligation  evidencing 
the  loan,  ob  the  Commission  may  designate,  shall,  at  the  option  of 
the  holder,  become  due  and  payable. 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion 
of  the  Commission,  reasonable  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tecti<m  to  the  United  States,  and 

6.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pur- 
poses from  other  sources. 

Done  in  Washington,  D.  C,  tliis  28th  day  of  December,  1920. 

65I.C.C. 
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FiNANCB  Docket  No.  969. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HUNT- 
INGDON &  BROAD  TOP  MOUNTAIN  RAILROAD  &.  COAL 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MAKING  ADDITIONS  AND  BETTERMENTS. 


BuimiUei  Vwemhw  th,  IV^.    DwUed  Dtotmbtr  18, 1919. 


Application  granted  and  loan  of  960,660  ai^roved. 

Carl  M.  Oage  for  applicant 

Repokt  or  THE  CoaifiasiON. 
DmsioK  4,  CoHHissioirERS  Meter,  Daniels,  Eastman,  and  PoTren. 
Br  DiviflioN  4: 

The  Huntingdon  &,  Broad  Top  Mountain  Railroad  &  Coal  Com- 
pany, a  carrier  by  railroad  subject  to  the  interstate  commerce  act, 
hereinaft«r  referred  to  as  the  applicant,  on  September  1,  1920,  made 
application  to  us  for  a  loan  from  the  United  States  in  accordance 
with  section  210  of  the  transportation  act,  1920,  ae  amended,  to  aid 
the  applicant  in  making  additions  and  betterments  to  way  and  struc- 
tures.  On  November  24,  1930,  the  applicant  amended  uid  supple- 
mented the  application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth: 

1.  That  the  amount  of  the  loan  desired  is  $60,550. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  yean. 

3.  That  the  purposes  of  the  loan  and  the  usee  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  additions 
and  betterments  to  way.  and  stmctuxeB  as  hereinbelow  set  forth : 
Consbniction  of  new  bridge  near  Saxton,  Pa.,  estimated  cost,  $150^000; 
financed  by  applicant,  $89,460;  loan  desired  from  the  United  States, 
$60,550. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  tiie  security  offered  is  a  surety  bond  to  be  issued  by  the 
United  States  Fidelity  A  Guaranty  Company  of  Baltimore,  Md. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  construction  of  the  new  bridge  will  enable 
the  applicant  to  use  larger  and  heavier  equipment  than  is  now  pos- 
sible with  the  present  bridge  and  thus  facilitate  the  movement  of 
freight-train  cars. 
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The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obli^tioss,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  ef  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amount  hereinabove 
set  forth,  is  necessary  to  enable  the  f4>plicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  vt^ue  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  6xed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States;  and  that  the  applicant  is  unable  to  provide 
itself  with  funds  necessary  for  the  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  5^  for  a  Loan  under  SecHon  210  of  the  Trangportation 
Act,  IPSO,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $60,550  by  the  United  States  to 
the  Huntingdon  &  Broad  Top  Mountain  Railroad  &  Coal  Company, 
hereinaft«r  refeired  to  as  the  applicant,  for  the  purpose  of  aiding 
the  applicant  in  making  additions  and  betterments  to  way  and  struc- 
tures, is  necessary  to  enable  the  applicant  to  properly  meet  the  trans- 
portation needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  apj^cant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $60,550. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  five  years. 

6.  That  the  terms  and  conditions  of  tiie  loan,  including  the  secur- 
ity  to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  repaid  in  five  equal  annual  installments  of 
$1S,110,  conBecutively,  in  one  to  five  years  from  the  making  thereof 
and  shall  be  secured  by  the  deposit  with  the  Secretary  of  the  Treas- 
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ury  of  a  surety  bond  to  be  executed  by  the  United  States  Fidelity  &. 
Guaranty  Company  of  Baltimore,  Md.,  aa  surety,  and  the  applicant 
as  principal,  in  a  principal  amount  equal  to  the  amount  of  the  loan. 
Said  surety  bond  shall  be  substantially  in  the  form  ae  hereinbelow 
set  forth: 

Wh^ieas,  Tuk  Hdntingdon  &  Bboad  Tor  UonNTAin  Rui.eoao  &  Coal  Ooh- 
PART,  a  raUway  corporation  duly  Incorporated  and  or^iilzed  under  the  lawB  of 
the  state  of  Pennsylvaola,  hereinafter  called  "  Railway  Company,"  Itas  made 
application  to  the  Interetatc  Commerce  Commission  for  a  loan  of  $60,550  to  be 
made  to  the  Railway  Company  by  the  United  States  of  America,  said  loan  to 
beer  Interest  payable  semlannaally  at  tbe  rate  of  6  per  cent  per  annum  and  to 
be  repaid  by  the  Railway  Compaoy  five  years  from  the  date  of  tbe  loan. 

Ami  Whkbeab,  tlie  Interstate  Commerce  Commiaslon  rCQulres  tliat  a  surety 
bond  In  the  sum  of  $60,550  prorlding  for  tbe  repayment  of  said  loan  and  Intei-est 
thereon  ahall  be  given  to  the  United  Slates  of  America. 

Now,  Therefoke,  Know  All  Mbn  Br  These  Pkesents,  That  the  United  States 
ridellty  and  Ooaranty  Company  as  surety,  hereinafter  referred  to  as  GaHrantj 
Company,  and  tbe  Railway  Company  as  principal  are  tlrmly  bonad  tinto  tbe 
United  States  of  Auwrica  in  tbe  Just  sum  of  |60,550  for  tbe  payment  of  which 
tbey  are  hereby  Jointly  and  severally  bound. 

Now  the  condition  of  this  obligation  is  that  if  the  Railway  Company  will 
promptly  repay  when  dne  to  the  United  States  of  America  the  said  loan  made 
to  it  under  the  provisions  of  section  210  of  the  transportation  act,  1920,  as 
aoMnded,  as  well  as  pay  wlien  due  all  Interest  on  said  loan,  then  tbla  abUKadon 
shall  be  null  and  void,  otherwise  to  remain  in  foil  force  and  etfect. 

Sealed  with  our  seals  and  duly  exefUted  this day  of ,  1920. 

The  Huntingdon  &  Bkoad  Top  Mountain  Railroad  £  Coal  Comfant, 

By -, 
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Secrttary. 

{b)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity. 

(o)  The  applicant  shall,  on  demand  of  the  Secretaty  of  the 
Treasury,  with  the  concurrence  of  the  Intfirstate  Commerce  Commis- 
sion, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required. 

{d)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  ^d  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
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than  Hm  TTtiited  States  goTenuamt  shall  not  exceed  7i  per  cent  per 
annnm,  inclnding  in  audi  costs  discounts,  attorneys'  fees,  and  any 
and  aU  other  expenses  in  connection  with  said  loan;  (2)  the  ez- 
penditnres  made  from  the  loan  for  additions  and  betterments  shall 
be  confined  to  such  expenditures  as  may  be  chargeable  to  aooounte 
for  investment  in  road  and  equipment  provided  in  the  Cbnunisedon's 
accounting  classification  for  steam  roads  in  effect  at  the  time  the 
expenditures  may  be  made;  and  (S)  the  applicant  shaU  furnisli  the 
Commission  on  or  about  July  1,  1^21,  sad  January  1,  1922,  the  de- 
tailed certificate  under  oath  of  its  chief  engineer,  showing  the 
character  and  costs  of  the  additions  and  betterments  made  with  or 
in  connection  with  the  loan  for  said  purposes.  The  entire  loan, 
together  with  the  entire  amount  to  be  financed  by  the  applicant, 
shall  have  been  expended  or  definitely  obligated  for  purposes  for 
which  loaned,  or  the  entire  loan  shall  be  repaid  to  the  United  States, 
on  or  before  January  1,  1922.  In  the  event  the  Commisaion  shall 
certify  to  the  Secretuy  of  the  Treasury  that  the  applicant  has  failed 
or  refused  well  and  ^iily  to  comply  with  any  one  or  more  of  the 
terms  and  conditions  contained  in  said  agreement,  the  whole  or  any 
part  of  the  obligations  evidencing  the  loan,  as  the  Commission  may 
designate,  shall,  at  the  option  of  the  holder,  became  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States;  and 

7.  That  the  applicant  in  the  opinion  of  the  Commission  is  unable  to 
provide  itself  with  funds  necessary  for  the  aforesaid  purposes  from 
other  sources. 

Done  in  Washington,  D.  C,  this  2Sd  day  of  December,  1920. 
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FiNANoe  Docket  No.  999. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW- 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  ACQUIRING 
EQUIPMENT  AND  ADDITIONS  AND  BETTERMENTS. 


Bubmitted  December  7,  19t0.    Decided  December  17,  19tO, 


AwUcation  ETanted  and  loan  of  $26,773,000  approved. 
A.  H.  Barria  for  applicant. 

RePOBT  or  THE  COUHIBSION. 

Division  4,  Cohhissioners  Meteb,  Daniels,  Eastman,  and  Potteb. 
Br  Division  4 : 

The  New  York  Central  Railroad  Company,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as 
the  applicant,  on  June  7,  1920,  made  application  to  us  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  witii  new  equipment  and  additions  and  betterments  to  existing 
equipment  and  to  way  and  structures. 

Concurrently,  June  7,  1920,  the  following  named  of  applictuit's 
subsidiary  companies  made  separate  applications  to  us  for  loans 
under  said  section  210,  in  various  amounts  and  for  like  purposes: 

The  Mlcblcan  Central  Railroad  Company. 

The  Cleveland,  ClDClimali,  Chicago  k  St.  Lonla  Railway  Company. 

The  Cincinnati  Northern  Railroad  Company. 

The  Toledo  &  Ohio  Central  Railway  Company. 

The  Zanesvllle  k  Western  Railway  Company. 

The  Kanawha  &  Mlehigan  Railway  Company. 

The  LaLe  £rle  &  Western  Railroad  Company. 

December  7,  1920,  the  applicant  amended  its  application  and  by 
said  amendment  requested  that  the  aforesaid  applications  of  its  sub- 
sidiary companies  be  deemed  merged  into  applicant's  amended  appli- 
cation so  that  the  aggregate  amount  of  loans  applied  for  by  the 
applicant  and  its  above-named  subsidiary  companies  will  be  made 
to  the  applicant.  Each  of  said  subsidiary  companies  has  amended 
its  application  by  similarly  requesting  that  its  application  be  merged 
into  the  amended  application  of  the  applicant.  In  the  application, 
as  amended,  the  applicant  sets  forth : 

65LC.C. 

D,=;,lz...,C00gIC 


504 


INTEBSTATS  COHHEBOE  COUMIBSIOIT  BBPOBTB. 


1.  That  the  amount  of  the  loan  desired  is  $26,776,000,  in  two  parta, 
as  follows :  $14,850,000  for  equipment  and  additions  and  betterments 
to  existing  equipment,  and  $11,925,000  for  additiona  and  betterments 
to  existing  equipment  and  to  way  and  structures. 

2.  That  the  full  t«inn  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  and  its  subsidiary  companies  in 
providing  themselves  with  new  equipment  and  additions  and  better- 
ments to  existing  equipment  and  to  way  and  structures  as  herein- 
below  set  forth: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is: 

(a)  As  to  that  part  of  the  loan  in  respect  of  new  equipment  and 
additions  and  betterments  to  existing  equipment  amounting  to 
$14^50,000: 


Applicant's  refnading  and  ItnproveineDt  mortgase  Bcrles-B  Q  per  cent 
gold  bonds,  dne  2013-. 


1,000 


Six  per  cent  promlssoij  notes  of  tbe  MlcMgan  Central  Bailraad 
Gompanjt  payable  to  order  of  applicant ;  said  notes  to  be  Indorsed 
b7  applicant  and  secnred  by  Its  guaraaty  of  tbe  dae  payment 
theieof,  principal  and  Interest 8,930,000 

Six  per  cent  promissory  notes  of  tbe  Cleveland,  Cincinnati,  Chicago 
&  St  Lonla  Railway  Company,  payable  to  order  of  applicant; 
said  notes  to  be  Indorsed  by  applicant  and  secured  by  Its  guaranty 
of  tbe  dne  payment  thereof,  principal  and  Interest S,M4,O00 

Applicant's  deferred  Uen  8  per  cent  equipment-trust  certlflcates  In 
respect  to  Its  1B20  trust  equipment 6,420.000 
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CterelaDd,  dndnnati,  Chicago  ft  8L  Louis  Railway  Oonpaaj  g«B- 
eral-mortgag«  4  per  cent  gold  bondB,  dne  1998 fl,  000,000 

Seven  per  cent  promlsuiy  note  of  tbe  GleTeUnd,  dnclDnaU,  Chicago 
It  St.  Loate  Railway  Company,  payable  to  order  of  applicant;  said 
note  to  be  Indoreed  by  appUcant  and  aecnred  by  its  guaranty  of 
tbe  dne  payment  thereof,  principal  and  interest;  said  note  to  be 
further  secured  by  tbe  pledge,  as  collateral  aecnrity  tor  the  dne 
payment  thereof,  principal  and  interest,  of  $4,189,000  of  the  Cleve- 
land, Ciudnnstl,  Chicago  ft  St  Louie  Railway  Company  refunding 
and  Improvement  mortgage  series-A  6  per  cent  gold  bonds  dne 
19S9 4,000.000 

(h)  As  to  that  part  of  the  loan  in  respect  of  additione  and  bet- 

tennents  to  existing  equipment  and  to  way  and  structures,  amounting 

to  $11,926,000: 

An>Ilcant'B  refunding  and  improvement  mortgage  serles-B  ft  per 
cent  gold  bonda,  due  2018 »5, 500, 000 

Aggregate  amount  of  6  per  cuit  promissory  notea  of  tbe  foUowing 
named  of  applicant's  subsidiary  companies,  payable  to  order  of  ap- 
plicant ;  said  notes  to  tie  Indorsed  by  applicant  and  secured  by  Its 
gnaranty  of  the  dne  payment  thereof,  principal  and  interwt; 
said  notes  to  be  made  and  further  secured  as  herein  bdow  set 
forth .-.- 6,425,000 

Note  of  tbe  Michigan  Central  Bailroad  Company  secured  by  a  pledge  of 
$G0T,0D0  of  the  Michigan  Central  Bailroad  Company's  refunding  and  im- 
provement mortgage  series-B  0  per  cent  gold  bonds,  dne  1B35,  for  $613,000. 

Note  of  the  Cleveland,  Cincinnati,  Chicago  &  St  Louie  Railway  Company 
secured  by  the  pledge  by  an  equal  principal  amount  of  that  company's  refund- 
ing and  Improvement  mortgage  series-B  6  per  cent  gold  bonds,  dne  1935,  for 
$4,060,000. 

Note  of  the  Cleveland,  Cincinnati,  Chicago  ft  St  Louts  Railway  Company 
secured  by  pledge  of  6  per  cent  promissory  note  of  the  Cincinnati  Northern 
Railroad  Company  in  a  like  principal  amount,  payable  to  order  of  the  Cleve- 
land, CtndnnaU.  Chicago  ft  St.  Louis  Railway  Company  to  be  indorsed  by 
that  company,  and  secured  by  Its  guaranty  of  the  due  payment  thereof,  prin- 
cipal, and  interest,  for  $118,000. 

Note  of  the  Toledo    Ohio  Central  Railway  Company  for  $214,000. 

Note  of  the  Zanesvllle  ft  Western  Railway  Company  for  $00,000. 

Note  of  the  Kanawha  ft  Michigan  Railway  Company  for  $256,000. 

Note  of  the  Lake  Erie  ft  Western  Railroad  Company  for  $009,000. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  ia  that  the  additional  equipment  and  facilities  to  be 
provided  with  the  proceeds  of  the  loan  will  result  in  improved  serv- 
ice to  the  public  in  point  of  time  and  increased  capacity  for  handling 
business. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capi- 
talization, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant  and  its  subsidiary  companies,  together  with 
such  other  facts  relating  to  the  propriety  and  expediency  of  grant- 
ee LC.G. 
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ing  the  loan  applied  for  and  the  ability  of  the  applicant  to  make 
good  the  obligation,  as  we  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  the  making 
of  loans  to  tlie  applicant  and  its  subsidiary  companies  for  purposes 
as  follows : 
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It  appears  that  the  applicant  and  its  subsidiaries  hare  themselves 
financed  by  the  sale  of  securities,  since  the  termination  of  federal 
control,  the  aggregate  sum  of  $63,625,000  for  refunding  and  other 
necessary  corporate  purposes. 

It  also  appears  that  the  New  York  Central  lines  have  from  time 
to  time  been  obliged  to  withdraw  from  freight  service  icertain 
Pacific-type  claas-K-11  engines  and  to  use  them  for  the  purpose  of 
handling  passenger  tratBc  The  acquisition  of  the  40  passenger 
locomotives  included  in  the  application  for  this  loan  tends  to  obviate 
the  necessity  of  these  withdrawals. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  and 
its  subsidiary  companies  properly  to  me^  the  transportation  needs 
of  the  public;  that  the  prospective  earning  power  of  the  applicant, 
and  the  character  and  value  of  the  security  offered,  afford  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within 
the  time  fixed  therefor,'  and  to  meet  its  other  obligations  in  connec- 
tion with  such  loan,  and  reasonable  protection  to  the  United  States: 
and  that  the  applicant  is  unable  to  provide  itself  with  funds  neces- 
sary for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  63  for  a  Loan  under  Section  SIO  of  the  Tran»portatioi 
Act,  19S0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findings: 
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1.  That  the  making  of  a  loan  of  $26,775,000,  in  two  parts,  as  here- 
inafter set  forth,  by  the  United  States  to  the  New  York  Central 
Bailroad  Company,  hereinafter  refeired  to  as  the  applicant,  for  the 
purpose  oi  aiding  tiie  applicant  in  providing  iteelf  and  certain  of  its 
subsidiary  compaBies  with  new  equipment  and  additions  and  better- 
nienta  to  existing  equipment  and  to  way  and  structuree,  is  necessary 
to  enable  the  appUcant  and  said  subsidiary  companiee  properly  to 
meet  the  transportation  needs  of  the  public. 

2.  That  ^e  prospective  earning  power  of  the  applicant  and  said 
subsidiary  companies  and  the  character  and  value  of  tho  security 
offered  are  such  as  to  furnish  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor  and  to  meet 
its  other  obligations  in  connection  with  such  loan, 

■3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $26,775,000, 
of  wbid)  $14,650,000  shall  be  in  respect  of  equipment  and  additions 
and  betterments  to  existing  equipment,  and  $11,925,000  shall  be  in 
cespeot  of  additions  and  betterments  to  equipment  and  to  way  and 
structures. 

4.  That  the  time  from  the  making  thereof  within  which  the 
part  of  the  loan  in  the  amount  of  $14,860,000  is  to  be  repaid  in  fuU 
is  lb  years,  and  the  time  from  Uie  making  thereof  within  which  the 
part  of  the  loan  in  the  amount  of  $11,925,000  is  to  be  repaid  in  full 
is  10  years. , 

5.  That  the  terms  and  conditions  of  the  loan,  induding  the  secur- 
ify  to  be  given  for  repayment,  are : 

(a)  The  loan  in  respect  of  equipment  and  additions  and  better- 
meats  to  existing  equipment,  namely,  $14,860,000,  shall  be  repaid  m 
16  equal  annual  installmente  of  $990^000,  consecutively  in  1  to  16 
years  from  the  making  thereof,  and  shall  be  secured  by  the  pledge 
of  the  following:  (1)  $994,000,  principal  amount,  of  applicant's  re- 
funding and  improvement  mortgage  series-B  6  per  cent  gold  bond, 
due  2018^  issued  under  an  indenture  of  mortgage  datad  October  1, 
1913,  and  executed  by  the  New  York  Central  &  Hudson  Biver  Bail- 
road  Company  to  the  Guaranty  Trust  Company  of  New  York,  as 
trustee,  said  mortgage  having  been  assumed  by  the  applicant  (and 
the  lien  thereof  extended)  by  a  supplemental  indenture  of  mortgage 
dated  June  16^  1916,  made  by  the  applicant.  Said  bond  shall  be 
in  temporary  bearer  form,  numbered  8,  exchangeable  for  definitive 
bonds,  substantially  identical  in  tenor  and  of  authorized  denomi< 
nations,  when  prepared.  (2)  $3,930,000,  principal  amount,  of  6 
per  cent  pnomissory  notes  of  the  Michigan  Central  Bailroad  Com- 
pany,  payable  to  the  ordu"  of  the  applicant  and  indorsed  by  it  and 
secured  by  the  unrestricted  guaranty,  as  to  payment  of  both  prin- 
W344*— 22— TOt6B 83 


Digilzed  by  Google 


514  INTERSTATE  COMMERCE  COMMISSION   BBTOATS. 

sipa)  and  interest,  of  the  applicant.  Said  not«s  shall  be  in  denomi- 
nation of  $262,000,  shall  bear  date  as  of  the  dat«  of  the  obligations 
of  the  applicant  evidencing  this  part  of  the  loan,  and  shall  mature 
consecutively  1  to  15  years  from  said  date.  (8)  $S,944^000,  prin- 
cipal amount,  of  6  per  cent  promisscw;  notes  of  the  CleTelsikd, 
Cincinnati,  Chicago  &  St.  Louis  Railway  Company,  payable  to  th« 
order  of  the  applicant  and  indorsed  by  it  and  secured  by  the  un- 
restricted guaranty,  as  to  payment  of  hotli  principal  and  intweot, 
of  the  applicant.  Said  notes  shall  be  in  eqnal  denominatioD  as 
nearly  as  may  be,  shall  bear  date  as  of  the  date  of  the  obligations 
of  the  applicant  evidencing  this  part  of  the  loan  and  ehall  mature 
consecutively  1  to  15  years  from  said  dat«.  (4)  $0,4(20,000,  prin- 
cipal amount,  of  deferred  6  per  cent  eqoipment'trust  gold  certifi- 
cates issued  under  a  supplemental  tru^  agreement,  dated  December 
15, 1920,  executed  by  and  between  John  Carstensen,  Milton  S.  Barger, 
and  Harry  G.  Snellidg,  as  vendors,  the  Guaranty  Trust  Company 
of  New  York,  as  trustee,  and  the  applicant,  supplementing  mn 
agreement  dated  April  16,  1920,  executed  by  and  between  the  said 
parties,  establishing  the  applicant's  equipment  trust  of  1920,  which 
supplemental  trust  agreement  shall  be  substantially  in  the  form 
hereto  annexed  and  made  a  part  hereof  marked  exhibit  A.  Said 
certificates  shall  bear  date  as  of  the  date  of  the  obligations  of  the 
applicant  evidencing  this  part  of  the  loan  and  shall  be  in  denomi- 
nation of  $428,000,  maturing  consecutively  in  1  to  15  years  from 
said  date.  Said  certificates  shall  be  in  temporary  bearer  form, 
numbered  1  to  15,  inclusive,  exchangeable  for  definitive  certiflcatea 
substantially  identical  in  tenor,  and  of  the  denomination  of  $1,000, 
when  prepared.  (5)  $1,000,000,  principal  amount,  of  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Railway  Company  general- 
mortgage  4  per  cent  gold  bonds,  due  1998,  issued  under  that  com- 
pany's general  mortgage  dated  May  15.  1898,  executed  to  the  Mer- 
cantile Trust  Company,  of  New  York  and  Theodore  P.  Haughey, 
as  trustees.  Said  bonds  shall  be  in  definitive  coupon  form,  of  the 
denomination  of  $1,000,  having  coupon  due  June  1,  1981,  and  sub- 
sequent coupons  attached,  and  numbered  26244  to  27248,  inclusive. 
(6)  $4,000,000,  principal  amount,  7  per  cent  promissory  note  of 
the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Com- 
pany, payable  on  demand  to  the  order  of  the  applicant  and  indorsed 
by  it  and  secured  by  the  unrestricted  guaranty,  as  to  the  payment 
of  both  principal  and  interest,  of  the  applicant  Said  note  sh^ 
bear  date  as  of  the  date  of  the  obligations  of  the  applicant  evidenc- 
ing this  part  of  the  loan  and  shall  be  further  secured  by  the  pledge, 
as  collateral  security  for  the  payment  thereof,  principal  and  in- 
terest, of  $4,189,000,  principal  amount,  of  the  Cleveland.  Oincin- 
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natd,  Chicago  &  St.  Louis  RaUway  Company  refnnding  and  im- 
provement mortage  series-A  6  per  cent  gold  bond,  due  July  1, 1929, 
issued  under  that  company's  refunding  and  improvement  mortgage, 
dated  June  27, 1919,  to  the  Guaranty  Trust  Company  of  New  York 
and  Frank  L.  Littietou,  «s  trustees.  Said  bond  shall  be  in  tem- 
porary bearer  form,  numbered  1,  exchangeable  for  definitive  bonds, 
subBtantially  identical  in  tenor  and  of  authorized  denominations, 
when  prepared.  If  on  July  1,  1929,  said  bonds  or  any  of  them 
remain  pledged  as  aecurity  for  said  demand  note,  or  like  note  of 
smaller  denomination  (as  berein»fter  provided  for)  then  pledged, 
the  applicant  shall  substitute  for  such  bonds  such  other  collateral 
as  the  Commission  mfiy  hereafter  designate,  or,  in  default  of  such 
substitution  or  in  the  absence  of  such  designation,  payment  of  such 
note  shall  be  called  and  the  proceeds  thereof  applied,  in  discharge 
of  a  like  amount  of  the  indebtedness  of  the  applicant,  upon  euch 
of  the  obligations  evidencing  this  part  of  said  loan  as  the  Secretary 
of  the  Treasury  may  determine. 

(h)  The  other  part  of  the  loan  shall  be  in  respect  of  additions  and 
betterments  to  way  and  structures  and  to  existing  equipment,  and 
shall  be  in  the  amount  of  $11,925,000  repayable  in  10  years  from  tiie 
making  thereof,  and  shall  be  secured  by  the  pledge  of  the  following: 
(1)  $5,500,000,  principal  amount,  of  applicant's  refunding  and  im- 
provement mortgage  series-B  6  per  cent  gold  bond,  due  2018,  issued 
under  ui  indentore  of  mortgage,  dated  October  1,  1913,  executed 
by  tiie  New  York  Central  &  Hudson  River  Railroad  Company  to 
the  Guaranty  Trust  Company  of  New  York,  as  trustae,  said  mort- 
gage having  -been  assumed  by  the  applicant  (and  the  lien  thereof 
extended)  by  a  supplemental  mortgage  dated  June  16,  1915,  made 
Ely  the  applicant..   Said  bond  shall  be  in  temporary  bearer  form, 
numbered  4,  exchangeable  for  definitive  bonds,  substantially  identical 
in  tenor  and  of  authorized  denomination,  when  prepared,  and  (2) 
$6,425,000  aggregate  principal  amount,  of  10-year  6  per  cent  promis- 
sory notes  payable  to  the  order  of  the  applicant  and  to  be  indorsed 
by  it  and  to  be  secured  by  the  unrestricted  guaranty,  as  to  the  pay- 
ment of  bo^  principal  and  interest,  of  the  applicant    Said  notes 
shall  bear  dat«  as  of  the  date  of  the  obligation  of  the  applicant 
evidencing  this  part  of  the  loan  and  shall  be  made  by  the  following 
subsidiary  companies  of  the  applicant  and  in  the  respective  prin- 
cipal  amounts  as  herein  below  set  forth : 
Note  of  the  HichlgBD  Central  Railroad  Companr:  Said  note  sball  be 
further  secured  by  tbe  pledge  of  $507,000,  principal  anumnt,  of  tbe 
Uidilgai]  Central  Railroad  Companj'a  refunding  and  Improvement 
mortgage  serlee-B  6  per  cent  gold  bond,  due  193C,  Issued  under  an 
Indenture  of  morticaKe,  dated  Januai?  1,  1017,  executed  by  tbe 
Ulcblga^  Central  Railroad  Cktiopanr  to  tbe  BoDkars  Trust  Con- 
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pany  of  New  Sork,  trustee.    Said  bond  shsll  be  in  temporary  bearer 
form,  numbered  1,  exchangeable  for  deflnltWe  bonds,  substantial!; 
Ideutical  In  tenor,  end  of  autborlzed  denominations,  wben  prepared,  {613,000 
Xote  of  the  Cleveland,  Cincinnati,  Oblcsgo  &  St  Loots  Bailway 
Company:  Said  note  shall  be  further  secured  by  the  pledge  of 
(4.560.000,  principal  amonnt,  of  the  Cleveland,  Clndnnatl,  Chicago 
&  St  Louta  Ballway  Company's  refunding  and  Improvenent  mort- 
gage 6  per  cent  serles-B  gold  bond,  dne  1935,  Issned  under  the  In- 
denture of  mortgage  hereinbefore  described  In  subparagraph  (a), 
section  (6)  of  paragraph  S  hereof.    Said  bond  shall  be  in  tempo- 
rary bearer  form,  numbered  1,  exchangeable  for  de&nlHve  bonds, 
substantially  Identical  In  tenor,  and  of  anthorlied  denominations, 

when  prepared 4.  fi60, 000 

Note  of  the  Cleveland,  Cincinnati,  Chicago  &  8t  Loola  Hallway 
Company:  Said  note  shall  tie  further  secured  by  the  pledge  of 
10-year  6  per  cent  promissory  note  of  the  OndnnaU  Northern 
Railroad  Company  payable  to  the  order  of  the  Cleveland,  Cin- 
cinnati, Chicago  &  St.  Louis  Railway  Company  for  a  principal 
amount  of  $113,000.  Said  note  shall  bear  date  as  of  die  date  of 
the  obligation  of  the  applicant  evidencing  this  part  of  the  loan, 
shall  Ije  indorsed  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 
Railway  Company,  and  secured  by  its  guaranty  of  the  payment 

of  both  principal  and  interest 113,000 

Note  of  the  Toledo  &  Ohio  Central  Railway  Company..- 214,000 

Note  of  Zanesvilie  &  Weeteni  Railway  Company 60.000 

Note  of  Kanawha  &  Michigan  Railway  Company 286,000 

Note  of  the  Lake  Erie  &  Western  Railroad  Company 600,000 

(c)  The  promissory  notes  to  be  pledged  as  security  for  the  loan, 
as  required  by  subparagraphs  (a)  and  (b)  of  paragraph  5  hereof, 
shall  be  substantially  in  the  following  forms,  respectively : 

ISote  antecurei  by  ooOateral.'] 

years  after  date  for  value  received  the  nnderalgaed  prondses  to  pay 

to  Che  order  of Company,  at  its  <Ace  In  the  dty  ot , 

dollars  <$ )  In  gold  coin  ot  the  United  States  ot  America  of 

or  equivalent  to  the  present  standard  of  wtight  and  flnenees,  with  Interest  in 
Hire  gold  coin  at  the  rate  of per  cent  ( )  per  annum,  payable  semi- 
annually. 

Cohpaht. 

By , 

(Ttoa)  PntUtma. 
iAtiittant)  Oentral  Tnatunr, 

IVofe  ooIMerantr  Moiiretf.] 

years  after  date  (on  demand)   for  value  received  the  undersigned 

promises  to  pay  to  the  order  of Company 

at  its  office  In  the  city  of , doDan 

{i >  In  gold  coin  ol  the  United  States  of  or  equivalent  to  the  prefr- 

ent  standard  of  weight  and  flneness,  with  interest  In  like  gold  coin  at  the  rate 
of per  cent  ( )  per  annum,  payable  semiannually,  having  pledged  to 
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the  said Oompanj,  am  secarltr  tor  the  payment  of 

this  note - .; 

Upon  the  uoupajuieut  of  this  note,  the  said Company 

is  hereby  authorized  to  sell  saEd  secarltles,  or  any  part  thereof,  or  any  sub- 
stltute  therefor,  or  any  additions  thereto,  In  snch  manner  aa  in  Its  discretion 
It  shall  deem  proper,  wlthont  demand,  advertisement,  or  notice,  either  at  the 
New  Tork  Stock  Exchange  or  any  brok«a'  board  or  at  public  or  private  aale. 
If  ancb  secnrltlea  are  sold  at  th«  New  Tork  Stock  Exchange  or  any  broken' 

board  or  at  public  aale.  the  sold Company  may 

purchase  same,  or  any  part  thereof,  free  from  all  right  of  redemption  on  the 
part  of  the  nnderslgned  or  successors  In  interest,  which  is  hereby  waived  and 

rdeoeed.    The  said Company  shall  apply  the  net 

proceeds  of  such  sale  or  Bales,  after  Brat  deducting  all  costs  end  expenses  «f 
every  itlBd  (including  legal  servlcea)  for  collection,  sale,  and  delivery,  toward 
the  paymest  of  thia  note,  holding  the  undersigned  liable  for  any  deficlwcy 
remaining  nnpald,  which  deficiency  the  undersigned  promises  forthwith  to  pay. 

Upon  an;  transfer  of  this  note,  the  property  held  as  security,  or  any  part 
tltereof,  may   be  delivered  to  the  transferee,  who  shall  tbereapon  become 

vcBtad  with  all  the  powers  and  rights  given  to  the  aaid 

Company  In  reject  thereot  No  delay  on  the  part  of  the  holder  hereof  In 
exercising  any  right  hereunder  shall  operate  aa  a  waiv^  of  said  right 

COKPANT, 

By 

(Fjce)  PreHdent. 
(Aititlant)  Oeneral  Trea*ttrer. 

(d)  The  indorsements  and  ^aranties  of  the  promissory  notes 
required  b;  sabparagrapbs  (a)  and  (b)  of  paragraph  6  hereof  shall 
be  substantially  in  the  following  forms,  respectively,  to  wit: 

I/MdorMmenl.] 

Pay  to  the  order  of  the  United  States  of  America  or  to  the  order  of  the 

SecreUry  of  the  Treasury  of  the  United  States, 

The  undersigned  hereby  expressly  wolvee  presentment,  demand,  nottce  of  non- 
payment and  proteaL 

Com  pamt. 


iVtce)  President. 
[OwamMty.] 


For  value  received, Company  hereby  gnar- 

anteee  the  punctnal  payment  of  the  princ^l  and  Interest  of  the  within  note, 
at  the  time  and  In  the  manner  therein  apedfied,  and  covenants,  in  default  of 
the  payment  of  any  part  thereof  t>y  the  maker,  to  pay  the  said  principal  and 
interest  of  the  wlthtn  note  as  the  same  shall  become  due. 

COMPANT, 


(«)  The  ct^ateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the  loan, 
include  matured  interest  or  dividends  upon  such  collateral  security. 
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(/)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall,  in  so  far  as  practicable,  be 
released  proportionately  as  parts  of  the  loan  are  repaid,  preference 
being  given  in  the  selection  of  security  for  release  to  such  as  may 
then  be  matured ;  and  in  order  to  efTect  such  proportionate  release 
of  collateral,  promissory  notee  then  pledged  may  be  Bsbatitutad  by 
like  notes,  indorsed  and  guaranteed  in  like  manner,-  secored  by  pro- 
portionate collateral,  if  any.  In  the  determination,  from  time  to 
time,  of  the  amount  of  collateral  to  be  so  released  said  securities  may 
be  rated  at  the  par  value  thereof ;  provided,  that  said  deferred  equip- 
ment-trust certificates  may  be  rated  at  20  per  cent  of  par  and  said 
general-mortgage  4  per  cent  bonds  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Railway  Company  may  be  rated  at  70  per  cent 
of  par. 

(ff)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treaa> 
ury,  with  the  concurrence  of  tha  Interstate  Commerce  CemnusicKi, 
deposit  with  the  Secretary  of  the  Treasury  additional  security  as 
may  be  from  time  to  time  required. 

(A)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  13th  day  of  December,  1920,  filed  with  the  Interstate  Conmierce 
Commissirai,  to  the  following  conditions:  (1)  The  expenditures 
made  from  the  loan  for  additions  and  betterments  shall  be  confined 
to  such  expenditures  as  may  be  chargeable  to  accounts  for  invest- 
ment in  road  and  equipment  provided  in  the  Commission's  account- 
ing classification  for  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made ;  and  (2)  the  applicant  shall  furnish  the  Commission  on 
or  about  July  1,  1921,  and  January  1,  1922,  the  detailed  certificate 
under  oath  of  its  chief  engineer,  or  the  chief  engineer  of  the  sub- 
sidiary company  concerned,  showing  the  character  and  costs  of  the 
additions  and  betterments  made  with  or  in  connection  with  the  loan 
for  said  purposes.  The  entire  loan  for  additions  and  betterments 
shall  have  been  expended  or  definitely  obligated  for  purposes  for 
which  loaned,  or  the  entire  loan  for  additions  and  betterments  shall 
be  repaid  to  the  United  States,  on  or  before  January  1,  1922.  In 
event  the  Commission  shall  certify  to  the  Secretary  of  the  Treasury 
that  the  applicant  has  failed  or  refused  well  and  truly  to  comply 
with  any  one  or  more  of  the  terms  and  conditions  contained  in  said 
agreement,  the  whole  or  any  part  of  the  obligations  evidencing  the 
loan,  as  the  Commission  may  designate,  shall,  at  the  option  of  the 
holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant  and  its 
subsidiary  companies,  together  witii  the  character  and  value  of  the 
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security  offered,  fumishee,  in  the  opinion  of  the  Commission,  reason- 
able aflmrance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor  and  reasonable  protection  to  the  United  States, 
and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  onable 
to  provide  itsrif  with  the  funds  necessary  for  tJie  aforesaid  purposes 
from  other  sources. 

Done  in  Wadiington,  D.  C,  this  22d  day  of  December,  1920. 
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Finance  Docket  No.  1068. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LEHIGH 
&    HUDSON    EIVER    RAILWAY    COMPANY    FOR   AU- 
THORITY TO  ISSUE  AND  SELL  CAPITAL  STOCK,  THE 
PROCEEDS  TO  BE  USED  TO  RETIRE  BONDS. 


Bubmitted  Xovember  It,  1920.    Decitlea  December  17, 1920. 


Authority  granted  to  Issue  and  sell  $2,987,000  of  additional  capital  stock  at  not 
less  than  par,  the  proceeds  to  be  used  to  retire  $2,587,000  of  bonds  Isaned 
under  a  mortgage  dated  July  1, 1890,  and  $400,000  of  debentnra  bonds  Issued 
under  a  trust  agreement  dated  May  i,  1907. 

John  J.  Beattie  for  applicant. 

Report  of  thb  Commission. 
Division  4,  Commissioners  Meyer,  Daniels,  E^asthan,  and  Potter. 
Bt  Division  4: 

The  Lehigh  &  Hudson  River  Railway  Company,  a  common 
carrier  by  railroad  engaged  in  interstate  commerce,  applies  for 
authority,  under  section  20a  of  the  interstate  commerce  act,  to  issue 
and  sell  $2,9S7,000  of  additional  capital  stodt  at  not  less  than  par 
and  to  use  the  proceeds  therefrom  in  paying  and  retiring  all  of  its 
bonded  debt,  aggregating  $2,987,000  and  consisting  of  $2,687,000  of 
general-mortgage  bonds  issued  under  a  mortgage  dated  July  1/1890, 
and  of  $400,000  of  debenture  bonds,  issued  under  a  trust  agreement, 
dated  May  1,  1907,  all  of  which  bonds  matured  July  1,  1920. 

The  retirement  of  these  bonds  will  have  the  result  of  wholly  freeing 
the  applicant's  franchises  and  property  from  any  mortgage  or  lien. 

Originally  the  applicant's  authorized  capital  stock  was  $1,720,000. 
Recently  its  charter  has  been  amended,  increasing  ite  authorized 
capital  stock  to  $5,000,000.  All  of  the  original  capital  stock  has 
been  issued  and  is  now  outstanding.  In  order  to  secure  the  funds 
necessary  to  pay  and  retire  its  entire  bonded  debt,  the  applicant 
proposes  to  issue  additional  capital  stock  in  the  par  amount  of 
$2,987,000,  and  to  sell  the  same  at  not  less  than  par,  with  an  option 
to  the  present  stockholders  to  purchase  the  same  proportionately  in 
accordance  with  the  number  of  shares  now  held  by  them.  More  than 
two-thirds  in  interest  of  the  present  stockholders  have  consented  to 
the  proposed  issue  of  stock. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
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that  purpose.  Kotice  of  the  filing  of  the  application  has  be«n  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  state  in  which 
the  applicant  operates.  Ko  objection  to  the  granting  of  the  applica- 
tion has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $2,987,000,  par  value,  of  addi- 
tional capital  stock  by  the  applicant  (a)  is  for  a  lawful  object 
within  its  corporate  purposes  and  compatible  with  the  public  inter- 
est, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (b)  is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  he  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered,  That  the  Lehigh  Sc  Hudson  River  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  its  additional  capital  stock 
in  an  aggregate  amount  not  to  exceed  $2,987,000,  par  value,  the  same 
to  be  8)^d  at  not  less  than  par,  and  the  proceeds  to  be  applied  to  pay- 
ment and  retirement  of  $2,587,000  of  its  general-mortgage  bonds, 
issued  nnder  a  mortgage  dated  July  1,  1890,  which  matured  July  I, 
1920,  and  of  $400,000  of  its  debenture  bonds,  issued  under  a  trust 
agreement  dated  May  1, 1907,  which  also  matured  July  1, 1920. 
■  /t  »  further  ordered,  That  said  applicant  shall  within  10  days 
after  the  issne  and  sale  of  said  additional  capital  stock  as  herein 
authorined  rqiort  to  this  Commission  all  pertinent  facts  relating 
thweto  and  relating  to  the  use  of  the  proceeds  in  payment  or  retire- 
ment of  said  bonds  within  10  days  after  such  use. 

And  a  i»  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  capital  stock  on  the 
part  of  the  Unit«d  States. 
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FiHANCB  Docket  No.  1094. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MINNE- 
APOLIS &  ST.  LOUIS  RAILROAD  COMPANY  FOB  AU- 
THORITY TO  ISSUE  PROMISSORY  NOTES. 


Submitted  November  15,  1960.    Decided  December  18, 19t0. 


Autbority  Kranted  to  Issue  approximately  $182,000  of  promiBsory  notM,  beftrlnc 
Interest  at  the  rate  of  6  per  cent  per  aiiDum  and  payable  to  the  UdIod 
BeMgerator  Transit  Company,  in  part  payment  for  100  refrigerator  can 
to  be  purchased  from  said  company  at  a  contract  price  of  f22T,600. 

M.  M.  Joyce  for  applicant. 

Rbfobt  of  thb  Commission. 
Division  4,  Comhibsionkrb  Meteb,  Danibu,  Eastman,  and  Pottbe. 
By  Division  4: 

The  Minneapolis  &  St.  Louis  Railroad  Compan;,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  onder 
section  20a  of  the  interstate  commerce  act,  to  issue  3S  promissory 
notes,  each  for  $5^66.56,  and  aggregating  approximately  $182,000, 
to  bear  interest  at  the  rate  of  6  per  cent  per  annum  and  to  be  pay- 
able to  the  Union  Refrigerator  Transit  Company,  herein  termed  the 
vendor,  or  its  assigns. 

The  purpose  for  which  the  notes  are  to  be  issued  is  to  purchase 
100  refrigerator  cars  from  the  vendor.  The  contract  price  for  tlMse 
cars  will  be  $227,600,  payable  as  provided  by  a  proposed  agreement 
between  the  vendor  and  the  applicant,  a  copy  of  which  has  been 
filed  with  the  application. 

The  applicant  does  not  now  own  any  standard  refrigerator  cars. 

The  method  of  payment  by  the  applicant  to  the  vendor  is  to  be 
as  follows:  Upon  the  delivery  of  each  10  cars  the  applicant  will  pay 
to  the  vendor  in  cash  20  per  cent  of  the  purchase  price  of  the  10  cars, 
until  the  sum  of  $45,600  shall  be  thus  paid  in  cash ;  and  the  balance 
of  said  total  purchase  price,  amounting  to  $182,000,  shall  be  paid  in 
86  equal  monthly  installments  to  be  evidenced  by  36  promissory 
notes,  each  of  the  notes  to  be  dated  January  1,  1931,  to  be  for 
$6,065.65,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  the 
first  of  these  notes  to  be  due  and  payable  February  1,  1921,  and  all 
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subsequent  notes  to  be  due  and  payable  respectively  on  ihe  first  day 
of  each  and  every  month  thereafter. 

Under  the  terms  of  the  proposed  agreemuit  title  to  the  can  will 
remain  in  tbe  vendor,  or  its  assigns,  holders  of  said  notes,  until  all 
of  the  notes  and  purchase  price  s^all  be  folly  paid.  Upon  such 
payment  tlie  title  will  become  vested  in  the  applicant.  In  the  mean- 
time the  applicant  will  have  the  possession  and  use  of  the  can 
as  provided  in  said  agreement. 

The  aj^lication  was  made  under  oath,  signed,  and  Sled  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  state  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  approximately  $182,000  of 
promissory  notes  (a)  is  for  a  lawful  object  within  the  corporate 
purposes  of  the  applicant,  and  compatible  with  the  public  interest, 
which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  abUity  to  perform  that  service, 
and  (&)  is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date  hereof, 
roade  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  w  ordered,  That  the  Minneapolis  A  St.  Louis  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  36  pronussory  notes, 
each  for  $6,055.65,  bearing  interest  at  the  rate  of  6  per  cent  per 
annum,  maturing  monthly,  beginning  February  1,  1921,  for  S6 
months,  and  payable  to  tbe  Union  Befrigerator  Transit  Company,  or 
its  assigns;  the  notes  to  be  substantially  in  the  form  submitted 
with  the  application  and  to  be  delivered  to,  and  accepted  by,  said 
company  at  par  in  part  payment  for  100  refrigerator  cars,  as  steted 
in  the  application  and  pursuant  to  a  contract  between  the  applicant 
and  said  company,  substeotially  in  the  form  submitted  witii  the 
application. 

It  is  further  ordered.  That  the  applicant  shall,  for  the  period 
ending  December  31,  1920,  and  for  each  six  months'  period  there- 
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after,  report  to  the  Commiaaioii,  within  80  days  after  the  close  of  the 
respective  periods,  all  pertinent  facts  relatiTe  to  the  iasne  of  notes, 
as  herein  authorized,  and  of  the  payment  of  the  same;  sutdi  peri- 
odical reports  to  be  made  antU  all  of  the  notes  sh^  have  been 
issued  and  fully  paid  or  otherwise  satisfied. 

And  it  is  fvHker  ordered,  That  noUiing  herein  shall  be  constmad 
to  imply  any  ^aranty  or  obligation  as  to  said  notes,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  919. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
AEBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  MEETING  MATURING  IN- 
DEBTEDNESS. 


SubnMted  Dooewtber  3,  IBtO.    Deeidei  Dvoomber  iO,  i 


AppllcaUon  granted  and  loan  ot  9400,006  approved. 

Neioman  Erh  tor  applicant. 

Report  of  ths  CouMiafiiON. 
Division  4,  CouifiasioNEBs  Meter,  Duueui,  Eastman,  and  Potter. 
Bt  Ditibion  4: 

The  Ann  Arbor  Railroad  Ccoapaiiy,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  hereinafter  referred  to  as  l^e  appli- 
cant, on  November  26,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordance  with  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  to  aid  the  applicant  in  meeting  its  matur- 
ing indebtedness.  December  3,  1920,  the  applicant  supplemented 
the  application. 

In  the  application  as  supplemented  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $400,000. 

2.  That  th6  term  for  which  the  loan  is  desired  is  five  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  maturing  indebtedness ;  applicant's  two-year  6  per  cent 
gold  notes,  due  May  1,  1921,  principal  amount,  $620,000,  to  be  fi- 
nanced by  the  applicant,  $^0,000,  loan  desired  from  the  United 
States  $400,000. 

4.  Its  present  and  prospective  abiKty  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  hereto. 

6.  That  the  security  offered  is  $800,000  of  applicant's  improve- 
ment and  extension  mortgage  30-year  5  per  cent  gold  bonds,  due 
1941. 

6.  Tlat  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  tiie  applicant  to  meet  the 
maturity.  May  1,  1921,  of  its  two-year  6  per  cent  gold  notes,  which 
it  wiH  be  tinable  to  meet  by  any  other  means- 

The  application  was  accompanied  by  such  facts  in  detail  ai  we 
required  with  respect  to  the  physical  situation,  ownership,  capftall- 
utioti,  indVbte&ees,  ctmtract  obligstiona,  operfttatnos,-  and  earning 
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power  of  the  applicant,  together  with  sudi  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

After  investigation,  we  find  that  thfi  making  of  the  proposed  loan 
by  the  United  States,  for  the  pnrposes  and  in  the  amount  herein- 
above  set  forth,  is  necessary  in  order  to  enable  tii«  applicant  properly 
to  meet  the  transportation  ne«ds  of  the  public ;  that  the  proapectiTe 
earning  power  of  the  applicant,  and  character  and  value  of  the 
security  offered,  afford  reaaonaUe  assurance  of  the  applicant's  ability 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  ito 
other  obligations  in  connection  with  sudi  loan,  and  reasonable  pro- 
tection to  the  United  Stat«s:  and  that  the  applicant  is  unable  to  pro- 
vide itself  wittt  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

An  appropriate  certificate  will  be  issued. 


CertifiaUe  No.  60  for  «  Loan  under  Section  9J0  of  the  Trtmsp&riation 
Act,  19e0,  at  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loon  of  $400,000  by  the  United  States 
to  the  Ann  Arbor  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  its 
maturing  indebtedness  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public 

2,  That  tiie  prospective  earning  power  .of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $400,000^ 

4.  That  the  time  from  the  making  thereof  within  which  the  loon 
is  to  be  repaid  in  full  i^  five  years. 

6.  That  the  terms  and  conditions  of  the  Io9^  including  the  socuritj 
to  be  given  for  repayment,  are : 

(a)  The  loop  shall  be  repaid  in  equal  quarterly  instaUnuents.of 
$30,000  consecutively,  in  1  to  20  qaart«r-year  periods  from  the  m^- 
ing  thereof,  and  shall  be  secured  by  the  pledge  of  $800^000,  priiuaptJ 
amount,  of  applicant's  improvement  and  extension,  mortgage  80-year 
5  per  cent  gold  bonds,  due  May  X,  1941,  issued  under  an  indenture 
of  mortgage  dated  May  1,  1911,  executed  by  the  apE^cant  to  the 
£inpir«  Trust  Compaoy  of  New  York,  as  trustee.    Said  bonds  are  in 
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temporaty  form,  irithout  coupons,  exehftngeable  for  6  per  cent 
definitive  coupon  bonda  to  be  issued  under  a  supplemental  indenture 
of  mortgftge,  dated  November  1,  1920,  executed  b^  the  applicant  to 
the  Empire  Trust  Company  of  New  York,  as  trustee,  amwiding  said 
indenture  of  mort;gage  dated  May  1,  1911,  h^wnabore  described. 
Said  temporatj  bmds  are  in  denomination  of  $40,000  and  are  num- 
bered 2  to  21,  inclusive.  iSaid  definitive  bonds  are  to  be  in  denomina- 
tion of  $1,000,  having  coupon  due  May  1,  1931,  and  subsequent  cou- 
pons attached,  and  are  to  be  numbered  from  501  to  1300,  inclusive. 
However,  said  exchange  of  bonds  shall  not  be  made  unless  and  until 
the  Interetate  Commerce  Commission  furdier  certifies  to  the  Secre- 
tary of  the  Treasury  that  the  issue  of  said  definitive  bonds  is  in 
accordance  with  law. 

(&)  The  GoUaterat  security  for  the  loan  shall  not,  so  long  as  there 
ahall  be  no  default  upon  Uie  obligations  evidencing  the  loan,  include 
matured  interest  upon  such  collaterel  security.  The  Secretary  of  tiie 
Treasury  shall  not,  prior  to  default  upon  the  obligations  evidencing 
the  loan,  collect  the  interest  upon  such  collateral  security,  but  shall 
remit  to  the  applicant  any  such  interest  paid  to  him  and  shall 
surrender  to  the  applicant  tiie  coupons  of  said  bonds  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  coUaterfd  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Commis- 
sion, deposit  with  the  Secretery  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  witii  any  that  may  be  pledged  hereafter,  or  may  have  beed 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  ^all  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  in^minent  in  writing,  dirfed 
the  4th  day  of  January,  18S1,  filed  with  the  Interstate  Conunerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  se<Htred  from  sources  other 
than  the  United  States  shall  not  exceed  7  per  cent  per  annum,  includ- 
ing in  such  costs  disoounts,  attorneys'  fees,  and  any  and  alt  other 
expenses  in  oonnection  with  said  loan.  In' event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  refuaed  well  and  truly  tq  comply  with  any  one  or  more  of 
the  terms  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  <^digat«nw  evidmcing  the  loan,  w  the  Coyunianon 
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may  cteeignKte,  shall,  at  the  option  of  the  holder,  become  dae  and 
payable. 

6.  That  the  prospectiye  earning  power  of  the  ftpplicant,  tc^^ii^ 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  onaUe 
to  proTide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  10th  day  of  January,  1»21. 


ATnendmeni  to  Certifioaie  No.  60  for  a  Loan  under  Section  SIO  of  the 
Transportation  Act,  J9£0,  <a  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certificate 
No,  60  of  January  10,  1921,  for  a  loan  of  $400,000  by  the  United 
States  to  the  Ann  Arbor  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  under  section  210  of  the  transportation  act,  1920, 
as  amended,  by  changing  the  third  sentence  of  subparagraph  (a) 
of  paragraph  5  of  said  cOTtificate  No.  60  to  read  as  follows : 

Of  said  temporary  bonds,  19  bonds  are  In  denomination  of  $40,000  and  are 
numbered  84  to  52,  Inclusive,  and  4  bonds  are  in  denomination  of  (10X100  aod 
are  nnmbered  B3  to  56,  Indnslve. 

BO  that  the  whole  of  subparagraph  (a)  of  paragraph  fi  of  said  cer^ 
tificate  No.  60  shall  read  as  follows : 

(a)  The  loan  shall  be  repaid  In  equal  quarterly  Instflllmenn  of  $20,000  eon- 
secntlvely  In  1  to  20  quarter-year  periods  from  tbe  making  hereof,  and  shall 
be  secored  by  tbe  pledge  of  $300,000,  principal  amount,  of  applicant's  Improve- 
ment and  extension  mortgage  30-year  5  per  cent  gold  bonds  due  May  1,  1941, 
Issued  under  an  Indenture  of  mortgage,  dated  May  1,  19il,  executed  by  the 
applicant  to  the  Empire  Trust  Company  of  New  Tork,  as  trustee.  Said  bonds 
are  In  temporary  form,  without  coupons,  exchangeable  for  6  per  cent  definitive 
coupon  bonds  to  be  issued  under  a  supplemental  Indentnn  of  mortgage,  dated 
November  1,  1920,  executed  by  the  applicant  to  tbe  EmpUe  Trust  Company  of 
New  Tork,  an  trustee,  amending  said  Indenture  of  mortgage,  dated  May  1, 
1911,  hereinabove  described.  Of  said  temporary  bonds.  19  bonds  are  in 
denomination  of  $40,000  and  are  nnmbered  34  to  52,  inclusive,  end  4  bonds 
are  In  denomKiation  of  $10,000  and  are  numbered  58  to  56,  Inclusive.  Said 
definitive  bonds  are  to  be  In  denomination  of  tUMM,  bavlng  coupon  due  Hay  1, 
1921,  and  subsequent  coupons  attacbed,  and  are  to  be  numbered  bom  601  to 
1800,  Incluaive.  However,  said  exchange  of  bonds  shall  not  be  made  unlesa 
and  until  the  Interstate  Commerce  CommlBslon  further  certifies  to  the  Secretary 
of  the  Treasury  that  tbe  issue  of  said  definitive  bonds  Is  in  accordance  wltb 
law. 

Done  in  Washington,  D.  C,  iim  18tb  day  of  Fetmiary,  1&21. 


,,  CcHH^Ic 


LOAS  10  CHICAGO  OB£AX  WSSXEKN  B.  B. 


Finance  Docket  No.  941. 
IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  CHX- 
CAGO  GfiEAT  WESTERN  RAILROAD  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING NEW  EQUIPMENT  AND  OTHER  ADDITIONS  AND 
BETTERMENTS. 


Approved  by  DivMon  i,  December  tl,  19tO, 


DiTiaiON  4,  CoHHissioKEBs  MxTSB,  Danieu,  and  Eastman. 

AmendTnent  to  Certificate  No.  6S  for  Loan  under  /Section  £10  of  the 

TranaportatUm  Act,  19^0,  as  Amended. 

The  Interstate  Commerce  Commission  hereby  amends  its  certifi- 
cate No.  52  of  December  15,  1920,  for  a  loan  of  $1,929,373  by  the 
United  States  to  the  Chicago  Great  Western  Railroad  Company, 
hereinafter  referred  to  as  the  applicant,  under  section  210  of  the 
transportation  act,  1920,  as  amended,  by  changing  the  concluding 
clause  of  subparagraph  (a)  of  paragraph  6  of  said  certificate  to 
read  as  follows: 

Said  bonds  are  In  denomliiatioD  of  $1,000.  in  definitive  coupon  form,  having 
coupon  due  March  1, 19^1,  and  subsequent  coupons  attached,  and  are  numbered 
28011  to  28850,  IncluBlTe,  and  28358  to  81902,  induslTe. 

SO  that  the  whole  of  subparagraph  (a)  of  paragraph  5  of  said  cer- 
tificate shall  read  as  follows : 

(a)  The  loan  shall  be  secured  by  tbe  pledge  of  |330O,O00,  principal  amount, 
of  applicant's  first-mortgage  SO-year  4  per  cont  gold  bonds,  due  1969,  Issued 
under  an  Indenture  of  mortgage  dated  S^tember  1,  1909,  executed  by  tbe 
applicant  to  the  Standard  l^at  Company  of  New  Tork,  as  trustee.  Said  bonds 
are  In  denomination  of  $1,000,  In  definitive  coupon  form,  having  coupon  due 
March  1,  1921,  and  subsequent  coupons  attached,  and  are  numbered  28041  to 
28350,  inclusive,  and  28353  to  81902,  Inclusive. 

Done  in  Washington,  D.  C,  this  2l8t  day  of  December,  1920. 
66344°— 22— VOL  66 S4 
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Finance  Docket  No.  lOffi. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BUF- 
FALO, ROCHESTER  &  PITTSBURGH  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  MEETING  MATURING  INDEBTEDNESS. 


attbmitteS  December  17,  ISfO.    DeoWed  Deoewber  it,  l$M. 


AppllcatlOD  granted  and  loan  of  91,000,000  approT«€. 

John  F.  Dmkey  tor  ftpplicftut. 

Report  of  the  GomnasiON. 
Division  4,  Commissioners  Metxr,  Danibu,  Eastman,  and  Porm. 
Br  Division  4 : 

The  Buffalo,  Rochester  &  Pittsburgh  Railway  Company,  a  carrier 
by  railroad  subject  to  the  interstate  commerce  act,  hereinafter  re- 
ferred to  as  the  applicant,  on  November  26,  1920,  made  application 
to  us  for  a  loan  from  the  United  States  in  accordance  witb  section 
210  of  the  transportation  act,  1920,  as  amended,  to  aid  the  appli- 
<'ant  in  meeting  its  maturing  indebtedness.  December  17,  1920,  the 
applicant  amended  and  supplemented  the  applidation. 

In  the  application,  as  amended  and  supplonented,  the  applicant 
seta  forth ; 

1.  That  the  amount  of  the  loan  desired  is  $1,000,000. 

S.  That  the  term  for  which  the  loan  ia  desired  is  five  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted- 
ness as  hereinbelow  set  forth : 
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4.  Its  present  and  proqwctive  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  ttiereto. 

6.  That  the  security  offered  is  applicant'a  consolidated-mortgage 
4^  per  cent  bonds. 
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0.  That  the  extent  to  which  the  public  convenience  and  neceafiity 
vill  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  its 
maturing  obligations,  thus  enabling  it  to  maintain  its  credit,  and 
properly  to  serre  the  transportation  needs  of  the  public. 

The  application  was  accompanied  by  such  facte  in  detail  as  we  re- 
quired with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligatione,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facte  relating  t6  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  tTnited  States  for  the  purposes  and  in  the  amount  as  herein- 
above set  forth  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the 
security  offered,  afford  reasonable  assurance  of  the  applicant's  abilibp' 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection  to 
the  United  States;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 

An  appropriate  cCTtificate  will  be  issued. 


Certtfieate  No.  6S  for  a  Loan  und«r  Section  Biff  of  the  Trantpertation 
Act,  19B0,  M  ATnended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  ite  findings : 

1.  That  the  making  of  a  loan  of  $1,000,000  by  the  United  States  to 
the  Buffalo,  Bochester  &  Pittsburgh  Railway  Company,  hereinafter 
referred  to  as  the  applicant,  for  the  purpose  of  aiding  the  applicant 
in  meeting  its  maturing  indebtedness,  is  necessary  to  enable  the  ap- 
plicant properly  tg  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,000,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan  is 
to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are : 
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(a)  The  loan  Bhall  be  secured  by  the  pledge  of  $1,600^000,  principal 
amonnt,  of  applicant's  consolidated-mortgage  $0-ysar  4}  per  cent  gold 
bonds,  due  Maj  1,  1957.  Said  btmds  are  issued  under  an  iudeuton 
of  mortgage  dated  May  1,  1907,  executed  by  the  applicuit  to  the 
Central  Trust  Company  of  Xew  York,  as  biistee,  are  in  definitive 
coupon  form,  having  coupon  due  May  1, 1921,  and  sabeequant  coupons 
attached,  are  in  denomination  of  $1,000  and  are  numbered  1S44{>  to 
18044,  inclusive,  and  13226  to  14225,  inclusive. 

{&)  The  collateral  security  for  ^e  loan  ahall  not,  so  long  aa  tiiere 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of 
the  Treasury  shall  not,  prior  to  defaultrupon  the  obligation  evidenc- 
ing the  loan,  collect  upon  the  interest-bearing  coupoos  of  said  bonds, 
but  shall  surrender  each  coupons  to  the  applicant  as  they  mature. 

(o)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity,  ^e  collateral  security  shall  be  released  pioportioaately 
afi  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury,  such  additional  security  as 
may  be  from  time  to  Ume  required ;  the  sacuritieB  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the  said 
applicant  to  the  United  States  for  loans  under  section  210  of  the 
transportation  act,  1920,  as  amended,  ^all  be  applicable  in  like  man- 
ner to  secure  the  repayment  of  any  and  all  such  loans. 

(«)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  December,  1920,  filed  with  the  Interstate  Com- 
merce Commission,  to  the  following  conditions:  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7^  per  cent  per  anntun,  in- 
cluding in  such  costs  discounts,  attorney's  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  refused  well  and  truly  to  comply  with  any  one  or  more 
of  the  terms  and  conditions  contained  in  said  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
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opinion  of  tbe  Conmussiou,  reasonable  sssunnoe  of  the  applicant^ 
abilify  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  UnltAd  States,  and 

7.  Tliat  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itsdf  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  in  Washington,  D.  C,  this  4th  day  of  January,  1921. 
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Finance  Docket  No.  1084. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  REFUNDING  AND  IMPROVEMENT 
MORTGAGE  BONDS  AND  DEFERRED  EQUIPMENT- 
TRUST  CERTIFICATES;  TO  INDORSE  AND  GUARAN- 
TEE PROMISSORY  NOTES  OF  ITS  SUBSIDIARIES;  AND 
TO  PLEDGE  SECURITIES  FOR  LOANS  FROM  THE 
UNITED  STATES. 


Bubmitted  December  18,  1920.    Decided  December  ££.  19t0. 


Aiitborlty  granted  (1)  to  issue,  as  of  the  date  of  April  1,  UaO,  (6,494,000  of 
refunding  and  improvemwt  mortgage  bonda.  Beriea  B ;  and  to  pledge  same 
with  the  Secretary  of  the  Treasury  as  security  Id  part  for  a  loan  from 
the  United  States  under  section  210  of  the  transportation  act,  1020,  as 
amended;  (2)  to  assume  obligations  and  liabilities  In  respect  of  payment 
of  principal  and  dividends  of  $6,420,000  of  6  per  cent  equipment-tniBt  gold 
certlflcates  to  be  issued  by  the  Guaranty  Trust  Company  of  New  York, 
ODe-fifteenth  of  the  aggregate  principal  amount  of  which  becomes  payaMa 
at  annual  periods  In  from  1  to  16  years  after  date  of  said  certificates ;  and 
to  pledge  same  with  the  Seci-etary  of  the  Treasury  as  security  in  part  for 
a  loan  under  said  section  210;  and  (3)  to  assume  obligations  and  liabili- 
ties as  Indorser  and  guarantor  In  respect  of  payment  of  prlni^pat  and 
interest  of  promissory  notes  to  be  Issued  by  applicant's  subsidlarlea  to  the 
aggregate  principal  of  $18,299,000;  and  to  pledge  said  notea  with  the  Sec- 
retary of  the  Treasury  as  security  in  part  for  a  loan  under  said  aection 
-     210.    Conditions  and  terms  prescribed. 

Robert  J.  Gary  and  John  K.  Graves  for  applicant. 
Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Potteb. 
Br  Division  4 : 

The  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  $6,494,000  of 
its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series  B; 
(2)  to  assume  obligations  and  liabilities  in  respect  of  the  payment 
of  the  principal  in  an  aggregate  amount  not  exceeding  $6,420,000 
of  the  New  York  Central  Railroad  Company  equipment  trust  of 
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1920  deferred  6  per  cent  equipment-trust  gold  certificates,  herein 
referred  to  as  deferred  equipment-trust  certificates,  also  in  respect 
of  the  payment  of  the  dividend  warrants  or  rights  thereto  attached 
or  appertaining;  (8)  to  indorse  and  guarantee  the  punctual  paymoit 
of  the  principal  and  interest  of  notes  of  its  subsidiary  companies, 
aggregating  $18,299,000;  and  (4)  to  pledge  the  aforesaid  securities 
with  the  Secretary  of  the  Treasury  as  security  in  part  for  two  loans 
aggregating  $26,775,000. 

We  have  previously  approved  the  making  of  a  loan  by  the  United 
States,  to  the  applicant  herein,  under  the  provisions  of  section  210 
of  the  transportation  act,  1920,  as  amended,  for  the  purpose  of  aiding 
the  applicant  and  its  subsidiaries  to  obtain  new  equipment  and  make 
additions  and  betterments  to  existing  equipment  and  to  way  and 
Btructures.  The  loan  is  to  be  made  in  two  parts,  one  in  the  amount  of 
$14,850,000,  and  the  other  in  the  amount  of  $11,925,000. 

The  proceeds  of  the  loan  of  $14,850,000  are  to  be  used  by  the 
applicant  for  the  following  purposes ; 

To  provide  tor  twt  «xceedlnK  26  per  cent  of  the  cost  of  eqaipmeot 
incloded  or  to  be  Indniled  In  tlte  aforesaid  equipment  troM  of 
1020,  but  exdnding  tberefrom,  bowerer,  sacb  parts  of  said  equlp- 
mait  aa  are  to  be  acquired  bj  the  Michigan  Central  Railroad 
Company  and  by  the  CleTeland,  Cincinnati,  Chicago  &  St.  Louis 

RailwHT  Company,  under  subleaseB $4. 490, 000 

To  pa;  the  coat  of  addiUone  and  betterments  to  applicant's  exlat- 

Inc  equipment 1, 482, 000 

To  pay  the  coat  of  new  eiinli»i>ent ftM.OOO 

To  be  loaaed  to  the  lUcUcan  Central  Ballroad  Gompaay 3,030,000 

To  be  loaned  to  the  Olevelaod,  dndnnatl,  OhicaKo  *  St.  Loula  RaU- 

way  Company , 8,  H4, 000 

This  loan  will  be  secured  by  the  pledge  of  the  following  securities : 


Aggregate  amount  of  deferred  equipment-truat  certlflcateB 

Aggr^ate  amount  of  fifteen  6  per  cent  promlBSory  notes  Issued  by 
the  Michigan  Central  Ballroad  Company 

Aggregate  amount  of  fifteen  6  per  cent  promissory  notes  Issued  by 
the  Cleveland,  Cincinnati,  Chicago  k  St.  Louis  Railway  Com- 
pany  

Seven  per  cent  demand  promlnory  note  issued  by  the  Cleveland, 
Cincinnati,  C3tIcago  k  St.  Louis  Railway  Company,  secured  by 
pledge  of  that  company's  6  per  cent  refunding  and  Improvement 
mortgage  bonds,  series  A,  in  the  aggi^nte  amount  of  $4,189,000— 

Aggregate  amount  of  general-mortgage  4  per  cent  bends,  due  June  1, 
1996,  Issued  by  the  Qevtiand,  dndnnatl,  Chicago  ft  St  Louis 
Ratlway  Ooopany,  now  owned  by  the  applicant  and  held  in  Its 
treasury — _ 
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The  proceeds  of  the  loan  of  $11,926,000  are  to  be  uaed  hj  the  appli- 
cant for  the  following  purposes: 
To  pa;  the  coat  of  additions  and  betterments  to  an>Iicaors  way 

and  Btroctures 96.000,000 

To  be  loaned  to  tlie  MIcliigan  Central  Railroad  Gompfiny 618,000 

To  be  loaned  to  the  Cleveland,  Cincinnati,  Chicago  &  St.  Lonla  Huil- 

way  Company 4,S60,000 

Also  to  be  loaned  to  the  Cleveland.  Cinclnnutl,  Chicago  &  St.  Loiiia 

Railway  Company 118,000 

To  be  loaned  to  the  ToleOo  &  Ohio  Central  Railway  Company 214, 000 

To  be  loaned  to  the  Zaneflville  &  Western  Railway  Company 00,000 

To  be  loaned  to  the  Kanawha  &  Michigan  Railway  Company 200.000 

To  be  loaned  to  the  Lake  Erie  &  Western  Railroad  Company 600,000 

This  loan  is  to  be  secured  by  the  pledge  of  the  following  securi- 
ties: 

Aggregate  amount  of  applicant's  refunding  and  Improyament  mort- 
gage bonds,  series  B J5. 500. 000 

Ten-year  0  per  cent  promissory  note  of  the  Michigan  Central  Rail- 
road Company,  secured  by  pledge  of  that  company's  6  per  cent 
refunding  and  improvement  mortgage  bonds,  series  B,  in  tbe 

aggregate  amount  of  J5O7,0O0 018.000 

Ten-year  6  per  cent  promissory  note  of  the  Cleveland,  Clndnitatl, 
Chicago  ft  St  Louis  Railway  Company,  secured  by  pledge  of  tliat 
company's  6  per  cent  refunding  and  improrement  mortgage  bonds, 

series  B,  In  tbe  aggregate  amount  of  $4,560,000 4,060,000 

Ten-year  6  per  cent  promissory  note  of  the  Oieveiand,  Olncinnati, 
Chicago  ft  St.  Louis  Railway  Company,  secured  by  pledge  of  a 
10-year  promissory  note  of  the  Cincinnati  Northen  Railroad  Com- 
pany in  a  like  amount 118, 000 

Ten-year  6  per  cent  promissory  note  of  tbe  Toledo  &  Ohio  Central 

Railway  Company 214,000 

Ten-year  6  per  cent  promissory  note  of  the  Zanesvlile  &  Western 

Railway  Company 00,000 

Ten-year  6  per  cent  promissory  note  of  tbe  Kanawba  ft  lUAIfsn 

Railway  Company j 256, 000 

Ten-year  6  per  cent  promissory  note  of  tbe  Lake  Srle  ft  Wcfltsra 

Railway  C<»npany .. , OOO,  000 

llie  carriers  to  whom  the  applicant  proposes  to  make  the  aforesaid 
loans  are  its  subsidiaries.  Descriptions  of  the  notes  to  be  issued  by 
those  subsidiaries,  which  are  to  be  indoraed,  guaranteed,  and  pledged 
by  the  applicant,  are  given  in  our  reports  upon  and  orders  of  this 
date,  granting  the  applications  of  the  Michigan  Central  Railroad 
Company,  in  finance  docket  No.  1085 ;  the  Cleveland,  Cincinnati,  Chi- 
cago &  St.  Louis  Bailway  Company,  in  finance  docket  No,  1086;  the 
Toledo  &  Ohio  Railway  Company,  in  finance  docket  Ko.  1087;  the 
Zanesrille  &  Western  Railway  Compuiy,  in  finance  docket  No.  1086; 
the  Kanawha  db  Michigan  Railway  Company,  in  finance  do^tt  No. 
1089 ;  and  the  Lake  Erie  db  Western  Railroad  Company,  in  finaiiee 
docket  No.  1090. 
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llie  issue  of  $6,494,006  of  series-B  bonds  will  be  made  under  the 
refunding  and  improvement  mortgage,  dat«d  October  1,  1918,  here- 
tofore exeGut«d  and  delivered  by  the  New  York  Central  &  Hudson 
River  SaUroad  Company,  the  predecessor  of  the  applicant,  to  the 
Guaranty  Trust  Company  of  New  York,  which  by  a  supplemental 
agreement,  dated  June  15,  191!>,  was  assumed  by  the  applicant,  and 
whereby  the  lien  of  said  mortgage  of  October  1, 1913,  was  extended. 
These  bonds  will  be  dated  April  1, 1920,  will  mature  October  1, 2018, 
and  will  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
sNniannuslly  on  the  Ist  days  of  April  and  October  in  each  year. 
They  will  be  exchangeable  as  between  coupon  and  t^j^istered  bonds, 
and  will  be  redeemable  as  provided  in  the  mortgage  securing  the 
same.  Of  these  bcmds,  $994,000  will  be  issued  in  respect  of  i^e  acqui- 
sition of  new  equipment,  as  shown  by  schedule  A,  filed  with  the  ap- 
plication, for  which  a  like  amount  of  money,  being  part  of  the  pro- 
ceeds of  the  loan  of  $14,850,000,  will  be  expended.  The  bonds  so 
issued  are  to  be  pledged  with  the  Secretary  of  the  Treasury  of  the 
United  States  as  part  of  the  security  for  said  loan. 

Of  the  aforesaid  series  B,  $5,600,000  bonds  will  be  issued  in  respect 
of  additions  and  betterments  to  way  and  structures,  made  and  to  be 
made  by  the  applicant  daring  1920  and  1921,  as  shown  by  schedule  D, 
accompanying  the  application,  for  which  a  like  amount  of  money, 
being  part  of  th*  proceeds  of  the  loan  of  $11,925,000,  will  be  ex- 
pended. The  bonds  so  issued  are  to  be  pledged  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  part  of  the  security  of  the  last- 
mentioned  loan. 

The  New  York  Central  Kailroad  Company  equipment  trust  of 
1920  was  established  by  an  agreement  dated  April  15, 1920,  between 
John  Carstensen,  Mitton  S.  Barger,  and  Harry  O.  Snelling,  called 
vendors,  the  Guaranty  Trust  Company  of  New  York,  called  the  trus- 
tee, and  the  applicant.  That  trust  covers  equipment,  at  an  estimated 
cost  of  $46,816,300,  as  follows:  9,344  steel,  box,  and  other  freight- 
train  cars;  265  sted  and  other  passenger-train  cars;  and  196  freight, 
passenger,  and  switching  locomotives. 

Approximately  three-four^  of  the  estimated  cost,  or  $36,226,000, 
is  represented  by  7  per  cent  equipment-trust  certificates,  issued  by  the 
trustee  under  the  trust  agreement.  Under  a  lease,  the  execution  of 
which  was  provided  for  in  the  trust  agreement,  and  which  was  exe- 
cuted on  September  27, 1920,  the  applicant  is  to  have  the  use  and  pos- 
session of  the  equipment,  the  lease,  however,  providing  that  the  appli- 
cant may  sublet  sudi  of  the  equipmenj^as  it  may  determine  to  certain 
of  its  subsidiaries.  The  applicant  represents  that  equipment,  of  the 
estimated  cost  of  $25,833,002,  has  not  yet  been  delivered.    By  a  sup- 
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plemental  agreement  to  be  dated  December  15, 1920,  between  the  same 
parties,  $6,420,000  of  certificates,  to  be  known  sa  the  New  York 
Central  Railroad  Ccanpany  supplemental  equipment  trust  of  1920 
deferred  6  per  cent  equipment-trust  gold  certificates  are  piropoBed  to 
be  issued,  in  respect  of  approximately  25  per  cent  of  the  estimated 
cost  of  the  uudelivered  equipment.  -  By  the  execution  of  the  sup- 
plemental agreement  the  applicant  will  become  obligated  to  pay, 
as  additional  rentals,  among  other  things,  the  amount  of  the  [Hinapal 
of  the  deferred  equipment-trust  certificates  on  the  respective  dates  on 
which  such  principal  by  the  t«rms  of  the  certificates  becomes  due  wad 
payable  without  eztansion,  and  the  amount  of  dividend  warrants  be- 
longing to  and  dividend  payments  provided  for  in  the  deferred  cer- 
tificates, on  the  respective  dates  on  which  such  warranta  or  dividend 
payments  shall  severally  become  due  by  the  texua  of  said  warrants 
or  of  said  certificates.  These  certificates  will  be  issued  by  the  Guar- 
anty Trust  Company  of  New  York,  trustee,  in  the  denominations  of 
$1,000  each,  will  be  dat«d  as  of  the  date  of  the  execution  and  deUvery 
of  the  said  supplemental  agreement,  and  one-fifteenth  of  the  aggre- 
gaCe  principal  amount  thereof  will  become  payable  successively  at 
annual  periods  from  the  date  of  the  certificates  in  from  1  to  15  year& 

When  the  applicant  shall  have  fully  complied  with,  niade  all  pay- 
ments required  by,  and  performed  all  its  covenants  and  obligations 
under  the  aforesaid  supplemental  agreement,  the  lease  supplemented 
thereby,  and  the  aforesaid  trust  agreement  of  April  15,  1920,  tiw 
equipment  on  which  said  deferred  eqnipment-trust  certificates  are 
secured  will  be  conveyed  and  transferred  to  the  applicant 

The  deferred  equipment-trust  certificates  will  be  issued  in  respect 
of  equipment  included  or  to  be  included  in  the  aforesaid  equipment 
tJTUst  of  1920,  which  shall  not  have  been  delivered  or  paid  for  on  tiu 
date  of  the  execution  and  delivery  of  the  proposed  auppleraental 
agreement,  a  description  of  which  is  submitted  with  the  application. 
The  ri^ts  of  the  holders  of  the  deferred  equipment-trust  certificates 
will  be  subordinate  to  the  present  and  future  rights  of  the  holders 
of  the  7  per  cent  equipment-trust  certificates. 

Dividend  warrants  evidendng  the  rights  of  the  holders  to  semi- 
annual dividends  on  their  deferred  equijunent-trust  certificates,  to 
and  including  the  date  of  maturity  designated  therein,  at  the  rate 
of  6  per  cent  per  annum,  will  be  attached  to  the  respeotjve  deferred 
equipment- trust  certificates. 

The  aforesaid  certificates,  of  the  principal  amount  of  $6,4^^000, 
are  to  be  pledged  with  the  Sec]^etary  of  the  Tieasary  of  the  United 
States  as  security  in  part  of  the  loan  of  $14,850,000  Axtm  the  United 
States. 
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The  ftppliaition  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Ab  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filiiig  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  New  York,  New  Jersey, 
Massachusetts,  Pennsylvania,  Ohio,  Indiana,  Illinois,  and  Michigan, 
the  only  states  in  which  the  applicant  operates.  While  no  request 
for  a  hearing  has  been  made  by  any  state  authority,  answers  con- 
taining repreaentatione  on  behalf  of  &t  states  of  Ohio  and  Michigan 
have  been  filed  by  the  public  utilities  commissions  of  those  states, 
in  which  dismissal  of  the  application  is  asked  on  the  grounds  (1) 
that  as  the  applicant  is  a  railroad  corporation  organized  and  exist- 
ing under  the  laws  of  the  states  of  New  York,  Pennsylvania,  Ohio, 
Indiana,  Illinois,  and  Michigan  we  have  no  jurisdiction;  (2)  that 
the  issue  of  securities  by  the  applicant  does  not  involve  a  federal 
question;  and  (8)  that  the  applicant,  not  being  a  federal  corpora- 
tion or  creature  of  the  federal  government,  is  not  answerable  to  tlie 
federal  government  in  any  degree  so  far  as  its  security  issues  are 
concerned.  The  answer  on  behalf  of  Michigan  also  asserte  that  said 
state  is  financially  interested  in  the  issue  of  securities  by  the  appli- 
cant, for  the  reason  that  upon  such  issue  being  authorized  by  it,  a 
statutory  fee  becomes  payable  to  the  state  of  Michigan  before  the 
issue  or  sulc  of  the  securities  takes  place. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  ^ate  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph 
7  of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  liabilities  in 
accordance  with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required,  is  void  if  issued  without  said  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answers 
of  the  public  utilities  commissions  of  Ohio  and  Michigan,  we  are  of 
opinion  that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  the  railroad,  public  service  or  utilities  commission,  or  other  stete 
authority  of  New  York,  New  Jersey,  Massachusetts,  Pennsylvania, 
Indiana,  or  Illinois. 
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We  find  that  the  proposed  issue  of  bonds,  the  proposod  mssomp- 
tion  of  daligations  and  liabilities  in  respect  of  deferred  equipment- 
trust  certificates  and  promissory  notes,  and  tiie  proposed  pledge  of 
said  bonds,  deferred  equipment-trust  cerHficates,  and  promiaaory 
notes  (a)  ai«  for  lawful  objects  within  the  corporate  purposes  of 
the  New  York  Central  Railroad  Company,  and  compatible  with  the 
public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  abili^  to  per- 
form that  service;  and  (b)  are  reasonably  necessary  and  appropriate 
for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  appli- 
cation having  been  had,  and  sud  Division  having,  on  the  date  here- 
of, made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  i$  ordered,  That  the  New  York  Central  Bailroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  April  1, 
1920,  $6,494,000  of  its  refunding  and  improvement  mortgage  bonds, 
series  B,  the  same  to  be  issued  under,  and  secured  by,  the  refunding 
and  improvement  mortgage  dated  October  1,  1913,  made  by  the  New 
York  Central  &  Hudson  River  Railroad  Company,  a  predecessor  of 
the  applicant,  to  the  Guaranty  Trust  Company  of  New  Tot^,  which 
by  a  supplementel  agreement  dated  June  15,  1916,  was  aswmed  by 
the  applicant,  and  whereby  the  lien  of  said  mortgage  was  extended; 
said  bonds  to  be  exchangeable  as  between  coupon  and  registered 
bonds,  to  be  redeemable  as  provided  in  said  mortgage,  and  to  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually,  on 
the  1st  days  of  April  and  October  in  each  year,  the  principal  thereof 
to  be  payable  on  the  1st  day  of  October,  2013;  and  (2)  to  pledge 
$994,000  of  said  bonds  with  the  Secretary  of  the  Treasury  of  the 
United  States,  as  security  in  part  for  a  loan  in  the  sum  of 
$14,850,000,  under  section  210  of  the  transportation  act,  1920,  as 
amended ;  and  to  pledge  the  remainder  thereof,  or  $5,500,000,  in  like 
manner  as  security  in  part  for  a  loan  of  $11,925,000,  under  said  seo~ 
tion  210. 

It  is  further  ordered,  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  assume  obligations  and 
liabilities  in  respect  of  the  payment  of  the  principal  amount  in  an 
aggregate  not  exceeding  $6,420,000,  of  the  New  York  Central  Rail- 
road Company  equipment  trust  of  1920  deferred  6  per  cent  equip- 
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zaent-tnist  gold  certificates,  also  in  respect  of  the  payment  of  the 
dividend  worratits  or  ri^ts  thereto  aUacbed  or  appertaining,  by 
joining  in  the  execatum  and  Aelivery  of  a  proposed  agreement  to  be 
dated  December  16,  1920,  between  John  Carstensen,  Hilton  S. 
Bsrger,  and  Harry  O.  Snelling,  the  Guaranty  Trust  Company  of 
New  York,  and  the  applicant,  supplemental  to  an  agreement  between 
tlie  same  parties  dated  April  15,  19^,  which  established  the  New 
York  Central  Railroad  Company  equipment  trust  of  1920,  also  sup- 
plementing a  lease  dated  September  27,  1920,  covering  equipment 
included  in  said  equipment  brust,  between  the  Churanty  Trust  Com- 
pany of  New  York  and  the  applicant;  said  deferred  equipment-trust 
certificates  to  be  issued  by  the  trustee  under  the  supplemental  agree- 
ment of  December  15,  1990,  in  the  denomination  of  $1,000  each,  and 
dated  as  of  the  date  of  the  execution  and  delivery  of  the  supple- 
mental agreement;  one-fifteenth  of  the  aggregate  principal  amount 
of  said  deferred  equipment-trust  certificates  to  mature  successively 
at  annual  periods  from  the  date  of  the  certificates  in  from  1  to  15 
years;  each  of  the  certificates  to  have  attached  thereto  dividend  war- 
rants evidencing  Hw  rights  of  the  holders  to  dividends  thereon  at 
the  rate  of  6  per  cent  per  annum,  payable  at  semiannual  periods 
until  the  designated  date  of  maturity  of  the  certificates  to  which 
such  warrant  is  attached;  the  rights  of  the  holders  of  the  deferred 
certificates  to  be  subordinate  to  tite  present  and  future  rights  of  the 
holders  of  the  7  per  cent  certificates  issued  under  said  agreement  of 
April  18,  1920;  said  deferred  equipment-trust  certificates  to  be  sub- 
stantially in  the  form  submitted  with  the  application ;  and  (2)  to 
pledge  tiieee  deferred  equipment-trust  certificates  with  the  Secretary 
of  the  Treasury  of  the  United  States  as  security  in  part  for  the  afore- 
said loan  of  1^4,860,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

It  tf  ^iTih«r  ordered.  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  assume  obligations  and 
liabilities  as  indorser  and  guarantor  in  respect  of  the  punctual  pay- 
ment of  tlie  principal  and  interest  of  the  following  described  prom- 
issory notes  to  be  issued  by  applicant's  subsidiary  companies : 

Flfteea  6  p«  cent  promlBBor;  notea  ia  the  agKr^Kte  amonnt  of  $8,980,000,  to 
be  Isroed  by  tLe  HlCIUKaD  Central  Railroad  Oompany,  as  aDthortsed  by  tbe 
ordw  In  flnmnee  docket  No.  1065; 

nfteen  6  per  ceot  pnanlMory  notes  In  tbe  aggregate  amonbt  of  18,944,000,  to 
be  Usoed  bf  tbe  OtoralaBd,  dndnnad,  Ohlcaxe  ft  8L  Lonla  Hallway  Company, 
ai  authorised  by  Qie  order  In  finance  docket  No.  1088 ; 

One  7  per  c^  promlseory  demand  note  of  the  face  amount  of  $4,000,000  to  be 
Inaed  by  the  Cleveland,  Ondnnatl,  Chicago  k  St.  Lonls  Railway  Company, 
which  in  to  be  lepertad  to  this  Oommimon  la  a  certificate  of  notification ; 
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and  (2)  to  pledge  the  said  promissory  notes  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  security  in  part  for  said  loan 
in  the  sum  of  $14^50,000  from  the  United  States,  under  section  210 
of  the  transportation  act,  1920,  as  amended. 

It  is  fuHher  ordered^  That  the  New  York  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  td  assume  obligations  and- 
liabilities  as  indorser  and  guaraiitor  in  respect  of  the  punctual  pay- 
ment of  the  principal  and  interest  of  the  following  described  promis- 
sory notes  to  be  issued  by  applicant's  subsidiary  companies: 

One  10-year  6  per  cent  promissory  note  In  the  face  amount  ef  ^18.000.  to  be 
issued  by  the  Michigan  Central  Ballroad  Company,  as  authorized  by  the  order 
In  finance  docket  No.  1085. 

One  10-year  6  per  cent  promissory  note  In  tlie  face  amount  of  94,060,000.  and 
anotber  lO-year  6  per  cent  promissory  note  In  the  face  amotint  of  1113,000^  both 
of  which  are  to  be  Issued  by  the  Cleveiand,  Cincinnati.  CSiIcaKo  &  St.  Louis 
Railway  Company,  as  authorized  by  the  order  In  finance  docket  No.  1096. 

One  10-jear  6  per  cent  promissory  note  In  the  face  amount  of  1(214,000,  to  be 
Issued  by  the  Toledo  &  Ohio  Central  Ballwaj'  Company,  as  anthorized  by  tlie 
order  In  finance  docket  No.  10S7. 

One  lO-year  6  per  cent  promissory  note  In  the  face  amount  of  160,000,  to  be 
issued  by  the  Zanesviile  &  Western  Hallway  Company,  aa  autborlsed  by  tbe 
order  Id  finance  docket  No.  10S8. 

One  10-year  6  per  cent  promissory  note  In  the  face  amount  of  $2i8.000,  to  be 
Imaed  by  the  Kanawha  &  Michigan  Railway  Company,  aa  authorized  by  the 
order  in  finance  docket  No.  1080 :  and  • 

One  10-year  6  per  cent  promlesory  note  In  the  face  amount  of  9009,000.  to  be 
issued  by  the  I^ake  Erie  &  Western  Railroad  Company,  aa  authorized  by  the 
order  in  finance  docket  No.  1090; 

and  (2)  to  pledge  said  promissory  notes  with  the  Secretary  of  the 
Treasury  of  the  United  States  as  seoarity  in  part  for  the  aforesaid 
loan  in  the  sum  of  $11,925,000  from  the  United  States  to  the  ^pli- 
cant,  under  the  provisions  of  section  210  of  the  transportation  act, 
1920,  as  amended. 

It  is  further  ordered,  That,  except  as  herein  authorized  to  be 
indorsed,  guaranteed,  pledged,  or  obligation  or  liability  assumed  in 
respect  thereto,  the  aforesaid  securities  shall  not  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  until,  so  auUipr- 
ized  by  the  future  order  of  this  Commission. 

It  is  further  ordered,  That  the  applicant  shall,  for  the  period 
ending  June  30,  1921,  and  for  each  six  months'  period  thereafter, 
report  to  this  Commission,  within  30  days  after  the  close  of  such 
periods,  all  pertinent  facte  relating  to  the  issue  and  disposition  of 
said  securities  as  herein  authorized,  the  payment  and  satisfaction 
of  said  notes  and  the  release  of  said  securities  from  pledge;  each 
of  the  reporte  to  be  signed  by  an  executive  officer  of  the  applicant 
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hftving  knowledge  of  tlie  facte,  and  Terified  by  his  oath;  said  reports 
to  be  made  periodically,  as  herein  required,  imtil  all  of  the  notes 
and  deferred  equipment-trust  certificates  shall  have  been  issued  and 
disposed  of,  and  paid  or  otherwise  satisfied,  and  until  aU  pledged 
securities  shall  have  been  released  from  pledge. 

And  it  i*  fvrther  ordered^  That  nothing  herein  shall  be  constmed 
to  imply  any  guaranty  or  obligation  as  to  said  securities,  or  interest 
or  dividends  (hereon,  on  the  part  of  the  United  States. 
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FiNANOz  Docket  Ko.  1085. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MIGHI- 
GAN  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  PROMISSORY  NOTES  AND  TO  ISSUE 
AND     PLEDGE     REFUNDING     AND     IMPROVEMENT 

MORTGAGE  BONDS. 


Submitted  November  IS,  1920.    Decideit  Deoembw  2t,  IStO. 


Anttaorll;  granted  (1)  to  insae  fifteen  0  per  cent  promisaory  notes,  eacb  for 
12^000,  maturing  BncceeBively  in  from  1  to  15  yean  after  date,  payaUe 
to  tbe  order  of  tbe  New  York  Central  Ballroad  Oompanr,  for  a  loan  aggre- 
gating $S,SSO,000,  the  proceeds  to  be  uaett  by  applicant  tn  procnreinait  o< 
new  equipment,  and  for  additions  and  betterments  to  existing  equipment; 
(2)  to  iesoe  one  lO-yenr  0  per  cent  promlssor;  note  for  |61S,000,  payable  to 
the  order  of  the  New  York  Centrnl  BallroHd  Company,  the  proeeeds  to  be 
used  for  additions  and  betterments  to  applicant's  way  uid  stmctnrea;  and 
(S)  to  iBSoe  $007,000  of  6  per  cent  refunding  and  improrement  mortgage 
bonds,  series  B,  maturing  Jaly  1,  1935,  and  to  pledge  same  with  Ok  New 
York  Central  Railroad  Company  as  secuiMty  for  said  note  for  $618,000.  Con- 
ditions and  terms  prescribed. 

John  K.  Graves  for  applicant. 

Beport  of  the  CoMMiasioH. 
Division  4,  Commissioners  Mbteb,  Dakiels,  Easthan,  and  Poms. 
Bt  DmaioN  4  : 

The  Michigan  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  fifteen  6  per  cent 
promissory  notes  for  $262,000  each,  aggregating  $8,930,000,  matm-- 
ing  successively  in  from  1  to  IS  years  after  date,  and  payable  to 
the  order  of  the  New  York  Central  Railroad  Company;  (2)  to  issue 
one  10-year  6  per  cent  promissory  note  for  $618,000,  payable  to  the 
order  of  the  New  York  Central  Railroad;  and  (3)  to  issue  $507,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds, 
series  B,  and  to  pledge  flie  same  with  the  New  York  Central  Rail- 
road Company,  as  collateral  security  for  the  note  for  $618,000. 

The  applicant  proposes  to  procure  new  equipment,  at  an  estimated 
cost  of  $8,180,000.  Of  this  amount  approximately  $6,136,000  has 
been  provided  under  and  pursuant  to  the  New  York  Central  Rail- 
road Company  equipment  trust  of  1920,  a  copy  of  which  is  OQ  file 
with  the  application  of  that  company  in  finance  docket  No.  1084. 
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This  equipment  is  described  in  schedule  A  attached  to  the  applica- 
tiqo  in  this  proceeding. 

Of  the  estimated  cost,  25  per  cent,  or  $2,045,000,  will  be  financed 
out  -qi  the  proceeds  of  a  loan  in  the  sum  of  $3,930,000,  which  the 
applicant  has  arranged  to  obtain  from  the  New  York  Central  Rail- 
road Company,  for  which  it  proposes  to  issue  15  promissory  notes 
in  the  sum  of  ^92,000  each.  These  notes  will  be  payable  to  the  order 
of  the  New  York  Central  Railroad  Company,  and  will  bear  interest 
at  the  rate  .of  6  per  cent  per  annimi,  payable  semiannually.  Th^ 
will  be  dated  as  of  the  date  of  issue  and  will  mature  successively  in 
from  1  to  16  years  after  date. 

The  remainder  of  the  proceeds  of  the  loan,  or  $1,886,000,  will  be 
used  to.  pay  the  coat  of  additions  and  betterments  to  existing  equip- 
ment, made  or  to  be  made  by  the  applicant  during  the  years  1920 
And  1921.  These  additions  and  betterments  are  also  set  forth  in 
schedule  A  with  the  application. 

To  provide  fimds  to  cover  the  cost  of  additions  and  betterments 
to  its  right  of  way  and  structures,  made  and  to  be  made  by  the  appli- 
cant to  its  owned  and  leased  properties,  during  1920  and  1921,  the 
same  being  listed  in  schedule  B  filed  with  the  application,  the  ap- 
plicant desires  to  borrow  the  sum  of  $613,000,  issuing  its  note  there- 
for. The  proposed  note  will  be  dated  as  of  the  date  of  issue,  and 
payable  to  the  order  of  the  New  York  Central  Railroad  Company, 
10  years  after  date.  It  will  bear  interest  at  the  rate  of  6  per  cent 
per  annum^  payable  semiannually. 

As  collateral  security  for  said  note  the  applicant  proposes  to 
issue  and  pledge  $607,000  of  its  6  per  cent  refunding  and  improve- 
ment mortgage  bonds,  series  B.  These  'bonds  will  be  dated  July  1, 
1920,  and  will  mature  on  July  1,  1936.  They  will  be  issued  under 
and  secured  by  a  refunding  and  improvement  mortgage  dated  Janu- 
ary 1, 1917,  made  by  the  applicant  to  the  Bankers  Trust  Company,  a 
copy  of  which  is  filed  with  the  application.  The  issue  of  these  bonds 
will  be  in  respect  of  additions  and  betterments  to  the  applicant's  way 
and  structures,  listed  in  schedule  C  accompanying  the  application, 
for  which  part  of  the  proceeds  of  the  above-mentioned  note  for 
$613,000  will  be  expended.' 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  of  Michigan,  Ohio, 
Indiana,  Illinois,  and  New  York,  the  only  states  in  which  the  ap- 
plicant operates.    While  no  request  for  a  hearing  has  been  made  by 
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any  stete  authority,  answers  contaiiiing  representations  on  behalf  of 
the  States  of  Ohio  and  Michigan  hare  been  filed  by  the  piddic 
ntilities  commissions  thereof,  in  which  difflnisBal  of  the  application  is 
asked,  on  the  grounds  (1)  that  as  the  applicant  ia  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  the  fltat«  of  Michigan, 
we  have  no  jurisdiction;  (2)  that  ttke  issue  of  securities  by  the  ap- 
plicant does  not  involve  a  federal  question;  and  (3)  that  ttaa  appli- 
cant, not  being  a  federal  corporation  or  creature  of  the  federal  gor- 
eminent,  is  not  answerable  to  the  federal  govertinent  in  any  dq;ree 
BO  far  as  its  security  issues  are  concerned.  The  answ«r  on  behalf  of 
Michigan  also  asserts  that  said  state  is  financially  interested  in  th« 
issue  of  securities  by  the  applicant,  for  the  reason  that  upon  such  issue 
being  authorized  by  it,  a  statutory  fee  becomes  payable  to  the  state  of 
Michigan  before  the  issue  or  sale  of  the  securities  takes  place. 

Ko  objection  to  the  granting  of  the  application  has  been  offered  by 
the  railroad,  public  service,  or  utilities  commissions,  or  other  au- 
thorities of  the  states  of  Indiana,  Illinois,  or  New  York. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7 
of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  iuriadiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligatiooa  or  liabUities  in  ac- 
cordance with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  odiy  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required,  is  void  if  issued  without  such  au- 
thority having  been  first  obtained.  Upon  consideration  of  the 
answers  of  the  public  utilities  commissions  of  Ohio  and  Michigan, 
we  are  of  opinion  that  we  have  jurisdiction. 

We  find  that  the  proposed  issue  by  the.  applicant  of  its  promissory 
not«s  and  refunding  and  improvement  mortgage  bonds  and  the  pro- 
posed pledge  of  said  bonds  {a)  are  for  lawful  objects  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which 
are  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  serrice;  and  [h) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 
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Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  .having,  on  Uie  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  IB  ordered,  That  the  Michigan  Central  Bailroad  Company  be, 
and  it  is  hereby^  authorized  to  issue  at  par,  within  60  days  after  the 
date  of  this  order,  its  15  promissory  notes  for  the  aggregate  amount 
of  $3,930,000,  said  notes  to  he  iji  the  sum  of  $262,000  each,  to  be  dated 
as  of  the  date  of  issue,  to  mature  successively  in  from  1  to  15  years 
after  date,  to  be  payable  to  the  9rder  of  the  New  York  Central  Rail- 
road Company,  with  intere^  at  the  rate  of  6  per  cent  per  annum, 
and  to  be  substantially  in  the  iorpx  eubmitted  with  the  application ; 
$2,045,000  of  the  proceeds  of  these  notes  to  be  used  in  connection  with 
the  procurement  of  new  equipment  under  and  pursuant  to  the  Kew 
York  Central  Eailroad  Company  equipment  trust  of  1920,  and  the 
remainder  of  said  proceeds,  or  $1,886,000,  to  be  used  in  paying  the 
cost  of  additions  and  betterments  to  existing  equipment  during  1920 
and  1921  as  specified  in  the  application. 

It  is  further  ordered.  That  the  Michigan  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days 
after  the  date  of  this  order,  its  promissory  note  in  the  principal 
amount  of  $613,000,  substantially  in  the  form  set  forth  in  the  appli- 
cation ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  bear  iaf»rest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually,  and  to  be 
payable  to  the  order  of  the  New  York  Central  Railroad  Company 
10  years  after  date ;  the  proceeds  of  said  note  to  be  used  in  paying 
the  cost  of  additions  and  betterments  to  applicant's  ri^t  of  way 
and  structures  during  the  years  1920  and  1921,  as  set  forth  in  the 
application. 

/(  is  further  ordered,  That  the  Michigan  Central  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of 
July  1,  1920,  if  in  the  form  of  coupon  bonds,  but  if  in  the  form  of 
registered  bonds,  as  of  the  date  of  their  issue,  $507,000  of  its  refund- 
ing and  improvement  mortgage  bonds,  series  6;  said  bonds  to  be 
issued  under  and  secured  by  the  refunding  and  improvement  mort- 
gage dated  January  1,  1917,  made  by  the  applicant  to  tbe  Bankers 
Trust  Company,  and  to  be  substantially  in  the  form  set  forth  therein ; 
said  bonds  to  be  exchangeable  as  between  coupon  and  registered  bonds, 
to  be  redeemable  as  provided  in  said  mortgage,  and  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  Ist 
days  of  January  and  July  in  each  year,  the  principal  thereof  to  be 
payable  on  the  1st  day  of  July,  193d ;  and  (2)  to  pledge  these  bonds 
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with  the  Xew  York  Central  Bailroad  Company  as  collatwsl  aecnrity 
for  the  not«  in  the  sum  of  $613,000,  hereinbefore  authorized  to  b« 
issued. 

It  ia  further  ordered.  That,  except  as  herein  auth<»iz«d  to  ba 
pledged,  said  bonds  shall  not  be  sold,  jdedged,  or  repledged,  or  other- 
wise disposed  of  by  the  applicant  until  so  authorized  by  the  future 
order  of  the  Cominisaion. 

It  ia  further  ordered,  That  the  applicant  shall  for  the  period  ending 
June  30,  1921,  and  for  each  six  months'  period  thereafter,  report  to 
the  ConunissioQ  within  30  days  after  the  close  of  said  periods,  all 
pertinent  facts  relating  to  (1)  the  issue  of  said  notes  and  the  use  of 
the  proceeds  thereof;  (2)  the  issue  and  pledge  of  said  bonds;  and  (3) 
the  payment  and  satisfaction  of  the  not«s  and  the  release  of  the  bonds 
from  pledge ;  each  of  the  reports  to  be  signed  by  an  ^ecutiTe  officer 
of  the  applicant  having  knowledge  of  the  facts,  and  verified  by  his 
oath ;  and  to  be  made  periodically  as  herein  required,  until  all  of  the 
notes  shall  have  been  issued  and  paid,  or  otherwise  satisfied,  and 
until  all  bonds  pledged  under  the  authority  contained  in  this  order 
shall  have  been  released  from  such  pledge. 

And  it  is  further  ordered,  That  nothing  herdn  shall  be  construed  to 
imply  any  guaranty  or  obligation  as  to  said  notes  and  bonds,  or  in- 
terest thereon,  on  the  part  of  the  United  States, 
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F^ANOB  DOOKXT  No.  1086. 

IN  THE  MATTER  OF  THE  APPLIOATION  OF  THE  CLEVE- 
LAND, CINCINNATI,  CHICAGO  &  ST.  LOUIS  RAILWAY 
COMPANY  FOR  AUTHORITY  TO  ISSUE  PROMISSORY 
NOTES,  TO  ISSUE  AND  PLEDGE  REFUNDING  AND  IM- 
PROVEMENT MORTGAGE  BONDS,  AND  TO  GUARAITTEE 
A  NOTE. 


SMbnMUcd  i>ecemb«r  IS,  1960.    DeoUtd  DeGWH^ar  SB,  i9S0. 


AotboeUr  craated  (1)  to  Imm  Utem  6  per  cent  promlsson'  notes  for  approxl- 
taaitSy  |X02,93SJS  eaeli,  maturlnc  soeceailTelr  In  from  1  to  IS  Tears  after 
date,  parable  to  tbe  order  of  tlie  New  York  Central  Ballroad  Gompasy  for 
a  loan  aggregattng  $3,944,000,  tbe  proceeds  to  be  osed  by  applicant  in  pro- 
curement of  new  equipment,  and  for  additions  and  betterments  to  ezlstliut 
eqalpment;  (2)  to  issue  one  lO-year  6  per  cent  promissory  note  for  amount  of 
$4,000,000,  payable  to  order  of  tke  New  York  Oeotral  Railroad  Oompany,  tbe 
proceeds  to  be  osed  for  additions  and  betterments  to  applicant's  way  and 
stmctarea;  (3)  to  Issue  $4,060,000  of  6  per  cent  refunding  and  ImpcoTement 
mortgage  bonds,  series  B,  maturlDK  July  1,  1935,  and  to  pledge  same  with 
the  New  Tork  Central  Railroad  Company  as  security  for  said  note  for 
$4,000,000;  (4)  to  issue  $4,180,000  of  6  per  cent  refunding  and  improvement 
mortgage  bonds,  series  A,  matviiog  July  1,  199,  and  to  pledge  same  with 
tbe  New  To  A  Centnt  Ballroad  Company  as  securl^  for  a  demand  note  for 
fifiOOfiOO;  and  (6)  to  assume  obUgattons  and  llabiUties  as  Indoraer  and 
gnarantor  in  respect  of  a  certain  note  for  $118,000,  issued  by  the  Cincinnati 
Northern  Railroad  Company.  Conditions  and  terms  prescribed. 
John  K,  Graves  for  applicant. 

ropokt  of  thb  covuibston. 
Division  4,  Cohhisbionebs  Mbtee,  Daniels,  Eastman,  and  Potter. 
Bt  Division  4 : 

lie  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company, 
herein  termed  applicant,  a  common  carrier  by  railroad  engaged  in  , 
interstate  commerce,  seeks  authority  under  sectitm  20a  of  the  inter- 
state commerce  act  (1)  to  issue  15  promissory  notes  for  approxi- 
mately $262,933.33  each,  so  that  the  aggregate  principal  amount 
thereof  will  be  $3,944,000,  maturing  successively  in  from  1  to  15 
years  after  date,  and  payable  to  the  order  of  tbe  New  York  Central 
Railroad  Company,  herein  termed  the  New  York  Central;  (2)  to 
issue  one  10-year  6  per  cent  promissory  note  for  $4,560,000,  also  pay- 
able to  the  order  of  the  New  York  Central;  (3)  to  issue  $4,560,000 
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of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  sericfi 
B,  and  to  pledge  the  same  with  the  New  York  Central  as  collateral 
security  for  the  aforesaid  note  of  $4,560,000 ;  (4)  to  issue  $4,189,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series 
A,  and  to  pledge  the  same  witii  the  New  York'  Central  as  coUateral 
security  for  a  promissory  note  in  ,the,  eam  of  $4,000,000,  which  trill 
be  covered  by  a  certificate  of  notification;  (5)  to  issue  one  10-year 
promissory  note  for  $113,000,  payable  to  the  order  of  the  New  York 
Central;  and  (6)  to  assume  obligations  and  liabilijties  as  indc«aer 
and  guarantor  in  respect  of  a  note  for  $113,000,  issued  by  the  Cincin- 
nati Northern  Railroad  Company,  the  same  to  be  pledged  with  the 
New  York  Central  as  collateral  security  for  the  applicant's  note  for 
a  like  amount. 

The  applicant  proposes  to  procure  new  equipment,  at  an  estimated 
coat  of  $18,660,000.  Of  this  amonnt  approximately  $10,246,000  has 
been  covered  under  and  pursuant  to  the  New  York  Central  Kailroad 
Company  equipment  trust  of  1920,  a  copy  of  which  is  filed  with  the 
application  of  that  company  in  finance  docket  No.  1084.  This  equip- 
ment is  described  in  schedale  A,  attached  to  the  application  in  tliis 
proceeding. 

Of  the  estimated  cost  25  per  cent,  or  $3,415,000,  will  be  financed 
out  of  a  loan  in  the  sum  of  $3,944,000  which  the  applicant  has  ar- 
ranged to  obtain  from  the  New  York  Central,  for  which 'it  proposes 
to  issue  15  promissory  notes  in  the  prinoipal  amount  of  approxi- 
mately $262,933.83  eadi.  These  notes  will  be  payable  to  the  order  of 
the  New  York  Central  and  will  bear  interest  at  the  rate  of  6  per  cent 
per  annum,  payable  semiannually.  They  will  be  dated  as  of  the  date 
of  issue,  and  will  mature  successively  in  from  1  to  16  years  after  date. 

The  remainder  of  the  proceeds  of  the  loan,  or  $629,000,  will  be  used 
to  pay  the  cost  of  additions  and  betterments  to  existing  equipment, 
made  or  to  be  made  by  the  applicant  c|uring  1920  and  1921.  Theao 
additions  and  betterments  are  also  set  forth  in  schedule  A,  filed  with 
the  application. 

To  provide  funds  to  cover  the  cost  of  additions  and  betterments 
to  its  way  and  structures,  made  and  to  be  made  by  the  applicant  to 
its  owned  and  leased  property  during  1920  and  1921,  the  same  being 
listed  in  schedule  6  filed  with  the  application,  the  applicant  desires 
to  borrow  the  sum  of  $4^60,000,  issuing  its  promissory  note  there- 
for. The  proposed  note  will  be  dated  as  of  the  date  of  issue  and 
payable  to  the  order  of  the  New  York  Central  10  years  after  date, 
with  interest  at  the  rate  of  6  per  cent  per  annum  payable  semi- 
annually. As  collateral  security  for  this  note  the  applicant  proposes 
to  issue  and  pledge  $4,660,000  of  its  6  per  cent  refunding  and  im- 
provement mortgage  bonds,  series  B.    These  bonds  will  be  dated 
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Jidy  1,  1990,  Kud  will  mature  on  Jul;  1,  1935.  The;  will  be  iBsued 
under  uid  secured  by  r  refunding  and  improvement  mortgage  dated 
June  87,  1919,  made  by  the  applicuit  to  the  Guaranty  TniBt  Com- 
pany of  Kew  Yoi^  and  Frank  L.  Littleton,  a  copy  of  which  is  filed 
with  the  application.  The  issue  of  these  bonds  will  be  in  respect 
of  the  additions  and  bettermente  to  the  applicajit's  way  and  struo- 
tares  liated  in  said  sobedule  B,  for  which  the  proceeds  of  the  abore- 
mttilioned  not«  iot  (IfSBOjOOO  will  be  expended. 

Demand  ngtes  heretofore  issued  by  the  applicant,  bearing  interest 
at  the  rate  of  6  per  cent  per  annum,  and  aggregating  $4,000,000  are 
now  held  by  the  New  York  Central.  In  payment  and  satisfaction 
thereof,  the  applicant  proposes  to  issue  its  promissory  note  payable 
on  demand  to  that  company  in  the  principal  amount  of  $4,000,000, 
with  interest  at  the  rate  of  7  per  cent  pw  annum  payable  semi- 
annually, and  to  report  the  issue  of  the  same  to  us  in  a  certificate 
of  notification  in  afoordance  with  the  provisions  of  paragraph  9 
of  section  20a  of  the  interstate  commerce  act.  The  applicant  is 
■eekii^  authority  to  issue  $4^89,000  of  its  refunding  and  improve- 
ment mort^iage  bonds,  series  A,  and  to  pledge  the  same  as  collateral 
security  for  the  aforementioned  7  per  cent  demand  note.  These 
bonds  will  be  issued  under  and  secured  by  the  applicant'a-refunding 
and  improvement  mortgage  of  June  27,  1919.  They  will  be  dated 
July  1,  1919,  and  will  mature  July  1,  1929.  Their  issue  will  be  in 
reelect  of  expenditures  for  additions  and  betterments  to  way  and 
structures,  made  l^  the  applicant  to  its  owned  and  leased  lines, 
during  the  period  fnnn  June  1,  IdlS,  to  December  81,  1917.  A 
etat«mant  of  these  additions  and  betterments  is  given  in  schedule 
C  filed  with  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $118,000  from  the  Mew  Yoi^  Central,  and  authority  is  desired 
by  the  applicant  to  issue  its  promissory  note  therefor,  payable  10 
years  after  date,  with  intNest  at  the  rate  of  6  per  cent  per  annum 
Preble  semiannually.  The  proceeds  of  this  loan  will  in  turn  be 
loaned  by  the  applieant  to  the  Cincinnati  Northern  Railroad  Com- 
pany, which  is  eontn^ed  by  the  applicant.  Upon  application  filed 
bgr  it,  we  have  by  our  order  of  this  date,  in  finance  docket  No.  1091, 
authorized  the  Cindnnati  Northern  Railroad  Company  to  issue  its 
10-year  promissory  note  payable  to  the  applicant  hernn  with  interest 
it  the  rate  meotioDsd.  The  note  thus  received  by  the  applicant  n  to 
be  pledged  with  the  New  York  Central  as  collstwal  security  for  the 
Bi^lieant's  own  note  in  a  like  amount,  and  autiuwity  is  desired  by 
the  applicant  to  indorae  and  guarantee  the  punctual  payment  of  ih» 
principal  and  inteivst  of  the  note  so  pledged. 
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Tlie  ftpplication  was  made  under  oath,  signed,  Rnd  filed  on  -to- 
half  of  tii.6  applicant  by  one  of  iti  executiTe  officers. 

As  required  by  section  20a  of  the  interstate  commerce  bet,  notice 
of  the  filing  of  the  application  has  been  given  to^  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  whieh  the  applicant 
operates.  WbUe  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representatlims  on  behalf  of  the 
states  of  Ohio  and  Michigan,  have  been  filed  t^  the  public  ntilities 
commissions  of  those  states,  in  which  dismissal  of  the  application 
is  asked  on  the  grounds  (1)  that  as  the  applicant  is  a  luilroad  cor- 
poration organized  and  existing  under  tbe  laws  of  the  states  of 
Ohio  and  Indiana,  we  have  no  jurisdiction;  (2)  that  the  issue  of 
securities  by  the  applicant  does  not  invdve  a  federal  question;  and 
(3)  that  the  applicant,  not  being  a  federal  corpMVtien  or  creature 
of  tiie  federal  government,  is  not  answer^le  to  the  federal  gorvro- 
ment  in  any  degree  so  far  as  its  security  issues  are  concerned.  Tbe 
answer  on  behalf  of  Michigan  also  asserts  that  said  trtate  is  finan- 
cially interested  in  the  issue  of  securities  by  the  applicant,  fttf  the 
reason  that  upon  such  issue  being  authorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issoe  or  sale 
of  the  securities  takes  place. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  althou^  organized  and  existing:  as  state  cor- 
porations, are  nevertheless  subject  to  our  jurisdietien^  Pacragraph 
7  of  section  20a  of  the  interstate  commeroe  aot  conlerB  exclastve  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  aeovrities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  onr 
authority,  issue  securities  and  assume  (^ligations  or  liabilities  in 
accordance  with  the  provimons  of  said  seetioa  fiOa  without  seouring 
other  approval 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unhtiwfnl 
for  a  carrier  by  railroad  to  issue  secunties,  even  though  pennittod 
by  Uie  authority  creating  it,  unlees  and  until,  and  then  only  to  the. 
eztoit  that,  we  authorize  such  issue.  Any  security  for  the  iaoe  of 
which  our  authority  is  required  is  vcHd  if  isAHid  without  said  anthor^ 
ity  having  been  first  obtained.  Upon  consideration  of  Hxt  answeis 
of  the  public  utilities  commisnons  of  Ohio  and  Michigan,  we  an 
of  the  opinion  that  we  have  jurisdiotion. 

No  objection  to  the  granting  of  the  a^lication  has  been  offeivd 
in  bejialf  of  any  other  state. 

We  find  that  the  proposed  iasne  of  notes  and  bmds,  tbe  propooed 
j^edge  of  bonds,  and  the  proposed  g^iaranty  trfihs  note  of  t^Cin- 
cinnati  Northern  Railroad  Company  (a)  nre.  foe  lawful  objflcts 
within  the  corporate  purposes  of  the  Cleveland,  Cincinnati,  Chicago 
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&.  St  Louis  Railway  Company^  uid  compatible  with  tiie  public  in- 
terest, which  are  necessary  and  apprc^riate  for  and  consistent  witli 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  service; 
and  {i)  are  rea«>nably  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

H  is  ordered,  That  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 
Railway  Company  be,  and  it  is  hereby,  authorized  to  issue  at  par, 
within  60  days  after  the  date  of  this  order,  its  16  promissory  notes  for 
approximately  $262,933.38  each,  so  that  the  aggregate  principal 
amount  thereof  will  be  $3,944,000;  said  notes  to  be  dated  as  of  the 
date  of  issue,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  to  mature  successively  in  from  1  to  IS  years 
after  date,  to  be  payable  to  the  order  of  the  New  York  Central  Rail- 
road Company,  and  to  be  substantially  in  the  form  submitted  with 
the  application;  $3,415,000  of  the  proceeds  of  said  notes  to  be  used 
in  connection  with  the  procurement  of  new  equipment  under  and 
pursuant  to  the  Kew  York  Central  Railroad  Company  equipment 
trust  of  1920,  and  the  remainder  of  said  proceeds,  or  $529,000,  to  be 
used  in  paying  the  cost  of  additions  and  betterments  to  existing 
equipment,  as  specified  in  the  application. 

/(  is  furtTur  ordered,  That  flie  Cleveland,  Cincinnati,  Chicago  & 
St.  Louis  Railway  Company  be,  and  it  is  hereby,  authorized  (1) 
to  issue  at  par,  within  60  days  after  the  date  of  this  order,  its  prom- 
issory note  in  the  principal  amount  of  $4,660,000;  said  note  to  be 
dated  as  of  the  date  of  issue,  to  bear  interest  at  the  rate  of  6  per 
cent  per  annimi,  payable  semiannually,  to  mature  10  years  after  date, 
to  be  payable  to  the  order  of  the  New  York  Central  Railroad  Com- 
pany, to  be  substantially  in  the  form  submitted  with  the  application, 
and  to  be  secured  by  the  pledge  of  a  like  amount  of  the  applicant's 
6  per  cent  refunding  and  improvement  mortgage  bonds,  series  B, 
the  issue  of  which  is  herein  authorized;  the  proceeds  of  said  note 
to  ba  used  solely  in  paying  the  cost  of  additions  and  betterments  to 
way  and  structures,  made  and  to  be  made  by  the  applicant  to  its 
owned  and  leased  properties,  during  1920  and  1921,  as  set  forth  in 
the  application;  (2)  to  issue,  as  of  the  date  of  July  1, 1920,  $4,560,000 
of  its  6  per  cent  refunding  and  improvement  mortgage  bonds,  series 
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B ;  said  bonds  to  be  iaaued  under  and  secured  by  the  refunding  and 
improvement  mortgage  dated  June  27,  1819,  made  by  the  applicant 
to  the  Guaranty  Trust  Cimipany  o{  New  York  and  Frank  I*.  Lit- 
tleton, and  to  be  substantially  in  the  form  submitted  with  the  appli- 
cation ;  said  bonds  to  be  exchangeable  as  between  coupon  and  re^- 
tered  bonds,  to  be  redeemable  aa  provided  in  said  mortgage,  and  bear 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannnally 
on  the  1st  day  of  January  and  July  in  each  year,  the  principal  thereof 
to  be  payable  on  the  1st  day  of  July,  1&35 ;  and  (3)  to  pledge  sud 
bonds  with  the  New  York  Central  Railroad  Company  aa  collateral 
security  for  the  aforesaid  promissory  note  in  the  sum  of  $4,560,000 
hereinbefore  authorized  to  be  issued. 

It  is  further  ordered,  That  the  Cleveland,  Cincinnati,  Chicago  * 
St.  Louis  Railway  Company  be,  and  it  4s  hereby,  authoriaed  (1)  to 
issue,  as  of  the  date  of  July  1,  1919,  $4,169,000  of  its  refunding  and 
improvement  mortgage  bonds,  series  A;  said  bonds  to  be  issued 
under  and  secured  by  the  aforementioned  refunding  and  improve- 
ment mortgage  of  June  27, 1919,  and  to  be  substantially  in  the  form 
set  forth  therein,  to  be  exchangeable  as  between  coupon  and  re^- 
tered  bonds,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannually,  on  the  1st  day  of  January  and  July  in  each 
year,  the  principal  thereof  to  be  payable  on  the  1st  day  of  July, 
1929;  and  (2)  to  pledge  these  bonds  with  the  New  York  Central 
Railroad  Company  as  collateral  security  for  a  promissory  note  in 
the  sum  of  $4,000,000,  payable  on  demand  to  that  ctHupany. 

It  it  further  ordered,  That  the  Cleveland,  Cincinnati,  Chicago  & 
St.  Louis  Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to 
issue  at  par,  within  60  days  after  the  date  of  this  order,  its  promis- 
sory note  in  the  principal  amount  of  $113,000;  said  note  to  be  dated 
as  of  the  date  of  issue,  and  to  be  payable  to  the  order  of  the  New 
York  Central  Railroad  Company  10  years  after  date,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually ;  the  pro- 
ceeds thereof  to  be  used  by  the  applicant  in  making  a  loan  in  a 
like  amount  to  the  Cincinnati  Northern  Railroad  Company ;  and  (S) 
to  assume  obligations  and  liabilities  as  indorser  and  guarantor  in 
respect  to  a  note  for  $113,000,  the  issue  of  which  by  the  Cincinnati 
Northern  Railroad  Company  has  been  authorized  by  the  Commia- 
sion's  order  of  this  date,  In  Buance  docket  No.  1091 ;  said  note  so 
indorsed  and  guaranteed  to  be  pledged  by  the  applicant  as  collateral 
security  for  the  applicant's  aforesaid  note  in  a  like  amount 

It  it  further  ordered,  That,  except  as  herein  authorized  to  be 
pledged,  said  bonds  and  notes  shall  not  be  sold,  pledged,  repledged, 
or  otherwise  disposed  of  by  the  applicant  until  so  authorized  by  the 
future  order  of  this  Commission. 

6SL0.a 

DMz.dDyG00g[c 


HOIsa  Ain»  B0XD6  OF  0^  (3.,  0.  4  ST.  L.  BT,  00.  ^66 

/t  &  further  ord«nd,  That  the  applicant  dull,  for  tiie  period  end- 
ing June  30,  1921,  and  for  each  six  months'  period  thereafter,  r«- 
port  to  the  Commission,  within  30  days  after  the  close  of  such 
periods,  all  pertinoit  fkcte  relating  to  (1)  the  issue  of  said  notes 
and  tiie  uqe  of  the  proceeds  thereof;  (%)  the  issue  and  pledge  of 
said  bends;  and  (3)  payneot  and  satis^tion  of  said  notes,  and  the 
release  of  said  IxHids.  from  pledge ;  each  report  to  be  signed  by  an 
executiTe  officer  of  the  applicant  having  knowledge  of  the  facts,  and 
verified  bj  his  oath,  and  to  be  made  periodically  as  herein  required, 
until  all  of  the  notes  shall  have  been  issued  and  paid,  or  otherwise 
satisfied,  and  untU  all  bonds  pledged  under  the  authority  contained 
in  this  order  diall  be  released  from  said  pledge. 

And  it  it  further  ordered^  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes  or  bonds,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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FiNANOB  POOXXT  Ko.  1087. 

IN  THE  MATTER  OF  THE  APPLICATIOIf  OF  THE 
TOLEDO  &  OHIO  CENTRAL  RAILWAY  COMPANY  FOE 
AUTHORITY  TO  ISSUE  A  PROMISSORY  NOTE. 


8ulmUtte4  Novmnber  IS,  J9tO.    DecUed  Dec^nber  ££,  19S0. 


1.  Aatlionty  granted  to  iMoe  a  10-year  e  per  cent  ftromUsory  note  for  $S14jOBO, 

payable  to  tbe  order  of  tlie  New  Tork  Central  Rallroail  Comptunj,  the 
proceeds  to  be  used  for  addttlona  and  betterments  to  roadway  and  etrDC- 
tnree. 

2.  Conditions  and  terms  prescribed. 

Robert  J.  Cory  and  J  ohm.  K.  Oravet  for  applicant. 
Rkport  or  THK  CoMMiaaioN. 
Division  4,  CoHMiasiONSRB  Metek,  Danixls,  Eastman,  and  Porm. 
Bt  DmsioN  4 : 

The  Toledo  &  Ohio  Central  Railway  Companr,  a  common  carrier 
by  railroad  engaged  in  interstate  conunerce,  seeks  authority,  under 
section  20a  of  the  interstate  commerce  act,  to  issue  ite  10-year  6  per 
cent  promissory  note  in  the  prindpal  amount  of  ^14,000,  the  pro- 
ceeds  thereof  to  be  used  for  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  during  1920  and  1921,  as  set  fortii 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  »  loan 
of  $214,000  from  the  New  York  Central  Railroad  Company,  for 
the  purpose  of  making  the  aforesaid  additions  and  betterments. 
The  promissory  note  proposed  to  be  given  for  the  loan  will  be  dated 
as  of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New 
York  Central  Railroad  Company  10  years  after  date,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  eeminannually. 

The  application  was  made  undw  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecntive  oBBcers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  tbe  application  has  been  given  to,  and  a  copy  thereof 
61ed  with,  the  governor  of  the  state  of  Ohio,  the  only  stete  in  which 
the  applicant  operates.  While  no  request  for  a  bearing  has  been 
made  by  any  state  authority,  an  answer  conteining  representations 
on  behalf  of  said  state  has  been  filed  by  the  Public  Utilities  Commis- 
sion thereof,  in  which  dismissal  of  the  application  is  asked,  on  the 
grounds  (1)  that  as  the  applicant  is  a  raUioad  corporation  organ- 
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iz«d  uid  wirtiDg  nndar  tb«  liiwe  of  the  atote  of  Ohio,  wehavd  ao 
jurikUciion;  (2)  that  the  issqe  of  Beoorities  by  the  api^Cant!  do«s 
not  inrolra  a:  federal  <]UeBtioa;  and  (8)  that  the  applicant,  not 
beisg  a  federal  corporation  or  creature  of  the  ledeiml  gOTeirunent, 
iS'  not  answerable  to  the.  fedwal  goTemment  in  any  degree  so  far  «a 
its  Honrity  iBSues  are  ooncerned. 

It  is  -well  settled  that  eoaunon  carriers  by  railroad  engaged  in 
interstate  comment,  although  ovgaaixed  and  existing  as  state  oto'- 
perati<»ui,  *re.  nevertheleos  subject  to  our  jurisdictioa.  Paragra^  7 
of  section  30a  oi  the  into^te  oommeTce  act  conf«^  ezcluaive  and 
plttury  juriadiiotion  upon  us  to  anthorise  the  iame  of  .securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issQe  securities  and  aasume  obligations  6i  liabilities  in  ac- 
oordafice  witii  the.  provisionB  of  said  seotion  20a  without  securing 
other  approval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  aecurities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required  is  void  if  issued  without  such  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answer 
of  the  Public  Utilities  Commission  of  Ohio,  we  are  of  opinion  that 
we  have  jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  some  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (b)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  cmtaining  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  it  ordered.  That  the  Toledo  A  Ohio  Central  Railway  Company 
be,  and  it  is  hereby,  autiioriaed  to  issue  at  par,  within  60  days  after 
the  date  of  thia  order,  its  promissory  note  in  the  principal  amount  of 
$214,000 ;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Central  Railroad 
CcHnpany,  with  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
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•ble  semiattnnall;,  and  to  be  siibstantklfy'in  the  ft^m  sabBoittod  with 
the  applicftticm ;  ^e  proceeda  of  aaid  sOte  to  be  osed  solely  in  mak- 
ii^  additions  and  betterments  to  tbe  apfdioanfa  roadway  and  stnie- 
tures  during  tile  years  1920  tuid  1931,  asset  forth  ih  tiiB  api^cation. 

It  it  fwthw  ordersd,  That  said  applicant  (1 )  shall  repott  to  the 
Commission  all  pertinent  facts  relating  to  the  issne  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  30,  19S1,  and  for  eaeh  six  months'  period  tiiereafter, 
within  80  days  after  the  close  of  sudh  periods,  EhaM  rtiport  to  the 
Commiafflon  the  use  of  the  proceeds,  until  the  whole  thereof  shall 
have  been  used;  said  reports  to  be  signed  and  verified  by  an  execu- 
tire  officer  of  the  applicint. 

And  it  ia  further  ordered,  'Hiat  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  ^e  part  of  the  United  States, 
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Finance  Docket  No.  1088. 

IN  THE  MATTER  OF  THE  APPLICATION  OP  THE  ZANES- 
VILLE  &  WESTERN  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  ISSUE  A  PROMISSORY  NOTE. 


Bubmitled  Savemtter  IS,  19S0.    Decided  December  SZ,  19S0. 


1.  Antborlty  gr&iited  to  Issue  lO-rear  promlseory  note  for  $60,000,  payable  to  tbe 
ordar  of  the  New  Tork  Central  Rallrt^d  Companj,  the  proceeds  to  ba 
used  for  addltlOBS  and  bettn'tnents  to  roadway  and  etnictnrea. 

3.  Oondltloiis  and  tonu  p 


Robert  J.  CcBry  and  John,  K.  Ghmset  for  applicant. 
Report  ar  th£  Coiocission. 
Division  4,  CoMinssioNsu  Menm,  Danoiu,  Eastuan,  Ain>  Potter. 
BTDmsiOKi: 

The  ZanesviUe  A  We^rn  RailTnty  Company,  a  common  carrier 
by  rftilroad  engaged  in  interstate  commerce,  seeks  authority  tmder 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year  6 
per  cent  promissory  note  in  the  principal  amount  of  $60,000,  the  pro- 
ceeds thereof  to  be  used  in  making;  additions  and  betterments  to  th« 
•pplicant's  roadvay  and  structures  during  1920  and  1921  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $60,000  from  the  New  York  Central  Railroad  Company,  for  the 
purpcse  of  making  the  aforesaid  additions  and  betterments.  The 
promissory  note  proposed  to  be  given  for  the  loan  will  be  dated  as 
of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New  York 
Central  Railroad  Company  10  years  after  date,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  seminannually. 

The  ftpplioaticn  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecutiTe  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  tiie  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Ohio,  the  only  state  in  which 
the  applicant  operates.  While  no  request  for  a  hearing  has  been 
made  by  any  state  authority,  an  answer,  containing  representations 
on  behalf  of  said  state,  has  been  filed  by  the  public  utilities  commis- 
8i<Hi  tiiereof,  in  which  dismissal  of  the  application  is  asked  on  the 
grounds  (1)  that  the  applicant  being  a  railroad  corporation  organ- 
ized and  existing  under  the  lavs  of  the  state  of  Ohio,  we  have  no 
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jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question ;  and  (8)  that  the  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  (^ovenmient,  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  isues  are  concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state commerce,  although  organized  and  existing  as  state  (iarporations, 
are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7  of  section 
20a  of  the  interstate  commerce  act  confers  exclusive  and  plenary 
jurisdiction  upon  us  to  authorize  the  issue  of  securities  by  such  car- 
riers. It  is  provided  therein  that  a  carrier  may,  under  our  authority, 
issue  securities  and  assume  obligations  or  liabilities  in  accordance 
with  the  provisions  of  said  section  20a  without  securing  otfaer  ap- 
proval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  be  .unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted  by 
the  authority  creating  it,  nnless  and  until,  and  then  only  to  the  extent 
that,  we  authorise  such  issue.  Any  aecarity  for  the  issue  of  which  our 
authority  is  required  is  void  if  issued  without  such  authority  having 
been  first  obtained.  Upon  oonsideration  of  the  answer  oi  the  FubUc 
Utilities  Commission  of  Ohio>  we  are  of  opinion  that  we  have 
jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  Uie  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service}  and  (&)  is  reasonably  neoeosary 
.  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

OSDBR. 

Investigation  of  the  matters  and  things  involved  in  this'  applica- 
tion having  been  had,  and  said  DivisioD  having,  on  the  d^te  hereof, 
made  and  filed  a  report  oootawing  its  findings  of  fact  and  oonchi- 
sions  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered^  That  the  Zanesville  &  Westeni  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  afto- 
the  date  of  this  order,  its  promissory  note  in  the  principal  ^TOnnnit 
of  $60,000 ;  said  note  to  be  dated  as  of  the  dute  of  issue,  to  be  payable 
10  years  after  date  to  tbe  order  of  the  New  Yorjc  Central  Railroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payaUe 
semiannually,  and  to  be  substanfially  in  tbe  farm  subtaitted  with  the 
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application;  the  proceeds  of  said  note  to  be  used  solely  in  making 
additions  and  betterments  to  the  applicant's  roadway  and  structurea 
during  the  years  1920  ai\d  1931,  as  set  forth  in  the  application. 

/(  i»  further  ordered.  That  said  applicant  (1)  shall  report  to  the 
Cdinmission  all  pertinent  faots  rttating  to  the  issue  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  dO,'19Ql,  and  for' each  six  months'  period  thereafter, 
within  30  days  after  the  close  of  such  periods,  shall  report  to  the  Com- 
mission the  use  of  the  pigweeds  until  tiie  whole  thereof  shall  have 
been  used;  said  reports  to  be  signed  and  verified  by  an  executive  officer 
of  the  applicant.  , . 

And  it  is  farther,  ordered.  That  nothing  herein  shall  be  construed 
to  imply,  any  guftranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Dockit  No.  1089. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THB 
KANAWHA  &  MICHIGAN  RAILWAY  COMPANY  FOK 
AUTHORITY  TO  ISSUE  A  PROMISSOEY  NOTE. 


Submitted  Novemher  JS,  IStO.    DeoUtA  Deoember  0,  1W0. 


1.  ADtborlty  granted  to  Issue  a  lO-jeor    6    per    cent    m-omlMorj    note    tor 

^266.000.  payable  to  the  order  of  the  New  Tork  Gentnl  Ballroad  Com- 
pany, the  proceeds  to  be  used  for  addlttons  and  betMXMnti  to  roadway 
and  structures  and  for  r^nlldlng  eipitomeaL 

2.  Oondltions  and  terms  prescribed. 

Robert  J.  Cory  and  John  K.  Oravet  (or  applicant 

RbPOHT  of  THB  COMKISBION. 

Division  4,  Cohhibsioners  Meter,  Daniels,  Eastman,  and  Potter. 
Bt  DinsiON  4: 

The  Kanawha  &,  Michigan  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  conunerce,  seeks  authority  under 
section  20ft  of  the  interstftte  commeroe  act  to  issue  its  10-year  6  per 
cent  promissory  not«  in  the  principal  amount  of  $256,000,  the  pro- 
ceeds to  be  used  in  making  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  and  for  rebuilding  400  gondola  cars 
in  1920  and  1^1,  as  set  forth  is  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $256,000  from  the  New  York  Central  Railroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments  and  re- 
building of  equipment.  The  promissory  note  proposed  to  be  given 
for  the  loan  will  be  dated  as  of  the  date  of  issue,  and  will  be  payable 
to  the  order  of  the  New  York  Central  Railroad  Company  10  years 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  fiUng  of  the  application  baa  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Ohio  and  West  Virginia, 
the  only  states  in  which  the  applicant  operates.  While  no  request 
for  a  hearing  has  been  made  by  any  stat«  authority,  an  answer  con> 
tAining  representations  on  behalf  of  the  Btat«  of  Ohio,  has  been  filed 
by  the  public  utilities  commission  of  that  state,  in  which  dismisBol 
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bt  the  apidicKtion  iff  asked,  on  thfe  grounds  (1)  Uiat  as  the  applicant 
is  a  ndlread  cMpOTatifm  organized  and  existing  under  tbe  laws  of 
the  itates  of  Ohio  and  West  Virginia,  we  have  no  jurisdiction ;  (9) 
that  tjie  isBue  of  securities  by  tbe  api^icant  does  not  inVotvti  a  fed-^ 
erb'l  question;  and  (3)  that  the  applicant,  not  being  a  federal  cor- 
poratioti  or  Creature  of  the  federal  government,  is  not  answerable  to 
the  federal  government  in  any  degree  so  far  as  its  secarity  issues 
are  ooncemeid. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
iutdratata  commerce,  although  organized  and  existing  as  state  corpo- 
rations, are  beTerthdees  sabject  to  our  jnrisdiction.  ParXgrai^  7  of 
section  SOa  of  tiie  ifiterstate  commerce  act  confers  exclusive  atid 
piMiary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  iry 
mch  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,'  issue  securities  and  assume  obligations  or  liabilities  iti 
abcordasbe  with  the  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragra{A  2  of  said  section  20a  provides  that  it  shall  be  unlaw- 
fnl  fep  a  carrier  by  railroad  to  issue  securities,  even  though  per- 
mitted by  the  authori^  creating  it,  unless  and  un^,  and  then  only 
to  the  extent  that,  we  authorize  such  issue.  Any  security,  for  the 
issue  of  which  our  authority  is  required,  is  void  if  issued  without  such 
authority  having  been  first  obtained.  Upon  consideration  of  the 
answer  of  the  Public  Utilities  Commission  of  Ohio,  we  are  of  opinion 
that  we  have  jurisdiction. 

No  objection  to  the  granting  of  tbe  application  has  been  olTered  by 
the  Public  Service  Commission  of  the  state  of  West  Virginia. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (o)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
of  service  to  tbe  public  as  a  common  carrier,  and  which  will  not  im- 
pair its  ability  to  perform  that  service;  and  (b)  is  reasonably  neces- 
sary and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sioBS  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

/*  «  ordered,  That  the  Kanawha  &  Michigan  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after  the 
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date  of  this  order,  its  promiseory  note  in  the  principsl  unoant  of 
$2&6,000 ;  said  note  to  be  dated  as  of  the  date  ofuaua,  tb  be  payable 
10  years  after  date  to  the  order  of  the  Kew  Yoik  Central  Bailroad 
Company,  with  interest  at  ihe  rate  of  6  pw  oent  per  anauai,  payable 
semiannually,  and  to  be  Bubstai^ially  in  the  fonn  submitted  with  the 
application;  the  proceeds  of  said  note  to  be  used  solely  in  inaltmg 
additions  and  betterments  to  applicant's  roadway  a&d  structures 
and  for  rebuilding  equipment  during  the  years  1920  and  IBftl,  as  set 
forth  in  tiie  application. 

.  It  it  further  ordered,  That  said  applicant  (1)  shall  report  to  this 
Commission  all  pertinent  f^cta  relating  to  the  issue  of  said  note 
herein  authorized,  within  10  days  thereafter;. and  ^£1)  for  the  period 
coiding  June  30,  1921,  and  for  each  six  months' .  period  Utereafter, 
within  30  days  after  the  close  of  such  peeriods,  sball  aiao  report  tJie 
use  of  the  proceeds  until  the  whole  thereof  shall  have  been  used;  said 
reports  to  be  signed  and  veriBed  by  an  ezecntiye  oQoer  of  Uie  appli> 
cant. 

And  it  is  further  ordered,  That  nothing  herein  qhall  be  construed 
to  imply  any  guarauty  or  obligation  as  to  said  note,  or  intereet 
thereon,  on  the  part  of  the  United  States. 
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F1[NANCB  Docket  No.  1090. 
IN  THE  MATTi^  OF  THE  APPLICATION  OF  THE  LAKE 
ERIE  &  WESTERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY  TO  ISSUE  A  PROMIBSORY  NOTE. 


Submitted  November  IS,  19S0.    Decided  December  tt,  1920. 


1.  Anthorlty  granted  to  issue  a  lO'year  promissory  note  tor  $609,000,  payable 

to. the  order  of  tbe  New  Yorh  Central' Railroad  Company,  the  proceeds  to 
be  used  for  addltloiis  and  bettennetate  to  roadway  and  Btroctorea  and  to 
OQalpnwnt 

2.  CondltloiiB  and  terma  prescribed. 

Bcbert  J.  Gary  and  John  K.  Graves  for  applicant. 
Report  or  the  Commissiok. 
Division  4,  Cokmibsionehs  Mztes,  Daniels,  Eastuan,  and  Potteb. 
By  DiviBiON  4 : 

The  Lake  Erie  &■  W«steni  Railroad  Company,  a  comouMi  caniar 
by  milroad  engaged  in  interstate  commerca,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year  6  par 
cent  prcouiasoiy  note  is  the  principal  amount  of  $6<W^O00,  the  pro* 
ceeds  to  be  used  in  making  additions  and  bettermente  to  the  appli- 
cant's roadway  and  Btructune  and  to  itfi  aquipment  during  1920  and 
1921,  asset  forth  in  the  application. 

Arraegeatents  have  been  ma^e  by  the  applicant  to  obtain  a  loan 
sf  $609^.  front  the  New  York  Central  Railroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  bettennentB.  Tbe 
promiasory  note  proposed  to  be- given  for  the  loan  will  be  dated  as  of 
the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New  York 
Central  Railroad  Company  10  jtsaa  after  date,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  Eemiannually. 

The  application  was  made  nndet  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  f>f  its  ez^utive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  t^e  application  .has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any  stete 
authority,  an  answer  containing  representations  oa  belulf  of  the 
8tat«  of  Ohio  has  been  filed  by  the  public  utilities  commission  of  that 
state,  in  which  dismissal  of  Ute  application  is  asked,  on  the  grounda 
(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and  az- 
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IK  THE  MATTER  OF  THE  APPLICATION  OF  THE 
TOLEDO  &  OHIO  CENTRAL  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  ISSUE  A  PROMISSORY  NOTE. 


Submitted  Novwxber  IS.  I9t0.    Deoided  Deasmber  tt,  19tO. 


1.  Anthorltr  granted  to  l«ne  ■  10-jear  6  per  eeot  pKBultaory  note  for  ^314,000, 

payable  to  the  order  of  tlie  New  York  Central  Railroad  Compuij',  tlia 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and  stmo- 
tnrefl. 

2.  OondlUooB  and  terma  prescribed. 

Robert  J.  Cory  and  John  K.  Graves  iat  applicant. 
BSPORT  or  THE  COUIOBBION. 

Division  4,  Couhissioiters  Metrr,  Dantxls,  Eastman,  and  Potteh. 

Bt  Division  4: 

The  Toledo  &.  Ohio  Central  Railway  Company,  a  common  carriw 
by  railroad  engaged  in  interstate  commerce,  seeks  autiiority,  under 
section  20a  of  the  interstate  commeroe  act,  to  issue  its  10-year  6  per 
cent  promissory  note  in  the  principal  amount  of  ^14^000,  the  pro- 
ceeds thereof  to  be  used  for  additions  and  betterments  to  the  appli- 
cant's roadway  and  structures  during  1920  and  1021,  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  tiie  applicant  to  obtain  a  loan 
of  $214,000  from  the  New  York  Central  Railroad  Company,  for 
the  purpose  of  making  the  aforesaid  additions  and  betterments. 
The  promissory  note  proposed  to  be  given  for  the  loan  will  be  dated 
as  of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New 
York  Central  Railroad  Company  10  years  after  date,  with  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  seminannually. 

The  application  was  made  under  oath,  signed,  and  Bled  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Ohio,  the  only  state  in  which 
the  applicant  operates.  While  no  request  for  a  hearing  has  been 
made  by  any  state  authority,  an  answer  containing  representations 
on  behalf  of  said  state  has  been  filed  by  the  Public  Utilities  Commis- 
sion thereof,  in  which  dismissal  of  the  application  is  asked,  on  the 
grounds  (1)  that  as  the  applicant  is  a  railroad  corporation  organ- 
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i2«d  and  azistuig  nodar  tlM  Uwg  of  the  state  of  Ohio,  we  hmvA  ao 
jorisdit^ion;  C^)  that  the  isgue  of  seotuities  by  the  applicant,  does 
not  involve  a-  federal  question;  and  (8)  that  the  applicant,  not 
being  a  federal  oorpora^oa  or  creature  of  the  federal  ^venunent, 
IB-  not  answerable  to  the  i^eral  government  in  any  degree  so  Hr  as 
its  aeouritjr  issues  are  ooncemed. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
iiderstate  eoinmerc#,  aIthou|^  organized  and  existing-  as  state  oor- 
peratioQS,  »re.  nevertheless  subject  to  our  jurisdiction.  Paragraph  7 
of  section  SOa  of  the  intWstate  commerce  act  coni«%  exclusive  and 
plenary  jurisdiction  apon  us  to  anthoriKe  the  iseae  of  securities  by 
such  carriers.  It  is  provided  therein  th^  a  carrier  may,  under  our 
autiiority,  isstie  Be<aunti«s  a&d  aaaame  obligations  dr  liabilities  in  ac< 
cordance  with  th*.  provisions  of  said  section  20a  without  securing 
other  approval. 

Paragraph  2  of  said  aectiiHi  30a  provides  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorise  such  issue.  Any  security  for  the  issue  of 
which  our  authority  is  required  is  void  if  issued  without  such  author- 
ity having  been  first  obtained.  Upon  consideration  of  the  answer 
of  the  Public  Utilities  Commiasion  of  Ohio,  we  are  of  opinion  that 
we  have  jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  some  lawful  object  within  its  corporat«  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (&)  is  reasonably  necessary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

/(  M  ordered,  That  the  Toledo  &  Ohio  Central  Railway  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after 
the  date  of  this  order,  its  promissory  note  in  the  principal  amount  of 
$214,000;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Central  Kailroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
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•ble  BuniannaBlIy,  and  to  be  fflib8taiittftll;r  io  the  ftrtm  subbiitted  -with 
the  application;  the  proceeds  of  said  note  to  be  nsed  solely  in  mak- 
ing additions  and  betterments  to  the  api^cant's  roadway  and  strQa- 
tures  durinf^  ^e  years  19Q0  and  19Q1,  as  set  forth  in  the  apl^cation. 

It  is  fvrthar  ordered,  That  said  applicant  (1)  shall  repott  to  the 
Commission  all  pertinent  facts  relating  to  flie  issae  of  said  note  as 
herein  autiiorized,  within  10  days  thereafter;  and  (8)  for  the  period 
ending  June  30,  1921,  and  lor  eaeh  nx  months'  period  thereaftw, 
within  80  days  after  the  close  of  sucJh  periods,  riiall  Mport  to  the 
Commisfflon  the  use  of  the  proceeds,  until  the  whole  thereof  shall 
have  been  used ;  eaid  reports  to  be  signed  aud  verified  by  an  execn- 
tire  officer  of  the  applicant. 

And  it  i»  further  ordtred.  That  nothhig  herein  shall  be  constmed 
to  imply  any  guarantf  or  obligation  as  to  uid  note,  or  interest 
thereon,  on  Ute  part  of  the  Unit«d  States. 
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Finance  Docket  No.  1088. 

IN  THE  MATTER  OF  THE  APPLICATION  OP  THE  ZANES- 
VILLE  A  WESTERN  RAILWAY  COMPANY  FOB  AU- 
THORITY TO  ISSUE  A  PROMISSORY  NOTE. 


8*hmttted  NovanttM-  IS.  19S0.     Decided  December  St,  19i0. 


1.  Atttborltr  granted  to  l«aue  lO-jear  promiSBorr  note  for  (80,000,  payable  to  the 
order  of  the  New  Tork  Central  Bailroad  Company,  tbe  proceeds  to  be 
wed  fi>r  edditlOBB  and  betterments  to  roadway  and  stmcturee. 

3.  GonOlUoiia  and  tmna  prMcrlbed. 

Robert  J.  Cory  and  John  K.  Qramet  for  applicant. 

RCFOHT  OF  THE  OOHMISaiON. 

IhviBioif  4,  CoHHisaiONiifts  MmrBB,  Danhls,  EasthaNj  and  Pofter. 
Bt  Ditibion  4 : 

The  Zanesrille  ft  Western  Railway  Company,  a  common  carrier 
by  nilroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  10-year  6 
per  cent  promissory  note  in  the  principal  amount  of  $60,000,  the  pro- 
ceeds thereof  to  be  used  in  making  additions  and  betterments  to  the 
applictnt's  roadway  and  structures  during  1920  and  1921  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $60,000  fp(»n  the  New  Yortt  Central  Railroad  Company,  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments.  The 
promissory  note  proposed  to  be  given  for  the  loan  will  be  dated  r8 
of  the  date  of  issue,  and  will  be  payable  to  the  order  of  the  New  York 
Central  Railroad  Company  10  years  after  date,  with  interest  at  the 
rata  of  6  per  cent  per  annum,  payable  seminannually. 

Ilie  applicaticm  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  ap^ioant  by  one  of  its  executive  officers. 

As  required  by  seotion  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Ohio,  the  only  state  in  which 
the  applicant  operates.  While  no  request  for  a  hearing  has  been 
made  by  any  state  authority,  an  answer,  containing  representations 
on  behalf  of  said  state,  baa  been  filed  by  the  public  utilities  commis- 
ritrn  tiiereof,  in  which  dismissal  of  the  application  is  asked  on  the 
gromtds  (1)  tiiat  the  applicant  being  a  railroad  corporation  organ- 
ized and  existing  under  the  l&Tg  of  the  state  of  Ohio,  we  have  no 
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jurisdiction;  (2)  that  the  issue  of  Becurities  by  the  applicant  does 
not  inyolve  a  federal  question ;  and  (3)  that  the  applicant,  not  beiug 
a  federal  corporation  or  creature  of  the  federal  government,  is  not 
answerable  to  the  federal  government  in  any  degree  so  far  as  its 
security  issues  are  concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state conmierce,  although  organized  and  existing  aa  state  corporationB, 
are  nevertheless  subject  to  our  jurisdiction.  Paragraph  7  of  section 
20a  of  the  interstate  commerce  act  confers  exclusive  and  plenary 
jurisdiction  upon  us  to  authorize  the  issue  of  securities  by  such  car- 
riers. It  is  provided  therein  that  a  carrier  may,  under  our  authority, 
issue  securities  and  assume  obligations  or  liabilities  in  accordance 
with  the  provisions  of  said  section  20a  without  securing,  other  ap- 
proval. 

Paragraph  2  of  said  section  20a  provides  that  it  shall  tieunlawfal 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted  by 
the  authority  creating  it,  unless  and  until,  and  then  only  to  the  extent 
that,  we  authorize  such  issue.  Any  seearity  for  the  issue  of  which  our 
authority  is  required  is  void  if  issued  without  such  authority  having 
been  first  obtained.  Upon  Qonsideration  of  the  answer  of  the  Public 
Utilities  Commission  of  Ohio,  we  are  of  opinion  that  we  have 
jurisdiction. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  coi'porate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performaaoe-  by  it  of 
service  to  the  public  as  a  common  eerier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (&)  is  reasonably  neoeasary 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  oa  the  d»te  hereof, 
made  and  filed  a  report  oontaininj;  its  findings  of  fact  and  oondu- 
sions  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered^  That  the  ZanesviUe  &  Western  Bailw^  Company 
be,  and  it  is  hereby,  authorized  to  issue  at  par,  within  80  days  after 
the  date  of  this  order,  its  promissory  note  in  Uie  principal  amount 
of  $60,000;  said  note  to  be  d^ted  as  of  the  date  of  issue,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  Yor|c  Central  BtUmad 
Company,  with  interest  at  the  rate  of  6  per  cent  pw  sjinum,  payable 
semiannually,  and  to  be  substantially  in  tbe  form  subtoitted  wUh  the 
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application ;  the  proceeda  of  said  note  to  be  used  solely  in  making 
additions  and  betterments  to  the  applicant's  roadway  and  structures 
during  the  years  1920  &Ad  19^1,  as  set  forth  in  the  application. 

It  is  further  ordered,  That  said  applicant  (1)  shall  report  to  the 
CotDinisaion  all  pertinent  Jaats  relating  to  the  issue  of  said  note  as 
herein  authorized,  within  10  days  thereafter;  and  (2)  for  the  period 
ending  June  30,  1^1,  aod  for  each  six  months'  period  thereafter, 
within  30  days  after  the  close  of  such  periods,  shall  report  to  the  Com- 
mission the  use  of  the  proceeds  until  tiie  whole  thereof  shall  hare 
been  used ;  said  reports  to  be  signed  and  verified  by  an  executive  officer 
of  the  applicant 

And  it  is  further,  orderedy  That  nothing  herein  shall  be  construed 
to  imply  any  fu^anty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States, 
66344°— 22— VOL  66 86 
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Finance  Docket  No.  1089. 

IN  THE  MATTEH  OF  THE  APPLICATION  OF  THB 
KANAWHA  &  MICHIGAN  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  ISSUE  A  PROMISSORY  NOTE. 


SffAmittfld  Sovemier  IS,  19tO.    Deoldad  Deomibvr  a,  1990. 


1.  AnthoritT  graDted  to  lasoe  a  lO-year    8    per    cent    promlwory    note    (Or 

¥266,000,  payable  to  the  order  of  the  New  Tork  Central  BaUroad  Com- 
pany, the  procaeda  to  be  naed  for  additions  bim]  batten&anUi  to  rocdwar 
and  BtmctarcB  and  Mr  rrtraildlng  efulpiiMat 

2.  OondltioDB  and  tenoa  prescrtbed. 

Robert  J.  Cory  and  John  K.  Gravea  for  applicuiL 
Report  of  thb  Cohmission. 
DiviBiON  4,  Commissioners  Metsb,  DAmsu,  Eastman,  and  Potpeb, 
Bt  Division  4: 

The  Kanawha  &  Michigan  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  conuneroe  act  to  issue  its  Ift-year  6  per 
cent  promissory  note  in  the  principal  amount  of  $256,000,  the  pro- 
ceeds to  be  used  in  making  additions  and  betterments  to  tfae  appli- 
cant's roadway  and  structures  and  for  rebuilding  400  gondola  cars 
in  1930  and  1921,  as  set  forth  in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $256,000  from  the  New  York  Central  fiiailroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments  and  re- 
building of  equipment.  The  promissory  note  proposed  to  be  given 
for  the  loan  will  be  dated  as  of  the  dat«  of  issue,  and  will  be  payable 
to  the  order  of  the  New  York  Central  Railroad  Company  10  years 
after  date,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  tliereof 
filed  with,  the  governors  of  the  states  of  Ohio  and  West  Virginia, 
the  only  states  in  which  the  applicant  operates.  While  no  request 
for  a  hearing  has  been  made  by  any  state  authority,  an  answer  con- 
taining representations  on  behalf  of  the  stat«  of  Ohio,  has  been  filed 
by  the  public  utilities  commission  of  that  state,  in  which  dismissal 
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of  the  apidicstion  iffasked,  on  the  grounds  (1)  that  as  the  applicant 
is  a  railroad  corpcn^taon  organized  and  existing  under  the  laws  of 
the  states  of  <Hiio  and  West  Virginia,  we  have  no  jurisdiction  j  (2) 
that  Hie  issue  of  securities  b?  the  ap[:Jicant  does  not  involve  a  fed-^ 
eral  question;  and  (3)  that  the  applicant,  not  being  a  federal  cor- 
poratdco  or  creature  of  t^e  federal  government,  is  cot  answerable  to 
^e  federal  gDvemment  in  any  degree  so  far  as  its  securrtj  iesnefl 
are  ooncemed. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  roi-po- 
ntions,  are  neverthdeeB  sabject  to  oar  jurisdiction.  Paragraph  7  of 
section  SOa  of  the  interstate  commerce  act  confers  exclusive  and 
]^enary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
Boch'  carriers.  It  is  provided  therein  that  a  carrier  may,  under  oiir 
authority,  isEUe  securities  and  assume  obligations  or  liabilities  iti 
aocordanbe  with  the  provisions  of  said  section  20a  without  Becuring 
other  approval. 

Paragraph  S  of  said  section  SOa  provides  that  it  shall  be  unlaw- 
ful fbr  a  carrier  by  railroad  to  issue  securities,  even  though  per- 
mitted by  the  authority  creating  it,  unless  and  until,  and  then  only 
to  the  extent  that,  we  authorize  such  issue.  Any  security,  for  the 
issue  of  which  our  authority  is  required,  is  void  if  issued  without  such 
authority  having  been  first  obtained.  Upon  consideration  of  the 
answer  of  the  Public  Utilities  Commission  of  Ohio,  we  are  of  opinion 
that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
the  Public  Service  Commission  of  the  state  of  West  Virginia. 

We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
of  service  to  the  public  as  a  common  carrier,  and  which  will  not  im- 
pair its  ability  to  perform  that  service;  and  (6)  is  reasonably  neces- 
sary and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  Uie  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  codcIu- 
sioBs  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered,  That  the  Kanawha  &  Michigan  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after  the 
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date  of  this  order,  its  promissory  note  id  the  prineipsl  unount  of 
$&66fiO0;  said  note  to  be  dated  as  of  the  date  ofisaaei,  to  be  payable 
10  years  after  date  to  the  order  of  the  New  York  Ccutcal  Bailioad 
Company,  with  interest  at  the  rate  of  6  per  oent  per  aonum,  payable 
aemiaimually,  and  to  be  substantially  in  the  fonn  submitted  with  tiie 
application;  the  proceeds  of  said  oote  to  be  used  solely  in  making 
additions  and  betterments  to  applicant's  roadway  aad  structures 
and  for  rebuilding  equipment  during  the  yeats  1920  and  19S1,  as  set 
forth  in  the  application. 

It  M  further  ordered,  That  said  appUoast  (1)  -shall  jeport  to  thu 
Commission  all  pertinent  fleets  relating  to  th*  issue  of  said  note 
herein  authorized,  within  10  days  tbweafter; . and  ^2)  for  the  period 
«iding  June  80,  1921,  and  for  each  six  months' .  period  tJlereaftor, 
within  30  days  after  the  close  of  suah  periods,  sball  also  report  t^ 
use  of  the  proceeds  until  the  whole  thereof  shall  have  been  used;  said 
reports  to  be  signed  and  verified  by  an  ezecatiye  officer  of  Uh  appli- 
cant 

And  it  i»  fwther  ordered,  That  nothing  herein  shall  be  constroed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FIenancb  Docket  No.  1090. 
IN  TBffi  MATTEL  OF  THE  APPLICATION  OF  THE  Ui^KE 
ERIE  &  WESTERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  A  PHOMISeOBY  NOTE. 


SubmUted  Nowmber  IS,  19S0.    Decided  December  ti,  19t0. 


1.  Authority  granted  to  Issue  a  lO-year  promisBory  note  for  S^O^-IMOt  payable 

tO'tlK  order  of  tbe  New  Torb  Central' Railroad  Company,  the  proceeds  to 
be  aa«d  for  additions  and  betterments  to  roadway  and  stmctures  and  to 
equipment. 

2.  Conditions  and  terms  prescribed. 

B^ert  J.  Cory  and  John  K.  Chaves  lor  applicant. 
Report  op  the  Comhission. 
Division  4,  CoHMisfiioNEBs  Metee,  Danxels,  Eastuan,  and  Pottes. 
Bt  Division  4 : 

The  Lake  Erie  &  Western  Bttilroad  Company,  a  common  carrier 
b;  raiJjroad  eaga^ed  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  its  lO-year  6  per 
cent  promissory  note  in  the  principal  amount  of  $600,000,  the  pro- 
ceeds to  be  used  in  making  tdditions  and  betterments  to  the  appli- 
cant's roadway  and  structures  and  to  its  equipment  during  1920  and 
19S1,  aaaet  tocih  in  the  application. 

Amogemeats  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $60ftp00  irocn  the  New  York  Central  Railroad  Company  for  the 
purpose  of  making  the  aforesaid  additions  and  betterments.  The 
promissory  note  proposed  to  be  given  for  the  loan  vriU  be  dated  as  of 
the  date  of  issue,  and  will  be  payable  to  the  order  of  liie  Msfw  Yoi^ 
Central  Railroad  Company  10  years  after  date,  with  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  ^t  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  oopy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any  state 
authority,  an  answer  containing  representations  on  belulf  of  the 
state  of  Ohio  has  been  filed  by  the  public  utilities  commission  of  that 
state,  in  which  dismiaaal  of  Uie  application  is  asked,  on  the  grounds 
(1)  that  as  the  applicant  is  a  raijroad  corporation  organized  and  es- 
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isting  under  the  laws  of  Hw  state  of  lUinois,  we  have  no  jurisdiction; 
(2)  that  the  issue  of  securities  by  the  applicant  does  not  inTolve  a 
federal  question;  and  (3)  that  the  applicant,  not  being  a  federal  cor- 
poration or  creature  of  the  federal  goTemment,  is  not  answerable  to 
the  federal  govermnent  in  any  degree  so  far  aa  it*  security  iBsuee  are 
concerned. 

It  is  well  settled  that  common  carriers  by  railroad  engaged  in 
interstate  commerce,  although  organized  and  existing  as  state  cor- 
porations, are  nevertheless  aubjaot  to  our  jurisdiction.  Paragraph  7 
of  section  20a  of  the  interstate  commerce  act  confers  exclusive  and 
plenary  jurisdiction  upon  us  to  authorize  the  issue  of  securities  by 
such  carriers.  It  is  provided  therein  that  a  carrier  may,  under  our 
authority,  issue  securities  and  assume  obligations  or  litUiilities  in 
accordance  with  the  provisions  of  said  section  20a  without  aKanng 
other  approval. 

Paragraph  2  of  said  section  20a  providea  that  it  shall  be  unlawful 
for  a  carrier  by  railroad  to  issue  securities,  even  though  permitted  by 
the  authority  creating  it,  unless  and  until,  and  then  only  to  the  extent 
^lat,  we  authorize  such  issue.  Any  security  for  the  issue  of  which 
our  authority  is  required  is  void  if  issued  without  saoh  authority 
having  been  first  obtained.  Upon  consideration  of  tiie  answer  of  the 
Public  Utilities  Commisnon  of  Ohio,  we  are  of  opinion  that  we  have 
jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority  other  than  that  of  Ohio.  ' 

We  find  that  the  proposed  issue  of  said  pnauisBory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  ita  eorporate  purposes, 
KBd  compatible  with  the  public  interest,  which  is  necessary  aiid  ap- 
propriate for  and  consistent  with  the  proper  perfoixaanee  by  it  of 
service  to  the  publio  as  a  C(»nmon  carrier,  and  which  will  not  impair 
its  ability,  to  perform  that  service;  and  {b)  ia  reasonably  necessary 
and  appropriate  for  su<^  purpoee. 

An  appropriate  ordw  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  inrotved  in  this  applica- 
tion having  been  had,- and  said  Division  having,  on  the  date  hereof, 
made  and  Sled  a  report  containing  its  findings  of  fact  and  conclu- 
nons  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  u  ordered^  That  the  Lake  Erie  &,  Western  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  issue  at  par,  within  60  days  after  the 
date  o'f  this  order,  its  promissory  note  in  the  principal  amoutit  of 
$009,000;  said  note  to  be  dated  as  of  the  date  of  issue,  to  be  payable 
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10  yeara  after  date  to  the  order  of  Om  New  York  Central  Bulroad 
Company,  with  interest  at  the  rate  of  6  per  cent  per  annnm,  payable 
semiannually,  and  to,  be  substantially  in  the  form  submitted  with 
the  application ;  the  proceeds  of  said  note  to  be  used  solely  in  making 
adtfitiona  amd  foettertnents  to  the  applicant's  roadway  and  struc- 
tures and  to  its  equipment  daring  the  years  X9S0  and  1921,  as  set 
forth  in  the  applinttion. 

It  is  further  ordered,  That  said  applicant  (1)  shall  report  to  this 
Comjoisaion  all  pertinent  facts  relating  to  the  issue  of  said  note  as 
herein  authorized  within  10  days  thereafter;  and  (2)  for  the  period 
«kding  June  30,  1921,  and  for  each  six  months'  period  thereafter, 
within  80  days  after  the  close  of  such  periods,  shall  also  report  the  use 
of  the  proceeds  until  the  whole  thereof  shall  have  been  used ;  said  ro- 
ports  to  be  signed  and  verified  by  an  execntiT*  o&ear  of  the  applicant. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  1091. 

IN  THE  MATTEB  OF  THE  APPLICATION  OF  THE  GIN- 
CINNATI  NORTHEBN  RAILROAD  COMPANY  FOB  AU- 
THORITY TO  ISSUE  A  PROMISSORY  NOTE. 


BKbmitted  November  IS,  1920.    DeotOea  December  tt,  IStO. 


1.  Authority  granted  to  Issue  a  10-year  promissory  note  lor  ?11B,000,  payable 

to  the  order  of  the  Cleveland,  Clndnnatl,  Chicago  &  St,  LooIb  Railway 
GoDQtany,  the  proceeds  to  be  used  for  additions  anQ  betterments  to  Toad- 
way  and  structares  aad  to  eqalpmentt 

2.  Conditions  and  ta:ma  prescribed. 

Robert  J.  Gary  and  John  K.  Graves  for  applicant. 
Report  or  thb  Cohhibsion. 
Division  4,  Cohmibsiomebs  Meter,  Danieu,  Eastman,  and  Potteh. 
By  DivifiiON  4: 

The  Cincinnati  Northern  Railroad  Company,  a  conunon  carrier  hj 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  to  issue  ita  10-year  6  per  cent 
promissory  note  for  $113,000,  the  proceeds  thereof  to  be  used  in 
making  additions  and  betterments  to  the  applicant's  roadway  and 
structures  and  to  its  equipment  during  1920  and  1921,  as  set  forth 
in  the  application. 

Arrangements  have  been  made  by  the  applicant  to  obtain  a  loan 
of  $113,000  from  the  Cleveland,  Cincinnati,  Chicago  &.  St.  Louis 
Railway  Company  for  the  purpose  of  making  the  aforesaid  addi- 
tions and  betterments.  The  promissory  note  proposed  to  be  ^ven 
for  the  loan  will  be  dated  as  of  the  date  of  issue,  and  will  be  pay- 
able to  the  order  of  the  Cleveland,  Cincinnati,  Chicago  A  St.  Louis 
Railway  Company  10  years  after  date,  with  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecutive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  Sling  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  the  states  of  Ohio  and  Michigan,  the 
only  states  in  which  the  applicant  operates.  While  no  request  for  a 
hearing  has  been  made  by  any  state  authority,  answers  containing 
representations  on  behalf  of  said  states  have  been  filed  by  the  public 
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Hta4iti«B~c<4Dmi6ed(His  thenof,  in  wfaiidi  diamisuli  of  '^e  appKcation 
is  AsktA  on  tba  grcwud*  (1)  thai  as  Uw  ^>tilieaot  is  a  railroad  cor> 
pfiiratiiQtL  oigftDizedAnd  exiatiiig  under  the  laws  of  the  Btaie  of  Ohio, 
we.ha^e'  bo  jufisdiction;  (2)  th^  t^  issue  of  seourities  by  the  ap- 
plicaat  docs  not  ioTolve  a  federal  question;  and  (S)  that  tiie  api^- 
cant,  not  being  a  ie^ral  oorpoiaiwn  or  creature  of  the  federal  gOT- 
emment,  is  not  answorable  to. the  federal  gtarenmBat  in  any  d^pree 
so.far  as  itsseenrity  iasnes  are  concerned;  The  answer  on  behalf  of 
Michigan  also  a«s6rts<  that  mad  atate  is  financially  interested  in  the 
issue  of  securitMS  b^  the  applicant,  for  tiie  reason  thai-npm  bitch 
issue  being  authorised  by  it,  a  9t»tutory  fee  becomes  payable  to  the 
stateiof  Micbigiui  before 'the  issue  on  sale  df  the  securities  takes  place. 

It  is  well  established  that  oommoo  oarrioEs  by  railnmd  engaged 
in  Mttei^tata  cotDiasroe,  altbovgh  oigaaizad  and  existing  as  stats 
ooipoEatigns,  are'  ttev«rtheless  subject  to  our  jurisdiotion.  Para' 
graph  7  o£  section  SOaof  the  intefcstate  conuueroe  act  ccnftas  excia' 
five  and  ptoiary  jurisdiction  upon  us  to  autiiorize  ihe  issue  of  senui- 
ties  by  such  carriers.  It  Es  provided  themn  that  a  ourier  may,  under 
our  authori^,  issue  securities  and  assume  obligation  or  liUnlities 
in  awocdaac*  with  tiiar  pravisifHu  df  said  section  20a  wittiont 
se^nunng  othar  af>pn)i«aL 

Paragraph  3  of  said  secti^  20a  [»ondes  that  it  sh^  be  unlawial 
for  a  oamer  by  railroad  to  issue  securities,  even  though  permitted 
by  the  authority  creating  it,  unless  and  until,  and  then  only  to  the 
extent  that,  we  authorize  eneh  issue.  An;  security  for  the  issue  of 
which  our  authority  is  required  is  void  if  issued  without  such  au- 
thority having  been  first  obtained.  Upon  consideration  of  the 
answers  of  the  public  utilities  commissions  of  said  states,  we  are  of 
opinion  that  we  have  jurisdiction. 

.  We  find  that  the  proposed  issue  of  said  promissory  note  by  the 
applicant  (a)  is  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  the 
applicant  of  service  to  the  public  as  a  common  carrier,  and  which 
will  not  impair  its  ability  to  perform  that  service;  and  {b}  is  rea- 
sonably necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  oonda- 
sions  tbereon,  wbioh  report  is  hereby  referred  to  and  made  a  part 
hereof: 
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It  i»  ordertd,  Hitt  the'  CUunnaati  Northsm  Bulrowl  Company 
be,  and  it  ie  hereby,  aiithoriMd  to  ^Kme  at  par,  witiiin  60  days  after 
the  date  of  this  order,  itis  promisaory  note  in  the  principal  nAotoit 
ofi'$118,000,  said  note  to  be  dated  aa  of  the' date  of  iisue,  to  be  pay- 
able 10.  years  after  date  to  the  order  of  the  01eyelat\d,  Cindnnati, 
C^csgo  &  St.  Louis  Bailvay  Cosqiany,  with  intarwt  at  the  rate  of 
6  per  cent  per  annum,  payable  samiaimmUy,  and  to  be  aubstantially 
In  the'  foBm  mbmittsd  with  the  applicataon ;  the  proceeds  of  said 
note  to  be  used  solely  in  m^ing  additiote  and  battanmeots  to  the 
apfdicant'e  roadway  and  stmctunB  and  to  its  equiptneiit  during  HtM 
yean  1920  and  19S1,  as  set  forth  in  the  appUcatioo. 
.  It  is  further  ordered.  That  said  applicant  (1)  shall  report  to  this 
Conunission  aU  pertinent  facts  relating  to  the  iwoe  of  said  note  as 
hwein  autiiorized,  within  10  daya  thereafter;  and  (S)  for  the  period 
ending  June  30^  1921,  and  for  each  six  months*  period  hereafter, 
witbin  80  days  after  the  eloee  of  sneh  period,  slwU  r^>ort  to  this 
Conmiasion  the  use  of  rthe  proceeds  until  the  wh(^  tiMreof  shall 
bavebeea  used;  said  reports  to  be  signed  and  verified  by  uiezecatiTe 
oSset  of  the  tqfplicant. 

.,  Andit  ia  fieriher  ordered,  That  nothing  herein  shall  be  ouMtmed 
to  imply  any  guaranty  or  obligatiou  as  to  said  note,  or  intarest 
thraeoin,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  lias. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  AT- 
LANTIC COAST  LINE  RAILROAD  COMPANY  FOE 
AUTHORITY  TO  EXECUTE  AN  EQUIPMENT-TRUST 
AGREEMENT  A.'SD  LEASE  OF  EQUIPMENT,  AND 
THEREBY  TO  ASSUME  OBLIGATION  OR  LIABILITY 
FOR  TRUST  CERTIFICATES. 


Sultmitted  December  18, 1910.    Decided  December  SS,  1920. 


Authority  granted  (1)  to  enter  Into  an  equipment-trust  agreement,  to  be  dated 
February  1.  1^1.  with  certain  vendors  and  with  the  Safe  Deposit  k  Trust 
Campaay  of  Baitlmore,  under  which  specified  cqalpment  wltl  be  held  in 
trust  for  the  benent  of  .the  holders  of  i4,000/K)0  of  trust  certificates  to  be 
issued  thereunder ;  (2)  to  enter  into  a  lease,  to  be  dated  February  1,  1621, 
with  said  trust  company,  covering  tlie  equipment;  and  (3)  by  said  agree- 
ment and  lease  to  assume  obligation  or  liability  to  pay,  as  r^ital  for,  and 
on  aoconnt  of  the  pnrcbase  price  of,  the  equipment  (title  to  which  will 
aitlmately  be  acqulrod  by  the  applicant)  biuub  sufficient  to  pay  tlte  principal 
of  the  certificates,  dividends  thereon  at  the  rate  of  d}  per  cent  per  annum, 
and  certain  other  charges,  as  therein  spedfled. 

George  B.  EUioti  for  applicant. 

Refos(f  qs  thb  CoHHiesioN. 
DrmnoK  4,  CoHiasaioKEits  Meter,  Daniels,  Eabivan,  and  Pottsb. 
Bt  DmsioN  4 : 

The  Atlantic  Coast  Line  Railroad  Company,  herein  termed  the  ap- 
plicant, a  common  carrier  by  railroad  engaged  in  interstate  com- 
merce, seeks  authority,  under  section  20a  of  the  interstate  commerce 
act,  to  execute  an  equipment-trust  agreement  and  a  lease  of  the  trust 
equipment  thereunder,  and  thereby  to  assume  obligation  or  liability 
in  respect  of  $4,SOO,t)dO  of  trust  certificates  to  be  issued  under  said 
agreement. 

The  applicant  desires  to  procure  equipment,  at  estimated  costs,  as 
follows: 
26  light   Pacific  locomotives,   Road  Nos.   1M&-1&68,    inclusive,   at 

f67,40T  each 1 ^ *1, 43G,  176 

S  iwltch  locomotlveB,  Boad  Noe.  114a-llC0,  Inclnstve,  at  947,000  each.        2S8,  OOO 
100  ■Ced-mderfrhow  bopper-bottmn  idiosiduite  cars,  Road  Noe.  8076- 

,«174,:  lMlua(»ft  tt  I2,9W  eoicb 296, 000 

600  Bteet-nnderfranfe  ventilated  box  cars.  Road  Nos.  437SB-442S4,  in- 
clusive, at  13,718.18  each , 1, 858,  CM 

400  all-steel  hopper-bottom  coal  cars.  Road  Nob.  80800-81189,  in- 

dnsiTe,  at  |3/)20*1  each 1, 208, 3S4 
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20  &U-steel  passenger  coBcbes,  Roftd  Nos.  1014-10B8,  InduslTe,  at 
?34,08e.20  each 9860.  MB 

100  Bteel-underfranie  hopper-bottom  pboaphate  i.'ars.  Road  Nos.  8175- 

8274.  Inclusive,  at  DOt  to  exceed  fifl2*.W  each 882, 46S 

Total  estimated  cost  of  equipment  (appi-oilmately) 6,220,000 

These  estima.ted  costB  include  the  oosta  of  Buch  equipment  under 
the  manufacturers'  contracts,  together  with  additional  charges  for 
specialties,  inspection,  and  freight;  but  do  not  include  an;  profit  of 
any  kind  either  to  the  vendors  or  to  the  trustee  hereinafter  mentioned. 

It  is  proposed  that,  in  order  to  provide  for  payment  of  mfiWfiOd 
of  such  total  estimated  cost,  Andrew  P.  Spamer  and  Clarence 
R.  Tucker,  called  the  vendors;  the  Safe  Deposit  &  Trust  Company  of 
Baltimore,  termed  the  trustee;  and  the  applicant  anter  into  an  agree- 
ment, to  be  dated  February  1,  1921,  creating  the  Atlantic  Cosat  Line 
Kailroad  equipment  trust,  series  B.  A  copy  of  the  agreement  was 
filed  with  the  application.  Under  the  temu  tiiereof,  the  vendors, 
upon  acquiring  title  to  and  possession  of  the  equipment  iram  the 
manufacturers,  will  transfer  aud  deliver  the  same  to  the  trustee  in 
trust  for  the  equal  benefit  of  the  holders  of  $1,500,000  of  trust  certifi- 
cates to  be  issued  by  the  trustee  under  tite  agreeiaent;  and  tbereupcai 
the  trustee  will  pay  the  vendors  for  the  equipment 

Each  certificate  will  be  of  the  par  value  of  $1,000.  Certificates  of 
the  aggr^;ate  principal  amount  of  $800,000  will  be  due  and  payable 
on  the  1st  day  of  February  in  each  of  the  years  from  1922  to  1938, 
inclusive.  Attached  to  each  certificate  will  be  dividend  warrants  evi- 
dencing the  right  of  the  holder  to  dividends  on  the  principal  (hereof 
at  the  rate  of  6)  per  cent  per  annum  from  February  1,  1921,  to  and 
including  the  designated  date  of  maturity,  payable  semiannually  on 
the  1st  days  of  August  and  February. 

Simultaneously  with  the  execution  of  the  agreement,  Ae  trustee 
and  the  applicant  will  enter  into  a  lease  of  the  equipment,  to  be 
dated  February  1, 1921,  a  copy  whereof  was  also  filed  with  the  appli- 
cation. Thereby  the  applicant  will  agree,  among  oUier  things,  to  pay 
to  the  trustee,  as  rent  and  on  account  of  the  estimated  coat  of  the 
equipment,  the  sum  of  approximately  $1,720,000  in  cash  and  sums 
sufficient  to  pay  and  discharge  the  principal  of  the  certificates  and  (he 
dividends  thereon,  when  and  as  the  same  shall  become  due  and  pay- 
aUe,  and  the  expenses  of  the  trust,  compensation  of  t^e  trustee,  and 
taxes,  as  specified  in  the  agreement  and  leasee 

The  equipment  wilt  be  delivered  to  Uie  applioant  by  the  trostee 
upon  its  receipt  thereof  irom  the  vradors,  and  will  remain  in  tiie 
applicant's  possession  thereafter  for  the  term  of  lease,  whi(ji  will 
continue  in  force  until  Febmat^  1,  1936,  and  until  the  applicant 
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fiball  have  peid  all  rent  and  charges  as  prorided  therein.  Title  to 
the  equipment  will  not  vest  in  the  applicant,  but  will  remain  in  th« 
trustee,  until  such  payment;  whereupon  sach  title  will  vest  in  the 
applicant,  and  the  equipment  will  be  transferred  to  it  l^  the  trustee. 

The  applicant  ezpcK^  to  sell  the  certificates  to  J.  P.  Morgan  ft 
Compuiy  at  a  price  which  will  produce  not  less  than  94.06  per  cent 
of  the  principal  amount  thereof,  or  on  a  7^  per  cent  basis;  but  the 
applicant  has  no  contract  to  this  effect. 

The  application  was  made  under  oath,  signed,  and  Sled  on  behalf 
of  the  applicant  b;  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  was  given  to,  and  a.oopy  thereof  filed  with,  the 
goveriKNr  of  each  state  in  which  the  applicant  operates.  Ko  ob- 
JectioQ  to  the  granting  of  the  api^eation  has  been  offered  by  any 
state  aiUhority. 

We  find  that  the  execution  of  the  proposed  trust  agreement  and 
lease  by  the  applicant,  and  its  assumption  thereby  of  obligation  or 
liability  is  respect  of  the  trust  certificates  to  be  issued  under  the 
trust  agreement,  (a)  are  for  lawful  objects  within  its  corporate 
purposes,  and  compatible  with  the  public  interest,  which  are  neces- 
sary and  ap[»opFiato  for  imd  oiawstent  with  the  proper  performance 
by  it  of  service  to  tiie  public  as  a  common  carrier,  and  which  will 
tu>t  impair  its  ability  to  perform  that  service,  and  (b)  are  reastm- 
ably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  wilt  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
h«reof ,  made  and  filed  a  report  oontaining  its  findings  of  fact  and 
oouolusiiMis  thereon,  which  report  is  hereby  referred  to  and  made 
a  part  hereof : 

It  u  ordered,  That  the  applicant,  the  Atlantic  Coast  Line  Rail- 
road Company,  be,  and  it  is  hereby,  authorized  (1)  to  enter  into  an 
equipment-trust  agreement  with  Andrew  P.  Spamer  and  Clarence  R. 
Tucker,  as  vendoiB,  and  t^e  Safe  Deposit  &  Tmst  Company  of  Bal- 
timore, as  trustee,  substantially  in  the  form  submitted  with  the  ap- 
plicstiofn,  to  be  dated  Febntary  1, 1981,  and  under  which  the  equip- 
ment deaeribed  in  such  report  is  to  be  transferred  to  the  trustee  in 
trust  for  the  equal  bwefit  of  the  holders  of  $4,500,000  of  trust  cer- 
tificates to  be  issued  by  the  trustee  under  the  agreement,  the  pro- 
ceeds of  which  shall  be  turned  over  by  the  trustee  to  the  vendors  in 
part  payment  for  the  equipment;  said  certificates  to  be  in  the  prin- 
cipal amount  of  $1,000  each,  to  be  dated  February  1,  1921,  and  to 
mature  and  be  payable  serially  in  15  equal  snnud  installments  of 
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$800,000  each  on  the  1st  day  of  February  in  each  year  ffom  1922  to 
1936,  botii  11101116176;  and  each  of  said  certificates  to  have  attached 
thereto  appropriate  dividend  warrants  eTidencing  ti»e  riglit  <yf  the 
holder  to  dividenda  on  the  principal  thereof  at  the  rate  of  6^  per  oeaA 
per  annum  from  February  1,  1921,  to  and'  inolnding  the  date  of 
Maturity  designated  therein,  payable  semiannnally  on  the  1st  days 
of  August  and  February;  (2)  to  enter  into  a  lenM  of  the  equipment 
with  the  trustee,  the  Safe  Deposit  &  Trust  Company  of  Baltimore, 
substantially  in  the  form  submitted  with  the  application,  to  be  dctted 
February  1,  1921,  and  under  which  the  applicant  will  have  the  pos- 
session and  use  of,  and  ultimately  acquke  title  to,  the  eqniproent; 
and  (8)  in  and  by  said  agreement  and  lease,  to  assume  oMigation 
or  liability  to  pay,  as  rental  for,  and  on  account  of  the  purchase 
price  of,  the  equipment,  sums  sufficient  to  pay  and  discharge  the 
principal  of  said  certificates  and  the  dividends  thereon,  when  and 
as  the  same  shall  become  due  and  payable,  and  the  expenses  of  the 
trust,  compensation  of  the  trustee  and  taxes,  aa  specified  in  said 
agreement  and  lease:  Provided^  however,  that  such  authority  ia 
granted  npon  condition  (a)  that  said  certificates  be  sotd  or  other- 
wise disposed  of  at  such  price,  not  less  than  94.'66  per  cent  of  par 
and  accrued  dividends,  that  the  total  cost  of  the  issue  and  sale  or 
disposition  thereof  shall  not  exceed  7J-  per  cent  per  annum  on  the 
principal  amount  thereof,  including  in  aueh  cost  the  sraaiannaal 
dividends,  discounts,  attorneys'  fees,  and  all  other  expenses  in  con- 
nection therewith,  and  (b)  that  neither  said  certificates,  nor  any  of 
them,  nor  the  proceeds  thereof  or  any  of  them,  shall,  except  as  au- 
thorized hereby,  be  sold,  pledged,  re^edged  or  oiherwise  disposed 
of,  or  used,  unless  and  until  otherwise  ordered  by  the  Commission. 

It  it  further  ordered,  That  the  applicant  report  to  the  CMnmisskHi 
all  pertinent  facte  in  connection  with  (1)  the  ezeootioa  of  said  trust 
agreement  and  lease  'within  10  days  thereafter,  and  (2)  the  sale,  or 
ot^er  disposition,  of  said  certificates  or  of  any  of  th«n,  as  hereby 
authorized,  within  10  days  thereafter;  each  ssch  rep<»t  to  be  in 
writing  and  verified  by  an  executive  officer,  oif  the  apjilioaiit  having 
knowledge  of  the  facts. 

And  it  it  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  »f  the  United -States 
■8  to  said  certificates,  or  dividends  tbereon,  or  any  assunqrtion  of 
obligation  or  tialnlit^  in  ieq>ect  tiieteof  by  the  applicant. 
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LOAB  TO  BALTIHOBB  A  OHIO  B.   A. 


Finance  Dookbt  No.  925. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  BALTI- 
MOEE  A  OHIO  RAILROAD  COMPANY  FOB  A  LOAN  FROM 
THE  UNITED  STATES  TO  PROVIDE  ADDITIONS  AND 
BETTERMENTS. 


8*bmitlad  Kovamber  S,  19t0.    DeciieS  Deoember  Si,  1920, 


AppUiMlaa  granted  In  part,  and  lofui  p^  SSyiOO.OOQ  appniTed. 
Ogorge  M.  SArhert»r  hpfiticiat.  . 

SuPFUEkENTAL  ReFOBT  OF  TBS  C0MHIS8ION. 

Division  4,  Cohmusionbbb  Meteb,  Daniels,  Eaethan,  and  Potteb. 
Bt  Division  4 : 

The  Baltimore  &  Ohio  Rvikoad  Compan;,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  May  S^,  ^930,  ^de  application  to  the  Interstate  Cosif 
mevce  Co^nmiss^on  for  a  loan  frppi  the  United  States  to  accordonpe 
with  section  210  of  the  transportiation  act,  1920,  to  provide  itself  with 
equipment  and  other  additions  and  betterments.  The  AppIicatioQ 
was  amended  July  13,  September  9,  and  September  13, 1920.. 

The  National  Railway  Service  Corporation,  a  corporation  of  ihp 
state  of  Maryloqd,  hereinaffaQr  referj|ed  to  as  the  corporation,,  on 
September  23, 1920,  reeomiaeiided  the  making  of  the  loan  in  rcspei^ 
.of  equipment  through  the  corporation.  The  applicant,  by  Te8ohi> 
tion  of  its  board  of  directors,  approved  sifch  loaB  in  respect  of  equips 
ment  to  or  through  the  corporation. 

In  its  application  the  applicant  sets  .forth : 

L  That  the  amount  of  the  loan  desired  is  $8,200,000.,    . 

a.  That  the  terni  foi;  which  the  loan  la  desired  is  IG  yoars. 

3.  That  the  purposes  of  the  loan  ajod  the  us^  to  i^hich  it  urill  be 
a[^lied  are  to  aid  the  applicant  in  providing  itself  with  freight-trai^ 
equipment  and, additions  and  betterments  to.  way  and, structures  to 
promote  the  movement  of  freight-trail^ .cars,  as  follows: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

K.  That  the  security  offered  is  fa)  for  the  hian  in  rApect  of  equip- 
ment,  the  direct  obligation  of  the  corppration  .and  a  second  lien  on 
said  equipment.  Subsequently  the  r^resentatives  of  the  applicant 
agreed  that  if  the  loan  in  respect  of  equipment  should  be  made  to  or 
through  the  corporation  the  applicant  ^ould  indorse  or  guarantee 
the  repayment  of  the  same  with  interest,  such  indorsement  or 
guaranty  to  be  abated  as  to  principal  upon  the  parent  of  certain 
amounts  applicable  upon  the  principal  of*  deferred  lien  equipment 
certificates,  deposited  as  security  for  the  loan,  and  {b)  for  the  loan 
in  respect  of  additions  and  bettetments,  $5,(X)0,OOd  of  applicant's 
refunding  and  general  mortgage  series-A  K  per  cent  gold  bonds,  doe 
1995,  and  $100,000,  aggregate  amount,  of  TTiiited  St&tes  government 
liberty  bonds  and  victory  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the'  applicant  to  acquire 
needed  equipment  and  other  additions  and  betterments,  thus  ptaciDg 
the  applicant  in  a  better  position  to  meet  the  immediate  demancb 
of  traffic  upon  its  lines. 

Said  application  was  accompanied  by  such  facts  in  detail  as  the 
Cktmmission  required  with  respect  to  the  phyracal  situation,  owner- 
ship, capitalisation,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  together  with  such  othei^  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  applied 
for  and  the  ability  of  the  applicant  to  make  good  the  obligation,  as 
the  Commission  deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  ^,007,000  for  equipment  and  $5,000,000 
for  additions  and  betterments  to  pnnnote  the  movement  of  freight- 
train  cars. 

By  our  certificate  No.  27,  of  October  1, 1920,  we  approved  a  loan 
to  the  applicant  of  $8,000,000  for  additions  and  betterments  to  way 
and  tfructures. 
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In  earriw  contraot  Jfo.  1  under  equipment-truBt  agreement,  con- 
ditional sale  basis,  the  applicant  and  the  corporation  subsequently 
prop<sed  to  amend  the  purposes  of  the  loan  and  the  uses  to  which  it 
will  be  appli«d  as  follows: 
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After  investigation  and  informal  hearings  we  find  that  the  mak- 
ing in  whole  of  the  proposed  loan  for  equipment  to  the  corporation, 
which  is  hereby  approved  in  the  language  of  the  statute,  as  an 
agency  for  the  purpose  **  as  most  appropriate  in  the  public  interest," 
is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  Om  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  and  the  cor- 
poration's ability  to  repay  the  loan  within  the  time  fixed  therefor, 
and  to  meet  their  other  obligations  in  connection  with  such  loan, 
and  reasonable  protection  to  the  United  States ;  and  that  the  appli- 
cant  is  imable  to  provide  itself  with  funds  necessary  for  aforesaid 
purposes  from  other  sources. 

Chie  of  the  conditions,  among  other  things,  of  the  loan  will  be 
that  the  Commission  may  at  any  time  examine  the  accounts  and 
records  of  the  corporation  and  may  require  the  corporation  to  fur- 
nish the  Commission  with  annual  or  special  reports. 

An  appropriate  certificate  will  he  issued. 


Ctrtifieate  No.  BSfora  Loan  under  Section  tlO  of  the  TranaportaHon 
Act,  1920,  OB  Antended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  ot 
the  Treasury  its  findings : 

1.  That  National  Railway  Service  Corporation,  hereinafter  re- 
ferred to  as  the  oorporation,  is  hereby  approved  by  the  Commissicm 
as  an  organisation  nuwt  appropriate  in  the  public  interest  to  or 
through  which  loans  for  equipment  authorized  by  section  210  of  the 
transportation  act,  1920,  as  amended,  may  be  made  for  the  constmo- 
tion  and  sale  or  lease  of  equipment  to  carriers.  - 
«6344*— S2-V0L  6S ST 
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2.  That  the  making  of  a  loan  of  $5,200,000  by  th«  TTnlted  Stfttes 
to  the  corporation  for  the  purpose  of  aiding  the  Baltimore  ft  Ohio 
Kailroad  Company,  hereinafter  referred  to  as  the  applicant,  in  pro- 
riding  itself  with  equipment  is  necessaty  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

3.  That  the  proepective  eanung  power  of  the  applicant  and  the 
corporation  and  the  character  and  value  of  the  security  offered  are 
such  aa  to  furnish  reasonable  assurance  of  the  applicant's  and  the 
corporation's  ability  to  repay  the  loan  within  the  time  fixed  there- 
for and  to  meet  their  other  obligations  in  connection  with  mch 
loan. 

4.  That  the  amount  of  the  loan  which  is  to  be  made  is  $6,200,000. 
fi.  That  the  time  from  tJie  making  thereof  within  whidi  the  loan 

is  to  be  repaid  in  full  is  15  years  from  November  1,  1920. 

6.  That  ih&  terms  and  conditions  of  the  loan,  including  the  se> 
eurity  to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  secured  by  the  pledge  with  the  Secretary 
of  the  Treasury,  to  be  registered  in  his  name,  of  an  equivalent  prin- 
cipal amount  of  deferred-lien  6  per  lent  equipment-trust  certificates, 
hereinafter  referred  to  as  deferred-lien  certificates,  issued  in  respect 
of  contract  Xo.  1  entered  into  by  the  applicant  under  an  equipment- 
trust  agreement,  first  series,  conditional-sale  basis,  dated  Novembw 
1,  1920,  executed  by  the  corporation  to  the  Quaran^  Trust  Com- 
pany of  New  York,  hereinafter  referred  to  as  the  trust  agreement- 
The  deferred-lien  certificates  shall  be  substantially  in  the  form  as 
shown  by  exhibit  A  hereto  attached '  and  shall  be  held  subject  to  the 
provisions  of  subparagraph  {d)  of  paragraph  6  hereof.  Said  trust 
agrement  and  said  contract  are  in  substantially  the  form  as  shown 
by  exhibit  B  hereto  attached.'  Said  deferred-lien  certificate^  which 
may  be  in  temporary  form,  subject  to  substitution  when  definite 
certificates  are  prepared,  shall  be  sufficiently  identified  and  authen- 
ticated to  the  Secretary  of  the  Treasury  by  certification  thereon  by 
the  Guaranty  Trust  Company  of  New  York,  as  trustee,  that  said 
deferred-lien  certificates  are  of  the  series  described  in  said  trust 
agreement  and  are  issued  in  respect  of  said  contract  No.  1  entered 
into  by  the  applicant  under  said  trust  agreement,  and  said  certifica- 
tion shall  be  substantially  in  the  form  shown  in  exhibit  A  hereto 
attached.* 

(b)  The  loan  shall  be  further  secured  by  the  execution  and  de- 
livery by  the  applicant  to  the  Secretary  of  the  Treasury  of  a  guar- 
anty agreement  substantially  in  the  form  shown  by  exhibit  O  hereto 
attached.'' 
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{c)  The  loui  shall  be  ftirth«r  eecured  by  ti»  pledge  of  20  shares 
of  th«  cftpital  stock  of  Hie  corporation,  tlie  certificate  for  yrbicii 
shall  be  sufficiently  identified  and  authenticated  by  the  signature 
thereon  of  the  prendent  of  the  corporation  and  its  corporate  seal, 
such  certificate  to  be  accompanied  by  and  stibject  to  the  delivery  to 
the  Secretary  of  the  Treasury  of  an  instrument  of  pledge  substan- 
tially in  the  form  as  ^own  by  exhibit  D  hereto  attached.^  The 
Secretary  of  the  Treasury,  so  long  as  said  stock  shall  be  held  by 
him,  shall  exercise  any  or  all  of  the  rights  conferred  by  said  instru- 
ment of  pledge  in  accordance  with  the  direction  of  the  Interstate 
Commerce  Commission. 

(d)  All  or  any  part  of  the  loan  may  be  paid  before  maturity. 
When  and  as  any  part  of  said  loan  shall  be  repaid,  there  shall  be 
released  to  the  corporation  a  principal  amount  of  deferred-lien  cer* 
tificates  equivalent  to  the  principal  amount  of  the  part  of  the  loan 
repaid.  All  payments  of  principal  and  interest  upon  said  deferred- 
lien  certificates  shall  be  credited  and  applied,  first,  upon  any  interest 
due  upon  said  loan  and  thereafter  upon  the  principal  thereof. 

(«)  While  and  to  the  extent  that  deferred-lien  certificates  are 
held  in  pledge  hereunder,  the  right  reserved  to  the  holders  of  said 
deferred-lien  certificates  under  the  trust  agreement  to  authorize 
the  investment  or  diversion  of  funds  against  which  certain  certifi- 
cates of  reimbursement  are  issued,  and  the  right  to  authorize  the 
release  or  substitution  of  collateral  pledged  with  the  trustee  under 
said  trust  agreement,  shall  be  exercised  by  the  holder  of  such  deferred- 
lien  certificates  pledged  hereunder  in  accordance  with  the  direction 
of  the  Interstate  Commerce  Commission. 

(/)  The  corporation  has  agreed  in  an  instrument  in  writing,  dated 
the  27th  day  of  December.  1920,  filed  with  the  Interstate  Commerce 
Commission  to  the  following  conditions:  The  Interstate  Commerce 
Commission  may,  at  any  time,  examine  the  accounts  and  records 
of  the  corporation  and  may  require  the  corporation  to  file  with 
the  Commission  annual  or  special  reports.  In  event  the  Commission 
shall  certify  to  the  Secretary  of  the  Treasury  that  the  corporation 
has  failed  or  refused  well  and  tmly  to  comply  with  any  one  or  more 
of  the  terms  and  conditions  contained  in  this  agreement,  the  whole 
or  any  part  of  the  obligation  evidencing  the  loan,  as  the  Commissitm 
may  designate,  shall  at  the  option  of  the  holder,  become  due  and 
payable. 

7.  That  the  prospective  earning  power  of  the  applicant  and  of  the 
corporation,  together  with  the  character  and  value  of  the  security 

>0>  Olr  with  the  Cammlukm  but  «ipltt«4  fT«m  printed  report. 
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offered,  fumishea,  in  the  opinion  of  the  Commission,  reasonsble  aasttr- 
ance  of  repayment  of  the  loan  within  the  time  fixed  therefor,  and 
reasonable  protection  t»  the  United  States;  and 

8.  That  the  applicant  and  the  corporation,  in  the  opinion  of  ih% 
Commiseion,  are  seTerally  unable  to  provide  tliemselTee  with.  th« 
funds  neceEsary  for  the  aforesaid  purposes  from  other  sooroes. 

Done  in  Wadiington,  D.  C,  this  21th  day  of  December,  1990. 
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Fcf  ANOB  DooKR  No.  1098< 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CIN- 
CINNATI, NEW  ORLEANS  &  TEXAS  PACIFIC  BAILWAY 
COMPANY  FOR  AUTHORITY  TO  ASSUME,  AS  LESSEE 
OF  THE  CINCINNATI  SOUTHERN  RAILWAY,  OBLIGA- 
TIONS  IN  RESPECT  OF  AN  ISSUE  OF  BONDS  OF  THE 
CITY  OF  CINCINNATI. 


BMbmitted  Doeemter  Iff,  19t0.    DeoUed  December  M,  ISM. 


Antbority  cnnted  to  aMume,  xs  leasee  ot  the  CtnclnnaU  Sonttaem  BaQwaj', 
tbe  obligation  of  paring,  as  additional  rental,  the  Interest  on  not  exceeding 
fSJWO.OOO  of  S  per  cent  gold  bonds  of  the  cltj  at  Cincinnati,  Ohio,  aerlea 
B,  and  of  paylnc  annnall;  1  per  cent  of  the  principal  of  said  bonds  to  pro- 
vMe  «  Bbtklnc  fimd  for  tbelr  redemption  at  matoritr. 
L.  E.  Jeifriet  for  Kpplicant. 

RePOBT   op  the   CoMMIBfllON. 

Division  4,  Oohhissiokbrb  Mbtxr,  Daniels,  Easthan,  and  Pottek. 
Bt  Divibion  4 : 

The  Cincinnati,  New  Orleans  4  Texas  Pacific  Railway  Company, 
herein  termed  the  applicant,  a  commoQ  carrier  by  railroad  engaged 
in  interstate  commerce,  seeks  authority  under  section  20a  of  the 
interstate  commerce  act  to  assume,  as  lessee  of  the  Cincinnati  South- 
em  Railway,  the  obligation  of  paying  the  interest  on  not  exceeding 
$8,500,000  of  municipal  5  per  cent  gold  bonds  of  the  city  of  Cin- 
cinnati, Ohio,  series  B,  and  an  annual  sum  equWalent  to  1  per  cent 
of  the  principal  of  said  bonds  to  provide  a  sinking  fund  for  their 
retirement  at  maturity  on  July  1,  1965. 

The  line  of  railroad  of  the  Cincinnati  Southern  Railway  is  owned 
by  the  city  of  Cincinnati,  Ohio,  and  is  operated  by  the  applicant 
under  on  agreement  of  Xwsa  executed  October  11,  1881.  By  sup- 
plemental agreement  of  June  7, 1902,  the  term  of  this  lease  was  ex- 
tended to  October  12,  1966. 

The  railroad  crosses  the  Ohio  River  at  Cincinnati  by  means  of  a 
bridge,  which  increased  traffic,  and  heavy  modem  equipment  have 
rendered  inadequate  for  the  applicant's  transportation  requirements. 
At  the  request  of  the  applicant,  the  trustees  of  the  Cincinnati  South- 
ern Railway  secured  authority  from  the  general  assembly  of  the  state 
of  Ohio,  in  an  act  approved  April  17, 1915,  for  an  issue  of  municipal 
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bonds  not  to  exceed  $3,500,000  for  permanent  betterments  on  the 
railroad. 

Prosecution  of  the  work  was  thereafter  delayed  by  circumstanoeB, 
including  war  conditions,  cauraig  scarcity  of  labor  and  materials, 
and  the  intervention  of  federal  control.  Eventually  it  became  ap- 
parent that  the  proposed  bridge  could  not  be  constructed  at  the  cost 
originally  estimated,  and  a  further  issue  of  bonds  not  exceeding 
$1,000,000,  to  provide  addititmal  funds  in  conformity  with  the  re- 
vised estimst«s,  was  authorized  by  the  legislature  in  an  act  ^>proved 
February  4,  1920. 

Each  of  these  statutes  provides  that "  none  of  the  bonds  authorized 
by  this  act  shall  bear  a  greater  rate  of  interest  than  5  per  centum  per 
annum,  nor  be  sold  for  less  than  par  "  and  both  authorize  the  trustees 
aforesaid  to  agree  to  exercise  the  powers  therein  granted  on  condition 
that  the  lessee  company  enter  into  an  additional  supplementary  agree- 
ment to  pay  said  trustees  such  sum  annually  as  will  equal  the  interest 
charges  upon  said  bonds  and  provide  a  sinking  fund  for  their  re- 
demption at  maturity.  The  agreement  required  by  the  fint  act  was 
duly  signed  on  behalf  of  the  applicant  and  by  the  trustees  on  Novem- 
ber 16,  191S.  Execution  of  a  similar  agreement  with  respect  to  the 
additional  $1,000,000  of  said  bonds  has  been  authorized  by  directors 
and  stockholders  of  the  applicant  and  awaits  our  approval  in  the 
premises. 

It  appears  that  a  contract  for  the  superstructure  of  the  proposed 
bridge  was  let  to  the  American  Bridge  Company  on  June  4, 1920,  but 
that  none  of  the  bonds  have  been  heretofore  iaaued.  It  likewise  ap- 
pears that  the  payment  of  1  per  cent  during  each  year  of  the  life  of 
the  bonds,  if  reinvested  as  are  otJaer  funds  under  the  charge  of  the 
trustees  of  the  sinking  fund  of  Cincinnati,  will  be  sufficient  to  produce 
the  amount  necessary  to  pay  the  bonds  at  maturity  without  refunding 
or  extension.  Benefits  from  improved  facilities  fumished  by  the 
new  bridge,  as  reflected  in  earning  power  of  the  applicant,  will  sub- 
stantially offset  charges  against  income  on  account  of  increased 
rental 

The  application  was  made  under  oath,  signed,  and  filed  on  b^alf 
of  the  applicant  by  one  of  its  executive  offioera. 

As  required  by  section  20a  of  the  interstate  commerce  act  notue 
of  the  fiUng  of  the  application  has  beeoi  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  state  in  which  the  applicant  operates^ 
No  objection  to  the  granting  of  the  application  haa  been  offered  by 
any  state  authority. 

We  find  that  the  proposed  assumption  by  the  Cincinnati,  New 
Orleans  A  Texas  Pacific  Railway  Company,  as  lessee  of  the  CSndnnati 
Southern  Railway,  of  the  aforesaid  obligations  in  reqtect  of  not  ex- 
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cendtng  $8,500^000  ci  6  per  cent  gold  bonds  of  the  city  of  Cincinnsti, 
series  B,  (a)  is  for  a  lawful  object  witiiin  ita  oorporate  purposes,  and 
compatiUfl  with  the  public  interest,  which  is  necessary  and  appropri- 
ate for  and  consistent  with  the  proper  performance  by  it  of  service 
to  the  public  as  a  common  carriw,  and  which  wiU  not  impair  ita  - 
ability  to  perform  that  service,  and  (ft)  is  reasonably  necessary  and 
appropriate  for  Boch  purpose. 
An  appropriate  cwder  will  be  entered. 

ORDER. 

Fall  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  tt«  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered^  That  the  Cincinnati,  New  Orleans  &,  Texas  Paci&o 
Railway  Company  be,  and  it  is  hereby,  authorized  to  assume,  as 
lessee  of  the  Cincinnati  Southern  Railway,  the  obligation  of  paying 

(1)  sums  equal  annually  to  the  interest  accruing  upon  not  exceed- 
ing $3,500,000  of  5  per  cent  gold  bonds  of  the  city  of  Cincinnati, 
Ohio,  series  B,  as  may  hereafter  be  actually  issued  and  sold  for  the 
purpose  of  providing  funds  for  permanent  betterments  to  the  appli- 
cant's line  of  railroad,  in  pursuance  of  authority  from  the  general 
assembly  of  the  state  of  Ohio  contained  in  certain  acts  approved, 
respectively,  on  April  17,  1915,  and  February  4,  1920;  said  series-B 
bonds  to  bear  date  as  of  July  1,  1920,  and  interest  at  the  rate  of  5 
per  cent  per  annum,  payable  semiannually  on  the  1st  day  of  January 
and  July  of  each  year  tiiereafter,  to  and  including  the  date  of  ma- 
turity, as  evidenced  by  interest  coupons  attached  to  each  bond,  to 
matore  July  1,  1965,  to  be  secured  by  a  pledge  of  the  faith  of  the 
ci^  of  Cincinnati,  Ohio,  kdA  to  be  sold  at  not  less  than  par  and 
accrued  interest,  and  the  proceeds  thereof  to  be  immediately  applied 
in  the  construction  of  a  new  railroad  bridge  across  the  Ohio  Biver 
at  Cincinnati,  Ohio,  on  the  applicant's  line  of  railroad  as  aforesaid ; 

(2)  further  sums  equal  to  1  per  cent  annually  of  the  aggregate  prin- 
cipal amount  of  said  series-B  bonds  so  actually  issued  and  sold  for 
said  purpose,  to  provide  a  sinking  fund  for  the  redemption  thereof 
at  maturity  as  aforesaid;  said  payments  of  interest  and  sinking-fund 
charges  to  he  made  in  equal  installments  on  the  1st  day  of  January 
and  July  of  each  year  after  the  sale  of  said  series-B  bonds,  or  respec- 
tive parts  thereof,  to  and  including  July  1,  1965,  to  the  trustees  of 
the  Cincinnati  Southern  Railway  and  he  deposited  by  them  with  the 
trustees  of  the  "inVing  fund  of  Cincinnati,  Ohio,  for  redemption 
of  said  interest  coupons,  as  and  when  payable,  and  for  proper  ad- 
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ministration  of  the  rinking  fond  tberaby  enaioA  for  the  pKjmtidt 
of  the  principal  of  said  eeries-B  bonds  at  mataritj. 

It  it  further  ordered.  That  the  authwity  facawn  granted  shall  not 
extend  to  any  of  said  series-B  bonds,  the  pi-oceeds  of  which  may  be 
applied  to  any  purposes  other  than  the  oonstmotion  of  said  Inidge  as 
aforesaid. 

It  is  further  ordered.  That  obligations  of  the  applicant  in  respect 
of  payments  of  interest  as  herein  authorized  shall  not  include  any 
interest  which  may  be  included  in  the  sale  price  of  said  bonds  or 
which  may  have  accrued  prior  to  the  sale  of  said  bonds. 

It  is  further  ordei-ed,  That  the  Cincinnati,  New  Orleans  A  Texas 
Pacific  Railway  Company  shall  report  to  this  Commission  all  perti- 
nent facts  relative  to  the  sale  of  said  bonds,  or  any  part  thereof, 
within  10  days  after  any  such  sale,  and  shall,  for  the  period  ending 
June  30, 1921,  and  for  each  six  months'  period  thereafter,  also  report 
to  the  Commission  all  pertinent  facts  relative  to  the  application  of  the 
proceeds  of  such  bonds,  or  any  part  thereof,  during  Uie  period  covered, 
and  continue  to  make  such  reports  until  all  of  such  bonds  have  been 
issued  and  sold  and  all  the  proceeds  realized  from  the  sale  thereof  have 
been  so  applied,  such  reports  to  be  in  writing  and  duly  verified  by 
an  executive  officer  of  the  applicant  having  knowledge  of  the  con- 
tents thereof;  and  shall  file  with  the  Commission,  as  soon  as  they 
may  be  available,  copies  of  plans  and  detailed  estimates,  similarly 
verified,  sufficient  accurately  to  identify  the  said  bridge. 

And  it  ur  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  interest  or  ninlting 
fund  payments  on  the  part  of  the  United  States. 

esLaa 


Digilzed  by  Google 


VOITDS  or  BOnON  *  MAIKB  R.  S. 


FlNAlTQI  DoOKCT  No.  1144. 

m  THE  MATTER  OF  THE  APPLICATION  OF  THE  BOSTON 
A  MAINE  RAILBOAD  FOB  AUTHOfilTY  TO  ISSUE 
BOND& 


fiKbmUMd  Deoembtt  IS,  t»29.    DeoUed  i)«onH»(r  M,  ino. 


AtUhorltT  ffiuteA  ti>  iMM  98(0^000  of  avpllnnt's  morUtage  boodB,  awlei  I, 
dated  Jannarr  ii  WSl^  beaLTtnc  Interest  at  tbe  nte  of  7  per  cent  per  uuraiu, 
payable  semlatiDually  on  tbe  lat  da;  of  July  and  January  In  eacti  year, 
and  matnrlnK  January  1, 1931,  to  be  sold  or  eicbanged  at  not  lesa  tlian  par 
for  the  purpose  of  retiring  Cttlfl.OOO  of  applicant's  Boston  &  Lowell  Rall- 
nad  Corporation  Si  per  cent  bonds,  matnrine  January  1. 1821,  and  1280.000 
of  appUcant'B  Coonectlrat  Hivar  BaUreed  Company  3)  per  cent  bonds, 
maturing  January  1,  1921. 

Woodward  Bvdton  for  applicuit. 

RErOBT  OF  THE  COMMISSION. 

DmaioM  i,  CoMHisaioMEKS  Meysb,  Dadieu,  "Eabtmas,  akd  Fottsb. 
Bt  Division  4: 

The  Boston  A  Maine  Bailroad,  hereiiuifter  termed  the  applicant,  a 
common  carrier  by  railroad  mgaged  in  interBtata  commerce,  seeks  au- 
thor!^, under  section  20a  of  the  interstate  commerce  act,  to  issue 
$609,000  of  its  mortgage  btHids,  series  I,  and  to  sell  or  exchange  said 
bonds,  at  not  lees  than  par  for  the  parpose  of  retiring  and  refnnd- 
iug  a  like  principal  amount  of  bonds  which  mature  January  1, 1921. 

Applicant  is  a  corporation  formed  by  the  Consolidation  of  a  num- 
ber of  connecting  lines.  By  the  terms  of  the  consolidation  agree- 
ment, dated  November  26,  1918,  appBeant  assumed  all  of  the  out- 
standing obligations  of  the  Boston  &  Lowell  Railroad  Corporation 
and  of  the  Connecticut  River  Railroad  Company.  Among  the  obliga- 
tions are  $319,000  of  Boston  &  Lowell  Railroad  Corporation  8^  per 
cent  bonds,  maturing  January  1,  1921,  and  $290,000  of  Connecticut 
River  Railroad  Company  H  per  cent  bonds,  maturing  January  1, 
192L  These  bonds  are  secured  by  the  mortgage  under  which  appli- 
cant proposes  to  issue  the  b(«idB  for  which  application  is  herein 
made. 

It  is  now  proposed  to  issue  $609,000  of  applicai^'s  mortgage  bonds 
under  the  terms  of  and  secured  by  the  mortgi^  indenture  of  the 
Boston  &  Maine  Railroad  to  Uie  Old  Colony  Trust  CompEiny  and 
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S.  Pkrkman  ^uw,  jr.,  trusteea,  dated  Dsoember  1,  1919.  Hum 
bonds  will  be  known  u  Boston  A  Maine  Bailroad  mortgage  txHids, 
series  I,  will  be  dated  January  1, 1921,  will  bear  intarest  at  the  rate 
of  7  per  cent  per  annum,  payable  semiannually  on  the  let  days  of 
July  and  January  in  e»ck  year,  and  will  mature  on  January  1, 198L 
Said  bonds  are  to  be  issued  in  temporary  form  ontil  such  time  as 
definitive  bonds  can  be  prepared.  Applicant  expects  to  diBpoee  of 
said  bonds  at  par,  either  exchanging  them  dollar  for  dollar  for  the 
bonds  to  be  retired,  or  selling  them  for  the  purpose  of  securing  funds 
to  meet  the  payment  of  bonds  as  they  are  presented  for  retirement. 
Applicant  submiite  that  there  wm  no  contracts,  underwritings,  or 
other  arrangements,  made  or  proposed  in  connection  with  the  issue, 
and  the  only  expenses  involved  will  be  those  incidental  to  getting 
into  touch  with  holders  of  maturing  bonds  and  in  effecting  exchange 
of  definitive  bonds  for  temporary  bonds. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  carrier  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  Has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governors  of  each  of  the  states  in  which  the  carrier  operates,  as 
required  by  section  20a  of  the  interstate  commerce  act.  The  Public 
Service  Commission,  Second  District,  State  of  New  York,  and  De- 
partment of  Public  Utilities,  Commonwealth  of  Massachusetts,  have 
expressly  approved  the  issue  of  said  bonds.  No  objection  to  the 
granting  of  the  application  has.  bem  offered  by  any  state  authority. 

We  find  that  the  proposed  israe  of  $609,000  of  said  mortgage  bonds 
by  the  applicant  (a)  is  for  a  lawful  object  within  its  corporate 
purposes,  and  compatible  wiUi  the  public  interest,  which  is  neces- 
sary  and  appropriate  for  and  consistent  with  the  proper  perform- 
ance by  it  of  service  to  the  public  as  a  common  carrier,  and  which 
will  not  impair  its  ability  to  perform  tiiat  service,  and  {b)  is  reason- 
ably necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  inTolved  in  this  pro* 
ceeding  having  been  bad,  and  said  DivigiMi  having-  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusion 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hweof : 

It  is  ordered^  That  the  Boston  &  Maine  Railroad  be,  and  it  is  hereby, 
authorized  (1)  to  issue  as  of  the  date  of  January  1, 1981,  $609,000  of 
bonds  to  be  designated  as  series  I ;  said  bonds  to  be  issued  under  and 
pursuant  to,  and  secured  by,  the  mortgage  dated  December  1,  1919, 
made  by  the  Boston  &  Maine  Bailroad  to  the  Old  Colony  Trust  Com- 
pany and  S.  Parkman  Shaw,  Jr. ;  said  bonds  to  be  registerable  as  pro- 
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vided  in  said  mortgage,  and  to  be  in  the  forms  submitted  with  the 
application,  to  bear  interest  at  the  rate  of  7  per  cent  per  annum,  pay- 
able semiannually  on  the  Irt  day  of  July  and  the  1st  day  of  January 
of  each  year,  and  the  principal  thereof  to  be  payable  January  1, 1981 ; 
and  (2)  to  sell  or  dispose  of  said  bonds  at  pu*  for  the  purpose  of 
purchasing,  paying,  retiring,  or  refunding  $319,000  of  applicant's 
Boston  &  Lowell  Railroad  Corporation  3)  per  cent  bonds,  maturing 
January  1, 1921,  and  $290^  of  applicant's  ConnectJcut  Rivu-  Bail- 
road  Cmnpany  3)  per  cent  bonds,  maturing  January  1, 1931. 

It  u  further  ordered.  That  aa  and  when  said  bonds  which  are  to 
matore  January  1,  1921,  are  retired  they  shall  be  canceled  by  appli- 
cant, and  shall  not  be  reissued. 

It  ia  further  ordered.  That  the  bonds  herein  autiiorized  to  be  issued, 
shall  not,  until  otherwise  ordered  by  the  Commission,  be  sold,  pledged, 
repledged,  or  otherwise  disposed  of  by  the  applicant  except  as  author- 
ized in  this  order. 

It  M  further  ordered,  That  said  applicant  shall  furnish  to  the  Com- 
mission periodical  stat«ment8  showing  all  pertinent  facts  in  connec- 
tion with  the  issue  of  said  $609,000  of  series-I  bonds,  and  the  use  of 
said  bonds  or  the  proceeds  thereof,  for  the  purpose  herein  authorized, 
the  first  statemoit  to  be  nude  60  days  after  date  of  this  order,  and 
subsequent  statements  to  be  made  every  60  days  thereafter  until  all 
of  said  bonds  shall  have  been  issued  and  used,  or  the  proceeds  thereof 
used. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  series-I  bonds,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 

e5I.ac. 


Digilzed  by  Google 


IMIlaaSTATE  iX>UMKBUE  COHUISSION  BSPOBIB. 


Fnf  AiTos  Docket  No.  80. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  ISSUE  REFUNDING  AND  GENERAL  MORTGAGE 
BONDS  AND  TO  ISSUE  AND  PLEDGE  OTHER  BONDS; 
AND  THE  INTERVENING  PETITIONS  OF  SUBSIDI- 
ARIES FOR  AUTHORITY  TO  ISSUE  AND  DELIVER 
BONDS. 


BubmitUd  Bewtmntt^r  M,  1X0.    Deoid«a  December  t»,  IMO. 


1.  Anthorltf  glutted  the  Balttmore  &  Ohio  RallroBd  Company  (1>  to  nondnally 

iBBue  and  bold  In  Its  treaanTy  $7,586,000  of  Its  refnodlng  and  genenl 
mortgage  bonda,  aerlee  B ;  (2)  to  Isnie  and  idedge  $382,000  ol  its  Pltls- 
bnrgh,  lAke  Erie  &  Weat  VirginU  ayatem  refunding  4  per  cent  gold 
bonds  as  additional  collateral  security  to  Ita  refunding  and  general  mort- 
gage bonds,  series  B ;  and  (3)  to  issue  and  pledge  $1,000  of  Its  PIttAnrgh 
Jnnctlon  k  Middle  Dlrlslon  Brat-mortgage  3)  per  c»it  gold  bonds  as  addl- 
UoDBl  collateral  security  for  !ta  PltlBbalgl^  Lake  Brie  &  West  Vtiginla 
system  refunding  4  per  cent  gold  bonds. 

2.  Autborlty  granted  respectively  to  tbe  substdtarles  of  tbe  Baltimore  &  Ohio 

Railroad  Company,  herein  named,  to  issue  and  deliver  their  bonds  to  the 
Baltimore  A  Ohio  Railroad  Company's  nominees,  in  payment  for  addi- 
tions, improvements,  and  betterments,  In  the  respective  amounts  stated; 
namely,  SchuylUll  River  East  Bide  Railroad  Company,  $411,000;  Balti- 
more &  Philadelphia  Railroad  Company,  $231,500;  Baltimore  &  Ohio  Rail- 
road Company  In  Pennsylvania,  $1,761,000;  Wheeling,  Pittsburgh  &  Balti- 
more Railroad  Company,  $34,000;  Fairmont,  Morgantown  &  Pittsburg 
Railroad  Company.  $526,000;  Pittsburg  &  Western  Railroad  Company, 
$60,500;  Pittsburgh  JnncUon  Railroad  Company,  $450,000;  Washington 
County  Railroad  Company,  $500;  Baltimore  &  Ohio  &  Chicago  Railroad 
Company,  $192,000;  Baltimore  &  Ohio  SoathwestoTi  Railroad  Com- 
pany, $145,600, 

S.  R.  Preston  for  applicant  and  subsidiaries. 

RbFOBT  of  THB  O0MICI88ION. 

Division  4,  Commusionbbs  Mkteb,  DAitaiA,  Eastman,  and  Form. 
Bt  DmnoN  4 : 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  applies  for  authority  under 
section  20a  of  the  interstate  commerce  act  {!)  to  nominally  issue 
and  hold  in  its  treasury,  until  authorized  by  ua  to  dispose  thereof, 
$7,586,000  of  its  refunding  and  general  mortgage  bonds,  series  B; 
(2)  to  issue  and  pUdge  with  the  trustee  under  its  refunding  and 
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enteral  mortgage  $862,000,  of  ite  PittEdtmrig^,  Lake  Erie  A  Wrat 
Virginia  system  refunding  4  per  cent  gold  bonde;  and,  (3)  to  issue 
and  pledge  vith  the  trustee  under  ita  Pittsburgh,  Lake  Erie  A  West 
Virginia  system  refunding  mortgage,  $1^000  of  ite  Pittsburg  Junc- 
tion A  Middle  Division  first-mortgage  8^  per  cent  gold  bonds. 

The  entire  addition  to  outstanding  securities  is  the  $7,586,000  of 
refunding  and  general  mortgage  bonds,  series  B,  toe  which  antiuiT- 
ity  is  sought,  all  other  bonds  proposed  being  primarily  or  seconda- 
rily ooUateral  theteto. 

The  tamfiOO  of  Pittsburgh,  Lake  Erie  A  West  Virginia  syst«n  re- 
funding 4  per  cent  gold  bonds  above  referred  to  are  to  reimburse 
the  treasury  of  applicant  for  expenditures  which  have  hem  mafie 
by  it  in  the  retirement  of  underlying  bonds  which  have  matured. 
Of  tiiis  UDouQt  $861,000  was  expended  in  retiring  the  soaoe  amount 
of  bonds  of  the  Ravenswood,  Spencer  A  OJenville  Bailway  Cknnpany. 
The  property  covered  by  the  mortgage  securing  these  retired  bonds 
is  now  subject  sueceesively  to  applicant's  Pittsburgh,  Lake  Erie  A 
West  Vi^inia  system  refunding  mortgage  and  to  its  refunding  and 
general  mortgage.  Under  the  tenm  of  those  mortgages  applicant's 
re&nding  and  general  mortg^;e  Ixnids,  series  B,  are  to  be  issued  in 
nfoadment  of  the  underlying  bonds  so  retired,  and  its  I^ttsbarg^, 
Lake  Erie  A  West  Virginia  system  4  per  cent  gold  bonds  are  to  be 
pledged  as  additional  collateral  security  to  its  refunding  and  gen- 
eral DUHtgaga  bonds,  series  B,  when  so  issued  in  refandm«)t;  The 
farther  amount  of  $1,000  was  expwided  in  retirement  of  »  $1,000 
bond  of  the  Sandnaky,  Mansfield  A  Newaric  Kailroad  Company. 
The  property  covered  by  the  mortgage  securing  that  retired  bond 
is  now  subject  successively  to  applicant's  Pittsburgh  A  Middle 
Divisifm  first  mortage,  to  its  Pittebu^^,  Lain  Erie  A  West  Vir- 
ginia Systran  refunding  mortf;age,  and.  to  its  refunding  and  general 
mortgage.  Undw  the  terms  of  those  mortgagee  applicant's  refund- 
ing and  gMieral  mortgage  bonds,  series  B,  are  to  be  issued  in  refund- 
ment of  the  underlying  bond  retired,  and  its  Pitlabur^,  Lake  Erie  A 
West  Virginia  system  refonding  4  per  cent  gold  bonds  are  to  be 
I^edged  as  additional  collateral  security  to  its  refonding  and  gen- 
eral au»tgage  bonds,  series  B,  when  so  iesned  in  refundment,  and 
its  Pittsburgh  A  Middle  Division  first-mortgage  8^  per  cent  gold 
btmds  are  to  be  pledged  as  additional  coUiUeral  security  to  its  Pitbi- 
bnrgfa.  Lake  Erie  A  West  Virginia  system  refunding  4  per  cent  gold 
bonds,  i^n  so  pledged.  The  $382,000  of  PittAurgh,  Lake  Erie  A 
West  Vii^nia  bonds  proposed  are  subradiaiy  and  not  in  addition 
to  the  $7,566,000  refunding  and  general  mortgage  bonds,  series  B. 
The  $1,000  Pittsburgh  &  Middle  Division  bond  to  be  issued  as  col- 
lateral to  the  Pitteburgh,  Lake  Erie  A  West  Virginia  bond  is  sub- 
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aidiaty  and  not  in  additjcu  to  the  $862,000  of  the  nttabai^,  I<ab 
Erie  A  West  Virginia  bonds  referred  to. 

For  the  purpose  of  affording  additional  coll^eral  atcaxi^  to  its 
refunding  end  general  mortgage  bonds,  aeriee  B,  and  the  bonds  iasned 
under  its  mortgages  prior  thereto,  as  recited  in  ite  refonding  and 
general  mortgage,  and  as  provided  in  the  underlying  mortgages  of 
its  subsidiary  companies,  applicant  also  seeks,  on  behalf  of  thedse  sub- 
sidiary companies,  hereinafter  called  tiie  subsidiaries,  each  of  which 
is  a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
authority^  for  each  respectively,  to  issue  and  deliver  its  bonds  to  ap- 
plicant's nominee  in  accordance  •mtti  the  terms  of  the  mortgage  secnr- 
ing  them.    Each  of  the  subsidiaries  also,  by  intervening  petitioa, 
applies  for  authority  under  section  30a  of  the  interstate  commerce 
act  to  issue  bonds  in  the  respective  amounts  hertanafter  stated,  to  be 
delivered  at  their  face  amount  to  applicant's  nominee,  in  reconpmemt 
of  advances  made  by  applicant  to  the  subsidiaries  respectively,  for 
additions,  extensions,  and  betterments  to  their  railroad  properties. 
The  names  of  the  sobsidiaries  and  the  amounts  of  bonds  to  issue 
which  authority  is  respectively  sought  by  each  are :  Schuylkill  Biver 
East  f^ide  Bailroad  Company,  $411,600;  Baltim<Mre  &  Philadelphia 
Railroad  Company,  $381,600 ;  BaUimore  &  Ohio  Railroad  Company 
in  Pennsylvania,  $1,764,000;  Wheeling,  Pittsbui^h  ft  Baltimore  Bail- 
road  Company,  $84,000;  Fairmont,  Morgantown  A  Pittdnirg  Rail- 
road Company,  $526,000;  Pittsburg  &  Western  !Rulroad  Company, 
$60,500;  Pittsburgh  Junction  Railroad  Company,  $466,000;  Wash- 
ington County  Railroad  Company,  $600 ;  Baltimore  &  Ohio  &  (Chi- 
cago Railroad  Company,  $19S,600;  and  Baltimore  &  Ohio  Sontii- 
westem  Railroad  Company,  $146,600. 

The  subsidiaries  are  all  operated  by  applicant,  which  controls  them 
by  stock  ownership.  They  are  financed  with  refunding  and  gen«^ 
mortgages,  or  improv«nent  mortgages,  under  the  terms  of  wliici 
bonds  may  be  issued  for  additions,  improvemmts,  and  betterments. 
In  practice  applicant  makes  theee  capital  expenditures  upon  the 
properties  of  the  subsidiaries,  and  underlying  bonds  of  the  sob- 
sid^riee  are  delivered  to  applicant's  nominee  in  reimbursement  of 
such  expenditures.  Applicant's  refunding  and  general  mortgage 
provides  that  additional  bonds  may  be  issued  to  reimburse  its  treasury 
for  subsequent  expenditures  for  additions,  improvements,  and  bettw- 
ments,  and  when  such  expenditures  are  made  on  the  propertieB  of  sub- 
sidiaries, tiukt  the  bonds  issued  by  the  subsidiaries  in  paymntt  there- 
for shall  be  pledged  with  the  trustees  under  sud  mortgage  or  with 
the  trustees  under  prior  mortgages  recited  therein  and  as  provided  by 
the  underlying  mortgages,  thus  transmuting  the  security  of  the 
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underlying  mortgages  to  the  bonds  issued  under  the  now  outstand- 
ing mortgages  of  the  parent  company. 

The  aggregate  amount  of  underlying  bonds  proposed  to  be  issued 
by  the  sul^diaries  is  $3,812,000,  which  is  represented  by  expenditures 
by  them  severally  charged  to  investment  in  road  and  equipment 
under  our  classification  of  accounts,  such  charges  in  each  case  exceed- 
ing the  amount  of  bonds  to  be  issued.  These  bonds  are  subsidiary 
and  not  in  addition  to  the  $7,586,000  of  bonds  which  applicant  seeks 
authority  to  issue.  Of  that  amount,  in  addition  to  the  $8,812,000 
rovered  by  the  above-mentioned  underlying  bonds  of  the  subsidiaries, 
$52,000  is  for  bonds  executed  and  in  the  hands  of  the  trustee,  but  not 
delivered  prior  to  June  28,  1920,  and  $362,000  is  for  refundment  of 
underlying  bonds  which  have  been  retired,  leaving  $3,360,000  to  capi- 
talize chaises  to  investment  in  road  and  equipment  by  applicant  on 
its  own  property,  for  or  on  account  of  which  bonds  have  not  hereto- 
fore been  issued.  Such  charges  are  in  excess  of  the  amount  of  bonds 
to  be  issued  against  them. 

The  application  and  each  intervening  petition  was  made  under 
oath,  signed,  and  filed  on  behalf  of  the  apphcant  and  the  interveners, 
respectively,  by  an  executive  officer  duly  designated  for  that  pur- 
pose. Notice  of  the  filing  of  the  application  has  been  given  to,  and 
a  copy  filed  with,  the  governor  of  each  of  ihe  states  in  which  applicant 
or  the  interveners  operate.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

Upon  conmderation  of  the  record,  we  are  of  opinion  and  find: 
That  the  proposed  nominal  issue  1^  the  applicant,  the  Baltimore  & 
Ohio  Railroad  Company,  of  $7,686,000  of  its  refunding  and  general 
m<H7tgage  bonds,  series  B,  to  be  held  in  its  treasury  until  disposition 
is  authorized  by  us;  the  proposed  issue  by  applicant  of  $862,000 
of  its  Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding 
4  per  cent  gold  bonds  to  be  pledged  with  the  trustee  under  applicant's 
refunding  and  general  mortgage ;  the  proposed  issue  by  applicant  of 
$1,000  of  its  Pittsburg  Junction  &  Middle  Dirision  first-mortgage  Z^ 
per  cent  gold  bonds,  to  be  pledged  with  the  trustee  under  applicant's 
Pittsbnrgh,  Lake  Erie  &  West  Virginia  system  refunding  mortgage ; 
and  the  proposed  issue  by  the  subsidiaries  of  their  refunding  and 
general  mortgage  bonds  or  improTemant  mortgage  bmids,  as  the 
.  case  may  be,  to  be  delivered  to  applicant's  nominee  in  reconpment 
of  advances  made  by  applicant,  in  amounts  respectively  as  follows : 
Schuylkill  Biver  East  Side  Bailroad  Company,  $411,500 ;  Baltimore 
&  Philadelphia  Bailroad  Company,  $981,500;  Baltimore  &  Ohio 
Bailroad  Canpany  in  Pauisylvfl:nia,  $1,764^000;  Wheeling,  Pitts- 
burgh &  Baltimore  Bailroad  Company,  $84,000;  Fairmont,  Mor- 
gantown  ft  Fittabni;g  Bailroad  Company,  $6S6/)00;   Pittsburg   ft 
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Western  Sailroad  Company,  $50,600;  Pittsbu^h  Junctioii  Batlroad 
Company,  $456,000;  Washington  County  Bailroad  Company,  $500; 
Baltimore  &  Ohio  &  Chicago  Eailroad  Company,  $192,500;  and 
Baltimore  &  Ohio  Southwestern  Bailroad  Coi^any,  $146,500:  (a) 
are  for  lawful  objects  within  the  corporate  purposes  of  the  applicant 
and  the  subsidiaries,  respectively,  and  compatible  with  the  public  in- 
terest, which  are  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  and  by  each  of  &e  subsidiaries  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
the  ability  of  any  of  them  to  perform  that  service;  uid  {b)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  aad 
conclusions  thereon,  whidi  report  is  hereby  referred  to  and  mtuc^  a 
part  hereof: 

It  is  ordered^  That  the  Baltimore  &  Ohio  Railroad  Company  be;, 
and  it  is  hereby,  authorised  to  nominally  issue,  for  the  purposB  of 
reimbursing  its  treasury  for  expenditures  tm  additions,  improve- 
ments, and  betterments,  and  in  the  retirement  of  underlying  btmds, 
not  to  exceed  $7,586,000  of  its  refunding  and  general  mortgage  bonds, 
series  B,  subject  to  and  in  accordance  with  the  terms  and  conditions 
of  its  refunding  and  general  mortgage  dated  Decamber  1,  1916,  to 
the  Central  Trust  Company  of  New  YoA  (now  the  Central  Union 
Trust  Company  of  New  York)  and  James  N.  Wallace,  trustees, 
said  bonds  to  mature  December  1, 19d6,  to  bear  interest  payable  semi- 
annually on  the.  1st  day  of  February  and  August  in  each  year,  at  the 
rate  of  6  per  cent  per  annum,  and  to  be  redeemable  on  <x  after 
June  1,  1925,  at  a  premium  of  5  per  cent  of  par  value  thereof,  and 
when  so  issued  to  be  held  in  the  treasury  of  the  Baltimore  A  Ohio 
Bailroad  Company. 

It  it  further  ordered,  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $862,000 
of  its  Pittsburgh,  Lake  Erie  &  West  Virginia  syston  refunding 
mortgage  4  per  cent  gold  bonds,  subject  to  and  in  accordance  with  the 
terms  and  conditions  of  its  Pittsburgh,  Lake  Erie  &  West  Virginia 
system  refunding  mortgage  dated  November  1,  1901,  to  the  UniffQ 
Trust  Company  of  New  York  (now  Central  Union  Truat  Company 
of  New  York),  said  bonds  to  matnre  November  1, 1941,  to  bear  in- 
terest payable  semiannnally  on  the  1st  day  of  May  and  November 
in  each  year,  at  the  rate  of  4  per  eent  per  annom,  aod  to  be  redean- 
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abia  at  par  on  or  after  June  1, 19SB,  and  when  so  issued  to  pledge  said 
bonds  with  the  Ceotnl  Union  Trust  Company  of  New  York  and 
James  N .  Wallace,  tmstees  under  its  refunding  and  general  mort- 
gage dftted  Deoembw  1,  191S,  as  additional  collateral  secuii^  to  its 
refundtog  and  general  mortgage  bonds. 

It  ia  furtker  ordered.  That  the  Baltimore  Jl  Ohio  Railroad  Com- 
pany be,  and  it  ia  hereby,  aothortzed  to  issue  not  to  exceed  $lyOOO 
of  its  Pittsburgh  Juncttoo  A  Middle  Division  first-mortgage  bonds, 
subject  to  and  in  aoowdance  with  the  terms  and  eonditions  of  its 
Pittsburgh  Junction  A  Middle  Oiriaion  first  mortgage,  dated  No- 
vember 1,  1898,  to  the  Central  Trust  Company  of  New  York  (now 
the  Central  Unitm  Trust  Company  of  New  York),  said  bonds  t« 
mature  Norunber  1,  1936,  to  bear  interest  payable  semiannually  on 
the  1st  day  of  May  and  November  in  each  year,  at  the  rate  of  3^ 
per  cent  per  annum,  and  what  so  issued,  to  pledge  said  bonds  wiUi 
the  Central  Union  Trust  Ounpany  of  New  York,  trustee  under  its 
Pitt^urgb,  Ijike  Brie  A  West  Virginia  system  refunding  mort- 
gage, as  additional  collateral  security  to  its  Pittd>urgh,  Lake 
Erie  A  West  Virginia  aystcm  refunding  mortgage  4  per  cent  gold 
bonds. 

/(  w  further  ordered.  That  the  Schuylkill  River  East  Side  Rail- 
road Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $111,600  of  its  refunding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  uid  conditions  of  its 
general  and  refunding  mortgage,  dated  December  10,  1916,  to  the 
Maryland  Trust  Company,  trustee,  said  bonds  to  mature  Decem- 
ber 1,  1966,  to  bear  interest  payaUe  semiannually  on  the  1st  day 
of  June  and  December  of  each  year,  at  the  rate  of  6  per  cent  and 
when  so  issued,  to  deliver  said  bonds  upon  the  order  of  the  Balti- 
more A  Ohio  Railroad  Company,  ae  provided  in  said  mortgage  to  the 
Bankers  Trust  Company,  trustee  under  the  Bakimore  A  Ohio 
Railroad  Company's  first  mortgage,  securing'  4)  per  cent  terminal 
gold  bonds,  dated  June  80,  1894,  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees,  under  the  Balti- 
more A  Ohio  Railroad  Company's  first  mortgage,  dated  July  1, 
1898,  and  to  the  Centra]  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees,  under  the  Baltimore  A  Ohio  Railroad 
Company's  refunding  and  general  mcnigage,  dated  December  1, 
1915,  as  their  respective  interests  may  appear  in  accordance  with 
the  terms  and  conditions  of  the  mortgage  under  which  said  bonds 
are  to  be  issued. 

It  i$  further  ordered.  That  the  Baltimore  A  Philadelphia  Rail- 
road Company  be,  and  it  is  herel:^  authorized  to  issue  not  to  ex- 
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oeed  $231^00  of  ite  refunding  and  geDsnil  mortgage  boads.  sob- 
ject  to  and  in  aecordince  with  tiie  terms  and  condittaiis  of  its 
general  and  refiuiding  mortgage  dated  Decokber  1,  1910,  to  the 
Maryland  Trust  Company,  trustee,  said  bonds  to  mstore  Seoon- 
ber  1,  ld95,  to  bear  interest  payaUe  semiannual^  on  the  1st  dmy 
of  June  and  Decembu:  of  each  year,  at  the  rate  of  5  per  cent,  and 
wben  so  isaued  to  deliver  said  bonds  npon  the  order  of  the  Balti- 
more &  Ohio  Bailroad  Company,  as  pEovided  in  said  mortgaga,  to 
the  United  States  Trust  Cfsnpany  of  New  Yoric  and  John  A.  Stew- 
art, trustees,  under  the  Baltimore  &  Ohio  Railroad  Company's  first 
mortgage,  dated  July  1, 1898,  and  to  the  Central  Union  Trust  Com- 
pany of  New  York  and  James  N.  Wallace,  trustees,  under  the  Bal- 
timore &  Ohio  Railroad  Company's  refunding  and  general  aunt- 
gag*  dated  December  1,  1915,  as  their  respective  interests  may  ap- 
pear in  accordance  wiA  the  terms  and  ooaditions  of  the  mortgage 
under  which  said  bonds  are  to  be  issued. 

It  is  further  ordered.  That  the  Bahimore  A  Ohio  Railroad  Com- 
pany in  Pennsylvania  be,  and  it  is  hereby,  authorised  to  issue  not  to 
exceed  $1,764,000  of  its  imjnrovement'mortgBge  bonds,  sot^ect  to 
and  in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage,  dated  December  1, 19U,  tothe  Maryknd  Trust  Company, 
trustee,  said  bonds  to  mature  Decraaber  1,  1966,  to  bear  intenat. 
payable  semiannually  on  the  1st  day  of  June-  and  December  of  ««di 
year,  at  the  rate  of  5  per  cent,  and  when  so  iaroed  to  deliver  said 
bonds  upon  the  order  of  the  Baltimore  A, Ohio  Bailroad  C<nnpany, 
as  provided  in  said  mortgage, .  to  the  Banters  Trust  Company, 
trustee  under  the  Baltimore  &  Ohio  Railroad.  Company's  prior-litB 
mortgage,  dated  July  1, 1898 ;  to  the  United  States  Tnist  Company 
of  New  York  and  John  A.  Stewart,  trustewa  under  ttie  Baltimore  A 
Ohio  Railroad  Company's  6rst,  mortgage,  dated  July  1,  1898,  and 
to  the  Central  Union  Trust  Company  of  Xew  York  and  Janes  N. 
Wallace,  trustees  under  tiw  Baltimore  A  Cftio  Railroad  Ci»npany  s 
refunding  and'gener^  mortgage  dated  December  1,  191&,  as  tbeir 
respective  interests  may  a{^>ear  in  accordance  wkb-  the  terms  and 
conditions  of  tha  mortgage  under  which  said  bonds  are  to  be  iasaed. 

It  i»  fvrtker  ordered,  That  the  Wheeling,  Pittsburgh  A  Baltimore 
Railroad  Company  be,  and  it  is  hereby,  authcffize^  to  issue  not  to 
exceed  $34,000  of  its  refunding  and  general,  mor^ftge  bonds,  subject 
to  and  in  accordance  witli  the  totns  and  cendiUoos  of  its  general 
and  refunding  mortgage  dated  March  ,1^  L^IS,  to  tba  Maryland 
Trust  Company,  trustee,  said  bonds  to  mature  March  1, 1965,  to  bear 
interest,  payable -semiannually  on,  the  1st  day  of  March  and  Sep- 
tember of  each  year,  at  the  rate  of  H  per  cant,  and  when  so  issued 
to  deliver  said  bonds  upon  the  order  of  the  Baltimora  &,  Ohio  Bkil- 
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road  Company,  as  provided  in  said  mortgage  to  the  Bankers  Trust 
Oompany,  tnutee  under  the  Baltimore  St  Ohio  Railroad  Company'! 
prior-lien  mortgage,  dated  Jnly  1, 1898 ;  to  the  United  States  Trust 
Oompany  of  New  Vork  and  Jolm  A.  Stevart,  tmstees  under  the 
Baltimore  &  Ohio  Bailroad  Company's  first  mortgage,  dated  July 
1,  1898,  and  to  the  Central  Union  Trust  Company  of  Kew  York 
and  James  N.  Wallace,  trusteeB  under  the  Baltimore  &.  Ohio  KaiU 
road  Company's  refunding  and  general  mortgage  dated  December 
1,  1815,  as  their  interests  may  appear  in  accordance  with  the  terms 
and  conditions  of  the  mortage  under  which  said  bonds  are  to  be 
iGBoed. 

It  is  further  orderad.  That  the  Fairmont,  Mot^ntown  &  Pittsburg 
Bailroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $526,000  of  \ta  refunding  and  general  mortgage  bonds,  subject 
to  and  in  acoordance  with  the  terms  and  conditions  of  its  general  and 
refunding  mortgage,  dated  March  1,  1916,  to  the  Maryland  Trust 
Company,  trustee,  said  bonds  to  mature  March  1,  196S,  to  beer  in- 
terest payable  semiannually  an  the  let  day  of  March  and  September 
of  each  year,  at  the  rate  of  6  per  cent  and  when  so  issued,  to  deliver 
said  bonds  upon  the  order  of  the  Baltimore  A  Ohio  Bailroad  Com- 
pany, as  provided  in  said  mortgage  to  the  United  States  Trust  Com- 
pany of  New  Yoi^  and  John  A.  Stewart,  trustees  under  the  Balti- 
more &  Ohio  Railroad  Company's  first  mortgage,  dated  July  1,  1898, 
and  to  the  Central  Union  Trust  Compai^  of  New  York  and  James 
N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Bailroad  Company's 
refunding  and  general  mortgage,  dated  December  1,  1915,  as  their 
rwpective  interests  may  appear  in  accordance  with  the  terms  and 
conditions  of  the  mortgage  under  which  said  bonds  are  to  be  issued. 
It  ia  further  ordered.  That  the  Pittsburg  A  Western  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $50,500 
of  its  refunding  and  general  mor^jage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  oonditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  Maryland  Trust  Company,  trus- 
tee, said  bonds  to  mature  March  1, 1965,  to  bear  interest  payable  semi- 
annually on  the  Ist  day  of  March  and  September  in  each  year  at  the 
rate  of  5  per  cent,  and  when  eo  issued  to  deliver  said  bon^  upon  the 
Older  of  the  Baltimore  &  Ohio  Railroad  Company,  aa  provided  in 
said  m<H*tgage,  to  the  Central  Union  Trust  Company  of  New  York, 
trustee  under  the  Baltimore  &  Ohio  Railroad  Company's  Pittsbu^h, 
lake  Erie  &  West  Virginia  system  refunding  mortgage,  dated  No- 
vember 1,  1901,  and  to  the  Central  Union  Trust  Company  of  New 
York  and  James  N.  Wallace,  trustees  under  the  Baltimwe  &  Ohio 
Railroad  Company's  refunding  and  general  mortgage,  dated  Decem- 
ber 1,  1915,  as  thair  respective  interests  may  appear  in  accordanos 
ui.ca 
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eeed  $231^00  of  its  reiuBding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  tiie  terms  and  ocHuIitMiis  of  its 
general  and  rehunding  mortgage  dated  Deccanber  1,  1910,  to  the 
Maryland  Trust  Compai^,  tntstce,  said  bonds  to  mature  Decem- 
ber 1,  ld95,  to  bear  interest  payable  aemiannaitlly  on  the  1st  day 
of  Jnne  and  December  of  each  year,  at  &b  nUe  of  5  per  cent,  and 
when  90  issued  to  deliver  said  bonds  upon  tbe  order  of  the  Balti- 
more &  Ohio  Bailroad  Company,  as  provided  in  said  mortgage,  to 
the  United  States  Trust  Ckwnpany  of  Now  Yoric  and  John  A.  Stew- 
art, trustees,  under  the  Baltimore  t  Ohio  Railroad  Company's  fine 
mortgage,  dated  July  1, 1898,  and  to  the  Central  Union  Trust  Com- 
pany of  New  Yock  and  James  N.  Wallace,  trustees,  under  the  Bal- 
timore &  Ohio  Railroad  Company's  refunding  and  general  Ba(»t- 
gag«  dated  December  1,  1915,  as  their  respective  interesta  m»7  ap- 
pear in  accordanoe  wiA  the  terms  and  eonditiona  of  the  mortgage 
under  which  said  bonds  are  to  be  issaed. 

It  ie  further  order^  That  the  Baltimore  A  Ohio  Bailroad  Com- 
pany  in  Pennsylvania  be,  and  it  is  hereby^  autiiocised  to  issue  not  to 
exceed  $1,764,000  of  its  improTement^mortgage  bonds,  subject  to 
and  in  accordance  with  the  terms  and  conditicaiB  of  its  improvement 
mortgage,  dated  Daosmber  1, 19Ut,  tothe  Haxyknd  Trust  Compuiy. 
trostee,  said  bonds  to  mature  December  1,  1996,  to  bear  interest 
payable  semiacnoally  on  die  Ist  day  of  June  and  December  of  eadi 
year,  at  the  rate  of  6  per  cent,  and  when  so  ismed  to  deliver  said 
bonds  upon  the  order  of  the  Baltimore  A.Ohio  B«ilcoad  Company, 
as  ppovided  in  said  sMrtgage, .  to  the  Banl»rs  Trust  Compai^. 
tmstee  imder  the  Baltimore  &  Ohio  Railroad.  Coopany's  prior-lien 
mortgage,  dated  July  1,  1B9S;  to  the  United  States  Trost  Company 
of  New  York  and  John  A.  Stewart,  trustees  imder  the  Baltimore  A 
Ohio  Railroad  Company's  fiest,  mortgage,  dated  July  1.  1898,  and 
to  the  Central  Union  Trust  Company  of  New  York  uid  Janes  N. 
Wallace,  trustees'  under  the  Baltifoore  &  Cftio  Railroad  CtHupany's 
refunding  and'gener^  mortgage  dated  December  1,  1915,  as  their 
respective  interests  may  a{^>ear  in  accordance  with 'the  terma  and 
ooi^ions  ,of  the  mortgage  uQgder  which  said  bonds  are  tw  'be  iasoed. 

It  is  fvrther  ordered,  That  tba  Whaeling,  Pitteburgh  A  Baltimore 
Railroad  Company  be,  and  it  is  hereby,  autiwrisacl  tp  ^ssoe  not  to 
exceed  $34,000  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  witli  the  terme  and  conditions  of  its  general 
and  refunding  mortga^  dat«d  MaKh  1,  1915,  to  tba  Maryland 
Trust  Company,  trustee,  said  bonds  to  mature  March  1, 1965,  to  bear 
interest,  payable  semiannually  on,  the  let  di^y  of  March  and  Sep- 
tember of  each  year,  at  the  rate  of  5  per  csQt,  an<l  when  so  issued 
to  deliver  said  bonds  upon  the  order  of  the  Baltimora  A  Ohio  Rail- 
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rotd  Company,  ne  provided  in  said  mortga^  to  the  Bankers  Truat 
Company,  tmstee  under  the  Baltimore  A  Ohio  Bailroad  Company's 
piior-Iien  mortgage,  dated  July  1, 1S98 ;  to  the  United  States  Truat 
Company  of  Xew  York  and  John  A.  Stewart,  trustees  onder  the 
Baltimore  &  Ohio  Kailroad  Company's  first  mortgage,  dated  July 
1,  1898,  and  to  the  Central  Union  Trust  Company  of  New  Yoi^ 
ajid  James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Rail- 
road  Company's  refunding  and  general  mortgage  dated  December 
1,  191S,  as  their  interests  may  appear  in  accordance  with  the  terms 
and  conditions  of  the  mortgage  under  which  said  bonds  are  to  be 
isued. 

It  u  further  ordered.  That  the  Fairmont,  Morgantown  &  Pittsburg 
Bailroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $526,000  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general  and 
refunding  mortgage,  dated  March  1,  19IS,  to  the  Maryland  Trust 
Compuiy,  trustee,  said  bonds  to  mature  March  1,  1965,  to  bear  in- 
terest pay^le  semiamaually  <hi  the  1st  day  of  March  and  September 
of  each  year,  at  the  rate  of  6  per  cent  and  when  so  issued,  to  deliver 
said  bonds  upon  the  order  ot  the  Baltimore  &  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees  under  the  Balti- 
more &  Ohio  Railroad  Company's  first  mortgage,  dated  July  1, 1898, 
and  to  the  Central  Union  Trust  Company  of  New  York  and  James 
N.  Wallace,  trustees  onder  the  Baltimore  &  Ohio  Railroad  Company's 
refunding  and  general  mortgi^;e,  dated  December  1,  1915,  as  their 
respective  inteiests  may  appear  in  accordance  with  the  terms  and 
conditions  of  the  mortgage  nnder  which  said  bonds  are  to  be  issued. 

It  it  further  ordered,  That  the  Pittsburg  A  Western  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $50,600 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  oonditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  Maryland  Trust  Company,  trus- 
tee, said  bonds  to  mature  Marob  1, 1965,  to  bear  interest  payable  semi- 
annually on  the  let  day  of  March  and  September  in  each  year  at  the 
rate  of  6  per  cent,  and  when  so  issued  to  deliver  said  bonds  upon  the 
order  of  the  Baltimore  &  Ohio  Railroad  Ccmipany,  as  provided  in 
said  mortgage,  to  the  Cental  Union  Trust  Company  of  New  York, 
trustee  under  the  Baltimore  &  Ohio  Railroad  Company's  Pittsbui^h, 
I«k»  Erie  &  West  Virginia  system  refunding  mortgage,  dated  No- 
vember 1,  1901,  and  to  the  Central  Union  Truat  Company  of  New 
York  and  James  N.  Wallace,  trustees  under  the  Baltim<Nre  &  Ohio 
Railroad  Company's  refunding  and  gmeral  mortgage,  dated  Dec«n- 
ber  1,  1915,  as  their  respective  interests  may  ^pear  in  aocordanoa 
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with  the  terms  snd  conditions  of  the  mortgsge  under  which  said 
bonds  are  to  be  issued. 

H  is  further  ordered.  That  the  Pitteburgfa  Junction  Railrosd  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $466,000 
of  its  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  genera)  and  refunding 
mortgage,  dated  March  1,  1916,  to  the  Maryland  Tn^  Company, 
trustee,  said  bonds  to  mature  March  1, 1965,  to  bear  intwest  payabts 
semiannually  on  the  let  day  of  March  and  September  in  each  year 
at  the  rate  of  5  per  cent,  and  when  so  issued  to  deliver  such  bonds 
upon  the  order  of  the  Baltimore  ft  Ohio  Bailroad  Company,  as  pro- 
vided in  said  mortgage,  to  the  Central  Union  Trust  Company  of 
New  York,  trustee  under  the  Baltimore  &  Ohio  Bailroad  Com- 
pany's Pittsburgh,  Lake  Erie  &  West  Virginia  system  refunding 
mortgage,  dated  November  1, 1901 ;  to  the  Central  Union  Trust  C<Hn- 
pany  of  New  York,  trustee  under  the  Baltimore  &  Ohio  Railroad 
Company's  Pittsburgh  Junction  ft  Middle  Division  first  mortage, 
dated  November  1,  1898,  and  to  the  Central  Union  Trust  Company 
of  New  York  and  James  N.  Wallace,  trustees  under  the  Baltimore 
ft  Ohio  Bailroad  Compuiy's  refunding  vaA  general  mortgage,  dated 
December  1,  1915,  as  their  respective  interests  may  appear  in  ac- 
cordance with  the  terms  and  conditions  of  the  mortgage  under  which 
said  bonds  are  to  be  issued. 

/(  *g  further  ordered^  That  the  Washington  County  Bailroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $500  of 
its  refunding  and  general  mortgage  bonds,  sut^et^  to  and  in  accord- 
ance with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage  dated  February  1,  1917,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1, 1995,  to  bear  interest  pay- 
able semiannually  on  tiie  1st  day  of  Mardi  and  September  in  each 
year  at  the  rate  of  5  per  cent,  uid  when  so  issued  to  deliver  such 
bonds  upon  the  order  of  the  Baltimore  ft  Ohio  Bailroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Bankers  Trurt  C<»npany, 
tnist«e  under  the  Baltimore  &  Ohio  Bailroad  Company's  prior-Iim 
mortgage,  dated  July  1,  1898;  to  the  United  States  Trost  Company 
and  John  A.  Stewart,  trustees  under  the  Baltimore  ft  Ohio  Rail- 
road Company's  first  mortgage,  dated  July  1,  1898;  and  to  the  Cen- 
tral Union  Trust  Company  of  New  York  and  James  N.  Wallace, 
trustees  under  the  Baltimore  ft  Ohio  Bailroad  Company's  refund- 
ing and  general  mortgage,  dated  December  1, 191S,  as  their  respective 
interests  may  appear  in  accordance  with  the  terms  and  conditions 
of  the  mortgage  nnder  which  said  bonds  are  to  be  lamed. 

/(  48  further  ordered.  That  the  Baltimore  ft  Ohio  ft  Chicago  RaiK 
road  Company  be,  and  it  is  hereby,  authorized  to  issne  not  to  ex- 
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ceed  $192,000  of  its  nfnnding  and  gftneral  mortgage  bonde,  sabjcct 
to  and  in  aoeordance  with  the  terms  and  conditiona  of  its  generRi 
and  nfunding  mortgage  dated  December  1,  1916,  to  the  Gtirard 
Trust  Company  and  William  N.  Ely,  trustees,  said  bonds  to  mature 
December  1,  1995,  to  bear  interest  payable  BCmiannuaHy  on  the  1st 
day  of  JtiDe  and  December  in  each  year  at  the  rate  of  5  per  oent, 
and  when  so  issued  to  deliver  such  bonds  upon  the  order  of  the 
Baltimore  A  Ohio  BaUroad  Company,  as  provided  in  said  mortgage 
to  the  United  States  Trust  Company  and  John  A.  Stewart,  trustees 
under  the  Baltimore  &  Ohio  Railroad  Company's  first  mortgage, 
dated  July  1,  1898,  and  to  the  Central  Union  Trust  Company 
of  New  York  and  James  N.  Wallace,  trustees  under  the  Baltimore 
A  Ohio  Railroad  Company's  refunding  and  general  mortgage, 
dated  December  1,  1915,  as  their  respective  interests  may  appear  in 
•cccH^ance  vrith  the  terms  and  conditions  of  the  mortgage  under 
which  said  bonds  are  to  bs  issued. 

tt  is  further  ordered.  That  the  Baltimore  &.  Ohio  Southwestern 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $145,500  of  its  improvement  mortgage  bonds,  subject  to  and 
in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage  dated  May  1,  1917,  to  the  Girard  Trust  Company  and 
William  N.  Ely,  trustees,  said  bonds  to  mature  December  1,  1995, 
to  bear  interest  payable  semiannually  on  the  1st  day  of  May  and 
December  in  each  year  at  the  rate  of  5  per  cent,  and  when  so  issued 
to  deliver  such  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Rail- 
road Company,  as  provided  in  said  mortgage,  to  the  Farmers'  Loan 
&  Trust  Company,  trustee  under  the  Baltimore  &  Ohio  Railroad 
Company's  southwestern  division  first  mortgage,  dated  January  1, 
1899.  and  to  the  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  &  Ohio  Railroad 
Company's  refunding  and  general  mortgage,  dated  December  1, 
1915,  as  their  respective  interests  may  appear  in  accordance  with 
the  terms  and  conditions  of  the  mortgage  under  which  said  bonds 
are  to  be  issued. 

It  ia  further  ordered,  That  the  bonds  herein  authorized  to  be  issued 
shall  not,  unless  and  until  otherwise  ordered  by  this  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  author- 
ized in  this  order. 

It  w  further  ordered.  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany shall  make  report  to  us  of  the  nominal  issue  of  said  refunding 
and  general  mortgage  bonds,  series  B,  of  the  issue  and  pledge  of 
said  Pittsburg^,  Lake  Erie  £  West  Virginia  system  refimding  4 
per  cent  gold  bonds,  and  of  the  issue  and  pledge  of  said  Pittsburph 
Junction  &  Middle  Division  first-mortgage  3^  per  cent  gold  bonds, 
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as  herein  authorized,  within  10  days  after  tba  same  or  any  of  Utem 
shall  have  been  so  nominally  issued,  or  iBsaed  and  pledged,  and  of 
the  paymMit,  redemption,  discharge,  or  release  from  pledge,  re- 
spectively, of  the  same,  within  10  days  after  they,  <«-  any  of  them. 
shall  have  been  so  paid,  redeemed,  illscbarged,  or  released;  and  that 
the  Hchuylkill  River  East  Side  Bailroad  Company;  ihe  Baltimore 
&  Philadelphia  Kailroad  Company ;  the  Baltimore  &  Ohio  B«ilroad 
Company  in  Fennsylvama ;  the  Wheeling,  Pittsburgh  A  Baltim^ore 
Kailroad  Company;  the  Fairmont,  Moi^antown  &  Pittsburg  Rail- 
road Company;  the  Pittsburg  &  Western  Bailroad  Company;  the 
Pittsburgh  Junction  Railroad  Company;  the  Wafhington  County 
RaUxoad  Company ;  the  Baltimore  &  Ohio  &  Chica^  Railroad  Com- 
pany ;  and  the  Baltimore  &  Ohio  Southwestern  Railroad  Company 
shall  each  make  report  to  the  Commission  of  the  issue  and  delivery 
of  the  bonds  to  be  issued  and  delivered  by  each  of  them  as  herein 
authorized,  within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  issued  and  delivered,  and  of  the  payment,  redemption,  dis- 
charge, or  release  from  pledge,  respectively,  of  the  same,  within  10 
days  after  they,  or  any  of  them,  shall  have  been  so  paid,  redeemed, 
discharged,  and  released. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  bonds,  or  interest  thereon. 
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FiNANCB  DOCKKT  No,  &2. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MOKE  &  OHIO  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  ISSUE  CONDITIONAL-SALE  PURCHASE  NOTES,  TO 
GUARANTEE  AN  OBLIGATION  OF  THE  NATIONAL 
RAILWAY  SERVICE  CORPORATION,  AND  TO  PLEDGE 
REFUNDING  AND  GENERAL  MORTGAGE  BONDS. 


Submitted  Oclobir  8,  lam.    Heeirfed  lircember  29,  lUtO, 


Antborlty  granted  (1)  to  Issue  conditional -sale  purctaase  notes  In  conditional 
pnrcbase  of  equipment  under  tlie  teruia  of  a  contract  entered  into  pursuant 
to  the  NatlOBKl  Kallvay  Bervice  Corporation's  equipment  trust,  flnt  sertesj 
conditlonal-aale  baela:  {2)  to  aaanme  liability  as  KuarantcK-  in  respect  «t 
an  obligation  of  the  National  Hailwar  Seivice  Corpornti<xi  to  tbe  United 
States  for  a  loan  on  account  of  said  equipment ;  and  (3)  to  pledge  {3,250,000 
of  refunding  and  general  mortgage  bonds,  series  B,  as  security  In  part  for 
th«  performaiKe  of  obligations  under  said  equipment  trust. 

R.  R.  Preston  for  applicant. 

RepoBT  or  the  Cohmibsiqn. 
Division  4,  Cohhissionexs  Mbtsb,  Daniels,  Eastman,  and  Pottiib. 
Bt  DmaiOK  4: 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad,  engaged  in  interstate  commerce,  seeks  authority  under  aeC-' 
tion  30a  ot  the  intArstate  commerce  act  (1 )  to  issue  $20,570,629.30  of' 
its  oomHtional-Bale  purchase  noted  pursuant  to  a  certain  contract  for 
the  conditional  purchase  of  equipment,  entered  into  by  and  between 
the  National  Railway  Service  Corporation,  the  Guaranty  Trust  Com- 
pany of  New  Yortt,  and  the  applicant,  khown  as  carrier  contract  No, 
1,  to  be  executed  in  acoordsnce  witli  the  terms  of-  the  eqoipment 
trust,  first  series,  conditional-aale  basui,  of  die  National  Railway 
Service  Corporation,  herein  termed  the  service  corporation;  (2^  to. 
execute  a  ccHitraot  of  gtnranty  in  respect  to  an  oUigation  to  the 
United  States  of  the  serrioe  corporation  in  the  principal  amount  of 
$5,200,000;  aad  <S)  to  pledge.  $3,260,000  of  ^iplicant's  refunding 
and  general mcotgage  btmdB,  series <B,  with  (^Guaranty  Truati Com- 
pany of  New  York,  trustee,  as  secnrity  for  the  performanoe  by  aj^li*- 
Qtnt  of  its .  obligations  under  said  carrier  contract  and  said  equip- 
meot  trust. 

As  specified  in  our  certificate  No.  55.  dated  December  24,  1820,  we 
have  heretofore  approved  the  service  corporation  as  an  agency  or 
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organization,  in  the  language  of  the  statute,  "most  appropriate  in 
the  public  interest "  to  or  through  which  loans  for  equipment  author- 
ized by  section  310  of  the  transportation  act,  1920,  as  amended,  may 
be  made  for  the  construction  and  sale  or  lease  of  equipment  to  car- 
riers, and  we  have  also  approved  the  making  of  a  loan  nnder  said 
section  210  of  $5,200,000  by  the  United  States  to  the  serrioe  oorpora- 
tion  for  the  purpose  of  aiding  the  applicant  in  providing  itself  witli 
equipment  necessary  to  enable  it  proT^erly  to  meet  tbe  txansporta- 
tion  needs  of  the  piiblio. 

The  loan  of  $5,200,000  is  to  be  made  available  for  the  use  of  th« 
applicant  in  the  purchase  of  equipment  through  said  eqaipment 
trust,  and  in  addition  tbe  service  corporation  will  procure  monay 
from  other  sources  which  will  also  be  available  for  the  use  of  Ute 
applicant  in  the  purchase  of  such  equipment  The  conditional-sale 
purchase  notes  wiU  evidence  the  obligation  of  the  applicant  to  pay 
for  the  equipment  thus  made  available  through  aaid  equipment 
trust;  the  $3,250,000  of  applicant's  refunding  and  general  mortgage 
bonds,  series  B,  are  to  be  pledged  with  the  Guaranty  Trust  Com- 
pany of  New  York,  trustee,  as  security  for  the  performance  by  appli> 
cant  of  its  obligations  under  said  carrier  contract  and  said  equip- 
ment trust;  and  the  contract  of  guaranty  will  be  executed  by  the 
applicant  in  respect  of  the  obligation  of  the  service  corporation  to 
the  United  States  in  the  sum  of  $5,200,000,  in  accordance  with  tbe 
requirements  of  our  said  certificate  No.  56. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  appUcation  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  each  of  the  states  in  which  the  applicant  operates. 
No  objection  to  Ute  granting  of  the  application  has  been  offered  by 
any  state  authority. 

We  find  that  the  proposed  iibue  and  deliver;  of  said  conditional- 
sale  purchase  notes  pursuant  to  said  carrier  contract,  tbe  pn^KiMd 
pledge  of  said  refunding  and  general  morl^ age  bonds,  series  B,  with 
the  Guaranty  Trust  Company  of  New  York,  as  trustee,  and  the 
proposed  execution  of  said  contract  of  guaranty  of  the  obligati<»i 
of  (he  service  corporation,  (a)  are  for  lawful  objects  within  the 
corporate  purposes  of  the  applicant,  and  compatible  with  the  pnbho 
interest,  which  are  necessary  and  appropriate  for  and  consistent 
with  the  proper  perfonnance  by  it  of  service  to  the  public  as  a  com- 
mon  carrier,  and  wliich  will  not  impair  its  ability  to  perform  that 
service;  and  (b)  are  reasonably  necessary  and  appropriate  for  aach 
purposes. 

An  appropriate  order  will  be  entered. 
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ORDER. 

Full  invesUgation  of  the  matters  and  ttuogs  involved  in  this  pro-    . 
ceeding  having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  make  a 
part  hereof: 

It  is  ordered,  That  the  Baltimore  &  Ohio  Railroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  and  deliver  to  the  Quaranty 
Trust  Company  of  New  York,  trustee,  not  to  exceed  $20,670,629.80 
of  its  conditional -sale  purchase  notes  pursuant  to  a  contract  between 
the  National  Railway  Service  Corporation,  the  Guaranty  Trust 
Company  of  New  York,  and  the  Baltimore  &  Ohio  Railroad  Com- 
pany, dated  November  1,  1920,  known  as  a  carrier  contract  No.  1, 
executed  pursuant  to  the  t«rms  of  the  National  Railway  Service 
Corporation's  equipment  trust,  first  series,  conditional-sale  bams, 
dated  November  1,  1920,  said  notes  to  be  issued  and  to  be  payable 
on  dates  required  by  said  carrier  contract  No.  1  and  to  be  sub- 
stantially in  form  submitted  with  the  application;  said  $20,570,629.30, 
the  principal  amount  of  the  notes,  being  equal  to  the  aggregate  of 
$13,000,000  of  trust  cei-tificates,  $6,649,500  interest  on  said  certifi- 
cates, and  $921,129.30  for  the  contingent  fund,  as  provided  in  said 
carrier  contract  No.  1  and  in  said  trust  agreement;  (2)  to  pledge 
with  the  Guaranty  Trust  Company  of  New  York,  trustee,  not  to 
exceed  $3,250,000  of  its  refunding  and  general  mortgage  bonds, 
series  B,  held  tmencumbered  in  its  treasury,  as  security  for  the  per- 
formance of  ita  obligations  under  said  carrier  contract  and  said 
equipment  trust;  and  (3)  to  execute  a  contract  of  guaranty  in 
respect  of  an  obligation  of  the  National  Railway  Service  Corpora- 
tion to  the  United  States  in  the  principal  amount  of  $6^00,000  for 
a  loan  under  section  210  of  the  transportation  act,  1920,  as  amended, 
said  contract  of  guaranty  to  be  substantially  in  the  form  shown  by 
exhibit  C,  attached  to  the  Commission's  certificate  No.  56,  dated 
December  24,  1920. 

It  is  further  ordered,  That  said  conditional-sate  purchase  notes, 
herein  authorized  to  be  issued,  and  said  refunding  and  general  mort- 
gage bonds,  series  B,  herein  authorized  to  be  pledged,  shall  not, 
nnless  and  until  otherwise  ordered  by  this  Commission,  be  sold, 
pledged,  repledged,  or  otherwise  disposed  of  by  the  applicant  ex- 
cept as  authorized  in  this  order. 

It  it  further  ordered.  That  the  applicant  shall  make  report  to  this 
Commission  of  the  issue  of  conditional-sale  purchase  notes,  of  the 
guaranty  of  said  obligation  of  National  Railway  Service  Corpora- 
tion, and  of  the  pledge  of  bonds,  a«  herein  authorized,  within  10 
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days  after  tlte  same  or  any  of  them  aball  have  been  so  issued,  guar- 
anteed, or  pledged,  and  of  the  payment,  discbarge,  or  release  from 
pledge,  respectively,  of  the  same  within  10  days  after  they  or  any 
of  them  shall  have  been  so  paid,  discharged,  or  released. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  any  of  said  conditional-sale  purchase  notes  or  interest  thereon, 
or  us  to  said  contract  of  guaranty  of  said  obligation  of  National 
Railway  Service  Corporation,  or  as  to  any  of  said  bonds,  or  in- 
terest thereon.    . 
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OEBENTUBES  OF  CABOLINA,  CLIMCHFiELD  A  OHIO  R¥. 


Finance  "Docket  No.  1102. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CARO- 
LINA, CUNCHFIELD  &  OHIO  RAILWAY  FOB  AUTHOR- 
ITY  TO  ISSUE  CUMULATIVE  INCOME  DEBENTURES. 


BubmUted  November  SO,  19S0.    Denized  December  £9,  19t0. 


Aothorlty  granted  to  Issue  $6,000,000  of  IS-year  6  per  cent  cumulative  in- 
come debentares,  under  a  certsin  sgreemeot 

Edward  0.  BaiUy  for  applicant. 

Report  of  tbe  Cohmission.     . 
DmgioN  4,  CoHHUsioNBSs  Mktkb,  I>anislb,  EIastman,  and  Potter. 
Bt  Divisiok  4 : 

Tbe  Carolina,  Olindifield  St,  Ohio  Railway,  a  cooomon  carrier  by 
railroad  ei^^aged  in  interstate  commerce,  seeks  Huthority  under  seo- 
tiMi  SOa  of  the  interstate  commerce  act  to  isBUS' $6^000,000  of  Id- 
year  0  per  cent  cnmulatiTe  income  deJ>entiires,  under  and  pursiiu^ 
to  a  proposed  a^TMment  between  the  applicant  and  the  New  York 
Trust  Company,  as  trostee. 

Tbe  debentures  are  to  be  dated  July  1,  1920,  and  payable  July  1, 
1936,  with  interest  at  the  rate  of  6  per  cent  per  annum,  .payable 
semiannually  on  the  1st  day  of  January  and  the  1st  day  of  July  io 
each  year  when  and  as  earned  and  when  and  as  declared  by  the 
boaJrd  of  directors  of  the  spplioant.  The  applicant  has  arrans^d 
for  the  sale  at  par  of  $4,124,000  of  the  s^id  debentures  to  a  ^^ndi- 
cate  of  its  stocUiolders  and  for  tlte  sale  to  Blair  &  Company,  Iiicor- 
porated,  at  par  and  accrued  interest,  of  whatever  part  of  tbe  said 
$6,000,000  of  debentures  is  not  purchased  by  others.  The  proceeds  of 
such  sales  are  to  be  applied  to  the  payment  or  discharge  of  out- 
standing ehort-term  notes  and  acceptances  of  the  applicant  in  the 
amount  of  $44^|000  and  such  other  current  indebtedness  as  may 
be  met  by  the  remainder  of  such  proceeds,  all  before  Juuiary  1, 1931. 

In  granting  the  applicant's  request  fcnr  loans,  under. sec^tion  210 
of  the  transportation  aot,  1920,  as  ammded,  in  the  amounts  of 
$0,000,000  ai^  $1,000,000,  respectively  (certificate  No.  1  and  certifi- 
cate Na  28,  fi^nanoe  docbat  No.  981),  we  required  Uie  appUcaut  to 
execute  two  agreements  dated  June  28,  1920,  and  October  6,  1820, 
respectively,  whereby  it  became  oUigated  to  issue  not  less  Own 
$6^000,000  of  6  per  cent  cumulative  incwne  debentures  and.  to  scdl 
the  same  at  not  less  than  par  for  the  purpose  of  paying  or  disohatg- 
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itig  the  above-mentioned  indebtedness.  The  present  application  and 
the  proposed  trust  agreement  between  the  applicant  and  the  New 
York  Trust  Company  are  in  accordance  with  said  agreements  with 
the  United  States.  The  proposed  trust  agreement,  however,  con- 
tains the  following  provision  (page  16)  which  should  be  eliminated: 
"Nothing  herein  contained  shall  prevent  the  payment  of  interest 
otherwise  than  from  net  earnings  and  surplus  if  the  company  shall 
so  desire."  This  seems  to  be  in  conflict  with  other  provisions  of 
the  trust  agreement  and  with  the  proposed  form  of  debenture.  Our 
order  will  provide  that  the  interest  is  only  to  be  paid  out  of  net 
earnings  or  surplus. 

The  application  was  made  under  oath,  ugned,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

Xotice  of  the  filing  of  the  application  has  been  given  to,  uid  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  (^  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  debentures  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  conustent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  its 
ability  to  perform  that  service;  and  (J)  is  reasonably  necessary  and 
appropri^  for  sach  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  apjdica- 
tion  having  been  had,  and  said  Division  having,  an  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  cmi- 
clusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  i»  ordered,  That  the  Carolina,  Clinchfield  ft  Ohio  Railway  be, 
and  it  is  hereby,  authorized  to  issue  $6,000,000  of  ita  cumulative  in- 
come debentures,  to  be  dated  July  1,  1920,  to  mature  July  1,  1986, 
to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually on  the  1st  day  of  January  and  the  1st  day  of  July  in  etch 
year  if,  when,  and  as  earned  and  when  and  as  declared  by  the  ap- 
plicant's board  of  directors  out  of  net  earnings  or  sorplua  of  the 
applicant,  to  be  registrable  as-  to  principal,  to  be  redeemable  at  par 
«s  a  whole  or  in  part  on  any  interest  payment  date,  and  to  be  isrood 
under  and  pursuant  to  an  agreement  dated  July  1,  1920,  between 
Qm  applicant  and  the  New  York  Trust  Company,  as  trustee;  nid 
debentures  to  be  sold  at  not  less  than  par  and  without  cost  to  the 
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applicuit,  and  the  proceeds  thereof  to  be  applied  (1)  to  tjie  pay* 
ment,  dischai^,  and  cancellatioQ  of  the  applicant's  short-term  notes 
and  acceptances  maturing  oq  demand  or  within  the  current  calendar 
year  in  the  aggregate  amount  of  $4,124,000,  a  list  of  which  is  filed 
with  the  application,  and  (2)  to  the  pa;yment  and  dist^rge  of  such 
other  current  indebtedness  as  may  be  met  by  the  balance  of  the  pro- 
ceeds of  such  sale,  all  before  January  1,  1921. 

It  is  further  ordered,  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  said  a^«ement  with  the  New  Yorli  Tni^ 
Company  within  10  days  after  the  execution  and  delivery  thereof; 
and  shall  report  to  the  Commission  all  pertinent  facts  relating  to 
the  issue,  sale,  and  application  of  the  proceeds  of  said  debentures 
within  10  days  after  the  sale  of  all  or  any  part  thereof;  such  re- 
ports to  be  made  in  writing  and  properly  verified  by  an  executive 
officer  of  the  applicant  having  knowledge  of  the  facts. 

And  it  ia  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  debentures,  or  interest 
thereon,  on  the  part  of  the  United  States 
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Finance  Docket  Xo.  fl42, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI- 
CAGO, INDIANAPOLIS  &  LOUISVILLE  RAILWAY  COM- 
PANY FOR  A  LOAN  FROM  THE  UNITED  STATES  TO 
AID  IN  PROVIDING  EQUIPMENT  AND  OTHER  ADDI- 
TIONS  AND  BETTERMENTS. 


Submitted  December  S'l,  I9t0.    Decided  December  29,  , 


AppllcattoD  KTiinted  tu  part  nni]  loan  of  9116,000  approved. 

H.  R.  Kurrie  for  applicant. 

Supplemental  Refoict  or  the  Commission. 
DrviBioN  4,  C0HHI8H10NER.S  Meter,  Daniels,  Eabtuan,  and  Popteb. 
Br  Division  4: 

The  Chicago,  Indianapolis  &.  Louisville  Railway  Company,  a  car- 
rier by  railroad  subject  to  the  interstate  commerce  act,  hereinafter 
referred  to  as  the  applicant,  on  May  29,  1920,  made  application  to  ua 
for  a  loan  from  the  United  States  in  accordance  with  section  210  of 
the  transportation  act,  1920.  to  aid  the  applicant  in  providing  itself 
with  new  equipment  and  additions  and  betterments  to  way  and  struc- 
tures. July  22,  September  8,  and  December  24,  1920.  the  applicant 
amended  the  application. 

In  the  application,  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $315,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years, 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  he 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment and  additions  and  betterments  to  way  and  structures,  as  here- 
inbelow  set  forth: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  theretJi. 
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5.  tlut  the  aecarlties  oflerad  an  applicant's  first  aad  general  mort- 
gage 60-year  6  per  cent  gold  bonds,  dne  May  1,  1966,  and  a  second 
Hen  opoli  the  eqnipinent 

6.'  That  the  extent  to  which  &e  public  conTeni«ice  and  neoessity 
wilt  be  served  is  that  the  lout  will  mable  the  applicant  to  provide 
itseU  with  the  necessary  equipment  and  adequate  shop  fatalities 
properly  to  serve  the  public,  especially  in  tiie  transportation  of  coal 
and  manufactures. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  en<A  other  facts  relating  to 
the  pn^riety  and  expedioicy  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicAtit  to  make  good  the  <Aligation,  as  we 
deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  raa(ie  to  the  applicant  of  ^00^300,  apportioned  $200,000  for  addi- 
tions and  bettertnents  and  $300,000  for  equipment. 

The  matter  of  a  loan  to  the  applicant  in  respect  of  additions  and 
betteriinents  to  iny  and  structures  was  made  the  subject  6f  our  cer- 
tificate No.  86,  October  19,  1920,  to  the  Secretary  of  the  Treasury. 

After  inve^gation  we  find  that  the  maMng  of  the  proposed  loan 
for  equipment  by  the  United  jStates,'  for  the  purpose  and  in  the 
amount  hereinabove '  set  forth,  is  necessary  in  order  to  enable  the 
ai^plicant  properly  to  meet  the  transportation  needs  of  th?  public; 
that  the  prospective  earning  power  of  the  applicant  and  character 
and  value  of  the  security  offered  afford  reasonable  a^nrance  of  the 
applicant's  ability  to  repay  the  loan  witJiin  the  time  fixed  therefor, 
and  to  meet  its  other  dbligations  in  connection  with  such  loan,  and 
reasonable  protection  to  the  United  States;  and  thHt  the  applicant 
is  unable  to  provide  itself  with'  funds  nefcesairj'  for  the  aforesaid  pur- 
pose from  other  source, 

An  appropriate  certificate  will  be  issuftd. 


Certifiaate  No.  6S  fw  a  L«an  Wider  Section  610  of  the  TrangportO' 
■  tion  Aeti  t9S0^  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary 
of  the  Treasury  its  findiags : 

1.  That  the  making  of  a  loan  of  $116,000  by  the  United  States 
to  the  Chkago,  Indianapolis  &  Louisville  Railway  Company,  here- 
inafter referred  to  as  the  applicant,  for  the  purpose  of  aiding  the 
applicant  in  providing  itself  with  additional  motive  power  is  nec- 
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essary  to  enable  ths  applicant  properly  to  meet  the  tranqiortatimi 
needs  of  the  public. 

2.  Iliat  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  eecurit;  offered  are  such  aa  to  funush 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  aod  to  loeet  its  other  obligatitma  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $116^000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  In  full  is  16  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  ^Ten  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $163,000,  princi- 
pal amount,  of  applicant's  first  and  general  mortgage  SO-year  5  per 
cent  series-A  gold  bonds,  due  May  1,  1966,  issued  under  an  inden- 
ture of  mortgage  dated  May  1,  1916,  executed  by  the  applicant  to 
the  Guaranty  Trust  Company  of  New  York  and  William  L.  Tay- 
lor, trustees.  Said  bonds  are  in  definitive  coupon  form,  having 
coupon  due  May  1,  1921,  and  subsequent  coupons  attached,  are  in 
denomination  of  $1,000,  and  are  numbered  from  5662  to  5824, 
inclusive. 

(b)  The  collateral  security  for  Uie  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretaiy 
of  the  Treasury  shall  not,  prior  to  default  upon  the  obligation  evi- 
dencing the  loan,  collect  upon  the  coupons  of  said  bonds,  but  ahall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  parit  of  the  loan  befon 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(<^)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
88  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  thai  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(«)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  lOth  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
tha  cost  to  it  of  any  loans  secui«d  from  sources  o&ar  than  the  United 
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States  shall  not  exceed  7^  per  cent  per  anDam,  including  in  such 
costs  discounts,  attomeys'  fees,  and  any  and  all  other  expenses  in 
connection  with  said  loan.  In  eTsnt  the  Commisaon  shall  certify 
to  tht  Secretary  of  the  Treasury  that  the .  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  tenns 
and  c(HidJtions  contained  in  said  Sfireemsnt,  the  whole  or  any  part 
of  the  obligation  evidencing  the  loan,  as  the  CVmunission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospectiTe  earning  power  of  the  applicant,  together 
with  tite  character  and  value  of  the  security  offered,  fnmiahea,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefiw,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  wit^  the  funds  necessary  for  the  aforesaid  purposes 
frcHu  other  sources. 

Done  in  Washington,  D.  C,  this  18th  day  of  January,  1921. 
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FlNANOB  DOOKBT  ITo.  1044. 
IN    THE    MATTER    OF    THE    APPLICATION    OF    THE 
WATERLOO,  CEDAR  FALLS  &  NORTHERN  RAILW^AT 
COMPANY  FOR  A  LOAN  FROM  THE  UNITED  STATES 
TO  AID  IN  MEETING  MATURING  INDEBTEDNESS. 


Submitted  ZJeGomfter  1$,  1910.    DeoU«d  DeooMtor  »,  iMO. 


AppllcaMon  granted  sad  loan  of  |00,OW  spprared. 
L.  S.  Oast  for  applicant, 

ReFOBT  of  the   CoUHISSiON. 

Division  4,  Cohmibsioners  Meter,  Daniels,  Eabtman,  and  Poim. 
Bt  DmeioN  4 : 

The  Waterloo,  Cedar  Falls  &  Northern  Railway  Companj,  a 
carrier  by  railroad  subject  to  the  interstate  commerce  act,  herein- 
after referred  to  as  the  applicant,  on  December  1,  1920,  made  appli- 
cation to  us  for  a  loan  from  the  United  Statee  in  accordance  with 
section  210  of  the  transportation  act,  1920,  as  amended,  to  aid  the 
applicant,  among  other  things,  in  meeting  its  maturing  indebtedoees. 
December  16,  1920,  the  applicant  amended  and  supplemented  the 
application. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
sets  forth : 

1.  That  the  amount  of  the  loan  desired  for  immediate  consider- 
ation  is  $60,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  one  year. 

S.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  the  maturity  of  interest, 
January  1,  1921,  upon  its  first-mortgage  30-year  5  per  cent  gold 
bonds,  due  1940,  as  hereinbelow  is  set  fortii;  Amount  of  interest, 
$144,325;  financed  by  applicant,  $84,825;  loan  from  United  States, 
$60,000. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  general-mortgage  80-year  6  per  cent 
gold  bonds,  due  1950. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  ib 
maturing  indebtedness,  thus  enabling  it  to  maintain  its  credit  and 
properly  to  serve  the  transportation  needs  of  the  public. 
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The  application  was  accompanied  by  such  facte  in  detail  as  wa 
required  Tritli  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  power 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth,  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the  se- 
curity offered,  afford  reasonable  assurance  of  the  applicant's  abili^ 
to  repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its 
other  obligations  in  connection  with  such  loan,  and  reasonable  pro- 
tection to  the  United  States;  and  that  the  applicant  is  unable  to 
provide  itself  with  funds  necessary  for  aforesaid  purposes  from  other 
sources. 

And  appropriate  certificate  will  be  issued. 

CoMHTSSiONER  Danixia  dissents. 


Certifioate  No.  67  for  a  Loan  tmder  Section  SIO  of  the  Transportation 
Act,  J9S0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $60,000  by  the  United  States  to 
the  Waterloo,  Cedar  Falls  &  Xorthem  Railway  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  the 
applicant  in  meeting  its  maturing  indebtedness  is  necessary  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the  public 

3.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  vaJue  of  the  security  offered  are  such  as  to  famish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
witjiin  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $60,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  one  year. 

0.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  ore : 

(a)  The  toon  shall  be  secured  by  the  pledge  of  $75,000,  principal 
amonnt,  of  applicont'i  general-mortga^  80-year  6  per  cent  gold 
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bonds,  due  19S0,  issued  under  an  indenture  of  mortgage  or  deed  of 
trust,  dated  May  1, 1920,  executed  by  the  applicant  to  the  First  Trust 
&  Savings  Bank  and  Melvin  A.  Traylor,  as  trustees.  Said  bonds  an 
in  temporary  form,  exchangeable  for  definitive  coupon  bonds  sub- 
Btantially  identical  in  tenor  and  in  denomination  of  $1,000,  when 
prepared.  Said  temporary  bonds  are  in  denominationB,  aggre^te 
piincipal  amounts,  and  are  numbered  as  follcws: 

Bond  BQinbeim.  DeDomlmHoB.     Principal 

■mount. 

flO «C0,O0O        $60,000 

86  and  87 10,000  20,000 

17  1*21,  fnclQBlTO 1.000  5.000 

Total 7B.O00 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  aa  than 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  Tba  Secretaiy  of 
the  Treasury  shall  not,  prior  to  default  on  the  obligation  evidencing 
the  loan,  collect  upon  the  interest-bearing  coupons  of  aaid  bonds, 
but  shall  surrender  such  coupons  to  the  applicant  as  they  mstare. 

{o)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  propoi-tionately 
aa  parts  of  the  loan  are  repaid. 

(<f)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  tlie  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore  as  security  for  this  loan  {m*  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
SIO  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  ^e  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opini<m  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Comonnon,  U  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  pnr- 
poMS  from  other  sources. 

Done  in  Washington,  D.  C,  this  80th  day  of  December,  IffiSO. 
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Ftnakob  Dookht  No.  1101. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE A  OHIO  RAILWAY  COMPANY  FOR  AUTHORITT 
TO  PROCURE  AUTHENTICATION  AND  DELIVERY  OF 
ITS  FIRST-LIEN.  AND  IMPROVEMENT  MORTGAGE 
BONDS,  AND  TO  PLEDGE  SAID  BONDS  AS  PART  SE- 
CURITY  FOB  A  LOAN  FROM  THE  UNITED  STATES. 


Submitted  DeeanlMr  t3,  19£0.    DeoATtd  D«Mm&«r  SI,  lOtO. 


Anthorlty  tsranted  to  procare  ttw  autbeutlcatlon  and  d^Tcry  by  tta«  coritonte 
tnutee  of  $2,602,000  of  tbe  applicant's  flret-UeD  and  improvenient  SO-jear 
5  per  cent  mortgage  bonds,  series  A.  and  to  pledge  ^,206,000  of  thlg 
amoimt,  together  wltb  91,568,000  of  said  bonds  now  held  In  appUcanti 
treasatT,  as  part  secortty  for  a  loan  from  the  United  State*  under  aaettoa 
210  of  tbe  trausportatloii  act,  10SO,  as  amaadwL 
A.  O.  BeaHek  for  applicant. 

Refobt  of  tsx  CoicmssiON. 
DinsiOK  4,  CoHHissioNBBs  Mbtbb,  Danibub,  Eastican,  and  PofPFtm. 
Bt  Divuiok  4 : 

The  <liesapeake  &  Ohio  Railwaj  Company,  a  comnum  carrier  hy 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  int«rstBte  commerce  act  to  procure  the  authentica- 
tion and  delivery  by  the  corporate  trustee  of  $2,699,000  of  its  first- 
lien  and  improvement  20-year  5  per  cent  mortgage  bonds,  series  A, 
hereinafter  sometimes  termed  first-lien  bondB,  and  to  pledge 
$2,206^  of  thun,  together  with  $1,553,000  of  said  first-lien  bonds 
now  held  in  its  treasury,  with  the  Secretary  of  the  Treasury  as  part 
security  for  a  loan  from  the  United  States  under  section  210  of  the 
transportation  act,  1920,  as  amended. 

Applicant  states  that  it  now  holds  in  its  treasury  first-lien  and  ixn- 
prorement  20-year  6  per  cent  mortgage  bonds,  aeriee  A,  in  the  ag- 
gregate principal  amount  of  $1,553,000.  Under  the  terms  of  an 
indenture  of  mortgage  and  deed  of  trust  dated  December  1,  1910, 
between  the  applicant  and  the  United  States  Mortgage  Company  of 
New  YoA  and  William  H.  White,  trustees,  a  copy  of  which  is  filed 
in  this  proceeding,  applicant  is  presently  entitled  to  have  authenti- 
oat«d  and  delivered  to  it  by  the  corporate  trustee  t&fiOifiOO  of  said 
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firat-lien  bonds  in  reimbursenffint  of  certain  expenditum  made  &otn 
ita  tnasury  for  additions  and  betterments  to  the  extent  of  $2^00,000 ; 
and  for  retiring  bonds  of  the  Kineon  Coaj  Company  aggregating 
$2,000. 

After  pledging  $3,769,000  of  these  bonds  there  will  be  $296,000  in 
applicant's  treasury. 

The  application  is  made  in  such  form  and  contains  such  matters 
as  were  prescribed.  It  was  made  under  oath,  signed,  and  filed  on 
behalf  of  the  applicant  b;  one  of  its  executive  officers  duly  desig- 
nated for  that  purpose.  Notice  of  the  filing  of  the  application  h>a 
been  given  to,  and  a  copy  thereof  filed  wifli,  the  governor  of  each 
of  the  states  in  which  the  applicant  operates,  as  required  by  section 
20a.  No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority. 

Upon  consideration  of  the  record  we  find  that  the  pledge  to  thtt 
Secretary  of  the  Treasury  of  applicant's  first-lien  and  improvement 
20-year  5  per  cent  mortgage  bonds,  series  A,  and  the  authentication 
and  delivery  by  the  corporate  tm^^e  of  $2,C»02,000  (a)  is  for  a  law- 
ful object  within  applicant's  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service,  and  (b)  is  reasonably  necessary  and  appropriate  foi 
such  purpose. 

An  appropriate  order  will  be  entwed. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  is  ordered,  That  the  Chesapeake  &  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorfzed  to  procure  the  authentication  and  de- 
livery by  corporate  trustee  of  $2,602,000  of  the  applicant's  first-lien 
and  improvement  20-year  5  per  cent  mortgage  bonds,  series  A,  and  to 
pledge  $2,206,000  thereof,  together  with  $1,558,000  of  said  bonds 
now  held  in  its  treasury,  with  the  Secretary  of  the  Treasury  as  part 
security  for  a  loan  from  the  United  States  of  $8,769,000,  under  sec- 
tion 210  of  the  transportation  act,  1920,  as  amended. 

/(  is  further  ordered,  That  the  said  bonds  shall  not,  except  as 
authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
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disposed  of  by  tiie  applicant  until  otherwise  ordered  by  this  Cam- 
miasion. 

It  M  fvrther  ordered^  That  the  applicant  shall  notify  the  Com- 
mission in  writing  within  10  days  after  the  pledge  of  said  bonds 
of  all  pertinent  facto  relating  tti^reto  and  again  report  in  writing 
within  10  days  after  the  withdrawal  of  any  or  all  of  said  bonds 
from  such  pledge. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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.     PiNANCS  DOOMT  No.  1118. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOUTH- 
ERN RAILWAY  COMPANY  FOR  AUTHORITY  TO  ISSUE 
DEVELOPMENT  AND  GENERAL  MORTGAGE  BONDS, 
AND  TO  PLEDGE  THEM  AS  SECT7RITY  IN  PART  FOB  A 
LOAN  FROM  THE  UNITED  STATES. 


SwbmfMed  ]tfot)«mb«r  30,  J9t0.    Decidea  Oeoemtor  81,  19t0. 


1.  Anthorltr  gnnted  (1)  to  Itaue  $6,900,000,  of  dorelopmemt  and  general  iiu»t- 

gage  4  per  cent  bondi,  aeries  A ;  and  (2)  to  pledge  tbe  same  wltb  tbe 
Secretai?  of  the  Treaanr;  as  aecnrity  in  part  for  a  loan  of  $3325,000 
from  the  United  States  under  aectloD  210  of  the  transportation  act,  1020^ 
as  amended. 

2.  Terms  and  conditions  prescribed. 

L.  E,  Jefrie*  for  applicant. 

Rbfobt  op  thx  Comnasioir. 

DiTISIOK  4,  COUHISSIOKERS  l&TBK,  DaNISLS,  EaBTHAV,  AND  PoTTKB. 

Bt  DiviaiON  1: 

The  Southern  Railway  Company,  a  common  carrier  by  railroad 
engaged  in  interstate  commerce,  seeks  authority  under  section  20a 
of  tiie  interstate  conmierce  act  to  issue  $6,900,000  of  its  development 
and  general  mortgage  4  per  cent  bonds,  series  A,  due  April  1,  1956, 
and  to  pledge  the  same  with  the  Secretary  of  the  Treasury  as  security 
in  part  for  a  loan  of  $3,825,000  fitnn  the  United  States  to  the  appli- 
cant under  section  210  of  the  transportation  act,  1920,  as  amended, 
which  we  have  previously  approved,  for  tiie  purpose  of  aiding  the 
applicant  in  providing  itself  with  new  freight-train  equipment. 

By  the  provisions  of  the  applicant's  development  and  general 
mortgage  dated  April  18, 1906,  to  the  Standard  Trust  Company  of 
New  York  (now  tie  Guaranty  Trust  Company  of  New  York),  tha 
issue  of  ^00,000,000  of  bonds  was  authorized.  Under  the  pro- 
viBioDB  of  section  6  of  article  1  thereof,  bonds  in  not  exceeding  the 
aggregate  amount  of  $5,000,000  in  each  calendar  year  may  be  certi- 
fied and  delivered  by  the  trustee  for  and  in  respect  of  constructicH) 
or  acquisitions  of  the  character  specified  therein.  It  appears  that 
during  the  period  from  June  80, 1917,  to  December  SI,  1917,  the  ^>- 
plicant  has  made  expenditures,  aggr^;sting  $0,106,948.49,  which  in- 
cludes $276,529.18  previously  expended  for  such  construction  and 
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aoqauitioiiB  iHiidi  tuve  not  b«eii  capHftUud.  Aatlu»ifej  ii  boii|^ 
to  HKM  boDdi  in  the  aggrsgaie  amount  of  $5^000^000,  fbr  the  calen- 
dar year  1920,  in  reepect  of  part  of  those  ezpenditima. 

By  section  5  of  article  1  of  tia  mortgage,  bonds  ^grcgating 
$18,006,000,  were  reserved  for  the  purpose  of  providing  for  the  pay- 
ment and  redemption  of  certain  eqaipment-trust  obligations  and 
tiieir  deposit  with  the  trustee.  Of  the  bonds  so  reserved,  $1,125,000 
remained  unissued.  The  appluant  repreeents  that  it  has  paid 
equipment  obligations  under  its  equipment  trust,  series  L,  which 
was  established  by  an  agreement  dated  February  2,  1906,  between 
Edward  T.  Stote^ury,  the  Fidelity  Truat  Company  of  Philaddphia, 
and  the  applicant,  as  follows: 

Jan.  81,  1919 . ^ fSOD^eO* 

July  31,  1619 800,000 

Jan.  SI,  1920 800,000 

Jniy  m,  1920 800,000 

According  to  said  section  5  of  article  1,  the  applicant  is  entitled 
to  have  certified  and  delivered  to  it  hy  the  trustee  ah  amount  of 
bonds  equivalent  to  76  per  cent  of  the  equipment  obligations  so 
paid. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  appli- 
cant  operates.  No  objection  to  the  granting  of  the  application  has 
been  offered  by  any  state  authority. 

We  find  the  proposed  issue  by  the  applicant  of  $5,000,000  of  its 
development  and  general  mortgage  4  per  cent  bonds,  series  A,  in 
respect  to  a  like  amount  of  expenditures  for  construction  and  ac- 
quifiitioDS,  made  by  it  during  the  period  from  June  30,  1917,  to 
December  81,  1917,  which  includes  $276,529.18  of  such  expenditures 
made  prior  to  June  30,  1917,  and  also  of  $800,000  of  sudi  bonds  in 
respect  to  $1,200,000  of  equipment  obligations  paid  by  it,  covering 
four  payments  of  $800,000  each  made  on  January  81  and  July  31, 
1919,  and  January  81  and  July  31,  1920,  respectively,  and  the  pro- 
posed pladge  of  the  bonds  so  issued  (a)  are  for  a  lawful  object 
within  its  corporate  purposes,  and  compatible  with  the  public  in- 
tereet,  whkh  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  service; 
and  (b)  are  reascmably  necessary  and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 
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ORDER. 

InvestigatioQ  of  the  roattors  and  things,  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  Ohe  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  codcId* 
sioils  thereon,  which  report  is  hereby  referred  to  and  made  a  pwrt 
hereof: 

It  is  ordered,  That  the  Southern  Railway  Ccunpany  be,'  and  it  is 
hereby,  authorized  (1)  to  issue  under  the  date  of  April  18,  1006,  if 
in  the  form  of  coupon  bonds,  but  if  in  the  fonn  of  registered  bonds, 
asof  the datflof  issue, $6,900,000 of  its  development  and  general  mort- 
gage 4  per  cent  bonds,  series  A;  said  bonds  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  by,  the  development  and  general 
mortgage  dated  April  18,  1906,  made  by  the  applicant  to  the  Stand- 
ard Trust  Company  (now  the  Guaranty  Trust  Company  of  New 
York),  and  to  be  substantially  in  the  form  submitted  with  the  Ap- 
plication; said  bonds  to  be  exchangeable  as  between  coupon  and 
registered  bonds  and  to  bear  interest  at  the  rate  of  4  per  cent  per 
annum,  payable  semiannually  on  the  Ist  day  of  April  and  October 
in  each  year,  the  piincipal  thereof  to  be  payable  on  the  1st  day  of 
April,  1956;  $5,000,000  of  said  bonds  to  be  issued  in  respect  of  ex- 
penditures in  that  amount  for  construction  and  acquisitions  made 
by  the  applicant  during  the  period  from  June  80,  1917,  to  Decem- 
ber 31, 1917,  including  $278,529.18,  previously  expended,  and  $900,000 
thereof  to  be  issued  in  respect  to  equipment  obligations  paid  by  the 
applicant  as  set  forth  in  the  application;  and  (2)  to  pledge  said 
bonds  in  the  aggregate  amount  of  $5,900,000  with  the  Secretary  of 
the  Treasury  of  the  United  States  as  security  in  part  for  a  loan  in 
the  sum  of  $3,825,000  frran  the  United  States  to  the  applicant,  under 
the  provisions  of  section  210  of  the  transportation  act,  1920, 'as 
amended. 

It  is  further  ordered.  That,  except  as  herein  authorised  to  be 
pledged,  said  bonds  shall  not  be  sold,  pledged,  repledged,  or  other- 
wise disposed  of  by  the  applicant  un^l  otherwise  ordered  by  this 
Commisraon. 

It  is  fvrther  ordered,  That  within  10  days  thereafter  the  appli- 
cant  ehsll  report  to  this  Commission  all  puiinent  facts  relating  to 
the  issue  and  pledge  of  said  bonds,  said  report  to  be  in  writing  and 
propwly  verified  by  an  execntivB  officer  of  the  applicant  having 
knowledge  of  the  facts. 

And  it  is  further  ordered.  That  nothing  herein  «liall  b«  constmed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  ^e  part  of  the  United  States. 
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FtNANCB  Docket  No.  984, 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANT  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
NEW  EQUIPMENT. 


8«bmttte4  Dtcemher  27,  lOtO.    Decided  Jattuary  3,  iSU. 


AppIlcatloQ  snnted  and  ktan  of  ^287,012  approred. 

A.  B.  LaiBton  for  applicant. 

Sdpplemintal  Report  of  the  Commission. 
Division  4,  Cohmissioness  Mxtxb,  Dahieu,  Eastman,  and  Potter. 
Bt  Division  4: 

The  Central  of  C^eorgia  Railway  Company,  a  carrier  by  railroad 
rabject  to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant^  on  May  21,  1930,  made  application  to  us  for  a  loan  from 
the  United  States  under  section  810  of  the  tFansportation  act,  1930, 
to  aid  the  applicant  in  pnmding  itself  with  new  freight-train  equip- 
ment. On  June  16,  If^,  the  api^caut  amended  and  supplemented 
the  application  and  on  July  21,  19S0,  we  issued  our  certificate  No. 
IS  to  the  Secretary  of  the  Treasury  approving  a  loan  of  $816,000 
to  the  applicant  for  the  piupoee  of  aiding  the  applicant  in  providinjp 
itself  with  freight-train  equipment  pursuant  to  its  application. 
September  16,  S^>tember  24,  and  December  27,  1920,  the  applicant 
further  amended  and  supplunented  the  application  by  reducing  the 
amount  of  the  loan  desired  and  (^tanging  the  purposes  of  the  loan 
and  the  uses  to  which  it  will  be  applied. 

In  the  application,  as  now  unuided  and  supplemented,  the  appli* 
cant  sets  forUi: 

1.  That  tiie  amount  of  the  loan  desired  is  $237,912, 

2.  That  the  term  for  which  the  loan  is  desired  is  Ifi  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  wbidi  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment as  follows : 
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4.  Its  px«8eiit  ud  pneptoHn  ■htU^  to  rapsy  tti*  lout  and  tm 
meet  its  obligations  in  ragud  thento. 

9.  That  the  flecurity  offered  is  $800,000  of  applicant's  raftuidiiig 
and  general  mortgage  4D-;ear  senes-A  6  per  cent  gold  bonds,  due 
June  1,  1959. 

6.  That  tiie  extent  to  which  the  pnblic  convenioioe  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  aoquir* 
additional  needed  equipment,  particularly  additional  mountain-type 
locomotives,  which  are  required  on  account  of  the  increase  in  the 
weight  of  trains,  thus  placing  the  applicant  in  a  position  properly 
to  serve  the  transportation  needs  of  the  public  along  its  lines. 

The  application  was  accompanied  by  sach  facts  in  detail  as  ive 
reqtiired  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  tiie  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation  as  we  deemed 
pertinent  to  the  inquiry. 

After  investigation,  we  find  that  tia  making  of  the  proposed  Io«o 
by  Hm  United  States  for  the  purpose  and  in  the  amoimt  herein  be- 
low set  forth,  seven  mountain-type  locomotives,  at  $67,975  each, 
total  estimated  cost,  $476,825,  to  be  financed  by  applicant,  ^87,935. 
to  be  loaned  by  United  States,  $S87,900,  is  necessary  in  order  to  enable 
the  applicant  properly  to  meet  the  transportation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant,  and 
character  and  value  of  the  aecuri^  offered,  afford-  reasonable  as- 
surance of  the  applicant's  abilil^  to  repay  the  loan  within  the  time 
fixed  therefor  and  to  meet  ita  other  oUigations  in  connection  with 
each  loan,  and  reasonable  protection  to  the  United  States ;  and  that 
the  applicant  is  unable  to  provide  itself  with  fnnds  necessary  for 
aforesaid  purposes  from  other  sources. 

An  appropriate  amended  certificate  will  be  issued,  and  certificate 
No.  12,  issued  July  21, 1920,  will  be  canceled. 


Second  Amended  Certificaie  No.  It,  for  a  Loan  under  Section  910  of 
the  Transportation  Act,  1920,  as  Amended. 

The  Interstate  Ck>mmerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $387,900  by  the  United  States  to 
the  Central  of  Georgia  Railway  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  prorid- 
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ing  hsdf  with  new  loecdootavc  eqm|Mlieiit,  is  necesBary  to  enable  the 
apftlicuat  propn-Iy  to  meet  the  transportatiiHi  needs  of  tits  pnUia 

2.  That  the  proepective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  fumiflfa 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
coimecti<Hi  witii  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $337,900. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  16  years. 

-  5.  That  the  terms  and  conditions  of  the  loan,  including  the  se- 
curity to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repaid  in  annual  installments  of  $15,860 
each,  consecutiTely,  in  from  1  to  15  years  tnm  the  making  thereof. 

(b)  The  loan  shall  be  secured  by  the  pledge  «f  applicant's  refund- 
ing and  general  menage  40-year  series-A  6  per  cent  gold  bond,  due 
June  1, 1969,  isaied  under  an  indenture  of  mortgage,  dated  April  1, 
1919,  executed  by  the  applicant  to  the  United  States  Mortgage  A 
Trust  Company  of  New  York,  as  trustee.  Said  bond  is  numbered  2, 
of  a  principal  amount  of  $800^000,  is  in  tempca-ary  form,  without 
coupons,  exchangeable  for  defimtiTe  coupon  bond  of  the  same  seriee 
and  aggregate  principal  amount,  substantially  identical  in  tenor  and 
of  authorized  danominatioo  when  prepared. 

(o)  The  collateral  security  for  tha  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretary  of 
the  Treasury  shall  not,  prior  to  default  npon  the  obligation  evidenc- 
ing the  loan,  collect  interest  upcm  the  collateral  security,  but  shall 
remit  to  the  applicant  any  such  interest  paid  to  him,  and  shall  sur- 
render to  the  applicant  the  coupons  of  said  bonds  as  they  mature. 

{d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  securify  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
uzy,  with  the  concurrence  of  the  Interstate  Commuive  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  t»me  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter  or  may  have  been 
pledged  heretofore,  as  seourify  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  Uaitsd  States  for  loans  under  section  SIO 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 
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{f)  The  ftpplicsnt  hu  ^:reed  in  an  insCnuaent  in  writing,  dftted 
the  Gth  day  of  January,  1921,  filed  with  Ute  Intentate  Commerce 
Commision,  to  the  following  conditions:  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  lo«n  shall  be  so 
financed  that  the  coat  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shiUl  not  exceed  7^  per  cent  per  annom,  in- 
cluding in  such  costs  discounts,  attorneys'  fees,  and  all  other  ex- 
penses in  c(niuection  with  said  loan.  In  event  the  Commissioii 
shall  certify  to  the  Secretary  of  Uie  Treasury  that  &.«  applicant 
has  failed  or  refused  well  and  truly  to  comply  with  any  one  or 
more  of  the  terms  and  conditions  contained  in  said  agreement,  the 
whole  or  any  part  of  the  obligations  evidencing  the  loan,  as  the 
Commission  may  designate,  shall,  at  the  option  of  the  holder,  become 
due  and  payable. 

6-  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  second  ofifered,  furnishes,  in 
the  opinion  of  the  Commission,  reasonable  assurance  of  the  appli- 
cant's ability  to  repay  the  loan  within  the  time  fixed  tiierefor, 
and  reasonable  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinicm  of  the  Commisnon,  is  un- 
able to  provide  itself  with  the  funds  necessary  for  the  aforesaid 
purposes  from  other  source& 

Certificate  Xo.  12  of  July  21,  1920,  is  hereby  euiceled. 

Done  at  Washington,  D.  C,  this  IBth  day  of  January,  1931. 
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Finance  Docket  No. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  FED- 
ERAL VALLEY  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  PROMISSORY  NOTES  TO  BE  USED  IN 
PBOCUBEMENT  OF  EQUIPMENT. 


BubmUled  December  6,  19X0.    Decided  January  S,  1911. 


Aatborit;  cnuited  (1)  to  Isaue  K4,940  of  promluor;  notea,  dated  December  20. 
1920,  bearing  tot«rest  at  tbe  rate  of  7  per  cent  per  atmnm,  payable  aetnl- 
•onQally,  the  ivlocipfil  thereof  to  be  payable  to  the  order  of  tbe  Lima 
LocomotlTe  Works  not  later  than  IS  months  after  date,  and  (2)  to  laaue 
$3,000  of  promlBBOi7  notes,  dated  as  of  the  date  of  tsaae,  bearing  Interest 
at  the  rate  of  not  more  than  7  per  cent  per  annum,  the  prlndpol  ttiereot 
to  be  payable  to  the  order  of  the  Oblo  National  Bank,  of  Oolmnhns,  Ohio, 
not  later  than  four  months  after  date  of  Issue. 
T.  P.  Linn  for  applicant. 

Report  op  the  ComfissioN. 
Division  4,  CoicuisfliONEBs  Meter,  Danieu,  Eabthan,  and  Poiteb. 
Bt  Division  4 : 

The  Federal  Valley  Railroad  Company,  a  common  carrier  by  rail- 
road engaged  in  interstate  commerce,  seeks  authority,  under  section 
20a  of  the  interstate  commercs  act,  to  issue  $27,940  of  promissory 
notes  in  payment  of  the  purchase  price  of  one  60-ton  Shay  locomotive 
and  one  caboose.  Of  the  aggregate  amount  of  notes,  $24,940  are  to 
be  issued  to  the  Lima  Locomotive  Works,  Lima,  Ohio,  and  $3,000 
to  the  Ohio  National  Bank,  Columbus,  Ohio,  the  latter  to  be  taken 
by  the  individual  stockholders  of  applicant  at  par  in  the  event  that 
an  agreement  can  not  be  reached  with  the  bank. 

At  the  present  time  the  applicant  owns  but  two  locomotives.  One 
of  these  is  in  such  a  bad  state  of  repair  that  it  will  have  to  be  retired 
fn»n  active  service.  The  otiier  is  in  the  repair  shops  of  the  New 
Tork  Central  lines,  being  repaired.  The  railroad  is  now  being 
operated  with  a  rented  locomotive,  and  if  the  applicant  is  to  continue 
to  take  care  of  its  traffic  it  will  be  necessary  to  purchase  an  additional 
locomotive.  Under  these  circumstances  a  new  caboose  will  also  be 
nqoired,  to  conform  with  the  laws  of  Ohio. 

i'he  locomotive  is  to  be  purchased  from  the  Lima  Locomotive 
Works,  Lima,  Ohio,  at  an  estimated  toUl  coet  of  $24^40,  and  is  to 
be  paid  for  by  the  issuance  to  that  company  of  three  notee  to  ma- 
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tore  on  or  before  18  numtlis  from  date,  to  be  dated  as  of  the  date 
of  the  delivery  of  the  locomotive  to  the  applicant,  expected  to  be 
between  December  16  and  20,  1920,  and  to  be  payable  at  tht  Ohio 
Mational  Bank,  Columbua,  Ohio.  The  individual  amount  of  each 
note  is  as  foUows:  $12,719.40,  $6,110.80,  and  $6,110.80,  all  of  which 
aggregate  $24,d40.  No  contract  looking  to  the  purchase  of  th« 
caboose  has  yet  been  entered  into,  and  the  notes  to  be  issued  in  pay- 
ment for  tike  same,  namely,  $8,000,  have  not  yet  been  segregated  ii^ 
individuBl  amounts. 

The  application  was  made  under  oath,  signed,  and  filed  in  briialf 
of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  aad  a 
copy  thereof  filed  witii,  the  governor  of  the  state  of  Ohio,  the  only 
state  in  which  the  carrier  operates. 

WhUe  no  request  for  a  hearing  has  been  made  by  any  state  au- 
thority, an  answer  containing  representatitms  on  behalf  of  the  state 
of  Ohio  has  been  filed  by  the  Public  Utilities  Commission  of  that 
state,  in  which  dismissal  of  the  application  is  asked  on  the  grounds 
(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and 
existing  under  the  laws  of  tiie  stete  of  Ohio,  we  have  no  jurisdiction ; 
(S)  that  the  issue  of  securities  by  the  applicant  does  not  involve  a 
federal  question  j  and  (8)  that  the  applicant,  not  being  a  federal 
corporation  or  creature  of  the  federal  govenunent,  is  not  answerable 
to  the  federal  government  in  any  degree  so  far  as  its  security  issues 
are  concerned.    We  are  of  opinion  that  we  have  jurisdictaoD. 

We  find  that  the  proposed  issue  of  promissory  notes  to  the  face 
amount  of  $27,940  (a)  is  for  a  lawful  object  within  the  corporate 
purposes  of  the  Federal  Valley  Railroad  Company,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for 
and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  abilitj 
to  perform  that  service;  and  (b)  is  reasonably  necessary  and  ap- 
propriate for  such  purpose. 

We  further  find  that  the  obligations  to  be  created  l^  the  iasoe 
of  said  notes,  together  with  all  other  outstending  notes  of  the  ap- 
plicant of  a  maturity  of  two  years  or  less,  will  aggregate  more  dian 
6  per  cent  of  the  par  value  of  the  securities  of  the  applicant  out- 
stending at  the  date  of  the  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  inveitigataon  of  the  matters  and  things  involved  in  tiiis 
application  having  been  had.  and  said  Division  having,  on  the 
date  hereof,  made  and  filed  a  report  eontaining  ito  findings  of  Hat 
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and  conclnsions  therecm,  which  report  is  hereby  referred  to  and 
made  a  part  hereof: 

It  M  ordered.  That  the  Federal  Valley  Bailroad  Company  be,  and 
it  is  hereby,  authorized  (1)  to  issue,  as  of  the  date  of  December 
SO,  1920,  three  promissory  notes  of  the  aggregate  principal  amount 
of  $84,940,  each  of  said  notes  to  be  dated  December  20,  1920,  to 
bear  interest  at  the  rate  of  7  per  cent  per  annum,  payable  semi- 
annually, and  the  principal  thereof  to  be  payable  to  the  order  of 
Lima  LocomotiTe  Works  not  later  than  18  months  after  date;  the 
first  of  said  notes  t«  be  in  the  sum  of  $12,719.40,  and  the  second  and 
third  notes  each  to  be  in  the  sum  of  $6,110.30;  each  of  said  notes  to 
be  substantially  in  the  form  submitted  with  the  application;  said 
notes,  or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of 
making  payment  of  the  purchase  price  of  one  60-ton  Shay  loco- 
motive; and  (2)  to  issue,  within  60  days  after  the  date  of  this  order, 
a  jffomissory  note,  or  notes,  of  an  aggregate  principal  amount  of 
not  more  than  $3,000,  to  bear  date  as  of  the  date  of  isBue,  to  hear 
interest  at  the  rate  of  not  more  than  7  per  cent  per  annum,  and 
the  principal  thereof  to  be  payable  to  tlw  order  of  the  Ohio  Na- 
tional Bank,  of  Columbus,  Ohio,  not  later  than  four  months  after 
the  date  of  issue;  said  note  or  notes  to  be  substantially  in  the  form 
submitted  with  the  application,  and  said  note,  or  notes,  or  the  pro- 
ceeds thereof,  to  be  used  solely  in  making  payment  of  the  punjiaw 
price  of  one  caboose. 

It  is  further  ordered.  That  the  applicant  shall,  within  10  days 
after  such  issue,  r^mrt  to  the  Commission  all  pertinent  facts  with 
regard  to  any  note  or  notee  issued  in  pursuance  of  the  authority 
herein  contained,  and  the  applicant  shall  likewise  report  all  pertinent 
facte  relating  to  the  payment  or  satisfactioQ  of  any  such  note  or  notes 
within  10  days  after  such  payment  or  satisfaction;  each  of  said 
r^wrta  to  be  in  writaog  and  signed  by  an  executive  officer  of  the 
applicant  having  knowledge  of  the  facts  and  verified  by  his  oath. 

And  it  i»  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  <»  obligation  as  to  any  of  said  notes,  or  in- 
terest thereon,  on  the  part  of  the  United  States. 
M8M°— 22^voi.  60 » 
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Finance  Docket  No.  109. 
IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
ATLANTA  &  ST.  ANDREWS  BAY  RAILWAY  COMPANT 
UNDER  SECTION  204  OF  THE  TRANSPORTATION  ACT, 
192a 

SubmUted  October  tS,  1920.    Decided  Janmarv  4,  ISBI. 


1.  The  Atlanta  &  St  Andrews  Bay  Railway  Company  is  anb^ct  to  section  204 

of  the  transportation  act,  1920. 

2.  The  amount  payable  to  the  Atlanta  &  St.  Andrews  Bay  Railway  Companj 

under  the  provisions  of  paragnplis  (f)  and  iz)  of  section  204  fs  aacer- 
taiued  to  be  $103,452.76,  ftom  which  no  amount  is  dednctntle  kb  doe 
from  said  Atlanta  ft  St  Andrews  Bay  Bailway  Oompanr  to  the  Presl- 
doit  (as  operator  of  the  transportatloa  syetenu  under  federal  control} 
on  account  of  trafflc  balances  or  other  Indebtedness.  Gerti&cat*  iasned. 
H.  W.  Woolf  for  the  carrier. 

Report  of  the  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Pottkb. 
Bt  Division  4: 

The  Atlanta  &  St.  Andrews  Bay  Railway  Company,  hereinaft^ 
termed  the  carrier,  a  corporation  of  the  state  of  Alabama,  is  a  Bt«ain 
railroad  company  which,  during  the  federal-control  period,  eoigaged 
as  a  common  carrier  in  general  transportatitni,  operating  between 
Dothan,  Ala.,  and  Panama  City,  Fla.,  a  distance  of  approximately 
85  miles,  its  lines  connecting  at  Dothan  with  the  Atlantic  Coast 
Line  Railroad  and  Centra  of  Georgia  Railway,  and  at  Cottondale, 
Fla.,  with  the  LouisriHe  &  Na^ville  Railroad,  lines  of  railway  or 
systems  of  transportation  under  federal  oontroL  It  sustwned  ■ 
deficit  in  its  railway  operating  income  while  under  private  opera- 
tion in  the  federal-control  period.  It  is,  t^refore,  a  carrier  within 
the  meaning  of  paragraph  (a)  of  section  204  of  the  transportation 
act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June 
80,  1918,  inclusive,  and  is  subject  to  the  provisions  of  section  204 
for  the  fwriod  from  July  1,  1918,  to  February  29,  1920,  inclusive. 
It  had  a  cooperative  contract  with  the  Director  General.  The  return 
of  the  carrier  under  our  circular  of  March  4,  1920,  indicated  a  net 
credit  to  the  carrier  for  the  period  July  1,  1918,  to  Febmaiy  99. 
1920,  inclusive,  of  $111,516.46,  whereas  our  examination  of  the  ac- 
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ooimtf  flhowi  the  oorrect  amotmt  for  that  period  to  be  $106,402.76. 
The  operated  mileage  during  both  the  fedend-oontrol  period  and  the 
test  period  was  approximately  86  miles: 

Consideration  haa  been  given  to  the  adjuatment  of  maintenance 
charges.  Applying,  so  far  as  practicable,  the  rule  set  forth  in  the 
proviso  in  paragraph  (a)  of  section  5  of  the  standard  contract 
between  the  Director  General  and  the  carriers  under  federal  con- 
trol, we  have  fixed  the  maintenance  allowance  at  the  amount  claimed 
by  the  carrier.  We  find  a  net  credit  of  $103,462.76  due  the  carriw 
under  section  204  in  reimbursement  of  deficits  during  federal  con- 
trol, from  which  no  amount  is  deductible  as  due  from  the  carrier 
to  the  President,  as  operator  of  the  transportation  qrstems  under 
federal  control,  on  account  of  traffic  balances  and  other  indebted- 
ness. The  carrier  has  expressed  its  willingness  to  accept  the  amount 
thus  determined  by  us  in  final  settlement  of  all  ite  claims  against  the 
United  States  under  section  204. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  B-£S  of  the  Interttate  Commerce  Commiaaion  under 
Section  to\  of  the  Traneportaiion  Act,  1920. 

To  THZ  Secrepakt  or  thk  Treasdht  or  thb  UNrraD  States  : 

Pursuant  te  section  204  of  the  transportetion  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annual  and  spe- 
cial reporte  made  to  it  by  the  Atlanta  &.  St.  Andrews  Bay  Railway 
Company,  a  carrier  as  defined  in  section  204,  that  the  Atlanta  &  St. 
Andrews  Bay  Bailway  Company  sustained  a  deficit  in  its  railway 
operating  income  for  that  portion  (as  a  whole)  of  the  period  of  fed- 
eral control  during  which  it  operated  its  own  railroad  or  system  of 
transportation,  and  hereby  certifies  that  under  the  provisions  of 
paragraphs  (f)  and  (g)  of  said  section  204  there  is  payable  to  the 
said  Atlante  3c  St.  Andrews  Bay  Railway  Company  the  sum  of 
$103,452.76. 

The  Commission  also  hereby  certifies  that  there  is  nothing  due 
from  the  said  Atlanta  &  St  Andrews  Bay  Bailway  Company  to  the 
President  (as  operator  of  tiie  transportation  systems  under  federal 
control)  on  account  of  traffic  balances  and  other  indebtedness. 

Dated  this  4th  day  of  January,  1921, 
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Ptnancb  Docket  No.  1074. 

m  THE  MATTER  OF  THE  APPLICATION  OF  THE 
BANGOE  &  AROOSTOOK  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  EXECUTE  AN  EQUIPMENT  TRUST 
AGREEMENT  AND  LEASE  OF  EQUIPMENT  THERE- 
UNDER,  TO  SELL  PRIOR-LIEN  EQUIPMENT  TRUST 
CERTIFICATES,  AND  TO  PLEDGE  CERTAIN  SECURI- 
TIES. 


Submittei  Novemittr  S,  1920.    Decided  Janvarv  S,  J9tJ. 

Autiiorit7  granted  (1)  to  execute  and  delii  er  a  certain  egreement,  and  a  c«rttlD 
BKTeement  of  lease,  and  to  obligate  Itself  to  pajr  $140,000  of  prlor^leo  egnlp- 
meut-truat  certificates  and  attached  dividend  warrants,  to  be  known  as  Ban- 
gor &  Aroostook  Railroad  equipment-trust  8erle»-Q  prlor-U^i  certificates,  and 
¥180,000  of  deferred-lien  eauipment- trust  certificates  and  attached  divi- 
dend warrants,  to  be  known  as  Bangor  A  Aroostook  Railroad  eqnlpment- 
tmst  series-0  deferred-lien  certificates,  toward  the  procarement  of  cer- 
tain equipment;  (2)  for  tbe  sale  of  satd  prior-lien  equipment-trust  cer- 
tificates at  not  less  than  95.5  per  cent  of  their  t&ce  Tslue  and  accmed 
lotereet;  (8)  for  the  appllcattoo  of  the  proceeds  of  said  prior-Uen  eqnlp- 
mrat-tmst  certificates  toward  the  purchase  of  certain  eqtilpmait  apedAed 
In  said  applications;  and  (4)  to  pledge  said  deferred-lien  equlpmoit- 
trost  certificates,  together  with  certalo  bonds,  with  the  Secretary  of  tbe 
Tteasurr  as  security  for  a  loan  from  the  United  States  under  section  210 
of  the  transportation  act,  1020.  as  amended.  Conditions  and  terras  pre- 
scribed. 
Henry  J.  Hart  for  applicant. 

ReFOBT  or  THE  COUUIBSION. 

Division  4,  CoHMiaaioTfiRS  Meter,  DAimLa,  Eabthan,  and  Poti». 
Bt  DmsioN  4: 

The  Bangor  &  Aroostook  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  cconmeree,  asks  aathorily  under  section 
80a  of  tbe  interstate  commerce  act,  to  execute  and  delivo-  a  certain 
agreement  with  the  First  National  Bank  of  Bangor  (of  Bangor, 
Me.),  as  trustee,  and  a  certain  agreement  of  lease,  b;  and  onder  the 
terms  of  which  applicant  obligates  itself  to  pay  $140,000  of  prior- 
lien  equipment-trust  certificates,  series  0,  and  attached  dividend  war- 
rants, and  $180,000  of  deferred-lien  equipment-trust  certificates,  series 
O,  and  attached  dividend  warrants  to  be  issued  thereunder;  to  seD 
said  prior-lien  certificates,  and  to  pledge  with  the  Secretary  of  the 
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Tretsiay  said  (leferr«d-li«n  certafic«t«e,  $30,000  of  Wsshbum  ex-  - 
tension  first-martgage  6  per  cent  bonds,  $165,000  of  .St.  John  Kiv«r 
extension  first-mortgage  5  per  cent  bonds,  and  $166,000  of  consoli- 
dated refunding  mortgage  4  per  cent  bonds,  as  security  for  $180,000 
of  the  applicant's  promissory  notes  to  be  given  for  a  loan  in  that 
amount  from  the  United  States  to  the  applicant  under  section  210 
of  the  transportation  act,  1930,  as  amended. 

Applicant  and  said  bank  propose  to  enter  contemporaneously  into 
an  equipment-trust  agreement,  and  a  lease  and  conditional-sale  agree- 
ment, copies  of  which  are  on  file  in  this  proceeding,  under  the  terms 
of  which  applicant  will  acquire  the  possession  and  use  of,  and  ulti- 
mately the  title  to,  six  consolidation-type  locomotives.  These  loco- 
motives are  to  be  constructed  by  the  American  Locomotive  Company 
and  delivered  to  the  bank  as  trustee  under  said  trust  agreement 
f.  o.  b.  applicant's  tracks,  Northern  Maine  Junction,  Me.,  and  are 
l^en  to  be  delivered  by  the  trustee  to  applicant.  The  price  to  be  paid 
to  the  ^\jQerican  Locomotive  Company  for  the  locomotives  is  $31&,800, 
or  $53,250  each.  In  addition,  applicant  will  bear  the  cost  of  inspec- 
tion during  and  at  the  completion  of  construction,  which  will  be  ap- 
proximately $600.  The  total  cost  of  the  locomotives  will  therefore 
be  not  teas  than  $320,100. 

We  have  heretofore  approved  and  authorized  a  loan  in  the  amount 
of  $180,000,  pursuant  to  the  provisions  of  section  210  of  the-  trans- 
p<tftation  act,  1920,  as  amended,  from  the  United  States  to  applicant 
to  assist  it  in  procuring  this  equipment.  This  amount  when  received 
by  applicant  is  to  be  paid  to  the  First  National  Bank,  as  trustee,  to 
pay  tlie  American  Locomotive  Company.  The  bank  will  pay  the 
balance  of  tbe  cost,  namely,  $140,000,  from  the  proceeds  of  the  prior-: 
lien  equipment-trost  certificates,  for  which  authority  is  here  asked. 

To  secure  repayment  of  this  sunt  of  $140,000,  the  trustee  is  to  issue 
and  applicant  is  to  assume  obligation  to  pay  principal  and  interest 
of  said  equipment-trust  prior-lien  certificates,  series  G,  in  the  aggre- 
gate amount  of  $140,000,  having  priority  over  the  d^erred-lien  cer- 
tificates herein  mentioned.  Thme  prior-lien  certificates  are  to  bear 
interest  at  the  rate  of  7  per  cent  per  annum  from  January  1,  1931, 
payable  semiannually  on  the  let  days  of  January  and  July,  and  ma- 
turii^  in  15  annnal  installmmta,  $8,000,  on  January  1  in  each  of 
the  years  horn.  1922  toi  18^,  indtosive,  and  $10,000  on  January  1  in 
each  of  the  years  from  1927  to  1036,  inclusive.  Said  prior-lien  equip' 
ment-trust  certifioates&re  toibe  purchased  by  the  First  National  Banlf 
of  Baagoir  at  93^  per  GB«t  of  par.  This.  viU  make  the  interest  rate 
to  i^f^cBnt  appwaimately  7,6  per  ceat  per  annum. 
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Applicant  has  asked  authority  to  issue  15  promiBsory  notes,  tMcb 
of  the  par  value  of  $12,000,  as  evidence  of  its  obligation  to  repay  said 
loan  of  $180,000  from  the  United  States.  To  secure  said  notes, 
applicant  asks  authority  to  pledge  with  the  United  Stetes  $180,000 
of  equipment-trust  deferred-lien  certificatee,  series  G-,  which  will 
mature  in  Id  annual  installmentB,  $12>000,  on  January  1  in  each  of  the 
years  from  1922  to  1936,  inclusive,  and  which  will  bear  interest  at 
the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

As  further  security  for  said  notes,  applicant  proposes  to  pledge 
with  the  Secretary  of  the  Treasury  the  following  bonds  now  held 
in  its  treasury ;  $30,000  of  the  applicant's  Washburn  extension  first- 
mortgage  S  per  cent  bonds,  dated  August  1,  1909,  and  maturing 
August  1,  1939;  $165,000  of  the  applicant's  St.  John  River  exten- 
sion first-mortgage  5  per  cent  bonds,  dated  August  1, 1909,  and  mK- 
turing  August  1,  1939;  and  $165,000  of  the  applicant's  consolidated 
refunding  mortgage  4  per  cent  bonds,  dated  July  1, 1901,  and  matur- 
ing July  1, 1951.  The  deferred-lien  certificates  and  the  bonds  pledged 
by  the  applicant  are  to  be  released  by  the  Secretary  of  the  Treas- 
ury proportionately  as  the  loan  is  repaid. 

The  entire  amount  and  proceeds  of  said  loan  of  $180^000  and  of 
said  $140,000  to  be  advanced  by  the  bank  will  be  used  in  paying  the 
purchase  price  of  equipment  heretofore  referred  to  and  will  be  suffi- 
cient to  pay  the  same  in  full.  Applicant  submits  that  trustee's 
counsel  fees  will  be  $250;  cost  of  printing,  $25;  and  that  there  will 
be  $10  miscellaneous  expenses. 

The  application  was  made  under  oath,  signed,  and  filed  on  b^ialf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  thereof  filed  with, 
the  governor  of  the  state  of  Maine,  the  only  state  in  which  the  ap- 
plicant operates.  No  objection  to  the  granting  of  the  applicati<m 
has  been  offered  by  the  public  utilities  commission  or  oth^  authcnit; 
of  that  state. 

We  fltad  that  the  execution  of  the  Bangor  A  Aroostook  Railroad 
isquipment  trust,  series  G,  and  a  lease  of  the  equipment,  the  iasuuios 
of  equipment-trust  certificates  thereunder,  the  sale  of  pnor-lien  cer- 
tificates, and  the  pledge  of  deferred-lien  certificates  and  of  the  bonds 
hereinbefore  described  (a)  are  for  lawfol  objects  within  the  om- 
porate  purposes  of  the  Bangor  &  Aroostook  Railroad  Cnupajty,  and 
compatible  with  the  public  interest,  which  are  neceasary  and  appro- 
priate for  and  consistent  with  the  proper  perfonnance  by  it  of  werw- 
ice  to  the  public  as  a  common  carrier  and  which  will  not  impair  tki 
ability  to  perform  that  Mrvioa;  and  (h)  an  ■aawpably  niwiiy 
and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entMvd. 
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ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  ap- 
plication having  be>en  bad,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  ite  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

Jt  is  ordered,  That  the  Bangor  &  Aroostook  Railroad  Company 
be,  and  it  is  hereby,  authorized,  to  execute  and  deliver  a  certain 
agreement  with  the  First  National  Bank  of  Bangor  (of  Bangor, 
Me.),  as  trustee,  and  a  certain  agreement  of  lease  and  conditional 
sale  with  the  First  National  Bank  of  Bangor  (of  Bangor,  Me.), 
to  be  called  the  Bangor  &  Aroostook  equipment  trust,  series  G,  by 
and  under  the  terms  of  which  the  Bangor  &  Aroostook  Kailroad 
Company  obligates  itself  to  pay  (1)  $140,000  of  equipment^trust 
prior-lien  certificates  and  attached  dividend  warrants  to  be  issued 
tiiereunder  by  the  trustee  aforesaid;  said  certificates  to  be  known 
as  Bangor  &  Aroostook  Kailroad  equipment-trust  series-G  prior-lien 
certificates,  to  mature  serially  as  follows:  $8,000,  on  January  1  in 
each  of  the  years  from  1922  to  1926,  inclusive,  and  $10,000,  on  Jan- 
uary 1  in  each  of  tiie  years  from  1927  to  1936,  inclusive,  to  be 
signed  and  issued  by  the  trustee  aforesaid,  bearing  interest  at  the 
rate  of  7  per  cent  per  annum,  payable  semiannually  on  the  ist  days 
of  January  and  July  in  each  year,  as  evidenced  by  said  attached 
dividend  warrants;  and  (S)  $180,000  of  equipment-trust  deferred- 
lieo  certificates  and  attached  dividend  warrants  to  be  issued  there- 
under by  the  trustee  aforesaid;  said  certificates  to  be  known  as 
Bangor  &  Aroostook  Railroad  equipment-trust  series-G  deferred- 
lien  certificates,  to  mature  serially  as  follows:  $12,000  on  January 
1  in  eadi  of  ihe  years  from  1922  to  1986,  inclusdve,  to  be  signed 
and  issued  by  the  trustee  aforesaid,  bearing  interest  at  the  rate  of 
6  per  cent  per  annum,  payable  semiannually  on  the  1st  days  of 
January  and  July  in  each  year,  as  evidenced  by  said  attached  divi* 
dend  warrants,  all  as  set  forth  in  said  agreement  and  agreement  of 
lease  and  conditional  sale. 

It  is  further  ordered,  That  said  equipment-trust  prior-lien  certifi- 
cates of  the  principal  amount  of  $140,000  shall  be  sold  at  such  price 
not  less  than  96)  per  cent  of  par,  and  accrued  dividends,  that  the 
total  cost  to  the  applicant  involved  in  the  issue  and  sale  thereof  shall 
not  exceed  8  per  cent  per  annum  of  the  principal  amount  thereof,  in- 
dnding  in  such  costs  the  semiannual  dividends,  disoounts,  attorney's 
fees,  1^  all  other  cocpensee  in  coniwctioD  therewith. 

It  ia  further  ordered,  That  the  equipment-trust  prior-lien  cettifi- 
cates  herein  autiiorized  of  the  total  face  value  of  $140,000  (or  pro- 
eeeds  thereof)  abaH  be  applied  by  applicant  solely  and  exdusively 
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toward  payment  for  the  equipment  set  forth  in  the  aforementioned 
lease,  as  follows:  six  mperheater  consolidated  locomotives  of  Hm 
total  estimated  cost  of  $320400. 

It  is  fwtiier  ordered.  That  the  Bangor  A.  Aroostook  Bailroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  said  equipment-toust  \ 
deferred-lien  certificates  of  the  principal  amount  of  $180,000, 
$30,000  of  applicant's  Washburn  extension  first-mortgage  5  per  cent 
bonds  dated  August  1,  1909,  maturing  August  1,  1939;  $165,000  of 
applicant's  St.  John  River  extension  first-mortgage  5  per  cent  bonds 
dated  August  1,  1909,  maturing  August  1,  1989,  and  $165,000  of  ap- 
plicant's consolidated  refunding  mortgage  4  per  cent  bonds  dated 
July  1,  1901,  maturing  July  1,  1951,  with  the  Secretary  of  the 
Treasury  as  security  for  $180,000  of  applicant's  promissory  notes 
to  be  given  for  a  loan  in  that  amount  from  the  United  States  to  the 
applicant  under  section  210  of  the  transportation  act,  1920,  as 
amended. 

It  ia  further  ordered.  That  none  of  the  securities  herein  author- 
ized to  be  sold  or  pledged  shall  be  hypothecated,  pledged,  repledged. 
or  otherwise  disposed  of,  unless  such  pledge  or  hypothecation  shall 
have  been  expressly  approved  and  authorized  by  this  Commission. 

It  is  fwther  ordered.  That  the  applicant  ^all,  for  the  period  end- 
ing June  30,  1921,  and  for  each  six  months'  period  thereafter  ending 
December  31  and  June  30  in  each  year,  report  to  this  Commission 
within  30  days  after  the  close  of  sudt  period  all  pertinent  facts  re- 
lating to  the  sale  of  said  equipment-trust  prior-lien  certificates,  the 
pledge  of  said  equipment-trust  deferred-lien  certificates,  and  of  said 
bonds  hereunder  authorized,  and  the  release  from  pledge  of  any  of 
said  equipment-trust  deferred-lien  certificates,  or  of  said  bonds,  each 
of  said  reports  to  be  signed  by  an  executive  officer  having  knowl- 
edge of  the  facts,  and  verified  by  his  oath ;  said  reports  to  be  made 
periodically  as  herein  required  until  full  payment  of  said  prior- 
li«i  certificates  has  been  made  and  until  all  of  said  deferred-lien  cer- 
tificates and  of  said  bonds  have  been  released  from  pledge. 

Ana  it  ia  further  ordered.  That  nothing  herein  shall  be  constnied  to 
imply  any  guaranty  or  obligation  as  to  said  equipment-trust  certifi- 
cates or  interest  thereon,  or  as  to  said  bonds,  or  interest  thereon,  od 
the  part  of  the  United  States. 
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Finance  Docket  No.  84. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MARYIiAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  FIRST  AND  REFUNDING  MORTGAGE 
BONDS  AND  TO  PI-EDGE  SAME  AS  SECURITY  FOB 
LOANS. 


Bubmiltei  December  IS,  1920.    Decided  Jantiary  7,  19tl. 


Autborit?  eruited  <1)  to  issue  $2,700,000  nf  first  and  n>rundliiK  morteuj^  9  per 
cent  gold  bonds,  «erles  A,  In  accordance  witb  the  terms  of  «  certain  mort- 
gage, and  (2)  to  pledge  said  tMinds  wtOi  the  Secretary  of  the  Treaauiy 
as  security  for  loans  from  the  United  States  agrreeatlng  $3,122,600. 

Lmcrenee  Oreer  for  applicant. 

Report  nr  the  Commission. 
Division  4,  Cohmisrioners  ^TETEB,  Dakiela,  Eahi'man,  and  Futiei. 
Bt  DivwioN  4 : 

The  Weetem  Maryland  Railway  Company,  a  common  carrier  by 
railroad  cmgaged  in  interstate  commerce,  seeks  authority,  under  sec- 
tion 20a  of  the  interstate  commerce  act,  (1)  to  issue  |&,700^0fl0  of 
first  and  refunding  mortgage  5  per  cent  gold  bonds;  and  (3)  to 
pledge  the  same  with  the  Secretary  of  the  Treasury  as  security  for 
loans  from  the  United  States,  af^gr^ating  $2,122,800,  under  section 
210  of  the  transportation  act,  1920,  as  amended. 

lira  first  and  refunding  mort^^e,  dated  July  1, 1917,  made  by  the 
applicant  to  the  Equitable  Trust  Company  of  New  York,  trustee, 
authorizes  a  total  issue  of  bonds  not  to  exceed  $160,000,000,  of  whidi 
it  appears  that  $11,697,000  are  now  outstanding  as  security  for  cer- 
tain obligations  of  the  applicant.  Bonds  issued  under  said  mort- 
gage are  to  be  of  the  series  designated  by  the  applicant,  to  bear  inter- 
est at  rate  not  in  excess  of  6  per  (»ut  per  aniram,  as  determined  by 
its  board  of  diret^xtrs,  and  to  mature  July  1,  1987.  Under  section  S 
of  article  II,  $36^)00,000  of  those  bonds  are  reserved  for  various 
purpoBSa  enumerated  tiierein,  which  include  reimbursement  of  ez- 
penditoTcs  made  subsequent  to  February  16,  1917,  for  the  consteno- 
tion  or  acquisition  of  terminals  or  terminal  facilities,  or  iraprorv- 
ments,  and  additions  or  befitennests  thereto.  Under  seotipQ  4  of 
Mid  artiole,  at  least  $66,900,700  of  the  bonds  may  be  similarly  issued 
in  respect  of  expenditures  for  the  extension,  betterment,  or  improve- 
ment of  any  railroads  and  property  of  the  applicant  and  for  other 
purposes  therein  stated. 
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The  record  ebowa  that  io  acoordance  with  proper  certification  of 
ezpenditureB  of  the  character  prescribed  in  the  aforesaid  morigage 
provision  made  subsequent  to  February  1ft,  1917,  exclusive  of  all 
amounts  previously  certified,  and  in  accordance  with  appropriate 
resolutions  of  the  applicant's  directors,  the  Uoistee  aforesaid  has 
authenticated  and  delivered,  among  ottier  bonds,  $2,744,461.04  of 
series  A,  bearing  interest  at  the  rate  of  K  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  days  of  January  and  July  in  each  year. 
which  are  now  held  in  the  treasury  of  Uie  applicant. 

It  is  proposed  to  issue  and  pledge  $1,950,000  of  these  bonds  with 
the  Secretary  of  the  Treasury  as  security  for  a  loan  of  $1,372,800 
from  the  United  States,  under  section  210  of  the  transportatioii  act, 
1920,  as  amended,  to  be  used  for  the  following  purposes,  as  specified 
in  our  certificate  No.  22:  For  additions  and  betterments,  $622,800; 
for  60  per  cent  of  total  cost  of  20  mikado  locomotives,  $750,000; 
tota,  $1,872,800. 

It  is  likewise  proposed  'm  issue  and  pledge  $750,000  of  these  bondij 
with  the  Secretary  of  the  Treasury  as  security  for  a  further  loan  of 
$760,000  from  thr  United  States,  under  section  210  of  the  tranaporta  - 
tion  act,  1920,  as  amended,  to  be  used  in  payment  of  50  per  cent  of 
the  purchase  price  of  20  additional  freight  locomotives,  as  specified 
in  our  certificate  N'o.  26.  Loans  with  respect  to  the  acquisition  of 
equipment  are  to  be  further  secured  by  second  liens  upon  the  locomo- 
dves  as  indicated  in  our  certificate  aforesaid. 

The  application  was  made  under  oath,  ngned,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecutive  officera 

Notice  of  the  filing  of  tiie  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  govomor  of  each  of  the  states  in  which 
the  applicant  operates.  Ko  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by  the  Western  Maryland  Railway 
Company  of  $2,700,000  of  first  and  refunding  mortgage  6  per  c«it 
gold  bonds,  and  the  proposed  pledge  thereof  with  the  Secretary  of  the 
Treasury,  (a)  are  for  lawful  objects  within  its  corporate  purposes, 
and  cfunpatible  with  the  public  interest,  which  are  necessary  and 
appropriate  for  and  consistent  wi^  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service,  and  (&)  are  reasonably  neoeesaiy 
and  appropriate  for  such  'porpose. 

An  appropriate  order  will  be  wity^, 

W1.0.G. 


Digilzed  by  Google 


BONDS  OF  WB8TEBK   MARYLAND  BT.  685 

ORDER. 

bveetigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  Ae  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  therecm,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  it  ordered,  That  the  Western  Maryland  Eailwa;  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  ^700,000  of  first  and  re- 
funding mortgage  5  per  cent  gold  Ixmds,  series  A,  under  and  pur- 
suant to,  and  to  be  securud  by,  the  first  and  refunding  mortgage 
dated  July  1,  1817,  made  by  the  applicant  to  the  Equitable  Trust 
CScKupany  of  New  York;  and  (2)  to  pledge  the  same  with  the  Secre- 
tary of  the  Treasury  as  security  for  loans  from  the  United  States 
under  section  210  of  the  transportation  act,  1930,  as  amended,  as 
follows :  $1,950,000  of  said  bonds,  as  security  for  a  loan  in  the  sum  of 
$1,872,800,  comprising  $622,600  for  additions  and  betterments  and 
$760,000  to  assist  the  applicant  in  procuring  certain  equipment,  as 
specified  in  the  Commission's  certificate  Ka  22 ;  and  $750^000  of  said 
txHids,  as  security  for  a  loan  of  $750,000  to  assist  the  applicant  in 
procuring  certain  other  equipmutt,  as  specified  in  the  Commission's 
certificate  Mo.  26 ;  said  bon(te  to  be  used  solely  as  such  security  until 
otherwise  (Ordered. 

It  it  fvriktr  ordered^  That  the  Western  Maryland  Boilway  Com- 
pany shall  make  report  to  the  Commission  within  10  days  thereafter, 
of  the  iflsoe  and  pledge  of  said  bonds,  or  of  any  part  thereof,  as 
herein  authorized,  and  shall  litewise  report  to  the  Commission  the 
tttlease  of  said  bonds  from  snob  pledge  within  10  days  after  any  of 
tha  same  may  have  been  m  released,  such  reports  to  be  made  in 
writing  and  duly  verified  by  an  executive  officer  of  the  applicant 
having  knowledge  of  the  contents  thereof. 

And  it  it  further  ordered,  That  nothing  herein  shall  be  construed 
to  im2>ly  any  guaranty  or  obligation  as  to  said  first  and  refunding 
mortgage  5  per  cent  gt^  bonds,  aariea  A,  or  intuvst  thereon,  on  the 
part  of  the  United  r 
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Finance  Dockbt  No.  96. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PO- 
TATO CREEK  RAILROAD  COMPANY  FOR  A  CERTIFI- 
CATE  OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


Svbmttted  Dwember  £8,  I9SI0.    Dedderf  Jumiary  S.  iOtl. 


Certificate  Issued  autborizlag  the  conBtroctlMi  of  an  extension  and  the  abaa- 
dooment  of  a  portion  of  a  line  of  reUroad  la  Potter  and  HfKeau  counties. 
Pa. 
Arehibeld  F.  Jones  for  applieuit. 

RXPORT  OF  THE   C0HHI88ION. 

Division  4,  CoHHieeioNHBS  Meter,  Danieu,  Easthak,  and  Ponvt. 
By  DinsioN  4 : 

The  Potato  Creek  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  comiaerce  act,  on  October  20,  1920, .  filed  its 
application  wiUi  us  for  a  certificate  of  pablic  conTenieiioe  and  ne- 
cessity authorizing  it  to  construct  an  extension  of  ite  line  of  railroad 
and  to  abandon  a  portion  of  such  line,  in  Potter  uid  McKean  oonn- 
ties,  Pa. 

The  applicant's  railroad,  as  now  operated,  waa  conslnioted  in  19W 
from  Keating  Summit,  Potter  county,  to  Keystone,  MoKean  county, 
a  distance  of  approximately  16.48  miln.  ConaeoiiDn  is  made  widi 
the  Buffalo  &  Susquehanoa  Railroad  at  Keating  Summit  and  with 
the  Pennsylvania  Railroad  at  Liberty.  Keystone,  the  westerly  ter- 
minus, is  not  served  by  any  other Jline;  bat  2.32  miles  north  of  the 
present  tenninus,  at  a  point  called  Hamlin,  there  is  a  line  of  the 
Pennsylvania  system.  Applicant  desires  .to  build  2£2  miles  of  t»w 
line  in'  order  to  obtain  this  coanaction  at  Hamlin,  and  tbawtpcm  Id 
abandon  the  13.49  miles  of  its  present  line  bdiween  Keating  siimsiit 
and  Norwich,  thus  retaining  in  service  the  2.99  miles  of  line  between 
Norwich  and  Keystone  and  operating  between  Norwich  and  HamliD, 
a  distance  of  S.21  miles. 

The  existing  line  was  built  primarily  to  serve  lumbering  opera- 
tions, the  timber  being  hauled  to  Norwich  for  manufacture,  and  the 
fini^ed  product  carried  back  over  the  line  to  Liberty  and  Keating 
Summit  and  delivered  to  the  Pennsylvania  or  to  the  Buffalo  A  Sus- 
quehanna. The  cost  of  the  line,  as  carried  on  the  ^jplicanf  s  botdcE, 
was  about  $180,000,  against  which  bonds  having  the  par  value  of 
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$100,000  wen  iesoed  and  are  outstanding.  The  only  traffic  originat- 
ing between  Liberty  and  N'orwi(^  vis  timber,  and  the  arailable  sup- 
ply is  now  exhausted.  There  is  no  railroad  station,  town,  industry, 
or  enterprise  of  any  kind  along  the  portion  of  the  line  sought  to 
be  aban<fened.  The  soil  is  not  favorable  for  agriculture,  there  being 
only  a  few  scattered  farms,  all  of  which  receive  railroad  service 
from  the  station  at  Norwich  or  at  Liberty  and  will  receive  the  same 
service  under  the  proposed  plan.  There  are,  however,  manufactur- 
ing plants  at  Norwich,  Betnla,  and  KeyBtohe,  as  well  as  various 
mercantile  establishments,  aU  of  which  the  applicant  wiU  be  able 
to  serve  by  means  of  the  5.21  miles  of  line  from  Norwich  to  Hamlin. 
At  Liberty,  the  line  crosses  the  Pennsylvania  on  an  overhead  trestle 
which  is  in  bad  repair  and  unsafe  for  continued  operation.  By 
building  2,22  miles  of  new  line  the  applicant  will  be  able  to  deliver 
its  tonnage  to  the  Pennsylvania  at  Hamlin  instead  of  at  Liberty, 
and  thus  no  shipper  now  served  will  be  deprived  of  adequate  trans- 
'  portation  facilities  by  the  abandonment  of  the  line  between  Nor- 
wich and  Keating  Summit.  The  applicant  shows  that  a  considerable 
saving  in  operating  expenses  will  be  thus  effected,  both  as  to  main- 
tenance and  use  of  equipment,  inasmuch  as  the  length  of  line  oper- 
ated will  be  reduced  from  16.48  miles  to  5.21  miles.  The  salvage 
from  the  dismantled  line  will  be  sold  for  approximately  $42,000 
and  that  amount  of  bonds  will  be  retired,  leaving  $58,000  outstand- 
ing against  fi.91  miles  of  line.  There  is  other  indebtedness  out- 
standing in  the  sum  of  $S2468>75  in  accounts  payable,  which  the 
applicant  expects  to  pay  out  of  earnings,  as  well  as  the  cost  of  the 
proposed  extension,  estimated  at  $36,658.62; 

As  the  road  is  now  operated,  outbound  traffic  moves  east  to  Lib- 
erty over  heavy  grades  and  sharp  curves,  so  that  no  more  than  four 
loaded  cars  can  be  hauled  by  one  locomotire.  The  proposed  move- 
ment to  Hamlin  will  be  over  easy  grades  and  make  posnUe  a  haul 
of  15  or  16  cars.  The  diffleulties  met  with  in  moving  trains  on 
the  existing^  line,  together  with  the  ee8sati<»i  of  lumbering  opera- 
tions between  Norwich  and  lAberfy-,  have  causiad  a  loss  in  operation 
for  several  years. 

The  applicant- pn«nt8  an  estimate,  based  on  past  expwience,  of 
the  probable  results  of  operation  in  1981,  if  the  road  is  to  be  main- 
tained and  operated  as  at  present,  and  in  paralld  columns  it  ahowi 
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tihe  probable  results  for  the  first  year's  use  of  the  shortM-  line  u 
proposed.    The  figures  given  may  be  sununarbed  u  follows: 
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In  view  of  the  fact  that  there  are  numerous  shippers  at  Norwich, 
Betula,  and  Keystone  who  are  dependent  upon  the  applicant  for 
service  and  that  such  service  can  be  more  efficiently  and  economically 
rendered  by  means  of  the  proposed  connection  at  Hamlin,  we  beliere 
that  the  extension  should  be  authorized.  Since  that  part  of  Uw 
present  line  between  Norwich  and  Keating  Summit  appears  to  sbftb 
no  useful  purpose,  there  can  be  no  warrant  for  continuing  it«  opera- 
tion, assuming  that  the  proposed  extension  is  to  be  constructed  and 
operated.  A  similar  application  was  made  to  the  Public  Service 
Commission  of  PennsylTanla,  and  at  our  request  that  Commission 
transmitted  a  copy  of  its  record  to  us,  with  the  recommendation 
that  the  application  be  grafted. 

Upon  the  facts  presented  we  find  that  the  present  and  future 
pabUc  convenience  and  necessity  require  tlie  construction  of  an 
extension  of  the  applicaiU's  line  fn»n  Keystone  to  Hamlin,  and 
thereupon  will  permit  the  abandonment  of  that  portion  of  the 
applicant's  railroad  extending  from  Keating  Summit  to  Norwich. 
A  certificate  to  tiiat  effect  will  aooordin^y  be  i 


Certificate  of  Public  Convenience  and  NecettUy, 

Be  it  kntnon,  That,  on  the  20th  day  of  October,  1920,  the  PoUto 
Creek  Railroad  Company,  a  carrier  subject  to  the  interstate  com- 
merce act,  filed  with  the  Interstate  Commmerce  Commission  its 
application  for  a  certificate  of  public  convenience  and  necessity  to 
extend  its  line  of  railroad  in  the  stete  of  Pennsylvania  and  to 
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abandoD  a  part  of  such  line,  pursuant  to  the  prorisions  of  pars- 
graphs  (18),  (19),  (20),  and  (21),  section  1  of  the  intersUte  com- 
merce act; 

TbRt  upon  receipt  of  such  application  the  Commisssion  caused 
notice  thereof  to  be  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Pennsylvania,  and  caused  like  notice  to 
be  published  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  which  said  line  of  railroad  is  situated 
and  to  be  extended; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro* 
posed  construction  and  abandonment; 

That  thereupon  the  case  was  submitted  for  decision  upon  soch 
return  and  upon  the  record  made  before  the  Public  Service  Com- 
mission of  Pennsylvania  in  a  similar  proceeding; 

That  on  l^e  StJi  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  ita 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof; 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  Commission  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  the  con- 
struction by  the  applicant  of  an  extension  of  its  line  of  railroad  from 
its  present  terminus  at  the  station  of  Keystone,  McKean  county, 
Pa.,  to  a  connection  with  the  Pennsylvania  Railroad  at  Hamlin  sid- 
ing in  said  county,  a  distance  of  2.22  miles ;  and  that,  when  such  ex- 
tension shall  have  been  placed  in  operation,  public  convenience  and 
necessity  will  permit  the  abandonment  by  the  applicant  of  that  por- 
tion of  its  line  of  railroad  which  extends  from  Keating  Summit,  in 
Potter  county,  to  Norwich,  in  McKean  county.  Pa.,  a  distance  of  13.49 
miles. 

Said  Potato  Creek  BaiJroad  Company  is  hereby  authorized  to  con- 
struct said  extension,  to  abandon  said  portion  of  its  railroad,  to  dis- 
mantle such  abandoned  portion,  and  to  dispose  of  the  salvage  and 
right  of  way  in  any  lawful  manner. 

Provided,  however,  That  said  extension  shall  be  completed  and 
placed  in  operation  on  or  before  July  1, 1921,  and  that  until  such  ex- 
tension shall  be  placed  in  operation  the  abandonment  herein  author- 
ized shall  not  take  place. 

Said  Potato  Creek  Railroad  Company,  when  filing  schedules  estab- 
lishing rates  and  fares  with  reference  to  such  extension  or  cancelling 
tariffs  as  to  that  portion  of  its  line  to  be  abandoned,  shall  refer  to  this 
certificate  by  title,  date,  and  docket  number. 
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Finance  Dockbt  No.  985. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAINE 
CENTRAL  RAILROAD  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  MEETING  MATURING 
INDEBTEDNESS. 


Submitted  December  IS,  19iO.    Decided  JanHory  8,  ISSl. 


Application  granted  and  loan  of  $320^000  approred. 

Morns  SicDontdd  for  applicant. 

Report  of  the  Comhission. 
Division  4,  Comhissionebs  Mxtsr,  Daniels,  Eastman,  and  Pottkb. 
Bt  Division  4 ; 

The  Maine  Central  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  hereinafter  referred  to  as  the 
applicant,  on  December  15,  1920,  made  application  to  as  for  a  loan 
from  the  United  States  under  section  210  of  the  transportatioii  act. 
1980,  as  amended,  for  the  purpose  of  aiding  the  applicant  in  meeting 
its  maturing  indebtedness. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $320,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  14  years. 

3.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  meet  the  maturity  of  applicant's  bonded  indebtedness, 
as  follows ;  Knox  &  Lincoln  Railway  5  per  cent  mortgage  bonds,  dated 
February  1, 1891,  maturing  February  1, 1921,  total  principal  amount 
$400,000;  to  be  financed  by  applicant,  $80,000;  loan  desired  from  tbe 
United  States,  $820,000. 

4.  Its  present  and  prospective  ability  to  pay  t^e  loan  and  meet  its 
obligations  in  regard  thereto. 

6.  That  the  security  offered  is  $400^000  of  applicant's  first  and  re- 
funding mortgage  6  per  c^it  gold  bonds,  series  D,  maturing  Decem- 
ber 1, 1986. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  wiU  enable  the  applicant  to  meet  its 
maturing  indebtedness,  which  it  is  otherwise  unable  to  extend  or 
renew. 

The  application  was  accompanied  by  such  faots  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capital- 
isatdon,  indebtedness,  contract  obligations,  operation,  and  eaminf; 
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power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for,  and  th« 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

We  have  heretofore  approved  loans  aggregating  $1,653,000  to  tha 
applicant,  as  follows :  Certificate  No.  29,  of  October  9, 1920,  to  aid  the 
applicant  in  providing  itself  with  equipment  and  other  additions  and 
betterments,  $653,000 ;  and  certificate  No.  30,  of  October  9,  1920,  to 
aid  the  applicant  in  meeting  maturing  indebtedness,  $1,000,000. 

After  investigation,  we  find  that  the  making  of  the  proposed  loin 
by  the  United  States,  for  the  purpose  and  in  the  amount  hereinabove 
set  forth,  is  necessary  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  the  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicnnt's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
(Tnited  States;  and  that  the  applicant  is  unable  to  provide  itself 
with  funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificaie  No.  6B  for  a  Loan  under  SectUm  £10  of  the  TronsportaHon 
Act,  J9£0,  ffls  Amended. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $320,000  by  the  United  States  to 
the  Maine  Central  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  meeting  its 
maturing  indebtedness,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  ralue  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
wiUiin  the  time  fixed  therefor  and  to  meet  ita  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $820,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
IB  to  be  repaid  in  fill]  is  10  years. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $400,000,  principal 
tmonnt,  of  applicant's  first  and  refunding  mortgage  6  per  cent 
geries-D  gold  bonds,  due  December  1, 1938,  issued  under  an  indenture 
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of  mortgage  dated  December  1,  1916,  and  executed  by  the  applicant 
to  the  Union  Safe  Deposit  &.  Trust  Company  of  Portland,  Me.,  as 
trustee.  Said  bonds  are  in  definitive  coupon  form,  having  coupon  due 
June  1,  1921,  and  subsequent  coupons  attached,  are  in  denomination 
of  $1,000,  and  are  numbered  18118  to  18517,  inclusive. 

{h)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  any  of  the  obligations  evidencing  the  loan, 
include  matured  interest  upon  such  collateral.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  on  the  obligations  eviduicing  the 
loan,  collect  upon  the  interest-bearing  coupons  of  said  bonds,  but  shall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  10th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  he  so  financed  that 
the  cost  to  the  applicant  of  any  loans  secured  from  sources  other  than 
the  United  States  shall  not  exceed  7  per  cent  per  annum,  including  id 
such  costs  discounts,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  with  such  loan.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or  re- 
fused well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
conditions  contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligation  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  pro^}ective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered,  furnish,  in  the  opinion  of 
the  Commission,  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  reasonable  pro- 
tection to  the  United  States,  and 

7.  That  the  applicant,  in-tiie  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  Innds  necessary  for  the  aforesaid  purpows 
from  other  sources. 

Done  at  Washington,  D.  C,  thia  13th  day  of  January,  1921. 

«6LaQ 


tX)A:4  TO  UlSSOUm  PACIFIC  R.  B. 


Finance  Docket  No.  994. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MIS- 
SOUKI  PACIFIC  EAILBOAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  ACQUISITION 
OF  NEW  EQUIPMENT. 


SubmUteet  January  i.  1921.    Decided  Januarv  10, 19S1. 


Application  granted  and  loan  of  $1,200,000  approved. 

/.  O.  Drew  for  applicant. 

Bepobt  of  the  Comhibsigk. 
DiTieioN  4,  CoMMiseioNEBH  Meter,  Danieu,  Eastman,  and  Potter. 
Bt  DiTisroN  4 : 

The  Missouri  Pacific  Railroad  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commprce  act,  hereinafter  referred  to  as  the  ap- 
plicant, on  December  20,  1920,  made  application  to  lis  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  providing 
itself  with  new  locomotive  equipment.  On  January  4,  1921,  the  ap-' 
plicant  supplemented  the  application. 

In  the  application,  as  supplemented,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,200,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment, as  follows : 


Purpow. 

«ol. 

autet. 

11.771, JTS 
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301,  XiO 

«i.«n.8:» 
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4.  Its  prraent  and  prospective  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  first  and  ref  undiDg  mort- 
gage series-D  6  per  cent  gold  bonds,  due  1949. 
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6.  That  the  extent  to  which  the  puhlic  convenience  and  necesaty 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  more  ex- 
peditiously and  economically  handle  the  increasing  volume  of  traffic 
offered. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
zation, indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  oUier  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

The  total  loan  requested  by  the  applicant  is  approximately  50  per 
cent  of  the  estimated  cost  of  the  freight  and  switching  locomotives 
proposed  to  be  acquired.  The  applicant  itself  will  finance  the  entire 
cost  of  the  passenger  locomotives  proposed  to  he  acquired. 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
by  the  United  States,  for  the  purposes  and  in  the  amounts  herein- 
above set  forth  is  necessary  in  order  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public;  that  the  prospective 
earning  power  of  the  applicant,  and  character  and  value  of  the  secur- 
ity offered,  afford  reasonable  assurance  of  the  applicant's  ability  to 
repay  the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other 
obligations  in  connection  with  such  loan,  and  reasonable  protection 
to  the  United  States ;  and  that  the  applicant  is  unable  to  provide  it- 
self with  funds  necessary  for  aforesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  64  for  a  Loan  under  Section  SJO  of  the  Transportation 
Act,  1920,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings : 

1.  That  the  making  of  a  loan  of  $1,200,000  by  the  United  SUtes 
to  the  Missouri  Pacific  Railroad  Company,  hereinafter  referred  to 
as  the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providing 
itself  with  new  locomotive  equipment  is  necessary  to  enable  the  appli- 
cant properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  char- 
acter and  value  of  the  security  offered  are  such  as  to  furnish  reason- 
able assurance  of  the  applicant's  ability  to  repay  the  loan  within  the 
time  fixed  therefor,  and  to  meet  its  other  obligations  in  connection 
with  such  loan. 


Digiized  by  Google 


LOAN  TO  MISSOUEI  PACIFIC  B.  E. 


646 


a  That  the  amount  of  tlie  lotm  which  is  to  be  made  is  $1^00,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  tlie  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(a)  The  lotin  shall  be  repaid  in  equal  amiual  instalments  of  $80,000 
consecutively  in  1  to  15  years,  beginning  January  15,  1922,  and  shall 
be  secured  by  the  pledge  of  $1,600,000,  principal  amount,  of  appli- 
cant's first  and  refunding  mortgage  series-D  6  per  cent  gold  bonds, 
due  February  1,  194d,  issued  under  an  indenture  of  mortgage  dated 
April  2. 1917,  executed  by  the  applicant  to  the  Guaranty  Trust  Com- 
pany of  New  York  and  Benjamin  F.  Edwards,  as  trustees.  Said 
bonds  are  in  temporary  form,  without  coupons,  exchangeable  for  • 
definitive  coupon  bonds  of  the  same  series,  substantially  identical  in 
tenor  and  of  authorized  denominations,  wben  prepared.  Said  tern- 
porary  bonds  are  of  denominations,  principal  amounts,  and  are  num- 
bered as  follows: 


Bon  J). 

Num- 
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31 

li 
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(h)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  &uch  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  on  the  obligations 
evidencing  the  loan,  collect  the  interest  upon  the  collateral  security, 
but  shall  remit  to  the  applicant  any  such  interest  paid  to  him  and 
shall  surrender  to  the  applicant  the  coupons  of  said  bonds  as  they 
mature. 

{c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of  the 
esi.ac. 


Digilzed  by  Google 


646  INTERSTATE   COMMERCE   C0MMI8SI01T  REPORTS. 

transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

{e}  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  18th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 
the  cost  to  it  of  any  loans  secured  from  sources  other  than  the  United 
States  shall  not  exceed  7^  per  cent  per  annum,  including  in  such  costs 
discounts,  attorneys'  fees,  and  any  and  all  other  expenses  in  con- 
nection with  said  loan.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  terms  and 
■  conditions  contained  in  said  agreement,  the  whole  or  any  part  of 
the  obligations  evidencing  the  loan,  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  toge^er 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C.,  this  19th  day  of  January,  1921. 

65i.ac. 
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Finance  Bookzt  No.  1060. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MOOEE 
HAVEN  &  CLEWISTON  RAILWAY  COMPANY  FOR 
AUTHORITY  TO  ISSUE  FIRST-MORTGAGE  BONDS. 


Bvbntittea  Deeember  i,  IMO.    DeoUtd  Jmwtry  10,  ISZl. 


Authority  granted  to  iBsue  (60,000  of  fltst-mortgage  6  per  cent  coupon  sold 
bonds  under  and  pursuant  to  a  certain  mortgagft 

Georg«  B.  ETHoU  and  E.  D.  TreadweU  for  applicant, 
Refobt  or  THB  ComoBSiON. 
Division  4,  Comhissionesb  Msyes,  Danixu,  Easiuan,  and  Potter. 
Bt  DmsiON  4 : 

The  Moore  Haven  &,  Clewiston  Railway  Company,  a  corporation 
organized  for  the  purpose  of  engaging  in  transportation  by  railroad 
in  interstate  commerce,  seeks  authority,  under  section  20a  of  the 
interstate  commerce  act,  to  issue  $50,000  of  its  first-mortgage  6  per 
cent  coupon  gold  bonds. 

On  April  14, 1920,  the  applicant  obtained  its  charter  from  the  state 
of  Florida.  Its  proposed  line  of  railroad  extends  from  a  connection 
with  the  Atlantic  Coast  Line  at  Moore  Haven,  De  Soto  county,  Fla., 
to  CMewiston,  on  the  shore  of  Lake  Okeechobee,  in  Lee  county,  Fla.,  a 
distance  of  approximately  14  miles.  The  railroad  will  furnish  the 
only  means  of  transportation,  except  an  imimproved  road,  to  a 
fertile  agricultural  district  capable  of  intensive  cultivation  and  de- 
velopment. 

Actual  construction  of  the  railroad  was  begun  prior  to  May  28, 
1920,  at  which  time  the  surveying  and  clearing  had  been  completed, 
and  about  cme-half  mile  of  grading  done.  At  the  hearing  it  was 
stated  that  the  grading  and  ditching  had  then  been  completed,  but 
no  ties  laid.  The  rails  and  joint  bars  are  to  be  leased  by  the  appli- 
cant from  the  Atlantic  Coast  Line  Railroad  Company  for  the  term 
of  40  years  at  a  rental  of  approximately  $3,996  per  uumm. 

The  entire  cost  of  constructitm,  not  including  the  rails  and  joint 
bars  to  be  leased  from  the  Atlantic  Coast  Line,  ia  estimated  at 
$123,950,  or  about  $8,782  per  mile.  With  the  exception  of  lands  pnr- 
ohased  at  the  Moore  Haven  terminus  at  a  cost  of  about  $8,000,  the 
right  of  way  was  donated  to  the  applicant. 

The  authorized  capital  d»ck  of  the  applicant  is  $50,000,  divided 
into  500  shares  of  the  par  value  of  $100  each,  all  of  which  has  been 
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sold  at  par.  Approximately  one-half  of  the  proceeds  has  alremd; 
been  disbursed  for  construction  purposes  and  the  remainder  is  to  be 
used  for  like  purposes. 

By  its  charter,  the  highest  amount  of  indebtedness  or  liability  to 
which  the  applicant  may  subject  itself  is  $5,000,000.  A  copy  of  the 
mortgage  has  been  Bled  with  the  application.  The  bonds  to  be  issued 
thereunder  will  be  dated  November  1, 1920,  will  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st  days 
of  May  and  November  in  each  year,  and  the  principal  thereof  will 
be  payable  on  the  lat  day  of  November,  1960. 

Arrangements  have  been  made  for  the  sale  of  the  bonds  at  par  to 
A.  C.  Clewis,  one  of  the  applicant's  directors,  the  bonds  to  be  issued 
and  paid  for  as  construction  of  tlie  railroad  progresses.  In  view 
of  the  prevailing  rates  of  interest,  it  appears  that  such  sale  of  the 
bonds  is  of  advantage  to  the  applicant. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  As  required  by 
section  20a  of  the  interstate  commerce  act,  notice  of  the  filing  of  th« 
application  has  been  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Florida,  the  only  state  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  the  Bailroad  Commission  of  that  state. 

We  find  that  the  proposed  issue  of  bonds  by  tlie  applicant  (a) 
is  for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (6)  is  reasonably  necessary  and  appropriate  for 
such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  invertigt- 
tion  of  the  matters  and  things  involved  therein  having  been  bad, 
end  said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  oonclusions  thereon,  which  report 
is  hereby  referred  to  and  made  a  part  hereof: 

It  is  ordered.  That  the  Moore  Haven  &  Clewiston  Railway  Com- 
pany be,  and  it  is  hereby,  authorieed  to  issue,  ae  of  tlw  date  of  No- 
vember 1,  ld20,  not  exceeding  $50,000  of  its  first-mortgage  coupon 
gold  bonds;  said  bonds  to  bear  iaterest  at  the  rate  of  6  per  cent  per 
annum,  payable  semiannually  on  the  Ist  days  of  May  and  November 
in  each  year,  the  principal  thereof  to  be  payable  <»i  November  1, 
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I960;  such  bonds  to  be  registrable  as  to  principal,  to  be  aubstautiall? 
in  the  form  set  forth  in  the  application,  and  to  be  issued  under  and 
pursuant  to,  and  to  be  secured  bj,  the  mortgage  indenture  bearing 
dat«  as  of  October  1,  1920,  between  the  applicant  and  the  Safe 
Deposit  &  Trust  Company. of  Baltitnore;  said  bocda  to  b4  sold'b^ 
the  applicant  at  not  leas  thm  par,  and  the.  proceeds  thereof  to  be  used 
solely  for  the  construcUon  of  ite  line  of  railway  as  set  fiorth  in  the 
apjdieation.  :  /  ' 

It  is  further  ordered.  That  for  the  {wriod  endibg  June  30, 1821, 
and  for  each  six  months'  period  thereafter,  tlie  applicant  shall,  within 
30  days  after  the  close  of  such  periods,  report  to  the  Commission  all 
pertinent  facts  relating  to  the  issue  and  sale  of  said  bonds  and  the 
use  of  the  proceeds  thereof ;  said  reports  to  be  in  writing,  signed,  and 
verified  by  an  executive  officer  of  the  applicant,  and  to  be  filed 
periodically  until  the  whole  of  said  proceeds  has  been  used  and 


And  it  is  further  ordered,  That  nothing  herein  ^all  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  inteaei^ 
thereon,  on  the  part  of  the  United  States, 
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Finance  Docket  No.  1045. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE 
ALABAMA  A  VICKSBURQ  RAILWAY  COMPANY  FOR  A 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  MEET- 
ING MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
ADDITIONAL  LOCOMOTIVES. 


SubmitteA  Janwirjf  s,  I9tl.    DedAei  January  11,  19tl. 


AppltcatioD  granted  In  part  and  loan  of  $1,664,000  approved. 

Larz  A.  Jones  for  applicant. 

Report  of  the  Couuisbion, 
Division  4,  CoifHiBsioNERS  Meteh,  Danibi^,  Eastman,  and  Poms. 
Br  Division  4 : 

The  Alabama  St,  Vicksburg;  Railway  Company,  a  carrier  by  rail- 
road subject  to  the  interstate  commerce  act,  hereinafter  referred  to 
as  the  applicant,  on  December  15, 1920,  made  application  to  us  for  a 
loan  from  the  United  States  in  accordance  with  sectioc  210  of  the 
transportation  act,  1920,  as  amended,  to  aid  the  applicant  in  meeting 
its  maturing  indebtedness  and  in  providing  itself  with  additional 
locomotives.    The  application  was  amended  December  29,  1920. 

In  the  application  as  amended,  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $1,883,500. 

2.  That  the  term  for  which  the  loan  is  desired  is  Bve  yeara 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebted- 
ness and  in  providing  itself  with  additional  locomotives,  as  follows: 
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4.  Its  present  and  proq)ecttTe  ability  to  repay  the  loan  and  to  meet 
its  obligations  in  regard  thweto. 

5.  Tbat  the  security  offwed  is  applicant's  first-mortgage  30-year 
6  per  cent  gold  bonds, 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
vrill  be  served  is  tbat  the  loan  will  aid  the  applicant  in  maintaining 
its  credit  and  providing  itself  with  additional  power,  thus  enabling 
it  to  meet  the  transportation  demands  upon  it. 

Suid  application  was  accompanied  by  such  facts  in  detail  as  we 
re(]iiired  with  respect  to  the  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  power 
of  liie  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  of  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligations  as  we  deemed 
pertinent  to  the  inquiry. 

The  applicant,  by  ite  president,  on  January  6,  1921,  request«d 
that  consideration  of  that  part  of  its  application  in  respect  of  pas- 
senger locomotives  be  deferred. 

After  investigation,  we  6nd  that  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States  for  the  purposes  and  in  the  amounts 
hereinbelow  set  forth: 


Purpo«. 
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in  even  thousands  of  dollars — namely,  $1,564,000 — is  necessary  to  en- 
able the  applicant  properly  to  meet  the  transportation  needs  of  the 
public;  that  the  prospective  earning  power  of  the  applicant  and 
the  character  and  value  of  the  security  offered  are  such  as  to  fur- 
nish reasonable  asmraace  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan  and  reasonable  protection  to  the  United 
States,  and  that  the  applicant  is  unable  to  provide  itself  with  funds 
ffH*  the  afoFesaid  purposes  from  other  sources. 

An  appropriate  certificate  will  be  issued. 
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<4«ri^'Cate  No.  73  for  a  Lo(m  wider  Section  HO  of  the  Trantportation 
Act,  J9S0,  as  Amended. 

'   The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1^64,000,  in  two  parts  as  herein- 
after set  forth,  by  the  United  States  to  the  Alabama  &  Vicksburg 
Railway  Company,  a  carrier  by  railroad  subject  to  the  interstate 
commerce  act,  hereinafter  referred  to  as  the  applicant,  for  the  pur- 
pose of  aiding  the  applicant  in  meeting  its  maturing  indebtedness 
and  in  providing  itself  with  freight  locomotives,  is  necesaaiy  to 
enable  the  applicant  properly  to  meet  the  transportation  needs  of  the 
public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  ofTered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loaji 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  parts, 
ifl  $1,564,000. 

4.  That  the  time  from  the  making  thereof  within  which  each  part 
of  the  ioan  is  to  be  repaid  in  full  is  five  years. 

5.  That  the  terms  and  conditions  of  the  loan,  which  shall  be  made 
in  two  parts,  including  the  security  to  be  given  for  repayment,  are — 

(a)  One  part  of  the  loan  shall  be  in  respect  of  maturing  indebted- 
ness— namely,  $1,394,000 — and  shall  be  secured  by  the  pledge  of 
$1,675,000,  principal  amount,  of  applicant's  first-mortgage  30-year 
6  per  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of  mort- 
gage, dated  April  1,  1921,  executed  by  the  applicant  to  the  Canal- 
Commercial  Trust  &  Savings  Bank  and  Felix  E.  Gunter,  of  New 
Orleans,  La.,  as  trustees.  Said  bonds  are  in  definitive  coupon  form, 
having  coupon  due  October  1, 1921,  and  subsequent  coupons  attached. 
are  in  denomination  of  $1,000,  and  are  numbered  from  1  to  167K, 
inclusive. 

(&)  The  other  part  of  the  loan  shall  be  in  respect  of  freight  looo- 
motivee,  namely,  $170,000,  and  shall-  be  secured  by  the  pledge  of 
$205,000,  principal  amount,  of  applicant's  first-mortgage  80-year 
6  per  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of  mort- 
gage as  hereinabove  described  in  sabparagraph  (a)  of  paragraph  S 
hereof.  Said  bonds  an  in  definitive  coupon  form,  having  coupon 
due  October  1,  1921,  and  subsequent  coupons  attached,  are  in  de> 
nomination  of  $1,000.  and  are  numbered  1676  to  1880,  inclusiTe. 

{c)  So  long  as  the  applicaat  ahall  not  be  in  default  on  any  obli- 
gation evidencing  the  loan,  it  shall  be  entitled  to  reoaive  and  retain 
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the  income  on  any  collateral  then  pledged  as  security  for  the  loan, 
and  the  holder  of  the  obligation  or  obligations  shall  not,  while  the 
applicant  shall  not  be  in  default,  collect  such  income,  but  shall  remit 
to  the  applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the 
applicant  aU  coupons  as  they  mature ;  but  stock  dividends  declared 
npon  stock  then  pledged  ^all  be  received  and  held  under  the  ^ame 
conditions  aa  such  stock. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  When  and  as  repayment  is  made  on  either  part  of  (he 
loan,  the  collateral  securing  that  part  of  the  loan  shall  be  released 
proportionately. 

(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
eecmity  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  irith  any  that  may  be  pledged  heresftu-,  or  may  have  beeii 
pledged  heretofore,  as  security  for  this  loan,  or  aqy  other  obligation 
of  the  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loan& 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  21st  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  bo  financet^ 
that  the  cost  to  it  of  any  loans  secured  from  sources  other  than  the 
United  States  shall  not  exceed  7^  per  cent  per  annum,  including  in 
such  costs  discounts,  attorney's  fees,  and  any  and  all  other  expenses 
in  connection  with  said  loan. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  ralue  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fised  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itself  with  the  funds  necessai7  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  3d  day  of  March,  1921. 
65LC.C. 
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Finance  Docket  No.  1064. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  TEN- 
NESSEE RAILROAD  COMPANY  FOR  A  CERTIFICATE 
OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


Submitted   December   22,   ISM.    DaoUed  Jamury   It,    19tl. 


CertlflCBte  lesucd  authortefng  the  TennesBee  Railroad  Company  to  constrnrt  ■ 
brancb  line  of  railroad  In  Gampb^l  and  Anderaon  countlee,  T^nn. 

Jesae  C.  Adktnt  for  applicant. 

Refort  of  thb  Cohmibbion. 
Division  4,  CoHMiesioNEBa  Meteb,  Daniixb,  Eabtmah,  akd  Poitbb. 
Bt  Division  4 : 

The  Tennessee  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  on  October  28,  1920,  filed  its  applica- 
tion with  us  for  a  certificate  of  public  convenience  and  necessity 
authorizing  it  to  construct  a  branch  line  of  railroad  from  a  point  on 
applicant's  main  line  at  the  mouth  of  Beech  Fork  of  New  River,  in 
Campbell  county,  Tenn.,  in  a  southeasterly  direction  along  Beech 
Fork  and  Rocky  Fork  in  Anderson  county,  a  distance  of  6  miles. 

The  applicant  is  a  Tennessee  corporation  organized  in  1818,  follow- 
ing  a  receivership  of  the  Tennessee  Railway  Company,  during  which 
certain  extensions  were  built  by  order  of  a  state  court.  The  main  line 
as  now  operated  extends  from  Oneida,  in  Scott  county,  in  a  southerly 
direction  to  Fork  Mor""*-'.in,  Anderson  county,  a  distance  of  about 
45  miles,  with  severaf"%hort  branch  lines  in  Scott,  Campbell,  and 
Anderson  counties.  Connection  is  made  at  Oneida  with  a  line  of  the 
Southern  Railway.  The  main  line  and  branches  are  chiefiy  used  to 
handle  timber  and  coal. 

The  proposed  branch  is  to  be  built  into  the  territory  in  question 
by  the  Beech  Fork  Timber  Company,  which  owns  most  of  the  timber 
lands  to  be  reached  by  the  line.  A  written  agreement  between  tlie 
applicant  and  the  timber  company  provides  that  the  latter  will  obtain 
the  necessary  rights  of  way  in  the  name  of  the  applicant,  making 
location  surveys,  and  will  construct  the  line  according  to  agreed 
specifications,  turning  it  over  to  the  applicant  as  a  complete  line 
ready  for  operation.    The  applicant  on  its  part  agrees  to  furnish 
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service  equal  to  that  afforded  to  shippers  OD  its  main  line,  and  to 
reimburse  the  timber  company  for  the  rails,  spikes,  bolts,  plates,  and 
switches  used  in  construction,  such  payment  to  be  made  in  monthly 
installments,  but  no  payments  are  to  be  made  until  earnings  on  the 
branch  exceed  $700  per  month,  whereupon  the  applicant  is  to  pay  10 
per  cent  of  such  excess.  It  is  further  provided  that  the  contract  d\aXl 
constitute  a  covenant  running  with  the  land  and  bind  subsequent 
purchasers  of  the  branch  line.  The  cost  of  the  line  is  estimated  at 
$204,477.  Xo  equipment  is  included  in  the  estimate  of  capital  chargee 
for  the  reason  that  the  rolling  stock  now  owned  or  hereafter  acquired 
for  service  on  the  main  line  will  be  used  to  move  the  traffic. 

The  tract  of  land  to  be  reached  by  the  branch  is  situated  in  a 
mountainous  region  and  is  inaccessible  to  any  line  of  railroad  in 
either  county,  being  cut  off  from  these  lines  by  slopes  and  ridgeti 
over  which  no  transportation  of  any  kind  is  feasible.  For  the  same 
reason  the  proposed  line  will  not  compete  with  any  exiMing  line. 
There  has  been  no  work  done  in  that  territory  by  the  timber  com- 
pany in  the  past  because  of  the  fa«t  that  it  has  been  engaged  in 
cutting  other  holdings  nearer  the  main  line.  There  are  extensive 
coal  deposits  in  the  territory  which  have  not  been  opened  up  by  the 
owners  because  of  the  lack  of  transportation  facilities.  No  other 
industrial  development  of  any  importance  is  possible  in  the  region 
affected.  There  are  a  few  good  farms  along  tite  river  bottom  but 
agricultural  development  is  not  relied  upon  to  furnish  any  sub- 
stantial revenue.  It  is  not  expected  that  the  building  of  the  line 
will  be  followed  by  the  establishment  of  any  town  or  community 
except  the  usual  lumber  and  mining  camps.  If  the  timber  and  coal 
supply  should  be  exhausted  at  some  future  date,  the  applicant  may 
desire  to  discontinue  the  use  of  this  branch.  It  ia  apparent,  that 
any  justification  for  the  building  of  the  line  must  be  found  in  tiw 
available  supply  of  timber  and  coal  in  the  territory  affected.  It  is 
apparent  that  neither  the  timber  nor  the  ooal  intdreste  can  be  ^- 
pected  to  handle  their  own  traffic  by  means  of  a  private  apnr  reach- 
ing the  applicant's  main  line,  sinoe  the  diversity  of  ownership  of  the 
several  tracts  will  require  that  the  service  be  performed  by  a  com- 
mc»i  carrier  operating  for  the  benefit  of  all  shippera 

It  appears  that  tlie  timber  company  has  available  for  muiufac- 
ture  about  30,000,000  feet  of  timber  accessible  to  Uie  proposed  line 
and  an  addition^  10,000,000  feet  which  can  be  reached  by  a  short 
spur.  These  holdings  will  produce  tonnage  for  about  seven  or 
eight  years.  The  New  Biver  Lumber  Company  now  owns  about 
10,000,000  feet  of  timber  which  will  require  about  eigbt  years  to  cut, 
and  which  is  oocessible  to  the  proposed  branch.  These  estimates  are 
based  upon  a  cruise  made  for  the  timber  companies, 
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■  Tho  diiftf  product  relied  upon  to  produce  tonnage,  however,  is 
ooftl.  .The  applicant  estimates  that  there  are  about  20,000  acres  of 
coal  landa  acceEsible  to  the  line.  No  nines  have  yet  been  opened 
but  it  is  expected  that  the  wot^  irill  be  started  as  soon  as  the  branch 
line  ia  ready  for  serriee.  In  this  territory  there  is  a  seam  of  ooal 
lying  300  or  400  feet  beneath  the  surface  which  is  not  regarded  as 
being  especially  valuable  at  present  because  of  the  large  quantity 
oi  a  more  accessible  supply.  This  aeam  has  been  worked  for  50 
years  at  Coal  Creek  and  at  Brioeville  on  the  other  aide  of  the  monn- 
tain.  A  seam  known  as  the  "  state  seam,"  which  the  state  of  Ten- 
nessee is  now  working  at  Petros,  underlies  a  portion  of  the  terri- 
tory and  contains  a  very  good  grade  of  steam  coal.  The  Wind  Bock 
seam,  from  4  to  6  feet  in  thickness,  is  said  to  underlie  about  fi,000 
acres  of  the  territory  in  question.  There  are  other  less  important 
seams  farther  up  the  slope  which  can  be  worked  from  the  proposed 
branch.  On  the  basis  of  4,000  tons  to  the  acre,  the  applicant  esti- 
mates that  there  are  80,000,000  tons  of  merchantable  coal  which  can 
be  and  will  be  mined,  in  the  event  that  general  industrial  conditions 
and  business  activities  become  and  remain  normal.  On  that  as- 
sumption the  applicant  estimates  that  within  four  years  the  brancfa 
will  handle  from  1,000  to  2,000  tons  of  coal  per  day.  It  is  esti- 
mated that  the  proposed  line  will  earn  at  least  $16,000  net  income 
the  first  year,  or  a  return  of  slightly  more  than  7  per  cent  on  the 
investment,  after  deducting  taxes  and  equipment  rentals.  Figures 
for  succeeding  years  are  not  given  but  an  increase  in  net  income  is 
confidently  predicted. 

The  applicant's  income  account  for  the  year  ending  December  31, 
1919,  shows  a  gross  income  of  $13,448.02;  deductions  for  hire  of 
equipment  and  interest  on  funded  debt  amount  to  $20,248.78,  leav- 
ing a  net  deficit  of  $6,800.76.  It  is  pointed  out,  however,  that,  by 
the  terms  of  the  contract  above  referred  to,  there  will  be  no  pay- 
ments made  to  the  timber  company  for  the  cost  of  metals  until  and 
as  the  gross  revenue  from  the  products  hauled  over  said  branch 
exceed  $700  per  month,  which  pajTnents,  when  made,  will  in  no  way 
aSaet  the  income  of  the  applicant  but  will  act  as  a  reduction  of  the 
deferred  liability  created  in  account  No.  770,  "  Other  deferred  lia- 
bilities," incident  to  the  capitalization  of  the  cost  of  the  metals  used 
in  the  construction  by  the  timbffl"  company. 

Upon  the  iaots  presented  we  find  that  the  present  and  future  pub- 
lic oonvenieuce  and  necessity  require  or  will  require  the  constructiwi 
and  operation  by  the  applicant  of  the  branch  line  hereinbefore  de- 
scribed.   A  certificttte  to  that  effect  will  accordingly  be  issued. 
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Certif^ate  of  Public  Convenience  and  Necessity. 

Be  it  known,  That,  on  the  28th  day  of  October,  1920,  the  Tennessee 
Kailroad  Company,  a  carrier  subj«ct  to  the  interstate  commerce  act, 
filed  with  the  Interatata  Commeree  Conuuiseion  its  application  for  a 
certificate  that  the  present  or  futuie  public  convenience  and  necessity 
require  or  will  require  tha  construction  by  the  applicant  of  a  line  of 
railroad  in  the  state  of  Tennessee,  along  a  route  hereinafter  de- 
scribed, pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20), 
and  (21),  section  1,  of  the  interstate  commerce  act. 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Tennessee,  and  caused  like  notice  to  be  published 
for  three  consecutive  weeks  in  a  newspaper  of  general  circulation  in 
each  county  in  or  through  vhiah  said  line  of  railroad  is  to.be  con- 
structe(|  and  operated  j 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed construction  and  operation ; 

That  the  Railroad  and  PnMic  Utilities  Commission  of  Tennessee, 
on  behalf  of  the  state  of  Tennessee,  Viaving  recommended  that  the  ap- 
plication be  granted,  the  case  'was  tbet-eiipon  submitted  upon  the 
verified  application  and  return  to  the'  questionnaire,  without  formal 
hearing ; 

That  on  the  12th  dfty-of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof. 

N^ow,  therefore,  upon'  ^e  record  in  this  proceeding  Bind  upon  the 
report  of  the  Commission  as  above  set  forth : 

The  Interstate  Commerce  OonunviBBion  hereby  certifies  that  ths 
present  and  future  public  convenience  and  necessity  require  that  the 
Tennessee  Saittoad  Company  construct  and  operate  a  branch  line 
of  railroad  beginning  at  a  connection  with  its  main  line  at  the 
mouth  of  Beftoh  Fork,  ol  lieir  Biver,  in  Campbell  county,  Xenn., 
and  «itending  up  Beech  Fork  and  the  right-hand  branch  thereof 
about  6  miles,  into  Anderson  oountj,  Tenn. 

Said  Tennessee  Railroad  Company  is  hereby  authorized  to  con- 
struct and  operate  said  branoh  line  of  railroad  as  above  described, 
the  same  to  be  completed  and  placed  in  operation  on  or  before  July 
1,1921. 

Said  Tennessee  Railroad  Cconpany,  when  filing  tariffs  establish- 
ing rates  and  fares  to  and  from  paints  on  said  branch  line,  shall  refer 
to  this  certificate  by  title,i  date,  and  docket  number. 
■    twa**"— 22— 


D,=;,lz...,C00gIC 


INTEBSTATB  GOMHEBCB  COMMISSION  BBPOBTS. 


Finance  Docket  No.  1138. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MN- 
NEAPOLIS  &  ST.  LOUIS  RAILROAD  COMPANY  FOR 
AUTHORITY  TO  ISSUE  PROMISSORY  NOTES. 

Submitted  December  II,  1920.    Decided  January  It,  19il, 

Authority  ernnted  to  iBSae  promissory  notes  <n  aggregate  principal  amount  of 
f230,000,  Id  connection  with  purcbBse  of  Are  pauenger  locomotives. 

M.  L.  Bell  for  applicant. 

Report  or  the  Cohwsbion. 
Division  4,  CoMMissioNEiia  Meter,  Daniei^  Easthav,  and  Potter. 
By  DmsiON  4 : 

The  Minneapolis  &  St  Louis  Railroad  Company,  a  commoo  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  iiiterstat«  commerce  act,  to  iasue  promissory  notes 
in  the  aggregate  principal  amount  of  $230,000,  for  the  purpose  of 
evidencing  deferred  installments  of  (he  purchase  price  of  five  pas- 
senger locomotives. 

Under  an  agreement  to  be  dated  December  31,  1920,  with  the 
American  Ijocomotive  Company,  a  copy  of  which  is  filed  in  this 
proceeding,  the  applicant  will  procure  five  22-inGh  by  28-inch 
superheater  Pacific-type  passenger  locomotives  {462-S-225  Railroad 
Company's  class  K  1-32)  at  an  aggregate  cost  of  $311,750,  of 
which  $81,750  will  be  paid  in  cash. .  The  balance,  namely  $230,000, 
will  be  payable  semiannually  frtHn  July  1,  1921,  to  January  1,  1926, 
inclusive,  in  10  equal  installments  of  $23,000.  Ea<^  of  these  install- 
ments will  be  evidenced  by  23  promissory  notes  made  by  the  appli- 
cant, and  payable  to  bearer,  for  the  principal  sum  of  $1,000  each. 
All  of  the  notes  will  be  dated  December  31,  1990,  and  will  bear  in- 
terest at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
The  notes  will  mature  in  lots  of  33  at  semiamnial  periods  beginning 
July  1, 1931,  and  ending  January  1,  1926. 

From  and  after  the  delivery  of  the  locomotives  tiie  applicant  will 
have  the  possession  of  and  right  to  use  the  same  upon  its  railroad 
and  upon  such  payments  being  made,  the  title  to  and  owner^p  of 
the  locomotives  will  pass  to  and  vest  in  the  applicant 

The  application  was  made  under  oath,  signed,  and  filed  cm  be- 
half of  the  applicant  by  one  of  its  executive,  officers  designated  for 
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that  purpose.  As  required  by  section  20a  of  the  interstate  commerce 
act,  notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  issue  by  the  applicant  of  promissory  notes  in  the 
aggregate  amount  of  ^30,000  (o)  is  for  a  lawful  object  within  its 
corporate  purposes,  and  compatible  with  the  public  interest,  which  is 
necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
^hich  will  not  impair  its  ability  to  perform  that  service;  and  (&) 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Invefftigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  is  ordered.  That  the  Minneapolis  A  St.  Louis  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  at  par  its  promissory 
notes  in  the  aggregate  priikcipal  amount  of  $230,000;  each  of  said 
notes  to  be  dated  December  31,  1920,  to  be  in  the  principal  sum  of 
$1,000,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually,  and  the  principal  of  the  notes  of  the  aggregate  princi- 
pal amount  of  $33,000  to  mature  and  be  payable  at  semiannual  periods 
beginning  July  1, 1921,  and  ending  January  1,  1026;  said  notes  to  be 
issued  in  pursuance  of  an  agreement  to  be  dated  December  31,  1920, 
.between  the  applicant  and  the  Amerioan  Locomotive  Company,  and 
substantally  in  the  form  set  forth  therein ;  and  said  notes  to  be  used 
by  the  applicant  solely  in  connection  with  the  purchase  of  five  pas- 
senger locomotives  as  described  in  the  application. 

/*  is  further  ordered,  That  the  applicant  shall  report  to  the  Com- 
mission all  pertinent  facts  relating  to  (1)  the  issue  of  said  notes  as 
herein  authorized  within  10  days  thereafter,  and  (2)  the  payment  or 
satisfaction  of  said  notes  within  10  days  after  the  same  shall  have 
been  respectively  paid  or  satisfied,  said  reports  to  be  in  writing,  and 
signed  and  verified  by  an  executive  officer  of  the  applicant. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  promissory  notes,  or 
interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  Xo.  919. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANN 
ARBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  ADDITIONAL 
LOCOMOTIVES. 


Appromi  Januarv  IS,  18Z1. 


Division  4,  CoHHissioNims  Mrter,  Danieu,  Eastman,  and  Potter. 
ORDER. 

The  Ann  Arbor  Railroad  Company,  hereinafter  referred  to  as  the 
applicant,  having  applied  to  the  Commisaion  for  a  loan  under. section 
210  of  the  transportation  act,  1920,  as  amended,  for  additional  loco- 
motives ; 

It  appearing.  That  a  full  investigation  of  the  matters  and  thin^ 
involved  having  been  had,  we  made  and  Bled  a  report  containing  our 
findings  of  fact  and  conclusions  thereon  and  accordingly  issued  to 
the  Secretary  of  the  Treasury  ^^^lr  certificate  No.  15,  of  August  8, 
1920,  for  a  loan  of  $35,000  to  the  applicant ; 

/*  further  appetrring,  That  the  applicant,  by  its  president,  on  Sep- 
tember 9,  1920,  requested  that  the  amount  of  the  loan  be  reduced  to 
$25,000  for  like  purpose; 

And  it  further  appearing.  That  the  applicant,  by  its  comptroller, 
on  November  17, 1920,  requested  that  its  application  be  considered  as 
withdrawn  and  closed : 

It  is  ordered.  That  certificate  No.  15,  of  August  3,  1920,  be,  and  it. 
is  hereby,  canceled. 

«6I.c.a 
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FuiAHOK  DooHn-  No.  926. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BAN- 
GOR &  AROOSTOOK  RAILROAD  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Approved  Januarif  If.  1921, 


Di\-i8ioN  4,  CoMMisaioNEim  Met£B,  Daniels,  Eastman,  and  Potteb. 

Amended  Certificate  No.  5  for  a  Loan  under  Section  SIO  of  the 
Transportation  Act  1920,  as  Amended. 
The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $200,000  by  the  United  States  in 
two  parts  to  the  Bangor  &  Aroostook  Railroad  Company,  herein- 
after referred  to  as  the  applicant,  for  the  purpose  of  aiding  it  in  pro- 
viding itself  with  equipment  and  other  additions  and  betterments, 
is  necessary  to  enable  the  applicant  properly  to  meet  the  transporta- 
tion needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan,  which  is  to  be  made  in  two  parts, 
is  $200,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
ia  to  be  repaid  in  full  is  15  years. 

5.  That  the  terms  and  conditions  of  the  loan  which  is  to  be  made 
in  two  parts,  including  the  security  to  be  given  for  repayment,  are — ■ 

(a)  One  part  of  the  loan  shall  be  in  respect  of  equipment,  namely, 
$180,000.  and  shall  be  repaid  in  equal  annual  installments  of  $12,000. 
consecutively,  in  from  1  to  15  years  from  the  making  thereof  and 
shall  be  secured  by  the  pledge  of  $180,000  of  applicant's  equipment- 
trust  series-0  6  per  cent  deferred-lien  certificates,  issued  under  an 
agreement  of  trust  dated  January  1,  1921,  executed  by  the  applicant 
to  the  First  National  Bank  of  Bangor,  Bangor,  Me.,  as  trustee.  Said 
equipment- trust  certificates  are  in  definitive  form,  without  coupoa<!, 
are  in  denomination- of  $1,000,  are  numbered  1  to  180,  inclusive,  are 
dated  January  1,  1921,  and  mature  serially,  $12,000  on  the  1st  day 

m  I.  c.  c.  , 
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of  January  in  the  years  1922  to  1936,  inclusive.  This  part  of  the 
loan  shall  be  further  secured  by  the  pledge  of  the  following  described 
bonds  (1)  Applicant's  Washburn  extension  first-mortgage  30-ye»r 
6  per  cent  gold  bonds,  $30,000,  due  1939,  issued  under  an  indenture 
of  mortgage,  dated  August  1,  1909,  executed  by  the  applicant  to  the 
Central  Trust  Company  of  New  York,  as  trustee.  Said  bonds  are 
in  definitive  coupon  form,  having  coupon  due  February  1,  1921,  and 
subsequent  coupons  attached,  are  in  denomination  of  $1,000,  are  in 
aggregate  principal  amounts,  and  are  numbered  as  follows : 


2/IOU 

.      „            5,000 

fl  bouda.  Nos.  1382  to  1387 

. 6.000 

80  bonds.  totBl 30,000 

(2)  Applicant's  St.  John  River  extension  first-mortgiige  30-year  5 
per  cent  gold  bonds,  $165,000,  due  1939,  issued  under  an  indenture  of 
mortgage,  dated  August  1,  1909,  executed  by  the  applicant  to  the 
Central  Trust  Company  of  Kew  York,  as  trustee.  Said  bonds  are 
in  definitive  coupon  form,  having  coupon  due  February  1,  1921,  and 
subsequent  coupons  attached,  are  in  denomination  of  $1,000,  are  in 
aggregate  principal  amounts,  and  are  numbered  as  follows: 

50  bonds,  Nob.  151  to  200-. -    $50,000 

10  bonds,  Nos.  284  to  243 lO.OOO 

1  bond,  No.  246 1.000 

1  bond.  No.  248 1.000 

50  bonds,  Nos.  351  to  400 saOOO 

4  bonds.  Nob.  430  to  433 _.        4.000 

1  bond.  No.  787 1.000 

IB  bonds.  Nob.  769  to  783 15.00) 

25  bonds,  Nos.  807  to  831 KS.OOO 

8  bonds,  Noe.  862  to  864 S.O0O 

1  bond.  No.  881 l.OOB 

2  bonds,  Noa.  895  and  896 2,000 

2  bonds.  Nos.  959  and  960 2,000 

165  bonds,  total 166.000 

(3)  Applicant's  consolidated  refunding  mortgage  60-year  4  per 
cent  gold  bonds,  $165,000,  due  1951,  issued  under  an  indenture  of 
mortgage,  dated  July  1,  1901,  executed  by  the  applicant  to  the  Old 
Colony  Trust  Company,  of  Boston,  as  trustee.  Said  bonds  are  in 
definitive  coupon  form,  having  coupon  due  July  1,  1921,  and  sub- 
sequent coupons  attached,  are  in  denomination  of  $1,000,  and  are 
numbered  2613  to  2777,  inclusive. 
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(b)  The  other  part  of  the  loan  shall  be  in  respect  of  additions  and 
betterments,  namely  $20,000,  and  shall  be  repaid  in  equal  annual 
installments  of  $4,000  consecutively  in  from  one  to  five  years  from 
the  making  thereof,  and  shall  be  secured  by  the  pledge  of  $50,000, 
principal  amount,  of  applicant's  consolidated  refunding-mortgage 
SO-yeai*  i  per  cent  gold  bonds,  due  1951,  issued  under  an  indenture  of 
mortgage,  dated  July  1,  1901,  executed  by  the  applicant  to  the  Old 
Colony  Trust  Company,  of  Boston,  as  trustee.  Said  bonds  are  in 
definitive  coupon  form,  are  in  denomination  of  $1,000,  and  are  num- 
bered 24^0  to  2499,  inclusive. 

(c)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  such  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  upon  the  obli- 
gations evidencing  the  loan,  collect  the  income  upon  the  collateral 
security,  but  shall  remit  to  the  applicant  any  such  income  paid  to 
him  and  shall  surrender  to  the  applicant  coupons  or  other  evidence 
of  such  income  as  they  mature. 

(d)  The  applicant  ma;  repay  all  or  any  part  of  the  loan  before 
maturity.  When  and  as  any  repayment  is  made  on  either  part  of 
the  loan,  the  collateral  securing  that  part  of  the  loan  shall  be  re- 
leased proportionately. 

(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Coomierce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  charad«r  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  rea- 
sonable protection  to  the  United  States,,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commis^on,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Certificate  No.  5,  dated  July  6, 1920,  is  hereby  canceled. 
Done  at  Washington,  D.  C,  this  14tb  day  of  January,  192X. 
e6i.C.C. 
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FiNAMOB  DocKirr  No.  K)86. 
IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  WEST- 
ERN  MARYLAND  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING  MA- 
TURING INDEBTEDNESS  AND  IN  PROVIDING  EQUIP- 
MENT AND  OTHER  ADDITIONS  AND  BETTERMENTS. 


aubmUted  January  12,  init.    DtdOea.Januw  H,  imi. 


Application  granted  iii  part  and  loan  of  $6^:2,800  approved. 

M.  C.  Byern  for  applicant. 

Supplemental  Rei-ort  oS'  Thb  Commission, 
Division  4,  Commishioners  Meter,  Daniels,  Eastuan,  and  PorrxB. 
Bt  Division  4: 

The  Western  Marylajid  Railway  Con^wnf ,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  hereinttfter  referred  to  ae  the 
applicant,  on  May  29,  1920,  made  application  to  us  fw  a  loan  from 
the  United  States  in  accordaoce  nith  section  210  of  the  traBsporta- 
tion  act,  1920,  to  aid  it  in  mteting,  maturing  indebtedness  and  in  pro- 
viding itfielf  with  new  equipment  and  additions  uid  betterments  to 
way  and  structures.  On  June  9,  Juqe  15,  and  July  22,  1920,  tlie 
applicant  amended  and  aupplnoeotad,  the  applieatiun. 

In  the  application,  as  amendt^  and  supplemented,  tbe  applicant 
sets  forth : 

1.  That  tlie  amount  of  theloan  dieeired  is  $l,ti72,800. 

2.  That  the  term  for  which  the  loan  ,is  de^red  is  1£  years. 

3.  That  the  purposes  of  the.  loan  and.  the.  w^m  to  which  it  will  be 
applied  are  as  follows: 


MituiingindebledrBss V.. 

equipnunt  coaslflli  g  ol  SO  luikadD  Inlght  loc<an«Uvw  at  ViiftH 

AddllliinV  and  batifmMnu  to  ny  uit]  itnictuias  ts  toUowi: 

EnlarRmeiit  and  MtMision  ofccal  plerst  B&UlniDr* 

DitdpncU  Pari  Coviiigtan  to  accnnDnodBta  tan*  boats 

Complallbn  oinaw  cnglM  lartDlnahandlleicbtyanUaLBov.' 

(ConnaUartlle,  Pa.) 

Four  pasrintshllnET: 

Stiaw,  W.^a.,  K,HO 

Polmd,  W.  Va..U,«OD 

WaniDijIn,  W.  Va.,  IT.Jm. 

SoImU,  W.  Va.,  IT.TOtl 
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4.  Its  present  and  prospective  ability-  to  'repay'  the  toan  and  td 
meet  its  obligations  in  regard  thereto. ' 

5.  That  the  security  offered  is,  (d)  in  respect  pi  the  loan  for  ma- 
turing indebtedness,  applicant's  3-year  8  per  cent  secured  notes; 
(b)  in  respect  of  the  loan  foe  equipment,  a  second  lien  upon  the 
equipment  and  applicant's  first  and,  refusdiug  mortgage  bonds  in  a 
principal  amount  equal  to  the  amoufi^  of  the  loan;  and  (c)  in  respect 
of  the  loan  for  additions  and  bet,tennents,  applicaat's  first  and  re- 
funding mortgage  bond^  at  70  per  ceqt  of  par. 

6.  That  the  extent  to  Tvhich  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  meet  ita 
maturing  indebtedness  and  thus  Restore  its  credit,  and  to  provide  new 
equipment  and  additions  and  betterments,  to  facilitate  the  movement 
of  freight  traffic,  particularly  coal. 

The  application  w^is  at^companied  by  such  facts  in  detail  as  we 
required  with  respect  to  t)ie  physical  situation,  ownership,  capitaliza- 
tion, indebtedness,  contract  obligations,  operation,  and  earning  ^wer 
of  the  applicant,  together  with  such  other  facts  relating  to  the  pro- 
priety and  expediency  9f  granting  the  loan  applied  for  and  the 
ability  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inquiry. 

The  Association  of  Railway  E.\ecutives  recommended  a  loan'  to 
the  applicant  of  $1,372,800,  apportioned  StrTBO.OOO  for  locomotires 
and  $622,800  for  other  additions  andbettermerits.  By  our  amended 
certificate  No.  14,  of  Aflgust  5, 19^0,  we  approved  a  loan  of  $800,000 
to  the  applicant  to  aid  it  in  meetiiig  its  maturing  indebtedness.    ■ 

The  applicant,  by  its  pre^dent,  January  11;  1921;  requested  imme- 
diate certification  of  the  proposed  loan  for  addition^  and  better- 
ments only,  re*)uestfng  deferred  conSider&tion  in  the  matter  of'the 
certitication  of  the  loan  forilew  equipment.         ■  ■     ■ 

After  investigation,  we  find  that  the  making  of  the  proposed  loan 
for  additions  and  betterments  by  the  United  States,  for  the  pur- 
poses and  in  the  amounts  hereinabove  hei  fdrth,  is  necessary  in 
order  to  enable  the  alpplicant  properly  "to  meet  the  transportalaon 
needs  of  the  public;  that  the  proapectiw  earning  power  of  the  afipH- 
cant,  and  character  and  value  of  the  security  offered;  afford  reason- 
able assurance  of  the  applicant's  ability  to^rep^  tha  Iqan  wlthioithe 
time  fixed  therefor,  and  to  meet  its  other  obligations  fai  coonectian 
with  such  loan,  and  reasonable  protection  to  tiiaUnited  Statee:  ;and 
that  the  applicant  i^  unable  to'  pro»«leitse3f  :witb'fpnd»  Aeoeasary 
for  the  aforesaid  jmrposes'  from  other  sources.      •   '    u   >  i 

An  appropriate cwl^ficatd  Will- be ii8Bu«d,  ■'<  ■ 

MI.O.C.  ■■:  ■..■..       ■■.;■    ,  ■  ."  .  ,  . 
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Ceriificaie  No.  S£  for  a  Loan  under  Section  £10  of  the  Transporta- 
tion Act,  1920,  at  Amended. 

The  Interstate  Commerce  Conunisaion  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $622,800  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  enabling  the  applicant  to  provide 
itself  with  additions  and  betterments  to  way  and  structures  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation 
needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $622,800. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  is  10  years. 

5.  That  the  terms  and  conditions  of  the  loan,  including  the  secur- 
ity to  be  given  for  repayment,  are — 

(a)  The  loan  shall  be  secured  by  the  pledge  of  applicant's  first 
and  refunding  mortgage  50-year  series-A  S  per  cent  gold  bond,  due 
1967,  issued  under  an  indenture  of  mortgage,  dated  July  1,  1917, 
executed  by  the  applicant  to  the  Equitable  Trust  Company  of  New 
York,  aa  trustee.  Said  bond  is  in  temporary  form,  numbered  6-14 
in  A  principal  amount  of  $950,000,  without  coupons,  exchangeable  for 
definitive  coupon  bonds  of  the  same  series,  substantially  identical 
in  tenor  and  in  denomination  of  $1,000,  when  prepared. 

(6)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
ihall  be  no  default  upon  the  obligation  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security.  The  Secretary  of  the 
Treasury  shall  not,  prior  to  default  on  the  obligation  evidencing  the 
loan,  collect  the  interest  upon  the  collateral  security,  but  shall  remit 
to  the  applicant  any  such  interest  paid  to  him  and  shall  surrender  to 
the  applicant  the  coupons  of  said  bonds  as  they  mature. 

(0)  The  applicant  may  rq>ay  all  or  any  part  of  the  loan  before 
mi^ori^.  llw  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{d)  The  RpipUeant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
niission,  deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
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pledged  heretofore,  as  security  for  this  loan  or  any  other  ohligation 
of  the  said  applicant  to  the  United  States  for  loans  under  section 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable 
in  like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(e)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  11th  day  of  January,  1921,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  expenditures  made 
from  the  loan  shall  be  confined  to  such  expenditures  as  may  be 
chargeable  to  accounts  for  investment  in  road  and  equipment  pro- 
vided in  the  Commission's  accounting  classification  for  steam  roads 
in  effect  at  the  time  the  expenditures  may  be  made ;  and  (2)  the  appli- 
cant shall  furnish  the  Commission  on  or  about  July  1,  1921,  and 
January  1,  1922,  the  detailed  certificate  under  oath  of  its  chief  engi- 
neer, showing  the  character  and  costs  of  the  additions  and  better- 
ments made  with  or  in  connection  with  the  loan  for  said  purposes. 
The  entire  loan  shall  have  been  expended  or  definitely  obligated  for 
purposes  for  which  loaned,  or  the  loan  shall  be  repaid  to  the  United 
States  on  or  before  January  1, 1922.  Id  event  the  Commission  shall 
certify  to  the  Secretary  of  the  Treasury  that  the  applicant  has 
failed  or  nfuaad  well  and  truly  to  comply  with  any  one  or  more  of 
the  terms  and  conditions  contained  in  said  agreement,  the  whole  or 
any  part  of  the  obligations  evidencing  the  loan,  as  the  Commission 
may  designate,  shall,  at  the  option  of  the  holder,  become  due  and 
payable. 

6.  That  tiie  piroqtective  earning  power  of  the  applicant,  together 
with  the  character  and,Talue  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Cpm^ission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  unable 
to  provide  itoelf  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  14th  day  of  January,  1921. 
CBLaC. 
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FiNAKCE  Docket  No.  10S6. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN MAKYI.AND  RAILWAY  COMPANY  FOR  A  LOAN 
FROM  THE  UNITED  STATES  TO  AID  IN  MEETING 
MATURING  INDEBTEDNESS  AND  IN  PROVIDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTEK- 
MENTS. 


Submittei  JanMary  IS.  I9S1.    Decidud  Janimry  U,  1911, 


Antllcatlun  panted  aiMl  loan  of  tl;CiO(\000  simrov*^ 

M.  C.  Byera  for  applicant. 

Supplemental  Report  of  the  Cohmibbion. 
Dmsmn  4,  CoMuissioNEits  Metes,  Daniblh,  <£AaTUAH,  and  PornoL 
By  Division  4 :  ' 

The  Western  Maryland  Railway  Compaily,  a  carrier  by  railroad 
subject  to  the  interstate  commerce  act,  6n  May  29,  1920,  made  ap- 
plication to  us  for  a  loan  from  the  United  States  in  accordance  with 
section  210  of  the  transportation  Oct,  1920,  as  amended,  to  aid  in  meet- 
ing maturing  indebtedness  and  in  providing  itself  with  new  equip- 
ment and  additions  and  bettenUsnts  to  iVay  and  stTactures.  On  June 
9,  'June  15,  July  22,  September  16,  1920,  and  January  12,  1921,  ap- 
plicant amended  and  supplemented  the  application. 

In  response  to  the  said  application,  as  amended  and  supplemented 
by  our  amended  certificate  No.  14  of  August  5,  1920,  we  approved  a 
loan  to  the  applicant'  of  $300,000  to  aid  it  in  meeting  its  maturing 
indebtedness,  and  by  our  certificate  No.  22  of  this  date  we  have  ap- 
proved an  additional  loan  to  the  applicant  of  $622,600^  to  aid  it  in 
providing  itself  with  additions  and  betterments  to  Way  and  structures 
to  promote  the  movement  of  freight-train  cars. 

In  the  application  as  amended  and  supplemented,  the  applicant,  in 
respect  of  the  remainder  of  the  application  for  new  equipment,  sets 
forth: 

1.  That  the  amount  of  the  loan  desired  is  $1,500,000. 

2.  That  the  purpose  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  additional 
freight  locomotives,  as  follows:  40  mikado  freight  locomotives,  at 
$75,000  each;  total  estimated  cost,  $3,000,000;  to  be  financed  by  ap- 
plicant, $1,600,000;  loan  desired  from  the  United  States,  $1,500,000. 
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Aftw  mvmtigatu>n,'«n!  find  that  the  miildng  of  hi  a<7ditional  l6an 
of  $1,000,000  by  the  Uiut«d  States  to  the  applicant  for  the  purpose  ah 
lieniuabore  set  forthj  is  iiMe»ai7  in  order  to  enable  the  applicant 
properly  to  tnset  the  transpoHation  Deeds'  of  the  public;  that  thi 
prospective  earning  power  of  the  applicant,  and  character  and  value 
of  the  Beoority  offered,  afford  reasonable  assorance  of  the  applicant's 
ability  to  repay  this  additional  Iftaa  Trithin  the  time  fixed  therefor^ 
and  to  meet  ita  other  ebllgatioiiB  in  connection  with  audi  loan,  and 
reasonable  proteetion  to'the  United  States;  and  that  the  applicant 
18  unable  to  provide  itaalf  with.ftmdft  necessary  tor  the  aforesaid 
purposes  from  other  aonrees.     ' 

An  appropriate  certificate  will  be  issued. 


Certificate  A'o.  B6  for  a  Loan  under  Section  £10  of  the  Transportation 
Act,  1920,  ax  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,500,000  by  the  United  States  to 
the  Western  Maryland  Railway  Company,  hereinafter  referred  to  as 
the  applicant,  for  the  purpose  of  aiding  the  applicant  in  providiriB 
itself  with  new  locomotives,  is  necessary  (o  enable  the  applicant  pro- 
perly to  meet  the  transportation  heeds  of  the  publia 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assarance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  stich  loan! 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,500,000. 

4.  That  the  time  from  the  making  thereof  wifhin  which  the  loan 
is  to  be  repaid  in  full  is  ISyeiire. 

h.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  given  foi"  repayment,  are — 

(a)  The  loan  shall  be  repaid' in  equal  annual  installments  of 
$100,000  consecutively' in  1  to  16  years  from  the  mailing  thereof,  and 
shall  be  secured  by  the  pledge  of  $1,500,000,  principal  amount,  of 
applicant's  deferred-lien  6  per  cent  equipment-trust  notes,  issued 
under  an  agreement  of  trust,  dated  March  1,  1921,  executed  by  the 
applicant  to  the  Equitable  Trust  Company  of  Kew  York,  as  trustee. 
Said  equipment-trust  notes  are  in  temporary  form,  without  coupons, 
exchangeable  for  definitive  notes  of  the  same  series,  aggregate  princi; 
pal  amount,  substantially  identical  in  tenor,  having  coupon  due  Sep; 
temher  1,  1921,  and  subsequent  coupons  attached,  and  of  authorized 
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denominations  when  prepared.    Said  temporary  notes  are  in  denomi- 
nation of  $100,000,  and  are  numbered  TB-1  to  TB-16,  inclusive. 

(&)  The  loan  shall  be  further  secured  by  the  pledge  of  $1,750,000, 
principal  amount,  of  applicant's  first  and  refunding  mortgage  50- 
year  series-A  5  per  cent  gold  bonds,  due  1967,  issued  under  an  inden- 
ture of  mortgage,  dated  July  1,  1917,  executed  by  the  appUc&nt  to 
the  Equitable  Trust  Company  of  New  Yoi^,  as  trustee.  Said  boDds 
are  in  temporary  form,  without  conpons,  exchangeable  for  defini* 
tive  coupon  bonds  of  the  same  series,  aggregate  principal  amoont, 
sobetantially  identical  in  tenor,  having  coupon  due  July  1, 1921,  and 
subsequent  coupons  attached,  and  in  denomination  of  $1,000,  when 
prepared.  Said  temporary  bonds  are  in  principal  amount  and  are 
numbered  as  hereinbelow  set  forth : 

No.  B-2 $815,000 

No.  B-12 855. 000 

No.  a-21 1, 000 

No.  B-28 -, 679, 000 

ToUl 1,760,000 

(c)  So  long  as  the  applicant  shall  not  be  in  default  on  any  obliga- 
tion evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain  the 
income  on  any  collateral  then  pledged  as  security  for  the  loan,  and 
the  holder  of  the  obligation  or  obligations  shall  not,  while  the  appli- 
cant shall  not  be  in  default,  collect  such  income,  but  shall  remit  to 
the  applicant  all  of  the  same  paid  to  him,  and  sliall  surrender  to  the 
applicant  all  coupons  as  they  mature ;  but  stock  dividends  declared 
upon  stock  then  pledged  shall  be  received  and  held  under  the  same 
conditions  as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(«)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledg«l|  together 
with  any  that  may  be  pledged  hereafter,  or  aiay  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obltgatioQ  of  the 
said  applicant  to  the  United  States  for  k»ins  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  26th  day  of  February,  1821,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  shall  be  so  financed  that 

eSLGC 


DiqitizedbvGodt^le 


IJOAN  TO  WBSTBR»    MABTI,AND  BT.  071 

the  cost  to  it  of  any  loan  secured  from  sources  other  than  the  Uniteii 
States  shall  not  exceed  7  per  cent  per  annum,  including  in  such  costs 
discounts,  attoiiieys'  fees,  and  any  and  all  other  expenses  in  connec- 
tion with  said  loan.  In  event  the  Commission  shall  certify  to  the 
Secretary  of  the  Treasury  that  the  applicant  has  failed  or  refused 
well  and  truly  to  comply  with  any  one  or  more  of  the  ternu  and  con- 
ditions contained  in  said  agreement,  the  whole  or  any  part  of  the 
obligations  evidencing  the  loan,  as  the  Commission  may  designate, 
shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnishes,  in  the 
opinion  of  the  Commission,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  Bxed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  is  un- 
able to  provide  itself  with  the  funda  necessary  for  t^  aforesaid  pur- 
poses from  other  sources. 

Done  at  Washingon,  D.  C,  this  1st  day  of  March,  1921. 
65 1.  CO. 
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Finance  Docket  ^o.  49. 

IN  THE  MATTER  OF  THE  APPLICATIcm  OF  THE  KANSAS, 
OKLAHOMA  &  GULF  RAILWAY  COMPANY  FOB  AU- 
THORTTY  TO  ISSUE  BONDS,  PREFERRED  STOCK,  COM- 
MON STOCK,  AND  equipment-Trust  notes. 


Submilied  December  II,  1H20.    Drciiied  Ja»uary  11,  I9il. 


Authority  grunted  (1)  to  issue  12,744,750 J 1  of  Beries-A  6  per  cent  bonds.  $82,000 
of  serles-B  6  per  cent  cumulative  Income  bonds,  tuid  not  exceeding  56.120.500 
of  serles-C  6  per  cent  cnmulaltve  Income  bonds,  all  to  be  issued  under  and 
to  be  secured  by  a  certain  mortgage  And  deed  of  trust;  (2)  to  Issue  not  ex- 
ceeding'99,120.000  of  preferred  capital  Bto<A;  (9)  to  IKsue  not  extreeding 
$729,640  of  common  capital  stock;  (4)  to  issue  $^.378.60  of  6  per  cent 
eqalpment-trust  U9t^li)  .procurement  of,  eiqntpBKnt  furslslied  by  the  Baraej 
A  Smith  Car  Company;  (5)  to  issue  !p346,ft45.71  of  6  per  cent  equipment- 
trust  notes  In  procurement  of  eqnlpment  furnished  by  the  American  Car  4 
Foundry  Company. 

Arthur  Miller  for  applicant. 

Report  or  the  Commisbion. 
DiviflioN  4,  Commissioners  Meyer,  Daniels,  Eastman,  and  Potter. 
By  Division  4: 

The  Kansas,  Oklahoma  &  Gulf  Railway  Company,  a  commoa  car- 
rier by  railroad  engaged  in  interstate  commerce,  has  made  applica- 
tion for  authority,  under  section  20a  of  the  interstate  commerce  not. 
to  issue  (1)  $2,744,750.11  of  series-A  bonds,  $82,000  of  series-H 
bonds,  and  series-C  bonds  in  nn  amount  not  exceeding  50  per  cent  of 
the  principal  of  existing  first-mortgage  bonds  of  the  Missouri.  Okla- 
homa &.  Gulf  Railroad  Company  and  the  Missouri,  Oklahoma  &  Gulf 
Railway  Company;  (2)  preferred  capital  stock  in  an  amount  not 
exceeding  50  per  cent  of  the  first-mortgage  bonds  aforesaid  and  un- 
paid interest  accrued  thereon  to  December  SI,  1918;  (3)  common 
capital  stock  of  an  aggregate  par  value  not  exceeding  8  per  cent  of 
the  total  par  value  of  preferred  stock  which  may  be  issued  as  afore- 
said; (4)  $51,378.50  of  equipment-trust  notes  for  certain  equipment 
furnished  by  the  Baraey  &  Smith  Car  Company;  and  (5)  $385,161.49 
of  equipment-trust  notes  for  ceTtain  other  equipment  furnished  by 
the  American  Car  £  Foundry  Company. 

On  December  12,  1913,  receivers  were  appointed  for  the  properties 
of  the  Missouri,  Oklahoma  St  Gulf  Railway  Company,  hereinafter 
termed  the  railway  company,  and  the  Missouri,  Oklahoma  A  Gulf 
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Sailroad  Company,  hereinafter  termed  the  railroad  company.  These 
companies  compriaed  the  Missouri,  Oklah<mia  &  Gulf  system.  Dur- 
ing the  reoeiverBhip  there  were  issued  receivers'  certificates  in  the 
aggregate  principal  amount  of  $1,720,000.  The  interest  on  these 
certificates  to  December  31,  1918,  amounted  to  $190,477.69. 

The  applicant  was  organized  as  the  "  new  company  "  provided  for 
in  the  plan  of  adjustment  of  the  Missouri,  Oklahoma  &  Gulf  Bail- 
road  system,  dated  December  31,  1918,  prepared  by  United  States 
circuit  judge  William  C.  Hook,  and  filed  in  the  district  court  of  the 
United  States  for  the  eastern  district  of  Oklahoma,  in  consolidated 
cause  in  equity  No.  2022.  The  plan  of  adjustment  was  approved 
by  the  Director  General  of  Railroads  during  the  period  of  federal 
control. 

In  accordance  with  the  plan  of  adjustment,  the  applicant  has 
acquired  the  properties  that  were  subject  to  the  receivership,  and 
now  seeks  authority  to  issue  bonds,  capital  stock,  and  equipment- 
trust  notes  for  the  purpose  of  further  execution  of  the  plan.  A  mort- 
gage and  deed  of  trust,  dated  March  1,  1920,  by  and  under  the  terms 
of  which  the  proposed  issues  of  bonds  will  be  secured,  has  been  made 
by  the  applicant  to  the  St.  Louis  Union  Trust  Company,  covering 
ail  of  the  applicant's  property,  subject  and  inferior,  however,  to  the 
government-lien  mortgage,  dated  March  1,  1920,  under  which 
$1,411,687.30  of  government-lien  notes  hare  been  issued. 

The  applicant  desires  authority  to  isgue  series-A  bonds  for  the 
purpose  of  taking  up  and  acqairing  (a)  the  receivers'  certificates 
aggregating  $1,720,000;  (b)  interest  on  said  certificates  to  December 
31,  1918,  aggregating  $190,477.59;  (o)  interest  to  December  31,  1918, 
on  unsatisfied  equipment  obHgations  of  the  railway  and  railroad  com- 
panies, aggregating  $147,272.62;  and  {d)  other  liabilities  of  the 
receivers,  court  costs,  allowances,  expenses  of  reorganization,  and 
claims  against  the  railway  company,  aggregatibg  $687,000 ;  a  grand 
total  of  $2,744,760.11. 

The  series-B  bonds  are  to  be  used  to  take  up  and  acquire  claims 
aggregating  $82,000  against  the  railway  eompahy  or  the  railroad 
company,  existing  prior  to  the  receivership,  which  wei-e  recom- 
mended for  allowance  by  the  special  master. 

First-mortgage  bonds  of  the  railway  company  and  of  the  said 
railroad  company  aggregating  $13^1,000,  are  outstanding.  Pur- 
suant to  the  plan  of  adjustment,  holders  of  these  bonds  who  accept 
the  plan  will  be  entitled  to  receive  series-C  bonds  for  60  per  cent  of 
the  principal  thereof,  and  for  the  remaining  50  per  cent  and  for 
accumulated  interest  they  will  be  entitled  to  receive  preferred 
capital  stock  of  the  applicant.  Uhpaid  interest  accrued  to  December 
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31,  1918,  amounts  to  approximately  $3,000,000.  Substantially  all  of 
the  Orst-mortgage  bonds  are  held  in  European  countries.  It  appeus 
that  holders  of  bonds  amoimting  to  more  than  $6,000,000  have  ao- 
capted  the  plan  of  adjustment. 

Second-mortgage  bonds  of  the  railway  company  aggregating 
$867,000  are  outstanding.  Holders  of  these  bonds  who  accept  t}w 
plan  will  be  entitled  to  receive  dommon  capital  stock  of  the  appli- 
cant of  an  aggregate  par  value  not  exceeding  8  per  cent  of  the  total 
par  ralae  of  the  preferred  stock  actually  iBsned  in  conformity  with 
the  provisions  of  the  plan  set  forth  above.  But  the  plan  farther 
provides,  if  there  are  any  claims  judicially  established  as  interven- 
ing between  the  first-mortgage  and  second-mortgage  bonds  of  the 
railway  company  or  of  the  railroad  company,  the  holders  of  such 
claims  will  be  entitled  to  receive  100  per  cent  thereof  out  of  the 
common  capital  stock  thus  conditionally  allotted  to  the  holders  of 
second-mortgage  bonds,  or  all  of  the  same  if  the  allotment  doea  not 
equal  the  amount  of  such  claims. 

Prior  to  the  institution  of  the  receivendiip  the  railway  and  rail- 
road companies  had  procured  certain  equipment  from  the  Baldwin 
Locomotive  Works,  the  Barney  &  Smith  Car  Company,  and  the 
American  Car  &  Foundry  Company.  Contracts  and  equipment 
notes  have  heretofore  been  executed  and  delivered  to  the  BiUdwin 
Locomotive  Works  covering  ^e  prinotpal  amount  due  that  (^editor, 
of  which  nine  notes,  aggregating  $^6,844:.62,  are  now  ontstanding. 
Obligations  of  the  aforesaid'  carriers  for  the  equipment  from  the 
two  last-named  companies  have  not  been  fully  satisfied.  It  is  there- 
fore proposed  that  the  principal  of  these  obligations,  aggregating 
$436,640.04,  be  taken  care  of  by  the  issue  of  equipment-trust  notes. 
The  first  installment  of  the  $385,161.49  due  the  American  Car  & 
Foundry  Company,  amounting  to  10  per  cent  thereof,  has  been  here- 
tofore paid.  Unpaid  interest  on  then  obLigations  accrued  to  De- 
cember 31,  1918,  in  the  sum  of  $147,272.52,  is  to  be  covered  by 
series-A  bonds. 

In  order  eventually  to  acquire  full  tUle  to  the  equipment  obtained 
from  the  Barney  &  Smith  Car  Company  iuid  the  American  Car  it 
Foundry  Company,  the  applicant  also  asks  authority  (1)  to  issue 
10  equipment-trust  notes  payable  to  bearer,  each  in  the  amount  of 
$5,137.85,  with  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually  on  the  Ist  days  of  January  and  of  July  in  eadi  year, 
each  of  the  notes  to  be  subetantially  in  the  form  set  forth  in  the 
agreement  of  sale  and  indenture  of  lease  between  the  Barney  & 
Smith  Oar  Company,  the  Winters  National  Bank,  and  the  applicant; 
and  (2)  to  issue  10  equipment-trust  notes  payable  to  bearer,  each  in 
the  amount  of  $88^16.19,  with  interest  at  the  r^  of  6  per  cent  per 
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amiuni,  payable  semiannually  on  the  Ist  days  of  January  and  of 
July  in  each  year,  each  of  the  notes  to  be  substantially  in  the  form 
set  forth  in  the  agreement  of  sale  and  indenture  of  lease  between  the 
American  Car  &  Foundry  Company,  the  Columbia  Trust  Ccmpaoy, 
and  the  applicant.  As  previously  noted,  an  amount  equivalent  to 
the  first  note  has  been  paid  to  the  latter  company,  whereby  the  issue 
of  but  nine  notes  is  necessary  in  that  instance.  It  is  stipulated  in 
the  respective  agreements  of  sale  and  indentures  of  lease  that,  upon 
payment  of  all  the  notes  therein  provided  for,  together  with  the 
interest  thereon  and  the  performance  by  the  applicant  of  all  cove- 
nants, obligations,  and  agreements  therein  contained,  title  to  the 
equipment  involved  shall  be  conveyed  to  the  applicant. 

The  following  statement  of  the  indebtedness  of  the  Missouri, 
Oklahoma  &  Gulf  system  and  of  the  applicant,  including  the  out- 
standing government-lien  notes  and  equipment-trust  notes  herein- 
before mentioned,  shows  the  reduction  in  the  total  liabilities  apcat 
the  applicant's  property  under  the  plan  of  adjustment: 
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Under  the  plan  of  adjustment  tht  fixed  interest  charges  will  be 
as  follows: 

Sertes-A  bondi — (164,685.00 

E:inilpiiient  notes 40,482.lS 

Govenuuent-Uen  iu>t«a j 84,701.84 

Total — :■- 28».Sia.W 

In  addition,  there  will  be  the  following  interest  charges  to  bo 
paid  only  if  and  when  tiiere  are  sofficictnt  surplus  earnings  from 
operation,  bnk  to  be  cumulatiTe: 

Swles-B  bonds $4,  620. 00 

8erIes-0  b»n(l« ."  367,280.00 

Total W2, 150. 00 

A  comparison  of  the  applicant's  capital  liabilities  under  the  pro- 
posed plan  with  the  capital  liabilities  of  the  Missouri,  Oklahoma  A 
Gulf  Kailroad  system  indicates  a  net  reduction  of  $13,546537.93. 
Similarly  the  6xed  charges  under  the  proposed  plan  have  been  sub- 
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stantially  reduced,  amounting  upon  Geries-A  bonds,  equipment  not«fi, 
and  govenunent-lien  notes,  combined,  to  $289,818.97,  an  amount  far 
below  the  fixed  charges  upon  the  obligations  of  the  Missouri^  OU»- 
homa  Si  Gulf  Bailroad  system,  and  apparently  within  the  probable 
net  revenue  from  applicant's  operation,  as  gauged  by  the  resnlts 
of  September,  October,  and  November,  1920.  Applicant  offered  no 
evidence  in  regard  to  the  value  of  its  property,  and  it  is  not  now 
practicable  to  determine  such  value  from  any  information  in  our 
possession.  In  this  instance  we  are  asked  only  to  give  effect,  by 
authorization  of  the  securities  specified,  to  the  plan  of  reorganiza- 
tion devised  by  United  States  circuit  judge  William  C.  Hook,  ap- 
proved by  the  United  States  Railroad  Administration,  and  filed  in 
the  district  court  of  the  United  States  for  the  eastern  district  of 
Oklahoma,  in  consolidated  cause  in  equity  No.  2022,  a  plan  which 
will  accomplish  a  large  reduction  in  the  securities  outstanding  prior 
to  the  receivership  and  also  reduce  fixed  charges  to  an  aniount 
within  tlie  earning  power  of  applicant. 

These  amounts  represent  the  maximum  for  which  auUiority  is 
asked,  and  that  will  be  necessary  to  comply  with  the  plan  presented 
in  case  all  outstanding  first-mortgage  bonds  are  presented  within  the 
time  limit  which  may  be  set  by  Judge  Hook  after  December  31,  192J. 
It  is  improbable,  however,  that  all  the  bonds  will  be  deposited,  for 
the  reason  that  many  of  them  were  held  by  persons  within  the  theater 
of  operations  during  the  world  war. 

Copies  of  documents  referred  to  herein  were  filed  with  the  appli- 
cation, as  follows;  (1)  plan  of  adjustment;  (2)  mortgage  and  deed 
of  trust  of  March  1,  1920;  (3)  government-lien  mortgage;  and  (4) 
agreements  of  sale  and  indentures  of  lease  with  the  American  Car  & 
Foundry  Company  and  with  the  Barney  &  Smith  Car  Company. 
The  application  was  made  under  oath,  and  signed  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  the  applicant  operates.  No  objection  to  the  granting  of 
the  application  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issues  of  aerieS'A  bends,  series-B  bcMids, 
series-C  bonds,  equipment-trust  notes,  preferred  capital  stock,  and 
common  capital  stock  by  the  Kansas.  Oklahoma  &  Chilf  Railway 
Company  (a)  are  for  lawful  objects  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  are  necessary  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 

6oi.ao. 


Digilzed  by  Google 


BOUDS,  STOCK,  Ain>  KOTEB  OF  KANSAS,  OKLAHOMA  ft  aUU  RT.     677 

its  abili^  to  perform  that  service;  and  (b)  are  reasonably  Decessazy 
and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  thie  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclii- 
sioDB  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  i»  ordered,  'Riat  the  Kansas,  Oklahoma  Jt  Gulf  Railway  Com- 
pany be,  and  it  is  herel^,  authorised  to  issue,  as  of  the  date  of  March 
1, 1920,  not  exceeding  $2,744,7110.11  of  series-A  bonds,  under  and  pur- 
niant  to,  and  to  be  secured  by,  a  certain  mortgage  and  deed  of  trust 
dated  March  1,  1920,  made  by  the  applicant  to  the  St.  Loaia  Union 
Trust  Company ;  said  bonds  to  bear  interest  at  the  rate  of  6  per  cent 
per  annum  from  January  1,  1W9,  such  interest  to  be  payable  semi- 
annually on  the  Ist  days  of  January  and  July  in  each  year,  and  to  foe 
evidenced  by  coupons  attached  to  the  respective  bonds,  the  first 
coupon  of  each  bond  to  be  payable  as  of  the  date  of  July  1, 1919,  and 
to  represent  interest  for  the  preceding  six  months;  the  second  coupon 
to  be  payable  as  of  the  date  of  January  1,  1920,  end  to  represent  in- 
terest for  the  preceding  six  months;  the  third  coupon  to  be  payable 
as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for  the  pre- 
ceding six  months;  each  subsequent  coupbn  to  represent  interest  for 
the  respective  six  months'  periods  thereaftM;  the  principal'of  said 
bonds  to  be  payable  on  January  1, 1987;  said  bonds  to  be  redeemable 
and  to  be  registraUe  as  provided  in  the  mortgage  and  deed  of  trust 
securing  the  same,  and  to  be  substantially  in  the  form  therein  set 
forth ;  said  bonds  to  be  subject  and  inferior  to  the  govemraent-lien 
mortgage  dated  March  1,  1930,  made  by  the  applicant  to  Frank 
Hagerman  and  the  Commerce  Trust  Company ;  said'  bonds,  or  the 
proceeds  thereof,  to  be  used  solely  for  the  purpose  of  taking  up, 
acquiring,  or  otherwise  satisfying  or  liquidating  the  following;  (a) 
receivers'  certificates  in  the  principal  amount  of  $l,7aOj(XK>;  (b)  in- 
terest on  said  receivers'  certificates  to  December  81, 1916,  aggregating 
$190,477.59 ;  (.<;)  interest  on  unsatisfied  equipment  obligations,'  Af^n^ 
gating  $147,272.62;  and  (d)  other  liabiiities  of  the  receivers,  court 
costs,  allowances,  expenses  of  reorganization,  and  f^ims  against  the 
receiver  aggregating  $687,000,  so  far  as  they  may  be  approved  by  the 
court. 

It  is  further  ordered,  That  the  Kansas,  Oklahoma  &  Gulf  Railway 
Company  be,  and  it  is  hereby,  authiuized  to  issue,  as  of  the  date  of 
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March  1,  1930,  $8S,000  of  series-B  bonds,  ottder  and  pursuant  to, 
and  to  be  secured  by  the  aforesaid  mortage  and  deed  of  trust;  said 
bonds  to  bear  interest  at  the  rate  of  6  per  cent  per  annum  from 
January  1,  1919,  such  interest  to  be  eTidenced  by  coupons  attached 
to  the  respective  bonds,  and  to  be  payable  on  the  1st  day  of  January 
in  each  year  (cumulatively)  only  if  and  when  there  are  sufficient 
surplus  earnings  derived  from  the  operation  of  the  pnqwities  of  the 
applicant  to  make  such  payments  of  interest,  the  first  coupon  of 
each  btmd  to  be  payable  as  of  January  1,  1930,  and  to  represent 
interest  for  the  preceding  12  months;  the  principal  of  said  bonds  to 
be  payable  January  1,  194B ;  said  .bonds  to  be  redeemable  and  to  be 
registrable,  as  provided  in  the  mort^ifie  and  deed  of  trust  securing 
tiie  same,  and  to  be  substantially  in  the  form  therein  set  forth ;  said 
bonds  to  be  subject  and  inferior  to  the  aforesaid  govemment-lieQ 
mortgage  dated  March  1,  19Q0,  and  s^ies-A  bonds^  and  said  bonds, 
or  the  proceeds  thereof,  to  be  used  solely  for  the  purpose  of  taking 
up,  acquiring,  or  otherwise  satisfying  or  Uquidatiog  claims  against 
the  Missouri,  Oklahoma  &Oulf  B«ilway  Company  and  the  Missouri, 
Oklahoma  &  Gulf  Railroad  Company,  exidjng  prior  to  Che  recwver- 
sfaip,  aggregating  the  ^m  of  $82,000,  as  recommended  by  the  special 


It  w  further  ordered,  That  ^e  Kansas,  Oklahoma  A  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorised  to  issue,  as  of  the  dat«  of 
March  1,  1920,  an  amount  not  ezoeedisig  $i,liOfiOO  of  its  seriee-C 
bonds,  equal,  to  fiO  per  cent  of  the  principal  amsunt  of  bonds  of  the 
Missouri,  Oklahoma  &  Gulf  Railway  Company  and  of  the  Missoori, 
Oklahoma  &  Gulf  Railroad  Company,  that  have  been,  or  may  hen- 
after  be,  deposited  by  the  respective  holders  theMof  in  accwdanoe 
with  the  plan  of  adjustment  prepaSred  by  Circuit  Judge  William  C 
Hook,  and  filed  in  the  district  court  of  the  United  States  for  the 
eastern  district  of  Oklahoma,  in  consolidated  cause  in  equity  No. 
2022;  said  eeries-C  bonds  to  be  issued  uadcr  and  pursuant  to,  and  to 
be  secured  by,  the  aforesaid  mortgage  and  deed  of  bust,  and  to  bear 
interest  at  the  rate  of,  6  per  oeot  per  annum  from  January  1,  1919, 
such  intwest  to  be  evidenced  by  coupons  attached  to  the  respective 
bonds,  and  to  be  payable  on  the  1st  day  of  January  in  eadi  year 
(cumulatively)  only  if  and  when  there  are  aufficdent  surplus  earnings 
derived  from  the  operation  of  the  properties  of  the  applicant  to 
maks  such  payiaents  of  interestj  the  first  eoupon  of  each  bond  to  be 
payable  as  of  January  1,  1920^  and  to  represent  interest  :for  the 
preceding  12  months ;  the  principal  of  said  bonds  to  be  payable  Jann- 
ary  1,  1949;  said  SCTies-C  bonds  to  be  redeemable  and  to  be  regis- 
trable, as  provided  in  the  miwtgage  and  deed  of  trust  securing  the 


Digitized  by  GoClglC 


BOKDS,  STOCK,  AND  NOTES  OF  KANSAS,  OKLAHOUA  ft  QUIf  BY.     679 

same,  to  be  sobetantially  in  the  form  therein  set  forth,  to  be  subject 
and  inferior  to  the  ftforesaid  government-lien  mortgage  dated  March 
1, 19S0,  and  series-A  and  seriea-B  bonds,  and  to  be  used  by  the  appli- 
cant solely  in  satisfaction  of  60  per  cent  of  the  principal  of  each  of 
the  respective  bonds  vhich  have  been,  or  may  hereafter  be,  so 
deposited. 

It  ia  further  ordered.  That  the  Kansas,  Oklahoma  &  Qulf  Bailway 
Company  be,  and  it  is  hereby,  asthorized  to  issue  its  preferred  capital 
stock  of  a  par  value  not  exceeding  $9,120,600,  equal  to  50  per  cent  of 
the  principal  of  bonds,  together  with  unpaid  interest  accrued  thereon 
to  December  31,  1916,  of  the  Missouri,  Oklahoma  &  Gulf  Railway 
Company  aiid  of  the  Missouri,  Oklahoma  &  Oulf  Railroad  Com- 
pany, that  have  been,  or  may  hereafter  be,  deposited  by  the  respec- 
tive holders  thereof,  in  accordance  with  ^e  aforesaid  plan  of  ad- 
justment; said  preferred  stock  to  be  issued  by  the  applicant  soldy 
in  satisfaction  of  60  per  cent  of  the  principal  of  each  of  the  respective 
bonds,  together  with  interest  as  aforesaid,  that  have  been,  or  may 
hereafter  be,  so  deposited. 

It  ia  further  ordered,  lliat  the  Kansas,  Oklahoma  A  Gulf  Railway 
Company  be,  and  it  is  hereby,  authorized  to  issue  its  common  capital 
stock  of  a  par  value  not  exceeding  $729,610,  and  also  not  exceeding 
8  per  cent  of  the  par  value  of  preferred  stock  actually  issued  in 
accordance  with  the  authorization  contained  in  this  order;  said  stock 
to  be  issued  to  the  holders  of  elainla  left  unpaid,  if  any  such  be 
judicially  established,  interveoitig  between  the  first  and  second 
mortgage  bonds  of  the  railway  company  and  the  railroad  company, 
such  holders  to  :ieceiv«  100  per  cent  of  their  bairns  out  of  said  com- 
mon capital  stock;  if  nosuch  daims  be  thus  established,  then  all  of 
said  common  capital  stock  herein  authorized  to  be  issued,  may  be 
issued  proportionately  to  the  holders  of  second-mortgage  bonds  of 
the  railway  company,  aggregating  not  exceeding  $867,000,  who  have 
heretof(n«,  or  may  hereafter^  deposit  their  bonds  in  accordance  with 
said  plan  of  adjustment;  but  if  any  sudi  claims  be  thus  established, 
and  the  amount  thereof  be  lees  than  the  par  value  of  said  common 
capital  stock,  then  the  amount  of  such,  stock  not  required  to  satisfy 
the  mine,  may  be  issued  to  the  bidders  of'  said  bonds  so  deposited  as 
aforesaid.  In  no  event  ahall  the  paar  value  of  said  common  capital 
stock  issued  under  the  authority  hu'ein  granted  exceed  the  amount 
required  to  satisfy  unpaid  claims  thus  judicially  established,  and  the 
principal  amount  of  aeoond-movtgag*  bonds  deposited  in  accordance 
vfith  the  plan  of  adjustment;  said  ooomum  capital  stock  to  be  issued 
solely  by  the  api^cant  in  full  sati^action  of  sucb  claims,  if  any  be 
estab^sbed  as  aforesaid,  and  in  full  satisfaction  of  the  said  second- 
ed. C.  C 


Digilzed  by  Google 


680  INTBBSTATS  OOUUESOB  COUIUSSION  BEPOBTS. 

mortgage  bonds  in  respect  of  which  any  comnum  capital  stock  may  be 

issued. 

It  is  further  ordered,  That  said  preferred  and  common  capital 
Btodt  herein  authorized  shall  have  equal  voting  power. 

li  is  further  ordered,  That  the  Kansas,  Oklahoma  &  Oulf  Itailway 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
August  1,  1919,  10  equipment-trust  notes  to  be  made  payable  to 
bearer,  each  in  the  principal  sum  of  $5,137.85,  under  and  pursoant 
to,  and  to  be  secured  by,  a  certain  agreement  of  sale  and  indenture 
of  lease  between  the  Barney  &  Smith  Car  Cktmpany,  the  Winters 
National  Bank,  and  the  applicant;  said  notes  to  be  numbered  con- 
secutively from  1  to  10,  iDclusive,  and  to  mature  as  follows:  Note 
'  No.  1,  on  demand,  and  notes  Noe.  2  to  10,  inclusive,  respectively,  on 
the  1st  day  of  January  in  each  year  from  1921  to  19!^,  inclusive ; 
all  of  said  notes  to  bear  interest  at  the  rate  of  6  per  cent  per  annum 
from  January  1,  1919,  the  interest  borne  by  not«s  Nos.  2  to  10,  in- 
clusive, to  be  payable  semiannually  on  the  Ist  days  of  January 
and  July  in  each  year,  and  to  be  evidenced  by  coupons  attached  to 
the  respective  notes,  the  first  coupon  to  be  payable  as  of  July  1, 1919, 
and  to  represent  interest  for  the  preceding  six  months;  the  second 
coupon  to  be  payable  as  of  the  date  of  January  1, 1920,  and  to  repre- 
sent interest  for  the  preceding  six  montjis;  the  third  coupon  to  -be 
payable  as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for 
the  preceding  six  months;  each  subsequent  coupon  to  represent  in- 
terest for  the  respective  six  months'  period  thereafter;  said  notes 
to  be  substantially  in  the  form  set  forth  in  the  agreement  of  sale 
and  indenture  of  tease  securing  the  same;  and  said  notes,  or  the 
proceeds  thereof,  to  be  used  solely  in  procurement  of  equipment,  as 
set  forth  in  the  application. 

It  is  further  ordered.  That  the  Kansas,  Oklahoma  &  Gulf  Railvay 
Company  be,  and  it  is  hereby,  authorized  to  issue,  as  of  the  date  of 
August  1,  1919,  nine  equipment-tru^  notes  to  be  made  payable  to 
bearer,  each  in  the  principal  sum  of  $38,616.19,  under  and  pursuant 
to,  and  to  be  secured  by,  a  certain  agreement  of  sale  and  indenture 
of  lease  between  the  American  Car  A  Foundry  Company,  the  Colum- 
bia Trust  Company,  and  the  applicant ;  said  notes  to  be  numbered 
consecutively  from  2  to  10,  inclusive,  and  to  mature,  respectively,  on 
the  1st  day  of  January  in  each  year  from  1921  to  1929,  inclusive;  all 
of  said  notes  to  bear  interest  at  the  rate  of  4  per  cent  per  annum  frua 
January  1,  191!).  to  be  payable  semiannually  on  the  1st  days  of  Janu- 
ary and  July  in  each  year,  to  be  evidenced  by  coupons  attached  to  the 
respective  notes,  the  first  coupon  to  be  payable  as  of  July  1,  1910, 
and  to  represent  interest  for  the  preceding  six  months;  tbe  seotnil 
coupon  to  be  payable  as  of  the  date  of  January  1, 1920,  and  to  repn- 
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sent  interest  for  the  preceding  six  months;  the  third  coupon  to  be 
payable  as  of  the  date  of  July  1,  1920,  and  to  represent  interest  for 
the  preceding  six  months ;  each  subsequent  coupon  to  represent  inter- 
est for  the  respective  six  months*  periods  thereafter ;  said 
notes  to  be  substantially  in  the  form  set  f<»^h  in  the  agreement  of 
sale  and  indenture  of  le^ve  s<Kuring  the  8am»;  and  said  notes,  or  the 
proceeds  thereof,  to  jbe  used  a^lply.  in  procurement  of  equipment,  as 
set  forth  in  the  application. 

■  It  ia  furthtr  ordered^  That  the  applicant,  shall;  for  the  period  end- 
ing June  30t  19^1,  and  for  each  sax  mqnths'  period  thereafter,  report 
to  the  Commission  within  itO  days  after  the  close  of  sucli  periods,  all 
pertinent  facts  relating  to  the  issue  iind  disposition  of  bonds,  pre- 
ferred  and  common  capital  stock,  and  notes,  as  herein  authorized, 
and  the  payment  of  said  notes;  each  of  said  reports  to  be  in  writing, 
signed  by  an  executive  officer  of  the  applicant  having  knowledge  of 
the  facts,  and  verified  by  his  oath ;  said  reports  to  be  made  periodi- 
cally as  herein  required  until  all  of  said  bonds,  preferred  and  common 
capital  stock,  and  notes  have  been  issued  and  disposed  of,  and  until 
all  of  said  notes  shall  have  been  paid  or  otherwise  satisfied. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds  and  notes,  or 
interest  thereon,  or  as  to  said  preferred  and  common  capital  stock, 
on  the  part  of  the  United  States. 
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Finance  Docket  No.  88. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
ORLEANS,  TEXAS  &  MEXICO  RAILWAY  COMPANY  FOB 
AUTHORITY  TO  ISSUE  NOTES;  TO  EXECUTE  A  CON- 
TRACT TO  PURCHASE  LOCOMOTIVES;  TO  ISSUE 
MORTGAGE  BONDS,  INCOME  BONDS,  AND  CAPITAI. 
STOCK  OR  VOTING-TRUST  CERTIFICATES;  AND  TO 
PLEDGE  BONDS  AS  SECURITY  FOR  A  LOAN. 


£ubmitted  October  S,  ino.    Decided  Janitarv  IS.  19tl. 


Authority  granted: 

1.  To  Issue  eiKbt  promiasorr  notes  for  $2(5,000  eacb,  payable  to  the  order  of  the 

Amertcaa  Car  &  Foundr;  Campaof ,  bearlns  Interest  at  tbe  rate  of  7  per 
cent  per  annum,  payable  aemlknnaaUT. 

2.  To  execute  an  agreement  for  tbe  puicluse  of  On  locomirtWes  from  tbe  Wsr 

Department ; 

8.  To  isBue  $800,000  ot  flrat-mortgage  6  per  cent  gold  bonds,  aerlM  A,  and 
$530,000,  or  such  an  amount  as  may  be  required,  of  S  per  cent  doo- 
cnmulatlve  Income  bonda,  series  A,  and  to  pledge  tbe  same  with  the  Sec- 
retary of  tbe  Treasury  as  securltr  for  a  loan  from  the  United  States ; 

4.  To  Issue  not  eiceedlne  $280,000  of  S  per  cent  noncnmnlative  Income  iMnda, 
series  A,  and  approval  given  for  the  delivery  of  not  exceeding  flTS.OOO 
of  voting-trust  certificates  representing  equal  amount  of  capital  sto^ 
to  comply  with  the  plan  and  agreement  of  reorganlxatlon,  dated  AupM 
2S,  191R,  under  which  tbe  applicant  was  organized. 

Conditions  and  terms  prescribed. 

Frank  Andrews  for  applicftnt. 

Report  of  thk  Commission. 
Division  4,  Commissioners  Meter,  Daniels,  Eastman,  and  Poticr. 
Bt  Division  4 : 

The  New  Orleans,  Texas  &  Mexico  Railway  Company,  a  comnioD 
carrier  by  railroad  engaged  in  interstate  commerce,  seeks  authority 
under  section  20a  of  the  interstate  commerce  act  (1)  to  issue  eight 
promissory  notes  for  $25,000  each,  payable  to  the  order  of  the  Ameri- 
can Car  &.  Foundry  Company,  maturing,  respectively,  6,  12,  18,  24, 
RO,  36,  42,  and  48  months  after  date,  bearing  interest  frcnn  date  at 
the  rate  of  7  per  cent  per  annum,  payable  semiannually,  and  secured 
by  an  agreement  of  conditional  sale  covering  the  purchase  of  10  steel 
passenger  coaches  and  6  steel  baggage  cars,  now  being  conrtmcted 
for  the  applicant  by  the  American  Car  &  Foundry  Company;  (2)  to 
execute  an  agreement,  dated  June  1, 19S0,  between  the  applicant  and 
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tiie  War  Department  of  the  United  States,  for  the  purchase  of  five 
locomotiTes  which  were  built  to  be  used  in  Rusaia;  (8)  to  issue  $800,- 
000  of  applicant's  6rst-tnort^ge  6  per  cent  gold  bonds,  series  A, 
secured  by  its  first  mortgage  and  deed  of  trust  to  the  Columbia 
Trust  Company,  dated  March  1,  1016,  and  $580,000  of  applicant's  5 
per  cent  noncumulative  income  bonde,  series  A,  secured  by  a  certain 
indenture  to  the  Guaranty  Trust  Company  of  New  York,  dated 
March  1,  1916,  and  to  deposit  and  pledge  said  bonds  with  the  Secre- 
tary of  the  Treasury  as  ooUaterat  security  for  a  loan  from  the 
United  States  to  the  applicant  undw  section  210  of  the  transporta- 
tion act,  1020,  as  amended;  (4)  to  issue  such  amount  of  the  appli- 
cant's 5  per  cent  noncumulative  income  bonds,  series  A,  not  exceeding 
$280,000,  and  such  auMHint  of  its  capital  stock  not  exceeding  $179,000 
<  as  may  be  necessary  tb  comply  with  the  plan  and  agreement  of  re- 
organization, dated.  August.  2A,  11^15,  under  which  the  applicant  was 
organized^,  ! 

Under  an  agreemraitof  c<Hidit)ona)  sale  between  the  applicant  and 
the  American  Car  &  Foundry  <i\>iBp«ny,  dated  August  6,  1920,  cov- 
ering the  purchase  of  10  steel  passenger  coaches  and  5  st«el  baggage 
cars,  applicant  agrees  to  pay  to  rendor  iti  Cash  and  in  proportionate 
amounts,  as  cars  are  delivered,  the  sum  ot  $98,050.80,  And  in  addition, 
and  upon  delivery  of  all  the  cars,  to  deliver  to  the  vendor  its  series 
of  eight  duly  executed  and  stamped  negotiable  promissory  notes, 
all  bearing  the  date  of  the  itveraga  d^e  of  delivery  of  all  tbe  cars, 
the  first' payable  six  months  from  its  date,  and  one  payable  on  the 
corresponding  date  of  each  ^xth  month  thereafter,  each  in  the  prin- 
cipal amount  of  $S5^000,  and  iwaring  interest  at  tJie  rate  of  7  per 
cent  per  annum,  payable  with  respect  to  each  note,  at  the  expiration 
of  each  sis  months  from  its  date. 

On  June  1,1920,  the  applicant  entered  into  an  agreement  with  the 
War  Department'  of  the  United  ^ateb  far  the  purchase  of  6  loco- 
motives which  were  built  ito  be  'used  in  Russia ;  said  agreement  pro- 
vides for  payment  of  $2,600.  each,  Upon  delivery  of  the  locomotives 
to  the  purchaser,  and  the  bolahc^'  in  nini  aqiial  installments,  in  the 
amount  of  $12,500  each,  payatde  annually  on  the  Ist  day  of  May 
in  each  year,  1921  to  1929,  inolueiie,  fay  certified  check,  without  ren- 
dition of  bills  by  s^idWar  Department,  and'  with  interest  at  the  rate 
of  6  pa:  cent  per  annum  on  deferred  parents. 

Said  agreement  was  actually  made,  and  by  Correspondence  was 
reduced  to  writing,  before  section  30a  ot  the  interetate  commerce 
act,  as  amended,  todc  effect,  but  the  formal  contract  was  actually 
signed  by  applicant's  .j»ie^dent  and'  was  formally  executed  by  the 
applicant  and  the  War  Department  after  sud  section  20a  took 
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effect.    Our  authority  is  now  sought  for  c<H)firinBtioii  of  this  ) 
ment,  or  the  execution  of  another  one,  as  may  be  neceseary. 

It  is  submitted  that  the  purchase  of  cars  from  the  American  Car  £ 
Foundry  Company  was  necessary,  owing  to  growing  businesa  whidk 
necessitated  the  filling  of  regular-schedule  passenger  trains  wUh 
extra  cars.  Applicant  has  had  to  rent  at  a  very  beary  expense  frosi 
15  to  20  passenger  cars  from  other  railroads  in  order  to  c&re  for 
its  regularly  established  passenger  trains.  In  view  of  gromng 
business  for  the  past  two  years,  applicant  has  been  short  of  locomo- 
tives to  handle  the  vegetable  crop  between  January  and  June,  mak- 
ing it  necessary  to  rent  locomotives  to  avoid  delay  and  possible  claims 
as  a  result  of  failure  to  handle  promptly. 

Applicant  also  desires  authority  to  issu^  and  pledge  $800,000  of  its 
first-mortgage  6  per  cent  gold  bonds,  swies  A,  and  $C80,000  of  its  5 
per  cent  noncumulative  income  bonds,  series  A,  and  to  deposit  and 
pledge  said  bonds  with  the  Secretary  of  the  Treasury  aa  security  tor 
a  loan  in  the  sum  of  $1,759,219,  under  section  210  of  the  transporta- 
tion act,  1920,  as  amended,  should  the  same  be  granted  upon  separate 
application  therefor.  The  proceeds  of  said  loan  from  the  United 
States  are  to  be  used  for  the  purchase  of  new  equipment,  for  im- 
provements to  existing  equipment,  and  for  additions  and  better- 
ments. 

On  May  17, 1810,  the  New  Orleans,  Texas  &  Mexico  Railroad  Com- 
pany executed  a  first  mortgage  to  the  New  Yoric  Trust  C<Hnpany,  as 
trustee,  to  secure  certain  bonda  of  the  St.  Louis  &  San  Francisco 
Bailroad  Company,  known  as  its  New  Orleans,  Texas  &  Mexico  divi- 
sion first-mortgage  gold  bonds,  a  large  amoimt  of  which  wen  there- 
after sold  and  delivered  to  citizens  of  the  republic  of  France  and  to 
subjects  of  the  king  of  Belgium. 

It  is  submitted  that  on  the  date  of  execution  of  said  mortgage,  and 
prior  thereto,  the  title  to  the  greater  part  of  the  properties  now 
owned  by  the  applicant  was  vested  in  the  New  Orleans,  Texas  Jb 
Mexico  Bailroad  Company ;  and  the  St.  Louis  &  'San  Francisco  Rail- 
road Company  owned  all  the  coital  stock  of  the  New  Orleans, 
Texas  &  Mexico  Railroad  Company,  and  through  and  by  virtue  of 
that  stock  ownership  exercised  all  such  control  as  can  be  exerdsed 
by  stock  ownership.  Bonds  covering  the  properties  of  the  New 
Orleans,  Texas  &  Mexico  Railroad  Company,  including  in  those 
properties  the  stocks  and  bonds  of  the  three  Texas  compuues  which 
were  controlled  by  the  New  Orleans,  Texas  &  Mexico  Railroad  Cchd- 
pany,  i.e.,  the  St.  Louis,  Brownsville  &  Mexico  Bailroad  Compan;, 
the  Beaumont,  Sour  Lake  &  Western  Railway  Company,  and  the 
Orange  &  Northwestern  Railroad  Company,  were  sold  to  and  held 
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by  the  public,  and  were  not  owned  by,  but  were  in  fact  the  obliga- 
tions of,  the  St.  Louis  A  San  Francisco  Railroad  Company. 

Early  in  the  year  of  1913,  the  St.  I-ouis  &  San  Francisco  Rail- 
road Company  went  into  the  hands  of  receivers.  The  New  Or- 
leans company  which  controlled  the  three  Texas  companies,  was 
operating  through  a  territory  which  was  under  development.  When 
the  St,  Louis  company  went  into  the  hands  of  receivers,  the  New 
Orleans,  Texas  ft  Mexico  Railroad  Company  was  unable  to  secure 
necessary  working  capital  from  the  St.  Louis  company,  which  had 
theretofore  been  the  only  available  source;  and  was  unable  by  its 
own  efforts,  or  by  the  combined  efforts  of  itself  an(^  the  Texas  lines, 
to  supply  the  needed  working  capital,  and  to  meet  the  interest  on 
the  aforesaid  bonds. 

(In  June  8,  1913,  the  New  York  Trust  Company  instituted  in  the 
district  court  of  the  United  States  for  the  eastern  district  of  Louisi- 
ana, at  New  Orleans,  a  receivership  proceeding  against  the  New 
Orleans,  Texas  ft  Mexico  Railroad  Company.  On  June  9.  1913,  the 
federal  court  at  New  Orleans  appointed  John  D.  O'Keefe  and  Frank 
Andrews  as  receivers  of  the  New  Orleans,  Texas  ft  Mexico  Railroad 
Company.    A  decree  of  foreclosure  was  entered  on  July  31, 1914. 

Receivership  proceedings  were  also  instituted  in  the  federal  court 
at  Houston,  one  against  the  St.  Louis,  Brownsville  ft  Mexico  Rail- 
way Company,  and  the  other  jointly  against  the  Orange  ft  North- 
western Railroad  Company  and  the  Beaumont,  Sour  Lake  ft  Western 
Railway  Company. 

On  August  25,  1916,  a  committee,  representing  substantially  all 
of  the  holders  of  bonds  secured  by  said  mortgage  of  May  17,  1910, 
and  then  outstanding,  issued  a  plan  and  agreement  of  reorganisation,' 
contemplating  the  purchase  of  the  properties  aforesaid  by  trustees 
for  the  use  and  benefit  of  the  holders  of  said  bonds,  and  the  creation 
of  applicant,  to  own  and  operate  the  properties  covered  by  said 
mortgage.  On  November  15,  1916,  said  properties  were  sold  to 
Walter  F,  Taylor  and  Carl  A.  De  Gersdorff  for  $6,000,000,  and  on 
application  and  under  the  order  of  said  district  court  of  the  United 
States  for  the  eastern  district  of  Louisiana,  and  in  pursuance  of  said 
plan  and  agreement  of  reorganization,  the  property  was  actually  con- 
veyed to  said  applicant  by  the  special  master  commissioner,  appointed 
for  that  purpose  by  the  court.  By  the  terms  of  said  plan  and  agree- 
ment of  reorganization,  it  is  provided  that  the  holders  of  bonds 
issued  under,  and  secured  by,  said  foreclosed  mortgage  of  May  17, 
1910,  should  become  entitled  to  receive  certain  securities  of  the  ap- 
plicant, upon  depositing  their  New  Orleans,  Texas  ft  Mexico  division 
bonds  within  a  certain  time  Nmit  specified,  and  otherwiae  complying 
■witii  the  terms  and  pioviiiont  of  laid  plan  and  agreement  of  reor- 
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ganization.    The  time  limit  for  the  French  and  Belgian  holders  o( 
said  bonds  to  comply  with  the  provisions  of  said  plan  and  agree- 
ment of  reorganization  was  extended  until  April  25,  1921.     On.  tiie 
date  of  the  foreclosure  of  said  mortgage  of  Ma;  17,  1910,  there  was 
outstanding  a  principal  amount  of  $28,582,000  of  New  Orleans,  Texas 
&  Mexico  division  iirstTmortgage  gold  bonds.    Applicant  did  not  as- 
sume liability  upon  any  of  the  old  bonds  which  had  been  secured  by 
said  foreclosed  mortgage,  but  simply  became  owner  of  the  properties 
which  had  been  sold  under  said  decree  of  foreclosure.    The  plan  and 
agreement  of  reorganization  also  contemplated  the  recognition  of 
$766^6  of  Austwell  Victoria  extension  bonds,  held  by  the  St,  I>ouis 
Union  Trust  Company,  making  the  total  amount  of  bonds  entitled 
to  participation  therein  $29,348,236.    The  St.  Louis  Union  Trust 
Company  had  acquired  these  bonds  under  an  ag^%ement  with  the  St. 
Louis  &  San  Francisco  Railroad  Company,  by  which  they  were  to  be 
exchanged  by  the  trust  company  to  the  railroad  company  for  an 
equal  amount  of  New  Orleans,  Texas  &  Mexico  division  bonds,  but 
the  exchange  had  not  actually  been  made  at  the  time  of  the  receiver- 
ship.   The  contract  between  the  trust  company  and  the  railroad  com- 
pany was  recognized,  and  under  the  reorganization  tj\e  Austwell 
Victoria  bonds  were  accorded  the  same  rights  as  the  bonds  which  the 
trust  company  would  have  received  in  exchange  for  them.    Of  the 
total  amount  of  $28,682,000  of  the  New  Orleans,  Texas  &  Mexico 
division  bonds,  $5,000,000  of  said  bonds  were  written  in  the  French 
language  and  disposed  of  to  French  bankers,  and  the  remaining' 
$23,582,000  were  written  in  the  English  language  and  negotiated  asd 
sold  in  this  country.     The  total  amount  of  said  bonds  held  by  bond- 
holders not  accepting  or  participating  in  said  plan  of  reorganiza- 
tion amounted  to  $70,000,  American  issue,  and  $482^00,  French  issue. 
If  a  bondholder  did  not  deposit  his  bonds  under  said  plan  of  reor- 
ganization, he  was  entitled  to  participate  in  the  fund  resulting  from 
the  sale  of  said  properties  under  foreclosure,  which,  after  the  pay- 
ment of  various  expenses  of  sale  and  receivership,  now  amounts  to 
approximately  13  cents  on  the  dollar. 

On  March  1,  1916,  a  voUng-tni^  agreement  was  entered  into 
between  the  owners  of  stock  in  the  New  Orleans,  Texas  &  Mexico 
Railway  Company  and  Willard  V.  King,  N.  A.  McMillan,  and 
Charles  H.  Sabin,  the  voting  trustees,  under  which  149,985  shares 
of  said  stock,  of  a  par  value  of  $14,998,500,  now  stand  in  the  names 
of  said  voting  trustees,  and  15  shares  of  said  stock,  of  a  par  value 
of  $1^00,  stand  in  the  names  of  quaUfied  directors  at  the  New 
Orleans,  Texas  &  Mexico  Kail'nay  Company,  mailing  a  total  of 
$lfi,000^,  par  value,  of  said  stock  ODtstonding, 

ssLca 


.d  by  Google 


SECUBITIES  OF  NEW  ORLEANS,  TEXAS  *  MEXICO  BY.  687 

On  June  28,  1920,  the  applicant  delivered  to  the  Columbia  Trust 
Company  of  New  York,  as  trustee,  $280,000,  par  value,  of  its  5  per 
cent  noncumulative  income  bonds,  eeries  A,  and  a  due  bill  repre- 
senting the  right  to  voting-trust  certificates  covering  1,750  shares  of 
the  Neir  Orleans,  Texas  &  Mexico  Railway  Company  capital  stock, 
of  a  par  value  of  $100  per  share,  in  trust,  upon  the  terms  and  for 
the  uses  and  purposes  set  forth  in  said  plan  and  agreement  of  reor- 
ganization of  August  25,  1915.  The  amount  of  securities  so  deliv- 
ered represents  the  maximum  amount  which  may,  or  can,  be  de- 
manded of  applicant  if  all  French  and  Belgian  bondholders  deposit 
their  New  Orleans,  Texas  &  Mexico  division  bonds  within  the  time 
limit  aforesaid,  or  as  extended.  There  were  outstanding  September 
30, 1920,  $482,000  of  the  New  Orleans,  Texas  &  Mexico  division  bonds 
held  in  said  foreign  countries  which  r«main  to  be  satisfied.  The 
applicant  now  seeks  authority  from  this  Commi^ion  to  issue  its  5, 
per  cent  noncumulative  income  bonds,  series  A,  and  for  the  issue  of 
said  voting-trust  certificates  and  the  exchange  of  the  same  with  th« 
French  and  Belgian  bondholders  who  have  deposited  or  shall  deposit 
their  New  Orleans,  Texas  A  Mexico  division  bonds  in  accordance 
with  the  plan  and  agreement  of  reorganization. 

The  application  was  made  under  oath  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  the  state  of  Louisiana,  the 
only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  Railroad  Com- 
mission or  other  authority  of  that  state. 

Upon  consideration  of  the  record,  we  fiud  that  the  proposed  issue 
of  eight  promissory  notes  to  the  American  Car  &  Foundry  Com- 
pany ;  the  issue  of  $800,000  of  first-mortgage  6  per  cent  gold  bonds, 
and  $580,000  of  5  per  cent  noncumulative  income  bonds,  and  the 
pledge  of  said  bonds  with  the  Secretary  of  the  Treasury  as  security 
for  a  loan  from  the  United  States;  the  issue  of  not  exceeding  $220,000 
of  6  per  cent  noncumulative  income  bonds  and  the  delivery  of  voting- 
trust  certificates  representing  $175,000  of  capital  stock  to  comply 
with  plan  and  agreement  of  reorganization,  dated  August  25,  1915, 
and  the  execution  of  an  agreement  by  the  applicant  for  the  purchase 
of  five  locomotives  from  the  War  Department  of  the  United  States 
(o)  are  for  lawful  objects  within  the  corporate  purposes  of  the  New 
Orleans,  Texas  &  Mexico  Railway  Company  and  compatible  with 
the  public  interest,  which  we  necessary  and  appropriate  for  and  con- 
aistent  with  the  proper  performance  by  it  of  service  to  the  public 
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as  a  common  carrier,  aQd  which  will  not  impair  its  ability  to  per- 
form that  service;  and  (b)  are  reasonably  necessary  and  appro|»iate 
for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Imestigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

It  M  ordered,  That  the  New  Orleans,  Texas  &  Mexico  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  eight  promissory  notes 
in  the  principal  amount  of  $35,000  each,  payable  to  the  order  of  the 
American  Car  &  Foundry  Company,  said  notes  to  bear  the  date  of 
the  average  dat«  of  delivery  of  all  the  cana  covered  by  agreement  of 
conditional  sale,  dated  August  5,  1920,  between  the  New  Orleans, 
Texas  &  Mexico  Kailway  Company  and  the  American  Car  &  Foundry 
Company,  and  to  mature  respectively  6,  12,  18,  24,  30,  36,  42,  sr.d 
48  months  after  date  with  interest  .at  the  rate  of  Y  per  cent  per  annum, 
payable  semiannually,  in  accordance  with  the  terms  and  conditions 
of  said  agreement  of  conditional  sale,  a  copy  of  which  is  filed  wiUi 
the  application. 

It  is  further  ordered,  That  the  New  Orleans,  Texas  &  Mexico  Rail- 
way Company  be,  and  it  is  hereby,  authorized  to  execute,  as  of  the 
date  of  June  1,  1920.  an  agieement  for  the  purchase  of  five  Russian 
decapod  locomotives,  bearing  numbers  1023,  1025,  1030,  1085,  and 
1098,  from  the  War  Department  of  the  United  States,  said  agree- 
ment to  provide  for  the  payment  of  $2,500  each,  upon  delivery  of  the 
locomotives  to  the  applicant,  and  the  balance  in  nine  equal  install- 
ments in  the  amount  of  $12,500  each,  payable  annually,  on  the  1st 
day  of  May  in  each  year,  1921  to  1929,  inclusive,  with  interest  thereon 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 

It  is  further  ordered.  That  the  New  Orleans,  Texas  &  Mexico  Rail- 
way Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the 
date  of  December  1.  1915,  $800,000  of  bonds  to  be  known  as  the  New 
Orleans,  Texas  &  Mexico  Railway  Company  first-mortgage  6  per 
cent  gold  bonds,  series  A,  the  same  to  be  issued  under  and  pursuant 
to,  and  to  be  secured  by,  the  first  mortgage  and  deed  of  trust,  dated 
March  1,  1916,  made  by  the  applicant  to  the  Columbia  Trust  Com- 
pany of  New  York,  a  copy  of  which  is  filed  with  this  application, 
said  bonds  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually  on  the  1st  day  of  June  and  the  1st  day  of  Decem- 
ber of  each  year,  and  the  principal  of  such  bonds  to  be  payable  Octo- 
ber 1, 1926,  said  bonds  to  be  subject  to  redemption,  and  to  be  r^is- 
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trable,  as  provided  in  the  mortgage  and  deed  of  trust,  and  to  be  issued 
in  the  form  submitted  with  the  application;  (2)  to  issue  as  of  the 
date  of  March  1,  1916,  $530,000,  or  such  an  amount  as  may  be  re- 
quired to  secure  a  loan  under  the  Commission's  application  No. 
210-98,  if  such  loan  be  authorized  by  the  Commission,  of  bonds  to 
be  known  as  the  New  Orleans,  Tesaa  4  Mexico  Railway  Company  5 
per  cent  noncumulative  income  bonds,  series  A,  the  same  to  be  issued 
under  and  pursuant  to,  and  to  be  secured  by,  a  certain  indeoture, 
dated  March  1,  1916,  made  by  the  New  Orleans,  Texas  and  Mexico 
Railway  Company  to  the  Guaranty  Trust  Company  of  New  York,  « 
copy  of  which  is  filed  with  this  application,  said  bonds  to  bear  auch 
interest  at  a  rate  not  exceeding  5  per  cent  per  annum,  aa  the  board 
of  directors  of  the  said  railway  company  shall  ascertain  and  deter- 
mine, in  accordance  with  the  terms  and  provisions  of  the  aforesaid 
indenture;  interest  to  be  payable  pro  rata  out  of  the  net  income  of 
the  railway  company  from  all  sources;  sach  interest,  when  declared, 
being  payable  semiannually  on  April  1  and  October  1,  in  each  year, 
and  to  be  noncumulative  from  year  to  year;  the  principal  of  said 
bonds  to  be  payable  October  1,  1935;  said  bonds  to  be  subject  to 
redemption  and  to  be  r^istrable  aa  provide4  in  the  indenture,  and  to 
be  issued  in  the  form  submitted  with  the  application;  (3)  and  to 
pledge  $800,000  of  first-mortgage  6  per  cent  gold  bonds,  and  $530,000, 
or  such  an  amount  as  may  be  required,  of  5  per  cent  noncumulative 
income  bonds  with  the  Secretary  of  the  Treasury  as  the  security  in 
part  for  a  loan  of  $1,759,819,  under  section  210,  of  the  transportation 
act,  1920,  as  amended,  should  the  same  be  granted  upon  their  sepa- 
rate application  therefor;  said  bonds  not  to  be  sold,  pledged,  re- 
pledged,  disposed  of,  or  otherwise  used  for  any  purpose  or  in  any 
manner  other  than  authorized  in  this  order. 

It  w  further  ordered,  That  the  New  Orleans,  Texas  &  Mexico 
Railway  Company  be,  and  it  is  hereby,  authorized  (1)  to  issue,  as 
of  the  date  of  March  1, 1916,  not  exceeding  $280,000  of  5  per  cent  non- 
cumulative  income  bonds,  series  A,  the  same  to  mature  October  1, 
1935,  and  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by 
the  indenture,  dated  March  1, 1916,  made  by  the  New  Orleans,  Texas 
&  Mexico  Railway  Company  to  the  Guaranty  Trust  Company  of 
New  YoA,  these  bonds  to  be  issued  in  the  form  submitted  with  this 
application;  and  (2)  to  assent  to  and  acquiesce  in  the  issue  through 
the  voting  trustees  of  the  stock  of  the  New  Orleans,  Texas  &  Mexico 
Railway  Company,  not  exceeding  $175,000  of  voting-trust  certificates 
representing  an  equal  amount  of  the  capital  stock  of  the  New  Or- 
leans, Texas  &  Mexico  Railway  Company,  in  accordance  with  the 
terms  and  provisions  of  the  voting-trust  agreement,  dated  March  1. 
1916,  between  the  owners  of  stock  in  the  New  Orleans,  Texas  & 
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Mexico  Railway  Company  and  Willard  V.  King,  N.  A.  McMillui, 
and  Charles  H.  Sabin,  voting  trustees;  said  bonds  and  voting-tmst 
certificates  to  be  issued  and  used  for  the  sole  purpose  of  exchange 
for  the  St.  Louis  &  San  Francisco  Eailroad  Company's  New  Orleans, 
Texas  &  Mexico  division  first-mortgage  gold  bonds  deposited  with 
the  Columbia  Trust  Company  of  New  York  by  French  and  Belgian 
holders  thereof,  in  accordance  with  the  terms  and  prorkions  of  the 
plan  and  agreement  of  reorganization,  dated  August  26, 191S,  under 
which  the  New  Orleans,  Texas  &  Mexico  Railway  Company  was 
organized. 

It  ia  further  ordered,  That  said  applicant  shall  make  report  to  the 
Commission  of  the  issue,  pledge,  and  exchange  of  eaid  bonds  and  /or 
voting-trust  certificates  as  herein  authorized,  within  10  days  after 
the  same,  or  any  of  them,  have  been  so  issued,  pledged,  or  exchanged, 
such  report  to  be  in  writing,  and  verified  by  an  executive  officer  of 
the  applicant  having  knowledge  of  the  matters  therein  set  forth. 

And  it  is  fvs-ther  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes  or  bonds,  or 
interest  thereon,  or  as  to  said  voting-trust  certificates,  or  as  to  said 
agreement  with  the  ^\'ar  Department,  on  the  part  of  the  United 
States. 
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FiNANOB  DocKwr  Na  93. 

IN  THE  HATTER  OF  THE  APPLICATION  OF  THE  WIS- 
CONSIN &  NORTHERN  RAILROAD  COMPANY  FOR  AU- 
THORITY TO  ISSUE  FIRST-MORTGAGE  BONDS. 


Bubmllteil  January  IS,  tPtl.    DecUed  January  18,  1921, 


Aatborltf  granted  to  Issue  S40,400  of  flnt-mortgage  6  per  cent  gold  bonds.  In 
accordance  with  the  terms  of  a  certain  mortgage  and  to  sell  said  bonds 
at  not  less  than  90  per  cent  of  par  value 

M.  J.  Wedlrich  for  applicant. 

RbFOOT  or  THE  CoHinBtUOIf. 

DiTtsiott  4,  CuHMissioNKRs  Meter,  Danielb,  Easthan,  and  Potteb. 
Bt  Division  4 : 

The  WiBconBin  &  Northern  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commatca,  seeks  authority  under 
section  20a  of  the  interstat«  commerce  act  to  issue  $49,400  of  first- 
mortgage  6  per  cent  gold  bonds,  and  to  sell  the  same  at  not  less 
than  75  per  cent  of  par  value. 

The  five-year  6  per  cent  first  mortgage  dated  January  16,  1919, 
made  by  applicant  to  the  Wisconsin  Trust  Company,  Milwaukee,  Wis., 
trustee,  authorizes  a  total  issue  of  bonds  not  to  exceed  $1,600,000,  of 
which  it  appears  th^t  $1,550,600  are  now  outstanding.  Bonds  issued 
under  the  said  mortgage  are  to  be  in  the  form  and  denominations 
designated  in  said  mortgage,  to  bear  interest  at  the  rate  of  6  pet 
cent  per  annum,  and  to  mature  January.  16, 1924. 

It  is  proposed  to  issue  and  sell  said  bonds  for  which  authority  is 
asked  for  the  purpose  of  securing  fundS'  with  which  to  defray  cer< 
tain  expenses  incidental  to  construction  as  set  forth  in  the  appli- 
cation. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  fibng  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  the  state  of  Wisconsin,  the  only  state  in 
which  the  applicant  operates.  No  objection  to  the  granting  of  the 
application  has  been  offered  by  the  Railroad  Commission  or  other 
authority  of  that  state. 
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We  find  that  the  issue  of  said  bonds  and  the  sale  of  same  by  appli> 
cant  at  not  less  than  90  per  cent  of  par  (a)  are  for  a  lawful  object 
within  its  corporate  purposes,  and  compatible  with  the  public  in- 
terest, which  is  necessary  and  appropriate  for  and  consistent  with  the 
proper  performance  by  it  of  service  to  the  public  as  a  common  car- 
rier, and  which  will  not  impair  its  ability  to  perform  that  service, 
and  (&)  are  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  the  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof: 

/(  is  ordered,  That  the  Wisconsin  &  Northern  Railroad  Company 
be,  and  it  is  hereby,  authorized  to  issue  $49,400  of  first-mortgage  6  per 
cent  gold  bonds,  under  and  pursuant  to,,  and  to  be  secured  by,  the 
five-year  6  per  cent  first  mortgage,  dated  January  16,  1919,  made  by 
the  applicant  to  the  Wisconsin  Trust  Company,  of  Milwaukee,  Wis., 
and  to  sell  the  same  at  not  less  than  90  per  cent  of  par  value;  the  pro- 
ceeds of  said  bonds  to  be  used  for  the  purpose  of  paying  for  rail  and 
track  fastenings,  and  ties,  as  set  forth  in  the  application,  and  other 
proper  capital  charges. 

It  is  further  ordered,  That  the  Wisconsin  &  Northern  Railroad 
Company  stiall  report  to  this  Commission  in  writing,  signed  by  one 
of  its  executive  officers,  all  pertinent  facts  relating  to  the  issue  and 
sale  of  said  bonds,  and  the  application  of  proceeds  therefrom  until 
all  the  bonds  shall  have  been  issued  and  sold,  or  the  proceeds  thereof 
shall  have  been  used ;  the  first  report  to  be  made  60  days  from  the  date 
of  this  order  and  subsequent  reports  every  60  days  thereafter. 

And  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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FlMiNCE  DOCKBT  No.  919. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ANH 
ARBOR  RAILROAD  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  PROVIDING  ADDITIONS 
AND  BETTERMENTS. 


BubmUtea  January  10,  IXl,    DeoiOeS  JotmaTy  18,  1911. 


Application  cnnted  In  part  and  loan  ol  $250,000  approved. 
Newman  Erb  for  applicant. 

SUFPICMENTIX  RSPOBT  OF  THE  COHHISSION. 

DivuioN  4,  CoicMissioNBRS  Mbter,  Dahiel8,  Eastmin,  and  Pottbb. 
Bt  Division  4 : 

The  Ann  Arbor  Railroad  Company,  a  carrier  by  railroad  subject 
to  the  interstate  commerce  act,  on  July  28,  1920,  made  application  to 
us  for  a  loan  from  the  United  States  in  accordance  with  section  210 
of  the  transportation  act,  1920,  as  amended,  to  aid  it  in  providing 
itself  with  additions  and  bettsrments  to  way  and  structures. 

Id  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  $300,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years. 

8.  That  the  use  to  which  the  loan  will  be  applied  is  to  provide 
facilities  at  Toledo,  Ohio,  which  will  enable  the  Pennsylvania  Rail- 
road Company  to  operate  through  applicant's  terminals  to  a  connec- 
tion with  the  Pere  Marquette  Railway  at  Alexis,  Ohio;  to  provide 
additional  sidetracks  and  passing  tracks  at  Toledo;  to  install  new 
turntable  at  Owosso,  Mich.;  and  to  enlarge  roundhouses  at  Toledo, 
Ohio,  and  Frankfort,  Mich. 

4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  character  and  value  of  the  security  offered  are  appli- 
cant's improvement  and  extension  mortgage  30-year  5-per  cent  gold  ' 
bonds,  due  1941. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  provide  the 
aforesaid  additions  and  betterments  and  thus  effect  the  more  expedi- 
tious movement  of  freight  traffic. 

The  application  was  accompanied  by  such  facts  in  detail  as  we 
required  with  respect  to  the  physical  situation,  ownership,  capitali- 
6SI.C.C. 


694 


INTEBSTATB  COMUEBCE  GOMUISSION  REP0BT3. 


zation,  indebtedness,  contract  obligations,  operation,  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to 
the  propriety  and  expediency  of  granting  the  loan  applied  for  and 
the  ability  of  the  applicant  to  make  good  the  obligation,  as  we 
deemed  pertinent  to  the  inquiry. 

The  Association  of  Railway  Executives  recommended  that  a  loan 
be  made  to  the  applicant  of  ^75,000  to  promote  the  movement  of 
cars. 

After  investigation,  we  find  that  the  making  in  part  of  the 
proposed  loan  by  the  United  States,  for  the  purposes  and  in  amounts 
as  follows: 
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is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  applicant  is  unable  to  provide  iteelf  with 
funds  necessary  for  aforesaid  purposes  from  other  somces. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  61  for  a  Loan  under  Section  ZIO  of  the  Transporta- 
tion Act,  19^0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $250,000  by  the  United  States  to 
the  Ann  Arbor  Bailroad  Company,  hereinafter  referred  to  as  the 
applicant,  for  the  purpose  of  aiding  the  applicant  in  providing  itself 
with  additions  and  betterments  is  necessary  to  enable  the  applicant 
properly  to  meet  the  transportation  needs  of  the  public. 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
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rtesonable  Rssurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  ia  to  be  made  is  |2S0^. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan' 
is  to  be  repaid  in  full  is  five  years. 

5.  That  the  twms  and  conditions  of  the  loan,  including  the  security 
to  be  given  for  repayment,  are — 

(d)  The  loan  shall  be  secured  by  the  pledge  of  $500,000,  principal 
amount,  of  applicant's  improvement  and  extension  mortgage  30-year 
5  per  cent  gold  bond,  due  May  1,  1941,  issued  under  an  indenture  of 
mortgage,  dated  May  1, 1611,  executed  by  the  applicant  to  the  Empire 
Trust  Company,  of  New  York,  as  trustee.  Said  bond  is  in  temporary 
form,  without  coupons,  exchangeable  for  6  per  cent  definitive  coupon 
bonds  to  be  issued  under  a  supplconental  indenture  of  mortgage, 
dated  November  1,  1930,  executed  by  the  applicant  to  the  Empire 
Trust  Company,  of  New  York,  as  trustee,  amending  said  indenture 
of  mortgage  dated  May  1,  1911,  hereicabove  described.  Said  tem- 
porary bond  is  numbered  1  and  is  in  a  principal  amount  of  $500,000. 
Said  definitive  bonds  are  to  be  in  denomination  of  $1,000,  having 
coupon  doe  May  1,  1921,  and  sabeequent  coupons  attached,  and  are 
to  be  numbered  1  to  500,  inclusive.  However,  said  exchange  of  bonds 
shall  not  be  made  unless  and  until  the  Interstate  Commerce  Com- 
mission further  certifies  to  the  Secretary  of  the  Treasury  that  the 
issue  of  said  definitive  bonds  is  in  accordance  with  law. 

(6)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
sliall  be  no  default  upon  the  obligationB  evidencing  the  loan,  include 
matured  interest  or  other  income  upon  such  collateral  security.  The 
Secretary  of  the  Treasury  shall  not,  prior  to  default  upon  the 
obligations  evideodng  the  loan,  collect  the  interest  upon  the  cot- 
lateral  security,  but  shall  remit  to  the  applicant  any  such  interest  paid 
to  him  and  shall  surrender  to  the  applicant  the  coupons  of  said 
bonds  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

(d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the 
Treasury,  with  the  concurrence  of  the  Interstate  Commerce  Com- 
mission, deposit  with  the  Secretary  of  the  Treasury  such  additional 
security  as  may  be  from  time  to  time  required ;  the  securities  pledged, 
together  with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  Uie  United  States  for  loans  under  section 
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from  June  1,  ]1>19,  to  August  31,  1920,  amounting  to  $804,000  fw 
additions  and  betterments  to  road  and  equipment,  and  for  retiring 
outstanding  old  bonds  in  the  aggregate  of  $94,000,  as  set  forth  in  the 
application. 

Applicant  does  not  contemplate  soling  the  bond?  at  the  preeent 
time,  but  desires  to  have  tliem  authenticated  and  delivered  to  it  so 
that  they  will  be  available  for  pledge. 

By  our  amended  certiticate  No.  12,  dated  January  18,  1921,  we 
approved  the  making  of  a  loan  of  $237,900  to  the  applicant  by  the 
United  States  under  the  provisions  of  section  210  of  the  transpor- 
tation act,  1920,  as  amended,  to  aid  the  applicant  in  procuring  equip- 
ment. As  security  for  this  loan  a  deposit  of  $300,000  of  applicaDt's 
refunding  and  general  mortgage  6  per  cent  bonds,  aeries  A,  will 
be  required. 

We  are  of  opinion  that  the  proposed  authentication  and  delivery 
of  tlie  bonds  by  the  trustee  to  the  applicant,  and  the  proposed  pledges 
of  the  same  as  security,  in  whole  ox  in  part,  for  advances  to  the 
applicant  under  section  209  of  the  transportation  act,  1920,  or  for 
loans  under  section  310  of  that  act,  as  amended,  or  for  short-t«nn 
notes,  for  the  issue  of  which  our  authority  need  not  first  be  obtained 
but  which  must  be  covered  by  certificates  of  notification  as  prescribed 
by  paragraph  (9)  of  section  20a  of  the  interstate  commerce  act, 
involve  an  issue  of  securities  within  the  meaning  of  that  section. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  ita  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a  of  the  interstate  conmierce 
act,  notice  of  the  Bling  of  the  application  has  been  given  to,  and  ■ 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  wbidi 
the  applicant  operates.  Ko  objection  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  authentication  and  delivery  by  the 
trustee  to  the  applicant  of  its  refunding  and  general  mortgage  6  per 
cent  bonds,  series  A,  and  the  proposed  pledges  of  the  same  as  herein- 
before specified,  (a)  are  for  lawful  objects  within  the  corporate  pur- 
poses of  the  applicant  and  compatible  with  the  public  interest,  which 
are  necessary  and  appropriate  for  and  consistent  with  the  proper 
performance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  wiU  not  impair  its  ability  to  perform  that  service;  and  (ft)  are 
reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
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made  and  filed  a  report  contaiuutg  ita  finditkgs  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof : 

It  is  ordered,  That  the  Central  of  Georgia  Railway  CfHupany  be, 
and  it  is  hereby,  authorized  to  procure  the  authentication  and  de- 
livery of  $998,000  of  its  refunding  and  general  mortgage  6  per  cent 
bonds,  series  A;  said  bond?  to  be  authenticated  and  delivered  by  the 
trustee  to  the  applicant  under  and  pursuant  to  the  refunding  and 
general  mortgage  dated  April  1,  1919,  made  by  the  applicant  to  the 
United  States  Mortgage  &.  Trust  Company,  in  respect  of  expendi- 
tures aggregating  $998,000  for  additions  and  betterments,  and  for 
retiring  outstanding  old  bonds  as  set  forth  in  the  application ;  said 
bonds  to  be  dated  April  1, 1919,  to  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  payable  semiannually  on  the  Ist  day  of  April  and 
October  in  each  year,  and  the  principal  thereof  to  be  payable  on  the 
1st  day  of  April,  1959 ;  said  bonds  in  definitive  form  to  be  numbered 
from  11001  to  11998,  inclusive,  but  any  bonds  so  authenticated  and 
delivered  in  temporary  form  prior  to  the  preparation  of  definitive 
bonds,  to  be  representative  of  definitive  bonds,  to  be  exchangeable 
for  the  definitive  bonds  which  they  represent,  and  to  be  substantially 
identical  in  tenor  with  the  definitive  bonds. 

/(  «  further  ordered,  That  the  Central  of  Georgia  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  and  /  or  repledge, 
from  time  to  time,  part  or  all  of  said  bonds,  when  and  as  necessary, 
as  security  in  whole  or  in  part  for  (1)  any  advance  or  advances  to  the 
applicant  under  section  209  of  the  transportation  act,  1920;  (2)  any 
loan  or  loans  to  the  applicant  from  the  United  States  under  section 
210  of  said  act,  as  amended;  and  (3)  any  note  or  notes  hereafter 
issued  by  the  applicant,  for  the  issue  of  which  the  authority  of  this 
Commission  need  not  be  first  obtained,  but  which  are  required  to  be 
reported  to  the  Commission  in  certificates  of  notification  by  para- 
graph (9)  of  section  20a  of  the  interstate  commerce  act,  the  pledge 
of  said  bonds  as  security  for  such  note  or  notes  to  be  in  the  proportion 
of  not  exceeding  $12(1  of  bonds  for  each  $100,  face  amount,  of  notes, 
and  the  cost  to  the  applicant  of  such  note  or  notes  not  to  exceed  8  per 
cent  per  annum,  including  interest  charges. 

It  is  further  ordered^  That,  except  as  herein  authorized  to  be 
pledged  and  /  or  replctlged,  said  bonds  shall  not  be  sold,  pledged,  re- 
pledged,  or  otherwise  disposed  of  by  the  applicant  until  so  authorized 
by  the  future  order  of  this  Commission. 

//  in  further  ordered.  That  the  applicant  shall  for  the  period  end- 
ing June  30,  1921,  and  for  each  six  months'  period  thereafter,  report 
to  this  Commission  within  30  days  after  the  close  of  such  periods,  all 
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pertinent  facts  relating  to  (1)  the  anthentication  and  delivery  of  said 
bonds  as  herein  authorized ;  (2)  the  pledge  or  repledge  of  the  same 
from  time  to  time;  and  (3)  the  release  thereof  from  pledge;  each  of 
eatd  reports  to  be  in  writing,  signed  by  an  executive  officer  of  the 
applicant  and  verified  by  his  oath. 

Attd  it  is  further  ordered,  That  nothing  herein  shall  be  constmed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
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Finance  Dotket  No.  1061. 

IX  THE  MATTER  OF  THE  APPLICATION  OF  THE  COON 
BAYOU  &  ARKANSAS  CITY  RAILWAY  COMPANY  FOR 
A  CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND 
NECESSITY. 


Submitted  December  ti,  IMO.    Decided  Jartmry  19,  1921. 

Public  coitreDtMice  and  necessity  not  ahown  to  require  construction  And  opera- 
tion of  a  line  of  railroad  In  Desha  county.  Ark.    Application  denied. 

VockrUl  (£  Armiatead  for  applicant. 

Report  of  the  Commission. 
Division  4,  CoHHiagioNEBs  Mi:teb,  Daniels,  Eabthak,  and  Potter. 
By  Division  4: 

The  Coon  Bayou  Se.  Arkansas  City  Railway  Company,  a  corpora- 
tion organized  for  the  purpose  of  engaging  in  interstate  commerce, 
on  October  23,  1920,  filed  its  application  with  us  for  a  certificate  of 
public  convenience  and  necessity  authorizing  it  to  construct  a  line  of 
railroad  in  Desha  county,  Ark. 

The  applicant  is  a  corporatioQ  organized  under  the  laws  of 
Arkansas,  with  a  capitalization  of  $50,000.  Its  principal  stock- 
holder is  the  Breece  Manufacturing  Company,  hereinafter  termed 
the  Breece  Company,  which  controls  a  considerable  acreage  of  tim- 
ber lands  in  Desha  county.  It  is  proposed  to  construct  a  new  line 
of  railroad  about  2  miles  in  length  from  a  connection  with  the  Mis- 
souri Pacific  Railroad  near  McArthur  into  the  timber  holdings  of 
the  Breece  Company;  to  lease  an  existing  line  about  1.3  miles  in 
length  extending  from  a  connection  with  the  Missouri  Pacific  some 
3  miles  north  of  McArthur,  and  to  acquire  trackage  rights  over  the 
Missouri  Pacific  to  operate  trains  from  the  new  and  leased  lines  into 
Arkansas  City,  a  distance  of  23.6  miles. 

The  short  line  to  be  leased  was  built  in  ld20  by  the  Arko  Lumber 
Company,  which  is  controlled  by  the  Breece  Company.  The  pro- 
posed lease  includes  1  locomotive  and  40  cars  owned  by  the  Arko 
Company,  as  well  as  the  1.3  miles  of  track,  which  has  not  heretofore 
been  operated.  The  right  of  way  for  the  new  line  is  to  be  deeded  to 
applicant  by  the  Breece  Company. 
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The  object  of  the  plan  is  to  provide  facilities  for  hauling  logs 
from  the  holdings  of  the  Ereece  Company  to  Arkansas  City  for 
manufacture,  the  Missouri  Pacific  being  the  only  line  of  railroad 
reaching  that  city.  It  is  stated  that  the  Missouri  Pacific  has  no 
equipment  available  for  carrying  the  tmfiic,  but  will  permit  the  ap- 
plicant to  run  its  trains  into  Arkansas  City  over  the  23.6  miles  of 
line.  Applicant  further  states  that  by  building  its  line  and  operat- 
ing as  a  common  carrier  it  will  become  subject  to  the  state  and  fed- 
eral laws  governing  common  carriers.  It  does  not  appear  that  there 
is  any  diversity  of  ownership  of  the  timber  lands  or  that  any  person 
or  corporation  except  the  Ereece  Company  is  interested  in  the  timber 
to  tte  handled  by  the  proposed  arrangeeient.  There  is  no  commodity 
available  for  shipment  other  than  timber  products.  No  station  is 
to  be  established  on  the  new  Hoe  or  on  the  1.3  miles  of  line  to  be 
leased.  The  applicant  states  that  it  is  not  practicable  to  furnish  an 
estimate  of  the  cost  of  the  new  work,  but  that  the  line  will  be  op- 
erated for  a  period  of  two  yciirs  and  then  abandoned,  whereupon  the 
right  of  way  is  to  revert  to  the  Breece  Company ;  that  the  trackage 
agreement  will  also  terminate  at  the  end' of  that  period;  and  further, 
that  no  divisions  in  rates  will  be  asked  for. 

It  thus  appears  that  there  is  no  public  interest  or  transportatioD 
need  to  be  served  by  the  proposed  arrangement.  On  the  other  hand, 
no  reason  is  apparent  why  the  Breece  Company  can  not  provide  its 
own  privately  owned  and  operated  faoijities  with  which  to  deliver 
its  product  to  the  rails  of  the  Missonri  Pacific  for  transportation  to 
the  mills  at  Arkansas  City.  It  is  obvions  that  the  need  is  not  for 
a  line  of  railroad  operated  by  a  common  carrier  for  the  benefit  of 
the  public,  but  for  a  plant  facility  for  tfce  benefit  of  the  Breece 
Company  alone.  The  bare  statement  «f  fact  that  the  Missouri 
Pacific  at  the  present  time  has  insufficient  eqnipment  to  handle  the 
traffic  can  not  be  tnken  as  establishing  that  the  services  of  another 
carrier  are  necessary. 

We  are,  therefore,  unable  to  find,  upon  the  record  presented,  that 
rtie  present  or  future  ppublic  convenience  and  necessity  require  or 
will  require  the  construction  of  the  line  in  question,  the  lease  of  the 
existing  line,  or  the  operation  by  the  applicant  of  its  trains  over 
the  line  of  the  Missouri  Pacific.  An  ord^  will  accordingly  be 
entered  denying  the  applicationv 

ORDER. 

The  above-entitled  matter  having  been  duly  considered  after  due 
notice  to  the  governor  of  the  state  of  Arkansas  and  publication  of 
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like  notice  for  three  consecutive  weeks  in  a  newspaper  of  general 
circulation  in  each  county  in  or  through  which  the  applicant  desires 
to  construct  and  operate  said  line  of  railn»d,  and  the  Interstate 
Commerce  Commission,  by  Division  4,  having,  on  the  19th  day  of 
January,  1921,  made  and  filed  a  report  containing  its  findings  of 
fact  and  conclusions  thereon,  which  said  report  is  hereby  referred 
to  and  made  a  part  hereof: 

It  it  ordered,  That  the  application  bereis  be,  and  it  is  hereby, 
denied. 
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Finance  Docket  No.  86. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MORE &  OHIO  RAILROAD  COMPANY  FOR  AUTHOKITV 
TO  ISSUE  AND  EXCHANGE  REFUNDING  AND  GEN- 
ERAL MORTGAGE  BONDS  AND  TO  PLEDGE  BONDS. 


Stibmittett  October  5,  1920.     Decided  Jamiary  20,  1921, 


Authority  granted  the  Baltimore  *  Ohio  Railroad  Company  <1)  to  Issae 
$3,000,000  o(  refunding  and  general  mortgage  bonds,  seriea  B,  and  to  ei- 
cliango  the  same  for  an  equlVHleiit  amount  of  refunding  and  general  mort- 
gage bonds,  series  A,  and  (2)  to  pledge  $3,000,000  of  refunding  and  general 
mortgage  bonds,  series  A,  and  $10,000,000  refundhig  and  general  mortgage 
bMids,  series  B,  with  the  Director  General  of  Railroads. 

H.  R.  Preston  for  applicant. 

Refobt  of  the  CouHiasioN. 
Division  4,  Commissioneks  Meter,  Daniels,  Eabthan.  and  Potteb. 
Bt  Division  4. 

The  Baltimore  &  Ohio  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  $3,000,000  of  its 
refunding  and  general  mortgage  series-B  5  per  cent  bonds,  for  the 
purpose  of  retiring  by  exchange  an  equivalent  principal  amount  of 
itfi  refunding  and  general  mortgage  series- A  5  per  cent  bonds;  and 
('2)  to  pledge  $3,000,000  of  its  refunding  and  general  mortgage 
bonds,  series  A,  and  $10,000,000  of  its  refunding  and  general  mort- 
gage bonds,  series  B,  as  security  for  its  promissory  note  to  be  issued 
to  the  Director  General  of  Railroads,  in  the  sum  of  $9,000,000. 

Under  the  terms  of  a  contract,  dated  September  16,  1920,  between 
the  Director  General  of  Railroads  and  the  applicant,  to  fund  a  gen- 
eral balance  of  $9,000,000  due  to  the  United  States  growing  out 
of  the  operation  of  the  applicant's  properties  during  federal  con- 
trol, pursuant  to  section  207  of  the  transportation  act,  1920,  the  ap- 
plicant has  issued  its  note,  dated  March  1,  1920.  in  the  sum  of 
$9,000,000,  payable  to  the  Director  General  of  Railroads  10  years 
after  date,  with  interest  at  6  per  cent  per  annum,  payable  semiannu- 
ally ;  and,  as  collateral  security  to  said  note,  the  Director  General  has 
agreed  to  accept  $10,000,000  of  applicant's  refunding  and  general 
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mortgage  series-B  6  per  cent  bonds;  $3,000,000  of  applicant's  refund- 
ing and  general  mortgage  series-A  5  per  cent  bonds;  and  $2,200,000 
of  the  Sandy  Valley  &  Elkbom.  Railway  Company's  refunding  and 
general  mortgage  6  per  cent  bonds. 

Of  applicant's  first  uid  refunding  mortgage  series-A  {i  per  cent 
bonds,  $6,000,000  were  issued  prior  to  June  27,  1920,  and  have  been 
held  by  the  Director  General  of  Railroads  as  security  for  advances 
for  account  of  compensation,  since  adjusted,  and  are  now  held  by  the 
Director  General  as  security  for  advances  in  anticipation  of  settle- 
ment with  applicant. 

Of  these  series-A  6  per  cent  bonds,  $3,000,000  hare  been  bo  held 
by  the  Director  General  mnce  July  1,  1918,  and  are  of  the  estimated 
value  of  $2,100,000.  Applicant's  refunding  and  general  mortgage 
provides  that  these  series-A  6  per  cent  bonds  may  be  canceled  and 
retired  by  the  issue  in  exchange  therefor  of  an  equivalent  amount 
of  series-B  6  per  cent  bonds.  In  order  to  obtain  a  higher  value  for 
the  purpose  of  pledge,  applicant  desires  to  cancel  and  retire  this 
$3,000,000  of  series-A  6  per  cent  bonds,  and  seeks  authority  to  issue 
in  exchange  and  to  pledge  with  the  Director  General  $3,000,000  of 
its  series-B  6  per  cent  bonds,  which  will  have  an  estimated  value 
of  $2,400,000. 

In  addition  to  this  $3,000,000  of  series-B  S  per  cent  bonds  proposed 
to  be  issued  in  exchange  for  series-A  6  per  cent  bonds,  applicant  seeks 
authority  to  pledge  with  the  Director  General  $7,000,000  of  its  series- 
B  6  per  cent  bonds,  tiie  issue  of  which  has  been  heretofore  authorized 
by  us,  in  order  to  comply  with  ita  agreement  to  pledge  $10,000,000  of 
seriee-B  6  per  cent  bonds  as  a  part  of  the  collateral  specified  in  the 
above-mentioned  contract. 

The  remaining  $3,000,000  of  aeries-A  5  per  cent  bonds  have  been 
held  by  the  Director  General  as  aforeeaid  since  April  1,  1920. 
Authority  is  sought  to  pledge  these  bonds  with  the  Director  General 
as  a  part  of  the  collateral  specified  in  said  contract. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  e^utive  officers. 

Notice  of  the  filing  of  the  application  has  been  given  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objection  to  the  granting  of  the  appli- 
cation  has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  $3,000,000  of  refunding  and 
general  mortgage  bonds,  series  B,  in  exchange  for,  and  upon  the 
cancellation  of  an  equivalent  amount  of  refunding  and  general  mort- 
gage bonds,  series  A,  and  the  proposed  pledge  with  the  Director 
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General  of  Railroads  of  $10,000,000  of  refanding  and  geiterftl  mort- 
gage bonds,  series  B,  and  of  $3,000,000  of  refunding  and  general 
mortgage  bonds,  series  A,  (a)  are.  for  lawful  objects  wiUiin  the 
corporate  purposes  of  the  applicant,  and  compatible  with  the  public 
interest,  which  are  necessary  and  appropriate  for  and  consistent 
with  the  proper  performance  by  it  of  service  to  the  public  as  a  com- 
mon carrier,  and  which  will  not  impair  its  ability  to  perform  that 
service;  and  (h)  are  reasonably  necessary  and  appropriate  for  such 
purposes. 
An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  U  ordered.  That  the  Baltimore  &,  Ohio  Railroad  Company  be, 
and  it  is  hereby,  authorized,  upon  the  surrender  and  cancellation 
of  $3,000,000  of  its  refunding  and  general  mortgage  bonds,  series  A, 
now  held  as  security  by  the  Director  General  of  Railroads,  to  issue, 
in  exchange  therefor  not  to  exceed  $3,000,000  of  its  refunding  and 
general  mortgage  bonds,  series  B,  subject  to  and  in  accordance  with 
the  terms  and  conditions  of  its  refunding  and  general  mortgage, 
dated  December  1,  1915,  to  the  Central  Trust  Company  of  New 
York  (now  the  Central  Union  Trust  Company  of  New  York)  and 
James  N.  Wallace,  trustees,  said  bonds  to  mature  December  1,  1995, 
to  bear  interest  payable  semiannually  on  the  1st  days  of  February 
and  August  in  each  year  at  the  rate  of  6  per  cent  per  annum,  and 
to  be  redeemable  on  or  after  June  1,  1925,  at  a  premium  of  5  per 
cent  of  par  value  thereof. 

/(  is  further  ordered,  That  the  Baltimore  &  Ohio  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  pledge  with  the  Director 
General  of  Railroads  $3,000,000  of  its  refunding  and  general  mort- 
gage bonds,  series  B,  herein  authorized  to  be  issued,  $7,000,000  of 
its  refunding  and  general  mortgage  bonds,  series  B,  heretofore  au- 
thorized by  this  Commission  to  be  nominally  issued  and  held  in  its 
treasury,  and  $3,000,000  of  its  refunding  and  general  mortgage  bonds, 
series  A,  now  held  as  security  by  the  Director  General  of  Railroads, 
all  of  such  bonds  to  be  pledged  as  collateral  security  to  its  note  in 
the  sum  of  $9,000,000,  to  be  executed  in  accordance  with  the  terms 
of  an  agreement  dat«d  September  18, 1920,  between  it  and  the  Direc- 
tor Greneral  of  Railroads,  to  fund  a  general  balance  of  $9,000^000, 
due  to  the  United  States  growing  out  of  the  operation  of  its  prop- 
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erties  during  federal  control,  pursusnt  to  aection  207  of  the  trans- 
portation act,  1920,  aaid  not«  to  be  dated  March  1,  1920,  and  to  be 
payable  to  the  Director  General  of  Railroads  10  years  after  date 
with  interest  at  6  per  cent  per  annum  payable  semiannually. 

It  i»  fwiher  ordered'.  That  the  bonds  herdn  authorized  to  be 
pledged,  or  issued  and  pledged,  shall  not,  unless  and  untjl  other- 
ytJaa  ordered  by  tltis  Commiaaion,  be  sold,  pledged,  repledged,  or 
otherwise  disponed  of  except  as  authoiued  in  this  order. 

It  w  further  ordered.  That  the  Baltimore  &  Ohio  Railroad  Com* 
pany  shall  make  report  to  this  Commission  within  10  days  there- 
after (1)  of  the  surrender  and  cancellation  of  any  of  said  refund- 
ing and  general  mortgage  bonds,  series  A ;  (2)  of  the  issue  of  any 
of  said  refunding  and  general  mortgage  bonds,  series  Q;  (8)  of 
the  pledge  of  any  of  said  refunding  and  general  mortgage  bonds; 
and  (4)  of  the  payment,  redemption,  disdiarge,  or  nlease  from 
pledge,  respectively,  tiiereof. 

It  is  further  ordered.  That  nothing  herein  shall  be  construed  to 
imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  any  of  said  bonds,  or  interest  thereon. 
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Finance  Docket  No.  189. 

IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
FOURCHE  RIVER  VALLEY  ft  INDIAN  TERRITORY 
RAILWAY  COMPANY  UNDER  SECTION  204  OF  THE 
TRANSPORTATION  ACT,  1920. 


Submitted  October  It,  tStO.    DwMeS  Janwrv  tO.  19it, 


1.  The  Fonnhe  Rlrer  Valley  &  Indian  Territory  Railway  Company  Is  Bobject 

to  section  204  of  the  transportation  act,  1920. 

2.  Tbe  amoant  payable  to  the  Fonrcbe  River  Talley  h  Indian  Territory  BaHway 

Oompany,  under  the  provkdooi  of  p«cagra|Aa  (f)  and  (k)  of  Bectlf 
2M,  Is  ascertained  to  be  ^382.16,  from  whld)  thw«  is  deductible  as 
amoant  of  $10,666.89  due  from  eald  FoordM  RlTer  Valley  *  Indian  Terri- 
tory Railway  CoiopaDy  to  the  President  (as  operator  of  the  transporta- 
tion ayatema  under  federal  control)  on  account  of  traffic  balances  and 
other  indebtedness.  OertiBcate  Issued. 
N.  P.  Biffelow  for  carrier. 

Report  of  the  ComcuBtON. 
DiniioN  4,  CoMMiseioNEBS  Meteb,  Daniels,  Babtkam,  and  Pottbb. 
Bt  DmsiON  4: 

The  Fourche  River  Valley  A  Indian  Territory  Railway  Company, 
hereinafter  termed  the  carrier,  a  corporation  of  the  8tat«  of  Atltan- 
sas,  is  a  steam  railroad  company  which,  during  the  federal  control 
period,  engaged  as  a  common  carrier  in  general  transportation,  opi- 
ating between  Bigelow  and  Thomburg,  Ark.,  a  distance  of  approxi- 
mately 19  miles,  its  lines  connecting  at  Bigelow  with  the  Chicago, 
Rock  Island  &  Pacific  Railway,  a  line  of  railway  or  system  of  trans- 
portation under  federal  control.  It  sustained  a  deficit  in  its  railwaj 
operating  income  while  under  private  operation  in  the  federal  con- 
trol period.  It  is,  therefore,  a  carrier  within  the  meaning  of  para- 
graph (a)  of  section  204  of  the  transportation  act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June  30, 
1918,  inclusive,  and  is  subject  to  the  provisions  of  section  204  for  tlie 
period  from  July  1, 1918,  to  February  29, 1920,  inclusiTe.  It  did  not 
have  a  cooperative  contract,  or  other  contract,  with  the  Director  Qm- 
eral  for  any  portion  of  the  federal  control  period.  The  return  of 
the  carrier  under  our  circular  of  March  4, 1920,  indicated  a  net  credit 
to  the  carrier  for  the  period  July  1,  1918,  to  Fehmaty  29,  1920,  in- 
clusive, of  $85,616.93,  whereas  our  examination  of  the  accounts  shows 
the  correct  amount  for  that  period  to  be  $76,971.66.    The  average 
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mileage  of  road  operated  was  19  miles  during  the  federal  contrtd 
period  and  18.17  miles  during  the  test  period. 

Consideration  has  been  given  to  the  adjustment  of  maintenance 
charges.  Applying,  so  far  as  practicable,  the  rule  set  forth  in  the 
proviso  in  paragraph  (a)  of  seCtiou  5  of  the  standard  contract  be- 
tween the  Director  General  and  the  carriers  under  federal  control, 
we  find  it  necessary  to  disallow  ^,6S9.40  of  the  maintenance  charge. 

We  find  B  net  credit  of  $73,332.16  due  the  carrier  under  section  204 
in  reimbursement  of  defifiits  during  federal  control,  from  which  there 
is  deductible  an  amount  of  $10,565.89  due  from  the  carrier  to  the 
President,  as  operator  of  the  transportation  systems  under  federal 
control,  on  account  of  traffic  balances  and  other  indebtedness.  The 
carrier  has  expressed  its  willingness  to  accept  the  amount  thus  deter- 
mined by  us  in  final  settlement  of  all  its  daims  against  the  United 
States  under  section  !204. 

An  appropriate  certificate  will  be  issued. 


Certificate  No.  B-S9  under  Section  SO4  of  the  Transportation  Act, 
1920. 

To  THE  SeCSBTABT  OF  THE  TbEASUBT  OF  THE  UnITED  StATES  : 

Pursuant  to  section  204  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  Commission  has  ascertained  from  annual  and  special 
reports  made  to  it  by  the  Fourche  Biver  Valley  &  Indian  Territory 
Railway  Company,  a  carrier  as  defined  in  section  204,  that  the 
Fourche  Hirer  Valley  &  Indian  Territory  Railway  Company  sus- 
tained a  deficit  in  its  railway  operating  income  for  that  portion  (as 
a  whole)  of  the  period  of  federal  control  during  which  it  operated 
its  own  railroad  or  system  of  transportation,  and  hereby  certifies  that 
under  the  provisions  of  paragraphs  (f)  and  (g)  of  said  section  204 
there  is  payable  to  the  said  Fourche  River  Valley  &  Indian  Territory 
Railway  Company  the  sum  of  $73,332.16. 

The  Commission  also  hereby  certifies  that  there  is  an  amount  of 
$10,565.89  due  from  the  said  Fourche  River  Valley  &  Indian  Terri- 
tory Railway  Company  to  the  President  (as  operator  of  the  trans- 
portation systems  under  federal  control)  on  account  of  traffic  balances 
and  other  indebtedness. 

r>sted  this  20th  day  of  January,  1921. 
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FiNiNCE  Docket  No.  1041. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  SOTJTH- 
EKN  RAILWAY  COMPANY  FOR  A  LOAN  FROM  THE 
UNITED  STATES  TO  AID  IN  ACQUIRING  EQUIPMENT. 


Submitted  Hovemher  «,  t9t(>.    Deotdea  January  10,  19tl, 


Application  granted  In  part  and  loan  of  $3,82S,D00  approved. 

/,.  E.  Jefries  for  applicant. 

RBPtorr  or  thb  CoMMtsstoN. 
DniBioN  4,  Commissioners  Meteb,  Danieu,  Ea^ihan,  and  Pottek. 
By  DnisioN  4; 

The  Southern  Railway  Company,  a  carrier  by  railroad,  subject  to 
the  interstate  commerce  act,  on  October  28,  1920,  made  application 
to  the  Interstate  Commerce  Commission  for  a  loan  from  the  United 
States  in  accordance  wiUi  section  210  of  the  transportation  act,  1920, 
as  amended,  to  aid  it  in  providing  itself  with  new  equipment. 

In  the  application  the  applicant  sets  forth : 

1.  That  the  amount  of  the  loan  desired  is  SO  per  cent  of  the  esti- 
mated cost  of  said  equipment. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

3.  That  the  purposes  of  the  loftn  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  providing  itself  with  new  equip- 
ment, as  follows: 
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4.  Its  present  and  prospective  ability  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  applicant's  development  and  gen- 
eral mortgage  4  per  cent  bonds. 

6.  That  the  extent  to  which  the  public  convenience  and  necessity 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  supply 
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a  deficiency  in  its  equipment,  both  passenger  and  freight,  and  thus 
enable  it  more  expeditiously  to  serve  the  transportation  needs  of 
the  public. 

The  application  was  acocMupanied  by  such  facts  in  detail  as  the 
Conmiission  required  with  respect  to  the  physical  situation,  owner- 
ship, capitalization,  indebtedness,  contract  obligations,  operation, 
and  earning  power  of  the  applicant,  togethw  with  such  other  facts 
relating  to  the  propriety  and  expediency  of  granting  the  loan  ap- 
plied for  and  the  ability  of  the  applicant  to  make  good  the  obliga- 
tion, as  the  Commission  deemed  pertinenl  to  the  inqniry. 

That  part  of  the  application  in  respect  of  pBss«iger-train  equip* 
ment  will  be  considered  separately. 

After  investigation,  we  find  Hat  the  making  in  part  of  the  pro- 
posed loan  by  the  United  States,  for  the  parposee  and  in  amounts 
as  follows: 
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is  necessary  in  order  to  enable  the  applicant  properly  to  meet  the 
transportation  needs  of  the  public;  that  the  prospective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security  of- 
fered, afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States;  and  that  the  applicant  is  unable  to  provide  itself  with 
funds  necessary  for  the  aforesaid  purposes  from  other  sources. 
An  appropriate  certificate  will  be  issued. 


Certificate  No.  65  for  a  Loan  under  Section  SIO  of  the  Transportation 

Act,  19S0,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  thf)  making  of  a  loan  of  $3^29,000  by  the  United  States 
to  the  Soathwn  Kailway  Company,  a  carrier  by  railroad  subject  to 
the  interstate  commerce  act,  hereinafter  referred  to  aa  the  applicant, 
for  the  purpoee  of  aiding  the  applicant  in  providing  itsdf  with  new 
f  reight-irain  equipment,  is  necessary  to  enable  the  applicant  properly 
to  meet  the  transportation  needs  of  the  public. 
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2.  That  the  pn^pective  earning  poww  of  the  applicant  and  the 
character  and  value  of  the  security  offered  ace  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

3.  That  the  amount  of  the  loan  which  is  to  be  made  is  $3,825,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  loan 
is  to  be  repaid  in  full  in  16  years. 

5.  That  the  terms  and  conditions  of  the  loan^  including  the 
security  to  be  given  for  repayment,  are: 

(a)  The  loan  shall  be  repaid  in  IK  equal  annual  installments  of 
$265,000,  consecutively,  in  1  to  16  years  from  the  making  thereof,  and 
shall  be  secured  by  the  pledge  of  $7,220,000,  principal  amount,  of 
applicant's  development  and  general  mortgage  60-year  4  per  cent 
series-A  gold  bonds,  due  1966.  Said  bonds  are  issued  under  an 
indenture  of  mortgage  dated  April  18,  1906,  executed  by  the  appli- 
cant to  the  Standard  Trust  Company  of  N'ew  York,  as  trustee,  are 
in  definitive  coupon  form,  having  coupon  due  April  1,  1921,  and 
subsequent  coupons  attached,  are  in  denomination  of  $1,000  and  are 
numbered  109,064  to  110,263,  inclusive,  and  110,364  to  116,382, 
inclusive. 

(b)  The  collateral  security  for  the  loan  shall  not,  so  long  as  there 
shall  be  no  default  upon  the  obligations  evidencing  the  loan,  include 
matured  interest  upon  such  collateral  security,  and  the  Secretary  of 
the  Treasury  shall  not,  prior  to  default  upon  the  obligations  evi- 
dencing the  loan,  collect  upon  the  coupons  of  said  bonds,  but  shall 
surrender  such  coupons  to  the  applicant  as  they  mature. 

(c)  The  applicant  may  repay  all  or  any  part  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  parts  of  the  loan  are  repaid. 

{d)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commission, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  security 
as  may  be  from  time  to  time  required ;  the  securities  pledged,  together 
with  any  that  may  be  pledged  hereafter,  or  may  have  been  pledged 
heretofore,  as  security  for  this  loan  or  any  other  obligation  of  the 
said  applicant  to  the  United  States  for  loans  under  section  210  of 
the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(«)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  22d  day  of  January,  1921,  filed  with  tiie  InterE4»te  Commeroe 
Commission,  to  the  following  conditions :  The  amount  to  be  financed 
by  the  applicant  in  connection  with  the  loan  diall  be  so  financed  that 
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the  cost  to  it  of  any  loons  secured  from  sources  other  than  the  United 
States  ahsU  not  exceed  7  per  cent  per  annum,  including  in  such 
costs,  discounts,  attorneys*  fees,  and  anj  and  all  other  expenses  in 
connection  with  said  loans.  In  event  the  Commission  shall  certify 
to  the  Secretary  of  the  Treasury  that  the  applicant  has  failed  or 
refused  well  and  truly  to  comply  with  any  one  or  more  of  the  terms 
and  conditions  contained  in  said  agreement,  the  whole  or  an;  part 
of  the  obligations  evidencing  the  loan  as  the  Commission  may  desig- 
nate, shall,  at  the  option  of  the  holder,  become  due  and  payable. 

6.  That  the  prospective  earning  power  of  the  applicant,  together 
wiUi  the  character  and  value  of  the  security  offered,  furnish,  in  the 
opinicm  of  the  Coramissi<m,  reasonable  assurance  of  the  applicant's 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Comnussi<»i,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purposes 
from  other  sources. 

Done  at  Washington,  D.  C,  this  22d  day  of  January,  1921. 
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Finance  Docket  No.  1065. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  REFUNDING  AND  IMPROVEMENT  MORT- 
GAGE BONDS  AND  TO  PLEDGE  BONDS  AS  SECURITY. 


SvtmUtled  Oetol>er  t»,  IBtO.    DeaUed  Jaimatt  tO,  IStl. 


Anthorlty  granted  to  Inae  17,000,000  of  6  per  cent  refnndloe  and  improvenmt 
mortgage  bonds,  aeries  B,  and  to  pledge  them  wltb  tbe  Director  Osnanl 
of  Railroads  as  secnrlt;  for  a  demand  note  tat  a  Uln  amount. 

John  K.  Qravts,  for  applicant. 

Report  of  the  Cohhission 
Division  4,  Cohmissionbrs  Metxb,  Danicia,  Eastman,  and  Poms. 
Br  Division  4: 

The  New  York  Central  Railroad  Compan;,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  not  exceeding 
$7,000,000  of  refunding  and  improvement  mortgage  bonds,  series  B; 
and  (2)  to  pledge  said  bonds  as  security  for  the  pajment  of  tbe 
applicant's  6  per  cent  demand  promissory  note  for  a  like  amount,  to 
be  dated  October  25,  1920,  and  to  be  payable  to  the  order  of  the 
Director  General  of  Railroads  or  such  other  payee  as  he  may  desig- 
nate. Iliis  note  is  to  be  given  to  the  Director  General  of  Railroads 
iri  payment  of  the  applicant's  indebtedness  to  the  United  States  for 
additions  and  betterments  costing  $7,000,000,  made  to  the  property 
of  the  applicant  or  its  leased  lines  during  federal  control.  These 
additions  and  betterments  and  the  cost  thereof  are  set  forth  in  a 
schedule  filed  with  the  application.  It  is  noted  that  the  details  show 
expenditures  of  an  even  $7,000,000.  In  explanation  of  this,  appli- 
cant states  that  in  capitalizing  expenditures,  the  expenditures  upon 
the  same  project  or  item  of  work  are  often  divided  so  that  different 
portions  of  the  expenditures  are  made  the  basis  for  different  capital 
issues. 

The  bonds  are  to  be  dated  April  1, 1920,  to  mature  October  1,  2013, 
to  bear  interest  at  the  rat«  of  6  per  cent  per  annum,  payable  semi- 
annually, and  to  be  issued  under  and  secured  by  the  refunding  and 
improvement  mortgage  dated  October  1,  1918,  made  by  tbe  ap- 
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plicaikt'a  predeceSBor,  tbe  Kew  York  Cmtral  &.  Hudsou  River  Rail- 
road Company,  to  the  Guaranty  Trust  Company  of  New  York,  and 
assumed  by  applicant  by  a  supplemental  indenture  dated  June  16, 
1915.  The  mortgage  and  supplemental  indenture,  copies  of  which 
have  been  heretofore  filed  with  ns  (Finance  Docket  No.  39),  au- 
thorized  the  issue  of  bonds  in  an  agg^gate  amount  not  exceeding 
three  times  the  applicant's  outstanding  capital  stock,  which  limit 
will  not  be  exceeded  l^  the  proposed  issue  of  bonds.  The  series-B 
bonds  for  the  issue  of  which  authority  is  asked  are  to  be  issued  under 
section  5  of  article  4  of  said  mortgage,  which,  among  other  things, 
provides  for  the  issue  of  bonds  for  additions  and  betterments  on 
owned  or  leased  lines  of  railroad  and  for  paying  or  refunding  any 
indebtedness  incurred  foi'  such  purposes. 

The  application  was  made  under  oath,  signed  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  ofScers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notioe 
of  the  fiUng  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with  the  governors  of  each  of  the  states  in  which  tbe  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representations  on  behalf  of  the 
states  of  Ohio  and  Michigan  have  been  filed  by  the  public  utilities 
commissions  of  those  states,  in  which  dismissal  of  the  apphcation  is 
asked  on  tbe  grounds  (1)  that  as  the  applicant  is  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  certain  named  states,  ■ 
we  have  no  jurisdiction;  (2)  that  the  issue  of  securities  by  the 
applicant  does  not  involve  a  federal  question ;  and  (3)  that  the  appU- 
cant,  not  being  a  federal  corporation  or  creature  of  the  federal 
government,  is  not  answerable  to  the  federal  government  in  any 
degree  so  far  as  its  security  issues  are  concerned.  The  answer  on 
behalf  of  Michigan  also  asserts  that  such  ^at«  is  financially  inter- 
ested in  the  issue  of  securities  by  the  applicant,  for  the  reason  that 
upon  such  issue  being  authorized  by  it,  a  statutory  fee  becomes  pay- 
able to  the  state  of  Michigan  before  the  issue  or  sale  of  the  securities 
may  take  place.    Weare  of  opinion  that  we  have  jurisdiction. 

No  objection  to  the  granting  of  the  application  has  been  offered 
by  any  state  authority  other  than  as  stated  for  Ohio  and  Michigan. 

We  find  that  the  proposed  issue  and  pledge  of  refunding  and 
improvement  mortj^age  bonds,  series  B,  by  the  applicant  (a)  are 
for  lawful  objects  within  ito  corporate  purposes  and  compatible  with 
Uie  public  interest,  which  are  necessary  and  appropriate  for  and 
con^tent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 


.      Digilzed  by  Google 


716  IHTEBSTATE  COMMERCE  COMMISSIOK  REPORTS. 

that  service;  and  (b)  are  reasonably  necessary  and  appropriate  for 
Buch  purpoaes. 
An  appropriate  ord«r  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  ia  hereby  referred  to  and  made  a 
part  hereof : 

It  ia  ordered,  That  the  New  York  Central  Railroad  Company  be, 
and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of  April  1, 
1920,  $7,000,000  of  refunding  and  improvement  mortgage  bonds. 
series  B,  to  be  payable  October  1,  2018,  to  bear  interest  at  the  rate 
of  6  per  cent  per  annum,  payable  semiannually  on  the  1st  day  of 
April  and  the  1st  day  of  October  in  each  year,  to  be  in  the  forms 
(coupon  or  registered)  submitted  with  the  application,  and  to  be 
issued  under  and  pursuant  to,  and  to  he  secured  by,  the  refunding 
and  improvement  mortgage  dated  October  1,  1918,  made  by  the  ap- 
plicant's predecessor,  the  New  York  Central  &  Hudson  River  Rail- 
road Company,  to  the  Guaranty  Trust  Company  of  New  York,  and 
assumed  by  the  applicant  by  a  supplemental  indenture  dated  June  15, 
1015;  said  bonds  to  be  registrable,  exchangeable,  and  redeemable,  as 
in  said  mortgage  provided;  and  (2)  to  pledge  such  bonds  as  col- 
lateral security  for  the  applicant's  promissory  note  for  $7,000,000 
payable  to  the  order  of  the  Director  General  of  Railroads  (or  such 
other  payee  as  he  may  designate),  to  be  dated  October  25,  1920,  and 
to  be  payable  on  demand  with  interest  at  the  rate  of  6  per  cent  per 
annum. 

It  is  further  ordered,  That  the  bonds  herein  authorized  to  b« 
pledged  shall  not,  until  otherwise  ordered  by  this  Commisaon,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  author- 
ized in  this  order. 

It  is  further  (yrdered,  That  the  applicant  shall  report  to  this  Com- 
mission all  pertinent  facts  relating  to  (1)  the  issue  and  pledge  of 
the  bonds  as  herein  authorized  within  10  days  after  the  same  shall 
have  been  so  issued  and  pledged ;  and  (2)  the  release  of  said  bonds 
from  such  pledge  within  10  days  after  the  bonds  or  any  of  them 
shall  have  been  so  released;  said  reports  to  be  in  writing,  and  signed 
by  an  executive  officer  of  the  applicant  having  knowledge  of  tb* 
facts. 

And  it  it  further  ordered,  That  nothing  herein  shall  be  constroed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  Uie  part  of  the  United  States. 
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Finance  Dookbt  Ko.  1185. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  WEST- 
ERN  MARYLAND  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY  TO  ISSUE  AND  SELL  EQUIPMENT  NOTES. 


BvbmUtei  JMMtory  IS,  mi.    Deotded  Jmmarp  tO,  IStl. 

Antbority  graoted  to  Iraae  $22S,000  of  6  per  cent  marlne-eqnlpmeat  gold  notea 
under  s  certain  proposed  ^reement  ot  conditional  sale,  and  to  sell  tbs 
aame  at  not  less  tban  par  and  aeerood  Interest 

Lawrence  Greer  and  George  P.  Baghy  for  applicant. 

ReFOBT  of  THB  COMUIfiSlON. 

DiTUioN  4,  CoMiufiBiomats  Metur,  DANisLe,  Easiuan,  and  Pottbs. 
Bt  Division  4: 

Hie  Western  Msryland  Railway  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  eeeks  authority,  under  sec- 
tion 20a  of  the  interstate  commerce  act,  to  issue  $226,000  of  6  per  cent 
nnrine-eqaipmect  gold  notes  under  and  pursuant  to,  and  to  be  se- 
cnred  by,  a  certain  agreement  of  conditional  sale  proposed  to  be  ex- 
ecuted between  the  applicant  and  the  Maryland  Tmst  Company, 
trostee,  and  to  sell  the  same  at  par  for  the  purpose  of  obteining  funds 
to  corer  the  construction  and  delivery  to  the  applicant  of  one  three- 
track  steel  oar  float,  26-car  capacity. 

The  applicant  handles  coal  and  limestone,  produced  largely  on  its 
own  lines  of  railroad,  and  other  freight  consigned  to  the  Bethlehem 
Sted  Company  at  Sparrow's  Pinnt  and  to  other  industries  along  the 
Baltimore  harbor.  This  traffic  is  forwarded  by  car  floats  from  the 
applicant's  freight  terminal  at  Port  Covington,  and  through  the  ter- 
minals of  the  Baltimore  &.  Ohio  and  Pennsylvania  railroad  companies 
at  Baltimore.  It  appears  tiiat  present  equipment  of  the  applicant  for 
this  purpose  comprises  eight  small  wooden  floate  of  from  six-car  to 
eight-car  capacity,  and  that  the  terminals  of  the  other  roads  are 
already  tezed  beyond  capaci^.  In  order  to  provide  equipment  ade- 
quate partially  to  relieve  terminals  of  the  other  roads  and  to  care  for 
an  increased  volume  of  business,  the  applicant  on  June  1,  1920,  en- 
t«ed  Into  a  contract  with  the  Bethlehem  Shipbuilding  Corporation, 
Limited,  for  the  ccwstniction  of  the  aforesaid  car  float  at  a  pcioe  of 
$210^000,  peyaUe  on  delivery  at  the  plant  of  tiw  builder  at  Elizabeth, 
N.  J.    Towage  to  Fort  Covington,  marine  insuianoe,  inspection,  and 
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incideiital  expenses  are  estimated  to  amount  to  $15,000,  ao  that  tbe 
total  cost  of  the  float  will  approximate  $225,000. 

Title  to  the  float  is  to  be  conveyed  by  the  builder  to  the  trustee  b^ 
bill  of  sale.  Under  the  terms  of  the  proposed  agreement  of  confli- 
tional  sale,  a  copy  of  which  has  been  submitted  with  the  appticatioK. 
the  trustee  will  resell  and  deliver  the  float  to  the  applicant  upon  the 
contingencies  specified  therein.  It  is  provided  that  title  to  the  float 
shall  be  retained  by  the  trustee  for  the  equal  benefit  of  holders  of 
notes  proposed  to  be  issued  thweunder  until  the  same  have  been  foUf 
satisfied  both  as  to  principal  and  interest. 

It  is  proposed  that  the  applicant  issue  as  of  the  date  of  execotioa 
and  delivery  of  said  agreement,  12  mariufl'equijHnent  gold  notes, 
aggregating  $225,000;  to  be  numbered  from  1  to  12  in  the  order  of 
dates  of  maturity.  The  first  three  notes  are  to  be  for  $15,000  each. 
maturing  respectively  three,  six,  and  nine  months  after  date.  The 
remaining  nine  notes  are  to  be  for  $20,000  each,  maturing  succes- 
sively at  intervals  of  three  months  after  the  maturity  of  the  third 
note.  The  notes  will  bear  interest  at  the  rate  of  6  per  cent  pw  annmn, 
payable  quarterly.  Arrangements  have  been  made  to  sell  the  notes  at 
par  without  cost  to  the  applicant  for  conunissions,  fees,  or  other 
ezpenaes. 

The  application  was  made  under  oath,  signed  and  filed  on  behalf 
of  the  applicant  by  cme  of  its  executive  officers  duly  designated  ftx 
that  purpose.  As  required  by  section  20*  of  the  interstate  commerce 
act,  notice  of  the  filing  of  the  application  has  been  givoi  to,  and  a 
copy  thereof  filed  with,  the  governor  of  each  of  the  states  in  which 
the  applicant  operates.  No  objectitm  to  the  granting  of  the  appli- 
cation has  been  offered  by  any  state  authority. 

We  find  that  the  propceed  issue  and  sale  of  $225,000  of  6  per  cant 
marine-equipment  gold  notes  by  the  Westwn  Maryland  Bailvay 
Company  (a)  is  for  a  lawful  object  within  its  corporate  purposes 
and  compatible  with  the  public  ini«?est,  which  is  necessuy  and 
appropriate  for  and  consistent  with  the  proper  performance  by  it 
of  service  to  the  public  as  a  common  carrier,  and  whidi  will  not 
impair  its  ability  to  perform  that  service;  and  {b)  is  reasonaUj 
necessary  utd  appropriate  for  such  purpose. 

An  appropriate  order  will  be  ant««d. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  a|^licatioB 
having  been  had  and  said  Division  having,  on  the  date  hereof,  mads 
and  filed  a  report  containing  its  findings  therein,  which  report  is 
hereby  referred  to  and  made  a  part  hereof: 
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It  is  ordered,  That  the  Western  Maryland  Railway  Company  be,  ■ 
and  it  is  hereby,  authorized  (1)  to  issue  12  marine-equipment  gold 
notes  of  the  aggregate  amount  of  $225,000,  under  and  pursuant  to, 
and  to  be  secured  by,  a  certain  agreement  of  conditional  sale  to  be 
executed  by  the  applicant  and  delivered  to  the  Maryland  Trust  Com- 
pany, trustee,  each  of  the  notes  to  be  dated  as  of  the  date  of  the 
execution  of  said  agreonent,  and  to  bear  interest  at  the  rat«  of  6 
per  cent  per  annum,  payable  quarterly;  the  first  three  of  said  notes 
to  be  in  the  sum  of  $15,000  each,  and  the  remaining  nine  notes 
to  be  in  the  sum  of  $20,000  each ;  said  notes  to  mature  successively  at 
quarterly  intervals  after  the  date  hereof  as  shown  in  the  application 
and  specified  in  the  copy  of  the  proposed  agreement  of  conditional 
sale  filed  therewith ;  and  (2)  to  sell  said  marine-equipment  gold  notes 
at  not  less  than  par  and  accrued  interest,  without  cost  to  the  appli- 
cant for  commissions,  fees,  or  other  expense;  the  proceeds  of  such 
sale  or  sales  to  be  used  in  procurement  of  one  three-track  steel  car 
float,  26-car  c«pB0it7,  and  ddivery  of  the  same  to  the  applicant,  sub- 
ject to  the  tanra  and  conditions  of  the  agreement  with  the  trustee  as 
aforesaid. 

It  is  further  ordered,  That  within  10  days  after  tiie  execution 
and  delivery  of  the  agreement  of  conditional  sale,  there  shall  be  filed 
with  the  Commission  a  verified  copy  of  the  same  in  the  form  in  which 
executed  and  delivered. 

H  is  further  ordered.  That  applicant  shall,  for  the  period  ending 
June  30,  1921,  and  for  each  six  months'  period  thereafter,  report  to 
the  Commission  within  80  days  after  the  close  of  said  periods  all 
pertinent  facts  relating  to  (1)  the  issue  of  stad  notes  and  the  use 
of  the  proceeds  thereof,  and  (2)  the  payment  and  satisfaction  of 
such  notes ;  each  report  to  be  in  writing  and  ngned  by  an  executive 
officer  of  the  applicant  having  knowledge  of  the  facts  and  verified 
by  his  oath  and  to  be  made  periodically,  as  herein  required,  until  all 
of  the  notes  shall  have  been  paid  or  otiierwise  satisfied. 

And  it  is  fvrther  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  marine-equipment 
gold  notes,  or  .interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  No.  95. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  BALTI- 
MOBE  &  OHIO  RAILROAD  COMPANY  AND  ITS  SUB- 
SIDIAEIES  FOR  AUTHORITY  TO  ISSUE  BONDS. 


BubmUHii  Octoitr  18.  IStO.    DwM*d  Jmuary  U,  IMl. 


Authority  granted  the  Bnltlmore  ft  Obto  Ballroad  Oomwn;  to  namliiallr  imm 
and  bold  In  Its  treanur  $2,744,000  <d  Ita  rettrndlng  and  gBoravI  moHssft 
bonds,  series  B. 

Anthorltr  granted,  respectively,  to  the  sabsldlarics  of  the  BaWniore  ft  Ofal* 
Ballroad  Company  herein  named,  to  Issue  and  deliver  their  hoods  to  tht 
Baltimore  ft  Ohio  Railroad  Companr's  nominees,  in  paymeat  for  addltlau; 
imprOTements,  and  betterments,  In  the  req>ectlTe  amonnbi  stated,  vti. 
Schuylkill  River  Bast  Side  Railroad  Company,  9078,000;  BalUmore  * 
Philadelphia  Railroad  Company,  {2,600 ;  Baltimore  ft  Ohio  BaUroad  Osiii- 
pany  In  PennBylvania,  $83,600 ;  Whedlng.  PittBbargb  ft  Baltimore  Rallroed 
Company,  (68,500;  Fairmont,  Morgantown  ft  Plttsbnrf;  Ballroad  Company. 
¥8,000;  Pittsburg  ft  Western  Railroad  Company,  $S1,000;  PIttsbargfa  Junc- 
tion Railroad  Company,  $062,000;  Baltimore  ft  Ohio  ft  Cblcago  Ballnad 
Company,  $61,000;  and  BalUmore  ft  Ohio  Sontbweatein  BaUroad  Otwipany, 
$800,000. 

B.  R.  Preston,  for  applicant  and  subsidiaries. 

BsPfHtT  or  THB  ComOflBioif. 

DiVIBION  4,  COHHISBIONESS  MeTBR,  DaMIXLS,  EAffTUAN,  AND  PoTRI. 

By  Division  4. 

The  Baltimore  &.  Ohio  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interEtate  commerce,  applies  for  authority  under 
section  20a  of  the  interstate  commerce  act  to  nominally  issue  and 
hold  in  its  treasury,  until  authorized  by  us  to  dispose  thereof, 
$2,744,000  of  its  refunding  and  general  mortgage  bonds,  series  B. 

For  the  purpose  of  affording  additional  collateral  securi^  to  these 
refunding  and  general  mortgage  bonds,  series  B,  as  recited  in  its  re* 
funding  and  general  mortgage,  and  as  provided  in  the  underlying 
mortgages  of  its  subsidiary  companies,  applicant  also  seeks,  on  behalf 
of  these  subsidiary  companies,  hereinafter  called  the  subsidiaries, 
each  of  which  is  a  common  carrier  by  railroad  engaged  in  inteistate 
commerce,  authority,  for  each  respectively,  to  issue  and  deliver  its 
bonds  to  applicant's  nominee  in  accordance  with  the  terma  of  tiia 
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mortgage  securing  them.  Each  of  the  subsidisriee  also,  by  interreo- 
ii^  petition,  applies  for  authori^  under  section  20a  of  the  interstate 
commerce  act  to  issue  bonds  in  the  respective  amounts  hereinafter 
stated,  to  be  delivered  at  their  face  amount  to  applicant's  nominee,  in 
recoupment  of  advances  made  by  applicant  to  tbe  subsidiaries  re- 
spectively, for  additions,  extensions,  and  betterments  to  their  railroad 
properties.  The  names  of  the  subsidiaries  and  the  amounts  of  botyja 
to  issue  which  authority  is  reBpectively  sought  by  each  are  Schuylkill 
Biver  East  Side  Railroad  Company,  $676,600 ;  Baltimore  &  Phila- 
delphia Railroad  Company,  $2,600  \  Baltimore  &  Ohio  Railroad  Com- 
pany in  Pennsylvania,  $68,600 ;  Wheeling,  Pittsburgh  &  Baltimore 
Railroad  Company,  $63,600;  Fairmont,  Morgaotowa  &  Pittsbui^ 
Railroad  Company,  $8,000;  Pittsburg  &  Western  Railroad  Company, 
$61,000;  Pittsburgh  Junction  Railroad  Company,  $6^,000;  Balti- 
more A,  Ohio  &  Chicago  Railroad  Company.  $61,000;  and  Baltimore 
&  Ohio  Southwestern  Railroad  Company,  ^60,000. 

The  subsidiaries  are  all  operated  by  applicant,  which  controls  them 
by  stock  ownership.  They  are  financed  with  refunding  and  general 
mortgages,  or  improvement  mortgages,  under  the  terms  of  which 
bonds  may  be  issued  for  additions,  improvements,  and  betterments. 
In  practice  applicant  makes  these  capital  expenditures  upon  the 
properties  of  the  subEsdiaries,  and  underlying  bonds  of  the  subsidi- 
ariee  are  delivered  to  applicant's  nominee  in  reimbursement  of  such 
ezpenditurea  Applicant's  refunding  and  general  mortgage  pro- 
vided that  additional  bonds  may  be  issued  to  rumburse  its  treasury 
for  subsequent  expenditures  for  additions,  improvements,  a|id  better- 
ments, and  when  such  expenditures  are  made  <m  the  properties  of 
subsit^ries,  that  the  bonds  issued  by  the  subsidiaries  in  payment 
therefor  shall  be  pledged  with  the  trustees  under  said  mortage  or 
with  the  trustees  under  prior  mortgages  recited  tiieron  and  as  pro- 
vided by  the  underlying  mortgages,  thus  transmuting  the  security  of 
the  underlying  mortgages  to  the  bcmds  issued  under  the  now  out- 
standing mortgages  of  the  parent  cMupany. 

The  entire  addition  to  outstanding  securities  is  the  $2,744,000  of 
refunding  and  general  mortgage  bcmds,  series  B,  for  which  authority 
is  sought,  all  Ixmds  of  the  subsidiaries  proposed  being  primarily  or 
secondarily  collateral  thereto. 

The  aggregate  amount  of  underlying  bonds  proposed  to  be  issued 
by  the  subsidiaries  is  $1,860,000,  whidi  is  represented  by  expendi- 
tures by  them  severally  charged  to  investment  in  road  and  equipment 
under  our  dasaiflcaticHi  of  accounts,  such  chuges  in  each  case  exceed- 
ing the  amount  of  bonds  to  be  issued.    These  bonds  are  subsidiary 
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and  not  in  addition  to  the  $2,744,000  of  bonds  which  applicant  sedsi 
authority  to  icsne.  Of  that  smoont,  $1,860,000  is  covered  by  thn 
above-mentioned  underlying  bonds  of  subsidiaries,  leaving  $884jOOO. 
to  capitalize  charges  to  investment  in  road  and  equipment  by  appti- 
cant  on  its  own  property,  for  or  on  account  of  which  bonds  have  no« 
heretofore  been  issued.  Such  charges  are  in  excess  of  the  amooiit  of 
bonds  to  be  issued  against  them. 

The  application  and  each  intervening  petition  was  made  under 
oath,  signed,  and  filed  on  behalf  of  the  applicant  and  of  the  in- 
terveners, respectively,  by  an  executive  officer  duly  designated  for 
that  purpose.  Xotice  of  the  filing  of  the  application  has  been  grrtn 
to,  and  a  copy  filed  with,  the  governor  of  each  of  the  states  in  which 
applicant  or  the  interveners  operate.  No  objection  to  the  granting 
of  the  application  has  been  filed  by  any  state  authority. 

Upon  conlsideration  of  tiie  record,  we  are  of  opinion  and  find: 
That  the  proposed  nominal  issue  by  the  applicant,  the  Baltimore  i 
Ohio  Railroad  Company,  of  $2,744,000  of  its  refunding  and  general 
mortgage  bonds,  series  B,  to  be  held  in  its  treasury  until  dispositioii 
thereof  is  authorized  by  us;  and  the  proposed  issue  by  the  snbsidt- 
aries  of  their  refunding  and  general  mortgage  bonds  or  improve- 
ment mortgage  bonds,  as  the  case  may  be,  to  be  delivered  to  appli- 
cant's nominee  in  recoupment  of  advances  made  by  applicant,  in 
amounts,  respectively,  as  follows:  Schnylkitl  River  East  Side  Bail- 
road  Company,  $678,500 ;  Baltimore  &  Philadelphia  Railroad  Com- 
pany, $2,500;  Baltimore  &  Ohio  Railroad  Company  in  Pennsyl- 
vania, $88,600;  Wheeling,  Pittsburgh  &  Baltimore  Railroad  Com- 
pany, $63,600 ;  Fairmont,  Morgantown  &  Pittsburgh  Railroad  Com- 
pany, $8,000;  Pittsburgh  &  Western  Railroad  Company,  $51,000; 
Baltimore  &  Ohio  Southwestern  Railroad  CompaAy,  $360,000;  Pitts- 
burgh Junction  Railroad  Company,  $562,000;  and  Baltimore  A  Ohio 
&  Chicago  Railroad  Company,  $61,000;  (a)  are  for  lawful  objects 
within  the  corporate  purposes  of  the  applicant  and  the  subsidiaries, 
respectively,  and  compatible  with  the  public  interest,  which  are  nec- 
essary and  appropriate  for  and  consistent  with  the  proper  perform- 
ance by  the  applicant  and  by  each  of  the  subsidiaries  of  service  to 
the  public  as  a  common  carrier,  and  which  will  not  impair  the  ability 
of  any  of  them  to  perform  that  service;  and  (ft)  are  reasonably  nec- 
essary and  appropriate  for  such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  ttie  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
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concluBioDS  thertoi^  whidi'  report  is  hereby  referred  to  *nd  msde  & 
part  hereof : 

It  w  ordered,  That  the  Baltimore  &  Ohio  Bailroad  Company  be, 
and  it  is  herebj,  authoriaed  to  aominmlly-  issue  for  the  purpose  of 
reinibursiiig  its  treftsury  for  expenditures  on  additions,  improre- 
mente,  and  bettenoeuts  to  its  own  properties  or  the  properties  of 
its  subsidiftries,  not  to  exceed  $2,744,000  of  its  refunding  and  general 
mortgage  bonds,  series  B,  subject  to  and  in  accordance  with  the 
terms  and  conditions  of  its  refunding  and  general  mortgage  dated 
December  1, 1915,  to  the  Cwitral  Trust  Company  of  Now  York  {now 
tiie  Central  Union  Trust  Company  of  New  Toi^),  and  James  K, 
Wallace,  trustees,  said  bonds  to  mature  December  1,  1965,  to  bear 
interest  payable  suniannually  an  the  Ist  day  of  February  and  Au- 
gust in  eadi  year,  at  tl^e  rate  of  6  pet  cent  per  annum,  and  to  be 
redeemable  tm  or  after  June  1,  iSSft,  at  a  premium  of  5  per  cent 
of  par  value  thereof,  and  when  so  issued,  to  be  held  in  the  treasury 
of  the  Baltimore  A  Ohdo  Railroad  Company. 

It  is  further  ordered,  That  the  Schuylkill  Biver  East  Side  Bail- 
road  iCompany  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $676,600  of  its  refunding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  December  10,  1915,  to  the  Maryland 
Trust  Company,  trustee,  said  benda  to  mature  December  1,  1965,  to 
bear  interest  payable  semiannually  on  the  1st  day  of  June  and  De^ 
conber  of  each  year,  atithe  rate  of  6  per  cent  per  annum,  and  when 
so  issued  to  deliver  said  bonds  upon  the  order  of  the  Baltimore  & 
Ohio  Railroad  Company,  as  provided  in  said  mortgage,  to  the 
Bankers  Trust  Company,  trustee  under  the  Baltimore  &  Ohio  Rail- 
road CoQipany's  firat  mortgage,  securing  4|  per  cent  terminal  gold 
bonds,  dated  Jnne-%,  1894)  to  the  T7nit«d  States  Trust  Company 
of  New  York  and  John.  A.  Stewart,  trustees  under  Hk  Baltimore 
A  Ohio  Railroad  Company's  first  mortgage,  dated  July  1,  189S, 
ftnd  to  the  Central  XTnioD  Trust  Company  of  New  York  and  James 
N.  Wallace,  triEitees  under  the  Bi^timora  &  Ohio  Railroad  Com- 
pany's refundii^  and'  general  mortgage,  dated  December  1,  1915, 
us  thoT  reepectiTe  interests  may  appear,  in  accordance  with  the  terms 
and  conditiona  of  the  mortgage  under  which  the  bonds  are  to  be 
issued. 

It  ia  further  ordered,  That  the  Baltimore  A  Philadelphia  Railroad 
Company  be,  and  it  is  hcnby,  authorized  to  issue  not  to  exceed  $2,500 
o£  its  refunding  and  general  mortgage  b<mds,  subject  to  and  in  ac- 
cordance witb  the  terms  and  ixMiditiens  of  its  general  and  isfunding 
mortgage,  dited  December  1, 1916,  to  tbe  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1,  1895^  to  bear  intenrt 
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psjftble  aemiiutnoiiaUy  on  the  1st  daj  of  Jnnc  and  December  of  eadi 
year  at  the  rate  of  6  per  cent  per  annum,  and  vhen  bo  ianied  to  de- 
liver Buch  bonds  upon  the  order  of  the  Baltimore  8l  Ohio  Kailroad 
Company,  aa  provided  in  the  mortgage,  to  the  United  States  Truot 
dorapony  d  New  York  and  John  A.  Stewart,  trustees  tmder  the 
Baltimore  Sc,  Ohio  Railroad  Company's  first  mor^ge  dated  Jtily  1, 
18E)S,  and  to  tiie  Central  Union  Trust  Company  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  A  Ohio  Railrosd 
Company's  refunding  and  general  mutgage  dated  December  1, 
1919,  as  their  respective  interests  may  appear,  in  accordance  ^th 
the  terms  and  conditions  of  the  mortgage  under  which  the  bonds 
are  to  be  issued. 

It  is  further  ordered.  That  the  Baltimore  A  Ohio  Bulroad  Com- 
pany in  Pennsylvania  be,  and  it  is  hereby,  authorimd  to  issue  not 
to  exceed  $83,000  of  its  improvement  mortgage  bonds,  subject  to 
and  in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage,  dated  December  1, 1014,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  December  1,  199$,  to  bear  inl«reet 
payable  seminannnaUy  on  the  Ist  day  of  Jane  and  December  of  each 
year,  at  the  rate  of  6  per  cent  per  annnm,  and  when  so  issued,  to 
deliver  such  bonds  upon  the  order  of  the  Baltimore  9c.  Ohio  Railroad 
Ctnnpany,  as  provided  in  tlie  mortgage  to  the  Banketa  Trust  Com- 
pany, trustee  under  the  Baltimore  A  Ohio  Railroad  Company's  prior- 
lien  mortgage,  dated  July  1,  1898;  to  the  United  States  Trust  Com- 
pany of  New  York  and  John  A.  Stewart,  trustees  under  the  Balti- 
more &  Ohio  Railroad  Company's  first  mortgage  dated  July  1, 1S96, 
and  to  the  Central  Union  Trust  Company  of  New  York  and  James 
N.  Wallace,  trustees  under  the  Baltimore  A  Ohio  Railroad  Com- 
pa«y^  refanding  and  gener^  mortgage  dated  December  1,  191fi,  oa 
their  rest>eotive  interests  may  a|^K<ar,  in  accordancie  witli  the  terms 
and  conditions  of  the  rabitgage  under  which  the  bonds  are  to  be 
issued. 

It  ie  further  ordered,  Thst'tiie  Wheeling,  Pittsburg  A  Baltimore 
Railroad  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to 
exceed  $68^600  of  its  refunding  uid  general  moxtagage  bonds,  sob- 
ject  to  and  in  accordance  with  the  terms  and  eonditaons  of  its  general 
and  refunding  mortgage  dated  March  1, 1910,  to  the  Maryland  Tmst 
Company,  trustee,  said  bonds  to  mature  March  1,  1985,  to  bear  in- 
UsnA  payable  semiannually  on  the  1st  day  of  March  and  Sep>temher 
of  each  year,  at  the  rate  of  6  per  cent  per  annum,  and  when  so  issued 
to  deliver  euoh  bonds  upcui  the  order  of  the  BalHnora  A  Ohio  Rail- 
road Company,  as  provided  in  the  morl^age,  to  tiie  Bankers  IVost 
Company,  trustee  under  the  Baltimore  &  Ohio  Railroad  C<mipany^ 
^er-Uen  mortgage,  dated  July  1,  1898  to  the  Uuted  States  Trart 
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Gconpany  of  New  York  and  John  A.  Sttrwart,  trustees  under  tiie 
BattiiDore  &.  Ohio'Bailroad  Company's  first  mortgage,  dated  July  1, 
1898,  and  to  the  Central  Union  Trust  Ctanpany  of  New  York  and 
James  N.  Wallace,  trustees  under  the  Baltimore  &.  Ohio  Railroad 
Company's  refunding  and  general  mortgage  dated  December  1, 1919, 
as  th«r  interasts  may  appear,  in  acordance  with  the  terms  and  con- 
ditions of  the  mortgage  under  which  the  bonds  are  to  be  issued. 

It  it  further  ordered,  That  the  Fairmont,  MorgantowQ  A  Pitts- 
burg Sailroad  Compair^  be,  and  it  is  hereby,  authorized  to  issue  not 
to  exceed  $8,000  of  its  refimding  and  general  mortgage  bonds,  sub- 
ject to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refunding  mortgage  dated  March  1, 1915,  to  the  Maryland  Trust 
CcHnpany,  trustee,  said  bonds  to  mature  March  1,  196fi,  to  bear  in- 
terest payable  semiannually  on  the  1st  day  of  March  and  September 
of  each  year,  at  the  rate  of  5  per  cent  per  annisn,  and  when  so  issued 
to  deliver  such  bonds  upon  the  order  of  the  Baltimore  &  Ohio  Rail- 
road Company,  as  provided  in  the  mortgage  to  the  United  States 
Trust  CtHnpany  of  New  York  and  John  A.  Stewart,  trustees  under 
the  Baltimore  &  Ohio  Railroad  Company's  first  mortgage,  dated  July 
1,  1898,  and  to  the  Central  Union  Trust  Company  of  New  Yoiic  and 
James  N.  Wallace,  trustees  under  the  Baltiinore  A  Ohio  Railroad 
Compairy's  refunding  and  general  mortgage  dated  December  1, 1915, 
as  their  respective  interests  may  appear,  in  accordance  with  the  terms 
and  oonditiong  of  the  mortgage  under  which  the  bonds  are  to  be 
issDed. 

It  tr  further  ordered,Th8,t  the  Pittsburg  St,  Western  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  to  issue  not  to  exceed  $51,000 
of  ita  refunding  and  general  mortgage  bonds,  subject  to  and  in  ac- 
cordance with  the  terms  and  conditions  of  its  gen^ml  and  refunding 
mortgage  dated  March  1,  1915,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  March- 1, 1965,  to  bear  interest  payable 
suniannually  on  the  1st  day  of  March  and  Sept«nber  in  each  year 
at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued  to  deliver  - 
such  bonds  upon  the  order  of  the  Baltimore  ft  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Central  Union  Trust 
Compaay  of  New  York,  trostee  under  the  Baltimore  ft  Ohio '  Rail- ' 
road  Company's  Pittsburg^,  Lake  Erie  A  West  Virginia  system  re- 
foiKHng  mortgage  dated  November  1, 1901,  and  to  the  Central  Union 
Trust  Compuiy  of  New  York  and  James  N.  Wallace,  trustees  under 
tbe  Baltimore  ft  Ohio  Raiboad  Company's  refunding  and  g^eral 
mortgagfl,  dated  Deoember  1,  1916,  aa  their  respective  intbreate  may 
appear,  in  aconffdance  with  the  terms  and  conditions  of  the  mortgage 
under  which  the  bonds  are  to  be  issued. 
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It  is  further  ordered.  That  the  Pittsburgh  Junction  Kailroad  Com- 
pany be,  and  it  is  hei:dt>y,  authorized  to  issue  not  to  asceed  $562,000 
of  its  refunding  and  general  mortga^  bonds,  subject  to  and  in  ae- 
cordance  with  the  terms  and  conditions  of  its  general  and  refunding 
mortgage,  dated  March  1,  1915,  to  the  Maryland  Trust  Company, 
trustee,  said  bonds  to  mature  Mardi  1,  1965,  to  bear  interest  payftble 
semiannually  on  the  Ist  day  of  March  and  September  in  each  year 
at  the  rate  of  5  per  cent  per  annum,  and  when  so  issued  to  deliver 
oich  bonds  upon  the  order  of  ih.^  Baltimore  &  Ohio  Railroad  Com- 
pany, as  provided  in  said  mortgage,  to  the  Central  Union  Trust 
Company  of  New  York,  trustee  under  iJie  Baltimore  &  Ohio  Bail- 
road  Company's  Pittsburgh,  Lake  Erie  &  West  VirginiA  system  re- 
funding mortgage  dated  November  1,  1901;  to  the  Central  Union 
Trust  Company  of  New  York,  trustee  under  the  Baltimore  &  Ohio 
Kailroad  Company's .  Pittsburgh  Juncticm  &■  Middle  Division  first 
mortgage,  dated  November  1, 1898;  and  to  the  Central  Uniim  Trust 
Company  of  New  York  and  James  N,  Wallace,  trustees  under  the 
Baltimore  A  Ohio  Bailroad  Company's  refondii^  and  general  mort- 
gage, dated  December  1,  1915,  as  thar  iBSpeotive  interests  may  ap- 
pear, in  accordance  with  the  terms  and  eauditions  of  the  mortgage 
under  which  the  bonds  are  to  be  issued. 

It  is  further  ordered^  That  the  Baltimore  &  Ohio  &  Chicago  Bail- 
road  Company  be,  and  it  is  hereby,  authorized  to  issue  not  to  ex- 
ceed $51,000  of  its  refunding  and  general  mortgage  bonds,  subject 
to  and  in  accordance  with  the  terms  and  conditions  of  its  general 
and  refundinjf  mortgage  dated  December  1,  1916,  to  the  Gkard 
Trust  Company  and  William  N,  Ely,  trustees,  said  bonds  to. mature 
December  1,  1995,  to  bear  interest  payable  semiannually  on  the  lat 
day  of  June  and  December  in  each  year  at  the  rate  of  5  per  oant 
per  annum,  and  when  so  issiwd  to  deliver  such  bonds  upon  the 
order  of  the  Baltimore  &  Ohio  Bailroad  Company,  as  provided  in 
said  mortgage,  to  the  United  State  Trust  Company  of  New  York 
and  John  A.  Stewart,  trustees  under  the  Baltimore.  &  Ohio  Bailroad 
Cconpany's  first  mortgage,  dated  July  1,  1898,  and  to  the  Central 
Union  Trust  Company  of,  New  York  and  James  N.  Wallace,  trus- 
tees under  the  Baltimore.&  Ohio  Bailroad  Ccunpany's  refunding  and 
general  mortgage,  dated  Decftmher  1, 1915,  as  tbedr  respective  in- 
terests may  appear,  in  accordance .  witb  the  terms  aad  conditiMs 
of  the  mortgage  under  which  the  bonds  are  to  be  issued. 

It  M  further  ordered,  that  the  Baltinwre.  4  Ohio  Southw^tem 
Railroad  Comptmy  be,  and  it  ia. hereby,  authocisied  to.iasue  npt  to 
exceed  $360,000  of  its  improFeipent  iQCfftgage  bonds,  subject  to  aad 
in  accordance  with  the  terms  and  conditions  of  its  improvement 
mortgage  dated  May  1,  1917,  to  the  Qirard  Trust  Company  and 
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William  X.  Ely,  trustees,  said  bonds  to  mature  December  1,  1996, 
to  bear  interest  payable  semiannually  on  the  Ist  day  of  May  and 
December  in  each  year  at  the  rate  of  5  ifr  cent  per  amium,  and 
when  so  issued  to  deliver  such  bonds  upon  the  order  of  the  Balti- 
more &  Ohio  Railroad  Company,  as  provided  in  said  mortgage,  to 
the  Farmers  Loan  &  Trust  Company,  trustee  under  the  Baltimore 
&  Ohio  Bailroad  Company's  Southwestern  Division  first  mortgage, 
dated  Januaiy  1, 1899,  and  to  the  Central  Union  Trust  Company  of 
New  York  and  James  K.  Wallace,  trustees  under  the  Baltimore  & 
Ohio  KaUroad  Company's  refunding  and  general  mortgage,  dated 
December  1,  I91S,  as  their  respective  interests  may  appear,  in  ac-. 
cordance  with  the  terms  and  conditions  of  the  mortgage  under  which 
the  bonds  are  to  be  issued. 

It  is  further  ordered,  That  the  bonds  herein  authorized  to  be  is- 
sued, shall  not,  unless  and  until  otherwise  ordered  by  this  Commis- 
sion, be  sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as 
authorized  in  this  order. 

It  is  further  ordered,  That  the  Baltimore  &  Ohio  Railroad  Cun- 
pany  shall  make  report  to  the  Coipmission  of  the  noipin^l  issue  of 
said  refunding  and  general  mortgage  bonds,  series  B,  as  herein  au- 
thorized, within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  nominally  issued;  and  that  the  Schuylkill  River  Bast  Side 
Railroad  Company,  the  Baltimore  &  Philadelphia  Raibroad  Com- 
pany, the  Baltimore  &  Ohio  Railroad  Company  in  PennffyKania,  tiie 
Wheeling,  Pittsburgh  &  Baltimore  Railroad  Company,  the  Fair-, 
mont,  Morgantown  &  Pittsburg  Railroad  Company,  the  Pittsburg 
&  Western  Railroad  Company,  the  Pittsburgh  Junction  Railroad 
Company,  the  Baltimore  &  Oliio  &  Chicago  Railroad  Company,  apd 
the  Baltimore  &  Ohio  Southwestern  Railroad  Company  shall  each 
make  report  to  this  Commission  of  the  issue  and  delivery  of  the 
bonds  to  be  issued  and  delivered  by  each  of  them,  as  herein  authw- 
ized,  within  10  days  after  the  same  or  any  of  them  shall  have  been, 
so  issued  and  delivered,  and  of  the  payment,  redemption,  discharge) 
or  release  from  pledge,  respectively,  of  the  same,  within  10  days 
after  they,  or  any  of  them,  shall  have  been  so  paid,  redeemed,  dis- 
charged, and  released. 

And  it  is  further  ordered,  That  nothing  herein  shall  b^  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  bonds,  or  interest  thereon. 
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Finance  Docket  No.  62. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNITED 
KAILWAT8  COMPANY  FOR  A  CERTIFICATE  OF  PUB- 
LIC CONVENIENCE  AND  NECESSITY. 


Suhmitted  December  SI,  lOtO.    DeeUei  Jtumam  tS,  1921. 


Certificate  Issued  anthorlzlDg  tbe  abandonment  of  operation  of  a  line  of  railroad 
In  Mnltnomali  and  Washington  conntlefl,  Ores. 

Cory  <&  Kerr  for  applicant. 

ReFOBT   OT  THK   C0MUI88IOH. 

DiTi8K>N  4,  CojcMi88iom«s  Mbteb,  Danibu,  Eastman,  and  FonvK. 
Rt  Divibion  4: 

The  United  Railwaye  Company,  a  carrier  by  railroad  subject  to 
tbe  interstate  commerce  act,  on  August  SI,  1920,  filed  its  application 
witb  UB  (or  a  certificat«  of  public  convenience  and  necessity  anthoriz- 
ing  it  to  abandon  its  line  of  railroad  situated  in  Multnomah  and 
Washington  counties,  Oreg. 

An  application  iraa  filed  at  the  same  time  by  the  Portland,  Astoria 
A  Pacific  Railroad  Company,  herein  termed  the  Portland,  for  a  cer- 
tificate that  the  present  or  ^ture  public  conTenience  and  necessitf 
require  or  will  require  the  acquisition  and  operation  by  it  of  the 
same  line  of  railroad.  The  two  cases  were  considered  together.  The 
main  factor  relied  upon  to  support  an  authorization  for  abandon- 
ment of  operation  by  the  applicant  is  the  fact  that  the  line  is  to  be 
operated  by  the  Portland. 

The  line  in  question  extends  from  a  connection  with  the  Spokane, 
Portland  A  Seattle  Railway  at  Linnton,  a  suburb  of  Portland,  in 
Multnomah  county,  to  Burlington,  and  thence  to  Wilkesboro,  in 
Washington  county,  a  distance  of  18.64  miles.  The  capital  stock  of 
tbe  applicant  is  owned  by  the  Spokane,  Portland  A  Seattle  Railway 
Company.  The  applicant  was  organized  in  ld06  and  parchased  the 
property  at  public  sale  from  the  Oregon  Traction  Ccunpany.  The 
line  was  electrically  operated  between  Portland  and  Wilkesboro  up 
to  1915,  but  in  April  of  that  year  the  applicant  was  compelled  by 
the  county  of  Multnomah  to  take  up  its  track  between  Oilton  and 
Linnton,  a  distance  of  4  miles,  whereupon  the  present  connection  with 
the  Spokane,  Portiand  &  Seattle  Railway  was  established.  Since 
that  time  there  has  been  no  ccHinection  in  the  ci^  of  Portland  be- 
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tween  the  line  inrolved  in  this  proceeding  and  the  remainder  of  the 

applicant's  lines. 

The  outctanding;  indebtedness  of  the  applicant  is  secured  by  a 

mortgage  covering  the  line  in  question,  but  the  security  thrareof  will 

not  be  impaired  by  the  abaodonment  of  operation,  inaonuch  ae  title 
to  the  line  will  sHll  remain  in  the  applicant  and  the  n^  income 
received  under  the  proposed  lease  hereinafter  referred  to  mil  exceed 
the  amount  heretofore  realized  fnnn  the  operation  of  the  property. 

Hie  line  connects  at  Wilkeaboro  with  a  line  recently  built  by  the 
Portland  and  extending  into  the  timber  holdings  of  the  Ecclee 
estate,  which  owns  the  capital  stock  of  the  Portland.  The  Portland 
desires  to  make  use  of  applicuit's  line  in  order  to  obtAin  eoimecition 
at  Linnton  with  the  Spokane,  Portland  &  Seattle  Railway.  A  con- 
tract has  been  entered  into  for  a  tena  of  99  years,  whereby  the 
Portland  is  to  ta^  over  the  property  and  operate  its  trains  over 
it  at  an  annual  rental  of  $45,000.  All  service  bet^ofore  performed 
by  the  applicant  wUl  be  rendered  by  the  Portland  as  lessee,  and 
thus  no  shipper  or  user  of  the  line  will  be  affected  by  tiie  change 
of  control.  The  proposed  arrangement,  however,  will  obviate  the 
neoessify  of  constructing  a  new  line  from  Wilkesboro  to  handle  the 
Portland's  traffia  A  laige  part  of  such  traffic  will  originate  on  the 
Portland's  rails,  and  for  that  reason  it  desires  to  control  the  entire 
movement  to  the  connection  at  Linnton.  The  applicant,  on  the  other 
hand,  has  experienced  deficits  in  operation  in  the  past,  and  will  find 
itself  in  a  more  favorable  financial  position  with  the  cariTing  out  of 
the  proposed  plan. 

The  nature  and  volume  of  the  traffic  and  the  ability  of  the  Portland 
to  conduct  the  operation  of  the  applicant's  line  and  meet  its  obliga- 
tions under  the  contract  are  considered  in  our  report  in  the  companion 
case,  decided  herewith. 

Inasmuch  as  the  same  quantum  of  service  will  be  available  to  Ae 
public  through  operation  of  the  line  by  the  Portland,  we  find  that 
public  convenience  and  necessity  permit  the  abandonment  of  opera- 
tion of  such  line  by  the  applicant.  A  certificate  to  that  effect  will 
accordingly  be  issued. 


Certificate  of  Public  Convenience  and  NeeeetUy. 

Be  it  known,  That,  on  the  Slat  day  of  August,  1920,  the  United 
Railways  Company,  a  carrier  subject  to  the  interstate  commerce  act, 
filed  with  the  Interstate  C<Hnmerce  Commissian  its  application  for  a 
certificate  of  public  convenience  and  necessity  to  abandon  operation 
of  I  line  of  railroad  in  the  state  of  Oregon,  pursuant  to  the  provision! 
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oipar8g»pha(16),  (19),  (20),  and  (21)  o£  section  1  of  the  interstate 
commerce  act,  as  amended ; 

That  upon  receipt  of  sueh  application  the  Cianmiaaion  caused  no- 
tdce  thereof  to  be  given  to,  and  a  copy  thereof  filed  with,  the  gov- 
ernor of  the  state  of  Oregon,  and  caused  lik«  notice  to  be  published 
for  three  cousecutiTe  -w«ekB  in  a  newspaper  of  general  oireulation  in 
each  county  in  which  said  line  of  railroad  is  situated; 

Tiiat  theneafter  the  applicant  made  due  return  to  the  questioimaire, 
showing  the  facte  and  circumstances  with  respect  to  sueh  proposed 
abandomnsnt ; 

That  thereupon  the  case  was  submitlcd  for  decision  upon  such 
return  and  upon  the  recoBuneudation  of  the  Public  SerFioe  Coumua- 
aion  of  Oregon  that  the  application  be  granted; 

That  on  the  22d  day  of  January,  1921,  the  Interstate  Commerce 
Commission,  by  Division  4,  made  and  filed  a  report  oontaining  its 
findings  of  &ct  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof: 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  aet  forth, 

The  Interstate  dnnmerae  Oomtmanon  hereby  certifies  that  the 
present  and  future  public  convenience  and  ueceeaty  permit  the  aban- 
donment of  the  operation  by  the  applicant  of  its  line  of  railroad. 
extending  &om  Linnton,  Multonomah  county,. to  Wilkesboro,  Wash- 
ington county,  state  of  Oregon. 

Said  United  Railways  Company  is  hereby  at^orized  to  abandon 
the  operation  of  its  said  line,  this  authorization,  however,  to  be  con- 
tingent upon  the  oontinued  operation  of  such  line  by  the  Portland, 
Astoria  &  Pacific  Railroad  Company,  «r  its  successors  in  interest. 

Said  United  Railways  Company,  when  filing  schedules  canceling 
tariffs  as  to  said  line  of  railroad,  shall  refer  to  this  certificate  by  title, 
date,  and  docket  number. 
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Finance  Docket  No.  53. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PORT- 
LAND, ASTORIA  A  PACIFIC  RAILROAD  COMPANY  FOR 
A  CERTIFICATE  OF  PUBLIC  CONVENIENCE  AND 
NECESSITY. 


SMbmmea  December  31,  I9B0.    Denied  Jatmarv  t$,  IKl. 


Oertlflcate  issued  antborliliis  tbe  acqnlsitian  vai  operation  ot  a  line  of  railroail 
In  Multnomali  and  Waabli^too  coontieB,  Ores. 

Cory  &  Kerr  for  applicant 

Report  of  the  Commission. 
DinsioN  4,  CoMMiasioNBBs  Meteb,  Daniels,  EAsntAN,  and  Pottek. 
Bt  Division  4: 

The  Portland,  Astoria  &  Pacific  Bailrosd  Company,  a  carrier  by 
railroad  subject  to  the  interstate  commerce  act,  on  August  81,  1920, 
filed  its  application  with  as  for  a  certificate  of  public  cfHtrenienee 
and  necessUy  authorizing  it  to  acquire  and  operate  a  line  of  railroad 
owned  by  the  United  Railways  Company,  situated  in  Multnomah 
and  Wa^ington  counties,  Greg. 

An  appilicatK»i.was  filed  at  the  same  time  by  the  United  Railways 
Company  for  permission  to  abandon  the  oper^dtat  of  the  same  prop- 
erty, and  the  two  cases  were  considered  together. 

The  applicant  is  a  corporation  oi^anized  July  2S,  1919,  and  en- 
gaged in  the  construction  and  operation  of  a  line  of  railroad  from 
Wilkesboro,  Washington  county,  Oreg.,  into  extensive  timber  hold- 
ings of  the  Eccles  estate,  in  the  counties  of  Washington,  Columbia, 
and  Clatst^.  Lc^iging  operations  are  under  way  in  this  territory 
and  the  product  is  to  be  moved  over  the  applicant's  rails  to  Wilkes- 
boro and  thence  over  the  line  of  the  United  Railways  to  boomage 
grounds  on  the  Willamette  River  and  to  a  connection  with  the  Spo- 
kane, Portland  &,  Seattle  Railway  at  Linnton  for  transshipment  to 
eastern  markets.  The  applicant  now  has  no  acces  to  these'  points 
except  over  the  United  line,  which  is  18.64  miles  in  length  and  ex- 
tends from  Wilke^ioro  to  Linnton.  Operation  over  this  length  of 
track  by  the  applicant  will  obviate  the  necessity  for  constructing 
a  line  of  its  own  to  the  water  front  and  to  the  rails  of  Uie  Spokane, 
Portland  A'Seattle  Railway.  Operation  by  steam  will  be  substituted 
for  the  electrical  operation  heretofore  ctmducted  by  the  United  Rail- 
ways Company. 
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A  contract  has  been  entered  into  for  the  use  ot  the  line  by  the  ap- 
plicant, providing,  among  other  things,  that  the  applicant  shall  con- 
duct operations  over  the  line  as  a  commoQ  carrier  at  an  agreed  rental 
of  $46,000  per  annum.  The  United  Railways  Company  is  to  pro- 
vide proper  maintenance  for  the  line  and  pay  the  taxes  thereon.  Any 
additions  made  to  the  property  for  the  benefit  of  the  applicant  are 
to  be  paid  for  by  it,  but  all  additions  and  betterments  are  to  be  ap- 
proved by  both  parties.  Operation  is  to  be  conducted  by  means  of 
the  applicant's  equipment. 

The  amount  of  outstanding  capital  stock  of  applicant  is  $S,600,000, 
of  which  sum  approximately  $1,100,000  had  been  expended  in  the 
construction  of  the  applicant's  line  up  to  July  SI,  1920.  Such  capi- 
tal stock  is  owned  by  the  Oregon-American  Lumber  Company  and 
by  D.  C.  Eccles  and  his  associates,  of  Ogdan,  Utah.  It  is  not  diown 
that  the  applicant  has  any  resources  other  than  its  paid-up  capital. 
The  record  is  practically  barren  with  respect  to  the  probable  volume 
of  traffic  which  will  he  handled  by  the  applicant  over  its  own  line 
and  the  line  in  question  and  as  to  the  probable  revenues  to  be  derived 
from  such  traffic.  However,  ve  are  advised  by  the  Public  Service 
Oommisaon  of  Oregon  that  the  interests  which  control  the  applicant 
.  will  market  approximately  2,700,000,000  feet  of  Inmber  over  tiie  line 
in  question,  and  that  commisaon  believes  that  the  applicant's 
operations  will  be  financially  successful  and  recommends  t^t  the 
application  be  granted. 

IJpon  the  facts  presuited  and  npon  the  recommNidation  of  the 
Public  Service  Commission  of  Oregon  we  find  ihrnt  the  presoit  and 
future  public  convenience  and  necessity  require  the  operation  by  tin 
applicant  of  the  line  of  railroad  described  in  the  application.  A 
certificate  to  that  effect  will  accordingly  be  issued. 


Gertifioate  of  PvbUa  Oojwmimtee  and  NteestUtf. 

Be  it  known,  That,  on  the  SIst  day  of  August,  1920,  the  Portland, 
Astoria  &  Pacific  Railroad  Company,  a  carrier  subject  to  the  inter- 
state commerce  act,  filed  with  the  Interstate  Conunerce  Commission 
its  application  for  a  certificate  that  public  convenience  and  necessity 
require  the  operation  by  the  applicant  of  a  line  of  railroad  in  (^vgon, 
pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21) 
of  section  1,  of  the  interstate  conunerce  act,  as  amended; 

That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  ^ven  to,  and  a  copy  thereof  filed  with,  the  gov- 
emor  of  the  state  of  Oic^pm,  and  caused  like  notice  to  be  published 
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for  three  consecutive  weeks  in  a  newspaper  of  goieral  circulation  in 
each  county  in  which  said  line  of  railroad  is  situated ; 

llkat  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  circumstances  with  respect  to  such  proposed 
operation ; 

That  thereupon  the  case  was  submitted  for  decision  upon  such 
return  and  upon  the  recommendation  of  the  Public  Service  Commis- 
sion of  Oregon  that  the  application  be  granted; 

That  on  the  22d  day  of  January,  1921,  the  Interstate  Commerce 
CommissioH,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  exclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  tiiis  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

The  Interstate  Commerce  Commitaion  hereby  certifies  that  the 
present  and  future  public  convenience  and  necessity  require  the 
operation  by  the  Portland,  Astoria  A  Pacific  Railroad  Company  of 
the  line  of  ntlrosd  owned  and  heretofore  c^rated  by  the  United 
Railways  Company  extending  from  the  station  of  Linnton,  in  Malt- 
nomah  County,  to  the  station  of  Wilkeshoro,  in  Washington  County, 
state  of  Oregon,  a  distance  of  18.64  miles. 

Said  Portland,  Astoria  ft  Pacific  Railroad  Company  is  hereby 
authorized  to  acquire  and  operate  sasd  line  «f  railroad. 

Said  PorUand,  Astoria  ft  Pacific  Railroad  Company,  when  filing 
schedules  establishing  tmtes  and  farce  to  and  from  points  on  said  tine 
of  railroad,  shall  refer  to  this  certificate  by  title,  date,  and  docket 
number. 
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Finance  Docket  No.  926. 

IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  BAN- 
GOB  &  AROOSTOOK  RAILROAD  COMPANY  FOR  A  LOAU 
FROM  THE  UNITED  STATES  TO  AID  IN  PROVTDING 
EQUIPMENT  AND  OTHER  ADDITIONS  AND  BETTER- 
MENTS. 


Approvtd  Januarji  it,  19B1, 


Division  4,  Commissionths  Mbtik,  Daniels,  Eastman,  and  Pottbr. 
Amendment  to  Amended  Certtfieaie  No.  6  for  a  Loan  from,  ihe  United 

States  under  Section  £10  of  the  TranaportaHon  Act,  19SS0,  a» 

AmeTided, 
'  The  Interstate  CoiQjnerce  Commission  hereby  amtoids  amended 
certificate  No.  5,  of  January  14, 1921,  b;  eliminating  the  word  "  can- 
ceted  '*  from  the  ctmcluding  paragraph  of  said  amended  certificate 
No.  5,  and  substituting  therefor  the  words,  "  amended  accordingly ; " 
BO  that  the  whole  of  the  concluding  paragraph  of  said  amended  cer- 
tificate No.  6  shall  read  aa  follows : 

"  Certificate  No.  5,  of  July  6, 1920,  is  hereby  amended  accordingly." 

Done  at  Wadiington,  D.  C,  this  22d  of  January,  192t 
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Finance  Docket  No.  1070. 


IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  UNION 
PACIFIC  RAILBOAD  COMPANY  FOR  AUTHORITY  TO 
ISSUE  FIRST-LIEN  AND  REFUNDING  MORTGAGE 
BONDS  IN  CONVERSION  OF  SIMHAR  BONDS. 


8»bmttled  November  4, 19tO.    Decided  Jamtary  2i,  1911. 


Aothorl^  granted  to  Issoe  flrst-ll«ii  and  refunding  mortgage  bonda  payable  In 
dollars  In  exchange  for  not  exceeding  ^771,600,  of  Blmllar  btMids  wblch 
may  be  surrendered  by  the  boldens  thereof,  as  provided  in  applicant's 
flrst-Iieo  and  lefunding  mortgage  dated  June  1,  1906. 

B.  W.  Clark  for  applicant. 

RHFosr  or  thk  Coichission. 
Division  4,  Commibbionebs  Meter,  Danieu,  Eastman,  and  Potteb. 
Bt  DtviBioN  4: 

The  Union  Pacific  Railroad  Compuiy,  a  common  carrier  hy  rail- 
road engag^  in  interstate  coounerce,  se^  authority  under  section 
20a  of  the  iotetstate  oommerc«  act  to  issue  its  first-Uen  and  refuiMl- 
ing  mortage  bonds  psjiUile  in  dollars,  in  such  aggregats  amount 
Bs  may  be  necosssry  for  th«  oonver^on  of  its  oubstanding  first-lien 
and  refunding  foort^ge  bonds  payable  in  sterling. 

Of  bonds  payable  in  sterling  issued  by  the  applicant  under  its 
first-lien  and  refunding  mortgage  dated  June  1,  1908,  to  the  Equit- 
able Trust  Company  of  New  York,  as  trustee,  a  copy  of  which  is 
filed  with  the  application,  there  are  now  outstanding  £771,600.  The 
tudd^  of  these  bonds  now  have  the  option  to  surrender  the  same 
and  receive  dollar  bonds  in  ezchaage.  For  the  surrender  of  a  £300 
bond,  with  all  unmatured  coupons  attached,  and  the  payment  of  $30 
in  cash,  with  the  difierence  at  the  cnrrsnt  rat«  of  exchange  between 
the  accrued  interest  thereon  and  the  accrued  ii^rest  on  the  dollar 
bond  to  be  delivered  in  exchange,  the  holder  is  entitled  to  receive 
a  bond  payable  in  dollars  of  the  denomiaation  of  $1,000,  with  all 
unmatured  coupons  attached.  For  the  surrender  of  a  £100  bond, 
with  all  unmatured  coupons  attached,  and  the  payment  of  $16  in 
cash,  with  the  adjustment  of  accrued  interest  in  a  similar  manner, 
the  holder  is  entitled  to  receive  a  bond  payable  in  dollars  of  the 
denomination  of  $600,  with  all  unmatured  coupons  attached.    Upon 
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their  surrender  the  sterling  bonds  and  coupons  will  ba  canceled  by 
the  trustee  and  delivered  to  the  applicant. 

The  outManding  sterling  bonds  bear  interest  at  the  rate  of  4  per 
cent  per  annum,  payable  semiannually  on  the  1st  day  of  ACsrch 
and  September  in  each  year,  and  the  principal  is  payable  on  June  1, 
200S.  The  dollar  bonds  proposed  to  be  issued  in  ezchsnge  'will 
bear  interest  at  the  same  rate,  payable  at  like  times,  and  will  mfttara 
on  June  1,  2008. 

The  £771,600  of  sterling  bonds  have  been  ent«red  opon  the  records 
of  the  applicant  in  terms  of  dollars  at  the  rat«  of  $4.86  per  ponnd 
sterling,  the  equivalent  in  dollars  being  $3,742,260.  If  all  of  the 
outstanding  sterling  bonds  are  surrendered,  the  issue  of  dollar  bonds 
in  the  aggregate  amount  of  $3,858,000  will  be  required.  The  dif- 
ference  between  $3,858,000  and  $3,742,260,  or  $115,740,  will  be  rep- 
resentative of  the  cash  payments  made  by  the  holdors  of  surreadered 
bonds. 

We  are  of  opinion  that  the  delivery  of  dollar  bonds  in  exchange 
for  sterling  bonds,  in  pursuance  of  the  terms  of  the  aforesaid  first- 
lien  and  refunding  mortgage  of  June  1,  1908,  involves  on  issue  of 
secunties  within  the  meaning  of  section  20a  of  the  interstate  cxun- 
merce  act. 

The  application  was  made  under  oath,  signed,  and  filed  on  befaslf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that  pur- 
pose. As  required  by  section  20a  of  the  interstate  commerce  act, 
notice  of  the  filing  of  the  application  has  been  given  to,  and  a  copy 
thereof  filed  with,  the  governor  of  each  of  the  states  in  which  the 
applicant  operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by.  the  applicant  of  first-lien  and 
refunding  mortgage  bonds,  payable  in  dollars,  in  an  aggregate  prin- 
cipal amount  necessary  for  the  conversion  of  not  exceeding  £771,600 
of  Eamilar  bonds  payable  in  sterling  {a)  is  for  a  lawful  object  within 
its  corporate  purposes  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  the  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  ita  ability  to  perform  that  service;  and  (&) 
is  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
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bereof,  made  and  filed  a  rqxtii  oontaming  its  findingB  of  fact  and 
eoncJiiBions  thereon,  whtch  r^iort  is  hereby  referred  to  and  made  a 
part  hereof : 

It  it  ordered,  That  ^e  Union  Pacific  Railroad  Company  be,  and  it 
is  hereby,  authorized  to  issue  its  first-lien  and  refunding  mortgage 
bonds  payable  in  dollars  in  such  aggregat«  amount  as  may  be  neces- 
sary for  the  conTersion  of  its  Srst-lien  and  refunding  mortgage  boncte 
payable  in  sterling  now  outstanding  in  the  aggregate  amount  of 
£771,600;  said  dollar  bonds  to  be  issued  under  and  pursuant  to  the 
first-lien  and  refunding  mortgage  dated  June  1,  1908,  made  by  the 
applicant  to  the  Equitable  Trust  Company  of  New  York,  in  exchange 
for  its  sterling  bonds  heretofore  issued  under  and  secured  by  said 
mortgage,  in  the  following  manner;  as  and  when  the  holder  of  any 
bond  payable  in  sterling  in  the  denomination  of  £200  shall  surruider 
the  same,  with  all  unmatured  coupons  attached,  and  pay  to  the  ap- 
plicant  the  sum  of  $30  and  the  difference  at  the  current  rate  of  ex- 
change between  the  accrued  interest  thereon  and  the  accrued  interest 
on  the  bond  payable  in  dollars  to  be  delivered  in  exchange  therefor, 
the  applicant  shall  deliver,  or  cause  to  be  delivered,  in  exchange  for 
the  said  sterling  bond  so  surrendered,  a  first-lien  and  refunding 
mortgage  bond  in  coupon  form  of  the  denomination  of  $1,000,  with 
all  unmatured  coupons  attached ;  and  as  and  when  the  holder  of  any 
bond  payable  in  sterling  of  the  denomination  of  £100  shall  surrender 
the  same,  with  all  unmatured  coupons  attached,  and  pay  to  the  ap- 
plicant the  sum  of  $15  and  the  difference  at  the  current  rate  of  ex- 
change between  the  accrued  interest  thereon  and  the  accrued  interest 
on  the  bond  payable  in  dollara  to  be  delivered  in  exchange  therefor, 
the  applicant  shall  deliver,  or  cause  to  be  delivered,  in  exchange  for 
the  said  sterling  bond  so  surrendered,  a  first-lien  and  refunding 
mortgage  bond  in  coup4Mi  form  of  the  denomination  of  $500,  with 
all  unmatured  coupons  attached;  the  aggregate  amount  of  dollar 
bonds  so  delivered  not  to  exceed  $8,868,000 ;  and  said  sterling  bonds 
and  the  coupons  thweto  appertaining  to  be  canceled  immediately  on 
surrender  as  aforesaid. 

It  w  further  ordered.  That  the  proceeds  of  all  paymento  of  $30 
and  $16  received  by  the  applicant  in  connection  with  the  exchange  of 
dollar  bonds  for  sterling  bonds  shall  be  used  solely  for  capitel  pur- 
poses. 

It  is  further  ordered^  That  the  applicant  shall  for  each  six  months' 

period  ending  June  80  and  December  81  file  with  the  Commission 

within  30  days  after  the  close  of  such  periods  a  report  showing  the 

aggregate  amount  of  sterling  bonds  surrendered  and  canceled,  and 
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thfl  aggregate  amoant  of  di^lar  bonds  issued  in  ezdiange  therefor; 
such  reports  to  be  signed  by  an  ezecntJTe  officer  of  the  applicant  and 
verified  by  his  oath,  and  to  be  made  periodically  as  herein  required 
until  all  of  said  sterling  bonds  diall  hare  been  exchanged  or  otiier- 
wise  retired. 

And  it  is  fuHher  ordered,  That  notiiing  herein  rfiall  be  ofmatnied 
to  imply  any  guaranty  or  obligatitm  as  to  said  dollar  bonds,  sterling 
bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Uockbt  No.  1071. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  ORE- 
GON-WAiiSHINGTON  RAILROAD  A  NAVIGATION  (X>M. 
PANY  FOR  AUTHORITY  TO  ISSUE  FIRST  AND  RE- 
FUNDING  MORTGAGE  BONDS  IN  CONVERSION  OF 
SIMILAR  BONDS. 


S«toiM«(  yovember  i,  1M9.    AeoWed  Jmtwarv  H,  19»1. 


Antborlty  gruted  to  lagae  &ist  and  rtfandliig  mortE>8«  bonda  parable  In  d<ri- 
Isn  Id  excbuise  for  not  exceedlDg  0,782,400  of  ■Imllu  bonds  wUdt  may 
be  •urrendend  bj  tte  bolder*  thereof,  u  prorlded  In  applicant's  flrat  and 
refunding  mortgage,  dated  Jannary  8,  1911. 

B.  W.  Clark  for  applicant 

Refobt  of  the  CoMMjaaioif. 
DiYiBioN  4,  CoMMUfliONBBs  Mbteh,  Daniels,  Eabtmait,  and  Potteb. 
Bt  Division  4: 

The  Oregon-Washington  Railroad  4  Navigation  Company,  a  com- 
mon carrier  by  railroad  engaged  in  interstate c(Mnmerce,8eeksauthor- 
ity  under  eection  20a  of  the  interstate  commerce  act  to  issue  its  first 
and  refunding  mortgage  bonds  payable  in  dollars,  in  such  aggregate 
amount  as  may  be  necessary  for  the  conversion  of  its  outstanding  first 
and  refundiug  mortgage  bonds  payable  in  sterling. 

Of  bonds  payable  in  sterling  issued  by  the  applicant  under  its  first 
and  refunding  mortgage  dated  January  8, 1911,  to  the  Farmers'  Loan 
&  Trust  Company,  as  trustee,  a  copy  of  which  is  filed  with  the  appli- 
cation, there  are  now  outstanding  £3,782,400,  which  are  payable  in 
1061.  The  holders  of  these  bonds  now  have  the  option  to  surrender 
the  same  and  receive  dollar  bonds  in  exchange  therefor.  For  the  sur- 
render of  a  £200  bond  with  all  unmatured  coupons  thereto  appertain* 
ing,  and  the  payment  of  $30  and  interest  at  (he  rate  of  4  per  cent 
per  annum  upon  the  sum  of  $80  from  the  lost  preceding  interest  day 
of  the  bond,  the  holder  is  entitled  to  receive  a  bond  payable  in  dollara 
of  the  denomination  of  $1,000  with  aU  unmatured  coupons  attached. 
For  the  surrender  of  a  £100  bond  with  all  unmatured  coupons  there- 
to appertaining,  and  the  payment  of  $15  and  interest  at  ttie  ral«  of 
4t  per  cent  per  annum  upon  the  sum  of  $15  from  the  last  preceding 
interest  day  of  the  bond,  the  holder  is  entitled  to  receive  a  bond 
payable  in  dollars  of  the  denomination  of  $600  with  all  unmatured 
coupons  attached,  or  for  each  £200  of  sterling  bonds  of  the  denomi- 
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nation  of  £100  so  surrendered,  the  holder  is  entitled  to  receive  a  bond 
psyahle  in  dollars  of  the  denomination  of  $1,000  with  all  unmatured 
coupons  attached.  Upon  their  surrender,  the  sterling  bonds  and 
coupons  will  be  canceled  by  the  trustee  and  dflUrered  to  the  appli- 
cant. 

The  £3,782,400  of  sterling  bonds  have  been  entered  upon  the  records 
of  the  applicant  in  tenns  of  dollars  at  the  rate  of  $4.85  per  pound 
sterling.  If  all  of  the  outstanding  sterling  bonds  are  surrendered, 
the  issue  of  dollar  bonds  in  the  aggregate  amount  of  $18,912,000  will 
be  required ;  and  the  payments  of  money  made  in  connection  there- 
with will  amount  to  $687,860,  exclusive  of  money  paid  for  interest 

While  it  is  not  our  intent  to  find  the  proposed  conversion  in  sub- 
Btance  accomplishes  anything  more  than  a  change  in  fonn  of  existing 
liabilities,  we  are  of  opinion  that  the  delivery  of  dollar  bonds  in  ex- 
change for  sterling  bonds  in  pursuance  of  the  terms  of  the  aforeeaid 
first  and  refunding  mortgage  of  January  1,  1911,  involves  an  issue 
of  securities  witiiin  the  meaning  and  purpose  of  section  20a  of  the 
interstate  commerce  act. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  an  executive  officer  duly  designated  for  that  pur- 
pose. As  required  by  section  20a  of  the  interstate  commerce  act, 
notice  of  the  filing  of  the  application  has  been  given  to,  and  a  copy 
thereof  filed  with,  the  governor  of  each  of  the  states  in  which  the- 
applicant  operates.  Xo  objection  to  the  granting  of  the  application 
has  been  offered  by  any  state  authority. 

We  find  that  the  proposed  issue  by  the  applicant  of  first  and  re- 
funding mortgage  bonds  payable  in  dollars  in  an  aggregate  amount 
necessary  for  the  conversion  of  £3,782,400  of  similar  bonds  payable 
in  sterling,  (a)  is  for  a  lawful  object  within  its  corporate  purposes 
and  compatible  ivith  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  with  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  wilt  not  impair 
its  ability  to  perform  that  service ;  and  (ft)  16  reasonably  necessaiy 
and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 
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It  it  ardertd.  That  the  Oregon-Washington  Hailroad  A  NaTigation 
Company  be,  and  it  is  hereby,  authorized  to  issue  its  first  and  T«fund- 
ing  mor^ge  bonds  payable  in  dollars  in  such  aggregate  amount  as 
may  be  necessary  for  the  conversion  of  its  first  and  refunding  mort- 
gage bonds  payable  in  sterling  now  outstanding  in  the  amount  of 
£8,782,400;  said  dollar  bonds  to  be  issued  under  and  pursuant  to  the 
first  and  refnndtng  mortgage  dated  January  3,  1911,  made  by  the 
applicant  to  the  Farmers'  Loan  A  Trust  Company,  as  trustee,  in 
exdiange  for  its  sterling  bonds  heretofore  issued  under  and  secured 
by  said  mortgage,  in  the  following  manner;  as  and  when  the  holder 
of  any  bond  payable  in  sterling  of  the  denomination  of  £200  shall 
surrender  the  same  with  all  unmatured  coupons  thereto  appertain- 
ing, and  pay  to  the  applicant  the  sum  of  $30  and  interest  at  the  rate 
of  4  per  cent  per  annum  upon  the  sum  of  $30  from  the  last  preceding 
interest  day  of  said  bond,  the  applicant  shall  deliver,  or  cause  to  be 
delivered,  in  exchange  for  said  sterling  bond  so  surrendered,  a  first 
and  refunding  mortgage  bond  in  coupon  form  of  the  draomination 
of  $1,000,  with  all  unmatured  coupons  attached;  and  as  and  when 
the  bolder  of  any  bond  payable  in  sterling  of  the  denomination  of 
£100  diatl  surrender  the  same  with  all  unmatured  coupons  thereto 
appertaining,  and  pay  to  the  applicant  the  sum  of  $15  and  interest 
at  the  rate,  of  4  per  cent  per  annum  upon  the  sum  of  $15  from  the 
last  preceding  interest  day  of  said  bond,  the  applicant  shall  deliver, 
or  cause  to  be  delivered,  in  exchange  itff  said  8t«rling  bond  so  sur- 
rendered, a  first  and  refunding  mortgage  bond  in  coupon  form  of 
the  denomination  of  $500  with  all  unmatured  coupons  attached,  or 
for  each  £200  of  bonds  of  the  denomination  of  £100  so  surrendered,  ' 
a  first  and  refunding  mortgage  bond  in  coupon  form  of  the  denomi- 
nation of  $1,000;  the  aggregate  amount  of  dollar  bonds  so  delivered 
not  to  exceed  $18,912,000;  and  said  sterling  bonds  and  coupons  there- 
to appertaining  to  be  canceled  immediately  upon  surrender  as  afore- 
said. 

It  is  fwrther  ordered,  That  the  proceeds  of  all  payments  of  $30 
and  $15  received  by  the  applicant  in  connection  with  the  exchange 
of  dollar  bonds  for  sterling  bonds,  shall  be  used  solely  for  capital 
piirpoees. 

It  is  further  ordered,  That  the  applicant  shall  for  each  six 
months'  period  ending  June  30  and  December  31  file  with  the  Com- 
mission wiUiin  30  days  after  the  close  of  such  periods,  a  report  show- 
ing the  aggregate  amount  of  sterling  bonds  surrendered  and  canceled, 
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and  the  sggregnte  amoimt  of  dollar  bonds  issued  in  exchange  there- 
for; such  reports  to  be  signed  by  an  executive  officer  of  the  applicant 
and  verified  by  his  oath,  and  to  be  made  periodically  as  herein  ro> 
quired  until  all  of  such  sterling  bonds  shall  have  been  exchanged  or 
otherwise  retired. 

And  it  it  further  ordered-,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  (^ligation  as  to  said  dollar  bonds,  sterling 
bonds,  or  interest  thereon,  on  the  part  of  the  United  States. 
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Finance  Docket  Ko.  1081. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE A  OHIO  RAILWAY  COMPANY  FOR  ACTHOB- 
ITY  TO  ISSUE  COMMON  CAPITAL  STOCK  IN  CON- 
VERSION OP  BONDS. 


8%bmmed  Deoaviter  11,  IttO.    DeoUtei  January  t2,  I9tu 


Antborl^  eranted  to  tsfrae  from  time  to  time  not  to  exceed  $90,225,000,  par 
value,  of  oommon  capital  Mock,  and  to  exchanie  Mtd  stock  for  5  per 
oeat  convertihl*  W-jtut  Mcured  (old  bonds  at  eartaln  qpecUUd  r&ttiL 

A.  0.  Rtariok  for  applicant. 

Refobt  of  the  Cokmibsiok. 
Division  4,  Cohhissionbbs  Mbtbb,  Damdcls,  EUstmah,  and  Pottek. 
Bt  DmsioN  4: 

He  Chesapeake  ft  Ohio  Railway  CtHnpanj,  a  common  carrier  by 
railroad  engaged  in  interstatfl  commerce,  seeks  authority  under  sec- 
tion 20a  of  the  interstate  commerce  act  (1)  to  issue  not  to  exceed 
$60,SSI>,000,  par  value,  of  its  common  capital  stock,  and  to  deliver 
said  stodc  for  the  purpose  of  effecting  the  conversion  and  cancella- 
tion of  its  S  per  cent  convertible  30-year  secured  gold  bonds  now 
outstanding,  at  rates  specified  in  the  trust  indenture  securing  said 
bonds;  and  in  connection  therewith  (2)  to  issue  common  stock 
scrip  for  fractional  shares  of  stock  pursuant  to  a  scrip  indenture 
providing  for  such  scrip. 

Ulie  applicant  has  issued,  and  there  are  now  outstanding,  $40,180,000 
of  its  6  per  cent  convertible  30-year  secured  gold  bonds,  due  April 
1,  1946,  issued  pursuant  to  a  trust  indenture  dated  April  1,  1916, 
between  applicant  and  the  Central  Trust  Company  of  New  Torlj 
(now  the  Central  Union  Trust  Company  of  New  York),  trustee. 
XTnder  tttis  trust  indenture  applicant  bound  itself  to  convert  any 
or  all  of  these  bonds  at  the  option  of  the  holders  into  fully  paid 
shares  of  its  common  capital  stock,  at  the  several  rates  prescribed 
for  the  various  conversion  periods',  as  follows : 

Prior  io  April  2,  1920,  one  share  of  stock  of  $100  par  value  {or 
each  $75  of  bonds;  on  April  2,  1920,  and  thereafter,  to  and  includ-' 
ingf  April  1,  1928,  one  share  of  stock  for  each  $80  of  bonds;  on 
April  2,  1928,  and  thereafter,  to  and  including  April  1,  1926,  one 
Aare  of  stock  for  each  $80  of  bonds;  and  on  April  2,  1926,  and 
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thereafter,  to  and  including  April  1,  1936,  one  share  of  stock  for 
each  $100  of  bonds. 

In  order  to  avoid  the  issue  of  fractional  shares  of  stock  in  con- 
nection with  the  conversion  of  the  bonds,  provision  was  made  in 
the  trust  indenture  for  the  issiie  of  common-stock  scrip  for  frac- 
tional shares  of  stock  upon  any  conversion,  as  provided  in  a  scrip 
indenture,  dated  April  1,  1916,  between  the  applicant  and  the 
Central  Trust  Company  of  New  Yorit  (now  the  Central  TTnion 
Trust  Company  of  New  York).  True  copies  of  the  trust  indenture 
and  scrip  indenture  are  on  file  in  this  proceeding. 

To  the  date  of  this  application  the  holders  of  none  of  the  bonds 
had  availed  themselves  of  the  privilege  of  conversion.  As  the  lowest 
conversion  rate  now  available  to  bondholders  is  $60  per  shuie,  the 
maximum  amount  of  stock  that  can  be  required  for  oonversioii  of 
all  of  the  bonds  is  $60,225,000,  par  value.  Holders  of  aome  of  such 
bonds  have  now  requested  the  applicant  to  convert  their  bonds  into 
stock. 

Prior  to  the  execution  of  the  bust  indenture  and  issue  of  bonds 
thereunder,  the  applicant  increased  it  authorized  capital  stock  for 
the  purpose  of  effecting  the  conversion  of  the  bonds,  and  has  since 
reserved  and  now  holds  for  that  purpose  sufficient  stock  uniseued 
and  unappropriated. 

The  bonds  which  it  is  now  proposed  to  convert  into  stock,  namely, 
$^,180,000,  were  origiaally  sold  at  93^5  per  cent  of  par,  neUing 
applicant  $37,702,976.31.  The  discount  was  charged  to  proEt  and  loss 
in  1916. 

On  December  31,  1919,  applicant  had  outstanding  capital  stock  of 
the  par  value  of  $62,786,000  and  funded  debt  of  the  principal  amount 
of  $180,769,000.  For  every  $100  of  stock  outstanding  it  thus  had 
a  funded  debt  of  about  $288,  a  ratio  of  nearly  3  to  1.  If  the  bonds 
in  question  were  exchanged  for  stock  on  the  basis  of  $100  of  stock 
for  every  $80  of  bonds,  the  capital  stock  outstanding  would  have  a, 
value  of  $113,011,000  and  the  funded  debt  would  be  reduced  to 
$140,689,000,  or  $124  of  bonds  for  every  $100  of  stock.  Fixed  charges 
would  also  be  reduced  by  $2,009,000  annually.  Manifestly  the  credit 
of  the  company  would  be  mat«rially  improved.  Moreover,  on  De- 
cember 31, 1919,  applicant  had  appropriated,  according  to  its  balance 
sheet,  $23,859,636.38  of  surplus  earnings  for  investment  in  additions 
to  its  property,  and  it  appears  that  of  this  amouirii  $7,500,000  had 
been  specifically  appropriated  by  applicant  under  tiie  provisions  of 
the  trust  indenture  of  April  1,  1916,  securing  the  bonds  in  question, 
"  as  an  offset  to  the  difference  between  the  price  at  which  its  aaid 
bonds  are  converted  and  the  par  amount  of  the  stock  in  respect  of 
any  stock  issued  at  less  than  par  therefor." 
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Hu  applicatioD  was  made  onder  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecutiTe  officers.  Notioe  of  the  filing 
of  the  application  has  been  given  to,  and  a  copy  Ijiereof  filed  "witb 
the  governor  of  each  of  the  states  in  which  the  apidicant  operates. 
No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  state  authority. 

In  view  of  the  conversion  provisions  of  the  trust  indenture  of 
April  1,  1916,  the  improvement  of  applicant's  credit  which  would 
result  from  such  convernon,  and  the  surplus  earnings  which  it  has 
heretofore  apprt^ated  for  investment  in  additions  to  its  property, 
we  find  that  the  pn^M»ed  iiaue  of  $60,325,000,  par  value,  of  common 
capital  stock  and  the  delivery  of  said  stock  for  the  purpose  of  effect- 
ing the  conversitHt  and  cancellation  of  applicant's  6  per  cenA  con- 
vertible 30-year  secured  gold  bonds  at  the  rates  specified  in  the  said 
trust  indenture,  and  the  proposed  issue  of  common-stock  scrip  for 
fractional  shares  of  stock  in  connection  witti  such  conversion  of 
bonds  as  provided  in  said  scrip  indenture  (a)  are  for  lawful  objects 
wiUiin  the  corporate  porposes  of  the  applicant,  and  compatible  with 
the  public  interest,  which  are  necessary  and  appropriate  for  and  con- 
sistent with  the  proper  performance  by  it  of  service  to  the  public  as 
a  common  carrier,  and  which  will  not  impair  its  ability  to  perform 
that  service;  and  (&)  are  reasonably  necessary  and  appropriate  for 
such  purposes. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  mattws  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclusions 
thereon,  which  report  is  hereby  referred  to  and  made  a  part  hereof : 

/(  M  ordered,  That  the  Chesapeake  &  Ohio  Railway  C<»hpany  be, 
and  it  is  henby,  authorized  to  issue,  fr«n  time  to  time,  but  not  later 
than  April  1, 18S6,  its  fx>nimon  capital  stock  in  an  aggregate  amount 
not  to  exceed  $50^326,000,  par  value,  in  conversion  of  its  6  per  cent 
oonvertihle  80-year  secured  gold  bonds  now  outstanding  in  the  a^re- 
gate  amount  of  $40,180,000,  in  the  following  manner;  as  and  when 
the  holders  of  any  of  said  bonds  shall  present  and  surrender  the 
same  for  conversion,  the  applicant  shall,  in  accordance  with  and 
porsuant  to  the  terms  of  the  trust  indenture  dated  April  1,  1&16, 
made  by  it  Co  the  Central  Trust  Company  of  New  York  (now  the 
Omtral  Union  Tmst  Ctanpany  of  K«w  York),  issue  and  deliver  to 
such  holders  so  presenting  bonds  its  c(«nmon  capital  stock  at  the 
respective  rates  for  the  various  conversion  periods  prescribed  in  said 
trust  indentures;  that  is  to  say,  on  the  date  of  entry  of  this  ordw 
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and  thereafter,  to  and  induding  April  1, 1933,  one  share  of  stocsk  of 
$100  par  value  for  each  $80  of  bonds ;  on  April  S,  1923,  and  thereafter, 
to  and  including  April  2,  1926,  one  share  of  such  stock  for  escfa 
$90  of  bonds;  and  on  April  3, 1926,  and  thereafter,  to  and  including 
April  1,  1936,  one  share  of  such  stock  for  each  $100  of  bonds ;  said 
bonds  upon  such  presentation  and  surrender  to  be  canceled  as  pro- 
vided in  said  trust  indenture. 

It  is  further  ordered.  That  applicant  be,  and  it  is  hereby,  author- 
ized to  issue  fr<nn  time  to  time  conunon^stook  scrip  in  respect  of 
fracticmal  glares  of  said  conmuHi  stock  issuable  upon  any  such  con- 
version of  bonds,  and  from  time  to  time  to  caaveet  said  scrip  into 
certificates  for  whole  shares  of  said  omnmen  stock,  as  provided  in  • 
scrip  indenture,  dated  Ajaril  1,  1916,  between  the  applicant  and  the 
Central  Trust  Company  of  New  York  (now  tht  Central  Union  Tnut 
Company  of  New  York). 

It  is  further  ordered,  That  the  aggregate  amount  of  conumm  stock 
and  scrip  to  be  isued  under  this  authority  shall  together  not  exceed 
$50,226,000,  par  value,  and  shall  in  no  event  exceed  the  aggregate 
amount  necessary  for  the  oonversion  of  said  bonds  at  the  several 
rates  for  the  various  conversion  periods  prescribed  in  said  trust 
indenture  and  said  scrip  indenture. 

It  is  further  ordered,  That  the  difference  between  the  par  value 
of  common  stock  or  scrip  issued  under  this  authority  and  the  amount 
of  bonds  retired  thereby,  chargeable  to  balance  ^eet  account  No. 
724,  "  Discount  on  capital  stock,"  shall  forthwith  be  extinguished  by 
a  charge  to  profit  and  loss  account  No.  616,  "  Stock  discount  extin- 
guished through  surplus." 

It  is  further  ordered.  That  the  applicant  shall  for  the  period  end- 
ing June  80, 1921,  report  to  this  Commissiwi  in  writing  ii31  pectinent 
facts  relating  to  the  issue  of  said  common  capital  stock  and  of  said 
cc»nmon-8tock  scrip,  and  to  the  conversion  and  cancellation  of  said 
bonds;  and  for  ea<^  six  months'  period  thereafter  the  appUcant 
shall  make  like  reports  until  all  such  stock  and  scrip  neceenry  for 
the  purpose  «f  conversion  shall  have  been  issued  and  all  of  said 
bonds  shall  have  been  converted  and  canceled,  or  otherwise  paid  and 
satisfied,  said  reports  to  be  made  within  30  days  after  the  doee  of 
such  periods,  and  to  be  properly  verified  by  an  executive  (49cer  of 
the  applicant  having  knowledge  of  the  msttcrs  and  things  thureio  set 
forth. 

Arid  it  is  further  orderedy  Th^  nothing  herein  ^all  be  construed 
to  imply  any  guftnmty  or  obligation  as  to  said  common  capital  stock 
or  as  to  said  connaoa-stock  scrip  on  the  part  of  the  United  States. 
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Finance  Docket  No,  1114. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CEN- 
TRAL  WISCONSIN  RAILWAT  COMPANY  FOB  A  CEB- 
TIFIOATE  OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


SOhitWM  AHWory  1»,  mi.    DetMe*  JaiMan/  a,  18tl. 


OertUcate  laraed  aatborlzlnc  the  Central   Wisconsin  Raltwajr  GompanT  to 
acquire  and  operate  a  line  oC  railroad  In  Ean  Olalre  and  Glark  couutlea, 
Wta. 
Bundi/  A  Beaeh  for  appliouit. 

KePOBT  or  THE  COHUIBSION. 

DivuioN  4,  CouMtaaiONSBS  Mbteb,  Daniels,  Eastman,  and  Potteb. 
Br  DinsiOK  4 : 

The  Central  Wisconsm  Railway  Company,  a  corpuratioit  organized 
for  the  purpose  of  engaging  in  interstate  commerce,  on  NoTember  2d, 
19S0,  filed  its  ^[^lication  with  us  for  a  certifieato  of  public  con- 
Tttnience  and  Qeeeemty  authorimng  it  to  acquire  and  operate  a  line  of 
railroad  owned  by  the  Fairchild  &  Northeastern  Railway  CompuLy, 
sitaated  in  Ean  Claire  and  Clark  counties,  Wia. 

The  applicant  is  a  corporation  orguuzed  under  the  laws  of  Wis- 
consin for  the  purpose  of  acquiring  the  property  io  qoesUon  by  4eaBe, 
witii  an  option  to  purchase  at  a  later  dfM.  Its  present  capitalizatic»i 
is  ffiOpOO  but  is  to  be  increased  as  occasion  shall  require.  The  neces- 
sary equipment  is  to  be  leased  from  the  Fairchild  &  Northeastern  for 
the  present,  with  the  same  option  to  pnrchase  later. 

The  line  in  question  is  6S  miles  in  length,  extending  from  the  vil- 
lage of  Cleghom,  Eau  Claire  county,  in  an  easterly  and  northerly 
direotiim  to  the  village  of  Owen,  Clark  coon^.  At  Fair(duld  it 
eroBses  the  main  line  of  the  Chicago,  St.  Paul,  Miimeapolis  A  Omaha 
Railway  Company,  and  at  Greenwood  and  Owen  it  connects  with  the 
MinneapoliB^  St.  Paul  A  Sauk  Ste.  Marie  Railway.  That  portion  of 
the  line  between  Fairchild  and  Cleghom  bisects  tlu  angle  between  the 
main  line  of  the  Oraaba  and  a  branch  line  of  that  road  which  extends 
from  Fairchild  to  Mondovi. 

The  road  has  not  paid  operating  expenses  since  1912,  when  con- 
necting carriov  reduoed  its  divisions  from  40  per  cent  to  25  per  cent, 
but  a  number  of  small  communities  have  grown  up  along  the  lino 
and,  if  the  road  should  be  definitely  abandoned,  these  communities 
woiJd  be  without  railroad  service.    They  are  from  3  to  10  miles  from 
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an;  o^er  line  of  railroad.  The  population  of  the  communities  which 
would  thus  be  deprived  of  transportation  facilities  is  estimated  by 
the  applicant  at  about  500  people,  not  including  the  rural  population 
tributary  to  the  towns.  CensuB  figures  for  these  unincorporated  Til- 
lages are  not  aTailaUe.  The  territory  served  ia  devoted  chiefly  to 
agriculture,  is  well  settled,  and  contains  some  of  the  best  farming 
lands  in  central  Wisconsin.  The  applicant  purposes  to  operate  that 
portion  of  the  line  between  Cleghom  and  Greenwood  at  once,  but 
trains  will  not  be  run  from  Greenwood  to  Owen  tinleee  future  condi- 
tions warrant  doing  so. 

Operation  of  the  line  was  discontinued  by  the  present  owner  inune- 
diately  upon  the  termination  of  federal  control,  since  which  time  the 
shippers  in  the  territory  affected  have  been  seriously  inconTenienced 
and  subject  to  con^derable  financial  low.  Service  was  discontinued 
because  revenues  were  not  sufficient  to  pay  operating  expenses.  The 
investment  in  road  and  equipment  on  December  81,  1919,  as  carried 
on  the  books  of  the  Fairchild  &  Xortheastem  was  slightly  in  excess 
of  $700,000.  Current  liabilities  as  of  that  date  were  $418,S81.51  and 
the  debit  balance  to  profit  and  loss  was  $170,628. 

The  prospect  that  tiie  road  will  earn  sufficient  income  to  pay  operat- 
ing expenses  is  not  encouraging.  It  is  estimated  that  it  will  cost  the 
appUcant  about  $88,000  to  rehabilitate  and  equip  the  line.  If  the 
question  before  us  involved  the  construction  of  the  road  as  an  original 
proposition,  a  very  different  problem  would  be  presented.  In  view 
of  ^e  fact,  however,  that  the  people  who  are  entirety  dependent  upon 
the  road  for  transportation  facilities  deeira  to  preserve  the  service,  if 
possible,  and  are  prepared  to  finance  the  plan  and  thus  assume  the 
burden,  we  think  that  the  applicant  should  be  given  an  oppOTtunity 
to  undertake  the  operatitm  of  the  property. 

The  contemplated  lease  is  not  a  part  of  the  record,  nor  are  its 
terms  outlined  in  the  applicant's  return  to  our  questionnaire.  It  is 
impossible  at  this  time,  therefore,  to  make  any  fii^Hing  except  that 
the  line  sbwild  be  operated,  and  the  authorization  oontained  in  the 
accompanying  certificate  will  be  eonditiwted  upon  the  submismon  to 
as  of  tiie  proposed  lease,  and  its  approval. 

We  therefore  find  that  puUic  convenience  and  neeeasity  require  the 
acquisition  and  operatirai  of  the  line  in  question  by  the  applicaid. 
A  certificate  to  that  effect  will  accordingly  be  issued. 


Gertiflcate  of  PuUie  Cowamimee  and  N«€*$niy, 

Be  U  knovyn.  That,  on  the  2&th  day  of  November,  1920,  the  Central 
Wisconsin  Railway  Company  filed  with  the  Interstate  Conunerce 
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Commission  ite  application  for  a  certificate  that  the  present  or  future 
public  convenience  and  necessity  require  the  acquisition  and  opera- 
tion by  the  applicant  of  a  line  of  railroad  in  the  state  of  Wisconsin, 
pursuant  to  the  provi^ons  of  paragraphs  (18),  (19),  (20),  and  (21) 
of  section  1,  of  the  interstate  commerce  act,  as  amended; 

That  up<m  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor 
of  the  state  of  Wisconsin,'  and  caused  like  notice  to  be  published  for 
three  consecutive  weelm  in  a  newspaper  of  general  circulation  in  each 
county  in  or  through  which  said  line  of  railroad  is  to  be  operated ; 

That  thereafter  the  applicant  made  due  return  to  the  questionnaire 
showing  the  facts  and  oiroumstanoes  with  respect  to  such  proposed 
acquisition  and  operation; 

That  the  Railroad  Commission  of  Wisconsin,  on  behalf  of  the 
state  of  Wisconsin,  having  recommended  that  the  application  he 
granted,  the  case  was  thereupon  submitted  upon  the  verified  appli- 
cation and  return  to  the  questionnaire,  without  formal  hearing; 

That  on  the  22d  day  of  January,  1931,  the  Interstate  Commerce 
Conunission,  by  Divimon  4,  made  and  filed  a  report  coi^inlng  its 
findings  of  fact  and  concluBioQs  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
r^Kirt  of  the  Commission  as  above  set  forth, 

TKb  ItUerttate  Ctymmerce  ConvmMiion  hereby  certifiet  that  the 
present  and  future  public  convenience  and  necessity  require  that  the 
Central  Wisconsin  Railway  Company  acquire  and  operate  the  line  of 
railroad  owned  by  the  Fairchild  A  Kortheastera  Railway  Company, 
extending  from  Cleghom,  Eau  Claire  county^  to  Owen,  Clark 
county.  Wis. 

Said  Central  Wisconsin  Railway  Company  is  hereby  autiiorized 
to  acquire  and  operate  the  line  of  railroad  as  above  described,  sub- 
ject, however,  to  the  condition  set  forth  in  said  report. 

Said  Central  Wisconsin  Railway  Company,  when  filing  schedules 
adopting  tariffs  of  the  Fairchild  A  Northeastern  Railway  Ctwpany 
or  establishing  or  canceling  tariffs  with  reference  to  said  line  of  rail- 
nnad,  shall  refer  to  this  certificate  by  title,  date,  and  docket  number. 
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Finance  Docket  No.  1072. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  NORTH- 
ERN PACIFIC  RAILWAY  COMPANY  FOR  A  CERTIFI- 
CATE OF  PUBLIC  CONVENIENCE  AND  NECESSITY. 


SubnitteS  Jmtvan/  IS,  1911.    D«eidtd  Jatutary  ti,  IHt. 


GertUcate  tssned  aatborlKltiK  the  Northern  Pacific  Rallwa?  Company  to  aban- 
don a  portion  of  a  1in«  of  rallroftd  In  lUcUand  coontT.  N.  Dak. 

C.  "W.  Bwift'  for  applicant. 

Rbpoki  07  THx  CoHmseiON. 
DmsiOK  4,  CoHHiBraoNXRs  Met^,  Danisu,  Eastmait,  and  Pcrrras. 
Bt  DiTffliOK  4 : 

The  Northern  Pacific  Railway  Company,  a  carrier  by  railroad  sub- 
ject to  the  interstate  commerce  act,  on  November  4, 1930,  filed  its  ap- 
plication with  us  for  a  certiflf^ate  of  public  convenience  and  necesnty 
authorizing  it  to  abandon  a  branch  liiie  of  railroad  in  Richland 
county,  N.  Dak. 

The  applicant's  main  line  extends  from  St.  Paul,  Minn.,  to  the 
Pacific  coast,  passing  through  the  states  of  Minnesota,  North  Dakota, 
Montana,  Idaho,  Washington,  and  Oregon.  Among  other  feeder 
and  brandi  lines,  it  operates  a  branch  leaving  the  main  line  at 
Wadena,  Minn.,  and  extending  to  Oakes,  N.  Dak.  At  Oakes  a  feeder 
leaves  this  branch  at  Fairview  Junction  and  extends  to  Great  Bend. 
A  branch  of  that  feeder  extends  from  Keystone  Junction  to  Bayne, 
passing  through  Bamdt  The  applicant  de^res  to  abandon  Uiat 
portion  of  the  branch  last  described  which  lies  between  Bamdt  and 
Bayne,  being  1.872  miles  in  length,  with  0.175  mile  of  spur  track 
at  the  terminus.  There  is  no  settlement  of  any  sort  at  Bayne.  The 
branch  was  constructed  about  1890  to  handle  shipments  of  grain  fnm 
an  elevator  at  Bayne,  which  in  later  years  was  dismantled.  Two 
miles  away,  on  the  main  Kne  ol  the  Minneapolis,  St.  Paul  &  Ssnlt 
Ste.  Marie  Railway,  is  the  station  of  Mantador,  where  there  is  an 
elevator  to  which  is  hauled  most  of  the  grain  formerly  shipped  from 
Bayne.  There  are  no  stores  or  dealers  at  Bayne  and  no  frei^t  is 
shipped  in.  In  ldl8  only  four  carloads  of  grain  were  shipped  out, 
and  in  1919  only  one  car.  These  five  cars  comprise  the  total  move- 
ment of  traffic  since  the  close  of  the  year  1916. 

That  portion  of  the  line,  it  is  stated,  cost  about  $21,000  and  has  i 
net  salvage  value  of  about  $3,350.    The  value  of  that  part  of  the  line 
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is  BO  flmall,  as  compared  vitli  the  applicant's  entire  system,  that  no 
question  of  impairment  of  outstanding  securitf  can  be  involved. 
Hieie  is  no  industrial  activity  in  tiie  region,  which  is  devoted  entirely 
to  farming,  the  population  of  the  whole  township  being  less  than 
400.  Sevenuea  for  the  past  10  years,  allocated  to  the  portion  of  the 
line  in  question,  are  stated  at  $61ii8.  Maintenance  for  the  year  1921 
is  estimated  at  $1,2110,  and  thereafter  at  $800  per  year. 

There  being  no  present  or  prospective  need  for  continued  opera- 
tion, it  follows  that  public  convenience  and  necessity  permit  the 
abandonment  of  tixe  line  in  queaticm.  A  certificate  to  that  effect  will 
accordingly  be  issued. 


Certificate  of  Public  Convenience  and  NecegtUy. 

Be  U  known,  That,  on  the  4th  day  of  November,  1920,  the  Korthem 
Paeific  Bailway  Company,  a  carrier  subject  to  the  interstate  com- 
merce act,  filed  with  the  Interstate  Commerce  Commission  its  appli- 
cation for  a  certificate  that  public  convenience  and  necessity  permit 
the  abandonment  of  a  portion  of  a  line  of  railroad  in  Kichland 
coQnty,N.  Dak.,  pursuant  to  the  provisions  of  paragrttpbs  (18),  (19), 
(20) ,  and  (21 )  of  section  1,  of  the  interstate  conmierce  act,  as  amended ; 
That  upon  receipt  of  such  application  the  Commission  caused 
notice  thereof  to  be  given  to,  and  a  copy  filed  with,  the  governor  of 
the  state  of  North  Dakota,  and  caused  like  notice  to  be  published  for 
three-consecutive  weeks  in  a  newspaper  of  general  circulation  in  each 
county  io  and  through  which  said  line  of  railroad  is  constructed  and 
operated ; 

That  thereafter  the  applicant  made  due  return  to  the  question- 
naire showing  the  facts  and  circumstances  with  respect  to  such  pro- 
posed abandonment; 

That  no  representations  were  made  by  the  governor  or  other  au- 
thorities of  the  state  of  North  Dakota,  either  for  or  against  the  granU 
ing  of  the  application,  and  the  case  was  thereupon  submitted  upon 
the  verified  application  and  return  to  the  questionnaire,  without 
fonnal  hearing; 

That  on  the  34th  day  of  January,  1921,  the  Interstate  Commerce 
Conunission,  by  Division  4,  made  and  filed  a  report  containing  its 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  hereby 
referred  to  and  made  a  part  hereof : 

Now,  therefore,  upon  the  record  in  this  proceeding  and  upon  the 
report  of  the  Commission  as  above  set  forth. 

The  Intemtate  Commerce  Commisaum  hereby  certifies  that  public 
convenience  and  necessity  permit  the  abandonment  by  the  Northern 
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Pacific  Railway  Company  of  that  portion  of  one  of  its  branch  lines 
of  railroad  which  extends  from  ti»  station  of  Bamdt  to  the  Btati<Ha 
of  Bayne,  in  Richland  county,  state  of  North  Dakota,  a  distance  of 

1.872  miles. 

Said  Northern  Pacific  Railway  Company  is  hereby  authorized  to 
abandon  Buoh  portion  of  said  line  of  railroad  and  to  remove  the 
tracks  thereof,  and  to  dispose  of  the  salvage  tiiereupon  in  such  man- 
ner as  may  be  lawful  and  proper. 

Said  Northern  Pacific  Railway  Company,  when  filing  schedules 
canceling  tariffs  with  respect  to  said  abandoned  line,  shall  refer  to 
this  certificate  by  title,  date,  and  docket  number. 
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FiNANCB  Docket  No.  1067. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  RICH- 
MOND TERMINAL  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  ISSUE  NOTES. 


SvbmtUei   December  tt,   19tO,    DecUed  JaHuarv  iS,   IStl. 


AnthorIt7  granted  to  issue  as  of  the  date  of  January  1,  1921,  35  promlssoir 
notes  In  the  aggregate  amount  of  ^,100,000,  wltli  interest  at  the  rate  of 
6  per  cent  per  annum. 

E.  Randolph  WUliama  for  applicant. 

Report  of  thc  CoHMiseiOK. 
Division  4,  CoHHiaaiOMEBs  Meier,  Daniels,  Eastman,  and  Potteb. 
Bt  Division  4: 

The  Richmond  Terminal  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  issue  $3,100,000  of  its 
6  per  cent  promissory  notes,  to  be  dated  as  of  January  1,  1921,  as 
follows : 

Fonr  notes  for  {100,000  eacb,  and  two  notes  for  ^,000  each,  payable  to  the 
order  of  the  RIdmiond,  Frederickaburg  &  Potomac  Railroad  Gompauy  on  or 
before  Jnl7  1,  1921 ; 

Four  notes  for  tWOflOO  each,  and  two  notes  (or  (SO.OOO  each,  payabie  to  the 
order  of  the  Richmond,  Fredericksbnrg  &  Potomac  Raliroad  Company  on  or 
before  January  1,  1022; 

Four  notes  for  $100,000  each,  and  two  notes  for  $60,000  each,  payable  to 
the  order  of  the  Richmond,  Fredericksburg  &  Potomac  Railroad  Company  on 
or  before  Jnly  1,  1923; 

Five  notes  for  $100,000  each,  payable  to  the  order  of  the  Atlantic  Coast  Line 
Railroad  Company  on  or  before  January  1,  1023; 

Fire  notes  for  $100,000  each,  payable  to  the  order  of  the  Attaotlc  Coast  Line 
Railroad  Company  on  or  before  July  1, 1923; 

F1t«  notes  toi  $100,000  each,  payable  to  the  order  of  tba  Atlantic  Coast  Line 
Railroad  Company  on  or  before  January  1, 1924; 

One  note  for  $50,000  payable  to  tbe  order  of  the  Richmond,  Fredericksburg 
Ji  Potomac  Railroad  Company  on  or  before  January  1.  1924;  and 

One  note  for  $50,000  payable  to  the  order  of  tbe  AtlantlG  Coast  Line  Railroad 
Company  on  or  before  January  1,  1924. 
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Applicant's  terminal  and  facilities  an  located  in  the  city  of  Rich- 
mond, Va.,  and  are  used  by  the  Richmond,  Fredericksborg  &  Poto- 
mac Railroad  Company  and  the  Atlantic  Coast  Line  Railroad  Com- 
pany, which  exercise  joint  control  over  the  applicant  by  virtue  of 
ownership  of  all  of  its  capital  stock. 

Construction  of  the  terminal  was  begun  prior  to  and  completed 
during  the  period  of  federal  control,  and  funds  neceesary  for  the 
purpose  were  advanced  from  time  to  time  by  the  Richmond,  Fred- 
ericksburg &  Potomac  and  the  Atlantic  Coast  Line.  These  loans 
are  evidenced  by  6  per  cent  demand  notes  of  the  applicant,  of  whldi 
$1,500,235  are  held  by  the  Richmond,  Fredericksburg  A  Potomac, 
and  $1,500,000  by  the  Atlantic  Coast  Line.  By  the  terms  of  a  pn> 
posed  operating  agreement,  to  be  dated  as  of  March  1, 1920,  a  copy 
of  which  is  filed  with  the  application,  the  proprietary  tenants  are 
to  pay  rental  which  includes,  among  other  things,  an  annual  sum 
equivalent  to  the  amount  of  the  interest  on  the  aforesaid  indebted- 
ness of  the  applicant. 

Because  the;  are  more  acceptable  as  collateral  security  for  loans 
obtained  from  banks,  the  Richmond,  Fredericksburg  &  Potomac 
Railroad  Company  and  the  Atlantic  Coast  Line  Railroad  Company 
prefer  notes  maturing  at  definite  dates  in  the  future  instead  of  de- 
mand notes.  The  applicant  therefore  desires  authority  (1)  to  issm 
$3,000,000  of  its  promissory  notes  to  take  up  a  like  amount  of  the 
demand  notes;  and  (2)  to  issue  $100,000  of  its  promissory  notes  to 
provide  funds  for  the  purpose  of  liquidating  interest  that  aocmed 
during  the  period  of  construction,  and  to  provide  a  working  fond 
to  care  for  its  pay  roll  and  miscellaneous  accounts,  pending  collec- 
tions from  tenants. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose.  As  required  by  section  20a  of  the  interstate  commera 
act,  notice  of  the  filing  of  the  application  has  been  given  to,  and  ■ 
copy  thereof  filed  with,  the  governor  of  the  state  of  Virginia,  the 
only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  State  Corpora- 
tion Commission  of  that  state. 

We  find  that  the  proposed  iesue  by  the  applicant  of  promisnry 
notes,  in  the  aggregate  amount  of  ^,100,000  (a)  is  for  a  lawful 
object  within  its  corporate  purposes  and  compatible  with  the  public 
interest,  which  is  necessary  and  appropriate  for  and  consistent  with 
the  proper  performance  by  it  of  service  to  the  public  ae  a  common 
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carrier,  and  whidi  will  not  impair  its  abili^  to  perform  tiiat  aerr- 
ice;  and  (&)  is  reasonably  necessary  and  appropriate  for  sddi  pur> 
pose. 
An  appropriate  order  will  be  entered. 

ORDER. 

A  hearing  having  been  held  on  this  application  and  full  investiga- 
tion of  the  matters  and  things  in-rolved  therein  having  been  had,  and 
said  Division  having,  on  the  date  hereof,  made  and  filed  a  report 
containing  its  findings  of  fact  and  conclusions  thereon,  which  report 
is  hereby  referred  to  and  made  a  part  hereof: 

It  i»  ordered,  That  the  Richmond  Tenninal  Railway  Company  be, 
and  it  is  hereby,  authorized  to  issue  its  promissory  notes  in  the  aggre- 
gate amount  of  $3,100,000;  said  not«s  to  be  dated  as  of  January  1, 
1921,  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  to  be  sub- 
stantially in  the  form  Bubmitted  with  the  application,  and  to  be  pay- 
able as  follows: 

Four  ootea  Id  the  face  amotiDt  of  UOO.OOO  eacb,  mnd  two  notes  la  the  face 
■mount  of  $60,000  each,  payBble  to  the  order  of  the  Blchmond,  Frederlcksburf 
&  Potomac  RollroBd  Oompany  on  or  before  Jair  1,  1921 ; 

Four  notee  In  the  face  amount  of  1100,000  each,  and  two  notes  In  the  faca 
amount  of  $60,000  each,  pafablo  to  the  order  of  the  Rkhmond.  Fredericksburg 
ft  Potomac  Railroad  Oompany  on  or  before  Jannarr  1.  1022; 

FoQF  notes  In  the  face  amount  of  $100,000  each,  and  two  notes  tn  the  faca 
amount  of  $60,000  each,  payable  to  the  order  of  the  Richmond,  Fredericksburg 
ft  Potomac  Railroad  Oompany  on  or  before  July  1,  1922 ; 

Flvo  notes  In  tbn  face  amoont  of  $100,000  each,  payable  to  the  order  of  the 
Atlantic  Coast  Une  Railroad  Company  on  or  before  Jannary  1,  192S; 

Five  notee  tn  the  face  amount  of  $100,000  each,  payable  to  the  order  of  the 
Atlantic  Coast  Line  Ratlioad  Company  on  or  before  July  1,  1B23 ; 

Five  notes  in  the  face  amount  of  $100,000  eacb,  payable  to  the  order  of  the 
Atlantic  Ooast  line  Railroad  Oompany  on  or  before  Jautiaty  1,  1924 ; 

One  note  In  the  face  amount  of  $SQ,0OO,  payable  to  the  order  of  the  Richmond, 
Fredericksburg  ft  Potomac  Railroad  Oompany  on  or  before  January  1, 1924 ; 

One  note  in  the  face  amount  of  $SO,000,  payable  to  ttie  order  of  the  Atlantic 
Coaat  Line  Railroad  Company  on  or  before  January  !•  1924. 

said  notes  to  be  used  for  the  sole  purpose  of  taking  up  applicant's 
outstanding  demand  notes,  liquidating  interest  that  accrued  during 
the  period  of  construction,  and  to  provide  a  working  fund,  as  set 
forth  in  the  application. 

It  is  further  orderedy  That  the  applicant  shall,  within  10  days 
thereafter,  report  to  the  Commission  all  pertinent  facts  relating  (1) 
to  the  issue  of  said  notes,  and  (2)  to  their  payment  or  satisfaction; 
each  of  said  reports  to  be  in  writing,  signed  by  an  executive  ofiioer 
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of  the  applicant  having  knowledge  of  the  facts  and  veriBed  by  his 
oath. 

It  is  further  ordered',  That  within  10  days  after  the  execution  and 
delivery  of  the  proposed  operating  agreement  -with  its  proprietary 
tenants,  the  applicant  shall  file  with  the  Commission  a  verified  copy 
of  the  same  in  the  form  in  which  executed  and  delivered. 

Arid  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  notes,  or  interot 
thereon,  on  the  part  of  the  United  States. 
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Finance  DocKEra  Nos.  1075  and  1076. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  NOR- 
FOLK &  WESTERN  RAILWAY  COMPANY  FOR  A  CER- 
TIFICATE OF  PUBLIC  CONVENIENCE  AND  NECES- 
SITY. 


BubwMted  Deoembw  £7,  1920.    Decided  January  tS,  19tl. 


Certificate  Isaned  aattiorizing  the  acanleltloii  and  operatloD  of  certain  feeder 
lines  In  Kentucky  and  West  TlrginlA. 

Theodore  W.  Beath  for  applicant. 

Report  or  the  Coiuiission. 
Division  4,  Commibsionbrs  Mbtbb,  Danihu,  Eastman,  and  Pottbr. 
Bt  Division  4: 

The  Norfolk  &  Weatem  Railway  Companj,  a  carrier  bj  railroad 
subject  to  the  interstate  commerce  act,  on  October  28,  1920,  filed  ita 
application  with  us  for  a  certificate  of  public  convenience  and  neces- 
sity authorizing  it  to  acquire  and  operate  four  lines  of  railroad  in 
Kentucky  and  West  Virginia. 

The  lines  in  question  are  owned  by  the  Tug  River  &.  Kentucky  Rail- 
road Company  and  t^e  Williamson  &  Fond  Creek  Railroad  Com- 
pany, the  lines  owned  by  each,  respectively,  being  4.45  miles  and  16.39 
miles  in  length.  All  connect  with  the  main  line  of  the  applicant 
and  are  used  as  feeders  therefor.  They  are  partly' in  Kentuc^  and 
partly  in  West  Virginia  and  separate  applications  were  filed  covering 
the  portions  lying  in  each  state.  All  of  the  lines  cross  the  Tug  River, 
which  is  the  boundary  between  the  two  states.  The  capital  stock 
of  the  subsidiary  companies  is  owned  by  the  applicant.  There  is  no 
debt  outstanding  except  to  the  parent  company.  The  Kentucky 
lines  are  to  be  acquired  by  leases  for  a  term  of  60  years,  at  an  annual 
rental  sufficient  to  equal  6  per  cent  on  the  amount  currently  appear* 
ing  on  the  books  of  the  lessor  as  inresbnent  in  road  and  equipment, 
plus  taxes  and  assessments  against  the  property  and  the  annual  cost 
of  maintaining  the  corporate  organization  of  the  lessor,  no  maximum 
for  that  item  being  specified.  An  extension  of  tiie  lease  for  a  further 
term  of  50  years,  at  tiie  option  of  the  lessee,  is  provided  for. 

The  West  Vu^inia  lines  are  to  be  acquired  by  deeds  reciting  a  con- 
sideration of  $68,744.92  for  the  Tug  River  lines  and  $71,994.29  for 
those  of  the  Williamson  company,  and  covering  all  of  the  property 
aci.aa 
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and  assets  of  every  deecriptioa  located  in  that  state.  It  appears  that 
a  large  part  of  the  mileage  of  both  roads  lies  in  the  state  of  Kentucky, 
and  the  consideration  named  in  the  conveyances  apparently  repre- 
sents that  part  of  the  total  investment  which  is  in  West  Virginia^ 

The  Tug  Biver  company  has  operated  its  lines  since  July  1,  1915, 
except  during  federal  control,  and  tiie  Williamson  &.  Fond  Creek 
Company,  with  like  ezoeption,  has  operated  ita  line  since  NoTember 
1,  1912.  The  Tug  River  lines  do  not  render  any  passenger  service, 
but  are  used  chiefly  for  the  transportation  of  coal,  terminating  at  the 
mines  in  Kentucky  and  having  no  connection  vrith  any  other  line  of 
railroad.  The  Williamson  line  carries  a  relatively  small  passenger 
traffic  and  likewise  serves  coal  mines  which  are  not  accessible  to  any 
other  line  of  railroad. 

Operation  of  the  lines  in  question  by  the  applicant  through  its 
own  organization  is  desirable  from  the  standpoint  of  economy  and 
efficiency,  and  in  order  to  avoid  duplication  of  accounting  and  an- 
nual reporta.  The  investment  in  road  and  equipment  of  the  Tog 
River  on  December  31,  1919,  was  $261,542.38,  and  that  of  the  Wil- 
liamson company  was  $1,864,156.57,  as  appears  from  tlie  companies' 
annual  reports.  The  net  income  of  the  former  for  the  year  1919 
was  $9,482.83  and  the  latter  experienced  a  deficit  of  $84,154.08  arising 
on  account  of  interest  on  its  indebtedness  to  the  applicant  for  ad- 
vances in  the  sum  of  $1,662,509.10,  which  interest  was  not  charged 
to  cost  of  property.  The  Tug  River  is  also  indebted  to  tie  applicant 
for  advances  in  the  sum  of  $213,482.50.  The  capitalization  of  each 
ctunpany  is  $50,000. 

The  effect  of  the  proposed  transaction,  stated  in  tabular  foriD, 
will  be  as  follows: 
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It  is  obvious  that  any  additions  and  betterments  made  daring  the 
year  1920,  figures  for  which  are  not  available,  as  well  as  any  SDch 
items  that  may  hereafter  be  added  by  the  applicant,  will  increase  tiie 
amount  upon  which  rental  must  be  paid  and  correspondingly  add 
to  the  advances  made  by  applicant,  so   that  there  will  be  no  net 
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changfr  in  differenoe  between  ioterest  due  applicant  and  rentals  to 
be  paid  to  tiie  sabsidiaiy  ctHnpanieB. 

The  sums  provided  for  in  the  conveyance  of  the  West  Virginia 
lines  and  in  the  peases  of  the  Kentucky  lines  do  not  appear  to  be 
unreasonable  under  the  circiunstances,  but  we  do  not  deem  it  neces- 
sary in  these  proceedings  to  make  a  specific  finding  as  to  the  value 
of  the  properties.  Apparently  the  only  reason  for  providing  for  a 
lease  instead  of  a  conveyance  of  the  properties  in  Kentucky  is  the 
fact  that  the  applicant  is  not  chartered  by  that  state  aod  so  can  not 
take  titie.  No  representations  were  made  in  the  matter  by  the 
authorities  of  either  state. 

An  examination  of  the  annual  reports  of  the  Williamson  company 
shows  that  a  portion  of  the  advances  made  by  the  applicant  were 
necessitated  by  operating  deficits.  Sinc^  the  Williamson  company 
will-have  no  income  except  tbe  rentals  accruing  to  it,  the  applicant 
will  be  required,  as  a  condition  attached  to  the  certificate  herein, 
to  cancel  so  much  of  the  indebtedness  of  the  Williamson  company 
as  is  necessary  to  reduce  the  annual  interest  charges  to  an  equality 
with  the  annual  rentab  payable  under  the  proposed  lease. 

Upon  the  facts  presented  we  find  that  public  convenience  and  ne- 
cessity require  the  acquisition  and  operation  of  the  properties  in 
question  by  the  applicant  as  proposed  in  the  respective  applications. 
A  single  certificate  authorizing  such  acquisition  and  operation  and 
covering  the  lines  in  both  states  will  accordingly  be  issued. 


Certificate  of  PvbUe  Oon/eenience  and  Neeesaiiy. 

Be  it  hnovm.  That,  on  the  28th  day  of  October,  1920,  the  Norfolk 
&  Western  Railway  Company,  a  carrier  subject  to  the  interstate 
commerce  act,  filed  with  the  Interstate  Commerce  Commission  two 
applications  for  certificates  that  the  present  or  future  public  con- 
venience and  necessity  require  the  acquisition  and  operation  by  the 
applicant  of  certain  lines  of  railroad  hereinafter  described  and 
located  respectively  in  the  states  of  West  Virginia  aoid  Kentucky, 
pursuant  to  the  provisions  of  paragraphs  (18),  (19),  (20),  and  (21), 
section  1  of  the  interstate  commerce  act,  as  amended : 

That  apon  receipt  of  such  applications  the  Commission  caused 
notice  thereof  to  be  given  to,  and  copies  filed  with,  the  governor  of 
the  state  of  West  Virginia  and  the  governor  of  the  state  of  Ken* 
tucky,  and  caused  like  notice  to  be  published  for  three  consecutave 
weeks  in  a  newspaper  of  general  circulation  in  each  county  in  or 
throug;h  which  said  lines  of  railroad  to  be  acquired  are  situated  and 
operated; 
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That  thereafter  the  applicant  miade  due  return  to  questionnaires, 
lowing  the  facta  and  circumstances  with  respect  to  such  propoeed 
acquisition  and  operation ; 

That  no  representations  were  made  by  the  state  authorities  of 
West  Virginia  or  of  Kentucky  either  for  or  against  the  granting  of 
said  applications  and  the  cases  were  thereupon  submitted  upon  the 
respective  records,  without  formal  hearing; 

That  on  the  25th  day  of  January,  1921,  the  Interstate  Commerce 
Commission;^  by  Division  4,  made  and  filed  a  report  c<mtaining  ita 
findings  of  fact  and  conclusions  thereon,  which  said  report  is  here- 
by referred  to  and  made  a  part  hereof  : 

Now,  therefore,  upon  the  record  in  these  proceedings  and  upon  the 
report  of  the  Commission  as  above  set  forth, 

Ths  Interetata  Commerce  Commiaaion  hereby  certifie$  that  public 
convenience  and  necessity  require  the  acquisition  and  operation  by 
the  Norfolk  &  Western  Itailway  Company  of  the  several  lines  of 
railroad  now  owned  and  operated  by  the  Tug  Biver  &  Kentucky 
Bailroad  Company,  and  by  the  Williamson  &  Pond  Creek  Railroad 
Company,  in  the  county  of  Mingo,  state  of  West  Virginia,  and  in 
the  county  of  Pike,  state  of  Kentucky,  all  pursuant  to  the  plan  and 
subject  to  the  conditions  set  forth  in  said  report ; 

Said  Norfolk  &  Western  Railway  Company  is  hereby  authorized 
to  acquire  and  operate  said  properties  in  accordance  herewith. 

Said  Norfolk  &  Western  Railway  Company  when  filing  its  sched- 
ules adopting  tariffs  on  said  lines  of  railroad,  or  either  of  them,  or 
establishing  new  tariffs  with  reference  thereto,  shall  refer  to  this 
certificate  by  date,  title,  and  docket  number. 
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FiWANOB  DoCKur  No.  1111. 
IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  LOUIS- 
VILLE  &  JEFFEBSONVILLE  BRIDGE  &  RAILROAD  COM- 
PANY FOE  AUTHORITY  TO  ISSUE  FIRST-MORTGAGE 

BONDS. 


eubmitted  November  C9, 19$0.    DeoUleS  JoMuuy  tS,  19tt. 

AutborUy  granted  to  lsni«  $102,000  of  4  per  oent  flrsMnortg&Ke  gold  bonde  utd 
to  pledge  aald  bonds  wtth  tlie  Secretary  of  the  Treaaary  bb  security  for  a 
loan  from  the  United  States. 

Alete  L.  Humphrey  for  applicant 

BefOBT  or  THE  COXHIBSION. 

DtnnoH  4,  CoHMissioNBta  Mmtbr,  DAitiELB,  Eabtkan,  and  Poticb. 
Bt  DiviaioN  4: 

The  Louisrille  &,  Jeffersonville  Bridge  &.  Railroad  Company,  for- 
merly Louisrille  &  Jeffer&onrille  Bridge  Company,  a  coimnon  car- 
rier by  railroad  engaged  in  interstate  commerce,  seeks  authority 
under  section  20a  of  the  interstate  commerce  act  to  issue  and  pledge 
as  security  for  a  loan  from  the  United  States,  $162,000  of  its  4  per 
cent  first-mortgage  gold  bonds,  to  be  dated  as  of  January  1, 1895,  to 
mature  March  1, 1949 ;  and  to  be  issued  under  a  certain  mortgage. 

We  have  approved  a  loan  to  applicant  of  $162,000  from  the  revolv- 
ing fund  established  by  section  210  of  the  transportation  act,  1920, 
as  amended,  the  proceeds  thereof  to  be  used  for  additions  and  better- 
ments to  its  way  and  structures,  made  and  to  be  made  during  Hie  year 
1920  and  subsequently.  In  return  for  and  evidencing  this  loan  the 
applicant  vrill  give  its  two  10-year  6  per  cent  promissory  notes  in 
amounts  of  $108,000  and  $54,000,  to  be  guaranteed,  respectively,  by 
the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company 
and  the  Chesapeake  &  Ohio  Railway  Company  and  to  be  secured  by 
pledge  of  the  proposed  issue  of  bonds.  Applicant's  total  outstanding 
capital  stock  amounts  to  $1,^5,000,  two-thirds  of  which  is  owned 
by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Company 
and  one-third  by  the  Chesapeake  A  Ohio  Railway  Company.  The 
payment  of  the  applicant's  loan  will  thus  be  guaranteed  by  these 
railroftds  in  amounts  proportionate  to  their  ownership  of  applicant's 
stock. 
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The  bonds  an  to  be  issued  under  and  secured  by  a  first  mortgag* 
made  by  the  Louisrilte  &  JeffersonviUe  Bridge  Company,  under  date 
of  January  1,  1895,  to  the  United  States  Trust  Company  of  New 
York  and  the  Union  Trust  Company  of  Indianapolis,  as  trustees, 
as  amended  by  a  supplementary  mortgage  dated  January  2,  1918. 
Copies  of  the  mortgage  and  supplementary  mortgage  have  been  filed 
'  in  this  proceeding.  By  an  agreement,  dated  January  1, 1896,  between 
the  applicant  and  the  proprietary  companies,  all  bonds  under  the 
mortgage  are  guaranteed  as  to  payment  of  both  principal  and  interest 
by  said  companies.  The  mortgage  authorizes  the  issue  of  $5,000,000 
of  bonds  of  which  $4,500,000  have  heretofore  been  issued.  The  pro- 
posed bonds  will  be  issued  in  respect  to  the  additions  and  betterments 
for  which  the  proceeds  of  the  notes  are  to  be  expended,  as  set  forth 
in  schedule  A  filed  with  the  application. 

The  application  was  made  under  oath,  signed,  and  verified  on 
behalf  of  the  applicant  by  one  of  ite  executive  officers  duly  desig- 
nated for  that  purpose. 

As  required  by  section  20a  of  ^e  inteiCrtate  commerce  act,  notioe  of 
the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  "So  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  issue  of  said  bonds  by  the  applicant  (a) 
is  for  a  lawful  object  within  its  corporate  purposes,  and  compatible 
with  the  public  interest,  which  is  necessary  and  appropriate  for  and 
consistent  with  the  proper  performance  by  it  of  service  to  the  public 
as  a  common  carrier,  and  which  will  not  impair  ite  ability  to  per- 
form that  service;  and  (h)  is  reasonably  necessary  and  appropriate 
for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDBR. 

Full  investigation  of  the  mattexs  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  (be  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  nude 
a  part  hereof : 

It  it  ordered,  That  the  Louisville  &  Jeffersonville  Bridge  &  Rail- 
road Company  be,  and  it  is  hereby,  authorized  (1)  to  issue  $162,000 
of  its  first-mortgage  gold  bcmds,  to  be  dated  as  of  January  1,  1895, 
to  mature  March  1, 1949,  to  bear  interest  at  the  rate  of  4  per  cent  per 
annum  payable  semiannually  on  the  1st  dajrs  of  September  and 
Ifarch  in  Mch  year,  to  be  r^istrable  as  to  principal,  to  be  in  the  form 
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set  forth  in,  and  to  be  issued  under  and  pursuant  to  and  to  be  secured 
by,  A  mortgage  dated  January  1,  1895,  and  a  mortgage  supplemental 
thereto,  dated  January  2,  1813,  both  of  which  were  heretofore  made 
by  the  Louisville  &  Jeffersonville  Bridge  Company  (now  the  Louis- 
ville &  Jeffer&onville  Bridge  &  Bailroad  Company)  to  the  TTnit«d 
States  Trust  Cooipany  of  New  York  and  the  Union  Trust  Company 
of  Indianapolis,  as  trustees;  and  (2)  to  pledge  said  bonds  with  the 
Secretary  of  the  Treasury  as  collatenU  secority  for  a  loan  from  the 
United  States  in  the  sum  of  $162,000,  to  be  evidenoed  by  two  10- 
year  6  per  cent  promissory  notes  of  the  applicant  in  the  principal 
amounts  of  $108,000  and  $64^XX),  guaranteed  respectively  by  the 
Cleveland,  Cincinnati,  Chicago  A  St.  Louis  Bailway  Company  and 
the  Chesapeake  &  Ohio  Railway  Company,  proprietary  companies 
of  i^;>plicant. 

It  is  further  ordered.  That  the  bonds  herein  authorized  to  be 
pledged,  shall  not,  until  otherwise  ordered  by  this  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  au- 
thorized in  this  order. 

It  14  further  ordered,  That  the  applicant  shall,  within  10  days 
after  ttie  issue  and  pledge  of  the  bonds  herein  authorized  report  to 
the  Commission  all  pertinent  facts  relating  to  their  issue  and  pledge 
and  shall  also  report  the  payment  or  satisfaction  of  said  notes  and 
the  release  of  the  bonds  from  pledge  within  10  days  after  such  pay- 
ment or  satisfaction  and  release  from  pledge;  each  of  such  reports  to 
be  signed  and  verified  by  an  executive  officer  of  the  applicant  having 
knowledge  of  the  facts. 

And  it  is  further  ordered,  That  nothing  herein  sh&ll  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  interest 
thereon,  on  the  part  of  the  United  States. 
«fi.o.a 
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Finance  Docket  No.  IIIS. 

IK  THE  MATTER  OF  THE  APPLICATION  OF  THE  CLEVE- 
LAND, CINCINNATI,  CHICAGO  &  ST.  LOUIS  RAILWAY 
COMPANY  FOR  AXTTHORITY  TO  GUARANTEE  A  NOTE 
OF  THE  LOUISVILLE  &  JEFFERSONVILLE  BRIDGE  & 
RAILROAD  COMPANY. 


Bubmittei  Vovember  IB,  19S0.    DecUed  January  tS,  IBii. 


Authority  granted  to  guarantee  tbe  lO-year  6  per  cent  promissory  note  ot  tlw 
LoulSTlUe  &  JeffersonTllle  Bridge  &  Railroad  Company  for  fl06,000,  oi 
part  security  for  a  loon  of  ¥162,000,  from  tta«  Dnlted  States  to  tbe  said 
Louisriile  &  JeSovonTllle  Bridge  ft  Railroad  Oompany, 

John  K,  Graves  for  applicant. 

Rbfobt  op  thb  Comubsion. 
Division  4,  Cohhissionisrs  Meteb,  Danieu,  Eastman,  and  Poms. 
Bt  Division  4 : 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway  Corn- 
pan;,  a  common  carrier  by  railroad  engaged  in  interstate  commerce, 
seeks  authority,  under  section  20a  of  the  interstate  commerce  act, 
to  guarantee  the  due  and  punctual  payment  of  the  principal  and 
interest  of  the  Louisville  &  JeffersonviUe  Bridge  A  Railroad  Com- 
pany's 10-year  6  per  cent  promissory  note  for  $108^000,  payable  to 
the  order  of  the  United  States.  This  note  and  another  note  for 
$54,000,  similarly  guaranteed  by  the  Chesapeake  &  Ohio  Railway 
Company,  are  to  be  given  to  the  Secretary  of  the  Treasury  in  re- 
turn for  a  loan  of  $162,000  from  the  revolving  fund  established 
by  section  210  of  the  transportation  act,  1920,  as  amended.  Tbo 
proceeds  of  the  loan  are  to  be  used  for  additions  and  betterments 
to  way  and  structures  of  the  Louisville  &  JeffersonviUe  Bridge  A 
Railroad  Company,  made  and  to  be  made  during  the  year  1920  and 
subsequently. 

Details  concerning  the  notes,  the  guaranty  thereof,  tiie  purpose 
of  the  loan,  and  tbe  bonds  to  be  pledged  wiUi  the  Secretary  of  tia 
Treasury  as  security  therefor,  are  set  forUi  in  the  application  of 
the  Louisville  &  JeffersonviUe  Bridge  &  Railroad  Company,  Finance 
Doeket  No.  1111,  and  in  our  report  thereon.  The  consideration  for 
the  guaran^  by  the  applicant  arises  from  its  ownership  of  two- 
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thirds  of  the  outsta&fling  capital  stock  of  said  company,  whose  trans- 
portation facilities  constitute  an  important  part  of  the  applicant's 
tennioal  facilities. 

The  application  was  mode  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  designated  for 
that  purpose. 

As  required  by  section  20a  of  the  interstate  conunerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates. 

While  no  request  for  a  hearing  has  been  made  by  any  state  author- 
ity, an  answer  containing  representations  on  b^alf  of  the  state  of 
Michigan  has  been  filed  by  the  public  utilities  commission  of  that 
state  in  which  dismissal  of  the  application  is  asked  on  the  grounds 
(1)  that  as  the  applicant  is  a  railroad  corporation  organized  and  ex- 
isting under  the  laws  of  certain  states,  we  have  no  jurisdiction;  (2) 
that  the  issue  of  securities  by  the  applicant  does  not  involve  a  federal 
question;  and  (8)  that  the  applicant,  not  being  a  federal  corporation 
or  creature  of  the  federal  government,  is  not  answerable  to  the  federal 
government  in  any  degree  so  far  as  its  security  issues  are  concerned. 
We  are  of  the  opinion  that  we  have  jurisdiction.  Mo  objection  to  the 
granting  of  the  application  has  been  offered  by  any  other  state  au- 
thority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perform  that  service;  and  {b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusions  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof: 

It  ia  ordered,  That  tiie  Clevdand,  Cincinnati,  Chicago  &  St  Louis 
Railway  Company  be,  and  it  is  hereby,  authorized  to  guarantee  the 
due  and  punctual  payment  of  the  principal  and  interest  of  the  prom- 
issory note  of  the  Louisville  A  Jeffersonville  Bridge  &  Railroad  Com- 
pany for  $108,000,  payable  to  the  order  of  the  United  States  of 
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America,  to  be  payable  10  years  after  date  andHo  bear  interest  at  the 
date  of  6  per  cent  per  fCnnum,  payable  semiannually,  according  to  tin 
tenor  thereof  but  without  any  right  of  subrt^tion  in  any  stock, 
bonds,  notes,  or  other  securities  pledged  or  held  as  collateral  aecnrity 
for  the  payment  of  said  loan  and  for  any  interest  thfireon  unlesB  and 
until  said  loan  and  all  interest  thereon  and  expenses  thereof  are  paid 
infuU. 

/(  is  further  ordered,  That  the  applicant  shall  file  with  this  Com- 
nuBsion  a  certified  copy  of  the  note  and  the  guaranty  within  10  days 
after  the  execution  of  said  (guaranty. 
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FiwANOT  Docket  No.  1181. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHESA- 
PEAKE &  OHIO  RAILWAY  COMPANY  FOR  AUTHORITY 
TO  GUARANTEE  A  NOTE  OF  THE  LOUISVILLE  &  JEF- 
FERSONVILLE  BRIDGE  &  RAILROAD  COMPANY. 


Bubmltted  Deoamhor  7,  19$0.    DwMett  Jomwtrv  tS,  laii. 


AnthontT  gmnted  to  Knaruite«  tbe  10-year  6  per  cent  promlBSory  note  of  the 
LonlarUIe  &  J^eraoaTllle  Bridge  &  Ballroad  Oompanr  In  the  principal 
amotuit  of  IMiOOO,  as  pan  security  fOr  a  loan  of  $162,000,  from  the  United 
States  to  the  said  LonlsvUle  ft  JefTersoavllle  Bridge  &  Railroad  Oompan;. 
A.  C.  Searioh  for  spplic&nt. 

Repobt  of  tbb  Comhibsion. 
DrvisioN  4,  CoHHusioNXRB  Metbb,  Danibu,  Eastwaiv,  and  Pottks. 
Br  Division  4: 

The  Chesapeake  &  Ohio  Railway  CompaQy,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  due  and 
punctual  payment  of  the  principal  and  interest  of  the  Louisville  £ 
Jeffersonville  Bridge  &  Railroad  Company's  10-year  6  per  cent 
promissory  note  for  $54,000,  payable  to  the  order  of  the  United 
States.  This  note  and  another  note  for  $108^000,  similarly  guaran- 
teed by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Railway 
Company,  are  to  be  given  to  the  Secretary  of  the  Treasury  in  return 
for  a  loan  of  $162,000  from  the  revolving  fund  established  by  section 
210  of  the  transportation  act,  1920,  as  amended.  The  proceeds  of  the 
loan  are  to  be  used  for  additions  and  betterments  to  way  and  struc- 
tures of  the  Louisville  &  Jeffersonville  Bridge  &  Railroad  Com- 
pany made  and  to  be  made  during  the  year  1920  and  subsequently. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpose  of 
the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
T'reasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Louisville  &  Jeffersonville  Bridge  &  Railroad  Company,  Finance 
Docket  No.  1111,  and  in  our  report  thereon.  The  consideration  for 
the  jruaranty  by  the  applicant  arises  from  its  ownership  of  one-third 
of  the  outstanding  capital  stock  of  said  company,  whose  transporta- 
tion facilities  constitute  an  important  part  of  the  applicant's  terminal 
Facilities, 
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The  application  vas  made  ander  oath  and  signed  and  filed  on 
behalf  of  the  applicant  by  one  of  its  executive  c^cera  duly  deEognated 
for  that  purpose. 

As  required  by  eection  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  "So  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  witlun  its  corporate  purposes  and  cmn- 
patible  with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  witii  the  proper  performance  by  it  of  srarice  to 
the  poblic  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  {b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding baring  been  had,  and  said  Division  having,  on  the  dat« 
thereof,  made  and  filed  a  report  containing  its  findings  thereon, 
which  report  is  hereby  referred  to  and  made  a  part  hereof : 

It  it  ordered.  That  the  Chesapeake  &,  Ohio  Railway  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  punctual  pay- 
ment of  the  principal  and  interest  of  the  promissory  note  of  t}K 
Louisville  &  Jeffersonville  Bridge  &  Bailroad  Company  in  the  princi- 
pal amount  of  $54,000,  payable  to  the  order  of  the  United  States  of 
America,  to  be  payable  10  years  after  date  and  t»  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannually,  according  to  the 
tenor  thereof,  but  without  any  right  of  subrogation  in  any  stocb, 
bonds,  notes,  or  other  securities  pledged  or  held  as  collateral  security 
for  the  payment  of  said  loan  and  for  any  interest  thereon  unle^  and 
until  said  loan  and  all  interest  thereon  and  expenses  thereof  are  paid 
in  full. 

It  it  further  ordered,  That  the  applicant  shall  file  with  the  Com- 
mission a  certified  copy  of  the  said  note  and  the  said  guaranty 
within  10  days  after  the  execution  of  said  guaranty. 
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Finance  Dockit  No.  1110. 

IK  THE  MATTES  OF  THE  APPLICATION  OF  THE  VIB- 
QINIA  SOUTHERN  RAILROAD  COMPANY  FOR  AUTHOR- 
ITT  TO  ISSUE  A  NOTE  AND  TO  ISSUE  AND  PLEDGE 
FIRST-MORTGAGE  BONDS. 


Bubmifted  December  tS,  IStO.     Deoiied  Janvaiy  26,  1921. 


Authority  {ranted  (1)  to  Usae  appHcant'B  six  months'  promissory  note  or  notei 
Bggregatlng  fST.OOO,  bearing  Interest  at  the  rate  of  6  per  cent  per  annum, 
payable  to  the  order  of  the  First  National  Bank  of  Richmond,  Ta^  and 
(2)  to  laane  $100,000  of  Its  first-mortgage  9  per  cent  gold  bonds,  and  to 
plAdge  176,000  of  than  as  Mcvrltr  (or  a  loan  from  the  Dnlted  BUtes  ondar 
section  210  of  the  transportation  act,  1920,  as  amended,  and  $74,000  as 
seearlty  for  a  note  to  the  First  National  Bank  of  Richmond,  T&. 
B.  O.  Bvciuman  for  applicant. 

Rsptwr  OF  THS  OoMHIBSIOK. 

DmaiON  4,  Cohuibsionebs  Metkb,  Daniels,  Eastman,  and  Pottes. 
Bt  Division  4: 

The  Virginia  Southern  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under  section 
20a  of  the  interstate  commerce  act  to  issue  a  note  or  notes  aggregat- 
ing $37,000,  payable  to  the  order  of  the  First  National  Bank  of  Rich- 
mond, Ya.,  to  issue  $150,000  of  its  first-mortgage  6  per  cent  gold 
bonds,  as  provided  in  a  proposed  indenture  of  mortgage,  copy  of 
which  is  on  file  in  this  proceeding,  and  to  pledge  $76,000  of  said 
bonds  as  security  for  a  loan  from  the  United  States  under  section 
310  of  the  transportation  act,  1920,  as  amended,  and  $74,000  as  secur- 
ity  for  the- hereinbefore  mentioned  note  or  notes. 

Applicant  has  a  past-due  first  mortgage  on  its  property  securing 
the  sum  of  $75,000,  which  is  being  carried  temporarily  by  the  Firrt 
National  Bank  of  lUchmond,  Ya.,  payment  of  which  has  been  de- 
manded. Applicant  submits  that  it  has  exhausted  every  resource 
to  meet  payment  thereof  and  having  been  unable  to  do  so  the  bank 
has  agreed  to  advance  $37,000  toward  payment  of  the  mortgage  if 
applicant  secures  a  loan  from  the  United  States  to  cover  the  balance. 
As  evidence  of  its  debt  to  the  bank  applicant  proposes  to  issue  a 
promissory  note  or  notes  for  $37,000,  bearing  interest  at  the  rate  of 
6  per  cent  per  annum,  and  maturing  six  months  from  dat«  of  issue, 
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and  to  renew  said  note  or  notea  from  time  to  time  if  unable  to  pay 
the  same  out  of  income  of  the  carrier  or  through  the  sale  of  btmda. 

We  have  heretofore  approved  the  making  of  a  loan  of  $88,000  to 
applicant  under  the  provisioiis  of  section  210  of  the  transportation 
act,  19fiO,  as  amended,  as  evidenced  by  our  certificate  No.  06.  To 
secure  tltis  loan  and  the  loan  from  the  bank  applicant  now  propoeea 
to  execute  and  deliver  to  the  Virginia  Tnist  Company  an  indenture 
of  mortgage  or  deed  of  trust  for  the  purpose  of  securing  applicant's 
first-mortgage  gold  bonds,  authority  for  the  issue  of  which  is  hen 
asked.  The  proposed  mortgage  authorizes  the  issue  of  not  exceeding 
$150,000  of  said  bonds.  These  bonds  are  to  be  dated  January  1, 19S1, 
to  mature  January  1,  1931,  and  to  bear  interest  at  the  rate  of  6  per 
cent  per  annum,  payable  seoniannually  on  the  1st  days  of  January 
and  July  in  each  year. 

Applicant's  line,  with  that  of  the  Marion  A  Rye  Valley  Railway 
Company,  forms  a  small  ^st«m  of  standard-gBUge  railroad  of  about 
80  miles,  extending  from  Marion  to  Troutdale,  Va.  The  Marion  A 
Rye  Volley  Railway  connects  with  the  Norfolk  &  Weotam  at  Marion. 
No  other  railroad  serves  this  section  of  the  state,  which  is  ridi  in  the 
producta  of  agriculture,  stock  raising,  mining,  and  lumbering.  Ap- 
proximately 50  per  cent  of  the  traffic  originates  on  the  road  of  appli- 
cant. The  revenue  freight  amounts  to  ^proximately  65,000  tons 
annually,  and  the  road  has  shown  a  net  profit  on  operations  each 
year  since  1909  except  1911, 1918,  and  1919,  in  which  years  them  wis 
an  inconsiderable  deficit.  The  first  four  months  of  1920  also  show 
a  deficit,  but  for  September,  the  first  month  in  which  the  advanced 
rates  went  into  effect,  there  was  a  net  income  of  $^5.fi8. 

The  authorized  stock  of  applicant  consists  of  $25,000,  par  value, 
on  which  only  one  dividend  has  been  paid,  amounting  to  50  per  cent, 
in  June,  1915.  The  balance  sheet  of  April  SO,  1920,  shows  an  invest- 
ment in  road  and  equipment  of  $164,668.  In  1916,  however,  we 
called  applicant's  attention  to  tbe  fact  that  it  had  built  up  a  depre- 
ciation reserve  sufficient  to  cover  the  service  value  of  it^  equipment 
and  that  further  depreciation  charges  on  account  of  such  equipment 
were  therefore  unnecessaTy. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  the  application  was  given  to,  and  a  copy  thereof  filed  with,  the 
governor  of  the  state  of  Virginia,  the  only  state  in  which  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  the  State  Corporation  Commismon,  or  othn*  authority  of 
that  state. 

We  find  that  the  issue  of  applicant's  promisory  note,  the  execution 
of  the  proposed  first  mortgage  by  ap^cant  and  the  iMtM  of  bonds 
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dMrenndar,  aad  tb«  pledgizig  of  said  Ixmds  (a)  are  for  lawful  ob- 
j«etB  within  its  corptvate  purposes,  and  compadble  witli  the  public 
interest,  which  are  neceasary  and  appropriate  for  and  consistent  with 
th«  proper  performance  l^  it  of  eervice  to  t^e  public  as  a  common 
carrier,  and  which  will  not  impair  its  ability  to  perform  that  serrioe, 
and  (&)  are  reasmablj  necessary  and  appropriate  few  such  purposes. 
We  further  find  that  the  oblation  to  be  created  by  the  issue  of 
said  note,  togetiier  with  all  other  outstanding  notes  of  the  applicant 
of  a  maturity  of  two  years  or  lees,  will  aggregate  more  tiian  6  per 
c«mt  of  the  par  value  of  the  securitiea  of  the  applicant  outstanding 
at  the  date  of  ttn  application. 

An  appropriate  order  will  be  entered. 

ORDER. 

I'\ill  investigation  of  the  matters  and  things  involved  in  tliis  ap- 
plication having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  of  fact  and 
conclusionB  thereon,  which  report  is  hereby  referred  to  and  made  a 
part  hereof : 

It  is  ordered.  That  the  Virginia  Southern  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  issue  for  the  purpose  of  meeting  in 
part  a  d^t  due  the  First  National  Bank  of  Richmond,  Va.,  its  prom- 
issory note  or  notes  in  the  sum  of  $37,000,  to  be  dated  as  of  the  date 
of  issue,  payable  to  the  order  of  said  bank  not  later  than  six  months 
thereafter,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum, ' 
with  the  privilege  of  rraewal  during  an  aggregate  period  of  not  more 
than  two  years;  said  note  or  notes  to  be  in  the  form  submitted  with 
the  application. 

It  is  fvrthtr  ordered,  That  the  Virginia  Southern  Railroad  Com- 
pany be,  and  it  is  hereby,  authorized  (1)  to  issue  as  of  the  date  of 
January  1, 1921,  $150,000  of  first-mortgage  6  per  cent  gold  bonds,  tiie 
same  to  be  issued  under  and  pursuant  to,  and  to  be  secured  by,  a  pro- 
posed first  mortgage,  to  be  dated  January  1, 1921,  and  made  by  appli- 
cant to  Virginia  Trust  Company,  copy  of  which  has  been  filed  in  this 
proceeding,  the  principal  of  these  bonds  to  be  payable  on  January  1, 
1981,  and  to  bear  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually,  on  the  Ist  day  of  January  and  July  in  each  year, 
and  said  bonds  to  be  issued  as  provided  in  the  mortgage;  (2)  to 
pledge  $74,000  of  said  bonds  as  security  for  the  promissory  note  or 
notes  to  First  National  Bank  of  Richmond,  Va.,  authority  for  the 
issuance  of  which  is  herein  granted,  and  (8)  to  pledge  $76,000  of  sud 
bonds  as  security  for  a  loan  to  applicant  in  the  sum  of  $38,000,  under 
section  210  of  the  transportation  act,  1920,  as  amended. 
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It  if  fwtker  ordered.  That  the  said  fint-mortgage  6  per  cent  g/AA 
bonds  hu«iD  authorized  to  be  issned  and  pledged,  ahall  not,  until 
otiierwise  ordered  by  this  Commission,  be  sold,  pledged,  repledged, 
or  otherwise  disposed  of  by  applicant  except  as  authorized  in  this 
order. 

It  is  further  ordered^  That  applicant  shall  make  report  to  tiie  Gmd- 
mission  of  the  issue  of  said  note  or  notes  and  of  the  issue  and  pledge 
of  bonds,  as  herein  authorized,  irithin  10  days  after  the  same  dull 
have  been  issued,  or  issued  and  pledged,  and  of  Uie  taking  up  or  can- 
cellation of  the  note  or  notes  and  of  the  release  of  bonds  from  any 
sudi  pledge  or  pledges  within  10  days  after  such  taking  up  or  can- 
cellation or  after  each  or  any  of  said  bonds  shall  have  been  so  re- 
leased. 

Avd  it  is  further  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  note  or  interest  thereon, 
or  as  to  said  bonds,  or  interest  thereon,  on  the  part  of  the  United 
States. 
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FiNANCB  Docket  No.  1163. 

rN  THE  MATTER  OF  THE  APPUCATION  OF  THE  CEN- 
TRAL OF  GEORGIA  RAILWAY  COMPANY  FOR  AU- 
THORITY TO  EXECUTE  AN  EQUIPMENT-TRUST 
AGREEMENT  AND  LEASE,  AND  TO  ASSUME  OBLIGA- 
TION AS  GUARANTOR  OF  TRUST  CERTIFICATES. 


Submittett  Jantiary  10,  1921.    Decided  January  St,  19S1. 


A-Uthorltr  granted  (1)  to  enter  Into  a  propoeed  equipment-trust  apreement  to  l>e 
dated  FebroaiT  1,  1921,  by  the  applicant,  rendors  ot  certain  equipment, 
and  the  Commercial  Trust  Company,  under  which  said  equipment  wOl  be 
htid  In  tmat  for  tlw  benefit  of  holdera  of  «650,000  of  trust  certtOcates  to 
be  iMited  tbereudw;  <2)  to  entw  into  a  separate  axreement  of  leaae  cot- 
•rfng  aald  eqnlpoMait;  and  (8)  to  aaaume  oblitcatlon  or  Uabllitr  as  soaraa- 
tor  by  Indorseiueot  for  the  payment  of  the  principal  of  said  trust  certlB- 
cates  for  |1,000  each  and  diTldenda  thereon  at  the  rate  of  Si  per  cent  pet 
annuni. 

A.  H.  Lawton  for  applicant. 

Report  or  the  CoHinssioir. 

DiTIBION  4,  COUHIBSIONESS  MeTES,  DaNIXU,  EaSTHAH,  AND  FOTTZR. 

Bt  Division  4 : 

Th«  Centiml  of  Geor^  Railway  Con^tany,  a  common  carrier  by 
railroad  eng;ag«d  In  interstate  coninerce,  seeks  aaUiority  under  sec- 
tion S)a  of  the  interstate  commerce  act  to  execute  lui  equipment>traat 
agreement  and  a  lease  of  the  trust  equipment  in  accordance  there- 
with, and  guarantee  by  indorsement  the  payment  of  the  principal 
and  dividends  of  trust  certificates  to  be  iraued  under  said  agreement, 
in  the  a^regat«  amount  of  $660,000. 

The  applicant  desires  to  procure  7  locomotives,  13  passenger  cars, 
and  4  ezpreee  cars,  at  an  estimated  total  cost  of  $lp88,8ft5.^ 

Part  of  the  funds  needed  to  procure  this  equipment  will  be  derived 
from  a  loan  in  the  sum  of  $937,900  fran  the  United  States  to  the 
applicant  imder  section  210  of  the  transportation  act,  1920,  as 
amended,  the  making  of  which  we  have  heretofore  approved  by  our 
ccrtiBcate  No.  13,  upon  condition  that  tiie  balance  should  be  financed 
by  the  applicant  from  other  aouroes  at  a  cost  not  to  exceed  7^  per 
cent  per  annum,  including  interest,  discounts,  attorneys'  fees,  and 
other  expenses. 
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,  In  order  to  provide  for  tbu  balance,  it  is  proposed  that  E[any 
E.  Rioter  and  Andrew  S.  Haimnm,  termed  the  vendors,  the-CoiQ> 
mercial  Trust  Company,  termed  the  trustee,  and  the  applicuit  shall 
enter  into  an  agreement  to  be  dated  February  1,  1921,  and  to  be 
known  as  the  Central  of  Georgia  equipment  trust,  aeries  M,  a  copy 
of  which  is  filed  with  the  application,  and  under  which  the  vonduv 
will  convey  and  deliver  the  trust  equii»neiit  to  the  trustee  in  tmst 
for  the  equal  benefit  of  the  holders  of  the  intereste  mpnaBatod  by 
the  said  trust  certificates. 

Simultaneously  with  the  execution  of  the  trust  agreement,  the 
trustee  and  the  applicant  will  enter  into  an  agreement  of  lease,  like- 
wise  to  be  dated  February  1, 1921,  copy  of  which  is  also  filed  in  this 
proceeding,  and  under  which  the  applicant  will  agree,  among  oUter 
things,  to  pay  to  the  trustee  rent  which  shall  be  sufficient  to  pay 
and  discharge  the  principal  of  the  trust  certificates  and  the  dividend 
warranto  attached  thereto  when  and  as  the  same  shall  become  doe 
and  payable.  This  lease  shall  continue  in  effect  until  the  applicuit 
has  paid  all  rent  and  other  charges  in  conformity  with  the  tenns 
thereof.  Upon  the  termination  of  the  lease,  the  title  to  the  equip- 
ment will  become  vested  in  the  applicant. 

Each  certificate  will  be  for  $1,000.  Certificates  in  aggregate 
amount  of  $60,000  will  be  due  and  payable  on  the  1st  day  of  Febm- 
ary,  1926,  and  in  the  aggregate  amount  of  $59,000  on  the  1st  day  of 
February  in  each  of  the  years  1927  to  1936,  inclusive.  Attached  to 
each  certificate  will  be  dividend  warrante  payable  at  the  rate  of  0) 
per  cent  per  annum  from  February  1,  1921,  to  and  inolading  the 
designated  date  of  maturity,  payable  semiannually  on  Ihe  1st  days 
of  February  and  Angoat  in  each  year. 

It  is  provided  in  the  proposed  tmst  agreement  that  the  applicant 
shall  at  or  before  the  issue  and  delivery  of  ths  trust  certificates  by 
the  trustee,  indorse  upon  each  its  guaranty  of  fHompt  payment  of 
the  principal  thereof  and  of  the  dividmds  thereon. 

Arrsngemente  have  been  made  vrith  Knhn,  Loeb  &  Company  for 
the  sale  of  tiie  certificates  at  96  per  cent  of  par. 

The  application  was  made  under  oath,  and  aigned  and  Sled  mi 
behalf  of  tiie  applicant  by  one  of  ite  executive  cheers  duly  detdgnated 
for  that  purpose.  As  required  by  section  20a  of  the  interstate  com- 
merce  act,  notice  of  the  filing  of  the  application  has  been  given  to, 
and  a.  copy  thereof  filed  with,  the  governor  of  each  of  the  states 
in  which  tiie  applicant  operates.  No  objection  to  the  panting  of 
tho  application  has  been  offered  by  any  state  authori^. 

We  find  that  the  execution  of  the  proposed  trust  agrement  and 
lease  by  the  applicant  and  its  assumption  of  obligation  or  liability 
as  guarantor  by  indorsement  of  the  trust  certificates  to  be  issued  nn- 
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dor  the  trust  agreement  (a)  are  for  lawful  objects  within  its  oor- 
pontA  purposes  and  compatible  with  the  public  interest,  which  are 
Decessary  and  appropriate  for  and  consistent  with  the  proper  per* 
fonnance  by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  in^»ir  its  ability  to  perform  that  service;  and  {b) 
are  rmsonaUy  necessary  and  appropriate  for  such  purpose. 
An  appropriate  order  will  be  entered. 

ORDER. 

Inreatigation  of  the  matters  and  things  involved  in  this  proceeding 
having  been  had,  and  said  Division  having,  on  the  date  hereof,  made 
and  filed  a  report  containing  its  findings  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof : 

It  u  ordered,  That  the  Central  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  February  1,  1921,  between  Harry  E.  Ktghter 
and  Andrew  S.  Hannnm,  the  Commercial  Trust  Company,  and  the 
applicant,  under  which  the  equipment  described  id  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  the  holders  of  the 
;ru8t  certificates  to  be  issued  by  said  Commercial  Trust  Company 
mown  as  Central  of  Georgia  equipment-trust  certificates,  series  M, 
n  the  aggregate  amount  of  $650,000;  said  trust  certificates  to  be  in 
he  principal  amount  of  $1,000  each,  to  be  dated  February  1,  1921, 
nd  to  be  payable  serially  in  11  annual  instalments  on  the  1st  day 
f  February  in  each  year  from  1926  to  1986,  incliisive,  as  set  fortti 
3  the  application ;  each  of  said  certificates  to  have  attached  thereto 
ppropriato  dividend  warrante  evidencing  the  right  of  the  holder 
t  the  certificate  to  dividends  thereon,  at  the  rate  of  6)  per  cent  per 
nnum  from  the  1st  day  of  February,  1921,  payable  semiannually 
a  the  1st  days  of  February  and  August  in  each  year  to  and  including 
le  re^ective  dates  of  maturity  designated  therein ;  (2)  to  enter  into 
lease  of  the  equipment  with  the  Commercial  Trust  Company,  to  be 
ited  February  1, 1931,  under  which  the  applicant  will  have  the  use 
id  possession  of  the  equipment  and  will  become  obligated  to  pay, 
long  other  things,  rent  which  shall  be  in  a  sum  sufficient  to  pay 
d  discharge  the  principal  of  the  aforesaid  trust  certificates  and 
ridend  warrants  attached  thereto;  and  (S)  to  assume  obligation 
liability  as  guarantor  by  indorsement  of  each  of  the  aforesaid 
ntral  of  Georgia  equipment-trust  certificates,  series  M,  for  the 
trapt  payment  of  the  principal  thereof  when  and  as  the  same  shall 
»zne  due  and  payable  and  of  the  dividends  thereon  at  the  rate  of 
per  cent  per  annum  on  the  semiannual  dates  specified  in  the  trust 
tificates  and  the  dividend  warrants  attached  thereto,  said  indorse- 
nt  to  be  substantially  in  the  form  submitted  with  the  application. 
S  I.  o.  o.  ■ 

.t)ogIe 


776  INTEBSTATE  COUUEBOB  OOUUISSION  BBPORTS. 

It  ia  fwth^  ordered,  That  the  applicant  be,  and  it  is  hereby, 
authorized  to  sell  or  otherwise  dispose  of  said  trust  certificates  at 
such  price,  not  less  than  d6  per  cent  of  par,  that  the  total  cost  of  the 
issue  and  sale  or  disposition  thereof  shall  not  exceed  7.1  per  cent  per 
annum  on  the  principal  amount  thereof,  induding  in  such  cost  the 
semiannual  dividends,  discounts,  attorneys'  fees,  and  all  other  ex- 
penses in  connection  therewith. 

It  is  further  ordered,  That  the  said  certificates  shall  not,  except  as 
authorized  in  this  order,  be  sold,  pledged,  repledged,  or  otherwise 
disposed  of  unless  and  until  otherwise  ordered  by  this  Commiesioii. 

It  ia  further  ordered,  That  the  applicant  shall  report  to  the  Commifi- 
sion  aU  pertinent  facts  in  connection  with  (I)  the  execution  of  said 
trust  agreement  and  lease  within  10  days  thereafter,  and  (2)  the  sale 
or  other  disposition  of  said  certificates  or  any  of  them,  as  herein 
authorized  within  10  days  thereafter;  such  reports  to  be  in  writing 
and  verified  by  an  executive  officer  of  the  applicant  having  knowled^ 
of  the  facts  therein  contained. 

Ajid  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United  States 
as  to  said  certificates  or  dividends  thereon. 

AMENDED  ORDER. 

iPebrvarv  S',  19il.) 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  January  26, 
1921,  made  and  filed  a  report  containing  its  findings  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  is  ordered.  That  the  Centrd  of  Georgia  Railway  Company  be, 
and  it  is  hereby,  authorized  (1)  to  enter  into  an  equipment-trust 
agreement  to  be  dated  February  1,  1921,  between  Harry  E.  Rigbter 
and  Andrew  S.  Hannum,  the  Commercial  Trust  Company,  and  the 
applicant,  under  which  the  equipment  described  in  the  application 
will  be  conveyed  in  trust  for  the  equal  benefit  of  the  holders  of  the 
trust  certificates  to  be  issued  by  said  Commercial  Trust  Company 
and  to  be  known  as  the  Central  of  Georgia  equipment-trust  certifi- 
cates, series  M  in  the  aggregate  amount  of  $650,000;  these  trust 
certificates  to  be  in  the  principal  amount  of  $1,000  each,  to  be  dated 
February  1,  1921,  and  to  be  payable  serially  in  11  annual  install- 
ments on  the  1st  day  of  February  in  each  year  from  1926  to  1936, 
inclusive,  as  set  forth  in  the  application;  each  of  the  certificates  to 
have  attached  thereto  appropriate  dividend  warrants  evidencing 
the  right  of  the  holder  of  the  certificate  to  dividends  thereon,  at 
the  rate  of  6J  per  cent  per  annum  from  the  1st  day  of  February, 
1921,  payable  semiannually  on  the  1st  days  of  February  and  August 
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in  each  yeftr  to  and  including  the  respectiTe  dates  of  maturi^  des- 
ignated therein;  (2)  to  enter  into  a  lease  of  the  equipment  with 
said  Commercial  Trust  Company,  to  be  dated  February  1,  1921, 
under  which  the  applicant  will  have  the  use  and  possession  of  the 
eqtnpment  and  will  become  obligated  to  pay,  among  other  things, 
roit  whicb  shall  be  in  a  sum  sufBcieot  to  pay  and  discharge  the 
principal  of  the  af(»«said  trust  certificates  and  dividend  warrants 
attached  thejeeto;  and  (8)  to  asBume  obligation  or  liability  aa  guar- 
antor by  indorsement  of  each  of  the  aforesaid  Central  of  Georgia 
equipment-trust  certi^cates,  series  M,  for  the  prompt  payment  of 
the  principal  thereof  when  and  as  the  same  shall  become  due  and 
payable  and  of  the  dividends  thereon  at  the  rate  of  dj  per  cent  per 
annum  on  the  semiannual  dates  specified  in  tiie  trust  certificates  and 
the  dividuid  warrants  attached  thereto,  aaid  indorsement  to  be  sub- 
stantially  in  the  form  submitted  with  ^e  application. 

It  i*  fvrthffr  ordered.  That  the  applicant  be,  and  it  is  hereby, 
authorized  to  sell  or  otherwise  dispose  of  said  trust  co^ificates  at 
such  price,  not  less  than  96  per  cent  of  par,  that  the  total  cost  of 
the  issue  and  sale  or  disposition  thereof  shall  not  exceed  7.1  per 
cent  per  annum  on  the  principal  amount  thereof,  including  in  such 
cost  the  semiannual  dividends,  discounts,  attorneys'  fees,  and  all 
other  expenses  of  sale  in  connection  therewith. 

It  ia  farth&r  ordered,  That  the  said  certificates  shall  not,  except 
as  authorized  in  this  order,  be  sold,  pledged,  repledged,  or  other- 
wise disposed  of  unless  and  until  otherwise  ordered  by  this  Com- 
miasicML 

It  is  further  ordered.  That  the  applicant  shall  report  to  this  Com- 
mission all  pertinent  facts  in  connection  with  (1)  the  execution  of 
aaid  trofA  agreement  and  lease  within  10  days  thereafter,  and  (S) 
the  sale  or  other  dii^wsition  of  said  certificates  or  any  of  them,  as 
herein  authorized  within  10  days  thereafter;  such  reports  to  be  in 
writing  and  Terifled  by  an  executive  ofiScer  of  the  applicant  having 
knowledge  of  the  facts  therein  contained. 

And  it  ia  fvrtker  ordered.  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  on  the  part  of  the  United 
States  as  to  said  certi6cates  or  dividends  thereon. 
e»LO.a 
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FiNAKOB  DOOKBT  No.  1168. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MAEION 
&  RYE  VALLEY  RAILWAY  COMPANY  FOR  AUTHOBTTY 
TO  ASSUME  OBLIGATION  TO  GUARANTEE  PAYMENT 
OF  NOTE  OF  THE  VIRGINIA  SOUTHERN  RAILROAD 
COMPANY. 


SvbtiHtted  December  SI,  lOtO.    DeoUMi  JoMwary  M,  IflU. 


Authority  granted  applicant  to  awume  obligation  to  Indorse  and  gnarantee 
payment  of  principal  and  Interest  of  a  note  by  tbe  Tlrginla  Southwn  Rail- 
road Company  to  tbe  Secretary  of  the  Trewury  In  tha  tace  amount  of 
»S8,000.  _ 

B.  6.  Buchanan  for  applicant 

Report  of  the  Couhisbion. 
DmsiON  4,  CoMiiissiONEBB  Meter,  Damtbu,  Eastman,  and  Pottbb. 
Bt  Division  4: 

The  Marion  &  Rye  Valley  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  se^s  authority  und^r 
section  20a  of  the  interBtate  commerce  act  to  assume  obtigaticm  to 
indorse  and  guarantee  payment  of  principal  and  interest  of  a  note 
by  the  Virginia  Southern  Railroad  Company  to  the  Secretary  of  the 
Treasury  in  the  face  amount  of  $38,000,  to  be  dated  as  of  the  d^«  of 
issue,  to  be  payable  10  years  from  date  and  to  bear  interest  at  the 
rate  of  6  per  cent  per  annum,  payable  semiannuaUy.  Applicant  simI 
Virginia  Southern  Railroad  Company  together  form  a  short  Bystem 
of  railroad  extending  for  a  distance  of  approximately  80  milei  from 
Marion  to  Troutdale,  Va.,  the  former  having  a  mileage  of  18.1  miles 
from  Marion  to  Sugar  Creek,  Va.,  and  connecting  with  the  Norfolk 
&  Western  at  Marion.  Both  railroads  are  under  a  common  stock 
ownerBhip  and  management. 

The  Virginia  Southern  Railroad  Ccunpany  has  a  past-dae  6rs(; 
mortgage  for  $75,000  on  its  property,  which  has  been  carried  ton- 
porarily  by  the  First  National  Bank  of  Richmond,  Va.,  but  of 
which  payment  has  been  demanded.  To  meet  this  demand  the 
Virginia  Southern  Railroad  Company  has  secured  a  loon  of  $87^)00 
from  private  sources,  and  another  of  $38/X)0  from  the  United  States, 
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ander  asction  210  ti  ths  transportation  act,  1930,  as  amended.  Oor 
cettiflest«  aatboriziBg  the  loan  requina  applicant,  as  additional  - 
seeari^  therefor,  to  indorse  and  guarantee  payment  of  principal  and 
uit«rest  of  the  note  evidencing  the  same.  Ail  matters  pertaining  to 
the  financial  status  of  the  applicant  and  the  Virginia  Southern 
Railn>ad  C<Hnpany  have  been  gone  into  in  detail  in  the  report  and 
Older,  Finance  Docket  So.  10S8,  and  in  Finance  Docket  No.  1110, 
and  it  is,  therefore,  not  deemed  necessary  to  repeat  these  details. 

The  application  vas  made  under  oath  and  signed  and  filed  on  behalf 
of  the  carrier  by  one  of  its  executive  officers.  Notice  of  the  filing 
of  ihe  application  has  been  given  to,  and  a  copy  thereof  filed  wiUi,- 
the  governor  of  the  stat«  of  Virginia,  the  only  state  in  which  the 
carrier  operates.  No  objection  to  the  granting  of  the  application 
has  been  offered  by  the  State  Corporation  Commission  or  other  au- 
thority of  that  state. 

We  find  that  t^e  proposed  assumption  of  obligation  to  indorse 
and  guarantee  payment  of  the  principsi  and  interest  of  said  note  by 
the  applicant  (a)  is  for  a  lawful  object  within  its  corporate  pur- 
poses, and  cMupatible  with  the  public  interest,  which  is  necessary 
and  appropriate  for  and  consistent  with  the  proper  performance  by 
it  of  service  to  the  public  as  a  common  carrier,  and  which  will  not 
impair  its  ability  to  perform  that  service,  and  (b)  is  reasonably 
necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Full  investigation  of  the  matters  and  things  involved  in  this  pro- 
ceeding having  been  had,  and  said  Division  having,  on  the  date 
hereof,  made  and  filed  a  report  containing  its  findings  thereon,  which 
report  is  hereby  referred  to  and  made  a  part  hereof : 

It  M  ordered,  That  the  Marion  &  Bye  Valley  Railway  Company 
be,  and  it  is  hereby,  authorized  to  assume,  as  indorser  and  guarantor, 
the  obligation  of  paying  the  principal  and  interest  of  a  note  in  tlie 
face  amount  of  $88,000,  to  be  issued  by  the  Virginia  Southern  Bail- 
road  Company  as  evidence  of  a  loan  in  that  amount  from  the  United 
States  under  section  210  of  the  transportation  act,  1920,  as  amended, 
but  without  any  right  of  subrogation  in  any  stock,  bonds,  notes,  or 
other  securities  pledged  or  held  as  collateral  security  for  the  payment 
of  said  loan  and  for  any  interest  thereon  unless  and  untU  such  loan 
and  all  interest  thereon  and  expenses  thereof  are  paid  in  full ;  said 
note  to  be  dated  as  of  the  date  of  issue,  to  be  payable  to  the  order  of 
the  Secretary  of  the  Treasury  10  years  after  date,  and  to  bear  interest 
at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
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It  is  further  ordered.  That  applicant  ahall  repott  to  this  Conunb- 
sioD  ID  writing,  properly  verified  by  an  eseoutive  officer  having 
knowledge  of  the  focta,  all  pertinent  matters  relating  to  the  indone- 
ment  and  guaranty  of  said  note  within  10  days  after  sudt  indorse- 
ment  and  guaranty. 

Attd  it  ia  further  ordered.  That  nothing  herein  shall  be  conatmed 
to  imply  any  guaranty  or  obligation  aa  to  said  indorsement  and  guar- 
anty on  the  part  ot  the  United  States. 
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FiNANC*  Docket  No.  184. 

IN  THE  MATTER  OF  FINAL  SETTLEMENT  WITH  THE 
MONSON  RAILROAD  COMPANY  UNDER  SECTION  204 
OF  THE  TRANSPORTATION  ACT,  1920. 


SuTnnittei  OctoJter  it,  19S6.    D«oU^  Jainiary  27,  iStl. 


1.  The  MonBOD  Railroad  Company  Is  subject  to  section  204  of  the  tranaporta- 

tlon  act,  1B20. 

2.  The  amcnuit  payable  to  tbe  Honson  Hallroad  Gompany,  ander  the  ivorlsions 

of  paragiapba  <t)  and  (g)  of  section  204,  is  ascertained  to  be  $11,628^, 
from  whlcb  there  la  deductible  an  amount  of  ^,Mft90  daa  from  said 
Honson  Railroad  Company  to  the  President  (as  operator  of  the  transpor- 
tation systems  onder  federal  control)  on  account  ot  traffic  balances  and 
other  Indebtedness.  Certificate  Issued. 
Charles  J.  Wier  for  the  cainier. 

SbFOBT  07  THE  CoMMIBBIOM. 

Division  4,  ComfissioNERS  Mbteb,  Danieus,  Eastman,  and  Potibb. 
Bt  DiviBiON  4 : 

The  Monsoo  Railroad  Compan;,  bcireiiuiftor  termed  the  carriflr, 
a  corporation  ol  the  state  of  Maine,  is  a  steam  railit>ad  company 
which,  during  the  federal  control  period,  engaged  as  a  coomion  car- 
rier in  general  transportation,  (^>erat)iig  between  Monson  and  Mon- 
■on  Junction,  Me.,  a  distance  of  approximately  8.16  miles,  its  lines 
connecting  at  Monson  Jnnction  with  the  Bangor  A  Aroostook  Rail- 
road, a  line  of  railway  or  system  of  transportation  under  federeJ  cob- 
troL  It  sustained  a  deficit  in  its  railway  operating  income  while 
under  private  operation  in  the  federal  control  period.  It  is,  there- 
fere,  a  carrier  within  the  meaning  of  paragrajA  (a)  of  section  204 
of  the  truisportation  act,  1920. 

The  carrier  was  under  federal  control  from  January  1  to  June  30, 
1918,  inclusiire,  and  ia  subject  to  the  provisions  of  section  S04  for  the 
period  from  July  1, 1918,  to  February  29, 1920,  inclusive.  It  did  not 
have  a  cooperative  cantiact,  or  other  contract,  with  the  Diieotor 
General  for  any  portkni  of  the  federal  control  period.  The  return 
of  tiie  carrier  under  our  circular  of  March  4,  1920,  indicated  a  net 
credit  to  the  carrier  for  the  period  July  1, 1916,  to  February  29, 1920, 
inclusive,  of  $11,681.00,  whereas  our  examination  of  the  aooounts 
shows  the  correct  amount  fbr  that  period  to  be  $11,638.92.  The 
operated  mileage  during  botik  ike  federal  control  period  and  the  test 
period  was  8.10  miles. 
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Coneideration  has  been  given  to  the  adjustment  of  maintenanc* 
diai^es.  Applying,  bo  far  as  practicable,  the  rule  set  forth  in  tlw 
proviso  in  paragraph  (a)  of  section  6  of  the  standard  contract  be- 
tween the  Director  Oener&l  and  the  carriers  under  federal  control, 
ne  have  fixed  the  maintenance  allowance  it  the  amount  claimed  by 
the  carrier. 

We  find  a  net  credit  of  $11,623.93  doe  the  carrier  under  section  204 
in  reimbursement  of  deficits  during  federal  control,  from  which  there 
is  deductible  an  amount  of  $2,940.90  due  from  the  carrier  to  the  Presi- 
dent, as  operator  of  the  transportation  systems  under  federal  contr<^ 
on  account  of  traffic  balances  and  other  indebtedness.  The  carrier 
has  expressed  its  willingness  to  accept  the  amount  thus  determined 
by  us  in  final  settlement  of  all  its  claims  against  the  United  States 
under  section  204> 

An  appropriate  certificate  will  be  issued. 


Certificate  No,  BSO  under  Section  £04  of  the  Tixmaportaiion  Act, 
ISSO. 

To  THE  SeCRETABT  OF  THE  TbEASDBT  OF  THR  UNITED  StATES  : 

Pursuant  to  section  204  of  the  transportation  act,  1920,  the  Inter- 
state Commerce  G>mmission  has  ascertained  from  annual  and  special 
reports  made  to  it  by  the  Monson  Railroad  Company,  a  carrier  as 
defined  in  section  204,  that  the  Monson  Railroad  Company  sustained 
a  deficit  in  its  railway  operating  income  for  that  portion  (as  a  whole) 
of  the  period  of  federal  control  during  which  it  operated  its  own 
railroad  or  system  of  transportation,  and  hutib;  certifies  that  under 
the  provisions  of  paragraphs  (f)  and  (g)  of  said  section  204  there 
is  payable  to  the  said  MoBson  Railroad  Company  the  stnn  of 
$11,628.92. 

The  Commisffion  also  hereby  certifies  that  there  is  an  amount  of 
$2,940.90  due  from  the  said  Monson  Railroad  Company  to  the  Presi- 
dent (as  operator  of  the  transpottation  systens  under  federal  con- 
trol) on  account  of  traffic  balances  and  other  indebtednesa 

liie  Commission  hereby  certifies  that  it  has  this  date  canceled 
certificate  No.  B-19,  dated  the  26th  day  of  August,  1920,  which  oer- 
tified  to  the  Secretary  of  the  Treasury  of  the  United  States  a  pay- 
ment of  $12,444.97  in  favor  of  the  Monson  Railroad  Company,  sub- 
ject to  a  deduction  of  $2,940.90  due  from  the'  Monson  RailroU  Com- 
pany to  the  President  (as  operator  of  the  trta^mrtation  systone 
under  federal  control)  on  acoount  of  traffic  balancea  uid  other  in- 
debtedness. 

Dated  this  27th  day  of  January,  19^. 
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FiMANCE  DooKSr  No.  984. 

IN  THE  MATTEE  OF  THE  AMENDED  APPLICATION  OF 
THE  CENTRAL  OF  GEOBGIA  RAILWAY  COMPANY  FOR 
LOAN  FROM  THE  UNITED  STATES  TO  AID  IN  PROVID- 
ING  NEW  EQUIPMENT. 


Approved  Jatmvry  t7,  19il. 


Division  4,  CoHioBsioNERe  Mbyxb,  DANiELa,  and  Potter, 

Amendment  to  Amended  Gertipsate  No.  1£  for  a  Loan  wider  Section 

SJO  of  the  Tranapor-tation  Act,  1920,  as  Amended. 

The  loterstate  Commerce  Commission  hereby  amends  its  amended 
certificate  No,  12,  of  January  18,  1921,  by  substituting  the  following 
paragraph  for  and  in  place  of  subparagraph  (b)  of  paragraph  6  of 
said  amended  certificate  No.  12 : 

(ft)  The  loan  shall  be  secured  by  the  pledge  of  applicant's  refund- 
ing and  general  mortgage  40-year  series-A  6  per  cent  gold  bond, 
due  1959,  issued  under  an  indenture  of  mortgage,  dated  April  1, 1919, 
executed  by  the  applicant  to  the  United  states  Mortgage  &  Trust 
Company,  of  New  York,  as  trustee.  Said  bond  is  numbered  2,  of  a 
principal  amount  Qf  $800,000,  is  in  temporary  form,  without  coupons, 
ezchangeahte  for  definitive  coupon  bonds  of  the  same  series  and 
aggregate  principal  amount,  substantially  identical  in  tenor  and  of 
auuiorized  denominadons  when  prepared. 


Done  at  Washington,  D.  C,  this  27tli  day  of  January,  1921. 
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FiMANOT  DooKWr  No.  1126. 
IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  IN- 
DIANA  HARBOR    BELT    RAILROAD    COMPANY    FOR 
AUTHORITY  TO  ISSUE  AND  PLEDGE  QENERAL-MOBT- 
GAGE  BONDS. 


Submitted  December  6.  19iO.    Decided  Januarv  ^,  1911. 


Autborlty  granted  to  Issue  $679,000  of  S  per  cent  general-mortgage  gold  bond* 
and  to  pledge  such  bonda  with  the  Secretary  of  t^  Treasury  as  secaritr 
for  a  loan  from  the  United  Statei, 

Robert  J.  Cory  for  applicant 

Report  of  the  Cohhission, 
Division  4,  Cohhibsioners  Meter,  Danixls,  Eastman,  and  Potter. 
Bt  Division  4 : 

The  Indiana  Harbor  Belt  Railroad  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  seeks  authoritr^  imd« 
section  20a  of  the  interstate  commerce  act  to  issue  and  pledge  as 
security  for  a  loan  from  the  United  Stetes  $579,000  of  its  5  per  cent 
general-mortgage  gold  bonds,  to  be  dated  July  1, 1907  (or,  if  regis- 
tered bonds,  the  date  of  issue),  to  mature  July"l,  1957,  and  to  be 
issued  under  a  certain  mortgage. 

We  have  granted  applicant  a  loan  of  $579,000  from  the  revolving 
fund  established  by  section  210  of  the  transportetion  act,  1920,  as 
amended.  As  evidence  of  this  loan  applicant  will  give  its  10-year 
6  per  cent  promissory  notes  aggregating  $579,000,  secured  by  the 
pledge  of  said  bonds.  These  notes,  four  in  number,  will  be  guaran- 
teed as  to  payment  of  both  principal  and  interest  as  follows: 
Guaranteed  by—  i„o^ 

New  York  Central  Railroad  Company $174,000 

Hlcbigac  Central  Railroad  Company 173,000 

Chicago,  Milwaukee  ft  St  Paul  Railway  Company lift,  000 

Oblcago  ft  North  Western  Railway  Company 116,000 

Total 079,000 

All  of  applicant's  capital  stock  is  owned  by  t^e  above-mentitoied 
companies,  and  the  amounts  to  be  thus  guaranteed  are  substantially 
proportionate  to  their  respective  holdings  of  such  stock,  namely,  Kev 
York  Central  Railroad  Company,  30  p6r  cent;  Michigan  Central 
Railroad . Company,  30  per  cent;  Chicago,  Milwaukee  A  St.  Paal 
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Rtilwaj  Compuij,  20  pwr  cent;  and  Chicago  &  North  Western  Bail- 
vay  Company,  SO  per  cent 

The  bonds  are  to  be  inued  onder  and  seemed  by  a  genaial  mort- 
gage made  by  the  applicant  under  date  of  Novunber  I,  1907,  to  the 
Ghiaranty  Trust  Company  of  New  York,  as  trustee,  antiborizing  an 
issue  of  $&6/)00,000.  The  bonds  will  be  issued  in  respect  of  the 
additions  and  betterments  to  equipment  and  way  and  stmotures  for 
which  the  proceeds  of  the  not^  are  to  be  expended,  as  set  forth  in 
schedule  A  filed  with  the  application. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  ezecutive  officers. 
'  As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  ^e  applicati(na  has  been  given  to,  and  &  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  No  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  issue  and  pledge  of  said  bonds  by  the 
applicant  (a)  are  for  a  lawful  object  within  its  corporate  purposes, 
and  compatible  with  the  public  interest,  which  is  necessary  and  ap- 
propriate for  and  consistent  wiUi  the  proper  performance  by  it  of 
service  to  the  public  as  a  common  carrier,  and  which  will  not  impair 
its  ability  to  perform  that  service;  and  (b)  are  reascmably  necessary 
and  appropriate  for  such  purpose. 
An  appropriate  ordesr  wiU  be  entered. 

ORDER 

Investigation  of  the  matters  and  things  involved  in  this  proceed- 
ing having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  ite  findings  of  fact  and  eonclu- 
mons  thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  ia  ordered,  That  the  Indiana  Harbor  Belt  Railroad  Company 
be,  and  it  is  hereby,  authorized  (1)  to  issue  $079,000  of  its  general- 
mortgage  gold  bonds,  to  be  dated  July  1,  1907  (or,  if  rf^pstered 
bonds,  tiie  date  of  issue),  to  mature  July  1,  1967,  to  bear  interest  at 
the  nrte  of  6  per  cent  per  annum,  payable  semiannually  on  the  1st 
dfty  of  January  and  July  in  each  year,  to  be  in  the  form  set  forth 
in  the  applicati<ni,  and  to  be  issued  under  and  pursuant  to  and  to  be 
secured  by  a  mortgage  dated  November  1,  1907,  made  by  the  appli- 
cant to  the  Guaranty  Trust  Company  of  New  York,  as  trustee ;  and 
(2)  to  pledge  said  bonds  with  the  Secretary  of  the  Treasury  as  col- 
lateral security  for  a  loan  from  the  United  Stotes  in  the  sum  of 
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$579,000,  to  be  evidenced  by  four  lO-yeu  6  p»r  cent  giuruiteed 

promissoty  notes  of  the  applicant  as  follows: 

Ouaranteed  by —  dmimi 

New  York  Cmtral  Railroad  Gompanr $174,800 

Micblgan  Central  Ballroad  Gompany 173,000 

Gblcago,  Milwaukee  ft  St  Paul  RaUway  Gompany 11$,  000 

Oblcaso  &  Norm  Western  Railway  Company 116,000 

the  proceeds  of  said  loan  to  be  used  solely  for  additions  and  bettor 
ments  to  equipment  and  way  and  stmcturee  of  the  applicant  as  art 
forth  in  the  application. 

It  is  further  (ml^ed^  That  the  bonds  herun  auUiorized  to  be 
pledged  shall  not,  until  otherwise  ordered  by  the  Commission,  be 
sold,  pledged,  repledged,  or  otherwise  disposed  of  except  as  authw- 
ized  in  this  order. 

It  is  further  ordered,  That  the  ^plicant  ah^  within  10  days  after 
the  issue  and  pledge  of  said  bcmds  herein  authorized,  report  to  this 
Commission  all  pertinent  facte  relating  to  said  issae  and  pledge,  and 
shall  also  report  the  payment  or  satisfaction  of  said  notes  and  the 
release  of  said  bonds  from  said  pledge  within  10  days  after  such  pay- 
ment or  satisfaction  and  release  from  pledge ;  each  of  such  reportg 
to  be  signed  and  verified  by  an  executive  officer  of  the  applicant  hav- 
ing knowledge  of  the  facts. 

And  it  is  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  or  obligation  as  to  said  bonds,  or  the  interest 
thereon,  on  the  part  of  the  United  States. 
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PiMANCB  DooKirr  No.  I12T. 

IN  THE  MATTEK  OF  THE  APPLICATION  OF  THE  NEW 
YORK  CENTRAL  RAILROAD  COMPANY  FOR  AUTHOR- 
ITY  TO  GUARANTEE  A  NOTE  OF  THE  INDIANA  HAR- 
BOR BELT  RAILROAD  COMPANY. 


BiOmmed  D0emt>er  i,  IBtO.    DeoUMt  Janvartf  tJ,  19tl. 


Antborltr  gnnt«d  to  gaarantee  the  lO-ye&r  6  per  cent  promissory  note  of  tlie 
Indians  Harlwr  Belt  RaUrosd  Oompanr  (or  1174,000  ss  part  security  for 
■  loan  of  IQTO/WO  trom  the  United  States  to  said  Indiana  Harbor  Belt 
BaJIroad  Oonmaoy. 
Bobert  J.  Cory  for  applicant. 

Refobt  or  THE  Commission. 

DiVlBIOK  4,  COMMIBBIONEES  MeTEH,  DaNIELS,  EaSTMAN,  AND  PoiTEB. 

Bt  DiviaioN  4: 

Th«  New  York  Central  Railroad  Company,  a  common  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  payment 
of  the  principal  and  interest  of  the  promissoty  note  of  the  Indiana 
Harbor  Belt  Railroad  Company  for  $174,000,  payable  10  years  from 
the  date  thereof  to  the  order  of  the  United  States,  and  bearing 
interert  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
This  note  and  other  notes  for  $173,000,  $116,000,  and  $116,000, 
guaranteed,  respectively,  by  the  Mltdiigui  Central  Railroad  Com- 
pany, the  Chicago,  Milwaukee  A  St.  Paul  Railway  Company,  and 
the  Chicago  A  North  Western  Railway  Company,  are  to  be  givem  to 
the  Secretary  of  the  Treasury  in  return  for  a  loan  of  $579^000  from 
the  reToIring  fund  established  by  section  210  of  the  transportation 
act,  1920,  as  amended.  Ilie  proceeds  of  the  loan  are  to  be  used  for 
addititms  and  betterments  to  equipment  and  to  way  and  structures 
of  the  Indiana  Harbor  Belt  Railroad  Company. 

Details  concerning  the  notes,  the  guaranty  thereof,  the  purpose  of 
the  loan  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  HarbcM-  Belt  Railroad  Company,  Finance  Docket  No.  1126,. 
and  in  our  report  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  80  per  cent  of  the  out- 
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standing  capital  stock  of  said  company,  whose  transportation  facili- 
ties constitute  an  important  part  of  the  applicant's  terminal  facilitieB. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers. 

As  required  by  section  SOa  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  ^ven  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any  state 
authority,  answers  containing  representations  on  behalf  of  the  states 
of  Ohio  and  Michigan  have  been  filed  by  the  public  utilities  com- 
missions of  those  states,  in  which  dismissal  of  the  application  is  asked 
on  the  grounds  (1)  that  as  the  applicant  is  a  railroad  corporation 
organized  and  existing  under  the  laws  of  certain  states,  we  have  no 
jarisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does  not 
involve  a  federal  question;  and  (3)  that  the  applicant,  not  being  a 
federal  corporation  or  creature  of  the  federal  government,  is  noi 
answerable  to  the  federal  goremraent  in  any  degree  so  far  as  its 
security  issues  are  concerned.  We  are  of  the  opinion  that  we  have 
jurisdiction. 

The  answer  on  behalf  of  Michigan  also  aeeerta  that  such  state  is 
financially  interested  in  the  issue  of  securitiefi  by  the  applicant,  for 
the  reason  t^at  upon  such  issue  being  anthorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issue  or  sale  of 
the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  ^plfcant 
(a)  is  for  a  lawful  object  wiHun  ita  corporate  pui^tosas,  and  compat- 
ible with  the  public  interest,  which  is  necessary  and  appro{iriat«  for 
and  consistent  with  the  proper  perfoimance  by  it  of  service  to  tiie 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability 
to  perform  that  service;  and  (b)  is  rewKoably  neocwary  and  ap- 
propriate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  herecrf, 
made  and  filed  a  report  containing  its  findings  of  fact  and  con- 
clusions thereon,  which  report  is  hereby  referred  to  utd  made  a  part 
hereof: 

It  it  ordered,  That  the  New  York  Central  Railroad  Compaa;  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  ponetnal  pay- 
ment of  the'  principal  and  interest  of  the  promissory  note  of  tbt 
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Indiana  Harbor  B«lt  lUilroad  Company  in  the  amount  of  $174,000, 
payable  10  years  after  date  to  the  order  of  the  United  States  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable  semi- 
annually, according  to  the  tenor  thereof;  but  without  any  right  of 
subrogation  in  any  atock,  bonds,  notes,  or  other  securities  pledged 
or  held  as  collateral  security  for  the  payment  of  said  loan  and  for 
any  interest  thereon  unless  and  until  such  loan  and  all  interest  there- 
on and  expenses  thereof  are  paid  in  full. 

It  i»  fwrther  ordered.  That  the  applicant  shall  file  with  this  Com- 
mission a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  said  not«. 
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Finance  Docket  No.  1128. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  MICHI- 
GAN CENTRAL  RAILROAD  COMPANY  FOR  AUTHORITY 
TO  GUARANTEE  A  NOTE  OF  THE  INDIANA  HARBOR 
BELT  RAILROAD  COMPANY. 


Submitted  DeceT7tt>er  4,  19tO.    DeotdeS  Janwtry  f7,  19tl. 


Authority  ETtifited  to  giutantee  the  lO-year  6  per  cent  promissory  note  of  tbe 
Indiana  Hattor  Belt  Railroad  Oompany  for  $173,000,  as  part  ncurlty  for 
a  loan  of  |S79,000  from  the  United  BUtes. 
John  K.  Graves  for  applicant. 

RbPOBT  of  TH£  CbHHISSION. 

DmeiON  4,  Commissionesb  Mbtiib,  Daneelb,  Eastman,  and  PomsE. 
By  Divibion  4. 

The  Michigan  Central  Railroad  Compasy,  a  conunon  carrier  by 
railroad  engaged  in  interstate  commerce,  seeks  authority  under 
section  20a  of  the  interstate  commerce  act  to  guarantee  the  pay- 
ment of  the  principal  and  interest  of  the  promissory  note  of  the 
Indiana  Harbor  Belt  Railroad  Company  for  $173,000,  payable  10  ' 
years  from  the  date  thereof  to  the  order  of  the  United  States,  and 
bearing  interest  at  the  rate  of  6  per  cent  per  annum,  payable 
semiannually.  This  note  and  other  notes  for  $174,000,  $116,000, 
and  $116,000,  guaranteed  respectively  by  the  New  York  Central 
Railroad  Company,  the  Chicago,  Milwaukee  A  St  Paul  Railway 
Company,  and  tbe  Chicago  and  North  Western  Railway  Company 
are  to  be  given  to  the  Secretary  of  the  Treasury  in  return  for  a 
loan  of  $579,000  from  the  revolving  fund  established  by  section  210 
of  the  transportation  act,  1920,  as  amended.  Tbe  proceeds  of  the 
loan  are  to  be  used  for  additions  and  betterments  to  equipment  and 
to  way  and  structures  of  the  Indiana  Harbor  Belt  Railroad  Com- 
pany. 

Details  concerning  the  notes,  the  guaranty  thereof,  tbe  purpose 
of  the  loan  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of 
the  Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No. 
1126,  and  in  our  report  thereon.  The  consideration  for  die  guaranty 
by  the  applicant  arises  from  its  ownership  of  30  per  cent  of  the 
outstanding  capital  stock  of  said  company,  whose  transportation 
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fidlities  Gonstitnte  kd  importsnt  part  o{  the  spplicant'a  termin&l 

ftoUitice. 

.  The  application  was  mad«  under  oath,  aigned,  and  filed  on  behalf 

of  the  applicant  b^  one  of  its  executive  officers. 

As  required  by  section  20a  of  the  interatat«  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governor  of  each  of  the  states  in  which  the  applicant 
operates.  While  no  request  for  a  hearing  has  been  made  by  any 
state  authority,  answers  containing  representations  on  behalf  of  the 
states  of  Ohio  and  Michigan  have  been  filed  by  the  public  utilities 
conuniasiona  of  those  states,  in  which  diwnissal  of  the  application  is 
asked  on  the  grounds  (I)  that  as  the  applicant  is  a  railroad  corpora- 
tion organized  and  existing  under  the  laws  of  certain  states,  we  have 
no  jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question ;  and  (8)  that  the  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  government  is  not 
answerable  to  the  federal  government  in  any  degree  bo  far  as  its 
security  issues  are  concerned.  We  are  of  the  opinion  that  we  have 
jurisdiction. 

The  answer  on  behalf  of  Michigan  also  asserts  that  such  state  is 
financially  interested  in  the  issue  of  securities  by  the  applicant,  for 
the  reason  that  upon  such  issue  being  authorized  by  it,  a  statutory  fee 
becomes  payable  to  the  state  of  Michigan  before  the  issue  or  sale  of 
the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  t^  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  ability  to 
perfonn  that  service;  and  (b)  is  reasonably  necessary  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigatjon  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  of  fact  and  conclu- 
sions thereon,  which  report  is  hereby  referred  to  and  made  a  part 
hereof: 

It  it  ordered,  That  the  Michigan  Central  Railroad  Company  be, 
and  it  is  hereby,  authorized  to  guarantee  the  due  and  punctual  pay- 
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ment  of  the  pri&cipal  and  interest  of  the  pixMnisscHy  note  of  the 
Indians  Harbor  Belt  Bailroad  Company  in  the  principal  amount  of 
$178^,  payable  10  years  after  date  to  the  order  of  the  United 
States,  and  hearing  interest  at  the  rate  of  6  per  cent  per  annum, 
payable  semiannnally,  according  to  the  tenor  thereof;  but  without 
any  rig^t  of  subrogation  in  any  stock,  bonds,  notes,  or  otikdr  secnr- 
itiee  pledged  or  held  as  collateral  security  for  iho  payment  of  said 
loui  and  for  any  interest  thereon  unless  and  until  said  loan  and  all 
interest  thereon  and  expenses  thereof  are  paid  in  fulL 

It  it  fvHher  ordered,  That  the  applicant  shall  file  wUh  this  Cwn- 
nussion  a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized,  within  10  days  after  the  delivery  of  the  said  note. 
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FiNANce  DocKST  No.  1133. 

IS  THE  MATTER  OF  THE  APPLICATION  OF  THE  CHI. 
GAGO  &  NORTH  WESTERN  RAILWAY  COMPANY  FOE 
AUTHORITY  TO  GUARANTEE  A  NOTE  OF  THE  INDI- 
ANA HARBOR  BELT  RAILROAD  COMPANY. 


aubmuted  December  9,  I9t0.    Decided  Jmuuty  n,  t9tl. 


Anthorltr  gnuited  to  saarantee  the  10-;ear  6  per  cent  promlssor?  note  of  the 
maianft  HaEboF  Belt  BaCroad  Company  for  9116,000,  as  part  aecortt;  for  a 
kMa  of  «S79,O0D  from  the  United  Statesi  . 

James  Sheean  for  applicant. 

RSFOBT  or  IHX  CoHailBSION, 

Dinsioir  4,  CoMiuasiONEss  Metxb,  Danibu,  Eaotmam,  and  Pottbb. 
Bt  Division  4 : 

The  Chicago  8c  North  Western  Railway  Company,  a  common  car- 
rier by  railroad  engaged  in  interstate  commerce,  seeks  aathority 
under  section  20a  of  the  interrtate  commerce  act  to  guarantee  the 
payment,  principal  and  interest,  of  the  promissory  note  of  the  In- 
diana Harbor  Belt  Railroad  Company  for  $116,000,  payable  10  years 
from  the  date  thereof  to  the  order  of  tiie  United  States,  and  bearing 
interest  at  the  rate  of  6  per  cent  per  annum,  payable  semiannually. 
This  note  and  other  notes  for  $174,000,  $178,000,  and  $116,000,  guar- 
antoed  respectively  by  the  New  York  Central  Railroad  Company, 
the  Michigan  Central  Railroad  Company,  and  the  Chicago,  Mil- 
waukee &  St  Paul  Railway  Company  are  to  he  given  to  the  Secre- 
tary of  the  Treasury  in  return  for  a  loan  of  $679,000  from  the  re- 
volving fond  established  by  section  210  of  the  transportation  act, 
1920,  as  amended.  The  proceeds  of  Uie  loan  are  to  be  used  for 
additions  and  betterments  to  equipment  and  to  way  and  structures 
of  the  Indiana  Harbor  Belt  Railroad  Company. 

I>etails  concerning  the  notes,  the  guaranty  thereof,  the  purposes 
of  the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No.  1126, 
and  in  our  report  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  20  per  cent  of  the  outstand- 
ing capital  stock  of  said  company,  whose  transportation  facilitiea 
constitute  an  important  part  of  the  applicant's  terminal  facilities. 
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The  application  was  made  under  oath  and  signed  and  filed  oo 
behalf  of  the  applicant  by  one  of  its  executlTe  officers. 

As  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with,  the  governors  of  each  of  the  states  in  which  the  applicant 
operates.  STo  objection  to  the  granting  of  the  application  has  been 
offered  by  any  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant 
(a)  is  for  a  lawful  object  within  its  corporate  purposes  and  com- 
patible wiUi  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to  the 
public  as  a  common  carrier,  and  which  will  not  impair  its  abili^ 
to  perform  that  service;  and  {b)  is  reasonably  neceesftTy  and  appro- 
priate for  such  purpose. 

An  appropriate  order  will  be  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  application 
having  been  bad,  and  said  Division  having,  on  the  date  hereof,  mads 
and  filed  a  report  containing  its  findings  thereon,  which  report  is 
hereby  referred  to  and  made  a  part  hereof: 

/(  is  ordered,  That  the  Chicago  &  North  Western  Railway  Com- 
pany be,  and  it  is  hereby,  authorized  to  guarantee  the  due  and  punc- 
tual payment  of  the  principal  and  interest  of  the  promissory  note  of 
the  Indiana  Harbor  Belt  Kailroad  Company  in  the  principal  amount 
of  $116,000,  payable  10  years  after  date  to  the  order  of  the  United 
States  and  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
able semiannually,  according  to  the  tenor  thereof;  but  without  any 
right  of  subrogation  in  any  sto<^,  bonds,  notes,  or  other  securities 
pledged  or  held  as  collateral  security  for  the  payment  of  such  loan 
and  for  any  interest  thereon  unless  and  until  said  loan  and  all  inter- 
est thereon  and  expenses  thereof  are  paid  in  full. 

It  it  further  ordered,  That  the  applicant  shall  file  with  the  Com- 
mission a  certified  copy  of  the  said  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  said  note. 

6SL0.a 


Digilzed  by  Google 


QUAsunrr  or  note  bx  ohicago,  Milwaukee  a  at.  paul  rt.   796 


FINANCE  DocKSr  No.  11S4. 

IN  THE  MATTER  01'  THE  APPLICATION  OF  THE  CHI- 
CAGO, MILWAUKEE  ft  ST.  PAUL  RAILWAY  COMPANY 
FOR  AUTHORITY  TO  GUARANTEE  A  NOTE  OF  THE  IN- 
DIANA  HARBOR  BELT  RAILROAD  COMPANY. 


Submitted  December  9.  tno.    Decided  Janvarv  87.  IBtl. 


Authority  granted  to  Kuarantee  tbe  lO-year  6  per  cent  promlssorr  oote  of  th« 
Indiana  Harbor  Belt  Railroad  Compan;  for  |116,000  as  part  aecarlty  for 
a  hMU  of  |679/m0  from  the  United  StatM. 
Burton  ftanton  for  applicant. 

RePOBT  or  THE  COHMISHION. 

DnimoN  4,  Comxusionebs  Meter,  Dakiklb,  Eastuan,  and  Potteb. 
By  Division  4 : 

The  Chicago,  Milwaukee  A  St.  Paul  Ratlwa;  Company,  a  com- 
mon carrier  by  railroad  engaged  in  interstate  commerce,  seeks  au- 
thority, under  section  20a  of  the  interstate  commerce  act,  to  guar- 
antee the  payment  of  the  principal  and  interest  of  the  promissory 
note  of  the  Indiana  Harbor  Belt  Railroad  Company  for  $116,000, 
payable  10  years  from  the  date  thereof  to  tbe  order  of  the  United 
States,  and  bearing  interest  at  the  rate  of  6  per  cent  per  annnm, 
payable  semiannually.  This  note,  and  other  notes  for  $174,000, 
$173/>00,  and  $116,000,  guaranteed,  respectively,  by  the  New  York 
Central  Railroad  Company,  the  Michigan  Central  Railroad  Com- 
pany, and  tbe  Chicago  &  North  Western  Railway  Company,  are  to 
be  given  to  the  Secretary  of  the  Treasury  in  return  for  a  loan  of 
$579,000  from  the  revolving  fund  establi^ed  by  section  210  of  the 
transportation  act,  1920,  as  amended.  The  proceeds  of  the  loan  are 
to  be  used  for  additions  and  betterments  to  equipment  and  to  way 
and  structures  of  the  Indiana  Harbor  Belt  Railroad  Company. 

Details  concerning  the  notes,  tbe  guaranty  thereof,  the  purposes 
of  the  loan,  and  the  bonds  to  be  pledged  with  the  Secretary  of  the 
Treasury  as  security  therefor  are  set  forth  in  the  application  of  the 
Indiana  Harbor  Belt  Railroad  Company,  Finance  Docket  No.  1126, 
and  in  our  report;  thereon.  The  consideration  for  the  guaranty  by 
the  applicant  arises  from  its  ownership  of  20  per  cent  of  the  out- 
standing capital  stock  of  said  company,  whose  transportation  facili- 
ties constitute  an  important  part  of  tbe  applicant's  terminal  facilities. 
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Tb»  application  was  made  under  oath  and  ngned  and  filed  on 
behalf  of  the  applicant  by  one  of  its  execatiTe  oiBoera 

Ab  required  by  section  20a  of  the  interstate  commerce  act,  notice 
of  the  filing  of  the  application  has  been  given  to,  and  a  copy  thereof 
filed  with  the  governor  of  each  of  the  states  in  which  the  ^plicant 
operates.  While  no  request  for  a  hearing  has  been  mode  by  si^ 
state  authority,  an  answer  containing  representations  on  behalf  of 
the  state  of  Michigan  has  berai  filed  by  the  public  ntiUties  cGanmis- 
sion  of  diat  state  in  which  dismissal  of  the  application  is  aak»d  on 
the  grounds  (1)  that  as  the  applicant  is  a  railroad  corporation 
organized  and  existing  under  the  laws  of  certain  states  we  hava  no 
jurisdiction;  (2)  that  the  issue  of  securities  by  the  applicant  does 
not  involve  a  federal  question;  and  (S)  that  tha  applicant,  not  being 
a  federal  corporation  or  creature  of  the  federal  govemmoit,  is  not 
answerable  to  the  federal  government  in  any  degree  ao  far  as  its 
security  issues  are  concerned.  The  answer  also  asserts  that  the  state 
of  Micjiigan  is  financially  interested  in  the  issue  of  securities  by  Hu 
applicant,  for  the  reason  that  upon  sudi  issue  being  authoriied  by 
it  a  statutory  fee  becomes  payable  to  the  state  before  the  issue  or 
sale  of  the  securities  takes  place. 

No  objection  to  the  granting  of  the  application  has  been  offered  by 
any  other  state  authority. 

We  find  that  the  proposed  guaranty  of  said  note  by  the  applicant : 
(a)  is  for  a  lawful  object  within  its  corporate  purposes,  and  com- 
patible with  the  public  interest,  which  is  necessary  and  appropriate 
for  and  consistent  with  the  proper  performance  by  it  of  service  to 
the  public  as  a  common  carrier,  and  which  wUl  not  impair  its  alnlity 
to  perform  that  service;  and  (&)  is  reasonably  necessary  and  ap* 
propriate  for  such  purpose. 

An  appropriate  order  will  he  entered. 

ORDER. 

Investigation  of  the  matters  and  things  involved  in  this  applica- 
tion having  been  had,  and  said  division  having,  on  the  date  hereof, 
made  and  filed  a  report  containing  its  findings  thereon,  which  report 
is  hereby  referred  to  and  made  a  part  hereof: 

It  ia  ordered.  That  the  Chicago,  Milwaukee  *  St  Paul  Railway 
Company  be,  and  it  is  hereby,  authorized  to  guarantee  the  due  and 
punctual  payment,  principal  and  interest,  of  the  promissory  note  of 
the  Indiana  Harbor  Belt  Railroad  Company  in  the  principid  amount 
of  $116,000,  payable  10  years  after  date  to  the  order  of  the  United 
States  and  bearing  interest  at  the  rate  of  6  per  cent  per  annum,  pay- 
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able  Bemiaimnall;,  according  to  tbft  tenor  thereof;  but  withont  any 
right  of  subrogation  in  any  stock,  bonds,  notes,  or  other  aeoaritiee 
pledged  or  held  as  collateral  security  for  the  payment  of  said  loan 
and  for  any  interest  thereon  unless  and  until  said  loan  and  all  interest 
thereon  and  expenses  thereof  are  paid  in  full. 

It  it  further  ordered,  That  the  applicant  diall  file  with  the  Com- 
mission a  certified  copy  of  the  note  and  of  the  guaranty  thereof 
herein  authorized  within  10  days  after  the  delivery  of  the  note. 
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Ftnanob  Dookft  No.  702. 

IK  THE  MATTER  OF  SETTLEMENT  WITH  THE  NORFOLK 
SOUTHERN  RAILROAD  COMPANY  UNDER  SECTION 
208  OF  THE  TRANSPORTATION  ACT,  1920. 


Submitted  JONHOrv  9,  IBZI.     Deokted  Jaituary  29.  19ti. 


Amount  necessary  to  make  good  tbe  guaranty  of  section  209  of  the  t 

tatlon  act,  1920,  to  the  Norfolk  Sontbem  Railroad  Oompanr  aacertalned 
to  be  11.311,700.63.  An  aggregate  amount  of  fTOO.OOO  having  been  certlfled 
for  payment  to  that  company  as  adTances  nnder  parasmpb  (b)  of  said 
section,  the  amoant  to  be  certlfled  In  flnal  settlemeot  with  said  compasj 
Is  9611.700.63.    Certlflcate  issued. 

Joteph  H.  Tovmg  for  the  carrier. 

REPOirr  OP  the  Commission. 
Division  4,  Comhissionsrs  Mkteb,  Daniels,  Eastman,  and  Porm. 
Bt  Division  4 : 

The  Norfolk  Southern  Railroad  Company,  hereinafter  termed  Uie 
carrier,  is  a  steam  railroad  company  which,  during  the  guaranty 
period  engaged  as  a  common  carrier  in  general  transportation  in 
the  states  of  Virginia  and  North  Carolina,  The  carrier's  railroad 
was  under  federal  control  during  the  entire  period  vf  federal  control 
from  January  1,  1918,  to  February  29,  1920,  inclusive,  and  tiie  com- 
pany is  therefore  a  carrier  within  the  meaning  of  paragraph  (a)  of 
section  209  of  the  transportation  act,  1920.  The  carrier  on  March 
11,  1920,  filed  with  us  a  written  statement  accepting  tlie  provisioiu 
of  section  209. 

The  returns  of  the  carrier  under  our  orders  of  October  18,  1920, 
and  January  5, 1921,  have  been  examined,  and  it  has  been  arcertained 
that  the  debits  and  credits  from  the  accounts  called  in  the  monthly 
reports  to  us  "equipment  rents"  and  "joint  facility  rente"  haw 
been  included,  and  that  there  are  included  no  debits  or  credits  aris- 
ing from  the  operation  of  street  railways  or  interurbans  not  undor 
federal  control  at  the  termination  thereof.  In  fixing  tiie  amounts 
to  be  allowed  for  maintenance  in  the  guaranty  period,  we  applied 
the  rule  set  forth  in  the  proviso  in  paragraph  (a)  of  section  B  of 
the  "  standard  contract "  between  the  United  States  and  the  carrier, 
80  far  as  practicable.  It  has  also  been  ascertained  that  there  were 
not  included  any  so-called  war  taxes  in  arriving  at  the  net  railway 
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operating  income  for  «ither  the  test  or  the  gnaranty  period,  and 
that  thwe  are  no  eliminaUons  necessary  due  to  disproportionate  or 
unreasonable  chafes,  or  charges  attributable  to  anodier  period.  An 
estimate  of  unaudited  items  has  been  made  and  agreed  to  under  the 
provisions  of  paragraph  (b)  of  section  212  of  the  transportation 
act,  1920,  as  amended.  As  a  result  of  our  investigation  it  is  ascer- 
tained that  the  amount  necessary  to  make  good  the  guaranty  to  the 
carrier  is  $1,311,700.68,  as  shown  by  the  following  statement: 
Baats  of  dalm: 

N«t  railway  (^tentliig  deficit  for  gturantr 
pertod 1681, 865. 01 


^6,8T».S2 


One-balf  amount  of  anniul  IncreftM  In  JuBt « 
pensatiDn  tmder  aectton  4  of  the  federal  con- 
trol act lT.fl78.85 

Total  amount  claimed 11,826,218.78 

AdJOBtaentH : 

One-half  amonnt  of  annual  Increase  In  Jnst  com- 
penaatlos  nnd«r  section  4  of  the  federal  con- 
trol act,  aa  claimed $17. 978. 8D 


Deduction  account  of  adjustment  of  nn&ndlt«d  ac- 
connta  eotlmated  and  agreed  to  under  section 

212  (b>  of  the  tranflportaton  act,  1920 11,142.50 

Total  dednctlona 


Amount  necessary  to  make  good  the  gnaranty 1. 811, 700. 63 

Certificates  for  advances  under  section  209(h)  have  been  issued 
by  us  in  favor  of  this  carrier  on  the  dates  and  for  the  amounts  speci- 
fied as  follows: 

.  $810,000 


Angust  12,  1920 240,000 

Angnst  81,  1920 75,000 

October  fl,  1920 75,000 

Total  advances  certified 700.000 

The  amount  still  due  the  carrier  is  therefore  $611,700.63,  for  which 
an  appropriate  certificate  will  he  issued. 


Oerti-ficaU  So.  A  318  under  Section  S09{g)  of  the  Transportation 
Act,  19B0. 

To  THB  Sechetart  c*  THE  Tbbabdrt  OP  THE  United  Statbs  : 

1.  The  Interstate  Commerce  Commission,  hereinafter  called  the 
Commission,  hereby  certifies  that  the  Norfolk  Southern  Bailroad 


800  INTEBSTATE  OOMMBBOB  OOUUISSIOK  BEP0BT8. 

Company,  a  corporation  of  the  state  of  Yirginia,  bnvinafter  callod 
tiie  carrier,  is  a  carrier  as  defined  in  paragraph  (s)  of  section  309  of 
the  transportation  act,  1920 ;  and  that  the  carrier  filed  with  the  Com- 
missicHi  on  or  before  March  15, 1921,  a  written  statement  that  it  ac- 
cepted all  of  the  provisions  of  the  Baid  section  SOO. 

2.  The  CommiBsion  has  ascertained  and  hereby  certifies  to  the 
Secretary  of  the  Treasury  that  the  smoDiit  of  $1,811,700.68  is  neces- 
sary to  make  good  to  said  carrier  the  guaranty  provided  t^  aeetioD 
209  of  the  b-ansportation  act,  1920. 

8.  The  Conunission  has  heretofore  certified  to  the  Secretary  of  the 
Treasury  as  advances  to  said  carrier  under  section  209(h)  an  aggre- 
gate amount  of  $700,000  under  four  certificates,  as  follows : 

July  20,  1920,  certificate  No.  HE 1910,000 

August  12,  1920.  certiflCBta  No.  146 240,000 

75.000 

TO,  000 

4.  The  Commission  hereby  certifies  that  the  amount  necessary  to 
make  good  to  said  carrier  the  guaranty  provided  by  sectitn  209  of  the 
transportation  act,  1920,  less  the  amount  of  advances  previoosly  cer- 
tified under  section  209(h),  is  $611,700.68. 

Dated  this  29th  day  of  January,  1921. 

«6LCC 


Digilzed  by  Google 


LQui  TO  raosuk.  *  pskin  imiov  by. 


FlWANOB  DOCKIT  Ko.  1049. 

IN  THE  MATTER  OF  THE  APPUCATION  OF  THE  PEORIA 
A,  PEKIN  UNION  RAILWAY  COMPANY  FOB  A  LOAN 
FROM  THE   UNITED  STATES  TO    MEET  MATDEING 

INDEBTEDNESS. 


BM^mtttad  Janmary  U,  i9tl.    DwAUA  Invmry  £0,  im. 


Ai^teatloii  mated  ta  part  asd  loan  of  |1,7W^000  approved. 
/.  U.  Elliott  for  sppUcant 

RbFOBT  or  THK  G0HXI88JON. 

DmsioN  4,  CoiCKUnoNKBS  Metzr,  Dakdcu,  "E^antAV,  and  Potter. 
Bt  Division  4: 

Hie  Peoria  A  Pekin  Union  Railway  Company,  a  carrier  by  railroad 
subject  to  tbfl  interstate  commerce  act,  hereioafter  referred  to  as  tlie 
applicant,  on  December  81,  1920,  made  application  to  us  for  a  loan 
from  the  United  States  in  accordance  with  section  210  of  the  trans- 
portation act,  1920,  as  amended,  to  aid  the  applicant  in  meeting  its 
maturing  inddbtednees.  On  January  11  and  17,  1921,  the  applicant 
amended  and  supplemented  the  applicatitm. 

In  the  application,  as  amended  and  supplemented,  the  applicant 
seta  forth: 

1.  That  the  amount  of  the  loan  desired  is  $1,811,000. 

2.  That  the  term  for  which  the  loan  is  desired  is  five  years  from 
February  1, 1921. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  aid  the  applicant  in  meeting  its  maturing  indebtedness 
as  follows: 


FVPOML 

sssjn 

.s: 

'lir 

i.m.un 

^Ki^s5.:^F.Ti7«"  •r:*??:'^.**.?-'..'?:. 

i,m,eDe 

u,u3,ooa 

•1,811,000 

Applicant  has  filed  with  us  application  under  section  20a  of  the 
c(  (Finance  Docket  No.  1129)  for  autlkority  to  extend  the  entire 
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iasue  of  said  bonds  for  a  term  of  &-n  yesn  froia  Tttomtrj  1, 1991, 
with  interest  at  tlie  rate  of  7  per  cant  per  >mrom.  The  propoeed 
loan  as  aforesaid  is  for  the  purpose  of  fundii^  at  nutori^  si^  of 
said  bonds  as  may  be  outstanding  in  the  hands  of  the  holders  tiureof 
who  decline  to  accept  the  offer  of  extension,  of  an  aggregate  prin- 
cipal amount  estimated  to  equal  the  amount  of  the  proposed  loan. 

4.  Its  present  and  prospective  al»lity  to  repay  the  loan  and  to 
meet  its  obligations  in  regard  thereto. 

5.  That  the  security  offered  is  a  principal  amount  of  said  ex- 
tended bonds  equal  to  the  amount  of  the  loan,  and  in  addition  tiiento 
the  unrestricted  indorsements  and  guaranties  of  the  following-named 
proprietor  companies,  in  proportions  of  their  owneldiip  in  the 
capital  stock  of  die  applicant : 

VtrtmL 

IlUnols  Gentral  Railroad  Oompan? 28 

OhlcKBO,  Peoria  &  St.  LodIb  Railroad  Companr 25 

Peoria  &  Eaetera  Rallwajr  Company 12.S 

OblcaM  ft  North  Western  Railway  Oom)?aiiT 12-S 

Lake  Brie  &  Wertem  Railroad  CoiDpanj__ JO 

ToUl : 6S 

The  remaining  16  per  cent  of  the  capital  stock  of  the  applicant  stands 
in  the  name  of  Toledo,  Peoria  &  Western  Railway  Company  and  ia 
held  in  escrow  pending  the  release  of  a  mortgage  covering  certain 
toacks  in  the  city  of  Peoria,  which  are  to  be  conveyed  by  the  Toledo, 
Peoria  &  Western  Railway  Company  to  the  applicant  in  conEddera- 
tion  of  said  stock.  The  Toledo,  Peoria  4  Western  Railway  Company 
is  not  in  position  at  this  time  to  obtain  such  release  and,  therefore, 
is  not  in  position  to  assume  its  proportionate  guaranty  of  the  repay- 
ment of  the  loan. 

6.  That  the  extent  to  which  the  public  convenience  and  necesmty 
will  be  served  is  that  the  loan  will  enable  the  applicant  to  restore 
its  credit  which  is  essential  to  the  procurement  of  material  and  sup- 
plies necessary  for  the  operation  of  the  road.  The  application  was 
accompanied  by  such  facts  in  detail  as  we  required  with  respect  to 
the  physical  situation,  ownership,  capitalization,  indebtedness,  con- 
tract obligations,  operation,  and  earning  power  of  the  applicant,  to- 
gether with  such  other  facts  relating  to  the  propriety  and  expedi- 
ency of  granting  the  loan  applied  for  and  the  ability  of  the  appli- 
cant to  make  good  the  obligation,  as  we  deemed  pertinent  to  the 
inquiry. 

January  18,  1921.  applicant,  by  its  general  counsel,  orally  repre- 
sented to  us  that  additional  holders  of  the  aforesaid  bonds  had  agreed 
to  the  propoeed  extension  thereof,  and  that  tiie  loan  should  aocord- 
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ini^  lie  reduoed  hy  the  amount  o£  $12^000  and  tiist  t}i«  principal 
amaont  of  aaid  baods  offered  as  collstentl  sMnirity  for  the  loan  is 
oomapcmdlngly  tcrdnood. 

After  invcBtlgatiotl  wb  find  that  the  makinj^  «f  a  Itmb  of  $1,796,000 
is  aecMtory  in  order  to  unable  the  apj^caut  properly  to  meet  the 
transportation  needs  of  the  public ;  tiiat  the  prospective  earning  power 
of  the  api^tibnt,  and  the  character  and  value  of  ifae  secarity  offered, 
afford  reasonable  aasuranM  of  the  appH^t^fg  abiUty  to  r^ay  the  loan 
within  the  tioM  fixed  tiierefor,  and  to  meet  its  other  obli^fations  in 
ctomeotioD  with' snob  loan,  and  reasonable  protection  to  the  Ibited 
States;  and  t^iat  the  applicant  is  unable  to  provide  its^  with  funds 
necessary  'tor  aforesaid  purpoeee  fronf  ether  Bourees. 

We  approve,  as  security  in  part  for  the  loan,  the  indorsements  and 
guarantied  of  the  aforesaid  proprietor  companies.  The  certificate 
will  provide  that  the  guarairtorS  shall  waive  any  right  of  subrc^ation 
in  tiie  collateral  security  for  the  loan  until  the  ioao  ^lall  have  been 
repaid  in  full. 

An  ap[fro|>riate  e«rtifioUe  will  be  issoed. 


Oertificatt  No.  67  for  m  Loan  und&r  SeoHon  eiO  of  the  Trwuportdion 
Aety  19110,  as  Amended. 

The  Interstate  Commerce  Commission  certifies  to  the  Seoretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  of  $1,799,000,  in  six  parts  as  herein- 
after set  forth,  by  the  TTnited  States  to  the  Peoria  A  Pekin  TTnion 
Railway  Company,  a.carrier  by  railroad  subject  to  the  interstate  com- 
merce act,  hereinaft^  referred  to  as  the  applicant,  for  the  purpose 
of  aiding  the  applicant  in  meeting  its  maturing  indebtedness  is  neces- 
sary to  enable  the  applicant  properly  to  meet  the  transportation  needa 
of  the  public, 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor,  and  to  meet  its  other  obligations  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  is  to  be  made  is  $1,799,000. 

4.  That  the  time  from  the  making  thereof  within  which  the  entire 
loan  is  to  be  repaid  in  full  is  five  years  from  February  1, 1921. 

6.  That  the  terms  and  conditions  of  the  loan,  including  the  security 
to  be  £^ven  for  repayment,  are; 
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(a)  The  loan  shall  be  made  in  six  paite  in  tlie  order  set  foitb  aa 
follows:  (1)  The  first  part  of  the  loan  shall  be  in  the  unonot  of 
$449,750  and  shall  be  secured  b;  the  unreBtricted  indoneinent  and 
guaranty  of  the  Illinois  Central  Bailroad  Company,  a  corpontim 
dniy  organized  and  existing  undw  and  by  virtue  of  the  laws  of  the 
state  of  Illinois;  (2)  the  second  part  of  the  loan  shall  be  in  the 
amount  of  $^4,875  and  shall  be  seoored  by  ttte  unrestricted  indoiw- 
ntent  and  guaranty  of  the  Peoria  A  Eastern  Bailway  Company,  t 
corporation  duly  organized  and  existing  under  and  by  virtue  of  the 
laws  of  the  state  of  Illinois;  (8)  the  third  part  of  the  loan  shall 
be  in  the  aoMnint  of  $179,900  and  shall  be  secured  by  the  unrestricted 
Indorsement  and  guaranty  of  the  Xjake  Erie  A  Weetwn  Railroad 
Company,  a  corporation  duly  organized  and  existing  under  uid  by 
Tirtue  of  the  laws  of  the  state  of  Illinois;  (4)  the  fourth  part  of  tbt 
loon  shall  be  in  the  amount  of  $449,760  and  shall  be  secured  by  tbe 
unrestricted  indorsement  and  guaranty  of  the  Chicago,  Peoria  &  St 
Louis  Railroad  Company,  a  corporation  duly  organized  and  existing 
under  and  by  virtue  of  the  laws  of  the  state  of  Illinois ;  (6)  the  fifth 
part  of  the  loan  shall  be  in  the  amount  of  $224,876  and  shall  be 
secured  by  the  unrestricted  indorsement  and  guaranty  of  the  Qii> 
cago  &  North  Western  Railway  Company,  a  oorponvtioB  duly  or- 
ganized and  existing  under  and  by  virtue  of  the  laws  of  the  s^tes  of 
Illinois,  Wisconsin,  and  Michigan ;  and  (6)  the  sixth  part  of  the  loan 
shall  be  in  the  amount  of  ^69,850. 

(b)  The  entire  loan  shall  be  secured  by  the  following  described- 
bonds:  (1)  $1,121,000,  principal  amount,  of  applicant's  first  mortgage 
40-year  6  per  cent  gold  bonds,  due  February  1, 1921,  issued  under  an 
indenture  of  mortgage  dated  February  1,  1881,  executed  by  the  ap- 
plicant to  the  Central  Trust  Company,  of  New  York,  as  trustee.  Sud 
bonds  shall  have  been  extended  to  February  1,  1926,  with  interest  at 
the  rate  of  7  per  cent  per  annum,  under  die  terms  of  an  extension 
agreement  bearing  date  of  February  1,  1921,  executed  by  the  appli-  ' 
cant  to  the  Central  Union  Trust  Company  of  New  York,  as  tn^ee, 
and  the  holders  of  said  bonds  outstanding  under  the  said  indentun 
of  mortgage.  The  bonds  are  in  definitive  form,  in  the  amount  of  | 
$1,000,  are  numbered,  and  are  in  principal  amounts  as  hereinbelo* 
set  forth: 
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)  (878,000,  principal  unoimt,  of  applicant's  income  or  second' 
trtgage  40-7ear  4^  per  cent  gold  bonds,  due  February  1,  1921, 
aed  under  an  indenture  of  mortgage  dated  February  1, 1681,  and 
pplemental  indenture  of  mortgage  dated  March  &,  1886,  executed 

^e  applicant  to  the  Central  Trust  Company,  of  New  York,  as 
istee.  Said  bonds  shall  have  been  extended  to  February  1,  1926, 
th  interest  at  the  rate  of  7  per  cent  per  annum  under  the  terms  of 

extension  agreement  bearing  date  of  February  1,  1921,  executed 
'  the  applicant  to  the  Central  Union  Trust  Company,  of  New 
ork,  as  trustee,  and  the  holders  of  said  bonds  outstanding  tinder 
id  indentures  of  mortgage.    The  bonds  are  in  definitive  form  in 
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the  amount  of  $1,000,  are  numberfld,  and  are  in  principal  amoonts  as 
hereinbelow  set  forth : 


Bmd  Nga.  <iiid<ulTa). 
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(o)  The  bonds  to  be  extended  and  pledge^  as  security  for  the  loan 
shall  have  been  extended  before  tjie  applicant  shall  have  beooma  Um 
holder  thereof,  and  before  thej  are  pledged,  and  such  extension  dimQ 
be. evidenced  as  to  applicant'^  £rst-m.ortga^  40-7eaf  gold  bonds,  by 
agreement  in  temporary  form,  attached  hereto  and  made  a  psit 
hereof,*  marked  Exhibit  A,  attached  ,to  each  bond,  for  which  «&• 
graved  penuanent  agreement  inform  attached  hereto  and  made  a 
part  hereof,*  marked  Kxhibit  By  wil^  be  substituted,  when  pjepaied, 
and  without  expoise  to  the  holder ;  and  such  extension  shall  be  evi- 
denced as  to  the  applicant's  income  or  second-mortgage  40-year  gold 
bonds,  by  agreement  in  temporary  form,  attached  hereto  and  made 

•Ob  flie  wltli  tbe  ConuDlMloo,  but  omitted  from  printed  nport.  fiOLCO 
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a  part  hereof,*  mailed  Ezhilat  C,  attadied  to  each  bond,  for  which 
engraved  permanuit  ftgreement  in  form  attached  hereto  and  made  a 
part  hereof,*  marked  Exhibit  D,  will  be  aabstituted,  when  prepared, 
and  witfaout  «zpense  to  the  holder.  Bonds  presented  for  pledge 
shall  he  accompanied  by  a  statement  of  D.  R.  Bnrbank,  8fi  Nassau 
street,  New  York,  N.  T.,  that  the  bonds  so  preeented  have  been  ex- 
tended while  held  by  him.  The  agreements  in  temporary  form  shall 
hare  attached  thereto  intweet  ooupon  due  May  1,  1921,  and  the  en- 
graved agreement  as  to  the  first-mortgage  40-year  gold  bonds  shall 
have  attached  thereto  interest  coupon  due  August  1,  1921,  and  idl 
subsequent  coupons;  and  as  to  the  income  or  second-mortgage  40- 
year  gold  bonds,  interest  coupon  due  November  1, 1921,  and  all  sub- 
sequent coupons.  However,  in  event  the  substitution  aforementioned 
shall  be  effected  prior  to  May  1, 1921,  such  engraved  agreements  shall 
have  attached  thereto  interest  ooupon  due  May  1,  1921,  and  all  sub- 
sequent coupons. 

(d)  Pending  the  pledge  of  said  bonds,  each  part  of  the  loan  shall 
be  secured  when  and  as  made  by  the  pledge  of  the  ca^  constituting 
such  part  of  the  loan.  Cash  so  held  as  security  for  any  part  of  the 
loan  ^all  be  released  to  ihe  applicant  when  and  as  and  only  to  the 
extent  that  an  equal  af^;regat«  face  amount  of  bonds,  of  either  or  both 
series  above  mentioned,  extended  and  accompanied  by  a  statement  as 
aforesaid,  are  pledged  in  place  of  such  cash,  but  only  after  the  cash 
held  for  every  preceding  part  of  the  loan  shall  have  been  so  released. 
(«)  Tile  indorsonents  and  guaranties  required  by  subdivisions  1 
to  5,  inclusive,  of  subparagraph  (a)  of  paragraph  0  hereof  shall  be 
substantially  in  the  form  hereinbelow  set  forth : 

For  value  reoalT«d, Oompuiy,  n  carporsdoii  doly  orcuilsad  and  ez- 

iaOng  nsder  and  by  vlrtne  of  the  lawa  of  the  State  of  berebj 

IsdoTBM  and  tmcondlHoseU;  Kaaranteea  to  the  b<dd«r  hereof  payment  of  th« 
wttbln  (m  forMolnc)  note  in  tbe  ttdl  principal  amount  of  %  with 

Interest,  what  and  ai  tbe  una  ibaU  bec<mi«  due  and  payable,  whether  at  ma* 
tnrltr,  or  bj  declaration,  or  otberwlae,  bereby  walTinc  protest  and  notice  of  dls> 
honor,  and  agreetug  to  continue  aod  remain  bound  for  the  payment  at  this 
obligation  and  all  Interest  and  chargee  thereon,  not  withstand  lug  any  extension 
of  time  or  other  Indulgence  granted  by  the  holder  hereot,  hereby  waiving  all 
noOctt  of  mcb  (Btenalan  of  time  and/or  other  Indulgence,  and  any  and  all 
ill^t  of  oobrogatton  In  any  stock,  boada,  notes,  or  other  securitleB  pledged  or 
btid  as  collatenl  security  for  tbe  payment  of  aald  note  and/or  Intereat  thereon, 
unlesB  and  until  nld  note  and  all  Interest  thereon  and  expenses  thereof  are 
paid  IntnU. 

■On  lie  wltk  Om  OimalMo%  Aut  emitted  bom  printed  nporb 
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In  Wmnss  Wbeikw, Compaiv  hu  CMiaad  thU  Bouan^  to  bo 

signed  bj  Its  PreeidMit  or  Tlce  FrMld«iit  and  its  corporate  seal  to  be  bereonto 

affixed  and  daly  attested  by  Its  Secretary  or  Assistant  Secretary  tills 

day  of ,  192L 

OOKPAKT, 


Seoretary, 

(/)  So  long  as  the  applic&nt  shall  not  be  in  default  on  &ny  obliga- 
tion evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain  the 
income  on  any  collateral  then  pledged  as  security  for  the  loan,  and  the 
holder  of  the  obligation  or  obligations  shall  not,  while  the  applicant 
Bhall  not  be  in  default,  collect  such  income,  but  shall  remit  to  the 
applicant  all  of  the  same  paid  to  him,  and  shall  surrender  to  the  ap- 
plicant &U  coupons  as  they  mature;  but  stock  dividends  declared 
upon  stock  then  pledged  shall  be  received  and  held  onder  the  same 
conditions  as  such  stock. 

(ff)  The  applicant  may  repay  alt  or  any  portion  of  the  loan  before 
maturity,  provided  every  payment  so  made  shall  be  applied  first 
upon  interest  and  then  upon  principal  of  the  obligation  for  the  stttli 
part  of  the  loan  until  the  same  with  all  accrued  interest  thereon  shall 
have  been  paid  in  full,  and  thereafter,  first  upon  interest  and  then 
upon  principal  of  the  obligations,  for  the  other  five  parts  of  the  loan 
pro  rata. 

(A)  The  applicant  shall,  on  demand  of  the  Secretary  of  the  Treas- 
ury, with  the  concurrence  of  the  Interstate  Commerce  Commisaon, 
deposit  with  the  Secretary  of  the  Treasury  such  additional  secnritf 
.  as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether with  any  that  may  be  pledged  bereaftu ,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligaticm 
of  the  said  applicant  to  the  ITnited  States  for  loans  onder  section  210 
of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in  like 
manner  to  secure  the  repayment  of  any  and  all  such  loans. 

6.  That  the  prospective  gaming  power  of  the  applicant,  together 
with  the  character  and  value  of  the  security  offered,  furnish,  in  tba 
opinion  of  the  Commission,  reasonable  assnrance  of  the  applicanfa 
ability  to  repay  the  loan  within  the  time  fixed  therefor,  and  reason-. 
able  protection  to  the  United  States,  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commission,  ii 
to  provide  itself  with  the  funds  npccosary  for  tiie  aforesaid  f 
from  other  sources. 

Done  at  Washington,  D.  C^  this  20tli  daj  of  January,  19S1. 


^  iamubU 
1  purposes 

n.       .    ] 
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Finance  Docket  No.  1129. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  PEOEIA 
&  PEKIN  UNION  RAILWAY  COMPANY  FOR  AUTHOR- 
ITY TO  EXTEND  THE  MATURITY  OF  MORTGAGE 
BONDS  AND  TO  INCREASE  THE  RATES  OF  INTEREST. 


SMbmttted  JvMutni  6,  19tl.    D^cUtd  Janvary  t9,  1921. 


AnthorltT  granted  (1)  to  extend  the  time  of  mataiity  of  $1,459,000  of  appU- 
canra  Arat-morteate  «nd  11,490,000  of  applicant's  Income  or  Kcoad-mort- 
Knee  bonda  for  five  yeaia  from  Fdrmary  1.  1B21,  to  r^raai7  1,  1K6, 
IndnalTe;  (2>  to  increase  tbe  rate  of  Interest  on  applicant's  flrat-mortgaKe 
bonds  from  6  per  cent  to  7  per  cent  and  on  Its  Income  or  aecond-mortsags, 
bonds  from  4}  per  cent  to  7  per  cent;  and  (8>  to  pledge  tbe  whole  or  any 
part  of  said  bonds  with  the  Dalted  States  as  security  for  the  payment  of 
any  loan  or  loans  that  may  be  made  to  It  nnder  section  210,  tramvortatioD 
act,  UCML  as  amended. 
/.  M.  Elliott  for  applicant. 

RePOBT  of  the  CoMHIBfilON. 

Division  4,  Couhisbiohbrb  Ubtxb,  Danixlb,  EIasthan,  and  Potter, 
BTDiYisiONi: 

The  Peoria  4  Pekin  Union  Railway  Company,  a  common  carrier 
by  railroad  engaged  in  interstate  commerce,  se^  authority  under 
section  20a  of  Uie  interstate  commerce  act,  to  extend  from  February 
1, 1921,  to  February  1, 1926,  the  maturity  of  its  first-mortgage  bonds, 
of  which  there  are  outstanding  $1,495,000,  and  the  maturity  of  its 
income  or  second-mortgage  bonds,  of  which  there  are  outstanding 
$1,499,000,  and  to  increase  die  rate  of  interest  from  6  per  cent  per 
annum  to  7  per  cent  per  annum  on  the  first-mortgage  bonds  and  from 
4jl  per  cent  per  annum  to  7  per  cent  per  annum  on  the  income  or 
second-mortgage  bonds. 

Applicant  shows  that  it  is  unable  to  pay  these  bonds  at  maturity, 
or  cAherwise  retire  them.  It  has,  however,  entered  into  a  tentative 
agreement  with  the  owners  of  a  portion  of  them,  in  consideration  of 
increasing  the  annual  rate  of  interest  to  7  per  cent,  to  extend  the 
maturity  to  February  1, 1926.  A  large  number  of  the  bonds  have  been 
deposited  by  the  owners  thereof,  for  indorsnnent  of  Uie  eztanskm 
of  matority,  in  accordance  with  this'  t^Teement,  copy  of  whieb  ia 
ffled  in  Uiis  proceeding. 

QBLac. 
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The  holders  of  the  bonds,  to  participate  in  the  ezteomon  agree- 
ment, must  have  deposited  their  bonds  with  the  trustee  on  or  bef(»« 
December  20,  1920.  New  coupons  are  to  be  attached  to  the  bcmds. 
The  trustee  has  delivered  to  the  owners  transferable  receipts  for 
the  bonds  so  deposited.  These  receipta  will  be  exchangeable  for  the 
deported  bonds  with  additional  coupons  attached,  on  or  about  Feb- 
mary  1,  1921.  Tlie  bonds  of  the  holders  who  do  not  deposit  them 
with  the  trustee  will  be  purchased  by  a  n<Kninal  vendee,  before 
maturity,  who  will  deposit  them  and  participate  in  the  extension 
agreement.  Applicant  proposes  to  borrow  money  from  the  United 
States  under  the  provisions  of  section  210  of  the  transportation  set, 
1920,  as  amended,  to  reimburse  the  nominal  vendee  for  money  ex- 
pended in  acquiring  such  bonds,  the  bonds  so  acquired  to  be  pledged, 
dollar  for  dollar,  with  the  United  States. 

Applicant  submits  that  on  account  of  the  present  ccmditiim  of  the 
money  market  7  per  c^it  is  a  necessary  and  fair  rate  of  interest  on 
the  bonds. 

The  application  was  made  under  oath,  signed,  and  filed  on  behalf 
of  the  applicant  by  one  of  its  executive  officers  duly  dengnatad  for 
that  purpose.  Notice  of  the  filing  of  the  application  has  been  given 
to,  and  a  copy  thereof  filed  with,  tJie  governor  of  the  state  of  Illinois, 
the  only  state  in  which  the  applicant  operates.  No  objection  to  the 
granting  of  the  application  has  been  offered  by  the  Public  Utilities 
Commission  of  that  state. 

We  find  that  the  proposed  extonsiion  of  maturity  to  February  1, 1926, 
and  the  increase  of  rates  of  interest  on  $1,495,000  of  applicant's  first- 
mortgage  bonds,  and  on  $1,499,000  of  applicant's  income  or  second- 
mortgage  bonds,  respectively  to  7  per  cent  pw  ftTfniirp^  and  the  pledg- 
ing of  said  bonds  or  any  portion  of  them  with  the  United  States  as 
security  for  a  loan  or  loans:  (a)  are  for  a  lawful  object  within  its 
corporate  purposes  and  compatible  with  the  public  interest,  which 
is  necessary  and  appropriate  for  and  consistent  with  &»  proper  per- 
formance by  it  of  service  to  the  public  as  a  common  carrier,  and 
which  will  not  impair  its  ability  to  perform  that  service;  and  (&) 
are  reasonably  necessary  and  appropriate  for  such  purpose. 

An  appropriate  order  will  be  entered. 

OSDES. 

Investigation  of  the  matters  and  things  involved  in  this  ai^lica- 
tku  having  been  had,  and  said  Division  having,  on  the  date  hereof, 
made  and  filed  a  report  ooat«.tiung  its  finHi^igy  of  f  a(A  and  oondn- 
sions  thereon,  which  report  is  hereby  referred  to  and  made  a  put 

hereof: 
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It  it  ord«r«d,  l^Mt  the  Peoria  &  Fdin  Uoion  Bailvay  Ccunpany 
be,  and  it  is  hereby,  authorized  to  extend  the  time  of  maturity  of 
$1,495,000  of  it8  first-mortgage  bonds,  and  $1,499,000  of  ite  income 
or  seoond-moitgage  bonds  to  February  1, 1926. 

It-ii'fwWei-  atdef^  Thatfttie  Peotia  &  Pekin  Union  lUUwa^ 
Oompanj'be,  sind  it  is  herebyi  autborf^ed  to  increase  the  tate  of 
interest  on  $l',M5;fiOQ  of  its  'fivst-mortgage  bends  from  6  per  <!esit 
per  annimi  to  7  per  cent  per  annum,  /ftild'  to  increase  'tb<i  rate  of  in- 
terest  on  $1,499,000  of  its  income  or  second-mortgage  bonds  from 
4)  per  cent  per  annum  to  7  pw  cent  per  annum. 

H  i»  further  ordered,  That  th©  Peoria  &  Pekin  Union  Bailway 
Company  be,  and  it  is  hereby,  authorized  to  pledge  any  of  said  bonds 
with  the  United  States  as  aiecurity  for  a  loan  under  section  210  of 
the  transportation  act,  1920,  as  amended. 

It  is  further  ordered,  That  said  bwds  shall  not,  except  as  author- 
teed  in.^his  order,  be  sqld,  pledg^,  rephylged,  or  otherwise  disposed 
of  unless  and  until  otherwise  ordered  by  the  Commission. 

/(  it  further  ordered,  That  applicant  shall  make  report  to  this 
Conunission  of  all  pertinent  facts  relating  to  (1)  extension  of  the 
maturity  of  said  bonds,  togethra-  with  the  serial  numbers  of  all 
bonds,  Uie  payment  of  which  has  been  extended ;  (2)  the  pledge  of 
said  bonds  or  any  of  diem  with  the  United '  States ;  (8)  the  amount 
and  serial  numbers  of  the'  boiidd  plirchased  by  the  nominal  vendee 
and  the  price'  paid  for  each ;  Each  report  to  be  in  writing,  verified  by 
an  executive  officer  of  the  applicant  and'tobe  filed  with  the  Com- 
mission  within  10  days  after  the  same  or  any  of  them  shall  have 
been  so  ezttoded,' pledged,  or  purdiastjd  us  herein  authorized. 

And  ii  it  further  ordered,  That  nothing  herein  shall  be  construed 
to  imply  any  guaranty  ot  obligation  as  to  daid  bonds,  or  interest 
thereon,  on  tbe  part  of  the  United  States. 

^i.a«L  ■  '•■■•■ 
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FlKANCK  DOOKBT  No.  967. 

IN  THE  MATTER  OF  THE  APPLICATION  OF  THE  HOCK- 
ING VALLEY  RAILWAY  COMPANY  FOR  A  LOAN  FROM 
THE  UNITED  STATES  TO  AID  IN  PROVIDING  AIH>I- 
TIONS  AND  BETTERMENTS. 


BubfUtted  Janvaty  n,  I9tl.  -  DeoU«t  Jmnory  31,  IMl. 


AppUcatlon  granted  U  part  and  loon  of  $1,686,000  Bpprored. 
C.  E.  Oraham  ioT  applicant. 

RbpORT  or  THl  COHHISBIOK. 

DiTisioN  4,  CoHHissioKERS  Metbr,  Daniei^,  Easthan,  and  PoncR. 
Bt  Division  4 : 

The  Hocking  Valley  Railway  Company,  a  carrier  by  railroad  sob- 
ject  to  the  interetate  commeroe  act,  hereinafter  referred  to  as  the 
applicant,  on  May  29,  1920,  made  application  to  us  for  a  loan  from 
the  United  States  in  accordanee  with  aection  210  of  the  transporta- 
tion act,  1920,  to  aid  the  applicant  in  providing  itself  witb  additions 
and  betterments  to  equipment  and  to  way  and  structures.  June  19 
and  September  10,  1920,  the  applicant  amended  and  supplemMited 
the  application. 

In  the  application,  as  amended  and  supplunented,  the  applicant 
seta  forth : 

1.  That  the  amount  of  the  loan  demted  is  $1,809,776. 

2.  That  the  term  for  which  the  loan  is  desired  is  15  years. 

8.  That  the  purposes  of  the  loan  and  the  uses  to  which  it  will  be 
applied  are  to  enU>le  the  applicant  to  provide  itself  with  additions 
and  betterments  to  equipment  and  to  way  and  structures  at  an  esti- 
mated  total  cost  equal  to  ihb  amount  of  the  loan  desired. 

4.  Its  present  and  prospective  ability  t6  repay  the  loan  and  to 
meet  its  obligations  in  r^ard  thereto. 

6.  That  the  security  off««d  is  applicant's  general-mortgage  6  per 
cent  bonds,  due  1949,  in  the  ratio  of  1\  to  1. 

6.  That  the  extent  to  which  the  public  convenience  and  neceemty 
will  be  served  is  that  the  loan  will  enable  the  applicant  ezpeditdoosly 
to  handle  the  large  and  increasing  volume  of  tonnage  offered,  par- 
ticularly  coal  and  manufactured  products. 

The  application  was  accompanied  by  such  &cts  in  detail  as  we 
required  witii  nspect  to  the  physical  ntoatioo,  ownenhip,  eapitali* 
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BsticHi,  indebtednees,  contnwst  obligatioos,  operation  and  earning 
power  of  the  applicant,  together  with  such  other  facts  relating  to  the 
propriety  and  expediency  of  granting  the  loan  applied  for  and  the 
sbitity  of  the  applicant  to  make  good  the  obligation,  as  we  deemed 
pertinent  to  the  inqniry. 

The  Association  of  Railway  Execntivea  recommended  a  loan  to  the 
applicant  of  $1,512,429,  apportioned  $159,471  to  additions  and  bettw. 
ments  to  eqoipmoit  and  $1,362,958  to  other  additions  and  betterments. 

The  following  items  of  additions  and  betterments,  in  respect  of 
which  the  loan  is  requested,  are  not  regarded  as  tending  to  directly 
prtHDOte  the  movem^t  of  freight-train  cars  and  are  therefore 
eliminated: 


FIMnc  19  oil  booM  lot  tHnfonn.  - , 

Toul 

IVMniar-tnln  cui 


n  iDr  nncUlOMd  frai^V 

M  ol  adiUU  Md  iliM  gf  w*r  l*r  ^Mk  •maUoa . . . 


llUblO«MMttT««. 

Chu^dMriBcittaii  at 


pa  from  all  to  ■lanulo  an  K*1M  Iom- 
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In  tha  following  table  is  a  summary  of  tiie  unoontB  proponed  ^ 
applicant,  the  amounts  elimuiat«d,  and  the  amounts  to  be  loaned  i 


a»»»ot«. 

.E 

luUd. 

1^ 

••-^H 

n 

^a^;^-;-:::::;;:::::::::::::::::::::::::;::;;:;:: 

l^iS 

1,W,7TB 

Itf,tU 

After  investagation  we  find  that  the  making  in  part  of  &%  pnv- 
posed  loan  bj  the  United  States,  for  the  purposes  and  in  Uie  amonnis 
hereinabove  set  forth,  in  even  thousands  of  dollars,  namely,  $1,665,- 
000,  is  necessary  in  order  to  enable  the  applicant  properly  to  meet 
tike  transportation  needs  of  the  public ;  that  the  pn>q>ective  earning 
power  of  the  applicant,  and  character  and  value  of  the  security 
offered,  afford  reasonable  assurance  of  the  applicant's  ability  to  repay 
the  loan  within  the  time  fixed  therefor,  and  to  meet  its  other  obliga- 
tions in  connection  with  such  loan,  and  reasonable  protection  to  the 
United  States ;  and  that  the  applicant  is  unable  to  provide  itaelf  with 
funds  necessary  for  aforesaid  purposes  fnnn  other  sources. 

An  appropriate  certificate  will  be  issued. 


Certifieate  No.  68  for  a  Loan  voider  Section,  HO  of  the  Tnmtportation 
Act,  19S0,  09  Amende. 

The  Interstate  Conmierce  Commission  oerUfies  to  the  Secretary  of 
the  Treasury  its  findings: 

1.  That  the  making  of  a  loan  $1,665,000  in  four  parts,  aa  herein- 
after set  forth  by  the  United  States,  to  the  Hocking  Valley  Railway 
Company,  a  carrier  by  raUroad,  subject  to  the  interstate  commerce 
act,  hereinafter  referred  to  as  the  applicant,  for  the  purpose  of  aiding 
the  applicant  in  providing  itself  with  additions  and  betterments  is 
necessary  to  enable  the  applicant  properly  to  meet  the  tranqwrtation 
needs  of  the  public 

2.  That  the  prospective  earning  power  of  the  applicant  and  the 
character  and  value  of  the  security  offered  are  such  as  to  furnish 
reasonable  assurance  of  the  applicant's  ability  to  repay  the  loan 
within  the  time  fixed  therefor  and  to  meet  its  other  obligatitms  in 
connection  with  such  loan. 

8.  That  the  amount  of  the  loan  which  ia  to  be  made  is  $1,665,000. 
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4.  That  the  tiiiM  from  the  nuking  thereof  witiiin  which'  each  part 
of  the  loan  is  to  be  repaid  is  10  ywn. 

6.  That  the  terms  and  conditions  of  the  loan  which  is  to  be  made  in 
four  parts,  including  the  eeeurity  to  be  given  for  repayment,  are : 

(a)  The  loan  shall  be  secured  by  the  pledge  of  $2,220,000,  principal 
amount,  of  applicant's  general-mortgage,  80-year,  series  A,  6  per  cent 
gold  bonds,  dne  1949,  issued  imder  an  indentore  of  mortgage,  dated 
Jamiary  1,  1919,  executed  by  the  applicant  to  the  Equitable  Trust 
Company  of  New  York,  as  trustees.  Said  bonds  are  in  temporary 
form  wildiout  ooap<HiB,  exchangeable  for  definitive  coupon  bonds  of 
tiie  sune  araies,  aggr^at»  principal  amount,  solntantiBUy  identical 
in  tenor  and  of  auUiortxed  denominations  when  prepared.  Said 
temporary  bonds  are  in  principal  amonnte^  and  are  numbered  as 
her^bdow  set  forth: 

Bond  No.  B n88,000 

Boai  No.  4 1,321.000 

Bond  No.  B 83,000 

Bonfl  No.  8 87B,000 

Boad  No.  7 * 408,000 

Total 2, 220.  ODD 

(h)  Th«  loan  shall  be  made  in  four  parts  in  the  order  hereinbelow 
set  forth:  (1)  The  first  part  of  the  loan  shall  be  in  the  amount  of 
$760,000;  (2)  the  second  part  of  the  loan  shall  be  in  Uie  amount  of 
$303,000;  (8)  the  third  part  of  the  loan  shall  be  in  the  amount  of 
$306,000';  and  (4)  the  fourth  part  of  the  loan  shall  be  in  the  amount 
of  $806,000.  When  and  as  each  of  the  four  parte  of  the  loan  is  made, 
tiiere  shall  b«  pledged  with  the  Secretary  of  the  Treasury  a  principal 
amoant  of  the  bonds  described  and  identified  in  subparagraph  (a) 
of  paragraph  6  hetreof  not  less  than  133^  per  cent  of  the  amount  of 
such  part  of  the  loan;  provided,  however,  in  event  the  aggregate 
principal  amount  of  said  hoods  pledged  as  hereinabove  required  for 
the  fiirt  three  parts  of  the  loan  is  in  excess  of  133^  per  cent  of  the 
a^regate  amount  of  the  first  three  parts  of  the  loan,  then  the  aggre- 
gate prindpU  amount  of  said  bonds  to  be  pledged  upon  the  Tnalring 
of  the  fourth  part  of  &a  loan  shall  be  equal  to  the  difference  be- 
tween the  a^iregate  priwapal  askount  of  said  bonds  already  pledged 
and  $2,SaO,000. 

(a)  So  kmg  as  the  applicant  shall  not  he  in  default  on  any  obli- 
gation evidencing  the  loan,  it  shall  be  entitled  to  receive  and  retain 
the  income  on  any  collateral  then  pledged  as  security  ftw  tiie  loan, 
and  the  holder  of  the  obligation  or  obligations  shall  not,  while  the 
applicant  shall  not  be  in  default,  collect  such  income,  but  shall  remit 
to  the  applicant  all  of  the  same  paid  to  him,  and  AM  surrender  to 
esLaa 
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the  applicant  all  coupoOB  as  ther^  mature ;  but  atotk.  dividends  de- 
clared upon  stock  then  pledged  sb^l  be  received  and  held  onder  the 
eame  conditions  as  such  stock. 

(d)  The  applicant  may  repay  all  or  any  portion  of  the  loan  before 
maturity.  The  collateral  security  shall  be  released  proportionately 
as  portions  of  the  loan  are  repaid. 

{e)  The  applicant  shall,  on  demand  of  tha  Secretary  of  the  Trew- 
nry,  with  the  concurrence  of  the  InterMate  Commerce  CominifiHimt, 
deposit  witli  the  Secretary  of  the  Treasury  such  additional  eecuri^ 
as  may  be  from  time  to  time  required;  the  securities  pledged,  to- 
gether "with  any  that  may  be  pledged  hereafter,  or  may  have  been 
pledged  heretofore,  as  security  for  this  loan  or  any  other  obligation 
of  the  said  applicant  to  the  United  States  for  loans  under  sectimi 
210  of  the  transportation  act,  1920,  as  amended,  shall  be  applicable  in 
like  manner  to  secure  the  repayment  of  any  and  all  such  loans. 

(/)  The  applicant  has  agreed  in  an  instrument  in  writing,  dated 
the  7th  day  of  December,  1920,  filed  with  the  Interstate  Commerce 
Commission,  to  the  following  conditions:  (1)  The  amount  to  be 
financed  by  the  applicant  in  connection  with  the  loan  shall  be  so 
financed  that  the  cost  to  it  of  any  loans  secured  from  sources  other 
than  the  United  States  shall  not  exceed  7|  per  cent  per  annum,  in- 
cluding in  such  costs,  discounts,  attorneys'  fees,  and  any  and  all  other 
expenses  in  connection  with  said  loan;  (2)  the  expenditures  made 
from  the  loan  for  additions  and  betterments  ^all  be  confined  to 
such  expenditures  as  may  be  chargeable  to  accounts  for  investment 
in  road  and  equipment  provided  in  the  Commission's  accounting 
classification  of  steam  roads  in  effect  at  the  time  the  expenditures 
may  be  made;  and  (3)  the  applicant  shall  furnish  tbe  Conmiission 
on  or  about  July  1,  1921,  and  January  1,  1922,  a  detaOed  certificate 
under  oath  of  its  chief  engineer,  showing  the  character  and  costs  of 
the  additions  and  betterments  made  with  or  in  connection  with  tiie 
loan  for  said  purposes.  The  entire  loan  shall  have  been  expended 
or  definitely  obligated  for  purposes  for  which  loaned,  or  c^all  be 
repaid  to  the  United  States  on  or  before  January  1,  1922.  In  evmt 
the  Commission  shall  certify  to  tlu  Secretary  of  the  Treasury  that 
the  applicant  has  failed  or  refused  well  and  truly  to  comply  with 
any  one  or  more  of  the  terms  and  cooditiona  ccHitained  in  said  agree- 
ment, the  whole  or  any  part  of  the  obligations  evidencing  the  loan, 
as  the  Commission  may  designate,  shall,  at  the  option  of  the  holder, 
become  due  and  payable. 

6.  That  the  prospective  earaing  power  of  the  applicant,  tt^e&er 
with  the  character  and  value  of  the  security  offered,  fnmisb,  in  the 
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opinion  of  the  Commission,  reasonable  assurance  of  tiie  applicant's 
ability  to  repay  tiie  loan  within  the  time  fixed  therefor,  and  reason- 
able protection  to  the  United  States;  and 

7.  That  the  applicant,  in  the  opinion  of  the  Commismon,  is  unable 
to  provide  itself  with  the  funds  necessary  for  the  aforesaid  purpose! 
from  other  Bourcee. 

Done  at  Washington,  D.  C,  this  31st  day  of  January,  192L 
eaaw— 22— TOL  oo — ss 
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[TlM  QoalMn  In  panstlMWM  following  dUtlMia  IndlcaM  wb«ra  snbitectB  u»  conatderad.] 
ABANDONMItNT. 
in  General: 

Ab  the  law  >ow  ■Unds,  a  railroad  can  not  tw  abandoned  wltliout  tba 
appr6TSl  of  tlie  Oommlsrion.  Kanaaa  Olty,  Moxleo  ft  Orient  B.  R. 
Loan,  36  (40). 

Where  the  staDe  baa  alreadr  approved  a  proposed  abaudonaient  of 
line  and  no  (WKaentatlona  lutve  been  made  to  the  Conunlasion 
agatnat  the  same  by  any  interested  person  or  locality.  It  to  not 
deemed  necessary  to  hold  a  formal  hearing.  Ooilflcate  <tt  Public - 
CoUTMikoce  and  Neceasltr,  888. 

If  nllroad  facilities  serve  no  useful  pnrpoee,  and  there  la  ne  trans- 
portation need  to  be  met,  such  facilities  may  be'  wltbdrawa  without 
serious  injury  or  inconvvilKkce  to  the  pnbllc    Id.  (888). 
Branch  Unas: 

AtdilBon,  Topeka  &  Santa  Fe  Ry.  Co.,  and  Oallfomla,  Arlaona  ft 
Santa  fa  Ry.  Oa,  eertlUcate  of  public  convanience  and  necessity 
Iseoed  aathorlslng  the  abandonment  of  a  branch  line  in  Arizona. 
Such  branch  line  serves  no  nsefol  purpose  and  there  is  no  trans- 
portation need  to  be  met.  Certificate  (tf  Public  ConTenioic*  and 
Neceeaity.  886. 

Qtat,  HoMle  ft  Northeni  B.  R.  Co.,  certiflcate  of  public  convenience 
and  necessity  issued  autboilxing  the  abandonmoit  of  its  BlllsvUie 
branch  in  Jones  county.  Miss.  Such  branch  serves  no  important 
ose,  has  bean  ofierated  at  a  loss,  and  has  no  prospect  of  earning 
its  ^leratlng  cosL    Oalf,  Mobile  &  Northern  Certiflcate,  ^6. 

IforthOTD  Pacific  By.  Co.,  certiflcate  of  public  convenience  and  neces- 
sity Issued  antborlslug  the  abandonmoat  of  a  portion  of  a  branch 
line  of  railroad  In  Richmond  county,  N.  Dak^  there  being  no  pres- 
ent or  prospective  need  for  continued  operation.  Cetttficate  for 
Nortbem  Pacific  Ry.,  TOO. 

Fere  Marquette  Ry.  Ca,  certiflcate  of  pnbllc  convenience  and  neces- 
sity Issued  aathorlslng  tl>e  abandonment  of  a  brandi  line  of  rail- 
road in  Kalkaska  county,  MidL  Traffic  on  the  branch  has  diminished 
to  tbe  point  where  practically  no  business  is  available,  and  there 
is  no  proq>eet  of  Industrial  or  agricultural  development  In  the 
terrltoiy  to  create  any  need  for  the  line  in  tbe  future,  Pere  Mar- 
oneue  Ry.  Certlfleate,  410. 
Main  Line: 

Eastern  Texas  R.  R.  Co.,  certiflcate  of  pnbllc  convenience  and  neces- 
sity aathorizing  tbe  abandonment  of  Its  line  of  railway  between 
LnfUn  and  Ksnnard,  Texas,  wliich  has  been  operated  at  a  loss, 
issued  subject  te  the  right  of  persons  Interested  In  tbe  communis 
served  to  purchase  tbe  property  at  a  sum  not  in  excess  of  the  amount 
herein  set  fortb.    Eastern  Texas  B.  R.    Certiflcate,  486. 

Potato  Greek  R.  R.  Oo.,  certlBcate  of  public  Mmvenlence  and  necessity 
antborlsing  the  con8tnictl<»i  of  an  extension  whicb  will  make  pos- 
sible more  efficient  end  econemlaa  operation,  and  tbe  abandonment 
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ABANDONMENT— CoDtioned. 
Main  Line — Gootlnued. 

of  a  portion  of  line  which  aervea  no  naefal  ptupoM;  In  Potttr  and 
McKean  conutiee,  Pa.,  isBued.    CertUlcaU  to  PoUto  Greek  B,  B,  6M. 
United  Bys.  Co.,  certificate  of  public  conyenlence  and  neceositr  iwoed 
anthorlzlng  the  abandonment  of  operatloon  of  a  line  of  raSratd  ex- 
tending from  Llnnton,  Multnomah  county,  to  WUkeoboro,  WaAIac- 
ton  county,  Oreg.     Such  line  is  to  be  acquired  and  opm»teA  by  tbe 
Portland,  Astoria  &  Pacldc  B.  R.,  and  no  shlHter  or  user  vQl  be 
affected  by  the  change  of  coutrol.    Cwtlflcate  ot  Ui^ted  Rys.  Go^  T2& 
Restoration  of  Abandoned  Line:  WlBConsln  &  MidUgan  R.  B.  Co.,  certU- 
cate  of  public  couTenience  and  neceasitr  iasued  aathwiBtDg  applicant  to 
i^aild  and  operate  a  line  of  railroad  in  DiAlnaon  count;*  Mich.    BdiahlU- 
tatlon  ^11  make  it  possible  once  store  to  operate  the  entire  Una  from  Bag- 
ley  Junction,  Wis.,  to  Iron  Mountain,  Mich.,  and  the  trafllc  expected  to 
accrue  to  the  applicant  will  not  prore  unduly  detrim^tat'to  the  interaets 
of  other  carriers.     Reetoratlon  Ai^lleatlou  of  Wl  aeon  tin   ft  MldUaan 
R  R,  476. 
ABNORMAL  CONDITIONS. 

Because  of  the  abuonnal  conditions  which  prevailed  dnrins  fadoal  con- 
trol, the  results  of  that  period  «an  not  be  Bcctvted  as  criteria  in  deter- 
mining an  application  for  a  loan  to  meet  maturing  Indebtedneea.    Lea 
to  B.  &  M.  B.  B.,  1  (4). 
ACQUISITION  OP  CONTROL. 

General  WlecoDsln  Ry.  Go.,  certificate  of  public  conTenience  and  necesetty 
issued  authorizing  the  acquisition  and  operation  of  a  line  of  railroad  In 
Eau  Glaire  and  Clark  counties.  Wis.  Such  road  has  not  paid  operathig 
expenses,  but  small  communities  would  be  without  service  if  definitely 
abandoned  and  in  view  of  the  fact  that  such  communities  desire  to  pn- 
serve  the  service,  and  are  prepared  to  finance  airi  aasume  the  bnrda, 
applicant  should  be  given  an  i^^rtunlty  to  undertake  the  opentloD  of 
the  property.  Certificate  for  Central  Wiscooain  Ry.,  747. 
Norfolk  ft  Western  Ry.  Co..  certificate  of  public  convMilence  and  neceally 
authorizing  the  acQuIsltton  and  operation  of  certain  feeder  lines  in  Ktn- 
tncky  and  West  Virginia,  Issued.  Operation  of  lines  in  question  by  sppll- 
cant  through  its  own  organization  is  desirable  from  the  standpoint  of 
economy  and  effldeni?,  and  In  order  to  avoid  dtodlcatlcm  of  accounting 
and  annual  reports.  Certificate  for  Norftiik  ft  Western  By.,  767. 
Portland,  Astoria  &  Pacific  R.  R.  Co.,  certificate  of  pobUc  cwvenlence  and 
necessity  issued  authorlzlos  the  acqalsiticn  and  <v>eratlon  ot  a  line  of 
railroad  owned  by  the  United  Bys.  Co.,  In  .Multnomah  and  Washington 
counties,  Oreg.  Such  acqulBltion  and  operatloe  will  obviate  the  neceMlty 
of  the  acquiring  carrier  constructing  a  line  of  its  own,  Oertlflcate  to 
Portland,  Astoria  &  Pacific  B.  R,  7S1. 
ADDITIONS  AND  BETTEBMENTS. 
In  General: 

Appropriation  from  rerolTing  fund  tar  louis  to  sild  in  pr«vldlng  addi- 
tions and  betterments,  which  will  promote  the  movoMnt  of  on 
fixed  at  173,000,000.  Principles  to  be  ObMrved  In  BacommeodlBC 
Loans,  12  (18). 
No  loans  for  the  purpose  of  providiog,  wlU  m  nmnmeBded  withoat 
BBtisfactory  atsorance  that  the  govenusent  funds  wlU  be  met  by  sncb 
contFlbutioDS  fn»i  the  carriers  as  U  la  wItiilD  their  powsr  to  fomU. 
Id.  (14). 
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ADDITIONS  AND  BBTTERHEWTS-ODntlDaikL 
In  0«ae>al — Contlntied. 

Loana  for  pnrpoM  of  pttTldlng,  will  not  be  recommended  «zc^t  npon 

aattefeetorr  evtdoice  that  the  addltJonB  and  bettemaeDta  will  relieve 

congestion  or  otiierwise  enable  existing  equipment  to  do  mora  work. 

Id.  (14).. 

Ann  Artwr  R.  R.  Oo.,  application  for  loan  to  provide,  to  way  and  atrnc- 

tures,  granted  in  part    Loan  to  Ann  Arbor  B.  R.,  003. 
Baltimore  &  Oblo  &  Oblca^o  B..  R.  Co.,  anthority  to  lame  and  dellTer 
bonds  to  tbe  Baltimore  ft  Ohio  R.  R.  Co.,  in  payment  toe  additlona, 
ImprovenwtB,  and  bettermoitB,  granted.     Bonds  of  Baltimore  &  Obio 
R.  R.,  688:730. 
Baltimore  ft  CHdo  R.  R.  Oo. : 

Application  fl>r  loan  to  provide,  to  war  and  atmcturea,  granted  In 

part.    Loan  to  BaltlnMre  ft  OUo  R.  R.,  284. 
Antbority  granted  to  mMdtariM  to  laene  and  driver  tbeir  bonds  to, 
in  parnient  for  additions,  imprevements,  and  betterments.     Bonds 
vt  Baltimore  ft  OUo  R.  B.,  S68;  720. 
Baltimore  ft  Ohio  R.  R.  Go.  In  Pennsylvania,  authority  to  Isane  and  deliver 
bonds  to  the  Baltimore  ft  Ohio  R.  R.  Co.,  in  payment  for  additions. 
Improvements,  aad  bettcnueats  granted.     Bonds  of  Baltimore  ft  Ohio 
R.  R.,  S8B;  720. 
B>ltlm««  ft  Mrio  SottthweBteni  R.  R  Oo.,  aathorlty  to  Iwue  and  deliver 
bonds  to  the  Baltimore  ft  Ohio  H.  H,  Co.,  In  payment  for  additions,  im- 
provetnttits,  and  bettermenta,   granted.     Bends  of  Baltimore  ft   Ohio 
R.  B.,  S88;  720. 
BalUmoie  ft  PbUadelitila  R.  R.  Co.,  anthority  to  issne  and  deliver  bonds 
to  the  Battlmora  ft  Obio  R.  R.  Co.,  in  payment  for  addltloos,  Improve- 
mests,  and  bettMrments,  granted.    Bonds  of  Baltimore  ft  Ohio  R.  R., 
968;  TXO. 
Bangor  ft  Aroostook  R  R  Co;,  apiAicatlon  for  loan  to  provide  necessary 
additions  and  betterments  to  way  and  stmctnres,  granted.     Bangor  ft 
Aroostvok  R.  R  Loan,  44;  061;  184. 
Boston  A  Maine  R  R.,  application  for  loan  U  provide,  to  ^Jstlng  equip- 
ment and  way  and  structarea,  granted  in  part    Boston  ft  Maine  R.  R 
Loan,  40S. 
Centnl  New  England  Br.  Oo>,  ap^dleatlon  for  loan  to  provide,  to  way  aad 

Btmcnires,  granted.    Central  New  England  Loan,  204. 
OUcacs  Qreat  Western  B.  R. : 

^ildlcstlon  for  loaa  to  piwlde  neceasarr  additions  and  betterments 
to  existing  freight  equipment  and  way  and  structures,  granted  In 
part    Loan  to  Chicago  Orent  Western  R.  R,  100 ;  157. 
DpsB  sapplem«ital  reiiort  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  strnctnres,  granted  in  part    Faxmet  reports 
'«S  L  O.  O.,  KK),  U7,  241,  and  488:    Loan  to  Ohicago  Gb«at  Western 
R.  B.,  4W;  BE». 
Ohicago,  Indlsnapolls  ft  Lonisville  Ry.  Co.,  lean  to  erect  a  modem  sted- 
car  r^slr  shop,  granted.    Ohicago,  IndianapoUs  ft  LonlsvlUe  Loan,  208. 
OktesgD,  Bot^  Usad  ft  PoidflQ  By.  Oe.,  aiwllestlon  for  lean  to  provide, 
to  existing  eqnlpmsiit  s»d  ma  and  stmctores,  granted  in  part.     Chi- 
cago, Bo«±  blsBd  ft  Piclflc  Loan,  871 ;  481. 
Olartnnatl  NoithsiB  B.  R  Go. : 

AWMwrtoM  for  loan  to  provHe^-  to  ccdstlsg  aqnlmaent  and  wsj  and 
I,  granted.    Loan  to  New  York  Central,  COS. 
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ADDITIONS  AND  BBTTBBMBNT8— Oontliined. 
OlDdnnatl  Nortbem  R.  R.  Co.— Oostliiued. 

Antborlty  to  issue  a  promlsMiy  note,  tb«  proceeds  to  be  used  ftir 
additions  snd  betterments  to  vmj  and  Btmctares  and  to  equlfnneat, 
KTsnted.    Note  of  dadnnati  Nortbem  R.  B.,  fi68. 
Cleveland,  Olndnnatl,  Cblcago  &  St  Louis  By-  Oo. : 

Amplication  for  loan  to  provide,  to  ezlBtluK  equipment  and  war  nnd 

stmctnres,  granted.    Loan  to  New  Tork  Central,  G03. 
Antbortt;  to  Issue  promissory  notes,  parable  tor  a  loan,  tbe  proceeds 
to  be  used  In  procurement  of  new  equipment,  and  for  addltloos  and 
betterments  to  existing  equipment;  to  issue  (am  promlaaorr  note,  tbe 
proceeds  to  be  used  for   additions  and  betterments  to  way  and 
structures;  to  issue  refunding  and  ImprovKueot  mortgsie  bonda, 
and  to  pledge  same  as  secarltj;   and  to  assume  obUgationa  and 
liabUltles  as  Indorser  and  guarantor  in  respect  of  a  certain  note, 
granted.    Bonds  of  Oereland,  Oini^nnatl,  Oblcago  ft  St  Louis  Rr., 
549. 
Delaware  &  Eadson  Co.,  application  for  loan  to  provide  tor  ellmlnaticm 
of  a  tunn^  and  to  buUd  two  new  rards,  granted  in  part    Loan  to  Del- 
aware &  Hudson  Co.,  96;  332;  SCO. 
Electric  Short  Line  Ry.  Co.,  applleatloii  for  l«ui  to  aid  In  making  addi- 
tions and  betterments  to  existing  equipment  and  war  and  stroetorea, 
denied.    Applicant  bas  been  operated  at  a  defldt  and  tbe  prospecUv* 
earning  power   and  character  and   value  of  seavrltjt   ottered  do  not 
aflord  reasonable  protection  or  assuranoe  of  atatltty  to  repar.    Blectiic 
Sbort  Line  By.  Loan,  842. 
Brie  R.  R.  Co.,  application  for  loan  to  provide,  to  axiathiK  eqnlioamt  and 

roadway  and  strnctures,  granted  In  part.    Brie  R.  R.  Loan,  S17. 
Fairmont,  Morgantown  h  Pittsburg  R.  R.  Co.,  autbaniy  to  Issue  and 
deliver  bonds  to  tbe  Baltimore  &  Ohio  R,  R.  Co.,  In  payment  for  addl- 
tfone.    Improvements,  and   betterments,    granted.    Bonds  9t  Baltimora 
&  Ohio  R.  R.,  SS8;  720. 
Tort  Smith  &  Western  R.  R.  Co.,  aivUcatlon  for  loan  to  ptovMc,  to  existing 
equipment   and  war   and   stractures,  granted.    Ft    Smith  ft   Western 
Loan,  469. 
Oreat  Northern  Ry.  Co.,  application  for  loan  to  provide,  to  czletlng  eqnli»> 
meat  and  for  other  additions  and  betterments,  graatad  la  part    Lows 
to  Great  Northern  Ry..  78 ;  189. 
Onlf,  Mobile  &  Northern  R.  B.  Go.,  application  tor  loan  to  piovMb^  to 
existing  equipment  and   war  and  ■tmctnraa,  granted   1b  part    QaXt, 
Mobile  ft  Northern  Loan,  Sea 
Hocldng  Taller  Ry.  Co.,  application  fOr  loon  to  aid  la  providing,  to  exist- 
lug  equipment  and  way  and  stmcturea,  granted  in  part    Loan  to  Ho(A- 
Ing  Valley  Ry.  Oo^  812; 
Hnntingd<m  ft  Broad  Top  Uoontaln  B.  R.  ft  CMl  Oo.,  apiAicatlsa  for  loan 
to  make,  to  way  and  structures,  granted,    lisan  to  HuaUngdon  * 
Broad  Top  Mountain  B.  R.,  499. 
Kanawha  ft  Ulchgan  Ry.  Oo. : 

Application  tot  loan  to  provide,  to  ezlsHng  sqnlpmant  and  w^  and 

structures,  granted.    Loan  to  Nanr  Xock  CentaU.  BOB. 
Authority  to  Issue  a  promissory  note^  the  pMcesds  to  be  naad  for 
additions  and  betterments  to  way  and  itrjtftnies  and  fsc  rebnflding 
stnlpment,  granted.    Nete  of  Kanawha  ft  UlAlfU  Rf.  HO, 
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ADDITIONS  AND  BBTTBBiaWTS— Oonttaiiud. 

Eansaa  Oltr.  Hcoico  &  Orlant  R.  R.  Co.,  no  nectnlty  iluwii  to  nlM  tor  & 
Ioah  to  prOTide,  and  utdkattou  tbtnfor  denied.    Kssus  Oltrv  Hoqlco 
*  Orlant  B.  B.  Loan,  86  (42). 
Lake  Brie  A  WMtca  B.  B.  Go. : 

AppUcatfon  f6r  l«an  to  ptortdo,  to  exiBOag  eqn^nreot  maA  w«7  and 

■tiucturM,  graatei    Loan  to  New  York  Gsntral,  60B. 
Anthori^  to  tsane  a  ptomiaaotr  note,  the  preeeeda  to  be  used  for 
additions  and  bottermeats  to  way  and  stmctnna  and  to  existing 
eqBlpmmt,  crastod.    Noto  of  Ltiu  Erie  Jc  Wasters  R.  R^  tMK. 
Loos  Island  B.  R.  Co.,  afipllOBtlon  for  loan  to  provide,  to  my  aUd  atmc- 

tnrsB.  granted.    Loan  to  Lutg  Island  R.  B.  Co.,  347 ;  407. 
Maine  Central  B.  B.  Co..  application  for  loan  to  provide,  to  exMlog  eqalp- 
SMBt  and  way  and  ^ractnraSr  graatad  in  part    Loan  to  Maliia  Osntral 

R.R.,  aos. 

Mlclilgan  Osntral  R.  B.  Oo.: 

Apidication  for  loan  to  proTlda,  to  Wlatlng  egptpaieat  and  war  and 

BtnctnTaa,  granted.  Leon  to  New  Tork  Central,  (SOS. 
AnUiorl^  to  IMoe  promlasorj'  notes,  loc  a  loan,  tbe  pioaaads  to  be  used 
in  procnrement  of  new  equipment,  and  tat  additlonB  and  beUwments 
to  Bdstmg  eqvi^UBt;  to  taane  one  tmwilswn^  note,  tbe  proceeds  to 
ba  used  for  additions  and  bettetments  tt>  wajr  aad  etraotflr«a ;  and  to 
Isane  refimdlng  and  imia«Tem«Dt  mortgaga  bonda  and  pledge  same 
■S'secnrltr  for  tbe  laattnamed  note,  granted.  Bimds  of  HI<ddgan  Oen- 
trsl  R.  R.,  644. 
HlBMiiFl  Pactfle  B.  R.  Oo.,  application  for  loan  to  proride,  to  wa;  and 

atractgrea.  psnted  la  part    Utssonrl  Padflc  B.  B.  Loan,  !ffa. 
New  Tort  Central  B.  R.  Go. : 

ApiHeatUa  for  loan  to  provide,  to  existing  equipment  and  vnv>  Mnd 

sUbcIuI'sb,  granted.    Loan  to  Mew  York  Oratral,  SOB. 

Aothority  to  laabe  retandlng  and  inqjren  amant-  mortgaga  bohda,  end  to 

pledge  them  with  the  Director  Qeneral  of  Batlroada  aa  secnrltF  for 

a  danmnd  note  for  a  tike  amcrant  in  p&Tmmt  of  Indebtedaeas  to  tbe 

United  States  tor  additions  and  betterments  made  during  federal 

OMitml,  gnntad.    Bonds  of  New  Tork  Oentral  R.  R.;  714. 

New  ToA,  Naw  Haven  &  Eortltord  B,  B.  Co.,  appUiMloit  for  loan  to  pro- 

'  vMe,  to  war  uid  aferactnres,  gnntad.    New  York,  New  Haven'  ft  Hartford 

Loan,  STS.  ' 

Horthtfn  P««lflc  By.  Co.,  appHcaHon  tor  loan  to  pTOvMa,  te  wi^  and  atirne- 

tdroi;  granted.    Nortbevn  Padflc  Bj.  Loan,  8B8. 
Paris  &  Monnt  Pleaaant  B.  B.  Go.,  antborltr  for  iMtie  of  ncetvai^  certlfl- 
eates  to  enable  receiver  to  place  tbe  road  In  shape  for  safe  and  econamlcal 
operatl«n4)r  maUng  necassarr  r^MOra  to  Toadwaj,  atatlen  holdings,  and 
eQnlpment,  granted.   OertUcates  of  Parla  &  Hooat  Pleasant  B.  B.,  16S. 
Pennqrlvante  B.  R.  Co.,  appUcadoB  for  loan  to  provide,  to  war  and  strac- 

tareai  grsated-  In  part    Pennvlvairia  R.  B.  Loan,  asz. 
PlttAorgli  Sc  Weatem  R.  B.  Co.,  evtborltj  to  iaaoe  and  d^ves  iKmds  to  the 
Baltimore  &  Ohio  R.  R.  Co.,  In  payment  for  addKhntsi  hnproveisflnt^  and.. 
twHennents,  granted.    Bonds  of  Baltimore  A  Ohio  B.-B.,  088;  Taft 
Httsbnr^  Jnnctlm  B.  R.  0».,  atrthority  to  Ivne  and  deliver  bonds  to  the 
Balttmoie  &  Ohl<t  R.  R.  Co.,  In  pfrrmrat  tor  additions,  li 
bettemrats,  granted.    BmdBof  Baltimore  A  Obio  B.  I 
Bntland  R.  B.  Oo.,  application  for  loan  to  provide,  to  tMy-aad  4 
granted  In  part.    Rntland  R.  R.  Loan,  861.  ,  .  , 
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ADDITIONS  AND  BETTBRHBNTS— Gonttaiaed. 
nalt  Lake  ft  Utmb  R.  O.: 

Proposed  ezpendltnm  for  additional  yard  tracks  and  sldlBga  or  tat 
Btu^s  when  coDSidered  in  connection  with  tbe  gm^al  traaqioriatlaa 
needs  of  the  country,  are  not  of  ascb  aatnre  as  to  JostU^  a  loaa  for 
thoac  pnrpoMs.    Satt  Lake  *  Utah  R.  R.  Lmb,  S  (U). 
Upon  auivtemental  report,  application  for  loan  to  pMnlde,  to  way  and 
■tnictares,  granted.    Original  report  65  I.  O,  0„  8.    Salt  I«ke  ft  Utah 
R.  B.  Loan,  K. 
Schuylkill  River  Bast  Side  R.  B.  Co.,  antborlty  to  Isaae  and  drilver  bonds 
to  the  Balttmore  ft  Ohio  R.  R.  Oo.,  io  payment  for  additions,  livrar*- 
ments,  and  betterments,  granted.    Bonds  of  Balttmore  ft  CHilo  R.  B^ 
fiSS;  T2a 
Seaboard  Air  Une  Ry.  0%,  appUeatlon  for  loaa  to  provide,  to  way  and 

structures,  granted.    Loan  to  Seaboard  Air  Line  R;.,  168. 
Shearwood  Ry.  Co.,  application  for  loan  to  provide,  to  mad  and  ean^ment, 

granted.    Sheanroed  Ry,  Loan,  367. 
Terminal  R.  R.  Aaao.  of  St.  Louis,  applkatlon  for  loan  to  provide,  to  way 

and  Btzncturea,  granted  In  part    Loan  to  Tennlnal  R.  R.  Aaao.,  14S. 
Toledo  ft  Ohio  Central  Ry.  Oo. : 

j^ipllcation  for  loan  to  provide,  to  vay  and  straotnres,  granted.    Loan 

to  New  Xork  Central,  e08. 
Authority  to  Issue  a  promissor;  note,  the  proceeds  to  be  used   for 
additions  sad  bettermenta  to  way  and  sttuctnrea,  granted.     Note 
of  Toledo  ft  Ohio  Central  Ry.,  665. 
Tlrglnian  Ry.  Co.,  application  for  loan  to  provide,  to  way  aad  atmctoree, 
which  wIU  promote  tbe  movttnent  ot  treiiM:  train  cars,  granted.    Loan 
to  VirghilBn  Ry.,  208. 
Western  Maryland  Ry.  Ca„  npon  sup^emMital  report,  a^Uoatkn  fin-  a 
loaa  to  make,  to  way  and  stroctures,  granted  In  part     Former  report 
65  I.  a  O.,  Sa.    Loan  to  Western  Uaiyland  Ry.,  OU. 
Wbe^ag  ft  Lake  Erie  By.  Co.,  application  for  loan  to  provide  to  way 
and   structures,    graated   la   part     Lean   to   WhnnHag   ft   Lake    Brla 
Ry.,  aiT;2Ta. 
Wheeling,  Pittsburgh  &  Balttmore  R.  R.  Oo.,  authority  to  lasne  and  deliver 
bonds  to  the  BalUmore  ft  Ohio  R.  R.  Oo.,  in   paymmC  for  addltbaia, 
improvements,  and  betterments,  granted.    Bonds  o(  Balttnore  ft  (Hiio 
B.R.,  588;  720. 
Wilmington,  Brunswick  *  Soathem   K.   K.  Co„  apfillcatiee   tar  loan   to 
provide,  to  way  and  stnictures,  granted.     Loan  to  WllmlBcton,  Brnna- 
wlck  ft  Southern  R.  B.,  496. 
ZansBviUe  ft  Western  By.  Co. : 

AjqiUcatlan  (or  loan  to  provide,  to  way  and  strvctiues,  gxaotsd.    Loui 

to  New  Xork  Oentral,  SOS. 
Authority   to  Issue  proailssorT  soCee,   the  proceeds  to  be   need   for 
additions  and  betterments  te  way  and   KnWiires,  giOKted.     Not* 
of  Zanesvllle  ft  Weatera  By.,  SSO. 
ADTANOB8  TO  OARRIBRS. 

Norfolk  Southern  R.  R.  Co.,  anKMint  neoessary  to  make  good  tbe  gsarantr 
nndw  section  SOB  of  the  teansportatlQn  act,  19S0,  asoartalDed  and  teal 
setUunent  aade  by  dedoctlnc  tbefetrom  awoant  bereMsse  oestUlad 
for  payment  as  advances  udv  tbat  asctkn.  BattlsMSDt  «U|k  Nsrfaik 
■wdtea  K.  B.,  788. 
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AORBBHBNT8.  See  Gontbacts  ;  Lkau. 
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BONDS. 

In  0«BAnl:  Tbe  deUT«K7  ol  dtilu  bonds  in  ^chum  fi>r  ■terling  boBdii 
Id  pamuice  •!  tbe  tcrniB  «f  a  flrflt-Ueo  and  refoiuUiiK  mortgaKe,  fiiTol*es 
sn  iBsa*  of  aeeuritiea  wltbln  the  masulng  <d  aectlMi  20a  ol  the  Intentate 
commerce  act  Honda  of  Union  Pacific  R.  B.,  790  (736) ;  Booda  of 
Oregoo-WaslilDgton  R.  R.  A  NaT.  Co.,  739  (740). 
At«Uaoii,  T<vak&  &  SanU  Fe  By.  Co. : 

AotteUtr  to  iaine  cowmen  capHai  stock  in  extitaaae  for  and  agaioM 

the  Barrender  and  cancellation  of  an  eqiut  amoont  In  par  value  of 

omvertttite  gold  bonds  la  accordance  with  terms  of  a  certain  In- 

dcDtare  aranted.    Stock  laana  of  Atchlaon,  Topeka  *  Santa  Fe  Bj.,  74. 

Anthorit7  to  lame  firat  and  r^nndlng  mortgage  bosds,  to  cover  an 

Increaae  In  tbe  face  amount  of  bonda  lamed  onder  a  certain  afree- 

meat,  granted.    Bonda  of  Atcblaon,  Topeka  A  Santa  Fe  R;.,  829. 

Baltimore  A  <Aio  A  OUcago  B.  B.  Co.,  a  Bubakliary  of  the  Baltimore  A 

Ohio  B.  R.  Co.,  antborlted  to  laaue  and  deliver  certain  bonda  to  that 

caiTier  la  pajiaat  for  addittona.  improremeatB,  and  bettennoMs.    Bonda 

of  Baltimore  A  Ohio  R.  R.,  SSB;  720. 

BaUlmoro  A  Oklo  B.  B.  Co. : 

Anthority  to  nominally  laBiie  aj^  hold  in  Ita  treaaury  rounding  and 
eeneral  mortgage  bonds ;  to  iaaoe  asd  pledge  certain  tefosdlng  gold 
bonda  aa  addlttoMl  ci^ateral  aecorltr  t»  ita  refunding  and  general 
mortgage  bonda ;  and  to  loaue  and  pledfe  certain  flrat  mortgage  gold 
bonda  aa  additional  collateral  secnrtt;  for  certain  refunding  gold 
bonda,  cruted.    Bonda  of  Balttmon  A  Ohio  R.  R.,  5S8. 
AitfkorU3r  granted  to  anbaldlartea  to  iaaoe  and  deliver  tbelr  bonda. to. 
In  paymetit  tor  nddttlona,.  Improvemonta,  and  bettermmU.    Bonda 
of  Baltimore  A  Ohio  B.  B.,  SSS ;  720. 
Anthority  to  iaaoe  coitiUtionBl  sale  parchaw  note*  In  CMidltlonal 
pvrchaM  of  eqoipmeHt  under  the  terma  of  a  contract  entered  into 
parmaDt  to  a  eettaln  woli^ant  trust,  conditional  sale  basla;  to 
aaaome  liability  aa  guarantor  in  respect  of  an  obligation  to  the 
United  Statea  for  a  loan  <m  aeeoont  of  said  equipment ;  and  to  pledge 
refonding  aaid  general  mortgage  bonds  aa  aecarl^  in  port  for  the 
perforaaamce  obllgatloiiB  under  said  equipment  trust,  granted.    Bonda 
of  BalUmora  A  Ohio  R.  R.,  699. 
Authority  to  iasue  refunding  and  geneial  mortgage  b<mds,  and  to  ez- 
cknnfe  the  sama  for  an  equivalent  amount  of  refunding  and  general 
mortgage  booda;  and  to  pledge  refunding  and  general  mortgage 
boada  Witb  the  Dlrtetor  Oanerat  of  Bailcoads  as  eecurlty  to  fund 
balance  due  to  the  United  Btatea  growing  out  of  the  operatl«n  of 
Its  property  duilng  federal  control,  granted.    Bonda  ot  Baltimore  A 
Ohio  R.  B.,  TCM. 
Antborttr  to  uomlnnUr  Imb«  and  hold  in  Ita  traaanr;  refunding  and  gen- 
eral mortgage  bonda,  gnuted.    Bonds  of  Baltlmora  A  Ohio  B.  R.,  720. 
BaUbnore  A  OUo  R.  B^  Ool  In  PwuMylvaala,  a  snbaldlaiT  of  the  Baltimore 
A  Ohio  tt.  B.  Oo,  anthorlsed  to  isaue  and  deliver  certain  bonda  to  that 
carrier  in  payment  for  addltiona,  improvevanta  and  bettermenti.    Bonda 
of  BalUmore  A  Ohio  B.  R.,  688;  780. 
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Balttmoro  ft  Ohio  Sotttliweflteni  E.  R.  Oo.,  ■  roMdlvr  of  the  I 
k  OUo  B.  R.  Oo.,  ftutborlzed  to  iHue  *bA  dellw  cMtaln  boDda  to  that 
carrter  In  payment  for  addlUons,  ImproTuncatBi  and  bettermentB.  Bcoda 
of  Baltimore  &  Ohio  R.  R.,  588 ;  720. 
Beltlmore  &  Phllad^iAU  R.  R.  Co.,  a  nbcddUir  ot  the  BaltltBOM  h  OU» 
R.  B.  Go^  anttaorteed  to  ime  and  driver  ccrtAln  b«ida  to  that  oirtter 
In  pBTment  for  additions,  ImproTements,  and  betbennuita.  Bcnda  «f 
Baltimore  A  Ohio  R.  R.,  OSS;  720. 
Boaton  &  Maine  R.  R. : 

Authority  for  the  Issue  of  bonds  under  a  ewtaln  maitcaga,  for  fmr 
pose  of  refnndlng  cOTtaln  bonds  and  notaa  crantad.  Bonda  of  Bos- 
too  k  Maine  B.  R.,  218. 
Authority  to  Issue  mortgage  bonds,  to  be  sold  or  excfasnged  at  not 
less  than  par  for  the  pnipoae  of  retlrlns  certain  maturlnc  tM)nd% 
Kranted.  Bonda  of  Boaton  k  Ualae  R.  R„  OSS. 
Central  of  Oeorgja  Ry.  Oo. : 

Autitonty  to  guarantee  paymrat  of  flrs^mo^t8aKe  Kold  bonds,  Indod- 
IDK  Interest  thereui,  of  the  Ooean  8.  S.  Oo.  of  Baraanafa,  craHied. 
Bfflids  of  Oentral  of  OeorgU  Ry.,  66. 
'  Authority  to  procure  antlientlcatlon  and  deUtcar  of  refnndliiK  snd 
general  mortgage  bonds,  under  and  pnrsua&t  to  a  certain  mortgage, 
and/or  to  pledge  or  repledge  from  time  to  time,  part  or  all  of  said 
bonds,  when  and  as  necessary,  as  aecnrity  in  whole  or  ta  part  tor 
advances  or  loana  or  for  notes,  the  iasue  of  which  is  required  to  be 
r«^rted  to  the  Commission  la  ceTtl&catos  of  nottfcatfoo,  gnntsd. 
Bonds  of  Oentral  of  Qcorgta  Ry.,  007. 
Oentral  Vermont  Ry.  Oo. ; 

Authority  for  the  Inne  of  reAmdlng-mortgage  gold  bonds  for  pniposs 
of  retiring  a  like  amonnt  of  flnt-morttage  gold  bonds  1b  aoeordanoe 
with  a  certain  trust  Indentnre,  granted.  Bond  lasoe  of  Oentml 
Vwmont  Ry.,  126. 
Authority  to  issue  refunding  mortgage  gold  bonds  to  pay  and  satlsfr 
In  fuU  en  eunal  amount  of  tndefatedaeas  to  the  Qrand  Trunk  By.  Osl 
of  Chnada,  granted.  Bonds  of  Oentral  Termoot  E^.,  47S. 
Oheanpeake  A  Ohio  Rj.  Oo. ; 

Authority  to  procure  the  antbenUeatloo  and  dtilvwy  by  the  corporals 

trustee  of  first  lien  and  Improvement  mortgage  bonds  and  to  pledge 

part  of  said  bonds,  together  with  others  now  held  In  apidleanft 

tresBury  as  part  security  for  a  loan  from  the  United  nates,  granted. 

Bonds  of  Obeeapeake  A  OUo  Ry.,  OU. 

Authority  to  Issue  from  time  to  time  oemiwm  capital  sMck,  and  to 

exchange  said  stodi  for  convertible  escured  gold  bonda  at  certala 

Bpedfled  rates,  granted.    Bonds  of  Chesapeake  k  Ohio  Ry.,  748. 

'   OUcago  k  Western  Indiana  R.  B,  Co.,  authortty  to  lame  coUateral-tmat 

■iBklng-fiuid  gold  bonds  mider  a  certain  collntenl-tnist  agraement,  and 

to  pledge  first  and  refunding  mortgage  goM  bonds  as  secBMO  tkeretor ;  U 

ISBoe  c(4lBUffal-tnist  gold  notes  under  •  certain  ooUateral  truM  atreonient 

and  to  pledge  refunding  mortgage  gold  bonds  as  SseaHtr  tberefor ;  and 

b>  pledge  llrat  and  ttfunding  mortgage  gold  bonds  wia  Oe  Seoetuy  of 

(be  Treasury  as  security  for  a  loan  from  tho  United  Statsa^  gtanted. 

Bonds  of  (Bdeago  &  WeMem  Indiana  B.  K.,  SM. 

Chicago,  Rock  Island  k  Fadflc  By,  Co.,  auttiorttr  to  lasne  uul  pledgs 

general-mortgage  gold  bonds,  and  to  isaoe  first  and  refunding  mortgagi 
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gold  bonds,  to  be  held  In  the  trMsnry  of  applicant,  franted.    Bonds  of 
Cailcap),  .Bock  Island  A  PadOc  R7.,  288 ;  430. 

OlDctDnatl.  Nmt  Orieana  &  Texaa  Pacific  Br.  Oo.,  authori^  to  asaame,  aa 
lessee  of  tbe  Olnctnnatl  Southern  Br-,  the  obligation  of  paring,  as  addi- 
tional rental,  the  Interest  on  gold  bonds  of  the  dtr  of  ClDrtnnatl,  Ohio, 
and  of  paring  annnallr  1  per  cent  of  the  principal  of  aald  bonds  to  pro- 
vide a  slnMng  fund  for  their  redemption  at  matnrltr.  granted.  Bonds  of 
dadnnatl.  New  Orleans  A  Texas  Pacific  Rr-.  DSL 

QteTeland,  OlndDnatl,  Chicago  t  St.  Loula  Kr.  Oo.,  anthoiity  t*  lasne 
promisMcr  notes,  payable  for  a  loan,  tbe  proceeds  to  b«  osed  In  pro- 
cnremant  of  n«w  eqalpmaiit,  and  for  additions  and  bettennsnta  to  existing 
cqulpmmit;  to  ISBoe  one  ivomissorr  note,  the  proceeds  to  be  used  for 
additlMis  and  bettenneDts  to  war  and  atractnrea ;  to  Issne  retanding  and 
IxnproTwnent  mortgage  bonds,  and  to  pledge  same  as  security ;  and  to 
aSBimie  obligations  and  UabUltlee  as  Indonter  and  gnarantor  la  respect 
of  a  certain  note,  granted.  Bonds  of  Cleveland,  Cincinnati,  Chicago  ft 
St  Louis  Sr.,  IMS. 

Delaware  ft  Hudson  Co.,  auOioritr  for  the  issue  of  first  and  refunding 
mortgage  gold  bonds  In  accordance  with  the  terms  of  a  certain  mortgage ; 
to  pledge  pajrt  of  these  bonds  with  tbe  Secretary  of  the  Treasurr  as 
securl^  for  a  loan  from  the  United  States ;  and  to  hold  the  reraaUtder  In 
the  treaaury  of  the  applicant  available  tor  disposal  as  may  bereaftar  be 
authorised,  graotsd.    Delaware  ft  Hudson  Bonds,  347. 

Blgln,  Jtdiat  ft  Bastem  Br.  Ca„  antborlty  to  issue  equlpmrat-trast  beads  to 
be  aecored  br  a  certain  equliontfit-trust  agreement,  to  be  used  In  pro- 
cunmant  of  box  cars  and  Bwltching  englses,  granted.  Blgln,  Jollet  A 
Eastern  Bonds.  418. 

Brie  B.  Bv  Go,,  authority  to  enter  Into  cmittacta  with  holders  of  certain 
beads  iBsuad  by  pndecessor  convwiies,  axtendlDg  dates  of  maturities  of 
said  bonds,  granted.    Extension  Contract  of  Brie  R,  R„  191. 

Fairmont,  Mor(antown  ft  PlttAnrgb  R.  B.  Co.,  a  sidisldlarr  of  th«  Baltl- 
■utie  A  Ohio  B..B.  Co.,  authorised  to  issue  and  d«liver  certain  bonds  to 
that  carrier  In  payment  for  additions,  improvements,  and  betterments. 
Brads  of  Baltimore  ft  Ohio  R.  R^  568;  7S0. 

OuU,  Uobfle  ft  Northern  R.  R.  Co.,  authority  to  issue  first-mortgage  gold 
bonds  ondar  the  terms  of  a  certain  prtHposed  mortgage;  to  pledge  and 
rmledge  part  t)iereof  aa  security  for  promissory  notes  to  be  given  In 
tenewal  of  certain  outstanding  bank  loans ;  to  pledge  part  thereof  with 
tbe  Secretary  of  the  Treasury  aa  security  for  a  loan  from  tbe  United 
States;  to  pledge  part  thereof  as  security  for  an  Indebtednesa  to  tbe 
United  St&tes  to  be  funded  by  the  Director  General ;  aud  to  hold  part 
theicof  it)  the  applicant's  treasury,  to  be  pledged  from  time  to  time  to 
secure  sbort-tenn  notes,  for  the  issne  of  wblidi  the  authority  of  the  Com- 
mission ia  not  required,  granted.    Oulf,  Mobile  ft  Northern  Bonds,  890, 

Indiana  Harbor  Belt  R.  R,  Co.,  authority  to  Isaue  general  mortgage  bonds 
and  to  pledge  same  with  tbe  Secretary  of  the  Treasury  as  security  for  a 
loan  tnan  the  Doited  States,  granted.  Benda  of  Indiana  Harbor  Btit 
B.  B.  Co.,  784. 

{jahigb  ft  Hudson  Blver  By.  Co.,  authority  to  issue  and  sell  additional 
eapUal  stock  at  not  lees  than  par,  tbe  proceeds  to  be  used  to  retire  bonds 
Issued  under  a  pertalp  mortgage,  and  others  under  a  certain  trust  agree- 
■wnt,  granted.    Battreoient  ef  Bonds  by  Lehigh  A  Hudsou  River  By.,  620. 
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LoninlUe  &  Jefferaonvlllc  Bridie  ft  R.  R.  Oa„  tvtboritj  to  Imam  flnt- 
mortgage  gold  bonds  and  to  pledge  ume  with  the  Secntmrr  of  tlw  Treu- 
nry  &s  secnrltr  for  a  loan,  granted.  Bonds  of  Loninllle  A  JeffBraoBTiD* 
Bridge  ft  R.  R.,  76L 
Maine  Central  R.  R-  Oo.,  anthorlty  to  Imne  flnt  and  refunding  mortgaie 
gold  bonds ;  to  pledge  part  with  the  Se^Tctary  of  the  TrcttsuTT  aa  ■ccnrltj 
for  loans  Inin  the  United  States ;  part  aa  security  for  a  loan  far  Qte 
flnanduK  of  certain  acquIaltkinB  of  equipment,  addtUona,  and  bettaimenta; 
and  part  as  securlt}-  for  a  loan  to  redeem  certain  tnatarlDg  bonds,  srantcd. 
Maine  Central  K.  B.  Bonds,  804. 
kUcblgan  Central  R.  R.  Co.,  authority  to  Issue  promlasory  notes,  tar  a  loan, 
the  proceeds  to  be  used  in  procurement  of  new  equipment,  and  tor  addi- 
tions and  betterments  to  existing  eqnlpniait ;  to  i»oe  one  promisaory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  war  and  atnic- 
tnree ;  and  to  Issue  refunding  and  ImproTemrat  mortgage  bonds  and 
pledge  same  as  Becurity  for  the  last  named  note,  granted.  Boadaof  Mldi- 
Igan  Central  R.  K.,  544. 
Uoore  Haven  &  Clewiston  Ry.  Co.,  anthorit?  to  issue  first-mortgage  coupon 
gold  txMids  under  and  pnrauant  to  a  certain  mortgage,  ttie  proceeds  to  be 
used  for  construction  purposes  on  a  prtqtoaed  tine,  granted.  Bends  of 
Uoore  Haven  ft  Olewtston  Ry..  647. 
New  Orieans,  Texas  ft  Mexico  Ry.  Go.,  authority  to  Issue  pronUsaorj  notn; 
to  execute  an  agreemnit  for  the  purclwse  of  locomotives  trou  tbe  War 
D^tartment ;  to  Issue  first  morigage  gold  bonds  and  pledge  same  with  the 
Secretary  of  the  Tt«amiry  aa  security  tor  a  loan ;  and  to  Isne  noDCumn- 
latlve  Income  bonds,  and  approval  glvoi  for  the  ddivery  of  vetlng-tnut 
certificates  representing  equal  amount  of  capital  stock,  to  comirtT  with  the 
plan  and  agreeromt  of  reorganlsatlmi  under  which  appUeamt  was  orsaa- 
Ized,  granted.  Bonds  of  New  Orteans,  Texas  ft  Uexleo  Ry.  Go.,  OBEL 
New  York  Central  R.  R.  Co. : 

Authori^  to  iBBue  collateral  trust  bonds  in  accordance  with  a  certain 
trust  agreement,  and  to  issue  refunding  and  Improvement  mortgafe 
bonds,  in  accordance  with  certatn  mortgages  to  be  pledged  aa  part  of 
the  security  for  said  colIateral-truBt  bonds,  granted ;  prorMed,  aa  cob- 
ditions  precedent,  that  the  apidlcant's  refnnding  and  Impiii  iiiiiiiiiil 
mortgage  bonds,  now  pledged  ss  collateral  securttT  for  coUatem.tniBt 
notes  be  released  frran  pledge  and  cancried  mrior  to  or  at  the  tUae  of 
the  Issne  of  nid  bonds.  Bonds  of  New  York  Central  R.  R.,  1ft. 
Authority  to  issue  refunding  and  improvement  mortgage  bends ;  to  as- 
sume obllgattmis  and  Ilabilltiee  in  respect  of  payment  ol  jwlntipal  and 
dividends  of  equipment  trust  gold  certtflcates;  to  aasume  obUgaUons 
and  liabUttiee  as  indorse  and  guarantor  in  respect  of  payment  of 
principal  and  interest  of  promissory  notes  to  be  Issued  by  subaHUary 
companies ;  and  to  pledge  said  beads  and  notca  with  the  Beentary  o( 
the  Treasury  as  security  In  part  for  a  loan,  granted.  Bonda  of  New 
Tork  Central,  fiS4. 
Authority  to  Issue  refandioR  and  improvement  mwtgage  bond^  and  to 
pledge  them  with  the  Director  General  of  Railroads  as  securitr  for  a 
d^nand  note  for  a  like  amount  in  payment  of  IndcMdcneM  to  tbs 
United  States  for  additions  and  betterm«its  made  during  eedenl  ooa- 
trol,  granted.    Bonds  of  New  Zorii  Central  R.  R.,  n4. 
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N«w  Tork,  New  Ha*«n  tc  Hartford  R.  R.  Co.,  salliorit7  to  lune  Brst  KoA 
refunding  mortcagc  gold  bonds  and  to  pledga  all  or  part  of  same  as  setmr- 
It7  for  note  or  notei  to  be  tamed  bjr  aivUcant ;  and  to  Ibbik  flnt  and  r» 
funding  mortgage  gold  bonds  and  pledge  all  or  part  of  same  as  securitr 
for  a  loan  or  loans  from  the  United  States,  granted.  New  Tork,  New 
HaTMi  tc  Hartford  Bends,  896. 

Norfolk  ft  Weatem  By.  Co.,  antliorlty  to  Issue  common  capital  stock  In 
excbange  for  and  against  tlie  surrender  and  cancellation  of  an  equal 
amount  In  par  TalTie  of  conTertittle  gold  bonds  in  accordance  with  terms  of 
certain  indoitures,  granted.    Norftdk  &  Western's  Issuance  of  Stock,  68. 

Or^ou-Wasblngton  R.  R.  &  Navigation  Co.,  authoritr  to  issue  flrst  and 
refunding  mortgage  IwDdB  parable  In  didlars,  In  excbange  for  dmllar 
b«nda  wbldi  may  be  surrendovd  by  tbe  ludders  thereof,  as  pnrrided  In 
a  certain  Artt  and  refunding  mortgage  of  the  applicant,  granted.  Bonds 
of  Oregon-Washlngtwi  R.  R.  &  NaT.  Co.,  789. 

Peoria  &  Pekln  Union  R;.  Co.,  authority  to  tateaa  the  time  of  natorltr 
of  flnt  mortgage  and  Income  or  second  mortgage  bonds ;  to  increase  tbe 
rates  of  interest  theieon;  and  to  pledge  the  whole  or  any  part  of  said 
bonds  with  the  Onlted  States  as  secnrity  for  the  payment  of  any  loan 
or  loans  that  may  be  made  to  It,  granted.  Bonds  of  Peoria  &  P^ln 
Union  By.,  800. 

FlttAorU)  ft  Western  R.  R.  Co..  a  sabeldlary  of  tbe  Baltimore  ft  Ohio 
R.  R.  Co.,  authorized  to  Issue  and  driver  certain  bonds  to  that  car- 
rier In  payment  for  additions,  improTements,  and  betterments.  Bonds 
of  BaltlmoK  ft  Ohio  R.  R.,  588;  720. 

PlttAurgh  Junction  R.  B.  Co.,  a  snbsidlary  of  the  Baltimore  ft  Ohio 
R.  R.  Co.,  anthoiized  to  issue  and  deliver  certain  bonds  to  that  carrier 
In  paymrat  tor  additions,  Improvements,  and  betterments.  Bonds  of 
Baldmore  ft  Ohio  B.  R..  BSS;  720. 

Bcfaaylkllt  River  Bast  Bide  R.  R.  Oo.,  a  subsidiary  of  tbe  Baldmore  ft 
<Milo  R.  R.  Co.,  authorized  to  Issue  and  deliver  certain  bonds  to  that 
carrier  in  payment  for  additions,  Improvements,  and  hettermmts. 
Bonds  for  Baltimore  ft  Ohio  R.  R.,  688 ;  720. 

Seaboard  Air  Line  Ry.  Co.,  authority  granted  to  issae  extended  secured 
gold  notes  under  a  proposed  collateral  trust  agreement,  secnred  by  a 
pledge  of  flnt  and  e<»MiUdated  mortgage  geld  bonds;  to  issue  first 
and  coDsolidated  mortgage  gold  bonds  and  pledge  them  as  part  security 
for  rither  the  pdd  notes  or  for  a  loan  from  the  United  States ;  to  pledge 
with  the  Secretary  of  the  Treasury,  as  security  for  a  loan,  flrst  and  con- 
solidated mortgage  gOld  bonds,  preferred  and  Common  capital  stock  of 
tlw  applicant  and  capital  stock  of  the  Fmlt  Growers'  Bxprcss  Co. ;  and 
to  fdedge  said  tint  and  conaoUdated  mortgage  gold  bonds  with  certain 
banks  aa  security  for  three  renewal  notes.  Bonds  of  Seaboard  Air  Line 
By„  182. 

Southern  Padflc  Go.,  anthortty  to  Issue  common  capital  stoefe  in  «ciAangQ 
for  and  winst  tlie  anrrender  and  cancellation  of  an  etriat  amount  In  par 
valtie  of  convertible  gold  bonds  In  accordance  with  the  terms  of  a  cer- 
tain trust  indenture,  granted.    Southern  Pacific's  Issuance  of  Stock,  18. 

Southern  Ry.  Co.,  authority  to  Issue  development  and  general  mortgage 
iMndB,  and  to  ^edge  the  tame  with  the  Secretary  of  the  Treasury 
as  secnrity  in  part  for  a  loan  from  the  Dnlted  States,  granted.    Bonds 
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Unloa  Pacific  E.  R.  Co..  authority  to  IMnie  flnt-lien  and  refondliiK  mcofr 
gage  bonds  payable  in  doUara,  In  exchange  of  alinllar  bonds  wbidi  may 
be  mirr«)dered  by  the  bolden  heawot,  as  provided  In  «  certain  flrM-Uen 
and  refunding  mortgage  of  tfae  applicant,  gnmtad.  Bonds  of  DnioB 
Padflc  R.  R.,  7SS. 
Tlrglola  Southern  R.  R.  Oo.,  anthority  to  lasae  promlnoTy  notes  payable 
to  the  order  of  tbe  First  National  Bank  of  Rldimond,  Vs.,  and  to  Issoe 
first  mortgage  gold  bonds,  aod  to  pledge  a  part  of  same  as  Becnrity  for  ■ 
loan  from  the  United  States,  and  tbe  remainder  as  security  for  a  note  to 
•aid  E^rst  National  Bank,  granted.  Notes  and  Bonds  of  Virginia  Sonth- 
em  R.  R.,  769. 
Washington  Gonnty  R.  B.  Oo.,  a  sobaldtary  of  the  Baltimore  A  Ohio  R.  R. 
Oo^  anthorlMd  to  issue  and  deliver  certain  bonds  to  that  carri^  In  pay- 
ment for  additions,  Improvements,  and  betterments.  Bonds  of  Balti- 
more &  Ohio  R.  R.,  SS8. 
WeHtem  Maryland  By.  Co.: 

Authority  to  tanue  secured  gnld  aotes  and  first  aod  r«hmdlng  mortgags 
bonds  as  collateral  security  for  secnred  gold  notes  and  oonvertlble 
therefor,  granted.    Note  and  BcHid  Issue  of  Western  HsiyUnd  Ry-,  8S. 
Authority  to  issue  first  and  retnndlng  mortgags  gold  bonds.  In  accord- 
ance with  tbe  terms  of  a  certain  mortgage,  and  to  ptedge  same  with 
the  Secretary  of  tbe  Treasury  as  security  for  loans,  granted.     Bonds 
of  Western  Maryland  Ry.,  6B8. 
Wheeling,  Pitt^nrgh  ft  Baltimore  R  R  Oo.,  a  subsidiary  of  tbe  Balti- 
more &  Ohio  R.  R.  Co.,  authorized  to  Issue  and  deliver  certain  bonds  to 
that  carrier  in  payment  tor  addiUons,  Improvementa,  and  betterments. 
Bonds  of  Baltlmora  &  Ohio  B.  B..  688;  720. 
Wlscon^n  &  Northern  R.  R.  Oo.,  authority  to  Issue  flrst-mortgage  grid 
bonds  In  accordance  with  the  terms  of  a  certain  mortgage  and  to  sen 
said  bonds,  the  proceeds  to  be  used  for  purpose  of  paying  tor  rail  and 
track  fastenings,  ties,  and  otbar  proper  capital  charges,  jpimted.    Bonds 
of  Wisconsin  &  Northern  R.  R.,  691. 
BRANCH  LINES. 
AbandMunent; 

Atchison,  TopekH  k  Santa  Fe  Ry.  Co.,  and  California,  Arizona  &  Santa 

We  Ry.  Co.,  certificate  of  public  convenience  and  necessity  issued 

authorising  the  abandonment  of  a  brandi  line  in  Arlsona.    Such 

branch  line  serves  no  useCnl  purpose  and  there  Is  no  transportation 

need  to  be  met    Certificate  of  Public  Conveuleoce  and  Necesalty.  38S. 

Qulf,  Mobile  &  Northern  R.  R.  Co.,  cerUflcate  of  public  convenience 

and  necessity  issued  authorising  the  abandoninent  of  Its  Blllsriltc 

branch  In  Jones  connty,  Miss.,  as  such  branch  serres  no  important 

use.  has  been  operated  at  a  loss,  aod  has  no  proq>ect  of  earning  iti 

operating  cost    Onlf,  Mobile  &  Northern  Certificate.  426. 

Northern  Pacific  By.  Co.,  certificate  of  public  convenience  and  necessity 

_—  issued  authorising  tbe  abandonment  of  a  portion  of  a  braodk  line  ct 

railroad  in  Richland  county,  N.  Dak.,  there  being  no  present  or 

prospective  need  Dor  continued  operation.    Certificate  for  Northers 

Pacific  I^.,  760. 

Pere  Marqnette  Ry.  Co.,  certiflcata  of  public  coovenleoce  and  necessity 

taned  SBtbMlalng  ttaei  abandonment  of  a  brvi<A  line  of  lalliotd 


I  .V  Google 


nnxEX  vioEst,  ^1 

BRANCH  LIKTIS— GonUnued. 

In  Kalkaska  county,  Hlch.,  as  the  traffic  on  the  branch  has  dlmudsbed 
to  the  point  wbora  pnctlcally  do  bnslneaa  Is  avallaUe,  and  there  la 
no  prospect  of  Industrial  or  acrieoUnral  dovdopment  In  the  tetntoir 
to  creata  tmj  need  for  the  line  in  the  fntnre.    Pore  Harqaette  Ry. 
Gertlikate,  410. 
OonstracUon :  Tenseaeee  R  R  Oo^  certiacate  of  public  coDvenlence  and 
aecMrtt;  to  conatrnct  a  branch  line  of  railroad  In  Campbell  and  Ander- 
son conntlea,  Teim.,  for  the  bandUug  of  timber  and  coal,  Issoed.    Oer- 
tlAcatc  to  Tennessee  R.  R.,  654. 
OALAMITOUS  VISITATION. 

Aransas  fiarbor  Terminal  Rf.,  apirilcatlon  for  a  loss  from  the  United 

States  to  enable  It  to  rec<mBtruct  a  portion  of  Its  read,  which  was  so 

badly  damased  by  a  hurricane  ae  to  make  It  necessary  to  reconstruct 

Its  main  tine,  gratited  In  part    Aranaaa  Harbor  Terminal  Ry.  Loan,  2a 

OAPITAIi  STOCK.    Bee  Bvxkm. 

OAR  FLOATS. 

Weatem  Maryland  Ry.  Co.,  authority  to  lesoe  marine  equl^Mnent  gold 
notes  under  a  obtain  prt^osed  agreement  of  conditional  sale,  and  to 
Bell  the  same  at  sot  leas  than  par  and  aecroed  Intereat,  for  pnrpose  of 
obtaining  funds  to  corer  the  cmstmctlon  and  d«Ilvery  of  a  ated  car 
float,  granted.  Notes  of  Western  Maryland  R;.,  TIT. 
OAR  REPAIR  SHOPS,    ftee  Saora. 

OAR  SHORTAGE.    j9m  BqmpifKira;  Bhobtaoe  or  Equtpiient. 
OBtRTmOATES.    Bm  OoKYmsanoB  Aim  Necxsbitt  ;  Riceiteb's  CtermcATES. 
OLEIARINO  TITUl 

By  the  dls^arge  of  receiver's  cotlflcates  and  the  payment  of  fixed 
diarges  of  the  carriers  here  nnder  consideration  wotdd  be  of  great 
benefit  to  the  aecsrity  holders,  bnt  It  la  not  apparent  tHat  the  failure 
to  do  these  things  dio«ld  or  would  preyent  the  proper  service  to  the 
public  which  the  roada  are  now  capable  of  giving.  Kansas  City,  Mex- 
ico A  OriKit  R,  R.  Loan,  86  (42). 
OOLLATSRAL  8B0DR1TT.  See  Snouarrr. 
OOMUON  OARRIBR 

QvU  Ports  Terminal  Ry.  Co.,  found  not  to  be  a  common  carrier  oubject  to 
the  Interstate  commerce  act  and  therefore  not  entitled  to  a  loan  under 
ttie  provlslonfl  of  the  transportatloti  act,  1830.    Oulf  Porta  Terminal  Ry. 
Loan,  421   ilSB). 
Pensacola,  Uobllo  Jc  New  Orleane  Ry.  Oo.,  found  to  be  a  common  carrier 
snbjeet  to  the  Interstate  commerce  act    O.  N.  0.  d  T.  P.  Rg.  v.  /.  C.  C, 
182  TT  8.,  184,,  and  oQter  cases  dted.     GoU  Ports  Terminal  Ry.  Loan, 
421  (42S). 
COMMON  BTOOK.  8»e  Sroozs. 
OONDITIONAL  BALE. 

While  the  law  does  not  prohibit  a  conditional  sale,  subject  to  the  Com- 
mlaslon'B  tntboriaatlaa.  In  advance  ot  approval  of  an  Issne  of  securities, 
carrierB  ahotdd  realise  that  the  Commission  shall  not  be  controlled  In  Its 
ketien  by  representatlona  that  tRllnre  to  accord  approval  of  Issues  con- 
ditionally sold  wHl  resalt  In  distnrbance  or  disarrangement  of  plans 
based  upon  astldpated  amroval.  Bonds  of  New  York  Central  R  R., 
1T2  (1TB). 
VOKTldOJ!  OF  JUBISDIOnOR'.    See  3 
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CONSOLIDATION.    Bee  abo  Acomsinon  of  CovmoL 
•    Id  General: 

In  secUon  S  of  the  lut««tate  cotnmerce  act  Coognm  ^lorlded  a  com- 
plete   scheme   of   regulatloa   at   contncta   or   othw   amtagementa 
whereby  one  common  carrier  subject  to  the  act  ralgtat  Mcnre  control 
of  aDOtber  eoch  carrier,  either  by  consolidation  Into  one  eorporatlca, 
or  In  aonie  manner  not  InrolTing  andi  cossidldation.  or  br  enterloc 
Into  any  agreement  for  the  pooUng  of  fredi^  or  eaminCB  with  a 
competing  railroad.    Lease  of  Talley  Terminal  Ry^  lOD. 
Congress  Intended  to  permit  unified  oi>eeatl«i,  even  U  bmlTlng  the 
elimination  of  competition,  where  tbia  woold  b»  In  the  pobUe  In- 
terest, and  provided  for  a  modification  of  tbe  antitntat  laws  to  tbe 
extent  necessary  to  effect  tbls  pnrpave,  atatliv  certain  ^areqolslte^ 
and  Imposing  upon  the  Oommlasion  tbe  duty  of  determliUnc  wheths 
or  not  the  conditions  of  section  6  of  the  act  have  bean  or  wlU  be 
fnlQlled  and  the  proposed  arrangement  is  In  the  pvMIc  iBtMest 
Id.  (109). 
Pittsburgh  &  West  Virginia  Ry.  Co.,  acquisition  of  control  of  the  WMt  Sldt 
Belt  R.  R.  Co.  by  purchase  of  its  capital  atock,  approved  and  antboriaed. 
Pittsburgh  A  W.  Va.  Ry.  Control  of  W.  8.  B.  R.  B.,  124. 
CONSTRUCTION  OF  NEW  LINE.    Bee  Naw  Lnras. 
CONSTRUCTION  OF  STATUTE. 

In  section  0  of  the  Interstate  commerce  act  OoiwreBa  prorlded  a  "p^ffM* 
scheme  of  regulation  of  contracts  or  other  arrangementa  wtmcby  one 
common  carrier  subject  to  the  act  might  secure  etmtrol  of  anotber  nA 
carrier,  either  by  consolidation  into  one  corporation,  or  tn  some  manner 
not  involving  such  consolidation  or  by  entering  into  any  agreemoit  for 
tbe  pooUog  of  frelRbt  or  earnings  with  a  competing  railroad.  Lease  of 
Valley  Terminal  Hy..  105. 
CongreBs  intended  to  permit  unified  operatloB,  even  if  Invtriving  tbe  ellmhia- 
tion  of  competition,  where  thia  would  be  ia  the  pnbUc  iaterflst,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  tbe  extent  oeoaaaarr  to 
effect  this  purpose,  stating  certain  prerequisites,  and  impoalnc  vpaa  the 
Commission  the  duty  of  determining  whether  or  not  the  condlttana  of  see- 
Uon  6  of  the  act  have  been  or  will  be  falfiUed  and  tbe  proposed  arrange- 
m«nt  Is  in  the  public  intereat.  Id.  (lOS). 
In  order  to  give  fmve  and  effect  to  the  statute,  tbe  lanbility  ta  oMata  funds 
from  other  sources,  contemplated  by  tbe  concluding  clause  of  parasmph  (b) 
of  sect'on  210  of  tbe  trani^fortation  act,  1920,  constmed  as  an  InablUty  to 
secuse  funds  upon  terms  which  the  carrier  with  due  r^ard  tor  tbe  pnblle 
Interest  would  be  Jnatlfied  in  acc<4;tlng.  and  an  excalve  rate  ct  interait 
or  other  nndnly  bnrdensome  or  Injnrlous  ctmdiUons  whlcb  the  enrdae  of 
sound  business  discretion  will  not  permit  constitute  inafeHttr  wUhtn  tiie 
meaning  of  the  statute  to  obtain  funds  from  other  sourcM.  Appllcatlsns 
for  Loans,  40T. 
It  was  undoubtedly  tbe  legislativa  ioteat  that  tbia  inMroads  ibooU  be  en- 
abled, through  loana  made  under  anctloD  210  of  tbe  tianspertafon  tct, 
1020,  expeditiously  to  move  tbe  eomnm^ie  of  tbe  country,  to  meet  mator- 
lag  capital  obligations  and  otherwise  prepsrly  to  sen*  the  public  dnrlBf 
Hw  tranaltlon  partod  of  two  yeara  Inunedlatety  ftritowlac  the  twrmlnatiOB 
of  federal  control.  Id.  (408). 
Under  a  literal  interpretation  of  tbe  eondndlas  dauas  of  psngr^h  (b)  of 
section  210  of  the  transportation  act,  l(Bo,  the  majority  of  railroads  would 
be  unable  to  qualify  tOr  loana.    Tbe  remainder  of  the  roads,  while  sMs 
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to  make  tbe  ahowtng  that  the;  ace  unable  to  obtain  funds  from  other 
amume,  genentUf  can  not  make  the  fnrtber.eliofflnK  requlrad  by  ti>e 
statute  governing  proepectWe  earning  power  uu]  secnrttj  to  be  offered. 
Under  these  cond'tlona  It  would  be  pra^callj  imposslbls  to  make  any 
loans,  and  the  section  would  be  reduced  bo  a  nullity.    Id.  (408). 

Inability  to  obtain  funds  from  other  sources  oontetnplated  by  the  cooclud- 
ing  clause  of  paragraph  (b)  of  section  210  of  the  transportation  act.  1920, 
Is  not  an  abeolnte  inability,  but  a  practlcsl  Inab^Utf  or  InabQlty  within 
the  exercise  of  sound  businese  discretion  Id  the  public  Interest  to  be 
detennined  by  ttie  consideration  of  the  facte  of  each  particular  case. 
Id.     (409). 

It  was  aiqtarently  recognised  by  the  Congress  that  short  line  railroads,  al- 
though relinquished  from  federal  control,  were  nevertheless  affected  In 
their  operation  and  earnings  by  reason  of  their  connection  or  competition 
with  roads  under  federal  operation,  and  in  the  enactment  of  the  trans- 
portation act,  1920,  provision  was  made  in  section  204  tor  reimbursement 
of  such  short  lines  as  had  suffered  deficits  In  railway  operating  income 
while  under  private  operation  during  federal  control.  St  Jos^b  Belt 
Ry.  CertiOcate,  443  <44T). 
CONTRACTS.    Bee  alao  Lcabil 

In  General:  In  section  6  of  the  Interstate' commerce  act  Congreaa  provided 
a  complete  scheme  of  regulation  of  contracts  or  other  arrangements 
whereby  one  common  carrier  subject  to  the  act  might  secure  control  of 
another  such  carrier,  either  by  consolidation  Into  one  corporation,  or  la 
some  manner  not  Involving  such  consolidation,  or  by  entering  into  any 
agreom^it  for  the  pooling  of  freight  or  earnings  with  a  competing  rail- 
road.   Lease  of  Valley  Terminal  Ry.,  105. 

Atlantic  Coast  Line  B.  R.  Co.,  antherlty  to  enter  Into  an  agreement, 
under  which  specified  equipment  will  be  held  in  trust  for  the  benellt  of 
the  holders  of  trust  certificates  to  be  issued  thereunder;  to  enter  into 
a  lease  covering  the  equipment ;  and  by  said  agreement  and  lease  to 
assume  obligation  or  Unbllity  to  pay,  as  rental  for,  and  on  account  of 
the  purchase  price  of,  the  equipment  (title  to  which  will  ultimately  be 
acquired  by  the  applicant)  sums  sufflclent  to  pay  the  prlncMml  of  the 
certlAcates,  dividends  thereon  and  certain  other  charges,  granted. 
Agreement  of  Atlantic  Coast  Line  B.  R.,  6tL 

Bangor  &  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itaelf  to  pay  prior- 
lien  and  deferred-lien  equipment-trust  certificates  and  attached  dividend 
warrants,  toward  the  procurement  of  certain,  equipment ;  for  the  sate 
of  said  prior-Uen  certificates  and  the  application  of  the  proceeds  toward 
the  purchase  of  certain  equipment ;  and  to  pledge  said  deferred-Uen  cer- 
tificates, together  with  certain  bonds,  with  the  Secretary  of  the  Treas- 
ury for  a  loan,  granted.  Equipment  Trust  of  Bangor  ft  Aroostook 
R.  R.,  628. 

Central  of  Oeorgla  Ry.  Co.,  authority  to  enter  into  proposed  eqnlpment- 
trnst  agreement,  under  which  certain  equipment  will  be  held  in  trust 
for  the  benefit  of  holders  of  trust  certificates  to  be  issued  thereunder ; 
to  enter  into  a  separate  agreement  of  lease  covering  said  equipment ;  and 
to  assume  Obligation  or  liability  as  guarantor  by  Indorsement  for  the 
payment  of  the  principal  and  dividends  of  said  trust  certificates; 
granted.  Elqnipment-Tniat  Agreement  of  Central  of  Georgia  Ry.,  778. 
fl8844'— 22— Tolas 63  .  , 
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Obesftpeabe  &  Oblo  Ry.  Co.,  ftnthorit7  to  enter  Into  a  proposed  eqntpment- 
trast  Bsreemnit,  nDder  wUch  said  equlpmeait  will  be  beld  in  trast  for  tbe 
benefit  ot  holders  of  tntst  ceniflcates  to  be  Issued  tbereuader;  to  tattt 
Into  separate  agreement  of  lease  covering  said  eqalpment;  and  to  aaaame 
obligation  or  liability,  &■  guarantor  by  Indoreement,  for  the  payment 
of  the  principal  and  dividends  of  said  trost  certlBeatea,  granted.  Agrfw- 
ment  of  Chesapeake  ft  Oblo  Ry.,  469. 

Brie  R.  R.  Co.,  autborlty  to  mter  into  contracts  with  bolders  of  certain 
bonds  issued  by  predecessor  companies,  extending  dates  of  maturities 
Of  said  bonds,  granted.    Extension  Contract  of  Brie  R.  R.,  131. 

Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  Tmdora  and  tmstees,  and  a  certain  agreement  of  lease  and 
agreement  of  aaalgnment  of  lease  by  irtit^  applicant  obligates  itself  to 
pay  equipment-trust  certificates  and  attached  dividend  warrants  to  be 
issued  thereunder  by  said  trustees^  and  to  make  and  deliver  to  said  tms- 
tees unsecured  notes,  to  be  applied  to  procurement  of  equipment  set 
forth  in  said  lease,  granted.  Equipment  Trust  of  Long  Island  R.  R. 
Co.,  144. 

New  Orleans,  Texas  A  Mexico  Ry.  Co.,  authority  to  Issue  promissory  notes; 
to  execute  an  agreement  for  tlie  purchase  of  locomotives  from  the  War 
Department;  to  Issue  first  mortgage  gold  bonds  and  pledge  same  wUi 
the  Secretary  of  the  Treasury  as  security  for  a  loan ;  end  to  issae  oos* 
cnmnlatlve  Income  bonds,  and  approval  given  for  the  delivery  of  votiof- 
trust  certificates  representing  equal  amount  of  capital  stock,  to  comply 
with  the  plan  and  agreement  of  reorganization  under  which  appllcaat 
was  organlxed,  granted.  Bonds  of  New  Orleans,  Texas  A  Mexico  By. 
Co.,  682. 

Pittsburgh  ft  Lake  Brie  B.  B.  Co.,  autborlty  to  execute  an  agreement  with 
certain  vendors  and  trustee,  and  a  certain  agreement  of  lease  with  sndi 
trustee,  by  which  applicant  obligates  Itself  to  pay  eqnlpment-tmst  gtdd- 
certificates  and  attached  dividend  warrants  to  be  issued  thereander  bf 
said  trustee,  granted.  Eqalpment  Trust  of  Plttsbut^h  ft  Lake  Brie  B.  B, 
1S9. 

Trans-Miaslasippi  Terminal  R.  B..Co.,  Texas  ft  Pacific  Ry.  Co.  and  receivers, 
and  Missouri  Pacific  R.  R.  Co.,  anthority  to  enter  Into  a  contract  extend- 
ing the  maturity  date  of  gold  notes,  heretofore  extended  by  a  predecessor 
of  tile  Trans-MlssIssippl  Terminal  B.  R.  Co.,  and  the  assumption  of  obli- 
gation or  lUbllity  In  respect  to  said  notes  as  guarantors  by  indoraem«it 
of  the  same  by  the  Texas  ft  Pacific  By.  Co.  and  receivers,  and  the  Ula- 
sonri  Pacific  B.  R.  Co.,  granted.    Trans-Hississlppl  Terminal  Notes,  45a 

Dnton  Terminal  Co.,  authority  for  execution  of  contracts  extending  ma- 
turity dates  of  certain  S  per  cent  nnsecnred  notes,  with  Interest  at  tlw 
rate  of  6  per  cent  per  annum,  granted.    Union  Terminal  Unsecured  Notet^ 
286. 
CONTROL  OF  ONE  CABBIBB  BI  ANOTHEB.    Bm  Acquisrnon  or  Comw; 

CONSOLroATIOH. 

CONVENIENCE  AND  NECBSSITT, 
Abandonment : 

Atchison,  Topeka  ft  Santa  Be  By.  Co.,  and  Callfomli^  Arizona  ft  Santa 
Fe  By.  Co.,  certificate  Issued  authorizing  the  abandonment  «f  a 
branch  line  In  Arizona.  Such  branch  line  serves  no  tiseful  purpoM 
and  there  Is  no  transportation  need  to  be  met  Certificate  of  Public 
Convenience  and  Necessity,  880. 
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CONVENIENCE  AND  NECESSITT— Owitlnued. 
Abandon  men  t — Continued . 

Butem  Tezks  R.  R.  Co.,  certificate  Issoed  tnthortEtnE  tbe  BbRndoBment 
of  its  line  of  nllvay  between  Lufkln  and  Kennare,  Texas,  which  baa 
been  operated  at  a  Ion,  Bubject  to  the  right  of  persons  Interested  In 
the  commnnttr  served  to  purchase  tbe  property  at  a  sam  not  In  excess 
of  the  amount  herein  set  fertL.    BaeterD  Texas  R.  B.  Certlflcate,  436. 

Ovlf.  Mobile  ft  Northern  R.  R.  Co.,  certlflcate  Issued  authorizing  the 
abandonnient  of  Its  Elltsvllle  branch  In  Jones  county.  Hiss.,  as  such 
brandi  e^^es  no  important  nse,  has  been  operated  at  a  loss,  and  has 
no  prospect  of  earning  its  operating  cost.  Gulf,  Mobile  ft  Northern 
Certiflcste,  426. 

Northern  Pacific  Ry.  Co.,  certificate  issned  enthorlElBg  tbe  abandon- 
ment of  a  portion  of  a  branch  line  of  railroad  In  Richland  county, 
N.  Dak.,  there  being  no  present  or  prospective  need  for  continued 
operation.    Certificate  for  Northern  Pacific  Ry.,  TSO. 

Fere  Marquette  Ry.  Co.,  certificate  issaed  authorising  the  abandonment 
of  a  branch  line  of  railroad  In  KsltiaBka  county,  Mich.,  as  the  traffic 
<m  the  branch  has  diminished  to  the  point  where  practically  no  busl- 
neas  Is  aTailable,  and  there  Is  no  proq;»ect  of  industrial  or  agricul- 
tural developmeDt  in  the  territory  to  create  any  need  for  tbe  line  in 
the  future.    Pere  Marquette  Ry.  Certificate,  410. 

Potato  Creek  R.  R.  Co.,  certificate  authorizing  the  abandonment  of  a 
portion  of  line  in  Potter  end  McEeau  counties,  Pa.,  which  serree  no 
useful  purpose,  issued.    Certificate  to  Potato  Creek  R.  B.,  636. 

United  Rys.  Co.,  certtBcate  issued  anttiorising  the  abandonment  of 
operation  of  a  tine  of  railroad  extending  from  Linnton.  Multnomah 
county,  to  Wilkesboro,  Washington  county,  Oregon.  Such  line  is  to 
be  acquiiM  and  operated  by  tlie  Portland,  Astoria  ft  Pacific  R.  R., 
and  no  shipper  or  user  of  the  line  will  be  affected  by  the  change  of 
control.  Certificate  to  United  Rys.  Co,,  728. 
Acqnisitlon  of  Control : 

Central  Wiscousin  Ry.  Co.,  certlDcate  Issued  anthorizing  tlie  acqnisl- 
tloD  and  operation  of  a  line  of  railroad  In  Bau  Claire  and  Clark 
counties;  Wis.  SnCh  road  has  not  paid  operating  expenses,  bat 
small  communities  would  be  without  service  if  definitely  abandoned 
and  in  view  of  tbe  fact  that  anch  commnnities  desire  to  preserve  the 
service,  and  are  prepared  to  finance  and  assume  the  burden,  appli- 
cant sltenld  be  k1v«i  an  opportunity  to  undertake  the  operation  of 
the  property.    Certificate  for  Central  Wisconsin  Ry.,  747. 

Norfolk  ft  Western  Ry.  Ca,  certificate  Issued  authorising  the  acquisi- 
tion and  operation  of  certain  feeder  lines  In  Kentucky  and  West 
Tirginia.  Operation  of  lines  in  qnestlon  by  applicant  through  Its 
own  organization  Is  desirable  from  the  standpoint  of  economy  and 
efficiency,  and  in  order  to  avoid  duplication  of  accountlug  and 
annual  reporta.    Certificate  for  Norfolk  &  Western  Ry.,  7CT. 

Portland,  Antoria  ft  Pacific  B.  ft,  Co.,  certificate  Issned  attthorlzing 
tbe  acqnisitlon  and  operation  <a  a  line  of  railroad  owned  by  the 
United  Rys.  Co.  In  Maltnomab  and  Washington  countiea  Sncli 
acquisition  and  operation  will  obviate  the  necessity  of  the  acquir- 
ing carrier  constructing  a  line  of  Its  own.  Certificate  to  Portland, 
Astoria  ft  Pacific  R.  R.,  73L 
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CONVENIENCE  AND  NTICESSITZ— ContlimeiL 
CoDstructlon  of  New  Llse: 

Coon  Bayou  ft  Arkansas  City  B7.  Co.,  certlflcate  for  tlie  c 
of  B  new  line  of  railroad  In  Deaba  connty.  Ark.,  denied  as  mcb 
line  U  not  for  the  benefit  of  tbe  pubUc,  but  for  «  plant  facility  >lan«. 
Certificate  of  Coon  Bayou  &  Arkaneaii  City  Ry„  701. 
Micblgan  Northern  R.  B.  Co.,  certificate  for  the  coDBtmctloii  of  a 
new  Una  of  railroad  in  Michigan,  doiied.  Present  recMd  ralaea 
serious  doubts  regarding  tbe  probable  miccesa  of  the  project:  and 
that  degree  of  aseurance  of  e  reasonably  successful  enterprise  not 
brought  with  such  completeoese  that  conduaion  may  be  predicated 
thereon  with  that  degree  of  certainty  which  evwy  well-planned 
enterprise  contemplates.  Construction  ApplicaUou  of  UicUgan 
Nortbam,  480. 
Extension  of  Line: 

Potato  Creek  B.  B.  Co.,  certificate  authorizing  tbe  constmctlon  of 
an  ext«ielon  In  Potter  and  HcKean  counties.  Pa.,  whldi  will  make 
possible  more  efficient  and  economical  operation,  issued.    Certificate 
to  Potato  Creek  B,  R.  Co.,  6S6. 
Tennessee  B.  R.  Co^  certificate  to  construct  a  branch  line  of  railroad 
In   Campbell  and  Anderson  counties,  Tenn.,   Cor   the  handling   of 
timber  and  coal,  issued.    Certificate  to  Tennessee  R.  B..  fl54. 
Union  Pacific  B.  B.  Co.,  certificate  Issued  anthorldng  extension  of 
its  Hue  In  Scotts  BlnfC  county,  Nebr.,  and  Qoshen  county,  Wyo.,  and 
due  to  the  uncertainty  of  adequate  return  during  the  first  few  years 
of  operation,  eucb  carrier  permitted  to  retain  all  of  Its  earnings 
derived  from  such  eztensloD  for  a  period  not  to  exceed  10  yeara. 
Union  Peciflc  R.  R.  Certificate,  882. 
Bestoratlon  of  Abandoned  Line :  Wisconsin  ft  Hichlgan  R.  B.  Co.,  certificate 
issued  authorizing  applicant  to  rebuild  and  operate  a  tine  of  railroad 
In  Dickinson  coanty,  Mich.     Rehabilitation  will  make  it  possible  once 
more  to  operate  the  entire  line  from  Bagley  Junction.  Wl8„  to  Iron 
Mountain,  Mich.,  and  the  traffic  expected  to  accrue  to  the  applicant 
will  not  prove  unduly  detrimental  to  the  Interests  of  otber  carriers: 
Bestoration  Application  of  WIscouBin  ft  Michigan  B.  R.,  476. 
OURBBNT  EXPENSES. 

Indiana  Harbor  Belt  B.  R.  Co.,  authority  granted  to  Issue  demand  promis- 
sory notes  to  BU[^ly  funds  for  current  expenses,  which  notes  are  re- 
quired to  be  paid  out  of  earnings  within  two  years  from  date  of  order, 
or  out   of  proceeds  of  settlement   under  ,  the  guaranty  provisions   of 
section  209  of  the  transportation  act.  1920,  If  the  same  ahall  be  made 
within  that  time.    Indiana  Harbor  Belt  B.  R.  Notes,  362. 
CONVERTIBLE  STOCK.    See  Stockb. 
DATE  OF  MATURITY.    Bee  M^TUBrriss. 
DEBENTURES. 

CaroUna.  Cllnchfletd  ft  Ohio  By.,  authority  to  Issue  cnmnlattTe  Income 
debentures,  under  a  certain  agreement,  the  proceeds  to  be  applied  to  tbe 
payment,  discharge,  and  cancdiatlon  of  short-term  notes  and  acc^tences 
maturing  on  demand  and  to  the  payment  and  discharge  of  such  other 
current  indebtedness  as  may  be  met  by  tbe  balance,  granted.  DcbentQres 
of  Carolina,  Clinchfidd  &.  Ohio  By.,  608. 
DEFICIT. 

Atlanta  ft  St  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  pro- 
visions of  paragraphs  (f )  and  (g)  of  section  20J  of  tbe  transporutloo 
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DEPICrr— Gontliined. 

act,  1920,  In  relmbnrsement  of  deficit  during  federal  control  sBcertalned, 
from  wbliiti  no  Amount  Is  deductible  on  acconot  of  traffic  bslancea  and 
otber  lBd«btadne«  dne  the  PresMeDt  (aa  operator  of  the  tnuuQwrtation 
B;«tems  under  federal  control).  Final  Settlement  wltb  Atlanta  k  St 
Andrews  Bay  By.  Oo.,  626. 

Bastori)  Texas  R.  R.  Co.,  certificate  of  pnbUc  convenience  and  necessltr 
autborlElng  tlie  abandMiment  of  Ita  line  of  railway  between  Lnfhln  and 
Eennard,  Tex.,  which  bas  been  operated  at  a  loss,  Issued  subject  to  the 
rl^t  of  persons  Interested  hi  the  community  seired  to  purchase  the  prop- 
erty at  a  sum  not  In  excess  of  the  amount  herein  set  forth.  Eastern 
Texas  R.  R.  CeTttficate,  436. 

Electric  Short  Une  By.  Co.,  appllcattOB  for  loan  to  aid  applicant  In  pro- 
viding addldwial  equipment  and  In  making:  additions  and  betterments 
to  eidsUoK  equipment  and  way  and  structures,  denied.  Applicant  has 
been  operattng  at  a  deSelt  and  the  proapecttre  eaminK  power  and  cbar- 
Bcter  and  value  of  secnrlty  offered  do  not  afford  reasonable  protection 
or  aasurance  of  ability  to  repay.    Electric  Short  Une  Ry.  Loan,  342. 

Foorche  River  Valley  ft  Indian  Territory  Ry.  Co.,  amount  payable  to.  In 
retmbuTsomwt  of  deficits  during  federal  control  ascertained,  from  which 
there  is  de<toctlble  a  certain  amount  due  to  the  President  on  acconnc 
of  traflc  balances  and  other  indebtedness,  and  final  settlement  made. 
Settlement  with  ronrcfae  River  Valley  &  Indian  Territory  Ry.,  708. 

Oulf,  MoMle  ft  Northern  It.  B.  Co.,  certlflcate  of  public  convenience  and 
necessity  Issued  anthorlztng  the  abandonment  of  Its  Elilsville  branch  In 
Jones  county,  Miss.,  as  sacb  branch  serves  no  Important  nse,  has  been 
operated  at  a  Ion,  and  bas  no  prospect  of  earning  Its  operating  cost. 
Gulf,  Mobile  ft  Northern  Certificate,  426. 

Little  Cottonwood  Transportation  Co.,  amount  payable  to,  in  reimburse- 
ment of  deficits  during  federal  control  ascertained,  from  whlCh  Hiere  is 
deductible  a  cerUIn  amount  due  to  the  President  on  account  of  traflle 
balances  and  other  indefttedness,  and  final  settlanent  made.  Final  Set- 
tlemeBt  wiflT  Little  Cottonwood  Co.,  189. 

Uonaon  R.  R.  Co.,  amonnt  payable  to,  In  reimbursement  of  deficits  during 
federal  control  ascertained,  from  which  there  Is  deductible  a  certain 
amount  due  to  the  President  on  account  of  traffic  balances  and  other  In- 
debtedness, and  final  settlement  made.     Settlement  with  Monson  R.  R.,  781. 
DB»/jn>  NOTES.    Bet  Nona. 
DIRECTOR  GENERAL.    See  Pubxal  Controu 
DUTT  OB"  COMMISSION. 

Oongrees  Intended  to  permit  unified  operation,  even  If  Involving  ttie  elinil- 
nation  of  conlpetltlon,  where  this  wontd  be  In  the  public  Interest,  and  pro- 
vided for  B  modification  of  tJie  antltmst  hiwa  to  the  extent  necessary 
to  ^ect  this  purpose,  statltv  certain  prerequisites,  and  Imposing  upon 
the  Commission  the  duty  of  determining  wliether  or  not  Hie  conditions 
•f  section  9  of  the  act  have  been  or  will  be  fulfilled  and  the  proposed 
arrangement  1«  In  the  public  InteresL  Lease  of  Vall^  Terminal  Ry., 
105  (10B>. 
EARNINGS.    See  also  DBTtctr. 

Ill  General; 

In  determining  the  value  of  security  offered  for  a  loan  from  the  tTnited 
State*,  the  prospective  earning  power  of  the  applicant  is  the  con- 
trolUnr  factor.  Hazton,  Alma  ft  Southbound  R,  B.  Loan,  302  {303>  ; 
Electric  Short  Line  Ry.  Loan,  S42  (843). 
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EAKNINOS— Contbmed. 
Is  General— Contlnned. 

The  constmctlon  of  &  proposed  line  conid  not  be  Jnstlfled.  eltlter  ma  an 
independent  abort  line  or  purely  as  a  brancb  line,  tni^j  on  ■  record 
sbowlng  estimated  earnings  of  tJ&  per  cent  for  the  first  five  je^a 
and  8-5  per  cent  thereafter  on  an  nnasually  hl^  estiniated  cost  of 
nearly  $4,000,000  for  a  proposed  43.5-mite  construction,  the  antamt 
convenience  and  benefit  to  the  surronndlng  territory  noCwltliatand- 
Ids.    Union  Pacific  R.  K.  CerUflcate,  S82  (S83). 
Indiana  Hari>or  Belt  B.  R.  Co.,  authority  granted  to  Isane  demand  promis- 
sory notes  to  supply  funds  for  current  expenses,  whldi  notes  ar«  required 
to  be  paid  out  of  earnings  within  two  years  from  date  of  order,  or  out 
of  proceeds  of  settlement  under  the  guarantf  provisions  of  section  200 
of  the  transportation  act,  1920,  if  the  same  shall  be  made  within  tbat  time. 
Indiana  Harbor  Beit  R.  R.  Notes,  362. 
Uaxton,  Alma  &  Southbound  R.  B.  Co.,  aif)UcaUon  for  loan  to  enable 
applicant  to  exercise  an  option  for  purchase  of  leased  rail,  and  to  meet 
maturing  Indebtedness,  denied  as  public  necessity  (or  applicant's  line  la 
relatively  small  and  prospective  earning  power  and  character  and  valne 
of  security  offered  not  such  as  to  afford  reasonable  protection  or  assur- 
ance of  ability  to  repay.    Maxton,  Alma  &  Southbound  Loan,  30S. 
Fensacola,  Mobile  &  New  Orleans  Hf.  Co.,  application  for  loan  for  purposes 
of  meeting  expenditures  for  labor  and  materials  to  be  used  In  complettof 
a  new  line,  replacements  and  repairs  to  constructed  lines,  and  tbe  pur- 
chase of  equipment  and  other  betterments  for  the  constructed  lines, 
denied.    Prospective  eamlDg  power  and  character  and  value  of  secnrltT 
offered  not  such  as  to  furnish  reasonable  assurance  of  ability  to  rqwy. 
Gulf  Ports  Terminal  By.  Loan,  421. 
Union  Pacific  R.  R.  Co.,  certificate  of  convenience  and  neceesltr  tasaed 
authorizing  extension  of  its  line  in   Scotts  Bluff  county,  N^r„  and 
Goshen  county,  Wyo.,  and  due  to  the  uncertainty  of  adequate  return 
during  the  first  few  years  of  operation,  such  carrier  permitted  to  retain 
all  of  its  earnings  derived  from  such  extension  for  a  period  not  to  exceed 
10  years.    Union  Pacific  R.  R.  Certificate,  382. 
ENGINES.    See  Equifueni;  Looouotivbb. 
EQUIPMENT. 
In  General: 

Sum  of  $125,000,000  fixed  as  portion  of  revolvlns  fond  to  be  atad 
in  the  acquisition  of  freight  cars  and  locomoUvea.    Principles  to  bt 
Observed  in  Recommending  Loans,  12. 
A  loan  can  not  be  recommended  where  a  company  now  owna  more  equip- 
ment than  is  required  by  the  transportation  needs  which  It  now  serves, 
and  more  ttian  will  be  required  by  any  increased  traffic  reasonably  to 
be  expected  during  the  transition  period  following  the  terminetlcii 
of  federal  controL    Kansas  City,  Mexico  &  Orient  B.B.  Loan,  88  (42). 
The  bare  statement  of  fact  that  an  operating  carrier  has  Insufficloit 
equipment  to  handle  the  traffic  can  not  be  taken  as  eetahlistiinK  that 
the  services  of  another  carrier  are  necessary.    Certificate  of  Com 
Bayou  &  Arkansas  City  Ry.,  701. 
Ann  Arbor  R.  R.  Co.,  loan  to  assist  In  acquiring  switdilng  locomodvca. 

granted.    Loan  to  Ann  Arbor  R.  R.,  90. 
Atchison,  Topelia  &  Sanla  Fe  Ry  Co..  application  for  loan  to  provide  for  the 
purchase  of  locomotives  and  frelgbt  equipment,  granted  in  pert    Atchl- 
aon.  Topeba  &  Santa  Fe  By.  Loan,  68. 
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EQniPHENT— Continned. 

BaltlDuv«  &  Otiio  R.  B.  Co.: 

A[9llcaU«D  for  loRu  to  aid  In  tlie  ptircb&ie  «f  locomotlvea  and  freight 
equipment,  granted  in  part    Loan  to  Baltimore  &  Oblo  K.  B.,  S75. 

Anthorlt7  to  Issue  conditional  sale  purchase  notes  In  eonditlonal  pnr- 
cbase  of  equipment  nnder  tlie  terms  of  a  contract  entered  liib^  pnr- 
napt  to  a  certain  equipment  trnst,  conditional  sale  basis;  to  asaume 
UablUty  as  ffoarantor  in  respect  of  an  obllgatlcm  to  tbe  United  Statea 
for  a  loan  on  account  of  said  eqolpnient ;  and  to  pledge  refunding  and 
general  mortgage  bonds  as  security  In  part  for  tbe  performance  of 
(riDllgatlons  under  said  equipment  trust,  granted.    Bonds  of  Baltimore 

&  Ohio  R.  B.,  saa 

Bangor  &  Aroostook  IL  R.  Co.,  application  for  loan  to  purchase,  granted. 

Bangor>  Aroostook  A.  B.  Lmin,  44;  661:734. 
Boston  &  Maine  B.  B.,  (^plication  for  loan  to  provide  for  the  purchase  of 
locomotives  and  make  additions  and  bettermcnta  to  ^^'pt^ng  equipment, 
granted  In  part.    Boston  &  Maine  B.  R.  Loan,  402. 
Central  of  Georgia  By.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  locomotives  and  freight  equipment,  granted.    Loan  to  Central  of  Qeor- 
^  By.,  72 :  619 ;  783. 
CheaapeBke  ft  Ohio  By.  Co.,  application  for  loan  to  provide  for  thepnrehasc 
of  locomotives  and  freight  equipment,  granted  In  part    Chesapeake  ft 
Ohio  By.  Loan,  261. 
,  Chicago^  Burlington  ft  Qulncy  B.  B.  Co.,  application  for  loan  to  provide  for 
the  purchase  of  locomotives  and  frelglit  equipment,  granted.    Chicago, 
Burlington  ft  Quincy  R.  R.  Loan,  48. 
Chicago  Oreat  Western  B.  R.  Oo. : 

Loan  to  asaist  In  acquiring  freight  locomotives  and  in  making  additions 
and  bettermeuts  to  existing  freight  equipment,  granted  in  part    Loan 
to  Chicago  Great  Western  R.  B.,  100;  157. 
Upon  supplemental  report,  application  for  Loan  to  provide  additions  and 
betterments  to  existing  equipment,  granted  In  part.    Former  reports 
65  L  C.  q.,  100,  U>7,  241,  and  4S3.    Loan  to  Chicago  Great  Western 
R.  R.,  486;  628. 
Chicago,  ilock  Island  ft  Padflc  By.  Co.,  application  for  loan  to  provide  addl- 
tlons  and  betterments  to  existing  eqaiimient,  granted  in  part    Chlcagot 
Bock  Island  ft  Padflc  Loau,'3n;  431. 
Cincinnati  Northern  B.  R.  Co. : 

Application  tor  loan  to  provide  additions  and  betterments  to  exlattng 

equipment,  granted.    Loan  to  New  York  Central,  CXtS. 
Authority  to  issue  a  promUsory  note,  tbe  proceeds  to  be  nsed  for  addi- 
tions and  betterments  to  existing  equipment,  granted.    Note  of  Cin- 
dnnaU  Northen  R.  B.,  Ci6S. 
Cleveland,  Cincinnati,  Chicago  &  St  Lonls  By.  Co.,  application  for  loan  to 
aid  In  providing  new  equipment  and  making  addlttona  and  betterments  to 
existing  equipment,  granted-    I»an  to  New  Tork  Central,  008. 
Electric  Short  Line  By.  Co.,  application  for  loan  to  aid  applicant  in  provid- 
ing additional  equipment  and  In  making  additions  and  betteixoents  to  ex- 
isting eqntpn^nt,  dwlad.    Applicant  has  been  operating  at  a  deficit  and 
.  tbe  prospective  earning  power  and  character  and  value  of  security  pffered 
do  not  afford  reasonable  protection  or  assurance  of  ability  to  repay.    Elec- 
tric Short  Line  Ry.  Loan,  S42. 
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Elgin,  JoUet  ft  Eaatern  R7.  Co.,  antliorltj  to  Issne  «qtilpm«tiMTtut  boadi  to 

be  seenred  b;  n  certain  eqnlpment-trnBt  aETeemeat,  to  be  Tised  In  prociutt- 

mMit  of  box  can  and  viFltclilng  engines,  fcranted.    Engin,  Joltet  &  Eaatem 

Bonds,  418. 

Brie  B.  B.  Ca,  application  for  loan  to  provide  additions  and  bett^meBts 

to  existing  eqatpment,  granted  In  part.    Erie  B.  R.  Loan,  SIT. 
Federal  Valley  B.  B.  Co.,  antfaoritjr  to  isene  pnunltsUT  notes  In  paymmt 
of  the  paichaae  price  of  one  loeomotlTe  and  one  caboose,  granted. 
Notes  of  Federal  Valley  H.  B.  828. 
Fort  Smith  ft  WeetemB.  R.  Co.,  apiflication  for  loan  to  provide  additlona 
and  betterments  to  existing  equipment,  granted.    Ft  Smith  ft  Weeten 
Loan,  409. 
Great  Northern  By.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  locomotives  and  freight  equipment,  granted  In  part.    Loan  to  Great 
Northern  Ky.,  78;  ISA. 
Gulf,  Mobile  &  Nortben  A.  R.  Co..  application  for  loan  to  anist  tn  tha 
ptircbaae  of  new  locoinotlree  and  provide  additions  and  betterments  to 
exlsHng  eqnlptnent,  granted  in  part    Oulf,  Mobile  ft  Northern  Loan,  S5S. 
Hocking  Valley  By.  Co.,  application  tor  loan  to  provide  additions  and 
Mtterments  to  existing  eqolpment,  granted  In  part.    Lean  to  Hocking 
Valley  By,  Co.,  SIS. 
Illinois  Central  B.  B.  Co.,  application  for  loan  to  provide  for  pnrchaae  of 
locotnotltes  and  freight  eqnipment,  granted.    IHlnoia  Central  R.  R.  Loan, 
61;  BOO. 
Kanawha  &  Michigan  By.  Co.: 

Application  for  loan  to  provide  adflttlons  and  betterments  to  exlstlns 

eqaipDient,  granted.    Loan  to  New  Vork  Central,  OOB. 

Aathority  to  Issue  a  promissory  note, '  the  proceeds  to  be  nsod  for 

rebuilding  existing  eauipment,  granted.    Note  of  Kanawha  ft  Ulelii- 

gan  Ry.,  662. 

Kansas,'  Oklahoma  &  Oolf  By.  Co.,  authority  tO  issue  eumnlative  Income 

'  bonds,  to  be  Issued  under  and  secured  by  a  certain  mortgage  and  deed 

of  trust;  to  Issue  preferred  capital  stock;  to  Issne  common  capital  stock; 

'    and   to   laeUe   equipment -trust   notes   In    procurement    of    equipment, 

granted.    Notes  of  Kanaas,  Oklalioma  ft  Golf  Ry..  072. 
Lake  Erie  &  Western  B,  R.  Co. :        ■ 

Application  for  loan  to  provide  additions  and  bett«nnenta  to  PTtaMw^ 
'     equipment,  granted.    Loan  to  New  Tork  Central.  603. 
Authority  to  Issue  a  promissory  note,  the  proceeds  to  be  used  for 
additions  and  betterments  to  existing  equipment,  granted.    Note  of 
Lake  Mrle  ft  Western  B.  R.,  669. 
Maine  Central  R.  B.  Co.,  loan  to  aftaist  Ih  making  additions  and  better- 
mients  to'exlating  equipment  and  to  purchase  new  equipment,  granted  in 
part.    Loan  to  Httlne  Central  R.  R.,  203. 
Michigan  Central  R.'  R.  Oo.,  appIIMtfon  for  loan  'to  aid  In  providing  new 
equlpttaeot  and  making  additions  and  betterments  to  existing  equipment, 
granted.    Loan  t«  New  York  Central,  60S. 
'  MlmeapoliB  A  8t  Lobls  R.  R.  Co.,  authority  to  issne  promlBSory  note*  and 
payaMe  to  the  Union  Refrigerator  Tlvnelt  Co.,  In  part  pBym«nt  for 
lefHgerttor  cars  to  be  purchased  from  aald  company,  granted.    Note  of 
Minneapolis  ft  St.  Louis  R.  B.,  622. 
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mtw  YMk  CsntTftl  S.  B.  Co^.  application  for  loan  to  aid  In  prortdlng  new 
ttulBWfNtt  mta  makiiiK  additions  and  bettermeuta  to  «xlatbig  equipment, 
granted.    LDan  to  New  York  Oentnil,  COS. 

Ktw  Jolk,  New  HKven  A  Hartfvrd  R.  R.  Co..  application  for  loan  to 
proTM*  new  eqalpment,  granted.  New  Tork,  New  Haven  ft  Hartford 
Loan,  878. 

Nortbem  Padflo  By.  Co.,  appllcBtlon  tor  loan  to  pnrdiase  new  locomotlTea 
Bqd  frriBtttegnlpDmit,  granted.    Northern  Pacific  Rj.  Loan,  836. 

Seaboard  Air  Une  Ry.  Oa.  appltcatloa  for  loan  to  asslat  In  aOintrlDg 
BetrlgBrator  equipment,  Eranted.    Loan  to  Seaboard  Atr  Line  Vj.,  163. 

SonOiem  Fadflc  Oa,  apidicatUm  f»r  loon  to  aid  In  prortdlng  new  equlp- 
BMQt  denied.  Nocewry  sbowlMg  not  made  that  applicant  Is  unable  to 
P»Ttde  Itself  wltb  incb  funds  from  other  sources.  Sontbem  Padflc 
Co.  Loan,  869. 

So«aern  By,  Oik,  application  for  a  loan  to  aid  In  the  purchase  of  new 
locMDoUves  ami  box  cars,  granted.    Loan  to  Sonthem  R7.,  710. 

TlisUilUi  By.  Co.,  application  for  loan  to  aid  la  acqnlriug  new  locomotlvea, 
.  geamtcd.    Loan  to  Ttrgtnian  By.,  208. 

WMtera  MaiyUnd  Ry.  Co.,  authority  to  issue  marine-equipment  gold 
BotCs  under  a  certatD  proposed  agreement  of  conditional  Bale,  and  to 
srtl  the  same  at  not  lees  than  par  end  accrued  tnterest,  for  purpose  of 
obtalBlng  funds  to  cover  the  construction  and  delirerr  of  a  Bted  car 
float,  grantod.  Notea  af  Western  Maryland  Ry.,  717. 
BQUIPMHNT  OORFORATIONS. 

lAe  OommlsafM)  can  not  undertake  tbe  fbrmotton  of,  but  upon  preaenta- 
tioD  Oif  •  definite,  wall  matutvd;  and  workable  plan  capable  of  applica- 
tion in  tbe  Immmedlate  future  it  will  give  preferred  consideration  to 
ap^catlana  tor  loans  to  or  for  the  purpose  of  Bnch  corporation.  It  la 
both  desirable  and  practicable  to  devise  sucb  a  plan  In  the  esse  of  re- 
frigerator equipment,  and  the  Commlsslan  partfcniarly  commends  thla 
matter  to  the  atteutlon  of  the  railroad  executlvaa.    Prlnciplea  to  t»e  Ob< 

-    served  In  Recommending  Loans,  12. 
■QCIFHIINT  NOTBIS.    See  Notes. 
BQUIPUrafT  TRUST  BONDS.    See  BnRDS. 

ijgnipMn«T  trust  c^tmncATm. 

Atlfeatle  Coast  I<tne  R.  R.  Co,,  authority  to  enter  into  an  agreement,  under 
wtalch  apedfled  eqalpin«)t  will  be  held  In  trust  for  the  beneflt  of  the  hold- 
«ts  of  tniat  certificates  to  be  Issued  thereunder ;  to  enter  Into  n  lease  cover- 
ing the  equipment ;  and  by  said  agreemeut  and  lease  to  assume  obligation 
or  liability  to  pay,  as  rental  for,  and  on  account  of  the  purchase  price  of, 
the  equipment  (title  to  which  vrill  ultimately  be  acquired  by  the  applicant) 
sums  aufflcient  to  pay  the  principal  of  the  certificates,  dividends  thereoij 
and  certain  4ther  durgee.  granted:  Agreement  of  Atlantic  Coast  Line 
R.a,  8TL 

Bancor  *  Aroostook  R.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
'agRcnent,  and  agreement  of  lease,  and  to  obligate  Itself  to  pay  priur-Iioi 
and  deferred-lien  equipment-trust  certificates  and  attached  dividend  war- 
rants, toward  the  procurement  of  certain  equipment;  for  tbs  sale  of  said 
prior-Hen  certilCBtm  and  the  application  of  the  proceeds  toward  the  pur- 
cliase  of  certain  equipment;  and  to  pledge  said  deferred-lien  certificates, 
together  with  certain  bonds,  with  the  Secretary  of  the  Treasury  fOr  ft 
loan,  granted.    Equli»nent  Trust  of  Bangor  &  Aroostook  B.  R.,  828. 
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EQUIPMENT  TRUST  CERTIFICATES— Contlnned. 

Central  of  Georgia  Ry.  Co.,  authority  to  enter  Into  b  propamd  eqnlpiiunt- 
trBBt  aereement.  under  which  certain  equipment  will  be  held  In  tmK  tot 
the  benefit  of  holders  of  trust  certificates  to  be  lisned  therenndor;  to  enter 
Into  a  s^arate  agreement  of  lease  coveting  aald  eqoliKnent;  aad  to  as- 
nme  obligation  of  liability  as  guarantor  by  Indonement  for  tbe  paymat 
of  tbe  principal  and  dividends  of  said  trust  certificate*,  granted.  Eqnlp- 
ment-Trnst  AgreemeDt  of  C^itral  of  Georgia  Ry..  77S. 
Chesapeake  &  Ohio  Ry.  Co.,  authority  to  enter  Into  a  proposed  aqalpnlen^ 
trust  agreement,  under  which  said  equipment  will  be  h^d  In  tmst  fSar  (be 
benefit  of  holders  of  trust  certtflcatee  to  be  Issued  thereunder ;  to  enter 
.  .  Into  separate  agreement  of  lease  covering  said  equipment ;  and  to  asBunia 
obligation  or  liability,  as  guarantor  by  IndoKOnuit,  for  tbe  paysiait  ot 
the  principal  and  dividends  of  said  trust  certlflcates,  granted.  Agreement 
of  Chesapeake  &  Ohio  Ry.,  469. 
Chicago,  St  Paul,  Minneapolis  &  Omaha  Ry.  Ca,  aatborlty  to  aeU  equ> 
ment-truBt  certificates  heretofore  issued  and  now  in  the  treasury  of  the 
,  applicant ;  to  asaume  the  obligation  of  paying  principal  and  Interest  of 
equipment-trust  certificates,  to  be  Issued  under  an  equipmeat-triut  agree- 
ment, by  execution  of  lease  of  certain  equipment ;  and  to  sell  sncb  la«t 
,  named  equipment- trust  certificates,  granted.  Oblcaga.  St.  Panl,  Min- 
neapolis &  Omaha  Certlficatee,  808. 
Ill'nois  Central  R.  B.  Co.,  authorl^  to  execute  and  deliver  certain  agree- 
meota  and  to  assume  obligations  to  pay  equlpment-tnjat  certlftcates  and 
attached  dividend  warrants  toward  the  procurement  of  certain  equipment; 
to  sell  said  trust  certificates;  and  tor  the  a^icatl(»i  of  the  proceeds  of 
said  trust  certificates  toward  tbe  purchase  of  certain  equipment,  sranted. 
Illinois  Central  R.  B.  Trust,  313. 
Long  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreanwit  with 
certain  voidors  and  truatees,  and  a  certain  agreement  of  lease  and  agree- 
ment of  assignment  of  lease  by  which  applicant  obUgabea  ttsell  to  pay 
equipment- trust  certificates  and  attached  dlvldead  warrants,  to  be  Isned 
thereunder  by  said  trustees  and  to  make  and  deliver  to  said  tnwteea  on- 
secured  notea,  to  be  applied  to  procurement  of  equipment  sat  forth  In  hU 
lease,  granted.  Equipment  Trust  of  Long  Island  R.  R,  do,,  144. 
Pittsburgh  &  Lake  Erie  B.  B.  Co.,  authority  to  execute  an  asreement  wtt 
certain  vendors  and  trustee,  and  a  certain  agreemeot  of  lease  wUb  sodi 
trustee,  by  which  applicant  obligates  itself  to  pay  eqalpment-tmat  goU- 
certlflcates  and  attached  dividend  warrants  to  be  issued  thereunder  bt 
said  trustee,  granted.  Bqubtment  Trust  of  Pittsburgh  &  Lake  EUe  R.  B., 
159. 

^GESS  EAJRNINGS.    See  EABNiMoa. 

BXCBANGE  OF  BONDS.    See  alto  BoifUB. 

The  delivery  of  dollar  bonds  in  exdiange  for  sterling  iMHid^  In  porBaanee 
of  the  terms  of  a  first-lien  and  refunding  mortgage,  InviriTM  an  lasue  ti 
securities  within  the  meaning  of  section  20a  of  tbe  ioteArstate  coramwee 
act.  Bonds  of  Union  PacUh;  R.  R.,  739  (786) ;  Bondi  at  Oiacon-Wasli- 
Ington  B.  R.  &  Nav.  Co..  739  (740). 

EXCHANGE  OF  STOCK.    See  Stocks. 

EXTENSION  OF  DATE  OF  MATURITY.    See  A 
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EXTENSION  OF  LINB. 

Id  GensTftl:  Tbe  conBtnictlaii  of  a  prtqweed  IlM  cmM  not  be  Jastlfled, 
eitber  m  kd  todepeodait  dioit  line  or  purely  u  a  brandi  Uii»>  aoldj  mi 
a  record  showing  estimated  earntogB  of  L8  per  cent  for  tbe  flm  five 
yean  and  8.5  per  cent  tbereafter  on  an  nnvanaUy  hldt  eatlmated  coat  of 
searly  $4,000,000  for  a  proposed  dS^S-mlle  conatrucUon,  tlte  aivarent  con- 
venience and  benefit  to  the  enrrounding  territory  notwUbatanding.    Union 
Pacific  B.  R.    Certificate,  3S2  (8SS). 
Eansaa  City,  Mexico  &  Orient  B,  B.  COl,  extent  to  wblcb  addltlo'na  voald 
tadlltate  tbe  moyement  of  care,  and  tbe  ^an  and  details  of  CMt,  not 
soffldently  proved  to  enable  a  recommendation  for  a  loan.    Kanaaa  City, 
Mexico  ft  Orient  B.  B.  Loan,  SO  (42-43). 
Potato  Creek  B.  B.  Co.,  certificate  of  public  convenience  and  necaarity  an- 
tborlzlDK  tbe  constroction  of  an  extension  in  Potter  and  UcKean  eonntlea. 
Pa.,  wbicb  will  make  possible  ntcve  efficient  and  enmomloai  opentton,  and 
tbe  abandonment  of  a  portion  of  andb  line  wbldi  saFrec  ao  osetul  purpoa^ 
Issued.    Certificate  to  Potato  CreA  B.  B.,  dao. 
Teoneesoe  B.  B.  Co.,  certificate  of  public  convenlenoa  and  necessity  to  con- 
struct a  branch  line  of  railroad  In  Campbell  and  Anderaon  conntlea, 
lean.,  for  tbe  handling  of  tlnAer  and  coal,  issued.    Oertificata  to  Ten- 
nwsee  B.  B.,  6M. 
Cnlon  FadOc  B.  B.  Co^  certificate  of  public  oonvralcace  and  necaaitty  Is- 
sued  autborixlng  extenfdnn  of  its  line  in  Scotts  Blnff  coonty,  Nebr.,  and 
Qosbcn  county,  Wyo..  and  due  to  tbe  uncertainty  of  adeqaata.  return 
daring  tbe  first  few  years  of  operation,  snob  carrier  permitted  to  retain  all 
of  its  earnings  derived  from  sncb  extension  for  a  period  aot  to  exceed 
10  yean.    Dalon  PgcUki  B.  B.    Certificate,  862. 
rBlDEHAL  GONTBOL. 
In  General: 

Because  of  tbe  aboiormal  coodltioia  wblcb  pievalled  dnrlag  federal 
control,  tbe  results  of  tbat  period  caq  Q«t  be  wxeptaiut  criteria 
In  detertnining  an  appUcatlOR  for  a  loan  to  meet  natutlng  Indifcted- 
ness.    Loan  to  B.  A  M.  B.  Bi.,  i  (4>. 
It  was  af^Muently  reoognixed  b;  tbe  Oongieea  that  short  line  rail- 
roads, altboHgta  reUDQulsbed  tiem  federal  c^Urol,  ware  nsrerthe- 
leaa  aileeted  Id  their  operation  and  eamloei  by  reason  9l  tbeir 
connection  or  competitlen  with  roads  nnder  federal  operation,  and 
In  tbe  enactment  of  tbe  transportation  act,  1920,  provision  waa  made 
in  sectlm  204  for  relmboraement  of  sncb  short  Uaasas  .had  aafr 
fared  deflcUa  In  railway  operaUng  Income  wblle  under  private  opera- 
tloa,  during  federal  ConUoI.    St.  Joeepta  Belt  By.  GertlOcate,  443 
(447). 
Atlanta  &  St  Andrews  Bay  By.  Oo^  amount  payable  to.  under  tbe  prorl- 
aloOM  of  paragraphs  Cf)  and  (g)  of  section  204  of  tlie  transptwtatlon 
act,  1920,  in   retmburaemeiit  of  deflcit  during   federal  etnitrol  ascei^ 
tallied,  from  which  no  amotint  Is  deductible  on  account  of  tnUBctwbuKea 
and  other  indebtedness  due  tbe  President  (as  operator  of  the  trans- 
■  portatlon  systoas  under  federal  control).    Final  Settlement  wUh  At- 
lanta &  St.  Andrews  Bay  By.  Co.,  626. 
Baltimore  &  Ohio  B.  R.  Co,  aiatborUy  ta  Issue  refundiug  and  general 
ouwtgaga  boDds,  and  to  exchange  tbe  same  for  an  equivalent  amount 
ot  refunding  and  general  mortgage  bands;  and  to  pledge  letaading  and 
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general  mditesge  bonds  with  th«  Director  General  of  ratlniads  u  n- 
enrlty  to  fand  balance  due  to  tbe  United  Btatea  gnming  out  of  tbs 
operation  of  Its  propertf  darln;  federal  ccotrol,  eranted.  Bonds  of 
Baltimore  ft  Ohio  B:  R.,  704. 

Fonrcfae  RlTer  Valley  ft  Indlao  Territory  Ry,  Co.,  amonnt  paymble  to. 
In  relinburBeiiieiit  of  deficits  during  federal  control  ascertained,  from 
wblcb  there  Is  deductible  a  certain  amount  dne  to  the  President  on  ac- 
count of  traffic  balances  and  other  ludebtedness,  and  final  settlement 
made.  Betttement  with  Fourche  River  Tane^  ft  Indian  Territorj  Bj, 
TO8. 

Little  Cottonwood  Transportation  Co.,  amonnt  payable  to.  In  retmbnrae- 
ment  of  deficits  daring  federal  outrol  ascertained,  from  whldt  there 
it  dedactlble  a  certain  amonnt  due  to  the  President  on  account  of 
t^afllc  balancea  and  other  iBdebtedness,  and  final  settlement  made, 
rinal  SetQemrat  vlth  UtUe  Cottonwood  Co.,  189. 

Monson  R.  R.  Co.,  araoant  payable  tD,  in  relmburs«tient  of  deficits  dnr- 
Inf  federal  control  ascerCalBed,  from  which  there  Is  deductible  a  cer- 
tain amount  dse  to  the  PreeldMit  on  account  of  traffic  balanoee  and 
other  Indebtedneea,  and  final  settlement  made.  Settlement  with  Hoo- 
Bon  R.  R.,  781. 

New  Tork  Central  R.  R.  Co.,  authority  to  israe  refunding  and  tmprore- 
meht  mortgage  bonds,  and  to  pledge  them  with  the  Director  Oeneral  ot 
RallroBds  as  secnrity  for  a  demand  note  for  a  like  amount  In  payment 
of  tndebtednesg  to  the  United  States  for  additions  and  betterments  made 
during  federal  control,  granted.    Bonda  of  New  fork  Central  B,  R.,  nt. 

Norfolk  Southern  R.  R.  Co.,  amount  necessary  to  make  good  the  guar- 
anty under  section  200  of  the  tranq^rtatlon  act,  1920,  ascertained  and 
ftnal  settlement  made  by  deducting  therefrom  amouat  heretofore  cer> 
tlfled  for  payment  as  advances  under  that  section.  Settlement  with 
Norfolk  Sontlieni  R.  R.,  796. 

St  Joseph  Belt  By.,  found  not  to  have  been  under  private  operation. 
wlthlD  the  meaning  of  section  204  of  the  transportation  act,  1920,  dur- 
'  Ing  any  portion  of  the  federal  contrtd  period.  Section  14  of  the  fed- 
eral control  act  set  a  general  Hmlt  npou  federal  ecmtrol,  and  named 
three  methods  by  which  anch  control  might  be  earlier  terminated  and 
none  of  these  processes  were  employed.  St.  Joseph  Belt  Ry.  Certificate, 
44S. 
naSDBR  LINES. 

Norf<rik  ft  Westcro  Ky.  Co.,  certlAcate  of  public  convenience  and  necewlty 
authorising  the  acQUlittlon  and  operation  of  certain  feeder  lines  Id 
Kentucky  and  West  Virginia,  Issued.  Operation  of  Un««  In  question  by 
applicant  through  Its  own  organization  la  desirable  from  the  standpoint 
of  eeonomy  and  efflclencj-.  and  in  order  to  avoid  dnpllcatloa  of  account* 
log  and  annual  reports.    Certtflcate  ft>r  Norfolk  ft  Western  By.,  767. 

rm At  ^mrrLtamm:. 

Atlanta  ft  8t  Andrews  Bay  Ry.  Co.,  amount  payable  to,  under  the  pro- 
'  Ttalone  of  paragraphs  {ti  and  (g)  of  section  294  of  Ae  tranifxirtttloa 
act.  102d,  In  reimbursement  of  deficit  during  federal  control  aacettalDed, 
from  which  no  amonnt  is  dedacttbte  on  acecount  of  traffic  balances  and 
otber  Indebtedness  due  the  Prcsldmt  (as  operator  of  the  tra&sportaUon 
syaMms  under  federal  contnjl).  Final  Settlement  wltt  Atlanta  ft  St 
Andrewa  Boy  Ry.  Co.,  S26. 
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tJNAL  SDTTLBMBNT— OoDtinaed. 

Foiffche  Blv«r  Tallc?  ic  Indtan  Tsnitorjr  Ry.  Co.,  Kmonat  poyabl*  U,  Id 
relmbaramoat  of  deOdta  during  tedonl  cMitroI  aaoertnlmd,  from  which 
tbeee  la  deductible  a  certain  amoont  due  to  the  Prealdent  on  account 
of  traffle^  balancw  and  other  IndebtidDeas,  and  final  settlemeot  made. 
Settianeot  with  Fourcfae  ai*«r  Valler  &  Indian. 'TerHtot?  By.,  70S. 

lodlBna,  Harbor  Belt  R.  E.  Co.,  aaUvrltr  granUd  b>  Isiae  demand  prom- 
lnoi7  noUfl  to  softly  toada  for  oamnt  «xp«Mea^  wUdi  netea  are 
reqtUivd  to  be  paid  out  of  earnings  within  two  rean  from  date  of  order, 
or  out  of  proceeds  of  settlement  under  die  guaranty  prorlitDBa  of  sec- 
tion 209  of  the  tran^ortation  act,  ISCO,  If  the  aame  shall  be  ntade  within 
that  time.    Indiana  Harbm-  Belt  R.  R.  Notes,  361!. 

Uttie  Ck)ttenwood  TtaiuiiKKtation  Co.,  amount  .payable  to.  In  relniburtM- 
ment  of  dcdclta  during  federal  control  ascertained,  from  which  there  Is 
deductible  a  certain  amount  due  to  tli»  Pissldent  aa  sccount  of  traffic 
balances  and  other  Indebtcdneas,  and  final  Brttlament  made.  PIbbI  Set- 
tlement with  Little  CottoBwwod  Co.,  ISS. 

M^iaoa  R.  B.  Co.,  aaount  {Mjable  to.  In  relmboraenient  of  defldta  daring 
federal  control  ascertained,  from  which  there  Is  dedoctlble  a  cartaln 
amount  due  to  the  President  en  acnrunt  of  traffic  balances  and  other 
tedebUdness,  and  flntd  settlemeet  made.  Settlement  with  Homod  R.  R„ 
781. 

NorfoUc  Southero  R.  E.  Ok,  amount  necessary  to  make  good  the  gaaranty 
under  section  208  of  the  transportation  act,  1920,  ascertained  and  final 
settlement  made  hf  deducting  therefrem  amooBt  heretofore  oertUed  tor 
payment  aa  advances  nader  that  aactloa.  Settlemeet  with  Norfolk 
Boutbem  B.  R„  T9S. 

pl6atin«  debt. 

Salt  Lake  &  Utah  It.  R.,  advance  towaid  payment  of,  fOadd  not  necceanry 
to  enable  the  carrier  properly  to  me^  the  tranq;)ortattaii  needs  of  tte 
pnbllc.    Salt  Lake  &  Utah  R.  It.  Loan,  8  (11). 

FREIOETT  GARS.    See  oiio  BtfDmtSRT. 

Sum  of  tTS,000,000  fixed  as  pertlen  of  revoMng  fund  to  be  used  in  the  acqui- 
sition of.    Principles  to  be  Observed  in  R«commcndtag  Loans,  12. 

GOLD  NOTES.    See  Notes. 

OUARANTBB  OB"  tiOTE9.     Bee  Nonro. 

QUASANTT.    Bee  TiitAX.  Stttiaiient. 

OUIJ'  PORTS  TERMINAL  RAILWAY  OOMPANT. 

Found  not  to  be  a  commmi  carrier  subject  to  the  Intetrstate  comDwree 
act  end  therefore  not  entitled  to  a  loan  under  the  pmvMons  of  tb*  tMns- 
portatlon  act,  1920.    Oolf  Ports  Teraitnel  Ry,  Loan,  421  (428). 

HBiARING. 

Where  tlie  state  has  already  approved  a  proposed  abandonment  of  line  and 
DO  represenUtlons  have  been  made  to  the  CtnumlsalMi  agatust  the  same' 
by  any  interested  psreoA  or  locaHty,  It  Is  not  deemed  necessary  to  hold 
a  formal  bearing.    Certtflcnte  of  PnbUc  Convenl^ice  and  Necessity,  S86. 

HUBB1GANB, 

Aransas  Harbor  Terminal  By..  spplhJaUon  for  a  lean  from  the  United 
States  to  enable  ft  to  reconstruct  a  portion  of  Its  road  which  was  so 
badly  damaged  by  a  burr!<:Hne  as  to  make  It  necessary  to  reconstruct  Its 
main  Ihte,  granted  In  part.    Aransas  Bartwr  Terminal  By.  Loan,  20. 

IMPROVEMENTS.    See  ADwnoits  am)  BBTTniuRTs. 

INOraiB  DKBBNTUBBS.    See  Dbdertdxes. 
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S46  UIDEX  DIGEST. 

INTBEB8T. 

OontnbutioDa  of  private  capital  to  meet  tbe  loans  of  the  Goremment  Aonld 
be  obtained  at  reaaoaable  interest  diargea.  Tiieae  fnnds  wUl  be  InveHted 
for  purpose  of  Kalning  the  Indirect  beu^ta  wMdi  wfil  accnie  If  carrlen 
are  enabled  better  to  meet  the  transportatioii  needs  of  the  conntrr.  It 
■bould  be  posBlble  to  obtain  these  contrlbntlons  in  part  from  O^ppen  who 
are  suSerlOK  from  Inadequate  transportation  and  a  proper  qilrit  of  co- 
«peratloD  should  malce  it  possible  to  secare  private  fanda  at  rates  not  In 
excess  of  the  rate  which  the  government  Itself  accepts.  Frindplea  to  ba 
Obsei^ed  In  Recommending  Loans,  12  (IS). 
In  order  to  give  force  and  elEect  to  the  statnte,  tbe  Inability  to  obtain  funds 
from  other  sources,  contemplated  by  the  condading  clause  of  paragraph 
(b)  of  section  210  of  tbe  transportation  act,  1920.  constnied  as  an  tnabfl- 
lt7  to  secure  funds,  upon  terms  which  the  carrlw  with  doe  regard  tor  tb« 
public  Interest  would  be  JustlOed  In  seeding,  and  an  excenlve  rate  of 
Interest  or  other  undnly  burdensome  or  Injurious  conditlcms  which  tlw 
exercise  of  sonnd  business  discretion  will  not  permit  constitute  tnablU^, 
within  the  meaning  of  the  statute,  to  obtain  fnnds  from  other  sources. 
Applications  for  Loans,  40T. 
The  majority  of  the  railroads  would  not  be  unable  to  obtain  funds  mi  aoioe 
terms,  provided  th«7  agreed  to  burden  tbranselves  snd  their  patrtms  for  a 
term  of  years  with  unusual  and  excessive  rates  of  interest.  The  rate 
of  interest  wlilch  an  individual  railroad  may  be  required  to  pay  Is  tfaa 
market  rate  for  a  railroad  of  Its  class.  Id.  (408). 
Blchmond  Terminal  By.  Go.,  authority  to  Issue  promissory  notes,  tlie  pro- 
ceeds to  be  used  for  tite  purpose  of  liqaldatlog  Interest  that  accroed  dur- 
ing period  of  coDstmction,  and  to  provide  a  working  fund  to  care  for  lis 
payroll  and  miscellaneous  accounts,  pending  collections  from  teoaota. 
granted.  Notes  of  nichmond'Tennlnal  Ry.,  753. 
ISSUANCE  OF  SBOURITIBS.  Bee  SEOUxrms. 
JURISDICTION. 

Abandonment  of  Line :  As  the  law  now  stands,  a  raltroed  can  not  be  idMii- 
doned  without  the  approval  of  tbe  Commission.  Kansas  City,  Mexico  ft 
Orient  R.  R.  Loan,  86  (40). 
Bxcliange  of  Bonds:  Tbe  delivery  of  dollar  bonds  In  exchange  tor  sterlins 
bonds.  In  pursuance  of  the  terms  of  a  flrst-llen  and  refunding  mMlgage. 
Involves  an  Issue  of  securities  within  the  meaning  of  section  20a  of  tbe 
Interstate  commerce  act  Bonds  of  Union  Pacific  S.  R.,  785  <TS6>  ;  Bonds 
4tf  Oregon-Washington  R.  R.  &  Nav.  Co.,  788  (740). 
Issuance  of  Securities: 

It  Is  well  settled  that  common  carriers  by  railroad  engaged  in  lnter> 
state  commerce,  although  organized  and  existing  as  state  corpora- 
tloos,  are  nevertheless  subject  to  the  Commission's  Jurladictloa. 
Paragraph  7  of  section  20a  of  the  act  confers  excioslve  and  plenary 
Jurisdiction  upcm  the  CommlaslOB  to  authorize  the  Issue  of  secnrltlea 
by  such  carriers  and  It  Is  provided  therein  that  a  carrier  may  issue 
securities  and  assume  obligations  or  tlabltltlee  without  securing  ap- 
proval other  than  from  the  Commission.  Bonds  of  New  Zork  Cen- 
tral, 684  (539) ;  Bonds  of  Michigan  Central  R.  R.,  544  (546) :  Bonds 
of  Qeveland,  Cindnnatl,,  Chicago  &  St  Lonfs  By.,  MB  (SQ2> ;  Note 
of  Toledo  &  Ohio  Central  Ry„  666  (507)  ;  Not«  of  Zancofille  h  West- 
ern Ry.,  S68  (G60) :  Note  of  Kanawha  &  Ifichlgan  Ry..  662  (S8S) ; 
Note  of  Lake  Erie  &  Western  R.  R.,  560  (066) ;  Note  of  dBclaaatl 
Northern  R.  R.,  668  (668). 
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JURISDICTION— Continued. 

iMoancB  of  BccnriUeB— CoDtlBoed. 

Paragraph  2  of  section  20a  »f  the  act  provMei  that  ft  shall  be  nBlawfal 
ttst  a  carrier  by  railroad  to  Isaue  secorltiea,  even  thou^  permitted 
bj  the  antboritr  creating  It,  unleaa  and  imtll,  and  then  onlf  to  the 
extent  that,  the  Comnrisslon  aathortEca  inch  isaoe.  Aay  secarltr  for 
tke  Issne  of  whldi  the  Commlsaion's  anthorltr  la  required,  la  void  It 
leaned  wllhont  aaid  antbortty  having  been  flrM  obtained.  Bonds  of 
New  York  Coitral,  534  (689) ;  Boodi  of  MIchtgao  Central  R.~R.,  G44 
<546) ;  Bonds  of  Cleveland,  Claclnnatl,  Chicago  ft  St.  Louts  Ry.,  540 
<0C2) :  Note  of  Toledo  &  Ohio  Central  Ry.,  59Q  (S57) ;  Mote  of  Zanes* 
vUIe  &  Western  Rj.,  BBB  (560) ;  Note  of  Kanawha  ft  MlcUgao  R;., 
G62  (SflS) ;  Note  of  Lake  B^rle  ft  WeeCem  R.  R.,  G65  (666) ;  Note  of 
OlnclnnKti  Northern  B.  B.,  698  (669). 
Contention  that  as  applicant  is  a  railroad  corporation  organised  and 
sKlatlnr  tmder  the  laws  of  certain  states,  the  Commtssioo  has  no  Jn- 
rlsdlction ;  that  the  Issne  of  securities  by  tlie  applicant  does  not  in- 
volve a  federal  question;  and  that  the  applicant,  not  being  a  federal 
coriKiration  or  creatnre  of  the  federal  goremniait.  Is  not  answerable 
-to  the  federal  govemmntt  In  any  degree  bo  far  as  Its  secarity  issues 
are  concerned.  Etld,  Commlnlmi  baa  JarlsdIcthMi.  Notes  of  Cleve- 
land, ClndnnaU,  Chkago  ft  St.  Louis  By.,  764  (706)  ;  Notes  of  New 
York  Central  B.  B.,  787  (788) ;  Notes  of  Michigan  Central  B.  B., 
790  (791). 
Lenses :  Lease  by  which  one  carrier  teases  to  another  all  Its  pnq)erty  now 
owned  or  hereafter  acquired,  is  lawful  only  if,  and  to  the  extent  that, 
It  la  approved  by  the  Commission.  Lease  of  Valley  Terminal  By-,  105. 
imARK 

In  General :  Lease  by  which  one  carrier  leases  to  another  all  its  property 
now  owned  or  hereafter  acquired,  la  lawful  only  if,  and  to  the  extent 
that.  It  Is  approved  by  the  Commission.  Lease  of  Talley  Terminal  By., 
106. 
AUanUc  Coast  Line  R.  B.  Co..  authority  to  enter  Into  an  agreement,  under 
which  apedfled  equlpm^it  will  be  held  In  trust  for  the  benefit  of  the 
holders  of  trust  certificates  to  be  issued  thereunder ;  to  onter  into  a  lease 
covering  the  equipment;  and  by  said  agreement  and  lease  to  assume 
oMlgatlon  or  liability  to  pay,  as  rental  for,  and  on  account  of  the  pur- 
chase price  of,  the  equipment  (title  to  which  will  ultimately  be  acquired 
by  the  applicant)  sums  snfRcient  to  pay  the  principal  of  the  certificates, 
dlvldmds  thereon  and  certain  other  charges,  granted.  Agreement  of 
Atlantic  Coast  Line  R.  B..  071. 
Bangor  ft  Aroostook  B.  R.  Co.,  authority  to  execute  and  deliver  a  certain 
agreement,  and  agreement  of  lease,  and  to  obligate  itself  to  pay  prior* 
lien  and  deferred-Uen  eqnipment-tmst  certificates  and  attached  dividend 
warrants,  toward  the  prDcurement  of  certain  equipment;  for  the  sate  of 
said  prior-lien  certificates  and  tbe  application  of  Hie  proceeds  toward 
the  purchase  of  certain  equipment;  and  to  pledge  said  deferred-Hen  cer- 
tificates, together  with  certain  bonds,  with  tbe  Secretary  of  the  Treasury 
for  a  loan,  granted.  Equipment  Trust  of  Bangor  ft  Aroostook  B.  B.,  628. 
Centnl  of  Georgia  By.  Co.,  authority  to  enter  Into  a  proposed  equipment- 
trust  agreement,  under  which  certain  etpilpnient  will  be  held  In  trust  fsr 
the  benefit  of  holders  of  trust  certificates  to  be  Issued  tbereunder;  to 
rater  into  a  separate  agreement  of  lease  covoing  snld  equipment ;  and  to 
assume  obligation  or  liability  as  guarantor  by  IndorseoNnt  for  the  pay 
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ment  of  the  principal  and  dividends  at  said  tmst  eertlflcBtes,  gisnted. 
Bqulpment-Tnist  Agceement  of  Central  of  GScorgia  Ry^  778. 
Chesapeake  &  Ohio  Ky.  Co.,  authority  to  enter  into  a  pnpoaed  eqnli^nenl- 
tntst  aKreement,  under  which  said  equipment  will  be  bald  In  trust  for 
tbe  benefit  of  holders  of  trust  certificates  to  be  issued  ttteFeander;  to  «iter 
Into  separate  agreement  of  lease  covering  said  eqnlpmeat;  aad  to  assume 
obligation  or  liability,  as  guarantor  by  Indorsement,  for  the  payment  ot 
the  principal  and  dividends  of  said  tmst  certificates,  granted.    Agreement 
of  Cbesai>eake  ft  Ohio  Ry.,  469. 
Long  Island  R.  K.  Co.,  autliorlty  to  execute  and  deliver  an  agreement  with 
certain  rendors  and  trustees,  and  a  certain  agreemsit  of  lease  and  asree- 
ment  of  assignment  of  tease  by  which  applicant  obligates  Itself  to  pay 
equipment- trust  certificates  and  attached  dlTideod  warrants  to  be  issued 
thereunder  by  aeld  trustees,  and  to  make  aod  deliver  to  said  trustees 
unsecured  notes,  to  be  applied  to  procurement  of  eqnipownt  set  forth  in 
said  lease,  granted.    Equipment  Tmst  of  Look  Island  K.  B.  Co.,  144. 
Pltt^urgh  &  Lake  Erie  R.  R.  Co.,  authority  to  execute  an  aKteement  with 
certain  vendors  and  trustee,  and  a  certain  a^eement  of  lease  with  such 
trustee,  by  which  antilcant  obligates  Itsdf  to  pay  eqnlpment-tmst  gcdd 
certificates  and  attached  dividend  warrants  to  be  issued  tberennder  by  said 
trustee,  granted.     Equipment  Trust  of  Flttsbncgta  Jc  Lake  Erie  R.  B..  ISO. 
Valley  Terminal  Ry.,  lease  to  the  St.  Louis  Southwestam  Ry.  Go^  of  all  the 
property  now  owned  or  hereafter  acquired  by  the  former,  approved  fox 
a  period  of  two  years,  but  provision  for  iadcflnlte  eontltauance  nntB 
terminated  by  mutual  agreement  of  the  parties  In  writing,  Olsapiwoved. 
Lease  of  Valley  TemiinftI  Ry„  V& 
LIEN.  See  Lease. 
LOANS  TO  CARBIBBS. 

Acquiidtlon  of  Equipment: 
In  General : 

Sum  of  $125,000,000  fixed  as  portion  of  revolving  fund  to  be  used 
In  the  acquisition  of  equipment  (50,000,000  to  be  used  in  tl«  ac- 
quisition of  locomotives,  and  $79,000,000  In  the  acqnlaitlon  of 
freight   cars.      Principles    to    be    Observed    in    Recommending 
Loans,  12. 
Apportionment  of  176,000^000  for  freight  can  wiU  be  used  prl- 
martly  to  aid  In  the  acquisition  of  20,000  refrtgenitor  can. 
Method  of  allotmeot  and  preferences  outlined.     Id.  (12-13). 
A  loan  can  not  be  recommended  where  a  company  now  owns 
more  equipment  than  Is  required  by  the  transportation  needs 
which  It  now  serves,  and  more  than  wiH  be  reqnlrvd  b7  any 
Increased  traffic  reasonably  to  be  expected  during  the  transition 
period  following  the  termlnatloD  of  flederal  csntraL    Kansaa 
Cit7,  Mexico  &  Orient  R.  R.  Loan,  SO  (42). 
AppHcatloBS  Denied : 

Electric  Sbort  Lbie  Ry.  Co.,  842, 
Southera  Pacific  Co.,  865. 
Applications  Qranted; 

Bangor  A  Aroostook  R.  B.  Co.,  44 ;  661 ;  734. 

Omtral  of  Georgia  Ry,  Co.,  72 ;  619 ;  7ffi. 

Chicago.  Burlington  &  Qulncy  B.  B.  Co.,  48. 

Cleveland,  Cincinnati,  Ohlcago  ft  St.  La>nlB  By.  Go.,  800: 

lUlMlB  Oantral  R.  R.  Oo^  SI ;  SOO. 
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LOANS  TO  CARRIERS— Continued. 

Acquisition  of  Equipment— Continued. 
AppUcatlotiB  Granted — Continued. 
Mlchlpin  Central  R.  R.  Go^  503. 
New  lork  Centrel  E.  B.  Co.,  503. 
Kew  lork.  New  Haven  &  HartfOid  R.  R.  Co.,  8TS. 
Northern  Paciflc  Rr.  Co^  836. 
Seaboard  Air  Line  By.  Co..  1«S. 
Apidlcatloiu  Granted  la  Part : 

Atdilaon,  Topelu  ft  Santa  Fe  Ry.  Co.,  60. 
Baltlnwre  &  Obi*  R.  R.  Co..  B75. 
Cbeoapeake  ft  Ohio  Rj.  Co.,  2S1. 
Great  Northern  Ry.  Co„  78;  ISft 
Ualne  Central  R.  R.  Co.,  208. 
Sonthem  By.  Co.,  Tia 
Aoqnlsltlon  e(  Locomotives : 

In  Qeneral:  An»rtlonma)t  of  $GO,000,000  fw  locomotives  to  be  flrst 
used  to  aid  In  acqulrlnc  freight  and  switching  locometlves  and 
not  for  poaaenger  locomotlvee  ontU  and  nnleea  appUeadons  for 
freight  and  switching  locomotives  are  met,  applicants  to  con- 
tribute at  least  SO  per  cent  of  cost  Method  of  aivorttonment  In 
event  demand  ahonld  he  Id  excess  of  allobnent  ontlined.  Principles 
to  be  Observed  In  BecommeDding  Loans,  12  (13). 
ApplicatioDS  Granted ; 

Ann  Arbor  R.  B.  Co,  M;  660. 
Central  of  Georgia  By.  Co.,  610 ;  788. 
Chicago  Great  Western  R.  B.  Co..  241. 
Chicago,  Indlanapdla'ft  tonlsville  Ry.  Co.,  606. 
Fort  Smith  ft  Westers  B.  R.  Co.,  450. 
Missouri  Pacific  B.  R.  Co.,  272;  64S. 
Northern  Pacific  Ry.  Co.,  8S6l 
TlrglDlon  Ry.  Co„  208, 
Western  Maryland  By.  Co.,  668. 
Applications  Granted  in  Part: 

Alabama  ft  Vlcksburg  By.  Co.,  6S0. 
Boston  ft  Maine  R.  R.,  402. 
Chcaapeake  ft  Ohio  By.  Co.,  261. 
Chicago  Great  Westeni  B.  B.  Go,  100 ;  167. 
Golf,  Mobile  ft  Northern  R.  R.  Co,  368. 
Long  Island  B.  B.  Go,  247 ;  4OT. 
Additions  and  Betterments: 
In  General: 

Appropriation  from  revolving  fund  for  loans  to  aid  In  making 
additions  and  betterments  which  will  promote  the  movement  of 
cars  fixed  at  $73,000,000.    Principles  to  be  Observed  in  Recom- 
mending Loans,  12  (13). 
No  loans  for  the  purpose  of  making  additions  and  betterments 
will  be  recommended  without  satisfsctory  assurance  thst  the 
govenunent  funds  will  be  met  by  such  cmitrlbutloBS  from  the 
carriers  as  it  is  within  their  power  to  tnmlsh.    Id.  (14). 
Loans  for  imrpofle  ot  making  additions  and  bettennenta  Will  not 
be  recommeided  exc^  uptm  satisfactory  «rld«ce  that  the 
additions  and  battermnts  will  rdleve  OMigeBtlon  or  otherwise 
enable  existing  equipment  to  do  more  work.   Id.  (14). 
«e844'— 22— Vol  65 M 
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Additloaa  and  Betterments— CoDtinned. 

Ana  Arbor  R.  R.  Co.,  applioatton  for  loan  to  provide,  to  way  *nd 

etnictures,  granted  in  part    Loan  to  Ann  Arbor  R,  R.,  693. 
Baltimore  ft  Ohio  R.  B.  Co.,  application  lot  ioan  to  provide,  to  wmr 

and  structures,  granted  in  part     Loan  to  Baltimore  &  Ohio   &. 

R^  2S4. 
Baogot  &  Aroostooli  R.  R.  Co.,  ap^cntion  tor  loan  to  provide,  to  wmy 

and  structure,  granted.     Loan  to  Bangor  &  Aroostoolt  R.  R.  44; 

661;  7S4. 
Boston  &  Hafne  R.  R.,  application  for  loan  to  provide,  to  existing 

equipment  and  way  and  Btructures,  granted  In  part    Loan  to  Boston 

&  Maine  R.  R..  402. 
Central  New  England  Ry.  Co.,  application  tor  loan  to  provide^  to  way 

and  structures,  granted.    Loan  to  Central  New  England  Ry.,  294. 
Chicago  Great  Western  R.  R.  Co.,  application  for  loan  to  provide, 

to  existing  equipment  and  way  and  stmctnres,  granted  In  part. 

Loan  to  Chicago  Great  Western  R,  R.,  100 ;  ICiT ;  241 ;  433 ;  486 ;  520. 
Gbicago,  Indianapolis  &  LouUvlUe  By.  Co.,  amllcation  for  loan  to 

erect  a  modem  steel-car  repair  bIk^,  granted.     Loan  to  Chicago, 

Indianapolis  &  Lonlsvillo  By.,  286. 
Ctilcago,  Boch  Island  &  Pacific  Ry.  Oo.,  ap^cation  tor  loan  to  pro- 
vide, to  existing  equipment  and  way  and  structures,  granted  In  part. 

Loan  to  Chicago,  Rock  Islaud  &  Pacific  Ry.,  871;  481. 
Cincinnati  Northern  R.  R.  Co.,  application  for  loan  to  provide,  to  ex- 
isting equipment  and  way  and  Btmctnres,  granted.    Loan  to  New 

Torlt  Central,  503. 
Cleveland,  Clncinuati,  Chicago  &  Si  Louis  Ry.  Co,,  application  for 

loan  to  provide,  to  existing  equipmrat  and  way  and  stmctures, 

granted.    Loan  to  New  York  Central.  503. 
Delaware  &  Hudson  Co.,  applleation  tor  loan  to  provide,  to  way  and 

structures,  granted  In  part    Loan  to  Delaware  &  Hndsmi  Co.,  96: 

832;  850. 
Electric  Short  Line  By.  Co.,  application  (or  loan  to  provide,  to  ^- 

tstlng  equipment  and  way  and  structures,  denied.     Loan  to  Etec-  - 

trie  Short  Line  Ry.,  842. 
Erie  R.  R.  Co.,  application  tor  loan  to  provide,  to  existing  eqnlpnMDt 

and  way  and  Btmctnres,  granted  In  part.    Loan  to  Erie  B.  R.,  317. 
Fort  Smith  &  Western  R.  R.  Co.,  application  for  loan  to  provide,  to 

existing  equipment  and  way  and  structures,  granted.    Loon  to  Pt 

Smith  &  Western,  456. 
Great  Northern  Ry.  Co.,  application  for  loan  to  provide,  to  *Ti«^ng 

equipment  and  other  additions  and  betterments,  granted  in  part. 

Loan  to  Greet  Northern  Ry.,  78;  130. 
Oulf,  Hobile  &  Northern  R.  R.  Ga,  abdication  for  loan  to  provide, 

to  existing  equipment  and  way  and  etmctnrefl,  granted  in  port. 

Loan  to  Gulf,  Mobile  ft  Northern,  8BB. 
Hoehlng  Valley  By.  Co.,  application  for  loan  to  aid  In  providing,  to  ex- 
isting equipment  and  way  and  stmctnrea,  granted  in  part.    Loan  to 

Hocking  Valley  Ry.  Co..  812. 
Huntingdon  ft  Broad  Top  Mountain  R.  B.  ft  Osal  Co.,  application  for 

loan  to  provide,  to  way  and  atmctures,  granted.    Loan  to  Hanttngdoa 

ft  Broad  lop  Hovntaln  R.  B.  ft  Coal  Oo,,  400: 
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Kansas  City,  Mexico  Ji  Orient  R.  B.  Co.,  no  necessity  therefor  abown  to 
exist  and  application  for  a  ioan  to  provide,  to  way  and  structures,  de- 
nied.   Loan  to  Kansas  dty,  Mexico  ft  Orient  R.  B.  36  <42). 

Kanawha  &  Michigan  By.  Co.,  application  for  loan  to  provide,  to  exist 
InK  equipment  and  way  and  atnictures,  granted.  Loan  to  New  Yoric 
Central,  503. 

Lake  Erie  &  Western  R.  R.  Co.,  application  for  loan  to  provide,  to  exist- 
ing equipment  and  way  and  structures,  granted.  Loan  to  New  Tork 
Central,  S03. 

Long  Island  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  strac- 
tarea,  granted.    Loan  to  Long  Island  R.  B„  247 ;  487. 

Maine  Central  R,  K.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted  In  part  Loan  to  Maine 
Central  R.  B.,  203. 

Michigan  Central  R.  R.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  I^an  to  New  York  Cen- 
tral, 503. 

Missouri  Pacific  R.  R.  Co.,  aiq>llcation  for  loan  to  provide,  to  way  and 
structures,  granted  in  part.    I»an  to  Missouri  Pacific  R.  R.,  272. 

New  York  Central  R.  R.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  Loan  to  New  York 
Central,  60a 

New  Tork,  New  Haven  &  Hartford  R.  R.  Co.,  application  for  loan  to 
provide,  to  way  and  structures,  granted.  Loan  to  New  York,  New 
Haven  ft  Hartford,  376. 

Northern  Padflc  Ry.  Co.,  application  for  loan  to  provide,  to  way  and 
stmctnres,  granted.    Loan  to  Northern  Pacific  Ry.,  336. 

PeuoBylTanla  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 
structures,  granted  In  part.    Loan  to  Pennsylvania  R.  R.,  322. 

Rutland  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and  structures, 
granted  In  part    Loan  to  Rutland  R.  R.,  351. 

Salt  Lake  ft  Utah  R.  R.  Co.,  application  for  loan  to  provide,  to  way  and 
structures,  granted  upon  supplemental  reporL  Original  report  63 
1.  C.  C,  8.    Loan  to  Salt  Lake  ft  Utah  R.  B.,  55. 

Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  provide,  to  existing 
equipment  and  way  and  structures,  granted.  Loan  to  Seaboard  Air 
Line  By.,  163. 

Shearwood  Ry.  Co.,  application  for  loan  to  provide,  to  way  and  struc- 
tures, granted.    Loon  to  Shearwood  Ry.,  307. 

Tennlnal  R.  R.  Asso.  of  SL  Louis,  application  for  loan  to  provide,  to 
way  and  structures,  granted  In  part  Loan  to  Terminal  R.  R.  Aaso., 
148;  IBS. 

Toledo  &  Ohio  Central  Ry.  Co.,  application  for  loan  to  provide,  to  way 
and  itmctures,  granted.    Loan  to  New  York  Central,  503. 

Tirglnian  Ry.  Co.,  application  for  loan  to  provide,  to  way  and  struc- 
tures, granted.    Loan  to  Vlrglolan  Ry.  Co„  208. 

Western  Maryland  By.  Co.,  upon  supplemental  report,  application  for  a 
loan  to  make,  to  way  and  structures,  granted  In  part.  Former  report 
65  I.  C.  C,  86.    Loan  to  Western  Maryland  By.,  664. 

Wheeling  ft  Lake  Erie  Ry.  Co.,  application  for  loan  to  provide,  to  way 
and  structures,  granted  In  part  Loan  to  WUeellog  &  Lake  Erie  Ry., 
217;  272. 
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WIlmlDgton,  Brunswick  &  Southern  R.  R.  Co.,  application  for  loan  to 
provide,  to  war  and  stractnTes,  granted.  Loan  to  Wilmington,  Bnms- 
wick  k  Soutfaern  R.  R.,  49S. 

Zanesvllle  k  Western  Rj.  Co.,  application  for  loan  to  proride  to  waj 
and  structures,  granted.    Loan  to  New  Xork  Central,  S08. 
Casea  in  Which  Applications  for  Loans  Denied: 

Electric  Short  Line  R7.  Co.,  342. 

Gnlf  Ports  Terminal  Ry.  Co.,  421. 

Kansas  Citj,  Mexico  &  Orient  R.  R.  Co.,  86. 

Kansas  City,  Mexico  i  Orient  Ry,  Co.  of  Texas,  SO. 

Maxton,  Alma  &  Southbound  R.  R.  Co.,  302. 

Penaacola,  Mohile  &  New  Orleans  Ry.  Co.,  421. 

Southern  Padflc  Co.,  86S. 
Cases  in  Which  Applications  for  Loans  Granted: 

Ann  Arbor  R.  B.  Co.,  90;  D25;  660;  693. 

Bangor  &  Aroostook  R.  R.  Co.,  44;  661;  784. 

Boston  &  Maine  R.  R.,  I. 

Buffalo,  Rochester  &  Pittsburgh  Ry.  Co.,  680. 

Carolina,  Gllnchfleld  &  Ohio  Ry.,  251. 

Central  New  England  Ry.  Co.,  294. 

Central  of  Georgia  Ry.  Co.,  72 ;  619 ;  783. 

Chicago,  Burlington  &  Qulncy  R.  R.  Co.,  48. 

Chicago  Great  Western  R.  R.  Co.,  241. 

Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.,  491. 

Cincinnati  Northern  R.  R.  Co.,  503. 

Cleveland,  Cincinnati,  Chicago  &  St.  Lonis  1^.  Ca,  SOS. 

Fort  Smith  ft  Western  E.  E.  Co.,  459. 

Huntingdon  ft  Broad  Top  Mountain  R.  B.  ft  Goal  Co.,  49ft 

Illinois  Central  R.  B.  Co.,  61 ;  200. 

Kanawha  ft  Michigan  Ry.  Co.,  503. 

Kansas  City,  Mexico  ft  Orient  R.  R.  Co.,  26S. 

Lake  Erie  &  Western  R.  R.  Co.,  60S. 

Maine  Central  B.  R.  Co..  244;  640. 

Michigan  Central  R.  R.  Co.,  603. 

Missouri  Pacific  R.  R.  Co.,  643. 

New  York  Central  B.  B.  Co.,  603. 

New  York,  New  Haven  ft  Hartford  R.  B.  Co.,  876. 

Northern  Pacific  Ry.  Co.,  836. 

Shearwood  By.  Co.,  367. 

Toledo  ft  Ohio  Central  Ry.  Co.,  503. 

Trans-Miaslssippl  Termioal  R.  R.  Co.,  354. 

Virginian  Ry.  Co.,  208. 

Tli^lnla  Southern  R.  R.  Co.,  463. 

Waterloo,  Cedar  Falls  ft  Nortbem  Ry.  Co.,  610. 

Western  Maryland  By.  Co.,  668. 

WheeUng  ft  Lake  Erie  R.  R.  Co.,  394. 
'    Wilmington,  Brunswick  ft  Southern  R.  R.  Co.,  495. 

Zanesritle  ft  Western  Ry.  Co.,  603. 
Cases  Id  Which  Applications  for  Loans  Granted  In  Part: 

Alabama  ft  Vicksburg  Ry.  Co.,  6S0. 

Ann  Arbor  R.  R.  Co.,  693. 
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Oasea  tn  Wblcli  Ai^lcatlons  for  Loans  Granted  In  Pftrt— -Coutlnaed. 

Aransaa  Harbor  Terminal  Ry.,  20. 

Atchlsw,  Topeka  &  Santa  Fe  Ry.  Co.,  69. 

Atlanta,  Blnningbam  &  Atlantic  Ry.  Co.,  67, 

Baltimore  &  OUo  R.  B.  Co.,  2S4 ;  670. 

Boston  *  Maine  R.  R.,  402. 

CanllBB,  ainchfleld  A  Oblo  Rr..  26. 

caienpeake  ft  Ohio  Ry.  Co.,  asi. 

CblcasD  ft  Western  Indiana  R.  R.  Go.,  118;  15S. 

CUcago  Great  Western  R.  R.  Co.,  100;  157 ;  241 ;  483 :  486 ;  S2&. 

Cblcago,  Indianapolis  ft  txtuisvUle  Ry.  Ca,  298;  606. 

Clilcago,  Rock  Island  ft  Pacific  Ky.  Co.,  224 ;  371 ;  481. 

Delaware  ft  Hii<Ison  Co.,  86 ;  332 ;  360. 

Erie  R.  R.  Co.,  134;  817. 

Great  Nortliem  Ry.  Co.,  78 ;  139. 

Gulf,  MobUe  &  Nortiiem  R.  R.  Co.,  308. 

Bocklne  Valley  Ry.  Co.,  S12. 

Long  Island  R.  B.  Co.,  247 ;  4G7. 

Maine  Oentral  R.  R.  Co..  203. 

Missouri  Paciac  R.  R.  Co..  272. 

Pennsylvanta  R.  B.  Co.,  S22. 

Peoria  A  Pelcln  Union  By.  Co.,  801. 

Rutland  R.  R.  Ga.  8S1. 

Salt  Lake  ft  Utah  R.  R.,  8;  65. 

Seaboard  Air  Line  Ry.  Co.,  163. 

Soutbem  Ry.  Co.,  710. 

Terminal  R.  R.  Asso.  of  St.  Louis,  148 ;  195. 

Western  Maryland  Ry.  Co.  86;  664. 

Wheeling  It  Lake  Erie  Ry.  Co.,  217 ;  278 ;  281 ;  394. 
Completion  of  New  Line :  Pensacola,  Mobile  ft  New  Orleans  Ry.  Co.,  ap- 
plication for  loan  for  purposes  of  meeting  expenditures  for  labor  and 
materials  to  be  used  in  completing  a  new  line,  replacements  and  repairs 
to  constructed  lines,  and  tlie  purchase  of  eauipment  and  other  better- 
nieuts  for  the  constructed  lines,  denied.  Prospective  earning  power  and 
duractec  and  value  of  security  offered  not  audi  aa  to  Ainiish  reason- 
able assurance  of  ability  to  repay.  Loan  to  Golf  Ports  Terminal  Ry.. 
421. 
Contributions  of  Private  Capital:  To  meet  the  loans  of  the  eovernment 
should  be  (Stained  at  reasonable  interest  diarges.  These  funds  will 
be  invested  for  purposes  of  gaining  the  indirect  benefits  which  will 
accrue  if  carriers  are  enabled  better  to  meet  the  transportation  needs 
of  the  country.  It  should  be  possible  to  obtain  these  contributions  In 
part  from  shippers  who  sre  suOerlng  from  Inadequate  transportation 
and  a  proper  spirit  of  cooperation  should  make  It  possible  to  secure 
private  funds  at  rates  not  In  excess  of  the  rate  whitli  the  government 
itself  accepts.  Principles  to  be  Observed  in  Recommending  Loans, 
12  {15). 
Extension  of  Line:  Kansas  City,  Mexico  ft  Orient  R.  R.  Co.,  extent  to 
which  addiUbo  would  facilitate  the  movement  of  cars,  and  the  plan 
and  details  of  cost,  not  sufficiently  proved  to  enable  a  recmnmendatiou 
for  a  loan.    Loan  to  Kansas  CUj,  Mexico  &  Orirat  R.  R.,  36  (42-43). 
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Inability    to   Obtain    Ponds   from    Soorces  Otber   Uian   tTnlted    States: 
In  order  to  give  force  and  effect  to  tbe  statute,  tbe  InablUty  to  obtain 
ftiDds  from  other  sources,  contemplated  by  tbe  concluding  daose 
of  paragraph    (b)   of  section  210  of  tbe  transportation  act,  1S20. 
construed  as  an  Inability  to  secure  fnada  nvoo  terms  wbldi  the 
carrier  with  due  regard  for  tbe  public  Interest  wonld  be  Josttfled 
In  accepting,  and  an  excesslTe  rate  of  Interest  or  otber  nndnly 
bnrdeosome  or  inJurlouB  conditions  wbldi  the  exerdse  of  soniid 
boslnesB  discretion  will  not  permit  coostltnte  InablUty,  within  tbe 
meaning  of  tbe  statute,  to  obtain  runds  from  otber  sources.    Ap- 
plications for  Loans,  407. 
The  majority  of  tbe  railroads  wonld  not  be  anable  to  obtain  fanda 
on  some  terms,  provided  they  agreed  to  burden  themselves  and  tbslr 
patrons  for  s  term  of  years  with  unusual  and  excesslTe  rates  ot 
Interest.    The  rate  of  Interest  which  an  Individual  railroad  may 
be  required  to  pay  Is  tbe  ntarket  rate  tor  a  railroad  of  Its  dasa. 
Id.  (408). 
Under  a  literal  interpretation  of  the  concluding  clause  of  paraerapb 
(b)  of  section  210  of  the  transportation  act.  1920,  tbe  majority  of 
railroads  would  be  unable  to  quall^  tor  loans.    Tbe  remainder  ot 
the  roads,  while  able  to  make  the  showing  that  they  are  unable 
to  obtain  funds  from  other  sources,  generally  can  not  make  tbe 
further  showing  required  by  the  statute  governing  prospective  earn- 
ing power  and  security  to  be  ofFered.    Under  these  condltloDa  It 
would  be  practically  Impossible  to  make  any  loans,  and  the  BecUoD 
would  be  reduced  to  a  nullity.    Id.  (408). 
iDability  to  obtain   funds  Iront  other  aources  contemplated  by   tbe 
concluding  clause  of  paragraph    (b)   of  section  210  of  the  trans- 
portation act,  1920,   Is  not  an  absolute  Inability,  but  a  practical 
Inability  or  inability  within  tbe  exerdse  of  sound  business  discre- 
tion In  the  public  Interest  to  be  determined  by  tbe  consideration  of 
the  facts  of  each  particular  ctise.    Id.  (409). 
New  or  Amended  Applications:  A  fair  and  comprehensive  admin Istratton 
of  the  act  requires  that  all  applications  for  loans  be  amended  or  filed 
in  the  light  of  principles  set  forth  and  of  the  knowledge  now  available 
as  to  the  purposes  and  limits  of  the  law.    Time  for  filing  of  applications 
and  amendments  extended  to  May  20,  1020.  and  necessary  information 
to  be  supplied  the  Gommlsalon  to  ensble  it  to  psss  upon  the  propriety 
and  expediency  of  recommendlfli:  the  loans,  outlined.    Principles  to  be 
Observed  In  Becommendlng  Loans,  12  (15-17). 
Prerequisites  to  Obtain : 

No  loans  will  be  recommended  for  any  purpose  except  upon  evidence 
that  the  prospective  earning  power  of  Oie  applicant  and  the  dutr- 
actw  and  value  of  the  security  offered  are  such  as  to  furnish  reasMi* 
able  assurance  of  the  applicant's  ability  to  repay  tbe  loan  within 
the  time  fixed  therefor  and  to  meet  Its  other  obligations  In  connec- 
tion with  such  loan.  PriDClplea  to  be  Observed  in  Recommending 
Loans.  12  (15). 
In  determining  the  value  of  security  offered  for  a  loan  from  tbe 
United  States,  the  prospective  earning  power  of  tbe  applicant  Is  the 
controlling  factor.  T^an  to  Maxton,  Alma  &  Southbound  R.  R.,  802 
(303) ;  Loan  to  Electric  Short  Line  Ry.,  S42  (843). 
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One  of  the  prerequlaltea  to  tlie  makliiK  of  loans  to  Gantan  tiiider  Mo- 
tion 210  <a  Uw  traoflportatloa  act,  1820,  1»  the  Ondtng  by  the  Gom- 
mlasloD  that  the  applleaota  are  nnaU«  to  provide  themaelTes  with 
the  oeceasary  fundi  from  other  sonrces.    Loan  to  SoQthera  Paclllc 
Co.,  366  (366). 
Dader  a  literal  intorpretstton  of  the  condndlng  danae  of  paragraph  (b) 
at  accttou  2U>  of  the  tran^wrtaUon  act,  1920,  the  majority  of  the 
rallroada  woald  be  unable  to  qaallfr  tor  loans.    The  remainder  of 
the  roads,  while  able  to  make  the  AowIbk  that  ttaey  are  nnable  to 
ebtkia  fundi  froni  other  artiroca,  generally  «aA  not  make  the  further 
■bowing  peqnlred  by  the  statate  Kovemlng  proipectfTe  eaming  power 
and  secarlty  to  be  offered.    Dnder  these  condltlona  ft  would  be  practi- 
cally impoislble  to  make  an;  loans  and  the  section  would  be  redoced 
to  a  ualllty.    Ai^UcatloBd  for  Loans,  407  (408). 
Princmiea  to  be  Obaerred:  Prlnc^lee  which  eontrol  the  Commlsslon'i  ac- 
tion In  recommending  to  the  Secretary  «f  tUe  Trotsory  loans  from  the 
nvolTlng  fund,  CTeated  by  aeetion  210  of  the  tran^tortatlon  act,  1&20, 
ontllned.    Prlnd[deB  to  be  Obnrred  in  Becommeodlng  Loans,  12. 
Priority  of,  to  Equipment  Corporations:  The  Oommlsaton  can  not  noder- 
tahe  the  formation  of  an  equlpuMOt  corporation  or  corporations,  but 
upon  preaentstioB  of  a  definite,  w^  matured,  and  workable  plan  capable 
of  aK>Iicatlon  in  the  immediate  fature,  It  will  Kl*e  prefened  conBldern- 
UoD  to  applications  for  loans  to  or  tor  the  purpose  of  such  corporatioti. 
It  Is  both  desirable  and  practicable  to  derise  such  a  plan  In  the  case 
of  refrigerator  equipment,  and  the  Commliaion  particularly  commends 
this  matter  to  the  attention  of  tbe  railroad  executives.    Principles  to  be 
Observed  in  Recommending  Losns,  12. 
Purposes  for  Wbich  Granted :  It  was  nndooHedly  tbe  legirtatlve  intent  that 
tbe  railroads  sliould  be  enabled,  throngh  loans  made  under  section  210  of 
the  transportation  act,  1020,  espedltloualy  to  move  the  commerce  of  the 
country,  to  meet  matnilng  capital  ebUgatiODa  and  otherwise  properly  to 
serve  the  public  daring  the  transition  period  of  two  years  Immediately 
following  the  tormluatfon  of  fedeml  controL    AppUeatioBs  for  Loans, 
407  (408). 
Sbort-Line  Ballroada: 

In  Oeneral:  Approprtation  from  revetving  fmd  for  leani  to  short-line 
railroads  fixed  at  |12J)00,«]0.  Prlndides  to  be  Observed  hi  Recom- 
mending Loans,  12  (14). 
Gulf  Ports  Terminal  Ry.  Co.,  found  not  to  be  a  common  carrier  sub- 
ject to  the  interstate  commerct  act  and  theretoce  not  entitled  to  a 
loan  under  the  provisions  ef  the  tcuupettatloa  act,  1S20.  Loan  to 
Golf  Porta  Terminal  Ry.,  421  (428). 
Peosacola,  Mobile  &  New  Orleans  By.  Co. : 

Application  for  a  loan  for  purpases  of  meetlBg  expenditures  for 
labor  and  matslals  .to  be  used  In  oompletlng  a  new  line,  replace- 
ments and  Flairs  to  constructed  lines,  and  the  purchase  of 
equipment  and  other  bettennants  for  the  constmcted  lines, 
dsniei  Projective  earning  power  and  character  and  value  of 
security  oOeied  not  suck  as  to  futnlsh  raasopable  assurance  of 
abiUty  to  repay.    Loan  to  Gulf  Ports  Terminal  By„.421. 
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LOANS  TO  CABEIEES— Continued. 
To  Meet  Maturities: 
la  General: 

.  BecaiiBe  of  the  atmormkl  condltlonB  which  preraUed  during  fedwal 
control,  tbe  results  of  tliat  period  can  not  be  accepted  aa  criteria 
In  d^xnnlnlnK  an  npplicatlea  for  a  loan  to  meet  maturing  la- 
debtedneSB.    Loan  to  B.  &  M.  B.  R.,  1  (4). 
Appropriation  fnun  rerolTing  fund  for  purpose  of,  Oxed  at  980,- 
000,000,    Principles  to   be  Obserred   In   Itecommending   L««iib, 
12  (M). 
It  will  be  the  policy  of  the  Commission  not  to  recommend  loana 
in  cases  where  applicants  have  not  clearly  exhausted  every  effort 
to  take  care  of  maturities  by  extension,  by  refunding,  and  t^ 
every  other  means ;  and  all  applicatiooB  ehonld  set  forth  as  deA> 
nltely  as  possible  by  whom  and  in  what  amonnta  the  maturing 
obllgatimis  are  held  and  what  steps  have  been  taken  to  extectd, 
refund,  or  otherwise  pronride  for  th«n.    The  CommlssloQ  wHl 
emi^iaaiie  the  necesalty  for  self-help  in  all  cases  and  will  e:q>ect 
applicants  to  assume  their  fair  share  of  the  burdoi.    Id.   (14). 
Application  Denied :  Maxton,  Alma  &  Southbound  R.  R.  Co..  302. 
Applic^ona  Granted: 

Ann  Arbor  R.  B.  Co.,  529. 
Atlanta,  BinniDgham  A  Atlantic  By.  Co.,  97. 
Bnflalo,  Rochester  ft  Pittsburgh  By.  Co..  5Sa 
Carolina,  CUnch&eld  A  Ohio  Ry.  Co.,  2&L 
Chicago,  Milwaukee  A  St.  Paul  By.  Co.,  491. 
Kansas  City,  Mexico  A  Orient  R.  B.  Co.,  266. 
Maine  Cmtrnl  R.  R.  Co.,  244;  HO. 
Salt  Lake  A  Utah  R.  R.  Oo.,  B5. 
Sbearwood  Ry.  Co.,  367. 
Trans-Mlsslsmppl  Terminal  B.  B.  Co.,  851 
Virginia  Souttaem  B.  B.  Oa,  463. 
Waterloo,  Cedar  Falls  A  Northern  Ry.  Co.,  619. 
Wilmington,  BruBswlch  A  Southern  R.  B.  Co.,  Wi. 
Applications  Granted  in  Part: 

Alabama  A  Vicksburg  By.  Co.,  690. 
Cblcago  A  Western  Indiana  B.  E.  Co.,  US;  1S5. 
Chicago  Graat  Western  E.  R  Co.,  438. 
Chicago,  Rock  Island  A  FacUc  Ry.  Co.,  234. 
Erie  R.  R.  Co.,  134. 
-      Great  Northern  Ry.  Oa,  7S;  1S& 
Missouri  Pacific  R.  R.  Co.,  272. 
Peoria  A  PeUo  VaUm  By.  Co.,  801. 
Seaboard  Air  Line  Ry.  Co.,  16S. 
Terminal  R.  B.  Aseo,  of  St.  Louis,  14S;  lfi6. 
Western  Maryland  By.  Co.,  86. 
Wheeling  A  Lake  Erie  By.  Co.,  21T ;  281 ;  SM. 
LOOOMOmVBB. 
In  General: 

Sum  of  950,000,000  fixed  as  portion  of  revolving  fund  to  be  naed  In 
the  acquisition  ol.  Prlndpteo  to  be  Observed  In  Becommendlng 
LDan^l2. 
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LOCOUOTITES— Continued. 
ta  Qawnl — Cootinncd. 

AppoithnuneDt  at  $00,000,000  for  locomotlTM  to  be  flnt  naed  to  Kid 
In  acquiring  frelgbt  and  switching  locomotiTes  and  not  for  passengei 
locomotlvea  ontU  and  nnlesa  appltcatloni  for  frelgfat  and  switching 
loemnottreB  are  met,  apirilcanta  to  contribute  at  least  SO  per  cent  of 
coat.    Hetbod  of  apportionment  In  event  demand  ahoold  be  In  ex- 
cen  Oif  allotmait  outlined.    Id.     (18). 
Alabama  &  Vlcksbni^  Ry.  Co.,  application  for  a  loan  to  asslBt  In  acqolrlim 
freight  and  switching  locomotives,  granted  in  part.    Loan  to  Alabama  4 
Vidnbarg  Ry.  Co.,  «00. 
Aon  Artwr  R.  R.  Co. : 

Loan  to  aaalst  In  acgalilng  swttcUng  locomotives,  granted.    Loan  to 

Ans  Arbor  R.  R.,  90;  660. 
Aothorlty  granted  for  Issue  of  short  term  notes,  the  proceeds  to  be  used 
In  pracnrement  of  two  swttchlag  locomotives.    Notes  of  Ann  Arbor 
R.  R.,  191. 
Boston  &  Maine  R.  R.,  application  for  loan  to  astist  In  acquiring  switching 
and  fref^t  locomotHes,  granted  la  p<rrt.    Boston  tc  Maine  R.  R.    Loan, 
402. 
Oaatral  of  Geo^fa  Ry.  Co.,  aptrilcatlon  for  a  loan  to  aid  In  Qie  purchase 
of  new  locomotives,  granted.    Loan  to  Central  of  Georgia  R;.,  619 :  783. 
ObesBpeake  ft  OMo  Ry.  Co.,  loan  to  assist  in  acquiring  freight  and  swltcb- 

ing  locomotives,  granted  in  part.    Chesapeake  ft  Ohio  Ky.    Loan,  261. 
Chicago  Great  Western  R.  R.  Co. : 

Loan  to  assist  In  acquiring  freight  locomotfres,  granted  In  part.    Loah 

to  Chicago  Great  Western  R.  R.,  100 ;  IST. 
Upon  siin)lemental  application  former  findings  60  I.  C.  C,  100  and 
157,  modified  and  loan  for  the  purchase  of  freight  locomotives, 
granted.    Chicago  Great  Western  Loan,  241. 
Chicago,  Indianapolis  ft  T^alsvllle  Ry.  Co.,  upon  supplemental  report,  ap- 
plication for  a  loan  to  aid  in  the  purchase  of,  granted.    Former  report 
65  1.  C.  C,  29S.    Loan  to  Chicago,  Indianapolis  ft  Louisville  Ry.,  606. 
Federal  Valley  R.  R.  Co.,  authority  to  Issue  promissory  notes  in  payment 
of  the  purchase  price  of  one  locomotive  and  one  caboose,  granted.    Notes 
of  Federal  Valley  R.  R.,  628. 
Fort  Smith  ft  Western  R.  R.  Co.,  application  for  loan  to  assist  In  the  pur> 
Aaae  of  freight  locomotives,  granted.    Ft.  Smith  &  Western  Loan,  ^0. 
Gulf,  Mobile  ft  Northern  R.  R.  Co.,  application  for  loan  to  assist  In  the 

punAase  of,  gtanted  In  part.    Gulf,  Mobile  &  Northern  Loan,  3SS. 
Long  Island  R.  R.  Co.,  loan  to  assist  In  acquiring  freight  and  switching 

locerootlves,  granted  In  part.    Loan  to  Long  Island  R.  R.,  247;  467. 
Minneapolis  ft  St.  Louis  R.  R.  Co.,  authority  to  issue  promissory  notes  In 
connection  with  the  purchase  of  passenger  locomotives,  granted.    Notes 
of  Minneapolis  ft  St.  Lonla  R.  R.,  658. 
Mlasonrl  Padflc  R.  R.  Co.,  application  for  loan  to  provide  for  the  purchase 
of  switching  locomotives,  granted.    Missouri  Pacific  R.  R.  Loan,  272 ;  643. 
New  Orleans,  Texas  ft  Mexico  Ry.  Co.,  authority  to  issue  promissory 
notes;  to  execute  an  agreement  for  the  purchase  of  locomotives  from 
4he  War  Department,  granted.    Bonds  of  New  Orleans,  Texas  ft  Mexico 
Ry.  Co.,  682. 
Virginian  Ry,  Co,  loan  to  assist  In  acquiring,  granted.    Loan  to  Tlrglnian 
By.,  208. 
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LOCOMOTIVES— Contlnned. 

Weatern  Matrland  Ry.  Co.,  appUcatloo  for  loan  to  prorMe  addittonal  freltfit 
locomotlvea,  sranted.    Loan  to  WeMeni  HaryUnd  Ry^  088. 
MATERIALS   AND   SUPPLIES. 

Wl8C(»islD  Ic  Nortiieni  R.  R.  Co..  auQioritT  to  lasne  finMBortgage  gaU 
bonda  In  accordance  wiUi  the  terms  ot  a  certain  mortgaKe  and  to  meH 
said  bonde,  the  proceeds  to  be  used  for  panmse  of  paying  for  rail  and 
track  fastenings,  ties,  and  other  proper  capital  ctaargea,  granted.  Bonda 
of  Wisconsin  &  Nortbeni  B.  R..  eSL 
MATURITIES. 
In  General: 

Appropriation  from  revolving  fund  for  purpose  of,  flred  at  (SOJXM.OOO. 

Principles  to  be  Observed  in  Recommending  Loans,  12  <14>. 
It  will  be  the  policy  of  tbe  Commission  not  to  recommend  loans  In 
.   cases  where  applicants  have  not  cleariy  exhaosted  every  effort  to 
take  care  of  maturlUes  by  extension,  by  refunding,  and  by  every 
other  means;  and  all  applications  shoold  set  forth  as  definitely  aa 
possible  by  whom  and  in  what  amounts  the  maturing  obltgaticdts  are 
Held  and  what  steps  have  been  taken  to  extraid,  refund,  or  other- 
wise provide  for  them.    The  Commission  will  emphasize  the  necesslt; 
for  self-help  in  all  cases  and  will  expect  appUcnntB  to  aasuBie  tbelr 
fair  share  of  the  burden.    Id.  (14). 
Alabama  k  Vicksbnrg  Ry.  Co.,  application  for  a  loan  to  meet,  granted  Id 

part.    Loan  to  Alabama  &  VIcksburg  Ry.  Co.,  6C0. 
Ann  Arbor  R.  R.  Co.,  application  for  a  loui  to  meet,  granted.    Loan 

to  Ann  Artior  R.  R.  Co.,  S25. 
Atlanta,  Birmingham  &  Atlantic  Ry.  Co.,  apiOlestlon  for  loan  to  meet. 

granted.    Atlanta,  Birmingham  &  Atlantic  Ry.  Loan,  67. 
Boston  &  Maine  R.  R. : 

Application  for  loan  to  meet,  granted  in  part.    Boston  ft  Maine  R  B. 

Authority  granted  for  tbe  issue  of  bonda  under  a  certain  mortgage, 
for  purpose  of  refunding  certain  bonda  and  notes.  Bonds  of  Boston 
&  Maine  R.  B.,  213. 
Authority  to  Issue  mortgage  bonds,  to  be  sold  or  ezdunged  at  not  less 
than  par  for  tbe  purpose  of  retiring  certain  maturing  bonds,  granted. 
Bonds  of  Boston  &  Maine  B.  R.,  sas. 
Buffalo,  Rochester  &  Pittsburgh  Ry.  Co.,  application  tor  loon  to  meet, 

granted.    Loan  to  Buffalo,  Rochester  &  Pittsburgli  siy^  £80. 
Carolina,  Cllnchfleld  A  Ohio  Rj.  Co.,  ai^lication  for  loan  to  niMt,  granted 

In  part.    Carolina,  CllnchOeld  &  Ohio  Ry.  Loan.  20;  25L 
Chicago  A  Western  Indiana  R.  R.  Co.,  application  for  loan  to  meet,  granted 

in  part.    Loan  to  Chicago  &  Western  Indiana  B.  R.,  US;  USD. 
Chicago  Great  Western  R.  B.  Co.,  application  for  loan  to  meet,  gnnted  ta 

part    Chicago  Great  Western  Loan,  433. 
Chicago,  Milwaukee  ft  St  Paul  Ry.  Co.,  application  for  loan  to  meet, 

granted.    Loan  to  Chicago,  Hilwankee  &  St.  Paul  Uf  „  4SL 
Chicago,  Rock   Island  &  Pacific  Ry.  Co.,  application  for  loon   to  meet, 

granted  In  part    Loan  to  Chicago,  Rock  Island  ft  Pacific  Ry.,  221 
flrle  R.  R.  Co..  application  for  loan  to  meet,  granted  In  port.    Loan  to 

Erie  R.  It.,  134. 
Great  Northern  Ry.  Co.,  application  for  loan  to  meet,  granted  In;  part. 
Loan  to  Great  Northern  Ry.  Co.,  78;  139. 


.,iz...,CoogIc 


nroBz  DioEsr. 


86t 


UATORimDS— Gonttmied. 

Konns  dty,  Mexico  Jt  Orient  B.  H.  Co.: 

Appllcatton  for  loan  to  meet,  denied.    Eanaa  CUf,  Mexico  *  Orient 

R.  R.  Loon,  86. 
Upon  reconsideration,  former  report  6S  I.  O.  O.,  86,  appllotlon  tor 
loan  to  meet,  granted.    Kansas  d^,  U^co  *  Orient  R.  R.  liOan, 
SOS. 
Kansas  City,  Mexico  &  Orient  Ry.  Go.  of  Texas: 

Application  for  loan  to  meet,  denied.    Kansas  City,  Mexico  &  Orient 

R.  R.  Loan,  3S. 
Upon  recoDSldemdon,  former  report  6S  I.  O.  O.,  86.  application  for 
loan  meet,  granted.    Kemas  City,  Mexico  A  Orient  R.  R.  I»aD,  265. 
Ualne  Oentnl  R.  R.  Co.,  appUcatlon  for  loan  to  meet,  granted.    Loan  to 

Maine  GeDtr«)  R.  B.,  244;  64a 
Maxton,  Alma  &  Soathbonnd  R.  R.  Co.,  application  for  loan  to  meet, 

d«nled.    MaxtOD,  Alms  &  Sontlibonnd  R.  R.  Loan,  802. 
MlMonrt  Pacific  R.  R.  Co.,  application  for  loan  to  meet,  granted  In  part 

Missoar]  Pacific  R.  R.  Loan,  272. 
Peoria  &  PeWn  Union  Ry.  Co. ! 

Application  for  loan  to  meet,  granted  In  part.     Loan  to  Peoria  & 

Pekln  Union  Ry.,  SOI. 

AathMlty  to  extend  tbe  time  of  maturity  of  BrM-mortgage  and  income 

or  second-mortgage  bonds;  to  Increase  the  rates  of  Interest  thereon; 

and  to  pledge  tbe  wbole  («  any  part  of  said  bonds  with  the  United 

States  as  secttrtly  for  tbe'  paytomt  of  any  loan  or  loans  that  may 

be  made  to  it,  granted.    Bonds  of  Peoria  &  Pekln  Union  By.,  809. 

Salt  Lake  Jb  Utah  R.  R.  Co.,  upon  sapplemental  report,  application  for 

loan  to  meet,  granted.     Original  t^wrt,  OB  I.  G.  C,  8.     Salt  Lake  & 

Utah  R.  R.  Loan,  BS. 

Seaboard  Air  Line  Ry.  Co.,  application  for  loan  to  meet,  granted  In 

port.    I»an  to  Seaboard  Air  Une  By.,  163. 
Shcarwood  Ry.  Co.,  application  for  loan  to  meet,  granted.     Sbearwood 

By.  Loan,  96T. 
Terminal  B.  B.  Asm.  of  St.  Louis,  application  for  loan  to  meet,  granted 

In  part.    Loan  to  Terminal  B.  B.  Asao.,  148;  IftS. 
Trans-Ulsslsslppl    Terminal    R.    R.    Co.,    application    for   loan  td    meet, 

granted.    Trans-Misslsalppi  Terminal  B.  R.  Loan,  854. 
Trans-MlBSiBalppI   Terminal   B.    R.    Co.,    Texas   It   Pacific   Ry.  Co.   and 
receivers  and  MlssonH  PaclBc  R-  R.  Co.,  authority  to  enter  Into  a  con- 
tract extending  the  maturity  date  of  gold  notes,  heretofore  extraided 
by  a  predecessor  of  the  Traus-Mlsslaislppi  Terminal  R.  R.  Co.,  and  tbe 
assumption  of  obligation  or  liability  In  respect  to  said  notes  as  guar- 
antors by  Indorsement  of  the  same  by  the  T^as  k  Paclflc  Ry.  Co.,  and 
rectirers  and  tbe  Mlssonrl  Pacific  R.  R.  Co.,  granted.    Trans-Mfsslseippl 
Terminal  Notes,  400. 
Union  Terminal  Co.,  authority  granted  (or  execution  of  contracts  extend- 
ing matnrity  dates  of  certain  5  per  cent  nnsecnred  notes,  with  Interest 
at  the  rate  of  6  per  cent  per  annum.     Union  Terminal  Unsecured 
Notes,  286. 
Tlrglala  Southern  R.  B.  Co.,  application  fOr  loan  to  meet,  granted.    Tir- 

glnta  Southern  R.  R.  Loan,  408. 
Waterloo,  Cedar  Falls  ft  Northern  Ry.  Co.,  application  for  loan  to  aid  In 
meeting,  granted.    l.«an  to  Waterloo,  Cedar  Falls  ft  Northern  Ry.,  610. 
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UATURITIBS— Contlnned. 

Westera  Marrland  B7-.  appllcfttlon  for  los*  to  meet,  gnnted  tn  part. 
LowD  to  Western  Ilarjlaad  Ry^  SB. 

Wbeeliag  &  Lake  Erie  Ry-  Co.,  appUcBtion  for  loan  to  meet,  granted  In 
part.    Loan  to  Wbeellng  &  Lake  Erie  R;.,  2X1;  281;  3M. 

Wllmingtoo,  Bmnswlck  &  Sontbem  B.  R.  Co.,  aHiUcatlon  for  loan  to  nwet, 
granted.    Loan  to  WllmlngtoD,  Brunswick  &  SoDtbern  B.  B^  495. 
UEBOBB.    See  AoquiBinoK  ov  Oonxku.;  CoamuiUTioif. 
MORTQAGB  BOia>8.    See  Bonm. 
NEW  LINES. 

In  General:  The  bare  statemeiit  of  fact  tbat  an  operating  carrier  baa 
InsnfndcDt  equipment  to  bundle  the  trafflc  can  not  be  taken  as  estab- 
lishing that  the  serrices  of  another  carrier  are  nrmnnarr  Oertlflcate 
of  Coon  Bayou  &  Arkansas  Cttf  By,  701. 

Good  Bayou  &  Arkansas  City  By  Co,  certiflcatfl  of  DUblic  coavenieaee  and 
necessity  for  the  construction  of  a  new  line  of  railroad  in  Daetp  coonty. 
Ark.,  denied,  as  such  line  is  not  for  the  benefit  of  the  public,  bat  for  a 
plant  facility  alone.    Certificate  of  Coon  Bayou  k  Arkansas  City  Ry.,  TOL 

Michigan  Northern  R.  R.  Co.,  certificate  of  puUlc  convenience  and  neces- 
sity for  the  constructi')D  of  a  new  line  of  railroad  in  Michigan,  dented. 
Present  record  raises  serious  doubts  regarding  the  probable  success 
of  the  project ;  and  that  degree  of  assurance  of  a  reasonably  successful 
enterprise  not  brought  with  such  c<»npleteness  that  conclusion  may  be 
predicated  thereon  with  that  decree  of  certainty  which  every  well- 
planned  enterprise  contemplates.  GonUmctlon  Aw>llcatlon  of  Mlcblsan 
Northern,  480. 

Ifoore  HaveD  &  Glewlaton  By.  Co.,  authorl^  to  inue  flret-inortsHBe  coupon 
gold  bonds  under  and  pursuant  to  a  certain  mortgage,  the  proceeds  to 
be  used  for  coDBtmctlOQ  purposes  on  a  proposed  line,  granted.  Bonds 
of  Moore  Haven  &  Glewistou  Ry..  047. 

Pensacola,  Mobile  &  New  Orleans  Ry.  Co.,  application  for  loan  for  pur- 
poses of  meeting  expenditures  for  labor  and  materials  to  be  used  in 
completing  a  new  line,  replacements  and  repain  to  constructed  linea, 
and  the  purchase  of  equipment  and  other  betterments  for  the  con- 
structed lines,  denied.  Prospective  earning  power  and  character  and 
value  of  security  offered  not  such  as  to  furnish  reasonable  assarance 
of  ability  to  repay.    Gulf  Ports  Terminal  Ry.  Loan,  421. 

Potato  Creek  R.  R.  Co.,  certificate  of  public  convenience  and  necessity 
autborlEing  the  cdnstmction  of  an  extension  in  Potter  and  McKean 
couDtles,  Pa.,  which  will  make  possible  more  eBlcient  and  ecooomlcal 
operation,  and  the  abandonm^t  of  a  portion  of  such  line  whicli  serves 
no  useful  purpose  Issued.    Certificate  to  Potato  Creek  R.  B.,  636. 

Tennessee  R.  B.  Co.,  certificate  of  public  oonvenJeoce  and  neceasltr  to 
construct  a  branch  line  of  railroad  in  Gany>bell  and  Anderson  cottnties, 
Tenn.,  for  the  handling  of  timber  and  coal.  Issued.  Certificate  to  Ten- 
nessee R.  R.,  fiM. 

Wisconsin  A  Michigan  R.  R.  Co.,  certificate  of  pablic  convenience  and  , 
necessity  Issued  authorising  an^Ucant  to  rebuild  and  operate  a  line 
of  railroad  In  Dickinson  county,  Mich.  Behabllitatlon  will  make  It 
'  possible  once  nore  to  operate  the  entire  line  from  Bagley  Junction, 
Wis.,  to  Iron  Monnuln,  Mich.,  and  the  trafflc  expected  to  accrue  to  the 
applicant  will  not  prove  nndoly  detrimental  to  the  interests  ot  other 
carriers.     Bestoratlcn  AjvUcatlon  of  WisconslD  h  lli^l^n  R.  B.,  476^ 
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NOTES. 

Ann  Arbor  R.  R.  Co.,  authorltr  lor  isna  of  eqalpmeat  notes,  tbe  proceeds 
to  be  used  U  procurement  of  two  BwltcblnK  locomotives,  granted.  Notes 
ot  Aim  Arbor  R.  R.  191. 

AflhlBiid  Coal  &  Iron  Ry.  <X.  anthortty  to  lasue  promlMorr  ootea  for  pnr- 
poee  of  refundlBg  certain  otber  abort  term  notes,  gianted.  Note  Issne 
of  Aebland  Coal  &  Iron  By^  94. 

Baltimore  &  Ohio  R.  R.  Co.,  aotbority  to  Issue  conditional  sale  porcbase 
notes  In  conditional  porcbase  of  equipment  nndcr  the  terras  of  a  contract 
entered  into,  pursuant  to  a  certain  eqnlpmoit  trust,  cooditioaal  sale 
basis;  to  assnme  liability  as  (uarantor  la  respect  ot  aa  obUsatloB  to  tbe 
United  Statu  for  a  loan  on  account  of  said  equlpnwiU;  and  to  pledge 
retooding  and  sajeral  mortgage  bonds  as  security  la  part  for  the  per- 
fonnance  of  obtlgatloos  under  said  equipment  trust,  granted.  Bonds  of 
BalUmore  ft  Ohio  R.  R.  Co.,  G99. 

Cbesapeake  ft  Ohio  By.  Co.,  authority  to  guarantee  a  proraiSMrr  note  of 
the  LouiB'lUe  ft  JefCeraonTllle  Bridge  ft  R.  R.  Co.,  as  part  sccorlty  for  a 
^oan  from  the  United  States  to  tbe  latter  oamed  road,  grantod.  Notes 
of  Cbesapeake  ft  Oblo  By-,  767. 

Chicago  ft  North  Western  By.  Co.  authority  to  guaraatee  a  promissory  note 
of  Hie  Indiana  Harbor  Belt  B.  B.  Co.,  as  part  security  for  a  loan  from  the 
United  States  to  the  latter  named  carrier,  granted.  Notes  of  <%lcego  ft 
North  Western  By.,  798, 

Chicago  ft  Western  Indiana  B.  B.  Co.,  authority  to  lasue  collat«ral-truBt 
sbtUng-fund  gold  bonds  onder  a  certain  collateral-trust  agre«sMnt,  and 
to  [dedce  flrat  and  refunding  mortgage  gold  bonds  as  security  tharefot; 
to  issue  collateral-trust  gold  notes  under  a  certain  orflateral  tmst  agree- 
toent  and  to  pledge  refunding  mortgage  sold  bonds  as  security  tberefor ; 
and  to  pledge  first  and  refunding  mortgaga  gold  bonds  with  the  Secretary 
of  the  Treasury  as  security  for  a  loan  from  tbe  Uidted  States,  granted. 
Bonds  of  Gbieago  ft  Western  Indiana  B.  B.,  230. 

Chicago,  Indianapolis  ft  Loolsvllle  By.  Co.,  antborlty  to  Issue  prMBlssory 
notes  and  to  assume  payment  of  other  promissory  notes  with  wliich  to 
make  payments  in  conformity  with  a  ctmtraet  entered  into  fM^  the  pur- 
diaae  of  certain  t«al  estate  and  frei^t  yard  faculties,  gtantedi.  Chicago, 
Indianapolis  ft  LoolsviUe  Notes,  886. 

Chicago,  Milwaukee  ft  St  Paul  By.  Co.,  authority  to  guarantee  a  promis- 
sory note  ot  tbe  Indiana  Harbor  Bait  B.  B.  Co.,  as  part  aecuri^  for  a 
loan  from  the  United  Stat«s  to  the  latt^  named  carrier,  granted.  Notes 
of  Chicago,  Milwaukee  ft  St.  Paul  Bf.  Co.,  795. 

Cincinnati  Nortliem  R.  R.  Co.,  antborlty  to  Issue  a  pronlssory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  existing  eqnlpmmt 
and  way  and  strueturee,  granted.    Notes  of  CladDnatl  Northern  R.  B.,  668. 

Cleveland,  CiitCiniMU,  Chicago  ft  St  Louis  By.  Co.: 

Authority  to  issue  promissory  not^,  payable  tat  a  loan,  the  ivoceeds 
to  be  used  In  procurement  of  new  equipment  and  for  additions  and 
betterments  to  existing  equlpmmt;  to  tseoe  one  promismry  note, 
the  proceeds  to  be  used  for  additions  and  bettennenta  to  way  and 
structures;  to  issue  refunding  and  tanprovemrat  mMtgage  bonds,  and 
to  pledge  stune  as  security ;  and  to  assume  obUgatkms  and  liabilities 
as  tndoraer  and  guarantor  In  respect  of  a  certain  note,  granted. 
Bonds  of  Clevdand,  Cincinnati,  Chicago  ft  St.  Loaia  By.,  Stt. 


iz=..,CoogIc 


§62  INDEX  DIGEST. 

NOTES — CoDtlnued. 

Cleveland,  Cincinnati,  Chicago  ft  St.  Louis  By.  Co.— Contlnaed. 

AntborltT  to  guarantee  a  promlssor;  note  of  the  Louisville  ft  Jdfer- 
aonvllle  Bridge  &  R.  R.  Co.,  as  part  security  for  a  loan  from  tbe 
United  States  to  tbe  latter  named  carrier,  granted.    Notes  of  cnera- 
land,  Clndnnatl,  Chicago  ft  SL  Lonls  Ry.,  704. 
Federal  Valley  R.  R.  Co.,  Buthority  to  Issue  prtHntsaor;  notes  In  paymeitt  of 
the  purchase  price  of  one  locomotive  and  one  eabooae.  granted.    Notes  of 
Federal  Valley  R.  R.,  B28. 
Indiana  Harbor  Belt  R.  R.  Co.,  anthorlty  granted  to  Issue  demand  promis- 
BO17  notes  to  supply  funds  for  cnrrent  exivenaes,  which  notes  are  required 
to  be  paid  out  of  oamlngs  within  two  years  from  date  of  order,  or  out  of 
proceeds  of  settlement  under  the  guaranty  provisions  of  section  20B  of  tbe 
tranaportatlon  act,  1020.  if  the  same  shall  be  made  within  that  time.    Indi- 
ana Harbor  Belt  R.  R.  Notes,  362. 
Jacksonville  Terminal  Co.,  autliority  to  issue  from  time  to  time  promlwory 
notes  in  renewal  of  certain  outstanding  promissory  notes  fbr  like  aatounts, 
granted.    Jacksonville  Terminal  Notes,  419. 
Kanawha  ft  Michigan  Ky  Co.,  authority  to  Issue  a  promissory  note,  the  pio> 
ceeds  to  be  used  for  additions  and  betterments  to  way  and  structures  and 
for  rebuilding  equipment,  greated.    Note  of  Kanawha  ft  Hlchigan  Rj^ 

Kansas,  Oklahoma  &  Gulf  Ry.  Co.,  authorit}'  to  issue  cnmulatlTe  income 
bonds,  to  be  Issued  under  and  secured  by  a  certain  mor^ge  and  deed  of 
trost ;  to  Issue  preferred  capital  stock ;  to  Issue  common  capital  stock ; 
and  to  issue  equipment-trust  notes  in  procurement  of  equipment,  granted. 
Notes  of  Kansas,  Oklahoma  ft  Gulf  Ry.,  672. 
Lake  Erie  ft  Westwn  R.  R.  Co.,  authority  to  issue  a  pnrailSBory  note,  tlw 
proceeds  to  be  used  for  additions  and  betterments  to  flzisttng  equipment 
and  way  and  stmctures,  granted.    Note  of  Lake  Brie  ft  Westeni  R.  R.,.G69. 
Ixmg  Island  R.  R.  Co.,  authority  to  execute  and  deliver  an  agreement  with 
certain  vendors  and  trustees,  and  a  certain  agreement  of  lease  and  agree- 
ment of  assignment  of  lease  by  which  applicant  obligates  itself  to  pay 
equipment-trust  certlflcnten  and  attained  dividend  warrants  to  be  Issued 
thereunder  by  said  trustees,  and  to  maite  and  deliver  to  said  trustees  on* 
secured  notes,  to  be  applied  to  procurement  of  equipment  set  torth  In  aaid 
lease,  granted.    Equipment  Trust  of  Long  Itiand  R.  R.  Oo.,  IMu 
Louisiana  ft  Arkansas  Ry.  Oo.,  authority  for  the  Issue  of  equipment  not^ 
under  an  equlpment-brust  agreement  with  tbe  Guarantr  Trust  Co.  of  New 
York,  granted.    Note  Issue  of  Louisiana  ft  Arkansas  By.  Co.,  122. 
Marion  ft  Rye  Valley  Ry.  Co.,  authority  to  assume  obligation  to  indorse  and 
guarantee  payment  of  principal  and  interest  of  a  note  by  tbe  TtrglnUi 
Sontbem  B.  R.  Co.  to  tbe  Secretary  of  the  Treasury  as  security  tor  a  loan 
from  the  United  States  to  the  latter  named  road,  granted.    Notes  of  Uar^ 
km  ft  Rye  Valley  By.,  778. 
Michigan  Central  R.  B.  Co. : 

Authority  to  Issue  promissory  notes  for  a  loan,  the  proceeds  to  be 
used  In  procurement  of  new  equipment  and  for  additions  and  better- 
ments to  existing  equipment ;  to  Issne  one  promissory  note,  the  pro- 
ceeds to  be  used  for  addltltma  and  bettenoents  to  way  and  struc- 
tures;  and  to  issue  refunding  and  improvement  mortgage  bonds  and 
pledge  same  as  security  for  the  last-named  not«i  grsBtad.  Bonds  of 
Hlchigan  Central  R.  R.,  &44, 
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NOTES— Continued. 

MlcUgan  Central  K.  R.  Co. — GoDHnned. 

AnUiorlty  to  ftnaraDtee  a  promissory  note  of  the  Indiana  Harbor  Belt 
B.  R.  Ga,  as  part  aeciirlty  for  a  loan  from  tbe  United  States  to 
tbe  latter-named  carrier,  granted.    Notea  of  HichUcan  Central  R.  R., 
790. 
HlDDeapoIlB  A  St.  Lottia  R.  R.  Co. : 

Antboritr  to  Issue  promtsaor;  notes,  payable  to  tbe  Union  Refrigerator 
Tranrtt  Co.,  in  part  payment  tor  refrigerator  cars  to  be  purchasod 
from  said  company,  granted.  '  Note  of  MInneapoIla  &  St.  Louis  R.  R., 
622. 
Antborlty  to  Issue  promissory  notes  In  connection  with  the  purchase 
of  passenger  locomotives,  granted.    Notes  of  MInneapoIla  &  St  Louis 
B.  R.,  ^8. 
MlsBonrl,  Kansas  &  Texas  By.  Co.  of  Texas,  authority  to  Issue  receiver's 
equlpmeot  netea  under  a  certala  agreement  of  conditional  sale  and  in- 
denture of  lease,  proceeds  thereof  to  be  used  solely  tn  the  procnranent 
of  eqnlpment,  granted.    Mfssourl,  Kansas  &  Texas  R.  R.  Notes,  340. 
New  Orleans,  Texas  &  Mexico  Ry  Co.,  authority   to  Issue  promissory 
notes,  to  execute  an  agrecmmt  for  the  parchase  of  locomotives  from  the 
War  Department,  to  issue  flrst-roortgage  gold  bouds  and  pledge  same 
witii  tbe  Secretary  of  the  Treasury  as  security  tor  a  loan,  and  ttf  Issue 
n<»icumnUtlTe  income  bonds,  and  approval  given  for  tbe  delivery  of 
TOtlng-tmst  certlflcatea  r^resentlng  eqnal  amount  of  capital  stock,  to 
comply  with  the  plan  and  agreement  of  reorganization  under  which 
ap^kant  was  organised,  granted.    Bonds  of  New   Orleans,  Texas  ft 
Mexico  I^.  Co.,  682.  - 
New  Tork  Central  R.  R.  Co.,  authority  to  guarantee  a  promissory  note  of 
the  Indiana  Harbor  Belt  R.  B.  Go^,  as  part  security  for  a  loan  from 
tbe  United  States  to  title  latter-named  road,  granted.    Notes  of  New 
York  Central  R.  R.,  787. 
New  York,  New  Haven  ft  Hartford  R.  R.  Co.,  aothority  to  issue  promis- 
BOiT  notes,  the  proceeds  ttiereef  to  be  used  to  reimbnrse  appttcant's 
treasury   tor   moneys  adranced  to   obtain  equipment    onder   proposed 
eqvt^noit-tnist  agreement,  and  to  Issue  and  pledge  equipment-trust  notes 
to  be  pledged  as  security  for  said  promissory  notes  and  for  a  loan  from  tbe 
'     CFnlted  States,  granted.    New  Tc«-fc,  New  Haven  &  Hartford  Notes;  289. 
Norfolk  ft  PortauHvUt  Belt  Line  R.  R.  Go. : 

AuHMrlty  to  Issue  a  sbert-term  promiSMry  note  In  order  to  renew  a 
note  formerly  Isened  and  falling  due,  granted.  Note  Issue  of  Nor- 
folk ft  Portsmouth  Belt  Line  R.  R.,  111. 
Anthority  to  Issue  promlasory  notes,  the  proceeds  to  be  used  for  bnlk- 
beadlng  it«  property  and  dredging,  and  for  tbe  payment  tor  rail  and 
accessories  needed  for  maintaining  tracks,  granted.  Note  lasue  of 
Norfolk  ft  Portsmonth  Belt  Line  R.  R.,  12d. 
Pittsburgh  ft  Lake  Erie  B,  R.  Go. : 

Authority  to  issue  promtsscvy  notes  in  renewal  of  certain  other  promis- 
aoey  notes,  granted.  Note  Issue  of  Pittsburgh  ft  Idibe  Erie  R.  R.,  117. 
Authority  to  issue  a  promissory  note  to  the  Western  Transit  Co.,  to  be 
secured  by  pledge  of  certain  bonds  and  to  be  given  in  renewal  of  a 
certain  promissory  note;  and  to  Issue  unsecured  promissory  notes  in 
renewal  of  c«rt«ln  other  notes,  granted.  Note  Issne  of  Pittsburgh  ft 
Lake  Brie  R.  R.  Co.,  110. 
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Rfcbmond,  FraderickabarK  &  Potomac  R.  R.  Co^  antliwltr  to  indone  and 
n^otiate  demand  notes  of  the  Bidimond  Tenutoal  B?.  Co«  Um  procceda 
to  be  used  lor  payment  In  part  ol  back  pay  doe  anploree*  tmder  award 
of  the  Railroad  Labor  Board,  granted.  Notes  of  Bicbmoad,  frederkdo*' 
burg  A  Potomac  B.  B.,  215. 

Richmond  Terminal  By.  Co.,  authority  to  Issue  proaiUiioty  uotea,  Um  pn>- 
ceeds  to  be  used  for  the  purpose  of  liqotdating  Interest  that  aoemed  dur- 
ing period  of  construction,  and  to  provide  a  worldng  fund  to  car«  (c«  Its 
pay  roll  and  mlscellaneouB  acconnts,  paidiog  coUectlons  bem  teoanta, 
granted.    Notes  of  Richmond  Termloal  By.,  753. 

Salt  Lake  &  Utah  B.  R.  Co.,  aivUcation  for  loon  to  meet  eqniptDant  D0t«^ 
granted  in  part.    Loan  to  Salt  Lake  k  Utah  R.  R.,  8. 

Seaboard  Air  Line  Ry.  Co.,  authority  to  issue  extended  secared  gold  notM 
under  a  proposed  collateral  tmst  agreement,  secured  by  a  pledge  of  Srst 
and  otDsolldated  mortgage  gold  bonds;  to  issue  first  and  «utsoUdated 
mortgage  gold  bonds  and  pledge  them  as  part  security  for  eitbw  the  gold 
notes  or  for  a  loan  from  the  United  States ;  to  pledge  with  the  Secretarr 
of  the  Treasury,  as  security  for  a  loan  from  the  United  States,  oC  flrvt 
and  consolidated  mortgage  gold  bonds,  preferred  and  cMumoa  capital 
stock  of  the  applicant  and  capital  stock  of  the  Fruit  Qrowers*  Iflniiiiw 
Co. ;  and  to  pledge  said  first  and  consolidated  mortgage  gold  bonds  wltli 
certain  banks  as  security  for  three  renewal  notes,  granted.  Bonds  ttf 
Seaboard  Air  Line  By.,  182. 

Texas  ft  Pacific  Ry.  Co.,  authority  to  Issue  receivers'  equipment  notes  In 
part  payment  for  equipment  under  the  terms  of  a  certain  agnement  of 
conditional  sale  and  Indenture  of  lease,  granted.  Texas  A  Pacific  Br* 
Notes,  344. 

Toledo  k  Ohio  Central  Ry.  Co.,  antherlty  to  issue  a  promissory  note,  Um 
proceeds  to  be  used  for  additions  and  betterments  to  way  and  stmctoren, 
granted.    Note  of  Toledo  &  Ohio  Central  Ry.,  665. 

Trans-HlsslBelppl  Terminal  R.  R.  Co.,  Texas  &  Pacific  Ry.  Go.  snd  recelTert, 
and  Missouri  Pacific  B.  R.  Co.,  authority  to  eater  into  a  contract  sxteod- 
ing  the  maturity  date  of  gold  notes,  heretofore  extended  by  a  predecesaor 
Of  tbe  Trans-Mlsstaippi  Terminal  R.  R.  Co.,  and  the  assumptitm  of  obli- 
gation  or  liability  in  respect  to  said  notes  as  guarantors  by  iDdorsnnent 
of  the  same  by  the  Texas  &  Pacific  Ry.  Oo.  and  receivers,  and  tlie  HtHoorl 
Pacific  R.  R.  Ca,  granted.    Trans-Uisslsdppi  Terminal  Notes,  450. 

Union  Terminal  Co.,  authority  granted  for  executitm  of  contracts  ^tending 
maturity  dates  of  certain  S  per  cent  unsecured  notes,  wiUi  interest  at  rate 
of  6  per  cent  per  annum.    Union  Terminal  Unsecnred  Notes,  286. 

Virginia  Blue  Ridge  By.,  authority  to  Issue  promissory  notes,  for  purpose 
of  Uking  up  an  existing  promissory  note,  grsnted.  Note  of  Tlrglnla  Blue 
Bldge  Ry.,  180. 

Virginia  Southern  B.  R.  Co.,  authority  to  issue  prondssory  notes  payable 
to  the  order  of  the  First  National  Bank  of  Richmond,  Ta.,  ani  to  Issaa 
first  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security  for  a 
loan  from  the  United  States,  and  the  r^atnder  as  security  JGttr  a  note  to 
said  First  National  Bank,  granted.  Notes  and  B<mds  of  Vtrginta  South- 
ern R.  R.,  766. 

Weston  Ifaryland  Ry.  Co.: 

Authority  to  issue  secured  gold  notes  and  Hret  and  refunding  mortgage 
bonds  as  collateral  security  for  secared  gtdd  notes  and  itoavertHde 
tberefor,  granted.    Note  and  Bond  Issne  of  Western  Maryland  By.,  88, 
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Western  Maryland  Ry.  Co. — ContloBed. 

Anthoritjr  to  Issue  tDarine-equipineat  gold  notes  under  a  certain  pro- 
posed sKreemeat  of  condUlonal  sale,  and  to  sell  the  same  at  not  less 
tban  pai  and  accrued  interest,  tot  purpose  of  obtaining  funds  to  corer 
the  construction  and  delivery  of  a  steel  car  float,  granted.    Notes  of 
Western  Maryland  Bj..  717. 
Zanesvilie  A  Western  Ry.  Co.,  authority  to  luue  prvmlasory  notes,  the  pro- 
ceeds to  be  used  for  additions  and  bettemKuts  to  way  and  structures, 
granted.    Mote  of  ZaneeviUe  &  Western  By...  558. 
OPTION. 

Mazbni,  Alma  &  Southbound  R.  B.  Oo.,  application  for  loan  fo  enable' 
applicant  to  exercise  an  option  for  purchase  of  leased  rail,  denied. 
PnUic  necessity  for  applicant's  line  Is  relatively  snail  and  prospective 
earning  power  and  duractsr  and  value  of  security  offered  not  such 
a>  to  fumiBh  reasonable  assnrasee  of  ability  to  repay  or  afford  reason- 
able protection.  Haxton,  Alma  &  Southbound  Loan,  Bf&. 
OVERCAPITALIZATION. 

Kansas  City,  Mexico  &  Orient  R.  B,  Co^,  failure  to  discbarge  ontstandlng 
receiver's  certificates  and  thus  "dear  title  to  the  property"  might  re- 
sult In  a  receiver's  sale,  but  such  a  qale.  might  well  prove  of  benefit  to 
the  operation  of  the  property  by  scaling  down  the  present  tiv>-heavy 
capiuiizatlon.  Kansas  City,  Mexico  &  Orient  R.  B.  Loan,  86  (40). 
PASSpNOBIB  LOCOMOTIVES.  See  LogouonvKS. 
PBNSACOLA,  MOBILE  A  NEW  ORLEANS  RY.  CO.      . 

A  short  line,  found  to  be  a  common  carrier  snfcject  to  the  iQterBtate  eem- 
merce  act.    C.,,2f.  O.  d  T.  P.  By.  v.  /.  C.  0..  163  U.  S.,  184,  and  other 
casea  dted.    Galf  Ports  Terminal  By.  I>oan,  421   (428). 
PLANT  FACIUTT. 

Coon  Bayou  A  Arbaasas  City  By.  Co.,  certlflcate  of  public  convenience  and 
necessity  for  the  constructlpn  of  a  new  Hoe  of  railroad  in  Deehaeounty, 
Ark.,  denied,  as  such  line  Is  not  tor  the  tteneflt  -vt  the  public  but  for  a 
Idant  facility  alone.    Certificate  of  Coon  Bfyou  A  Arkansas  City  By., 
701. 
POWBB  OF  COMMISSION.    See  jBU«Dicnoi(. 
PBBFERBESD  STOCK.    See  Stocks. 
PRIVATE  CAPITAI^ 

In  G^ieral:  ... 

C<mtrlbutlona  of,  to  meet-  the  loans,  of  the  government  should  be  ob- 
tained at  reasonable  interest  charges.  These  funds  wi'l  be  in- 
vested far  the  purpose  of  gaining  the  Indirect  beaefits  which  will 
accrue  if  carriers  are  enabled  better  to  meet  the  transportation 
needs  of  the  country.  It  should,  be  pomlble  to  obUin  these  con- 
tributions in  part  from  shippers  who  are  sulleriag  from  Inade- 
quate transportation  and  a  pr<g>er  spirit  of  cooperation  should  make 
it  possible  to  eecqraprivs^^  funds  at  rates  not  In  excess  of  the 
Tat«  whleh  tbe  govenu^ent  itself  ,ncaepta.  .  principles  to  be  Ob- 
served Id  Becommending  Loans,  12  (15). 
One  of  tbft  prRTequlsitas  to  the  avklng  of  loans  to  CM-rien  voder 
section  210  of  the  transportation  ad,  1920,  Is  the  finding  by  the 
ConunlsslMi  that  the  applicants  are  unable, to  provide  themselves 
vrith  the  necesfary  fupda  ttom  othar  eoarcea.  Southern  Pacific  Co. 
Loan,  Ses  (366). 
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PRIVATE  CAPITAL— Contlnned. 

Souttaern  Paclflc  Co.,  application  for  loan  to  aid  In  proTlAlnE  new  Minlp- 
ment  denied  as  necessary  Bhowine  not  made  that  appllcsnt  is  unable 
to  provide  Itself  with  fands  from  otber  soarces.  Sontbem  PadDc  Co. 
Loan,  866. 

PBIVATB  OPERATION. 

St  Joseph  Belt  Rj.,  found  not  to  have  t>een  under  private  operation,  wltb- 
In  the  meaning;  of  section  204  of  the  transportation  act,  1920,  dnrlng 
any  portion  of  the  federal  control  period.  Section  14  of  the  federal 
control  act  set  a  general  limit  upon  federal  control  and  named  three 
methods  b;  wbich  such  control  might  be  earlier  tennlnated  and  none 
of  these  processes  were  employed.    St.  Joseph  Belt  Ry.  Certiflnte,  443. 

PROPrr  SHARING  STOCK.    See  Btooks. 

PR0MI8SORT  NOTES.    See  Notm. 

PUBLIC  CONVENIENCE  AND  NEGESSITT.     See  Oonvknuncx  atts  Nicks- 

PUBLIC  INTEREST. 

Congress  Intended  to  permit  ttnlfled  operation,  even  If  tnvolvlni;  Hie  dhntna- 
tlon  of  competition,  where  this  would  be  In  the  public  interest,  and  pro- 
vided for  a  modification  of  the  antitrust  laws  to  the  extent  necessary  to 
effect  this  purpose,  stating  certain  prerequ) sites,  and  imposing  upon  the 
Commission  the  duty  of  determining  whether  or  not  tlie  conditions  of 
section  5  of  the  Interstate  commerce  act  have  been  or  will  be  fnlfllled  and 
the  proposed  arrangemrat  Is  in  the  public  interest  Lease  of  VaUey 
Terminal  Ry.,  106  (109). 
RECEIVER'S  CERTIFICATES. 

In  General :  Clearing  title  by  Ebe  discharge  of  receiver's  certificates  and  the 
payment  of  fixed  cbarKee  of  the  carrier  here  under  consideration  would  be 
of  great  benefit  to  the  security  holders,  but  it  is  not  apparent  that  tbe 
failure  to  do  these  things  should  or  would  prevent  the  proper  service  to 
tbe  public  which  the  roads  are  now  capable  of  giving.  Kansas  City.  Mex- 
ico &  Orient  R.  R.  Loan.  3«  (42). 
Fort  Smith  &  Western  R.  R.  Co.,  authority  for  the  Issue  of  recelvcr*B  certlfl- 
cates,  and  to  pledge  same  with  tbe  Secretary  of  the  Treasury  as  secnr- 
ity  for  a  loan  from  the  United  States,  granted.  Ft  Smith  &  Western 
Certificate,  456. 
Kansas  City.  Mexico  &  Orient  R.  R.  Co.: 

Authority  to  Issue,  in  order  to  pay  for  coal  and  other  supplies  necenarj 
for  continued  operation,  granted.    GertlflcetM  of  Kansas  City,  Uexico 
&  Orient  R.  R.,  193. 
Upon  reconsideration,  appllcatloo  for  loan  to  the  receiver  of,  to  meet 
maturing  iDdebtedness  consisting  of  recetver's  certtflc«tes.  granted. 
Former  report  89  I.  C.  C,  M.    Kansas  Gfty,  Mexico  &  Orient  R.  R. 
Loan,  266. 
Authority  to  Issue  a  receiver's  certificate,  and  to  pledge  same  with  the 
tlie  Secretary  of  the  Treasury  as  secuYlty  fbr  a  loan  from  the  United 
States,  granted.    Kansas  City,  Mexico  &  Ortent^  Certificate  Imie, 
283. 
Paris  ft  Mount  Pleasant  R.  B.  Co.,  authority  for  issue  of.  to  enable  receiver 
to  place  the  road  In  shape  fbr  safe  and  economical  operation  by  maklDg 
necessary  repairs  to  roadway,  station  buildings,  and  equipment,  granted. 
Cert'flcatea  of  Paris  ft  Mount  Pleasant  R.  R„  103. 
RECEIVER'S  NOTES.    See  Notbs. 
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RECEIVER'S  aAIjE.  - 

rsllura  to  (UBcliargtt  outstanding  mxliti't  oertlfltates,  BAd  tliiM  "eleai 
Utle  to  tbe  property  "  migbt  r««ilt  in  a  racelver's  sale,  bat  such  a  sale 
might  well  prov«  of  beneflt  to  tbe  operatloa  of  tlie  pnip&^  bereln 
under  conoideration  b;  scaling  dowa  tbe  preaant  top  heavy  cvltallza- 
tlon.  Kansas  City,  lUxico  ft  Orient  R.  S.  Lean,  86  <«)}. 
HBCONSTRUCTION. 

*'^w"  Harbor  Terminal  By.,  application  for  a  loan  from  the  United 
States  to  esable  It  to  lecoDstruct  a.  portion,  ot  Its  road  whlcb  was  bo 
badly  damaged  by  a  hurricane  as  to  nuke  it  necessary  to  reconstruct 
Us  mala  Un«,  granted  In  part    Araneaa  Harbor  Terminal  Ry.  Loan,  20. 
Wisconsin  ft  Michigan  R.  R.  Co.,  certlAcate  «f  public  conTenienee  and 
necessity  Issued  authorising  applicant  to  rebaild  and  opentca  line  of 
railroad  in  Dickinson  county,  Ulch.    RehabUltatioti  will  mahe  U  possible 
once  more  to  operate  the  entire  line  fnan  Bsgley  Janotion,  Wis.,  to 
Iron  Uountaln,  Mich.,  aad  Che  traffic  expected  to  accrue  to  the  afvUcant 
will  not  prove  unduly  detrimental  to  the  Interests  of  other  carriers. 
Reetoration  Application  of  Wleoonsin  ft  lUcMgan  B.  B.,  476. 
BBFRiaBRATOB  EQUIPMENT. 
In  General: 

Tbe  Gwomiwlon  can  not  nndertake  the  foTBiatlon  of  an  equipment 
corporation  or  corporations,  but  upon  preaantation  of  a  definite,  well 
matured,  and  workable  plan  capable  of  appUeadon  in  tbe  Imme- 
diate future,  it  will  glre  preferred  conatderatlon  to  applications 
for  loans  to  or  for  the  purpose  of  such  corporation.     It  Is  both 
desirable  and  practicable  to  devise  such  a  plan  in  tbe  case  of 
refrigerator  equipment,  and  tbe  Commission  particularly  oomnMnds 
this  matter  to  tbe  attention  of  tbe  railroad  executlTee.    Principles 
to  be  Observed  in  Becommendtng  Loans,  12. 
Apporttonnieot  of  175,000,000  for  freight  cars  wiU  be  used  ivimarllr 
to  aid  In  tbe  acanlsiUon  of  20,000  refrigerator  cars.    Method  ot  allot- 
ment and  piellerenceB,  ontllned.    Id.  (12-1S>. 
Minneapolis  ft  St  Louis  R.  B.  Co.,  authority  to  issue  proodasory  notes 
and  payable  to  the  Union  Refrigerator  Transit  Co..  In  part  paymentfor 
refrigerator  cars  to  be  purchased  from  said  company,  granted.    Note 
of  Minneapolis  ft  St.  Lonls  R.  R.,  522. 
Seaboard  Air  Line  Ry.  Co.,  loan  to  aasist  In  acquMng,  graated.    Loan  to. 
Senboard  Air  Line  Ry.,  168. 
RSUABILITATION.    See  RMWNamwnoF. 
RKIMBURSEMBNT  OF  DBFICITB  DURINO  FEDERAL  OONTROL. ' 

In  Oaneral:  It  was  appatently  reeognlsed  by  tbe  Oosgress  that  short- 
line  railroads,  althmigb  reilluqulsbed  from  federal  contr^  were  never- 
tbelese  affected-  in  tbele  operation  and  earolngs  by  reason  of  their 
connection  or  competlthm  with  roads  under  tedecal  (qieratleai,  and  in 
tbe  enactmcait  of  tbe  tran^iortation  oot,  ISflO,  provision  was  made  In 
MCtion  2^  tot  relmborseiqeat  of  such  short  lines  as  bad  soffered 
deOt^ts  In  railway  operating  iooome  while  under  private  operation  during 
fedwol  control.  St  Joa^rii  Belt  By.  Oartlflcate,  438  (447).  - 
Atlanta  ft  St  Aodtewa  Bay  By.  Oo^  amouat  payable  to,  under  tbe  pro- 
visions of  section  £01  of  the  tnum>ortatlon  act.  1920,  in  reimbarsement 
of  deficit  during  federal  control  ascertained,  txom  wbtch  no  amouBt  IS' 
deductible  on  account  of  traffic  baiuimt  and  other  iadebtedaesB  iwa- 
Oie  President  (as  operator  of  tbe  transportation  ayitama  imder  Dsderal' 
control).    Final  Settlement  with  Atlanta  ft  SU  Andrews  Bay  By,  Co..  626.' 
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BBIUBDRSBHENT  OF  DBFICITS  DURING  FEDERAL  CONTROL— GiMitd. 
Foarebe  Rlvei  Yalley  t  Indian  TerriUiry  R7.  Co.,  amonnt  parftMs  to. 
In  reimbursemeDt  of  deficits  during  federal  control  ascertained,  frMO 
wUcta  Aere  U  deductible  a  certain  UDonnt  due  to  tbe  Preafdoit  m 
account  of  traSlc  balances  and  other  indebtednees,  and  final  Bettlenwnt 
made,  aetttement  with  Fourdie  River  Valler  A  Indian  Territorr 
By.,  708. 
Uttle  Cottonwood  Tranaportatlon  Co.,  amount  payable  to,  In  ralmbnrae- 
ment  of  deflclts  dnrlnK  federal  contrxd  ascertained,  ft«m  wbldi  there 
is  deductible  a  certain  amotmt  doe  to  tbe  President  on  account  of 
trafllc  balances  and  other  Indebtednesi,  and  final  settlement  made.  Final 
BetUement  with  UtUe  Cottonwood  Co.,  188. 
HonioD  R>  B.  Co.,  amount  iwyable  to,  in  reimbursemeRt  of  deficits  during 
federal  contnd  ascertalaed,  from  whidi  there  ia  deductible  a  certain 
amount  due  to.  tbe  President  on  account  of  traffle  balances  and  otber 
indebtedness,  and  Dual  uttlnnent  made.  Settlanent  with  Hodmb 
R.  R.,  781. 

RELINQUISHMBaW  PROM  FEDERAL  OONTEOL. 

In  General:  It  was  apparently  recognized  by  Congress  that  short-Una 
railroads,  although  reUnqulsbed  from  federal  control,  were  nerertbe- 
leas  alTected  In  tbelr  operation  and  earnings  by  reasMi  of  their  con- 
nection or  conip^tlon  with  roads  under  federal  operation,  and  In  tbe 
enactment  ot  the  trantqwrtatlon  act  1920,  ^roTtslon  was  made  in  section 
204  for  lelmbursemcmt  of  such  short  lines  as  bad  tnifr«vd  defidts  in 
railway  operating  income  while  uoder  priTste  operation,  during  federal 
control.  St.  Jose[diBelt  By.  GertMcate,  443  (447). 
Bt  Jos^b  Belt  Ry.,  found  not  to  have  been  under  private  operatton, 
wiain  the  meaning  of  section  S04  of  tbe  transportatttm  act,  1B20, 
during  any  portion  of  tbe  fed^al-control  period.  Section  14  of  tbe 
federal  control  act  set  a  general  limit  upon  federal  control  and  named 
three  mediods  by  which  su<*i  contrti  might  he  earlier  terminated  and 
none  of  these  processes  were  employed.  St.  Joseph  Belt  By.  OertUl- 
cate,  448. 

RBPAIRS.    iSee  ADDniONs  Aim  BErmimrrs. 

RESTORATION  OF  ABANDONED  LINE.    See  RxconSTUnmoN. 

RETIREMBNT  OF  BONDS.    See  Boniw. 

BBXUKN  ON  INTESIWENT. 

Ill  General :  The  construction  of  s  proposed  line  could  not  be  Justified, 
either  as  an  indqiendent  short  line  or  purely  as  a  branch  line,  soldy 
on  a  record  showing  estimated  Earnings  of  1.3  per  cent  fOr  tbe  first 
five  yeara  aBd  3A  pa  cent  thereafter  on  aa  unusually  hl^  estimated 
cost  of  nearly  $4,000,000  lor  a  proposed  49JS  mITe  construction,  tbe  ap- 
parent convenience  and  benefit  to  the  surrounding  territory  notwltb- 
standing.  Union  Pacific  R.  B,  Certificate,  882,  (388). 
UnloD  Pacific  B.  R.  Co.,  certificate  of  convenience  and  necessity  Issued 
authorlalng  extenalOB  of  Its  line  in  Scotts  Bluff  county,  Nebr.,  and  Oodien 
county,  Wyoi.,  and  due  to  the  uncertainty  ot  adequate  return  during 
the  first  few  years  Of  operation,  suA  carrier  permitted  to  retain  all 
of^lts  earnings  derived  frtmi  such  extenrfon  tor  a  period  net  to  exceed 
10  years.    Union  Padflc  B.  R.  Oarttfieate,  SSI. 

lUiVraiUE.    See  Eabriubs. 

BOADWAT.    Sss  Wat  arv  SrammiM. 

8ALAKIBS.    Bm  Waas. 

SALE,    fise  REOsmfS  Balb. 
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SECTION  5. 

Id  section  Q  of  the  Interstate  commerce  act  GongreM  prorlded  a  complete 
scheme  of  regulfttloB  of  oontracta  or  other  arrangementa  whereby  one 
common  carrier  subject  to  the  act  might  secure  control  of  another  such 
carrier,  ^ther  by  consolidation  Into  one  corporation,  or  In  aome  manner 
not  involving  mKb  oonsoUdation,  or  by  etUerlag  Into  aiir  agreement  for 
the  pooling  of  freight  or  eaminpi  with  a  competing  iallcoa4.  Lease  of 
Valley  Terminal  By.,  lOB. 

Ooogresa  Intended  to  permit  unlOed  <v»atlon,  even  U  involving  the  elimina- 
tion of  competition,  where  tbla  would  be  In  tba  public  Interest,  and  pro- 
vided for  a  modification  of  the  antitrust  1am  to  the  extent  necessary 
to  effect  thla  porpose,  stating  certain  prerequisites,  and  Imposing  npon  the 
Gommiasion  the  duty  of  determining  whether  or  not  the  conditions  of 
section  S  of  the  interstate  commerce  act  have  been  or  will  be  fnlfllled 
and  the  proposed  arrangement  ia  In  the  pDbllc  interest.  Id.  <10{». 
SECTION  20b. 

It  la  well  setUed  that  common  carriers  by  rnUroad  engaged  in  Interstate 
commerce,  although  orgaolied  and  existing  aa  state  corporations,  are 
nevertheless  eubject  to  the  Conunlsalon'a  Jatlsdictlon.  Paragraph  7  of 
section  20a  ot  the  Interstate  commerce  act  confers  exclusive  and  plenary 
Joriadlction  upon  the  Commission  to  authorlae  the  Issne  of  securities  by 
snch  carders,  and  It  Is  provided  therein  that  a  carrier  may  Issue  se- 
curities and  assume  obligations  or  liabilities  without  securing  approval 
other  than  from  the  Commission.  Bonds  of  New  York  Central,  63i 
(fi3fl) ;  Bonds  of  Michigan  Central  R.  B.,  544  (546) ;  Bonds  of  Cleveland, 
Ctncinnatl,  Chicago  &  8t  Louis  Ky.,  549  (652) ;  Note  ot  Toledo  &  Ohio 
Central  By.,  656  (557) ;  Note  of  ZanesvlUe  &  Western  By.,  569  (560) ; 
Note  of  Eafaawha  &  Hichigan  By.,  SeZ  (968) ;  Note  of  Lake  Brie  &  West- 
em  R.  B.,  505  (566) ;  Note  of  GindnnaU  Northern  R.  B.,  568  (660). 

Paragraph  2  of  section  20a  of  the  Interstate  commerce  act  provides  that 
It  shall  be  unlawful  for  a  carrier  by  railroad  to  Issue  securities,  even 
though  permitted  by  the  authority  creating  It,  unless  and  until,  and  then 
only  to  the  extent  that,  the  Commission  authoiizes  such  issue.  Any 
security  for  the  issue  of  which  the  CJommlsslon's  authority  is  required 
la  void  If  Issued  without  said  authority  having  been  first  obtained.  Honda 
of  New  Tork  Central,  634  (6S9) ;  Bonds  of  Michigan  Central  R.  R.,  544' 
(646) :  Bonds  of  Cleveland.  Cincinnati,  Chicago  tc  St,  Louia  Ry.,  549 
(662) ;  Note  of  Toledo  &  Ohio  Central  By.,  656  (557) ;  Note  of  Zanes- 
vllle  A  Western  By.,  659  (560) ;  Note  of  Kanawba  &  Hichigan  Ry.,  962 
(S6S) ;  Note  of  Lake  Erie  &  Western  R.  B.,  565  (566).;  Note  of  ancin- 
nati  Northern  B.  B.,  568  (569). 

The  delivery  of  dollar  bonds  In  exchange  for  sterling  bonds.  In  pursuance 
of  the  terms  of  a  flrst-tieo  and  refunding  mortgage.  Involves  an  Issue 
at  securities  within  the  meaning  of  section  20a  of  the  interstate  commerce 
act.  Bonds  of  Union  Pacific  R.  R.,  785  (736) ;  Bonds  of  Or^on-Washlng- 
ton  R.  B.  fc  Nav.  Co.,  789  (740). 
BECURITIES. 

In  General: 

While  the  law  does  not  prohibit  a  conditional  sale,  subject  to  the 
Commission's  authorlaatlon,  In  advance  of  approval  of  on  issue  of 
securities,  carriers  abould  realiae  that  the  Commission  shall  not  be 
controlled  In  Its  action  by  representations  that  failure  to  accord 
approval  of  Issues  conditionally  sold  will  result  in  diaturt>ance  or 
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SBCDRITIE8— Continued. 
In  Oenerfll— Continued.  ' 

dlsarrHngemrat  of  plans  based  upon  aAtldpated  apcnvvsL  BoBda 
or  New  Yorit  Central  R.  R.,  172  (178). 
It  Is  well  settled  that  common  carriers  by  railroad  engaged  in  inter- 
state commerce,  althongb  organized  and  existing  as  state  corpora- 
tlons,  are  nerertbelese  subject  to  tbe  Commission's  jnrisdictloii. 
Paragrupb  7  Of  section  20a  of  the  Interstate  commerce  act  confer* 
exclusive  and  plenary  Jurisdiction  npon  tbe  Commission  to  anthorixe 
the  Issue  of  securities  by  such  carriers,  and  It  is  provided  therein 
that  a  carrier  mar  Issue  securities  and  assame  obtigntlona  or  liabili- 
ties wltlmut  8ec«rlnE  aiqiirova]  other  than  from  tbe  Commiasloo. 
Bonds  of  New  York  Central,  B34  (538) ;  Bonds  of  Michigan  Central 
R.  R.,  544  (546) ;  Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St 
Louis  Ry.,  549  (552) ;  Note  of  Toledo  4  Ohio  Central  Ry.,  650  (557)  ; 
Note  of  Zanesvllle  &  Western  Ry.,  559  (560) ;  Note  of  Kanawtia  & 
Michigan  Ry.,  562  (563) ;  Note  of  Lake  Erie  &  Western  a  R.,  565 
(566) ;  Note  of  Cin^innaU  Northern  R.  R..  568  (668). 
Paragraph  2  of  section  20a  of  the  interstate  commerce  act  provides 
that  it  shall  be  unlawful  for  a  carrier  by  railroad  to  issue  securities, 
even  though  permitted  by  the  authority  creating  it,  unless  and  until, 
and  then  only  to  tbe  extent  that,  the  Commission  authorixes  sudi 
Issue.  Any  security  for  the  issue  of  which  the  Commieslon'a  an- 
thority  Is  required,  Is  *old  If  issued  without  said  authority  having 
been  first  obtained.  Bonds  of  New  York  Centra).  634  (539) ;  Bonds 
of  Michigan  Central  R.  R„  544  (546) ;  Bonds  of  Clevetand,  Cincin- 
nati, Chicago  &  St.  Louis  Ry.,  549  (552)  ;  Note  of  'Toledo  &  Oliio 
Central  Ry.,  556  (557) ;  Note  of  ZanesvtUe  &  Western  Ry.,  559  (560)  ; 
Note  Of  Kanawha  &  Michigan  Ry.,  562  (568)  ;  Note  of  Lake  Erie  & 
Western  R.  R.,  565  (566)  ;  Note  of  andnnnti  Northern  R.  11.,  568 
(589). 

The  delivery  of  dollar  bonds  In  exchange  for  steriing  bonds.  In  pursuance 
of  tbe  terms  of  a  firM-llen  and  refunding  mortgage.  Involves  an 
Issue  of  securities  within  the  meaning  of  section  20a  of  the  Inter- 
state commerce  act  Bonds  of  Union  Pacific  R.  R.,  735  <7S6> ;  BimdB 
of  Oregon-Washington  R.  R.  ft  Nav.  Co.,  780  (740). 
Contentlou  that  as  Kppilcant  is  a  railroad  corporation  organized  and 
existing  under  the  laws  of  certain  states  the  Commission  has  no 
jurisdiction ;  that  the  issue  of  securities  by  the  applicant  does  not 
Involve  a  federal  question ;  and  that  the  applicant,  not  being  a  federal 
corporation  or  creature  of  tbe  federal  government.  Is  not  aoswerable 
to  tbe  federal  government  In  any  degree,  so  far  as  its  security 
Issues  Is  concerned,  Beld:  Commission  has  Jurisdiction.  Notes  of 
Cleveland,  Cincinnati,  Chicago  ft  St.  Louis  Ry.,  7(M  (785) ;  Notes  of 
New  York  Otntral  R.  R.;  787  (788);  Notes  of  Michigan  Omtral 
R.  R.,  790  (791). 
Ann  Arbor  R.  R.  Co.,  authority  for  Issue  of  short-term  notes,  tite  proceeds 

to  be  used  in  procurement  of  two  switching  locomotives,  granted.    Notes 

of  Ann  Arbor  R.  R.,  191. 
Ashland  Coal  &  Iron  Ry.  Co.,  autborlty  to  fsSue  promisnory  notes  for 

purpose  of  refunding  certain  other  short-term  notes,  granted.    Note  Issna 

of  Ashland  Coal  ft  Iron  Ry.,  94. 
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Atchlaon,  Topeka  &  SanU  Fe  By.  Go. : 

Autborlty  to  Issue  commoa  capital  stock  In  excbange  for  and  agalast 
Ue  sarreoder  and  canceUatltiD  of  an  equal  amount  in  par  value 
of  convectlble  gold  bonds  la  accordance  with  terms  of  a  certain 
Indenture,  granted.    Stock  Issue  of  Atcblson,  Topeka  A  Santa  Fe 
By.,  76. 
Autliorlty  for  Issue  of  Brat  and  wfunding  mortgage  bonds,  to  corer  an 
Increase  In  the  face  amount  of  bonds  Issued  under  a  certain  agree- 
ment, granted.    Atchison,  Topeka  &  Santa  Fe.  Bonds,  32d. 
Atlantic  Coast  Line  R.  R.  Co.,  authority  to  enter  Into  an  agreement,  under 
which  specified  equipment  wlU  be  held  In  trust  for  the  benefit  of  the 
holders  of  trust  certificates  to  be  Issued  thereunder;  to  enter  Into  a 
lease  covering  the  equipment;  and  by  eald  agreement  and  lease  to  assume 
obligation  or  llabUit;  to  pay,  as  rental  for,  and  on  account  of  the  pur< 
chase  price  of,  the  equipment  <tltle  to  which  wUl  ultimately  be  ac- 
quired by  the  applicant)   sums  sufilclent  to  pay  the  principal  of  the 
certiflcates,    dividends    thereon    and   certain    other   charges,   granted. 
Agreement  of  Atlantic  Coast  Line  R.  R.,  671. 
Baltimore  &  Ohio  &  Chicago  R.  R.  Co.,  a  subsidiary  of  the  Baltimore  & 
Ohio  R.  R.  Co.,  authorized  to  issue  and  deliver  certain  bonds  to  that 
Carrier  in  payment  for  additions,  improvements,  and  betterments.    Bonds 
of  BalUmore  &  Ohio  B.  R.,  B8S;  720. 
Baltimore  t  Ohio  R.  B.  Co. : 

Authority  to  nominally  issue  and  hold  in  Ita  treasury  refunding  and 
general  mortgage  bonds;  to  Issue  and  pledge  certain  refunding  gold 
bonds  as  additional  collateral  security  to  its  refundli^  and  general 
mortgage  bonds ;  and  to  issue  and  pledge  certain  first  mortgage  gold 
bonds  as  additional  collateral  security  for  certain  refunding  g<dd 
bonds,  granted.    Bonds  of  Baltimore  &  Ohio  B.  B.,  SSS. 
Authority  granted  to  subsidiaries  to  Issue  and  deliver  their  bonds  to, 
in  payment  for  additions.  Improvements,  and  betterments.    Bonds 
of  Baltimore  &  Ohio  R.  R.,  688;  720. 
Authority  to  issue  conditional  sale  purchase  notes  in  conditional  pur- 
chase of  equipment  under  the  terms  of  a  contract  entered  into, 
pursuant  to  a  certain  equipment  trust,  conditional  sale  basis;  to 
assume  liabllty  as  guarantor  In  respect  of  an  obligation  to  the 
United  States  for  a  loan  on  account  of  said  equlianent;  and  to 
pledge  refunding  and  general  mortgage  bonds  as  security  In  part 
for   the  performance   of  obligations   under   said   equipment   trust, 
granted.    Bonds  of  Baltimore  &  Ohio  R.  B.,  699. 
Authority  to  Issue  refunding  and  general  mortgage  bonds,  and  to  ex- 
change the  seme  for  an  equivalent  amount  of  refunding  and  general 
mortgage  bonds,  and  to  pledge  refunding  and  general  mortgage  bonds 
with  the  Director  General  of  Railroads  as  security  to  fund  balance 
due  to  the  United  States  growing  out  of  the  operation  of  its  property 
during  federal  control,  granted.    Bonds  of  Baltimore  &  Ohio  R.  R., 
704. 
Authority  to  nominally  issue  and  hold  In  its  treasury  retondlng  and 
general  mortgage  bonds,  granted.    Bonds  of  Baltimore  &  Ohio  R,  B., 
720. 
Baltimore  &  Ohio  B.  R.  Co.,  in  Pennsylvania,  a  subsidiary  of  the  Baltimore 
&  Ulilo  B.  R.  Co.,  authorized  to  Issue  and  deliver  certain  bonds  to  that 
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carrier  tn  parment  for  additions,  Improveinents,  and  betterments.    Bonds 
ot  BalUraore  &  Ohio  R.  R.,  588;  720. 
Baltimore  A  Obio  Southwestern  R.  R.  Co.,  a  sahaldlar;  of  the  Baltimore  Sc 
Ohio  R.  R.  Co.,  autborized  to  Issue  and  deliver  certain  bonds  to  that  car- 
rier in  payment  for  additions.  Improvements,  and  betterments.    BondH  ot 
Baltimore  &  Ohio  R.  R.,  688 ;  720. 
Baltimore  ft  PhlladelphiB  R.  R.  Co.,  a  sntwldtary  of  the  Baltimore  &  Ohio 
R.  R.  Co.,  authorized  to  Issne  and  deliver  certain  bonds  to  that  c«Frier  tn 
payment  for  additions,  improvements,  and  betterments.    Bonds  of  Balti- 
more A  Cttiio  R.  R.,  D88;  720. 
Bangor  &  Arooeto^A  R.  B.  Co.,  authority  to  execute  and  deliver  a  certain 
agre^nent.  and  agreement  of  lease,  and  to  obligate  Itself  to  pay  pi1(»- 
llen  and  dtferred-llen  equipment  trust  eertlflcates  and  attached  dividend 
warrants,  toward  the  procurement  of  certain  equipment;  for  the  sale  of 
said  prior-Uen  certificates  and  the  application  of  the  proceeds  toward  tlie 
purchase  of  certain  equipment ;  and  tu  pledge  said  deferred  Hen  certifi- 
cates, together  with  certain  bonds,  with  the  Secretai7  of  the  Treasury  for 
a  loan,  granted.    Equipment  Trust  of  Bangor  ft  Aroostook  R.  R.,  628. 
Boston  ft  Maine  R.  R. : 

Authority  for  the  Issue  of  bonds  under  a  certain  mortgage,  for  paipose 
of  refunding  certain  bonds  and  notes,  granted.    Bonds  of  Boston  A 
Mahie  R.  R.,  213. 
Authority  to  issue  mortgage  bonds,  to  be  sold  or  exchanged  at  not  les» 
than  par  for  the  purpose  of  retiring  certain  maturing  bonds,  granted. 
Bonds  of  Boston  &  Maine  R.  R.,  585. 
Carolina,  Cilnchtleld  &  Ohio  Ry,  authority  to  Issue  cumulative  income  de- 
bentures, under  a  certain  agreement,  the  proceeds  to  be  applied  to  tlie 
payment,  discharge,  and  cancellation  of  short-term  notes  and  acceptance* 
maturing  on  demand  Sad  to  the  payment  and  discharge  of  such  other  cur- 
rent Indebtedness  as  may  be  met  by  the  balance,  granted.    Debentures  of 
CaroUna,  Ollnchfltid  ft  Obio  Ry.,  60S. 
Central  of  Georgia  Ry.  Co.: 

Authority  to  procure  Authentication  and  delivery  of  refunding  and  gen- 
eral mortgage  bonds,  under  and  pursuant  to  a  certain  mortgage,  and/or 
to  pledge  or  repledge  from  time  to  time,  part  or  all  of  said  bonda, 
when,  and  as  necessary,  as  security  in  whole  or  in  part,  for  advaDces 
or  loans,  or  for  notes,  the  Issue  of  which  Is  required  to  be  r^rarted 
to  the  Commission  in  certificates  of  notification,  granted.  Bonda  of 
Central  of  Georgia  Ry.,  687. 
Authority  to  enter  Into  a  proposed  equipment-trust  agreement,  tutdcr 
which  certain  equipment  will  be  held  In  trust  for  the  benefit  of  holders 
of  trust  certificates  to  be  issued  thereunder ;  to  enter  Into  a  aqicrmte 
agreement  of  tease  covering  said  equipment ;  and  to  assume  obligation 
<»■  liability  as  guarantor  by  indorsement  for  the  payment  of  the  prin- 
cipal and  dividends  of  said  trust  certificates,  granted.  Equipment- 
Trust  Agreement  of  Central. of  Oeotvta  Ry.,  773. 
Central  Vermont  Ry.  Co. : 

Authority  tor  the  issue  of  refnnjllag-mortgBge  gold  bonds  for  purpose 
ot  retiring  a  like  amount  of  flntt-mortgage  gold  bonds  In  accordance 
with  a  certain  trust  Indenture^  granted.  Bond  Issue  of  Central  Ver- 
mont Ry.,  126. 
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CeUtnl  VenBont  By.  Co, — Gontbnied. 

Authority  to  Inne  refundlDs  mortgage  gold  bondi  to  pay  and  Batlsfr  tn 
full  an  equal  amoant  of  Indebtednesa  to  tbe  Orand  Trunk  By.  Go.  of 
Canada,  granted.    Bonds  of  Central  Vennoot  Ry.,  478. 
Gheaapeake  &  Ohio  Ry.  Go. : 

Authority  to  emcr  Into  a  proposed  equ^ment-trDHt  agreement,  under 
which  Mid  eqolpment  will  be  held  In  tmst  (or  the  benefit  ol  bolderi 
«(  tnwt  eerttfloitea  to  be  lamed  thereunder;  to  enter  Into  ■eparate 
agreement  of  lea«e  covering  said  equipment;  and  to  assame  obliga- 
tion or  liability,  as  guarantor  by  indorsement,  tor  the  peymeot  ot 
the  principal  and  dWldends  of  aald  trust  certlflcatea,  granted.    Agree- 
ment of  Cheaapeake  &  Ohio  Ry.,  466. 
Authority  to  procare  tbe  authentication  and  dellTo^  by  the  corporate 
trustee  of  first  Hen  and  Improvement  mortgage  bonds,  and  to  pledge 
part  of  said  bonds  together  with  others  now  held  In  applicant's  trgas- 
'nry  aa  part  aecurl^  for  a  lo«n  from  the  United  States,  granted. 
Bonda  of  Chesapeake  ft  Ohio  By-.  9iS. 
Anthorlty  to  issue  from  titne  to  time  common  capital  stock,  and  to  ex- 
change said  stock  for  conTertlble  secured  gold  bonds  at  certain  speci- 
fied rates,  granted.    Bonds  ot  Chesapeake  &  Ohio  Ry.,  743. 
Authority  to  guarantee  a  promissory  note  of  the  Loulsrllle  ft  Jefferson' 
-Tllle  Bridge  ft  R.  R.  Co.,  as  part  eecnrity  tor  a  loan  from  the  United 
States  to  tbe  latter  named  road,  granted.    Notes  of  Chesapeake  ft 
Ohio  Ry.,  797. 
OUcago  ft  North  Western  Ry.  Co.,  authority  to  guaraptee  a  promissory  note 
of  the  Indiana  Harbor  Belt  R.  R.  Co.,  as  part  secnrilr  for  a  loan  from  tbe 
United  States  to  the  latter  named  carrier,  granted.    Notea  of  Chicago  & 
North  Western  Ry.,  79S. 
Chicago  ft  Western  Indiana  R.  R.  Co.,  authority  to  iaane  collateral -trust 
sinklng-fnnd  gold  bonda  under  a  certain  collatcral-truBt  agreement,  and  to 
pledge  Drat  and  refunding  mortgage  gold  bonds  as  security  therefor;  to 
Issue  collateral-tmet  gold  notee  andn  a  certain  collateral  trust  agreement 
and  to  pledge  refunding  mortgage  gold  bonda  as  security  therefor;  and  to 
pledge  flrat  and  refandkig  inortgiwe  gold  bond«  with  Ota  Secretary  of  tbe 
Treasury  aa  aecvttty  for  a  loan  from  the  United  Stataa,  granted.    Bonds 
of  Chicago  ft  Western  Indiana  B.  R.,  230. 
Chicago,  Indianapolis  ft  Louisville  Ry.  Co.,  aathorlty  to  isaoe  promissory 
notes  and  to  assume  payment  of  other  promissory  notes  with  which  to 
moke  paymenta  in  CMiformity  with  a  contract  entered  Into  for  the  pur- 
chase of  certain  real  estate  aad  freight-yard  faculties,  granted.    Chicago, 
Indianapolis  ft  LonlsTille  Notes.  326. 
OUeago,  WUwaukee  ft  St.  Paul  Ry.  Co.,  authority  to  guarantee  a  promls- 
aory  note  of  the  Indiana  Harbor  Belt  R.  R.  Oo.,  as  part  eecnrity  for  a 
loan  from  the  United  Statea  to  tbe  Utter  named  cnrrier,  grs&ted.    Notes 
of  Chicago,  Milwaukee  ft  St.  Paul  Ry.  Co.,  790. 
'    Caiieago,  Rock  Island  ft  Pacific  Ry  Co.,  authority  toi  issue  and  pledge  gen* 
end-mortgage  gold  bonda  and  to  Issue  first  aad  refunding  mortgage  gold 
bonda,  to  be  held  in  the  treasury  of  appllcaBt,  granted.    Bonds  of  Chi- 
cago, Rock  Idand  ft  Pacific  By.,  238;  430. 
Chicago,  St.  Pasl,  Mlnneap<rils  ft  Omaha  Ry.  Co..  Authority  to  sell  eqnip- 
ment-traat  certificates  heretofore  Issued  and  now  In  the  treasury  of  the 
applicant;  to  assume  the  obligation  of  paying  prloclpal  and  interest  of 
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equipment-trust  certificates,  to  be  lamed  under  an  eQuIpmeBt-trait  uree- 
ment,  by  execution  at  lease  of  certain  equipment;  and  te  sell  sacb  last- 
named  equipment-truat  certiflcateo,  gnated.    CtiU.-aio,  St  Pant,  Mlnne- 
apolla  &  Omalta  CertUcates,  308. 
Cincinnati,  New  Orleans  &  Tesas  Pacific  Rr-  Co.,  avtlioiltf  to  annme,  as 
lessee  ol  the  Oincinnati  Soatbern  By.,  the  obligation  of  pajini.  as  addi- 
tional rental,  the  Interest  on  gold  bonds  of  the  dtj  of  Ginciiuiati,  Ohio, 
and  of  paying  annually  1  per  cent  of  the  prlndpal  of  laid  bonds  to  pro- 
Tide  a  sinking  fund  for  their  redemption  at  matnrity,  granted.    Bonds 
of  Cindnnati,  New  Orleans  &  Texas  Padfic  Rj.,  S81. 
Cincinnati  Northern  R.  R.  Co.,  aathorltf  to  Issue  a  pnanlasory  note,  the 
proceeds  to  be  used  for  additions  and  bettenoenta  to  roadway  and  stnic- 
turee  and  to  equipment,  granted.    Note  of  Gincinnatl  Nortbem  R.  E.. 
563. 
Cleveland,  ClndonaU,  Chicago  &  St  Louis  Ry.  Co.: 

Authority  to  issue  promissory  notes,  payable  for  a  loan,  the  proceeds 
to  be  used  in  procurement  of  new  eqoipment  and  for  additions  and 
betterments  to  exlattng  equimnent;  to  Isane  one  pronUssory  note, 
the  proceeds  to  be  used  for  additions  and  betterments  to  way  and 
structures;  to  Issue  refunding  and  IniproTement  morteage  bonds,  and 
to  pledge  same  as  security ;  and  to  asennm  obligations  and  liabilities 
as  Indorser  and  guarantor  in  respect  of  a  certain  note,  granted. 
Bonds  of  Cleveland,  Cincinnati,  Chicago  &  St  Louis  Ry.,  B4B. 
Authority  to  guarantee  a  promissory  note  of  the  Louisville  &  Jefferson- 
vUle  Bridge  Sc  R.  R.  Co.,  as  part  security  for  a  loan  from  the  Dnited 
States  to  the  lattw  named  carrier,  granted.    Notes  of  Cleveland, 
CindDnati,  Chicago  &  St  Louis  Ry..  704. 
Delaware  t  Hudson  Co.,  authority  for  the  Issna  <d  flist  and  retnnding 
mortgage  gcrid  bonds  in  accordance  with  the  terms  of  a  certain  mortgage ; 
to  pledge  part  of  these  bends  with  the  Secretary  of  the  Treasury  as 
security  for  a  loan  from  the  Unlled  Btates;  and  to  hdd  the  remainder 
in  the  treasnry  of  the  applicant  available  for  dlqiosal  as  may  hereafter 
be  authorised,  granted.    Delaware  &  Hudson  Bonds,  S47. 
Elgin,  JoUet  A  Eastern  Ry.  Co.,  authority  to  issue  equipment-trust  hoods 
to  be  secured  by  s  certain  equipment-trust  agreement,  to  be  used  In 
procurement  of  box  cars  and  switching  engines,  granted.    Eilgtn,  JoUet 
&  Eastern  Bonds,  418. 
Erie  R.  R.  Co.,  authority  to  enter  into  cMitrsets  with  helders  of  cer- 
tain bonds  Issued  by  predecnsw  companies,  extending  dates  of  ma- 
turities of  said  bonds  fOr  10  years,  granted.    Sztenrion  Contract  of 
Erie  R.  R.,  131. 
Pblrmont,  Morgantown  It  Plttsbnr^  B.  R.  Co.,  a  subsidiary  of  the  Balti- 
more &  Ohio  R.  R.  Co.,  aothoilxed  te  issue  and  deliver  certain  bonds 
to  that  carrier  In  payment  for  additions,  Imprwemests,  and  betterments. 
Bonds  of  Baltimore  ft  Ohio  R.  R.,  088;  730. 
B^datal  Valley  B.  R.  Co.,  authority  to  tssua  promissory  notes  in  pay- 
ment of  the  pandiase  price  of  one  locomotive  and  one  caboose,  granted. 
Notes  of  Pederal  Valley  R.  EL,  023. 
Fort  Smith  &  Western  H.  R.  Co.,  authnrUy  for  the  laaoe  of  receiver's  eat- 
tlDcatea ;  and  to  iriedge  same  with  the  Beeretary  of  Hie  Treasnry  as  ae- 
'    corlty  for  a  loan  from  the  Untted  States,  granted,    rt  Ssaith  &  Wssten 
Gsrtlflcate,  46«. 
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Gnlf,  Mobile  k  Nortlieni  R.  R.  Co.,  autborlty  to  iBsne  first  mortK&ge  gold 
bonds,  uader  tbe  terms  of  a  certain  pivposed  mortgage;  to  pledge  and 
repledge  part  thereof  as  aecurltr  for  promissory  notes  to  be  given  la 
renewal  of  certain  outatandlnf  bank  loans;  part  with  tbe  Secretary 
of  tbe  Treasury  as  aecDrity  for  a  loan  from  tbe  United  States;  part 
as  security  for  an  indebtedness  to  the  United  States  to  be  funded  by 
the  Director  General ;  and  to  bold  part  thereof  lu  the  applleant'a  treas- 
ury, to  be  pledged  from  time  to  time  to  secure  short-term  notes,  for  the 
IssDe  of  which  the  authority  of  the  Commission  Is  not  required,  granted. 
Quit  MobUe  ft  Northern  Bonds,  8S0. 
Illinois  Central  B,  H.  Co.,  authority  to  execute  and  deliver  certain  agree- 
ments aid  to  assume  obtigatlans  to  pay  equipment  trust  certificates  and 
attached  dividend  warrants  toward  tbe  procurement  of  certain  equip- 
ment; to  sell  said  trust  certificates;  end  for  tbe  application  of  the 
proceeds  toward  the  purchase  of  certain  equipment,  granted.  Illinois 
Central  R.  B.  Trust,  313. 
Indiana  Harbor  Belt  R.  R.  Co. : 

Aothority  granted  to  issue  demand  promissory  notes  to  supply  funds 
for  current  expenses,  which  DOtes  are  required  to  be  paid  out  of 
earnings  within  two  years  from  date  of  order,  or  out  of  proceeds 
of  aettlement  under  tbe  guaranty  provisions  of  section  20B  of  the 
transportation  act,  1920,  If  the  same  shall  be  made  within  that  time. 
Indiana  Harbor  Belt  R.  R.  Notes,  362. 
Authority  to  Issue  general  mortgage  boads  and  to  pledge  same  with 
the  SecreUry  of  the  Treasury  as  security   for  a  loan,   granted. 
Bonds  of  Indiana  Harbor  Belt  R.  R.  Co.,  784. 
JacksonvlUe  Terminal  Co.,  authority  to  Issue  from  time  to  time  promis- 
sory notes  In  renewal  of  certain  outstanding  promissory  notes  for  like 
amonnts,  granted.    JacksoRvUle  Terminal  Notes,  415. 
Kanawha  ft  Michigan  By.  Co.,  anthorlty  to  Issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments   to   roadway  and 
structures  and  for  rebnildlne  equlpm^it,  granted.    "Note  of  Kanswha  ft 
Michigan  Ry.,  582. 
Kansas  City,  Mexico  ft  Orient  R.  R.  Co. : 

Authority  to  Israe  receiver's  certificates  in  order  to  pay  for  coal  and 
other  supplies  necessary  for  continued   operation,   granted.     Cer- 
tificates of  Kansas  City,  Mexico  &  Orient  R.  R.,  193. 
Authority  to  Issue  a  receiver's  certificate;  and  to  pledge  same  with 
the  Secretary  of  the  Tretisury  as  security   for  a   loan,  granted. 
Kansas  City,  Mexico  ft  Orient's  Gcrtlflcste  Issue,  283. 
Kansas,  Oklahonu  ft  Gulf  Ry.  Co.,  authority  to  Issue  cumulative  income 
bonds,  to  be  Issued  under  and  secured  by  s  certain  mortgage  and  deed 
of  trust ;  to  issue  preferred  capital  stock,  common  capital  stock,  and 
eqnlpment-trust  notes  in  procurement  of  equipment,  granted.    Notes  of 
Kansas,  Oklahoma  ft  Gulf  Ry.,  672. 
Lake  Brie  ft  Western  R.  R.  Co..  authority  to  Issue  a  promissory  note,  the 
proceeds  to  be  used  for  additions  and  betterments  to  roadway  and  struc- 
tures and   to  equipment,   granted.     Note   of  Lake  Erie  ft   Western 
R.  B.,  660. 
Lehigh  ft  Hudson  River  Ry.  Co.,  authority  to  Issue  and  sell  additional 
capital  stock  at  not  less  than  par,  the  proceeds  to  be  used  to  retire 
bonds  issued  under  a  certain  mortgage,  and  others  under  a  certain  trust 
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agreement,  gnoted.    BetlreniMit  of  Bonda  hj  L^Igb  &  Hodaon  Blrcr 
Ky„  52a 
LouislaDa  &  Arkansas  By.  Cki.,  antborltj  for  the  iBCoe  of  equlpment-trMt 
notes  under  an  equipment-trust  agreement  witli  the  Guaranty  Trust  Co. 
of  New  York,  granted.    Note  Issue  of  Lonialana  &  Arkansas  By.  Co..  122. 
LoulsTtUe  &  JeflersoQvllle  Bridge  &  B.  H,  Co.,  authority  to  Issne  Brat 
mortgage  gold  bonds  and  to  pledge  same  with  the  Secretai:;  of  the 
Treasury  aa  security  for  a  loan,  granted.    Booda  of  LonlavUle  &  JeOn- 
sonvIUe  Bridge  B.  R^  761. 
Maine  Central  B.  B.  Co.,  authority  to  Issue  flrst  and  refnodlng  mortgage 
gold  bonds;  to  pledge  part  of  same  witb  the  Secretary  of  the  TreasQiy 
as  security  for  a  loan  tor  the  financing  of  certain  acqul^tloos  of  equip- 
ment, additions,  and  betternienta;  and  part  as  security  for  a  loan  to 
redeem  certain  maturing  bonds,  granted.    Maine  Central  B.  B.  Bonds,  301 
Marlon  &  Bye  Valley  By.  Co.,  authority  to  assume  obligation  to  indorse  and 
guarantee  payment  of  principal  and  interest  of  a  note  by  the  Virginia 
Southern  B.  B.  Co.  to  the  Secretary  of  the  Treasury  as  security  for  a 
loan  from  the  United  States  to  the  latter-named  road,  granted.     Notea 
of  Marlon  &  Rye  Valley  By.,  77S. 
Michigan  Central  B.  B.  Co.: 

Authority  to  Issue  promissory  notes,  (or  a  loan,  the  proceeds  to  be 
used  In  procurement  of  new  equipment  and  for  additions  and  bet- 
tennents  to  existing  equipment ;  to  Issue  one  promissory  note, 
the  proceeds  to  be  used  for  addltlona  and  betterments  to  war 
and  structures;  and  to  issue  refunding  and  Improvement  mortgage 
bonds  and  pledge  same  as  secority  for  the  but-named  note,  granted. 
Bonds  of  Michigan  Central  B.  B.,  544. 
Authority  to  guarantee  a  promissory  note  of  the  Indiana  Harbor  Bdt 
R.  R.  Co.,  as  part  security  for  a  loan  from  the  United  States  to  the 
latter-named  carrier,  granted.  Notes  of  Michigan  Central  B.  R..  790. 
Mhineapolls  &  St.  Louis  R.  B.  Co.: 

Autlxority  to  issue  promissory  notes,  payable  to  the  Union  Refrigerator 
Transit  Co.,  in  part  payment  for  refrigerator  cars  to  be  purchased 
from  said  company,  granted.    Note  of  Minneapolis  &  St.  IjOuIs  B.  R., 
622. 
Authority  to  issue  promissory  Dotea  In  connection  with  the  pnrchase  of 
passenger  locomotives,  granted.    Notes  of  MinneairaUa  ft  St.  Loals 
B.  R..  658. 
Missouri,  Kansas  It  Texas  By.  Co.  of  Texas,  authority  to  Issue  receiver^ 
equlpDjent  notes  under  a  certain  agreement  of  conditional  sale  and  in- 
denture of  lease,  proceeds  thereof  to  be  used  solely  In  the  procurenaent  of 
equipment,  granted.    Missouri.  Kansas  &  Texas  B.  B.  Notes,  340. 
Moore  Haven  &  Clewiston  By.  Co.,  authority  to  Issue  flrst-mortgage  coupon 
gold  bonds  under  and  porsnant  to  a  certain  mortgage,  the  proceeds  to  be 
used  for  construction  purposes  on  a  proposed  line,  granted.     Bonds  ot 
Moore  Haven  &  Clewiston  By.,  647. 
New  Orleans,  Texas  &  Mexico  Ry.  Co.,  authority  to  issue  promissory  DOtea ; 
to  execute  an  agreement  for  tlie  purchase  of  locomotives  from  the  War 
Department;  to  issue  first-mortgage  gold  Iwnds  and  pledge  same  with  the 
Secretary  of  the  Treasury  as  security  for  a  loan ;  and  to  issue  noncomnla- 
tlve  income  bonds,  and  approval  given  for  the  delivery  of  votlng-truM 
certificates  t^rese&tlng  equal  amount  of  capital  stock,  to  comply  with  tbt 
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plan  aod  ftSieetnent  of  reorganiutlon  under  which  applicant  was  or- 
ganiBed,  granted.    Bonds  of  New  Orleatis,  Texas  ft  iHexlco  Bj.  Co.,  6S2, 
New  T»rk  Oentml  R.  R.  Oo.: 

AnthoFltr  to  iwue  colls teral  trust  bonds  In  ftccordance  with  a  certain 
tnist  agreement,  end  to  IsBue  reflindlns  and  improremetit  mortgage 
bonflaj  m  accordance  with  certain  mortgages,  to  be  pledged  as  part  of 
the  security  for  said  collateral >tniM  bonds,  granted;  provided,  aa 
«0DdItions  pr«ce«letit,  that  t&c  applleant's  refunding  and  improvement 
mortgage  bonds,  now  pledged  a«  collateral  security  for  collateral- 
trust  notes,  be  released  from  pledge  and  caBc<4ed  prior  to  or  at  the 
time  of  the  lean*  of  nid  bonda.  Bonds  of  New  Tork  Central  B.  R^ 
172. 

Anthortty  to  gsarantM  a  premlsaory  note  of  the  Indiana  Harbor  Belt 
R.  R.  Co.,  as  part  Mcnrltr  for  a  loan  from  the  United  States  to  tbA 
latter-natned  road,  granted.    Notes  of  New  Tork  Central  R.  R..  787. 

Antborlty  to  Imue  refunding  (iBd  Imprevement  mortgage  bonds,  and  to 
pledge  same  with  the  Serretarr  of  ttw  TreHmry  as  seratlty  In  part 
lor  a  loan;  to  sssunie  ohll^tions  and  Uablltttes  in  respect  of  pay- 
ment of  principal  and  dividends  of  equtpment-trnst  gold  certificates, 
and  to  pledge  same  with  the  Secretai?  of  the  Treasury  as  seeurity  In 
ibrt  fislr  a  loan;  and  to  asswne  obligations  and  HahlDtles  as  Indorser 
and  guarantor  In  respect  of  paym^it  of  principal  and  Interest  of 
promissory  notes  to  be  Issued  by  subsidiary  compftnies,  and  to  pledge 
said  notes  with  the  Becreiary  of  the  Treasury  as  security  in  part 
ftor  B  h>an,  f^anted.    Bonds  of  New  York  Central,  5S4. 

Atltboi'ity  to  lBsn«  refunding  and  Improvement  mortgage  bonda,  and  to 
pledge  them  with  the  Director  Graieral  6t  Baitroads  as  security  for 
a' demand  note  for  alike  amount  to  paymeut  of  Indebtedness  to  the 
trtilted '  Sttttee  for  addttiona  and  bettemtrats  made  dbring  federal 
control,  granted.  Bonds  of  New  Tork  Central  R.  R.,  TI4. 
If^  Tofk,  VHw  HaVen'A  Hartfnrd  R.  R.  Co.: 

Auth^rtty~'granted  to  lame  promissory  notes,  the  proceeds  thereof  to  be 
used  to  reimbtirse  applfcanfe  treasury  for  moneys  advanced  to  ob- 
tain equipment  under  proposed  equipment-trust  agreeuimt,  and  to 
issue  Bnd  pledge  ectulpment^met  notes  to  lie  pledged  as  security  for 
said  promissory  notes  and  for  a  loan  from  tile  United  States.  New 
■    'Tork,  New  Haven  ft  HartfOrd  Notes,  289. 

Authority  to  lasne  first  and  refnudlng  mortgage  gold  bonds  and  to 
pledge  alt  or  part  of  sam4  as  security  for  note  or  notes  to  be  issued 
by  applicant;  nnd  to  issue  BrM  and  refunding  mortgage  gold  bftnds 
and  pledge  aD  or  part  of  same  as  security  for  a  loan  or  loans  from 
the  United  States,  granted.  Vew  Torh,  New  Haven  ft  Hartford 
Bonds,  898. 
Norfolk  ft  Portsmouth  Belt  tine  R.  R.  Co. ; 

Anthortty  tnlame  a  promteeorlr  note  In'Orderto^ renew  a  not«  formerly 
iflsued  -and  falling  due.  gl-anted.  NMe  Issue  of  Norfolk  ft  Pbttnnouth 
Belt  Line  tt.  B:,  111. 

Authority  to  lesue  promlsaory  notes,  the  proceeds  to  be  used  for  bulk- 
heading  Its  property  and  dredging,  and  for  the  payment  for  rail  and 

'  accessories  needed  for  maintaining  tracks,  granted.  Note  Isfeue  of 
Norfolk  ft  PortsWonth  Beit  Line  R.  B..  129. 
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Norfolk  &  Weetero  Bf.  Co^  authority  to  issue  CMumon  ci^Ital  atod  In  ex- 
change f  OT  and  against  the  surreader  and  canceUatlon  at  an  equal  amoatit 
In  par  value  of  couTertible  gold  bonds  In  accorduKK  wUb  tenna  of  cer 
tain  Indenturea,  granted.    Norfolk  &  Weetern'a  Isniaoce  of  Stock,  03. 
Oregon-WashlnKton  R.  R.  &  Na<r.  Co.,  aathort^  to  tsane  fint  asd  refandlag 
mortgage  bonds  payable  In  dollars,  In  exchange  for  Blmllar  bonds  whldi 
may  be  sairendered  bj  tbe  boId»e  thereof,  as  provided  In  a  certain  first 
and  Fefnndlng  mortgage  of  the  applicant,  granted.    Bonds  of  Oregou- 
Washlngton  R.  R.  ft  Nav.  Co.,  73*. 
Paris  &  Monnt  Pleasant  R.  R.  Co.,  anthorlty  for  lasae  of  receiver's  certlfl- 
catcs  to  enable  i«celTer  to  place  the  road  In  shape  for  safe  and  economical 
operation  by  making  necessary-  repairs  to  roadway,  station  bnlldlngs.  and 
equipment,  granted.    Certldcatea  of  Paris  &  Moont  Pleasant  B.  R.,  1S3. 
Peoria  &  Pebin  Union  Ry.  Co..  aatborlty  to  extend  tbe  time  of  matar:ty  of 
flrst  mortgage  and  Income  or  second  mortgage  bonds;  to  iocrease  the  rates 
of  Interest  thereon ;  and  to  pledge  tbe  wbote  or  any  part  of  said  bonds 
with  the  United  States  as  securit;  for  the  paymnit  of  any  loan  or  loans 
that  may  be  made  to  It,  granted.    Bonds  of  Peoria  ft  P^ln  Union  By.,  800. 
Pittsburgh  &  Lake  Erie  R.  R.  Co. : 

Authority  to  Issue  promtsSOTy  notes  In  renewal  of  certain  other  promis- 
sory notes,  granted.     Note  Issue  of  Pittsburgh  &  lAkB  Brie  R.  R- 
117. 
Authority  to  issue  a  promissorynote  to  the  Western  Transit  Co.,  to  be 
secured  by  pledge  of  certain  bonds  and  to  be  given  In  renewal  of  a  cer- 
tain promissory  note ;  aad  to  Issue  unsecured  promissory  notes  In  re- 
newal of  certain  other  notes,  granted.    JSote  Issue  of  Pittsburgh  & 
Loke  Erie  R.  R.  Co,  119. 
Authority  to  execute  an  agreement  with  certain  vendots  and  tnutee, 
and  a  c«atain  agreement  of  lease  with  swA  trustee,  by  wh'di  an>U- 
cant  obligates  itself  to  pay  equipment- trust  gold  certlAcates  and  a^ 
tached  divld^id  worrants  to  he  issued  thereunder  by  said  tmste^ 
granted.    Bquipment  Trust  of  Pittsburglx  &  Lake  Erie  R.  R.,  1S&. 
Pittsburgh  k  Western  R.  R.  Go,,  a  subsld'ary  of  the  Baltimore  A  Ohio  R.  R. 
Co.,  aathorlzed  to  Issue  and  deliver  certain  bonds  to  that  carrier  In  pay- 
in«3it  for  additions,  Improvements,  and  bettermenti.    Bondk  of  BaltUnore 
ft  OhioR.  B.,  688;  730. 
Pittsburgh  ft  West  Tirg'uia  By.  Co.,  acquisition  of  control  of  Ibe  West  Sld« 
Belt  B.  R,  Co.,  by  purchase  of  Its  capital  stock,  oivoved  and  antborlsed. 
Pittsburgh  &  W.  Va.  By.  Control  of  W.  S.  B.  B,  R.,  124. 
Pittsburgh  Junction  B.  B.  Ca,  a  subsidiary  of  the  Baltimore  ft  Ohio  R.  R, 
Co.,  authorized  to  Issue  and  deliver  certain  bopds  to  that  carrier  In  pay- 
ment for  additions,  ImprovemeDts,  and  betterments.    Bonds  of  Baltimore 
ft  Ohio  R.  R.,  588 ;  720. 
Richmond,  Fredericksburg  ft  Potomac  B.  B.  Ca,  authority  to  Indorse  and 
negotiate  demand  notes  of  the  Bicbmond  Twmlnal  By.  Oo.,  the  proceeda 
to  be  used  for  payment  in  part  of  ttsck  pay  due  employees  nader  award 
of  the  Railroad  Labor  Board,  granted.    Notes  erf  Blduaond,  ViederlcAs- 
hurg  ft  Potomac  B.  B..  2I5l 
BIchmond  Terminal   By.  Co.,  authority  to  issue  promlssotr  notes,  tbe 
proceeds  to  be  used  for  the  purpose  ot  liquidating  interest  that  ac- 
crued during  period  ot  construction,  and  to  provide  a  working  fund  to 
care  for  its  payroll  and  miBcellaneons  accounts,  pending  collectlona  from 
tenants,  granted.    Notes  of  Richmond  Terminal  By.,  76S. 
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Sebnytkitl  River  Bast  Bide  R.  R.  Co.,  a  iraVsldiftry  of  the  Baltimore  S. 
Ohio  R.  R.  Co.,  attthorlaed  to  isBue  aod  deUver  certata  bonds  t»  that 
carrier  In  payment  for  additions.  Improvements,  and  bettermoits. 
BoDda  of  BaWmore  &  Ohio  R.  R.,  6B8 ;  T20. 

Seaboard  Air  Line  Rj.  Co.,  anthiwity  granted  to  lasue  extended  secured 
gold  Dotos  imder  a  pn^oaed  collateral  tmst  agreement,  aeoind  by  a 
pledge  of  first  and  consolidated  mortgage  gold  bonda ;  to  laaoe  first  and 
ooofiolldated  mortgage  gold  bonda  and  pledge  tbem  as  part  security 
for  eitlier  tiie  gold  notes  or  for  a  loan  from  tbe  United  States ;  to  pledge 
with  tbe  Secretary  of  tlie  Treamry.  as  security  for  a  loan  from  tbe 
United  States,  of  first  and  consolidated  mortgage  gold  bcmds,  preferred 
and  common  capital  stock  of  tbe  applicant  and  capita]  stock  of  the 
Fmlt  Orowers'  Express  Co.;  and  to  pledge  said  first  and  consolidated 
mortgage  goM  bonds  with  certain  banlis  as  security  for  tliree  renewal 
OotM.    Bobds  of  Seaboard  Ur  Une  By.,  1S2. 

Sontltem  Pacific  Co.,  authority  to  Issue  «Hnmon  capital  stock  tn  eicbouga 
for  and  against  the  surrender  and  cancellation  of  an  equal  amount  in 
par  valao  of  convertible  gold  bonds  in  accordance  with  the  terms  of 
a  certain  trust  Indeoture,  granted.  Southern  Pacific's  Issuance  of  Stock, 
18. 

Southern  Ry.  Co.,  authority  to  issue  development  and  general  mortgage 
bonds,  and  to  pledge  tbe  same  with  the  Secretary  of  the  Treasury  as 
security  In  part  for  a  loan  from  tbe  United  States,  granted.  Bonds 
of  Souttiem  Ry.  Co.,  616. 

Texas  &  Pacific  Ry.  Co.,  antborlty  to  issue  receivers'  equipment  notes  In 
p^  payment  for  equipment  ander  tbe  terms  of  a  certain  agreement 
of  conditional  sale  and  indenture  of  lease,  granted.  Texas  &  Padflc 
Ry.  Notes,  344. 

Toledo  ft  Oblo  Central  Ry.  Co.,  authority  to  issoe  a  promissory  note,  the 
proceeds  to  be  used  for  additions  aud  betterments  to  nay  and  stnic- 
tnrea,  sranted.    Note  of  Toledo  A  Ohio  Central  Ry.,  OK. 

Trans-Mlastssippi  Terminal  R.  R.  Co.,  Texas  &  Pacific  Ry.  Go.  and  re- 
ceivers, and  Missouri  Pacific  R.  R.  Co.,  authority  to  enter  Into  a  contract 
extending  the  maturity  date  of  gold  notes,  taeretoforo  extended  by  a 
predecessor  of  tbe  Trans-Ulsrisslppl  Termioal  R.  R.  Co.,  and  tbe  as- 
sumption of  obligation  or  liability  In  req>eet  to  said  notes  t»  guar- 
antors by  indorsement  of  tbe  Same  by  the  Texas  k  Pacific  Ry.  Go. 
and  receivers,  and  tbe  Mlsseurl  Pacific  R.  R.  Co.,  granted.  Tran»- 
Miaslsslppl  Termioal  Notes,  45a 

Union  Pacific  R.  R.  Co.,  antborlty  to  issue  flrst-Uen  and  refunding  mortgage 
iwnds  payable  in  dollars,  In  exchange  of  slmllnr  bonds  which  may  be  sur- 
rendered by  tbe  holders  threof,  as  provided  In  a  certain  first-lioi  and  re- 
funding mortgage  of  the  an>Uoant,  ^ant»d.  Bonda  of  Unitm  Pacific 
R.  R.,  785. 

Union  Terminal  Qo.,  authority  for  execution  of  contracts  extendlug  matu- 
rity dates  ot  ceartsin  S  per-ceot  nnseeored  Dates,  with  tntarest  at  tbe  rate 
of  9  per  cent  per  annum,  granted.    Unlob  Terminal  Unsecured  Notes,  286. 

Virginia  Blue  Ridge  By.,  authority  to  fsaue  a  four  months'  promissory  note, 
giuited.    Note  of  Virginia  Blue  Bldge  Ry.,  160. 

Virginia  Souttiem  R.  B.  Oo.,  authority  to  iaaue  pmmmlssory  notes  payable 
to  tbe  order  of  tbe  First  National  Bank  of  Bldimond,  Va.,  and  to  issue 
first  mMtcace  gold  bonds,  and  to  pledge  a  part  of  aam»  as  security 
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far  a  hwii  from  th«  United  States,  and  tlie  remainder  as  security  for  ■  note 
to  Bald  FlTBt  National  Bank,  Kranted.    Notes  and  Bonds  of  Virginia  Sontb- 
em  B.  R^  TW. 
Wabash  Ry.  Co..  aothortt;  for  the  excbanxe  o(  cooTertlUe  preferred  BtoA 
for  [ffoflt-sbarlDiK  preferred  stock  and  conimim  sb>clc,  pursuant  to  tbe  pro- 
viBtmis  of  appUcKDt's  certificate  of  Incorporation,  granted.    Wabuta  By, 
Exchange  of  Convertible  Stock,  IBS. 
Washington  Conntj  R.  R.  Co.,  a  sabsldlary  of  the  Baltimore  &  Ohio  R.  R. 
Col,  authorized  to  Issue  and  deliver  c«-taln  bonds  to  that  carrier  In  pay- 
ment  for  additions,  improvemnits,  and  b€ttermHit&    Bonds  of  Baltimore 
&  Ohio  R.  R.,  088. 
Western  Maryland  Ry.  Co.: 

Authority  to  issue  secured  gold  notes  and  first  and  refaadlog  mortsase 
bonds  as  coUat^^  securi^  for  secured  gold  not«fl  and  con*ertible 
therefor,  granted.    Note  and  Bond  Issue  of  Western  Maryland  By.,  83. 
Authority  to  issue  first  and  refaodlng  mortgage  gold  bonds.  In  accord- 
ance with  the  Cenos  of  a  certain  mortgage,  lutd  to  pledge  same  with 
tile  Secretary  of  the  Treasury  as  security  for  loans,  granted.    Bonds 
of  Western  Maryland  By.,  638. 
Authority  to  Issue  marine-equipment  gold  notes  under  a  certain  pro- 
possd  agreement  of  conditional  sale,  and  to  sell  ttie  same  at  not 
less  than  par  and  accned  interest,  tor  purpose  of  obtaining  funds 
to  cover  the  constructiMi  and  delivery  of  a  steel  car  float,  granted. 
Notes  of  Western  Maryland  Ry.,  717. 
Wheeling,  Pittsburgh  &  Baltimore  R.  R.  Co.,  a  subsidiary  of  the  Baltimore 
&  Ohio  B.  B.  Co.,  authorised  to  issae  and  deUver  cerUin  bonds  to  that 
carrier  in  payment  for  additions,  improreniMita,  and  bettermesitB.    Bonds 
of  Baltimore  &  Ohio  B.  R.,  5S8:  720. 
Wiacousla  &  Northern  R.  R.  Co.,  authority  to  issue  first-mortgage  gold 
bonds  in  accordance  with  the  terms  of  a  certain  mortgage  and  to  aeil 
said  bonds,  the  ptwxeds  to  be  used  for  purpose  of  paying  for  rail  and 
track  fastenings,  ties,  and  other  proper  capital  charges,  granted.    B<mds 
of  Wisconsin  &  Northern  R.  R.,  691. 
ZanesrilLe  &  Western  Ry.  Co„  authority  to  issue  promissory  notes,  tbe 
proceeds  to  be  nsed  for  additions  and  betterments  to  way  and  stmctuna, 
granted.    Note  of  ZanesvlUe  &  Western  By.,  tSBS. 
SBCDBITr. 

In  General:  In  determining  the  vahie  of  security  olTered  tor  a  loan  from 
the  United  States,  the  prospective  earnliK  power  of  tbe  amtUcant  is 
the  controlling  factor.    Mexton,  Alma  4  Sduthbonnd  R.  R.  Loan,  302 
(303) ;  Electric  Short  Une  Ry.  Loan,  842  (848). 
.    Baltiowre  &  Ohio  R.  B.  Co. : 

Authority  to  nominally  laeue  and  lurid  ta  Its  treasury  refundtng  and 
general  mortgage  bonds;  to  issue  and  pledge  certain  refundlne 
gold  bonds  aa  additional  collateral  accnrity  to  Its  refunding  and 
general  mortiage  bonds;  and  to  Issue  and  fdadge  certain  first  mort- 
gage gold  b(»ds  as  additloaai  eeUateral  secnrtty  f or  certain  refund- 
tng Bold  bonds,  granted.  Brads  of  Baltimore  t  Ohio  B.  B,  SS8. 
Authority  to  Issue  cAnditkniEl  sale  purchaae  notes  In  condltlooal  pnr- 
fihase  of  eqa^ment  under  the  tetma  of  a  contract  entered  into,  ptir- 
■nant  to  a  oertBlA  equbnaent  trust,  {oMltlonal  aale  basts;  to  assume 
UabllUr  aa  guarantor  In  respect  of  an  ob^wtkm  to  the  United 
States  for  a  loan  on  account  of  said  eqntpmoit ;  and  to  pledge  re- 
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BftUUnorc  &  OHio  R.  R'  Co.— Omtliiaed. 

landing  and  8«Mnil  laortgmga  bonds  la  Meiulty  to  put  for  Oe  ptn- 
fonunce  ot  obUgatlona  nader  Bald  eqnlpmeot  tmit,  Kraated.    Bonds 
ot  Baltllnore  &  Ohio  R.  R.,  099. 
Antborlty  to  Issne  refnndlnK  snd  general  mortgage  btmda,  and  to  ex- 
change the  same  for  an  <qslT«leat  amount  of  TefuodlnK  and  gen- 
Mai  noirtgage  bonda;  and  t«  piedge  iflfuding  and  general  aurtgage 
bonds  with  the  Director  General  of  Raltroada  as  BemrlCr  to  fnnd 
balance  doe  to  the  United  Btates  'growing  out  of  the  operation  of 
Ita  properly  dorlnc  foderal  cootrol,  granted.    Bonda  of  Baltlaiore  & 
Ohio  B.  R.,  704. 
Bangor  &  Aroostook  B.  B.  Co.,  aatliOTlty  to  execute  and  ddlvei  a  certain 
agreement,  and  agreement  of  lease,  and  to  abUgate  Haelt  to  pay  prior-llen 
and  deferred-Ueo^eqnlpibent'tnut  certiflcate*  aed  attached  dtvldsBd  war- 
rants, toward  the  procurement  of  certain  equlfaiait;  for  tbe  sale  df  said 
prltK'^ieii  certlflcatea  and  Oie  aj^lcation  ^the  proceeds  toward  tbe  pnr- 
cbase  of  certain  eqnlpmMit;  and  to  pledge  said  delerced-Uen  certiflcates, 
together  with  certain  bonds,  with  the  Secretarrvt  tHe  Treasnrr  f»r  ■  loan, 
granted.    Dqutpment  O^nat  of  Basgor  *  ArOostbck  R.  B^  fl&S. 
Oentral  of  Georgia  Ry.  Co.,  aWfterltr  to  procure  anthmitloatton  and  de- 
ll'veiy  of  retoadlng  and  gelMtal  mortgage  bonds,  andca  and  pnrsaant 
to  a  certain  mortgage,  and  /  or  to  pledge  or  repledge  from  time  to 
time,  part  or  all  of  said  bonds,  when,  and  aa  necaasHry,  as  seoarlty  In 
wtKrie  or  in  part,  for  adraneea  or  loans,  or  for  notes,  the  Issoe  at 
whldi  la  required  to  be  reported  to'  the  ComnimioB  In  oevtUhates  of 
nottflcatlon,  granted.    Bends  of  Central  of  GeMflla  By.,  697. 
Chesapeake  A  Ohio  By.  Co.,  aothortty  to  procnre  Oie  duthentlcatlim  and 
d^very  by  the  corporate  trustee  of  Srst  lien  and  tnywoTHnent  mortgage 
lH»ds,  and  to  pledge  part  tt  said  bonds,  toeether  with  others  now  held 
In  applicant's  treasury,  as  part  secarlty  for 'a  loan  firsm  the  United 
Btatea.  granted.    Bonds  of  dieaafeafce  *  Ohio  Ry.,  013: 
Oereland,  Cincinnati,  CUei^o  A  SL  Louis  By.  Co.,  anthorfty  to  issue 
IvoBlBBory  notes,  payable  for  a  loan,  the  proceeds  to  be  used  IB  pro- 
curement of  new   equipment,   and    for  addlttons   and   bettesmenta   to 
•zistlBg  eqBlpment;  to  Issne  one  ivtanlssoty  notet  tte  proeeeds  to  be 
used  for  addltioos  and  bettcrmeuta  to  way  and  stmctareB ;  to  Issue 
reminding  and  Improvement  mortgage  bonds,  and  to  pledge  saxK  as 
secnrtty ;  ■  add  to  asawne  oUlgatlons  and   llablUtlea  as  Indoiser   and 
Kuaiantor  In  respect  of  a  certain  >ote;  granted.    Bonds  of  Cleveland, 
OiDdnnat],  Ohleago  &  St,  Lonis  Ry^  6tf, 
Delaware  ft  Hndson  Oo.,  aatkorlty  ttm  th*  Issue  ef  first  and  reftuidlDg 
mortgage  gold  bottds  In  aoeoedanoe  wnh  the  terms  of  a  oertaln  mort- 
gage; to  [dedge  part  «f  these  bonda  with  the  Secretary  of  tbe  Ttearary 
as  secarity  for  a  loan;  and  to  hold  the  resoaliider  in  the  treasury  of 
tbs  appUcant  available  fOr  disposal  as  nay  hereafter  be  autfioriaed, 
granted.    Dtfaware  A  Hudson  Bonds,  80. 
Blecbrlc  Short  Use  Ry.  Co.,  ividle&tien  for  loan  to  sld  mqilicant  In  pro- 
Tiding  additional  equipment  and  in  making  addlUona  and  betterments 
to  existing  equipment  end  way  and  stmctores,  dented.    Applicant  hea 
been  operattng  at  a  deAdt  and  tbe  pmepectlTe  earning  power  and  cha^ 
acter  and  Talne  of  secnrtty  offered  do  not  afford  reasomable  protection 
or  assurance  of  ability  to  repay.    BOactrlc  Bbort  Line  Bjr.  Loan,  842. 
M»M._S!_V„ie5 H  .OOqIc 
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Port  Smith  ft  Western  R.  R.  Oo„  tratborlt?  fitr  tha  laaot  ot  recelTCi'a 
certtflcatn;  atad  to  t^edge  same  with  the  Sacratair  ot  tbe  TTeaflnr;  »m 
•ecnritr  tot  a  loen,  Kranted.    Vt.  Smith  &  Waatern  OertlAeftt*,  460. 

Qreat  Northern  B7.  Co.,  upon  supplemental  report,  euUiorU;  granted  (o 

modify  collateral  aecarttr  to  be  offered  for  loan  to  meet  raatirlnx  in- 

\  debtediMBs  and  to  provide  equipment  and  other  additions  and  better- 

mentg,  approved  la  former  reporU,  M  L  C.  O.,  78  wad  U&.    Oreat 

Northern  Ry.  Loan,  288.  ' 

Qnlf.  H<ri)lle  A  Northwn  R.  B.  Oo.,  aothorlty  to  laene  flratoortgage  toia 
bond*,  imder  the  terma  at  a  certain  proposed  morttage;  to  ^edge  and 
npledge  [wrt  thereof  aa  aecnrl^  for  promlasory  notes  to  be  gtven  ta 
renewal  of  certain  oatatandtiit  bi^  hMAa;  put  wltk  tbe  Secretary  of 
ae  TreBBarjr  tm  10001117  tor  a  loan  from  the  nnlted  States;  part  as 
aecnritr  for  an  tndebtedBesa  to  the  United  States  to  be  funded  br  the 
Dlrertor  General;  and  to  hold  part  tfaereof  in  the  appllgant's  treaanir, 
to  be  pledied  from  tlnM  to  time  to  aectiro  short-term  netesi  for  tho 
tnne  of  wbkh  the  atttborltr  of  the  OommlMlon  is  not  required,  granted. 
Onlt  HobUe  ft  Northern  Bonds,  S9a 

Indiana  Harbor  B^  R.  R.  Co.,  auUiorlty  to  Inao  gcnaral-movtgace  iMMidB 
and  to  tdedge  same  with  the  Sectvtarr  of  the  Treararr  aa  secvrlty  for 
a  loan  from  tbe  United  States,  granted.  Bonda  of  Inilana  Harltot  Bdt 
B.  R.  Oo.,  784. 

Kenna  Oltj,  Mexico  ft  Orient  R.  R.  Oo.,  antboritr  to  taaoa  a  reeriver^ 
certificate  and  to  pledge  same  wltti  tbe  Becretery  of  the  Tnaaarr  aa 
aecnrtty  for  a  loan  from  the  Unltad  States,  granted.  Kansas  City,  Mex- 
ico ft  Orient's  Oertificnte  Issae,  883. 

LoolarlUe  ft  JeffHwmvlUe  Bridge  ft  a.  R,  Co.,  anthoHIr  to  taaoe  tiat- 
mortgago  girid  bond*  and  to  pledge  aame  with  tbe  Seerntair  of  tba 
Treaaury  aa  aecnrlty  tor  a  loan,  granted.  Bonds  of  LontovlUe  ft  JeffUv 
■onvflle  teldge  R.  R.,  7St. 

Maine  Central  R.  R  Co.,  antborltr  granted  to  laena  first  and  letuidlng 
mortgKge  gtdd  bonds ;  to  pledge  part  of  aenw  with  tlte  Secretary  of  the 
Treaanry  aa  aeeartty  for  loans  from  tbe  United  States;  part  as  aocnrlty 
for  a  loan  for  the  flBandag  of  certain  acqalsltlonB  of  cqnlpraent,  adiUtloM^ 
and  betterments;  and  part  aa  aecnrltr  for  a  loan  l»  redeem'  c»taln  aoator- 
iag  bonds.    Maine  Central  R.  R.  Bends,  304. 

Uaxtoo,  Alma  &  SouOibevnd  B.  R.  Co,  appUcatlon  for  loan  to  enable 
appHcaut  to  ezerdSe  an  option  for  purchase  of  leased  rail  and  to  meet 
matnrlDg  Indebtednnai  daile&  PaUlc  necessity  far  Applicant's  Uae  ts 
relatively  small  and  prospective  earning  poww  and  cibarwter  and  valne 
of  secsrlty  offered  not  asch  aa  to  aflord  reasonable  Ntitactlon  or  amr- 
ance  of  ability  to  repay.    Haxten^  Alma  ft  Santhboniid  I^ian,  Baz. 

HlctUgan  Cwtral  R.  R.  Ca,  anthorlty  to  larino  ^ooaissory  notes  tbr  a  loan, 
Ow  proceeds  to  be  naed  la  procurement  ot  new  e^n^ment  and  for  addi- 
tions sod  bettormeota  to  exlBtlng  eqnlpmeott  to  issae  one  promissory 
note,  the  proceeds  to  be  used  tor  additions  and  bettennents  to  way  and 
atmetnres;  and  to  lariue  retondlng  and  ImprovMneDt  mortpKo  bonds 
and  pledge  same  as  serartty  for  the  last-named  neU^  gruited.  Bonds  of 
Michigan  Central  R.  R.,  544. 
■  New  Orleans,  Texas  &  Mexico  By.  Co.,  anthoMty  to  tistae  prombMory  notes, 
to  execute  an  agreement  far  the  purdtase  ot  locomotlvas  from  the 
War  Departmmit,  to  Inoe  fltW-mortgagit  goM  bonds  ud  pledge  saioe 
with  the  Secretary  of  the  Treasury-as  security  for  a  loan;  and  to  lame 


)  bo^i,  ud  apprvral  flT«B  far  Oie  MOntj  of 
*atliiK4nMt  cemOcKtw  nfremmiaK  tqnal  mmoiint  of  ovttal  Mock,  to 
eomirir  wltli  Oe  [tea  snd  agreemoat  «I  norguilnitlon  nndv  whldi 
applicant  wu  orsanlud,  granted.  Bonds  ^  New  OrleaiiB,  Texaa  & 
Mexico  Ry.  Co^  682. 
N«w  Tork  Central  R.  R.  Co.,  autborlt?  to  lamia  nfondlng  asd  lavrore- 
mmt  mortiage  boDdat  aod  to  i^adgo  mbm  with  Qw  Seeretair  of  the 
Treaanry  aa  aecorltj,  In  part,  for  a  loan;  to  aaaame  oblUntMna  and 
Habintlea  In  reaped  of  paj'Stent  of  principal  and  dlvldokda  of  eotllpment- 
tram  gold  oertlflcatee;  a»d  to  pledga  aame  wltti  the  Seeretarr  of  the 
Trearory  as  aecnritr,  in  part,  for  a  loan;  and  to  assame  ofaUgatlafla 
and  Ilsbllitles  as  Indonwr  and  gnarasiKir  tn  ravect  of  payment  of  prla- 
clpol  and  Interest  of  promlasoiy  note*  to  be  iamed  by  anbaldlBry  con- 
pantea ;  and  ts  pledge  aald  notea  with  the  Secretary  of  Oie  Treamry  as 
aeearlty,  ta  part  for  a  loan,  granted.  Bonds  of  New  York  Ontral,  6B4. 
Bew  Tork,  New  Haven  &  Hartford  B,  R.  Oo. : 

Authority  to  Issoe  promlsaory  notea,  the  proceeds  thereof  to  be  seed  to 

retmbnrse    aptdtcanfa    trearary    tn-    meo^a    advanced    to   obtain 

eqnlpaMnt  nnder  proposed  eqntpaaat  tmat  agaeement,  and  to  laane 

and  pledge  eqatpmenC-tnist  notea  to  be  pledsad  as  seenrlty  for  said 

promlsaory  notes  and  for  a  loan  from  the  XJittted  Btataa,  granted. 

New  York,  New  Haven  &  Hartford  Notes.  280. 

Anthorltr  to  Issae  flrst  and  refunding  mortgage  gold  bonda  and  to 

pledce  aD  or  part  «f  same  as  aecnrtty  for  note  or  notes  to  be  issued 

by  applicant ;  and  to  tsane  flrst  sod  refandlng  mortgage  gold  bonds 

and  pledge  all  or  part  of  same  as  seen rlty  for  a  loan  or  loans  from 

Om  United  States,  granted.     New  Imic  New  Hann  &  Bartford 

BMda.  888. 

Pensaeola,  HoUle  ft  New  OrleaiM  I^.  Go..  appUoattoa  fof  loan  for  pnr- 

poeee  of  meetiag  expendltares  for  tabor  and  laaterlala  to  be  nsed  In 

completlnK  S  new  Hot,  refdeeeinents  and  repairs  to  cmiatmcted  lines, 

and  the   pnrdiaae  of  eqalpmenrt   and   other  betterraMNs  ter   the  con* 

BtnMted  llBee,  denied.     Pruapeotln  earning  power  and  diaractw  and 

value  of  security  offered  Mot  matit  as  to  ftRliMt  reasonable  assnrance  of 

ahmty  to  rapaj.    Onlf  Porta  Terminal  Ry.  Loan,  ttL 

Peoria  *  PeMA  nnten  I^.  Oo.,  aothoitty  to  extend  Um  time  of  maturity 

of  flrsMnertgage  and  Intotne  or  sec— d-mwtgiga  boada;  ta  Inemse  the 

ratiM  of  tnterest  OMreon;  aM  to  ^fimOft  tb*. whole  or  any  part  of  said 

bonds  with  the  United  States  as  aecmflty  fbr  ttie  payawnt  of  asy  loan 

or  loans  that  may  be  mate  to  It.  gra&ted.    Bonds  of  Peoria  A  Pekin 

Union  Ry.,  MB. 

Southern  Ry.  Co.,  aMbotfty  to  isaoe  dare(oi»iwt  and  gisral  nMrtgaga 

bondSk  and  to  pledge  tbe  same  with  the  Secretary  ef  the  Treasury  as 

security  in  part  for  a  loan  from  the  Unawd  Statea,  granted.    Bonds  of 

Sooffaem  Ry.  Co.,  619. 

VirglalB  Scnthnn  R.  R.  0».,  aathorlty  to  Issue  iJWiuUuwij  aotes  payable 

to  the'  order  of  the  First  National  Bank  ef  -Bldnaond,  Va.,  and  to  Issue 

flrst  mortgage  gold  bonds,  and  to  pledge  a  part  of  same  as  security 

for  a  loan  from  the  United  States,  and  the  nmaUKIer  as  aecnrtty  .for  a 

Bote  to  BBld  Ftrst  National  Bank^  graaCed.    Motes  and  Bonds  ;of  Vlr- 

gtnta  Soatbem  R.  R.,  708. 
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Weatem  Uaiyland  Ry.  0».4  uitUarlty  to-  taane  flnt  and  rtfnadbg  mort- 
gaSB  sold  bonds,  Id  atjcordauce  with  Om  tsrma  of  a  certain  mortgaca^ 
and  to  pledge  uine  witk  the  SMretary  of  the  Tntusary  as  aecnrltr  fl>r 
loans,  KraBted.    Bonds  ot  Weatera  Uarylaad  By.,  688. 
BBCURITT  HOLDERS. 

Eansaa  CUr,  Mazfco  &  Orient  R.  R.  Go.,  cleBiiiiK  UUo  by  ths  diaduzga 
of  reeelver's  ceitiHcates  and  the  pajnieiit  of  fixed  charfss  woold  be  <tf 
grtat  beoeflt  to  tbe  Becurltj  bc^ers,  bat  it  la  not  apparent  that  tbe 
fallnie  to  do  Htese  things  abotild  or  woold  prevent  the  iffeper  servloe  to 
the  pBbllc  which  tbe  road  Is  now  capabla  ot  Bi^lnK  Kanwa  Oltj, 
llezloo  ft  Orient  R.  a  I««n.se  <42)<. 
SBTTLBHIINT.  Bee  Finai,  Skttimuebt. 
SHOPS.    Saa  aU»  Wat  and  STBDormra. 

Oblcago,   Indianapolis  ft   Louisville   Br.   Go^   aM>l)catlOD   for   a   loan  to 
erect  a  modera  eteel-car  lepaU  sh«p,  gvanted.    (AktBOk  Indlaaaptdla  ft 
LoulavlUe  Loan,  29S. 
'8HOBTAOB  OB*  BQDIPMBNTv 

Tbe  bar«  atstemrait  of   fast  that  an  opecatliv  carrier  baa  tnauadent 

aqolpment  to  handle  the  traffic  can  not  be  takoi  as  establishing  that  tiie 

I  aeiTlces  of  anotber  oarHor  are  neceesarr.    OertUcatB  of  Ooon  Bayoa  ft 

Arkansas  Olty  By.,  tfOi     . 
SHORT  LINES, 
In  0«>wal : 

Appropriation  tieia  J«T(ilving^fiu)d.(or  loana  to  diort  line  railroads  Ozed 

•  at  $12,000,000.    Frinoiplea  to'  be  Obaerred  Id  Baooianiendlng  Loana 

12  (14). 

It  was  -appamCly  reesgntaad  by  the  Oongreas  that  abort  Use  raliroada, 

althoDj^  rellnqnlabed  from  federal  control,  were  neroUtelfln  affected 

'  In  their  <«nnttlaD  KDd 'aaradnga  by  rcaaoir  ot  tbcAr  «ennoctlQn  or  comr 

petition  with  roada  nnder  (edeist  iver>tl«D,  «ad  In  the  ienactmcnt  of 

tbetBansportatlan  act,  IStO,  prmMon  waa  niade  In  aeaOcn  aiM  for  re- 

IBibnTaemait  of  such  abort  Unea  aa  bad  auffared  deflcHi  In  railway 

o^rttlag  incooie  whUe-nndBn  ortTate  opacatl0n,.dnriag  federal  coa- 

■   ■        troL    fib  Joaq^hBelt  By.  GertUcata,  448^447). 

Atlanta  ft  St.  Alxlrewa  Bay  Ityu^Jo^  wbltdi  tonoMcted  with  a  caxrter  nndar 

'  .tedferd  cmtrti,  and  snatataMd  a  deOctt  'WfeUe  under  privats  <varatlon  In 

tbe  tMeral  eontrol- period,  tenod  subject  to  acotlon  2M  ot  the  tranvwrta- 

Uat)actlfiao,and«n*l  setOeawnt  Mule.    Final  SatUementwltb  Atlanta 

ft  St  Andcewa  Bar  By.,  dSft  '     - 

Foandie  Blnr  Vallay  ft  Indian  TarrilAvy  Bg.  Co.,  wU^  couoeated  with  a 

carrier  under  federal  control,  and  anatalned  a  deficit  whOe  onder  priTata 

opetatlan  in  the  tedeaal  jcoirfrcd  period^  found  aabJect  to  aactlon  3M  of  Ote 

tranapottatten  act,  USO,  and  final  Mttlemrat  madei    Final  Bettlenent 

with  Fonrche  BiTer  Tidley  ft  Indian  ^Tocritory  By.,  TOB. 

Onlf  Ports  Terminal  By.  Co.,  tonnd  not  to  be  a  common  carrier  aabject  to 

tbe  interstate  eewimerce  act  and  tber«foie  not  entitled  to  a  loan  nnda  the 

proTldooB  ot  tta«  transpoitatimi  aot,  1820.    Gnlf  Porta  Tenntaal  By.  Loan, 

421(«1S>. 

UtUe  Oottonwood  XianaporUtlon  Ox.  which  omnected  with  a  cartta-  onder 

federal  contrA  and  eoatainad  a  deOdt  while  under  private  opewtJoo  In 

tbe  federal  ctMitiol  period,  found  subject  to  aeetlon  20*  ot  the  tr^uportn- 

Uon  act,  1020,  and  final  aettlemcnt  made.    Final  Settlement  with  UtOe 

Cottonwood  Co.,  180. 


SHORT  LINES — Contlnned. 

UODMa  R.  R.  Oo;,  wKth  eontncted  Wlfii  a  ctrrHef  tinder  4M6rfll  «oBl!t«l,  and 
mutaiDMi  a  dcOcR  while  aMec  prlnite  dperatlon  In  tbe  federat  control 
period,  found  subject  to  section  204  of  tlie  tranaportaticm  act,  1020,  sjid 
anal  settlemeot  made,    SatOement  with  Honson  R.  R^,  1%!. 
Fenaacola,  Mobile  &  N«w  Orleans  Ry.  Oo. :  -<       ■■-'-'■ 

^pllcatioa  for  loan  for  purposes  of  meeMns  expenditures  for  labor  and 
materials  to  be  nsed  tn  completlDg  a  new  lintf,  repladem«its  and  re- 
pairs to  eonstmcted  Unes,  «id  the  purchase  Of  egvtpment  and  other 
bettermeDts  for  the  coDstrncted  lines,  denied,    Prospecttre  earning 
pow»  and  character  and  Talae  of  ■ecurt^-oSired  not  each  att  to  fur- 
nish reasonable  assurance  of  ablUtf  to  repay.    Gtdf  Ports  Terminal 
Rr.  Ixiaa,  421. 
Foond  to  be  a  common  carrier  subject  to  Qie  Interstate  commMi^  act. 
O.  W.r  O.  4  T.  P.  Ry.  V.  I.  0.  O.,  lOS  U.  B.,  164.  «nit  etMr  cases 
dted.    Id.  (4M). 
8t  Joseph  Belt  Ry.,  found  not  to  hare  been  imacr  prlrate  operation,  within 
the  meaning;  of  section  204  of  the  tranapcrtatlrai  act,  1B20,  during  any  por- 
tkm  of  the  federal  ctmtrol  period.    Section'  14  of  The  fed«rill  contrdl  act 
set  a  general  limit  upon  federal  control  and  named  three  method!  by 
which  such  control  might  be-eanter  terminated  and  none  of  tlriae  \m- 
Gessee  were  employed.     St.  Joseph  Belt  Ry.  Oertlfleate,  448. 
SHORT  TERM  NOTES.    BeeStrrta. 
SDfEtNQ  FUND. 

Otncbmatt,  NewOrieens  ft  TezHs  Pacific  Ry.  Co.,  antHttrlty  to  aamime,  a> 
lessee  of  the  Cincinnati  Southem  Ry.,  the  obligation  of  paying,  as  ad- 
ditional rental,  the  Interest  on  goM  bonds  of  the  dty  of  dlndnnatt, 
Ohio,  and  at  paying  aiailialiy  1  per  ceAt  of  the  prtndpal  of'sald  bonds 
to  provid»  a  BlDidng  ftand  for  their  Redemption  at  mtttarlty,  granted. 
Bonds  of  ClDclnnatf,  New  Orleans  ft  Texas  FadSc  Ry.,  fiSl. 
erraOlLINO  BONDS.    Set  Bonos. 


AtcUaon,  Topefca  ft  Santa  Fe  ^.  Co.,  authority  to  Issue  common  capital 
stock  In  exchange  for  and  against  the  surrender  and  cancellation  of  an 
eqoal  amount  In  par  Talne  of  i^nrerUble  golH  bonds  in  ecconlanoa 
with  terms  of  a  certain  liidentTire,  granted,  fltoclc  lame  of  Atchison, 
Topeka  ft  flaBtb  Fe  Ry.,  70. 

CAesapeake  ft  Ohio  Ry.  Co.,  authority  to  iaak  tniA  time  to  time  common 
capital  stock,  and  to  exchange  said  stock  for  cosTertlbte  secured  gold 
bonds  at  certain  spedfled  rates,  granted.  Boods  of  Chesapeake  ft  Ohio 
Ry.,  748. 

Kansas,  OldAfaoma  ft  Ghilf  By/ Co.,  irathofity  to  tasne  cnmalattre  Income 
bonds,  to  be  Issued  under  and  secured  by  a  Certain  mortgage  and  deed 
of  trust ;  to  issue  preferred  capital  stock  ;to  issue  common  capital  stock ; 
and  to  Isme  eqalpment-trost  notes  In  procurement  of  equipment,  granted. 
Notes  of  Kansas;  Oklahoma  ft  Oulf  Ry.,  6T2. 

Lehigh  ft  Hudson  River  Ry.  Co.,  authority  to  Issue  and  sell  additional 
ea(rital  stock  at  not  less  than  per,  the  proceeds  to  be  used  to  retire 
bonds  Issued  under  a  certain  mortgage;  and  others  under  a  certain  trust 
agreement,  granted.  Retirement  of  Bonds  by  Lehigh  ft  Hu'dscm  River 
By.,  620. 

Norfolk  ft  Weatem  Ry.  Co.,  authority  to  Issue  common  capital  stock  In 
exduuige  tor  and  against  the  surrender  and  cancellation  of  an  equal 
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STOCKS — CoDtlnned. 

amount  In  par  ralne  of  eoavertiUe  fold  boodi  In  aeeorduwe  wtth  tenns 
of  certain  Indenturea,  granted.    Nortolk  A  WcMteni'i  I—wce  of  Stock. 
88. 
Pitteborgta  h  West  Tlrrlnla  Rj.  Co.,  acqtilBltloB  of  control  of  Om  West 
Side  Belt  B.  R.  Co^  by  purcliase  at  Ita  capital  Mock,  ai^tiTad  and 
antliorlsed.    PlttabuTgh  ft  W.  Va.  Ry.  Contnl  of  W.  a.  D.  R.  IL,  124. 
Soattattn  Padflc  Co.,  auttaorlt;  to  iMua  conuooD  caidtal  stock  In  ezcbanse 
for  and  agalnit  tbe  surr^ider  and  canoellatloii  of  an  eqnal  amonnl 
In  par  value  of  convertible  gold  boada  In  accordance  with  tlie  tMma  of 
a    certain    trust    Indenture,    granted.    Seothem    PaciOe's   laaoance   cf 
Stock,  IB. 
Wabasli   Ry.  Co.,  antborltr   for   the   exchange  of   CMirertlble   preferred 
atock  Cor  protlt-aharlag  preferred  atock  and  common  Mode,  pnnvant 
to  the  prortfllona  of  appHeanfe  certificate  of  locotpontlon,  grant«d. 
Wabaah  By.  Exchange  of  Convertible  Stock,  190. 
STRUOTUBBS.    Bee  Wat  and  Stbuotubbb. 
SUBSIDIARIES. 

Baltimore  k  Ohio  R.  B.  Co.,  authority  granted  to  aalMidlarlea  to  lame  and 
dcUver  their  twnds  to.  In  payment  tor  additlooa,  iini>rovem«iti^  and 
bettermenta.    Bonda  of  Baltimore  &  Ohio  R.  B.  fi88;  720. 
SUPPLEMENTAL  BEPOBT. 
Ann  Arbor  B.  B.  Co. : 

Upon  Bapplemeatal  report,  application  for  a  loan  to  meet  matwrtoc  Ib- 
debtedneaa,  granted.    Former  report  SC  I.  0.  O,  00.    Loaa  to  Ana 
Atbor  B.  R.,  62S. 
Upon  supplemeutat  report,  applloitlen  for  a  loan  to  aid  In  praridlng  ad- 
ditiona  and  batterments  to  way  and  atroetvrea,  Kcantcd  fn   part. 
Former  r«vorta  W  L  C.  C,  90,  635,  and  600^    Loan  to  Am  Arbor 
R.  R.,  683. 
Baltimore  &  Ohio  B.  R.  Oo.,  upon  auiqiVemeatal  report,  apKlcatkn  tot  a 
loan  to  aid  in  the  parcbaBe  of  locomotlvea  and  fre'ght  equipment,  gruMl 
In  part    Former  report  66  L  G.  O,  384.    Loon  to  Baltimore  4  OUo  B.  E, 
57B. 
Carolina,  Cllnclifleld  &  Cttilo  By.  Co.,  upon  snpplenumtal  r^wrt,  addlttooal 
loan  made  to  meet  matoring  InOebtadneao,  due  to  carrlw'a  InaMUty  to 
finance  and  meet  the  terms  and  conditloQa  precedent  to  grantltiK  of  a  loan 
in  former  report,  05  I.  C.  0,,  20.    Loan  to  Oandlna,  OllnAfleld  A  OUe 
By.,  251. 
Central  of  Oeorgla  By.  Co.,  apaa  nvplemental  report,  aiqdlcatlaa  tor  a 
loan  to  aid  in  the  purchaae  of  new  locomotives,  granted.    Former  t«port 
66  I.  O.  C.  72.    Loan  to  Central  of  Oeocgta  By.,  619;  788. 
Central  Vermont  By.  Co.,  upon  aufvleniental  report,  auttMrity  to  lame  re- 
fundiug  mortgage  gold  bonds  to  pay  and  aatiafy  In  full  an  eosal  amovnt 
of  hidebtedness  to  the  Grand  Trunk  By.  Odl,  of  Canada,  granted.    Fonner 
report  65  I.  C  C,  126.    Bonda  of  Oentral  Vermont  By.,  478. 
Chicago  Great  Western  R.  R.  Oow: 

Upon  anpplsmental  application,  former  findings  modUed  and  loan  tot 
tbe  purchase  of  freight  locomotlvea  granted.  Oertlflcate  In  SS  L  CL 
C  1S7,  canceled.  Former  report,  66  I.  a  C,  100.  CUcago  Orcat 
Western  Loan,  241. 
Upon  aundemental  r^^rt,  applicaUon  for  a  loan  to  aid  In  meeting  matttc 
log  LBdebtedness,  granted  In  part.  Former  repwta  flS  L  O.  O,  lOA 
157,  and  211.    Chicago  Great  Western  Loan,  488. 
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CUcMo  QraKt  WeMuti  R.  B.  Co.— Contlniud. 

Dpen  rapplemeittal  report,  api^lcatlon  for  a  loan  to  provlda  addlUons  and 
bettenncnta  to  exlstlDg  equli»Heiit  and  ways  and  atractorea,  granted 
In  part    FornMr  reporta  fie  I.  O.  C,  100,  IW,  241,  and  438.    Loan  to 
CaUcace  OrMt  Wcatem  R  B..  486;  528. 
OUcaio,  Bode  Island  &  Pacific  R;.  Oo.,  upon  anrolanetital  report,  applica- 
tion (or  a  loan  to  proTide  addltUma  and  betterment!  to  exlating  equipment 
and  wajr  and  structure*,  granted  in  part.    Former  rqiort  60  L  O.  O.,  224. 
ClifaasD,  Bock  lalaod  &  Padflc  Loan,  871 ;  431. 
ObJmato,  IndlanapoUa  &  LoolsvlUe  Rj.  Oe.,  npcm  suppteBental  report  appli- 
cation tor  a  loan  to  atd  m  tbe  purchase  of  new  locomotives,  granted, 
Fomtei  r«D»rt  as  J.  G.  O,  296.    Loan  to  Cblc^o,  Indianapolis  ft  Loais- 

Tiue  Rr-.  we. 

Delaware  4  Hvdaoti  Oc  won  anpplemeatai  report  application  for  a  lean  to 
provide  addltioui  and  bettermenti  br  eliminating  a  tvnnti  and  building 
two  new  ruA, -granted  In  part.  Former  report  6C  I.  O.  O.,  06.  Loan  to 
Delaware  A  Hndaoo  Go.,  182. 

Cheat  MwtbtrB  Br-  Co.,  upon  supfdeiBental  t^ort,  autborlty  to  modu^  col- 
lEteral  iMnirttr  to  be  offered  for  a  lean  to  meet  maturing  Indebtadneea 
and  to  vtvtHe  eqaiiffiient  and  oUier  addltiooa  and  bettannenti,  approved 
la  foram:  n^rta,  S6  I.  0.  0..  78  and  ISO,  granted.  Oreat  Nortbem  By. 
Lean,  2tSS. 

Illinois  Central  R.  R.  Co.,  npMi  sttpfAetBcntat  atviloatlon  original  finding 
la  46  I.  O.  C  fil,  modified  and  loan  to  provide  asw  train  eqnlpmoit, 
asproved.    lAas  to  IlllDoia  Central  R.  R.,  209. 

Xmumm  Clitr,  UKdGS  &  Orient  B.  B.  Oe.,  upon  recooalderatlaa  paKticniarly 
of  tbe  sqpplementat  appUcatiw  an]  tbe  decree  of  the  court  npoa  whldi 
it  ia  baaed,  loan  to  meet  maturing  IndebtedDess  consisting  at  receiver'a 
cortlficatee,  granted.  Poreaer  report  65  I.  G  C,  S6.  Kanaae  CUr,  ICexlc* 
*  Orient  R.  R.  Loaa,  26& 

Uaiiie  Ceotnl  R>  B-  Co.,  apeo  Bnpfdeinental  report,  aivdlcatbHt  for  a 
loaa  to  loeet  iBataring  IndobtedBese,  granted.  Fenaer  rtport  65  I.  C.  C, 
SD3.    Loan  to  Maine  Central  R.  R.,  244;  640. 

Ulssonri  Pacific  R.  R.  Co.,  upon  enpptemeDtal  report,  applicatloo  ftw  A 
10«B  ta  aid  In  tlie  purduuK  o<  new  locomotives,  granted.  Farmer  re- 
port 65  I.  C.  C  272.     Loan  to  Ulaeonrl  PacMc  B.  B.  Co.,  MS. 

Salt  Lake  &  Utah  R.  R.  Co.,  upon  aapplemental  report,  amUcatUiB  for  a 
loan  to  meet  its  maturing  Indebtedsesa  and  pzovlde  ItaeU  with  addl- 
tiona  and  bettermMits,  granted.  Former  report  60  L  G.  C,  S.  Salt 
Lake  &  Utah  R.  R.  Loan,  OS. 

West»n  Maryland  Ry.  Co„  upon  supplemental  report,  apidlcatlon  for  a 
loan  to  make  additions  and  betteraeDta  to  way  and  structures,  granted 
In  part.  Former  report  65  I.  C.  C,  86.  Loan  to  Weetem  Maryland 
Ry.,664. 

Wheding  &  Lake  Erie  Ry.  Co.,  npon  aupplemental  report,  application 
for  a  loan  to  meet  maturing  Indebtadnesa,  granted.     Former  r^Kirts, 
66  I.  C.  C,  217,  278  end  281.    Wheeling  A  Lake  Brie  Loan.  394. 
SWITCHINO  LOOOUOTIVBS.    jSee  Looeuonvia. 
TBRMLNATION    OF    FEDBRAL    CONTROL.  See    Bkuhquubmuit    fboic 

FnwRAI.  COHTXOL. 

TECLSL    See  Cueauns  TrruL 
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TRAFFIC  BALANCHS. 

Atlanta  &  St  Andrews  Bay  By^  Oou,  amount  pcjaMe  to,  under  tiM  pn>- 
vialons  of  sectim  204  of  tbe  truMportatlon  act,  1B90,  In  nbnbammont 
of-  diflclt  during  feder^  cootnol  aMcrtalned,  from  wfelcta  b«  unonnt  la 
deductible  <»i  aoeouot  of  traffic  balancea  and  otter  IndeHedncM  due 
the  Preaident  (as  opentor  of  tbe  tranaportatlM  ereteou  nnder  fedend 
control).    Final  Bettlemeof;  with  AUanta  ft  St.  Andrews  Bay  Bj,  Oo.,  026. 

Baltiinon  &  Ohio  R.  B.  Oo.,  astborlty  to  iMne  reftDdlnc  and  geon^ 
mortKage  bonds,  mod  to  exchange  the  same  for  an  eqntT^eat  amount  of 
refunding  and  general  mortgage  bonds;  and  to  Siedge  nfnndfaig  and 
Ceoeral  mortgage  bonds  with  tbe  Director  Oenanl  «tf  Ratlreads  as 
security  to  fond  balance  dne  to  tbe  Cnlted  State*  grovli^  ont  of  tbe 
operation  of  its  piopMty  daring  federal  control,  gmited.  Bonda  of 
Baltimore  &  Ohio  R.  R.,  704. 

Fourcbe  Rlyer  Valley  ft  Indian  TerrUoi;  By.  Oo.,  amoant  payable  to.  In 
relmbarsment  of  deflclta  during  federal  conNol  BSeertataed,  from  which 
there  Is  deductible  a  certain  imonnt  due  to  tbe  Preeldflnt  on  account 
of  traffic  balances  and  otber  Indebtedness,  and  Ihial  settlement  madei 
Settlemeit  wUh  Fonndie  RlTer  Valley  ft  Indian  Terntot;  R;.,  TDS. 

Uttle  Cottonwood  Transportaticm  Co.,  amowit  payaMe  to.  In  iMmbnrae- 
DKDt  of  deOelta  during  federal  control  aSDertalned,  from  wUA  there  Is 
deductible  a  certain  amount  dae  to  ttie  Freatdent  «n  acooOnt  ef  trallic 
balances  and  other  Indebtedness,  and  final  settlMn^it  nttde;'  Final 
Settlemttit  with  Little  Oetteowood  Oo.,  188. 

Uonton  B.  R.  Oo.,  amount  payable  to.  In  relmhnreem«t  <tf  deAcite  during 
federal  control  ascertkined.  from  which  there  la  dednetlbte  a  certain 
amoimt  dne  to  the  Preatdeat  on  account  of  tmfflc  balances  and  oQwr 
tDdebtednees,  and  final  setUetnent  madft  aaHlamatt  with  Uonson 
R.  R..  781. 

Norfolft  Southern  R.  R.  Oo.,  amosnt  necesnry  to  make  good  tbe  gnaraDty 
under  section  209  of  the  transportation  act,  NIO,  ascertained  and  Ooal 
settlement  made  by  deducting  therefrom  amennt  hetetofbre  eertUed 
for  pajnueot  as  advances  under  tbat  eocUou  BstUenHiit  with  Norfolk 
Southern  R.  R.,  TBS. 
TBAK8ITI0N  PERK©. 

A  loan  can  not  be  recommended  where  a  company  now  owns  more  eqnl^ 
ment  thao  la  required  by  the  transportatloD  needa  whldi  it  now  aerresi, 
and  more  than  will  be  required  by  any  Increased  trUBc  reaoonaUy  to 
be  expected  dnrtag  the  transition  period  ftdlowlng  the  tennlnatloD  of 
fMeral  control.    Kansas  Olty,  Mexico  ft  Ortait  R.  R.  Loan,  85  (42). 

It  was  ojidoubtedly  the  leglilatlTe  tntoit  that  the  raHroads  should  be  en- 
abled, through  loans  made  under  section  210  of  tbe  tnnsportatlon  act 
1920,  ^Dodltionalj  to  move  the  commerce  of  the  country,  to  meet  ma- 
turing capital  obligations  and  otherwise  property  to  serve  the  public 
during  the  tranaicion  period  of  two  years  Immediately  following  the 
termination  of  federal  OMitrol.  Applications  for  Loans,  407  (MS). 
UNSaCUBBD  NOTES.  Bee  Noras. 
WAGES. 

Blchmoud,  Frederlcksbnis  ft  Potomac  R.  R.  Oo.,  antborlty  to  Indorse  and 
negotiate  demand  notee  of  the  Blchmwtd  Terminal  By.  Oo.,  the  proceeds 
to  be  nsed  for  payment  In  part  of  back  pay  due  employees  under  award  of 
the  Railroad  Labor  Board,  granted.  Notes  fit  Bldmiond,  FrederldLSbiiiV 
ft  Potomac  B.  B..  215. 
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